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C
hicago, M

arch 16, 2016

T
o the P

resident and M
em

bers of the C
ity C

ouncil:

Y
our C

om
m

ittee on License and C
onsum

er P
rotection, having under consideration 

an
ordinance introduced by A

lderm
en O

'C
onnor, Laurino and N

apolitano (w
hich w

as referred on F
ebruary 

10,
2016), to am

end T
itles 3, 4 and 17 of the M

unicipal C
ode of C

hicago concerning requirem
ents for shared

housing units, begs leave to recom
m

end that Y
our H

onorable B
ody R

e-refer the ordinance w
hich is

transm
itted herew

ith to a Joint C
om

m
ittee on License and C

onsum
er P

rotection and H
ousing and R

eal
E

state.

T
his recom

m
endation w

as concurred in by a viva voce vote of the m
em

bers of the
com

m
ittee on M

arch 8, 2016.

R
espectfully subm

itted,
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 1. C
hapter 3-24 oÍ the M

unicipal C
ode of C

hicago is hereby am
ended by

adding a new
 section 3-4-035, by deleting the language stricken through and by inserting the

language underscored, 
as follow

s:

3-24-020 D
efinitions - G

onstruction.
A

. 
F

or the purpose of this chapter, w
henever any of the follow

ing w
ords, term

s or
definitions are used herein, they shall have the m

eaning ascribed in this section:

(O
m

itted fexf rs unaffected by this ordinance)

4. "H
otel accom

m
odations" m

eans 
is

pa+
ag+

aB
h a room

 or room
s in any building or structure kept, used or m

aintained as or
advertised or held out to the public to be an inn, m

otel, hotel, apartm
ent hotel, lodging house,

bed-and-breakfast establishm
ent, vacation rentah as defined in S

ection 4-6-300, shared
housino unit as defined in S

ection 4-9-010, dorm
itory or sim

ilar place, w
here sleeping, room

ing,
office, conference or exhibition accom

m
odations 

are furnished for lease or rent, w
hether w

ith or
w

ithout m
eals. T

he term
 "hetel aeeem

m
edatiens" shall net inelude (i) an aeeem

m
edatien w

hieh

tem
perary aeeem

m
edatien 

previded in any building er strueture ew
ned er eperated; direetly er

iS
eetien4€49e

(O
m

itted text is unaffected by this ordinance)

3-24-030 T
ax im

posed.
A

. 
T

here is hereby im
posed and shall im

m
ediately accrue and be collected a tax, as

herein provided, upon the rental or leasing of any hotel accom
m

odations 
in the C

ity of C
hicago,

at the rate of four and one-half percent of the gross rental or leasing charge.

B
. 

ln addition to the tax im
posed under subsection A

 of this section. there is hereby
im

posed and shall im
m

ediately accrue and be collected a surcharqe, as herein provided. upon
the rental or leasino of anv hotel accom

m
odations at any vacation rental. shared housinq unit or

bed-and-breakfast establishm
ent in the C

ity of C
hicago. at the rate of tw

o percent of the oross
rental or leasino charqe. T

he purpose of this surcharoe is to help fund initiatives intended to
increase access to affordable housino and alleviate hom

elessness in C
hicaqo. T

he surcharge
is a part of the tax im

posed by this C
hapter. and all references to the tax shall be deem

ed to
include the surcharoe.

(O
m

itted text is unaffected by this ordinance)

3-24-035 E
xem

ptions.
T

he tax im
posed by this C

hapter shall not apply to:

t
V

ersion 1



A
. an accom

m
odation 

w
hich the lessee or tenant (as the term

 "lessee or tenant" is used
in S

ections 3-24-040 and 3-24-050) occupies. or has the riqht to occupy, as his
dom

icile and perm
anent residence:

B
. anv tem

porary accom
m

odation provided in anv buildino or structure ow
ned or

operated. directly or indirectly. by or on behalf of a not-for-profit m
edical institution.

hospital. or allied educational institution: or

C
. an accom

m
odation in a bed-and-breakfast establishm

ent that, as of January 1, 2016,
w

as licensed under S
ection 4-6-290.

(O
m

itted text is unaffected by this ordinance)

S
E

C
T

IO
N

 2. S
ection 4-5-010 of the M

unicipal C
ode of C

hicago is hereby am
ended by

deleting the language stricken through and by inserting the language underscored, 
as follow

s:

4-5-010 E
stablishm

ent of license fees.

(O
m

itted text is unaffected by this ordinance)

(1) Lim
ited business (4-4)

$250.00

(2) R
egulated B

usiness License (a-6) W
 

$250S
e

$250.00 plus $2.20 per
room

S
hortT

erm
 R

esidential R
ental lnterm

ediary (4-6).. .. . . . 
$10,000.00. if the
interm

ediary has 1.000 or
m

ore short term
residential rentals listed on
its platform

: or
$5.000.00. if the
interm

ediary has 999 or
few

er short term
residential rentals listed on
its platform

Â
ll ôfhar 

P
anr rlafad F

lr rei
l/l 

R
\

$250.00

(3) 
ÍR

eseruedl. 
$25+

0e

(O
m

itted text is unaffected by this ordinance)

S
E

C
T
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N

 3. S
ection 4-6-010 of the M

unicipal C
ode of C

hicago is hereby am
ended by

deleting the language stricken through and by inserting the language underscored, as follow
s:

4-6-010 R
egulated business license.

(O
m

itted fexf rs unaffected by this ordinance)

2

H



(c) B
usiness activities requiring a regulated business license under this chapter shall

include the follow
ing: (1) health club; (2) clothing alteration; (3) laundry service; (4) residential

real estate developer; (5) tattooing, body piercing or tanning facility; (6) day labor agency; (7)
adult fam

ily care center; (8) assisted living establishm
ent; (9) longterm

 care facility; (10) adult
fam

ily care hom
e; (11) autom

atic am
usem

ent operator; (12) private scavenger; (13)
secondhand dealer in children's clothing and children's products only; (14) junk peddler; (15)
debt collectors; (16) hospital; (17) hotel; (18) board-up com

pany; (19) dry cleaner; (20)
hazardous m

aterials; (21) single-room
 occupancy buildings; (22) booting of m

otor vehicles; (23)
im

m
igration assistance; (24) expediter com

pany: (25) expediter/natural person; (26) hom
e

occupation; (27) hom
e repair; (28) bed-and-breakfast establishm

ent; and (29) vacation rentals;
and (30) short term

 residential rental interm
ediary.

S
E

C
T

IO
N

 4. S
ection 4-6-180 of the M

unicipal C
ode of C

hicago is hereby am
ended by

deleting the language stricken through and by inserting the language underscored, 
as follow

s:

4-6-180 H
otel.

(a) 
D

efinitions. A
s used in this section

"H
otel" m

eans any building or structure kept, used, m
aintained as, advertised or held out

to the public to be an inn, hotel, m
otel, fam

ily hotel, apartm
ent hotel, lodging house, dorm

itory or
other place, w

here sleeping or room
ing accom

m
odations 

are furnished for hire or rent, and in
w

hich seven or m
ore sleeping room

s are used or m
aintained for the accom

m
odation 

of guests,
lodgers or room

ers. T
he term

 "hotel" shall not include "single-room
 occupancy buildings," €ç

"bed-and-breakfast establishm
ents," 

"vacation rentals:" or "shared housing units" licensed or
registered. or required to be licensed or reoistered, by the citv 

.

(O
m

itted text is unaffected by this ordinance)

S
E

G
T

IO
N

 5. S
ection 4-6-290 of the M

unicipal C
ode of C

hicago is hereby am
ended by

inserting the language underscored, 
as follow

s:

4-6-290 B
ed-and-breakfast establ ishm

ent.
(a) 

D
efinitions. A

s used in this section

(O
m

itted text is unaffected by this ordinance)

"B
ed-and-breakfast establishm

ent" or "establishm
ent" 

m
eans an ow

ner-occupied 
single-

fam
ily residential building, an ow

ner-occupied, m
ultiple-fam

ily dw
elling building, or an ow

ner-
occupied condom

inium
, 

tow
nhouse or cooperative, in w

hich 11 or few
er sleeping room

s are
available for rent or for hire for transient occupancy by registered guests. T

he term
 "bed-and-

breakfast establishm
ent" does not include single-room

 occupancy buildings as that term
 is

defined in S
ection 13-4-010; shared housing units registered pursuant to C

hapter 4-9 of this
C

ode: or vacation rentals licensed pursuant to S
ection 4-6-300. lf the bed-and-breakfast

establishm
ent is a single-fam

ily residential building located on a lot that includes a principal
house and an accessory building that w

as being used for residential purposes as of January 16,
2003, the accessory building shall be considered to be part of the establishm

ent. T
he term

"guests" does not include m
em

bers of the ow
ner's fam

ily w
ithin the m

eaning of the C
hicago

Z
oning O

rdinance; nor does it include persons w
ho have signed a lease to use and occupy

3



residential property unless the leased residential property is held out by its ow
ner, or by any

person acting on the ow
ner's behalf, to be a bed-and-breakfast 

establishm
ent.

(O
m

itted text is unaffected by this ordinance)

S
E

C
T

IO
N

 6. S
ection 4-6-300 of the M

unicipal C
ode of C

hicago is hereby am
ended by

deleting the language stricken through and by inserting the language underscored, 
as follow

s:

4-6-300 V
acation rentals.

(a) 
D

efinitions. A
s used in this section

(O
m

itted text is unaffected by this ordinance)

"D
w

elling unit" has the m
eaning ascribed to that term

 in section 17-17-0248

"G
uest" m

eans any person w
ho rents a vacation rental for transient occupancy by such

person. T
he term

 "ouest" does not include m
em

bers of the ow
ner's household, as that term

 is
defined in section 17-17-0270.

"H
om

eow
ners association" m

eans the association of all the unit ow
ners, acting pursuant

to bylaw
s through its duly elected board of m

anagers. F
or purposes of this definition "unit

ow
ner" m

eans the person or persons w
hose estates or interest, individually or collectively,

aggregate fee sim
ple absolute ow

nership of a unit, or in the case of a leasehold condom
inium

,
the lessee or lessees of a unit w

hose leasehold of the unit expires sim
ultaneously 

w
ith the

lease,

(O
m

itted text is unaffected by this ordinance)

"T
ransient occupancy"

eenseeu+
¡vegays.

"V
acation rental" m

eans a dw
elling unit that is not an ow

ner-occupied 
dw

elling unit and
contains 6 or few

er sleeping room
s that are available for rent or for hire for transient occupancy

by guests. T
he term

 "guests" dees net inelude m
em

þers ef the ew
ner's heuseheld; as that term

T
heterm

..vacationrental,,shallnotinclude:(i)single-room
occupancy buildings or bed-and-breakfast establishm

ents, as those term
s are defined in

S
ection 13-4-010; (ii) hotels, as that term

 is defined in S
ection 4-6-180; (iii) a dw

elling unit for
w

hich a tenant has a m
onth{o-m

onth 
rental agreem

ent and the rental paym
ents are paid on a

m
onthly basis; (iv) a shared housinq unit resistered pursuant to C

hapter 4-9 of this C
ode: or

(ivy) corporate housing. F
or purposes of this definition:

(O
m

itted text is unaffected by this ordinance)

(g) 
P

rohibited acfs. lt shall be unlaw
ful for any licensee engaged in the business of

vacation rentaltoii

(O
m

itted text is unaffected by this ordinance)

(6) serve or otherw
ise provide alcohol to any guestl

4



(l) rent less than the w
hole vacation rental to ouests durino a single

transaction:

(Q
 rent the vacation rental in m

ultiple transactions for the sam
e or

overlappino tim
e periods.

(O
m

itted text is unaffected by this ordinance)

S
E

C
T

IO
N

 7. C
hapter 4-6 of the M

unicipal C
ode of C

hicago is hereby am
ended by

inserting a new
 A

rticle X
X

X
I and S

ection 4-6-400, as follow
s:

A
R

T
IC

LE
 X

X
X

I. S
H

O
R

T
 T

E
R

M
 R

E
S

ID
E

N
T

IA
L R

E
N

T
A

L IN
T

E
R

M
E

D
IA

R
Y

.

4-6-400 S
hort term

 residential rental interm
ediary.

(a) 
D

efinitions. A
s used in this section, the follow

ing definitions shall apply:

"B
ed-and-breakfast establishm

ent" has the m
eaning ascribed to that term

 in S
ection 4-6-

290.

"C
ooperative building" has the m

eaning ascribed to that term
 in S

ection 4-6-300

"D
w

elling unit" has the m
eaning ascribed to that term

 in S
ection 17-17-0248.

"G
uest" has the m

eaning ascribed to that term
 in S

ections 4-6-290,4-6-300 or 4-9-010,
w

hichever is applicable.

"H
om

eow
ners association" has the m

eaning ascribed to that term
 in S

ection 4-6-300.

"Local contact person" m
eans any person authorized as an agent of the short term

residential rental interm
ediary w

ho: (1) is designated for service of process; (2) is authorized by
the short term

 residential rental interm
ediary to take rem

edial action and to respond to any
violation of this C

ode; and (3) m
aintains a residence or office located in the city.

"P
latform

" m
eans an internet-enabled application, m

obile application, or any other digital
platform

 used by a short term
 residential rental interm

ediary to connect guests w
ith a short term

residential rental provider.

"S
hort term

 residential rental" m
eans a dw

elling unit located w
ithin the city that is rented

as, or held out as being used as, a shared housing unit, vacation rental or bed-and-breakfast
establishm

ent.

"S
hort term

 residential rental interm
ediary" 

m
eans any person, w

ho for com
pensation or

a fee, uses a platform
 to connect guests w

ith a short term
 residential rental provider for the

purpose of renting a short term
 residential rental.

"S
hort term

 residential rental provider" or "provider" m
eans any person w

ho offers for
rent a short term

 residential rental unit.

"S
hared housing host" has the m

eaning ascribed to that term
 in S

ection 4-9-010

5



"shared housing unit" has the m
eaning ascribed to that term

 in S
ection 4-9-010

"T
ransient occupancy" has the m

eaning ascribed to that term
 in S

ection 4-6-290.

"V
acation rental" has the m

eaning ascribed to that term
 in S

ection 4-6-300.

(b) 
License - R

equired. N
o person shall engage in the business of short term

residential rental interm
ediary w

ithout first having obtained a license under this section.

(c) 
A

pplication - A
dditional inform

ation required. ln addition to the requirem
ents set

forth in S
ection 4-4-050, an applicationfor, and, if requested, renew

al of, a regulated business
license to engage in the business of short term

 residential rental interm
ediary shall be

accom
panied by the follow

ing inform
ation:

(1) 
the nam

e, address and contact inform
ation of a local contact person;

(2) 
an affidavit from

 the local contact person identified in the license
application attesting that such local contact person: (i) is designated for service of process; (ii) is
authorized by the applicant or licensee to take rem

edial action and to respond to any violation of
this C

ode; and (iii) m
aintains a residence or otfice located in the city;

(3) 
proof of all insurance required by this section;

(4) 
a w

ritten plan, subject to the approval of the com
m

issioner, 
describing

the applicant's procedures, processes and policies that w
ill ensure that the applicant and any

short term
 residential rental provider that utilizes the platform

 are, or w
ill rem

ain, in com
pliance

w
ith this section; and

(5) 
any other inform

ation that the com
m

issioner 
m

ay reasonably require in
connection w

ith issuance or renew
al of the license.

(d) 
Legal duties. E

ach licensee shall have the follow
ing duties

(1) 
obtain com

m
ercial general liability insurance, w

ith lim
its of not less than

$1,000,000 per occurrence, for bodily injury, personal injury and property dam
age arising in any

w
ay from

 the issuance of the short term
 residential rental interm

ediary license or activities
conducted pursuant to that license. E

ach policy of insurance shall: (i) be issued by an insurer
authorized to insure in the S

tate of lllinois; (ii) nam
e the C

ity of C
hicago as an additional insured

on a prim
ary, noncontributory basis for any liability arising directly or indirectly from

 the issuance
of the license; (iii) be m

aintained in full force and effect for the duration of the license period;
and (iv) include a provision requiring 30 days' advance notice to the com

m
issioner prior to

cancellation or lapse of the policy;

(2) 
provide com

m
ercial general liability insurance, w

ith lim
its of not less than

$1,000,000 per occurrence for bodily injury, personal injury and property dam
age arising in any

w
ay from

 activities conducted pursuant to a registration or issuance of license for a short term
residential rental. S

uch insurance shall cover any bodily injury, personal injury or property
dam

age sustained by any guest arising in any w
ay from

 activities related to the rental of the
short term

 residential rental. E
ach policy of insurance provided shall have policy lim

its as set
forth in this subsection that apply separately for each short term

 residential rental, and if the
policy has an aggregate lim

it, the aggregate lim
it shall apply separately to each short term

6



residential rental, E
ach policy of insurance shall: (i) be issued by an insurer authorized to insure

in the S
tate of lllinois; (ii) be m

aintained in fullforce and etfect for as long as the short term
residential rental is registered or licensed, w

hichever is applicable; and (iii) include a provision
requiring 30 days' advance notice to the com

m
issioner and the short term

 rental provider prior
to cancellation or lapse of the policy;

(3) 
include on its platform

 the nam
e of, and contact inform

ation for, the
licensee's local contact person;

(4) 
com

ply w
ith all applicable federal, state and local law

s and regulations
regarding collection and paym

ent of taxes, including hotel accom
m

odation 
taxes; and

(5) do not list, or perm
it any person to list, any short term

 residential rental on its
platform

, unless the licensee has:

(A
) 

ascertained w
hether a short term

 residential rental provider is
licensed under S

ection 4-6-290 or S
ection 4-6-300, or registered under S

ection 4-9-020,
w

hichever is applicable. A
ll listings for short term

 residential rentals shall include the short term
residential rental provider's city license or registration num

ber, as applicable. T
he licensee and

short term
 residential rental provider shall be jointly and severally liable for any rental of a short

term
 residential rental listed on the licensee's platform

 w
hich is not properly licensed or

registered w
ith the C

ity;(B
) 

advised the provider that the provider m
ust com

ply w
ith all existing

applicable rental agreem
ents, or hom

eow
ners association or cooperative building rules or

restrictions, regarding the rental for transient occupancy of the short term
 residential rental;

(C
) 

advised the short term
 residential rental provider that every listing

shall include the follow
ing inform

ation:

(i) 
the short term

 residential rental provider's cancellation and
check-in and check-out policies;

(i i)
a statem

ent on: (1) on w
hether the short term

 residential
rental is w

heelchair or A
D

A
 accessible; (2) w

hether the
short term

 residential rental has any parking availability or
restrictions; and (3) the a'ùailability of, or restrictions on,
the use of any recreationalfacilities 

or other am
enities

applicable to guests;

(iii) 
a description of the short term

 residential rental, including
the address, the num

ber of sleeping room
s and

bathroom
s, and w

hether the entire dw
elling unit, or only a

portion thereof, is available for rent; and

(iv)
the short term

 residential rental provider's city license or
registration num

ber.

(e) 
M

onitoring com
plaints. T

he licensee shall m
onitor com

plaints from
 guests or

local residents regarding nuisance activity in, or sanitary, health or life safety conditions of, a

7



short term
 residential rental. S

uch com
plaints shall be m

ade available to the com
m

issioner 
upon

request.T
he licensee shall im

m
ediately notify and cooperate w

ith the police departm
ent 

if the
licensee know

s or suspects that any crim
inal activity or public nuisance is taking place in the

short term
 residential rental.

(f) 
R

ecords and R
eports. T

he licensee shall keep accurate books and records and
m

aintain such books and records for a period of three years.

E
ach licensee shall provide reports and data to the C

ity as provided by the
com

m
issioner in rules.

(g) 
R

egistration inform
ation. A

ll registration inform
ation for a shared housing unit

registration under chapter 4-9 of this code m
ade on a licensee's platform

 shall be forw
arded to

the com
m

issioner as prescribed in rules. P
rior to forw

arding such inform
ation to the

com
m

issioner, the licensee shall ensure that all registration inform
ation required to be subm

itted
by a shared housing host is com

plete.

(h) 
P

rohibited A
cfs. lt shall be unlaw

ful for any person engaged in the business of
short term

 residential rental interm
ediary to list on its platform

 any shared housing unit:

(1) 
w

hen the data on its platform
 indicate that the num

ber of nights
that the shared housing unit has been rented by guests exceeds
90 nights in a calendar year;

(2) 
that: (i) rents, or offers to rent, any shared housing unit, or any
portion thereof, by the hour or for any period of few

er than ten
consecutive hours; (ii) rents, or offers to rent, any shared housing
unit, or any portion thereof, m

ore than once w
ithin any

consecutive ten hour period m
easured from

 the com
m

encem
ent

of one rental to the com
m

encem
ent 

of the next; (iii) advertises an
hourly rate or any other rate for any shared housing unit, or any
portion thereof, based on a rental period of few

er than ten
consecutive hours; or (iv) rents, or offers for rent, a shared
housing unit for m

ultiple bookings or rentals for the sam
e or

overlapping tim
e periods.

(i) 
lneligibility for listing. A

 short term
 residential rental shall be ineligible for listing

on a licensee's platform
 under the follow

ing conditions:

(1) 
(A

)
w

hen, in the determ
ination 

of the com
m

issioner, the rental
of the short term

 residential rental creates a nuisance because,
w

ithin any consecutive 12-m
onth period, at least three separate

incidents involving illegal acts, as that term
 is defined in S

ection 4-
4-313(h), occurred: (i) in the short term

 residential rental; (ii) in or
on the prem

ises in w
hich the short term

 residential rental is
located; (iii) in the short term

 residential rental's parking facility, or
(iv) on adjacent property. F

or purposes of determ
ining w

hether
three or m

ore illegal acts occurred during a 12-m
onth period,

illegal acts occurring shall be lim
ited to acts of the guests, or of

8



invitees of the guests, or to acts otherw
ise involving

circum
stances having a nexus to the operation of the short term

residential rental w
hile rented to a guest;

(B
)

a short term
 residential rental is listed on, or located in a building

that is listed on, the city's B
uilding C

ode S
cofflaw

 List or P
roblem

Landlord List pursuant to S
ection 2-92-416;

(C
) 

a shared housing unit has been rented in excess of 90 nights in a
calendar year; or

(D
)

a short term
 residential rental w

as found to be in violation of any
applicable licensing or registration chapter of this C

ode, and the
condition that gave rise to the violation has not been corrected.

(2) 
T

he com
m

issioner shall prepare and m
aintain a list of all short term

residential rentals that are ineligible to be listed on a short term
 residential rental interm

ediary's
platform

. T
he list shall be m

ade available by the com
m

issioner to all licensed short term
residential rental interm

ediaries in a form
 and m

anner prescribed by the com
m

issioner.

(3) 
U

pon determ
ining that a short term

 residential rental is ineligible under
this subsection to be listed, the com

m
issioner 

shall notify the short term
 residential rental

provider, in w
riting, of such fact and of the basis for the determ

ination of ineligibility. S
uch

notice shall include a statem
ent inform

ing the short term
 residential rental provider that such

provider m
ay, w

ithin 10 days of the date on w
hich the notice w

as sent, request, in a form
 and

m
anner prescribed by the com

m
issioner in rules, a hearing before the com

m
issioner to contest

the determ
ination of ineligibility for listing. T

he notice shall also advise the short term
 residential

rental provider that the provider is entitled to present to the com
m

issioner 
any docum

ent,
including affidavits, related to the com

m
issioner's determ

ination. lf requested, a hearing before
the com

m
issioner shall be held w

ithin 10 business days of receipt of such request. W
ithin 60

days of the hearing the com
m

issioner shall either atfirm
 or reverse such determ

ination 
based

upon the evidence presented. T
he com

m
issioner's 

decision shall be final and m
ay be appealed

in the m
anner provided by law

. lf a short term
 rental provider fails to request a hearing w

ithin
the prescribed tim

e, the short term
 residential rental shall be deem

ed to be ineligible to be listed
on the platform

.(4) 
lt shall be a violation of this subsection for any licensee to list, or perm

it
to be listed, on its platform

 any short term
 residential rental that has been determ

ined to be
ineligible to be listed on such platform

 pursuant to this subsection

û) 
D

epartm
ental duties. T

he com
m

issioner shall m
aintain a list, by address, of all

short term
 residential rentals currently licensed or registered under the applicable provisions of

this C
ode.

(k) 
R

ules. T
he com

m
issioner is authorized to prom

ulgate rules necessary to
im

plem
ent this section.

(l) 
P

enalty. ln addition to any other penalty provided by law
, any person w

ho
violates this section or any rule prom

ulgated thereunder shall be subject to a fine of not less
than $1,500.00 nor m

ore than $3,000.00 for each offense, or incarceration for a period not to

9



exceed six m
onths, or both. E

ach day that a violation continues shall constitute a separate and
distinct offense.

S
E

C
T

IO
N

 8. T
itle 4 of the M

unicipal C
ode of C

hicago is hereby am
ended by adding a

new
 chapter 4-9, sections 4-9-010 through and including 4-9-090, as follow

s:

C
hapter 4-g S

H
A

R
E

D
 H

O
U

S
IN

G
 U

N
IT

S
.

4-9-010 S
hared housing host.

F
or purposes of this chapter, the follow

ing definitions shall apply

"B
oard of directors" has the m

eaning ascribed to the term
 in S

ection 4-6-300

"H
om

eow
ners agsociation" has the m

eaning ascribed to that term
 in S

ection 4-6-300.

"G
uest" m

eans a person w
ho rents a shared housing unit for transient occupancy. T

he
term

 "guest" does not include m
em

bers of the ow
ner's or tenant's household, as that term

 is
defined in S

ection 17-17-0270.

"Local contact person" m
eans a person authorized as an agent of the shared housing

host w
ho: (1) is designated for service of process; (2) is authorized by the short term

 residential
rental host to take rem

edial action and to respond to any violation of this C
ode; and (3)

m
aintains a residence or office located in the city.

"P
erm

anent O
ccupancy" has the m

eaning ascribed to that term
 in S

ection 4-6-290.

"R
entalA

greem
ent" 

has the m
eaning ascribed to that term

 in S
ection 5-4-030.

"S
hared housing unit" m

eans a dw
elling unit containing 6 or few

er sleeping room
s and

that is, or any portion therein is, rented for g0 nights or less w
ithin a calendar year for transient

occupancy by guests. T
he term

 "shared housing unit" shall not include: (1) single-room
occupancy buildings; (2) hotels, as that term

 is defined in S
ection 4-6-180; (3) corporate

housing; or (4) bed-and-breakfast establishm
ents 

or vacation rentals licensed or required to be
licensed by the city. F

or purposes of this definition, (i) "corporate housing" m
eans a dw

elling
unit ow

ned or leased by a business entity that is available for rent for transient occupancy solely
by the business entity's officers, em

ployees, fam
ily m

em
bers of the officers or em

ployees,
consultants, vendors or contractors; and (ii) "fam

ily m
em

bers" m
eans an officer's or em

ployee's
(i) m

other, father, spouse, brother or sister (including blood, step or half), son or daughter
(including blood, step or half), father-in- law

, m
other-in-law

, 
daughter-in-law

, 
son-in-law

, brother-
in-law

, sister-in-law
, grandparents or grandchildren; (ii) court-appointed legal guardian or person

for w
hom

 the em
ployee or officer is a court- appointed legal guardian; or (iii) dom

estic partner or
the dom

estic partner's m
other, father, brother or sister (including blood, step, or half), or son or

daughter (including blood, step or half).

"S
hared housing host" m

eans an ow
ner or tenant of a shared housing unit w

ho rents
such unit to guests.

"T
enant" m

eans a person w
ho has a rental agreem

ent for a dw
elling unit in w

hich the
rental paym

ents are paid on a m
onthly basis for perm

anent occupancy of the dw
elling unit.

10



"T
ransient O

ccupancy" has the m
eaning ascribed to that term

 in S
ection 4-6-290

4-9-020 S
hared housing unit registration-required.

(a) 
N

o dw
elling unit shall be rented as a shared housing unit until the ow

ner or
tenant of the dw

elling unit registers such unit w
ith the departm

ent, in a form
 and m

anner
prescribed by the com

m
issioner. T

he registration shall include such pertinent inform
ation

reasonably required by the com
m

issioner, 
as provided in rules.

(b) 
ln addition to the inform

ation required by subsection (a), the registration shall
include an attestation by the shared housing host that:

(1) 
the shared housing host has a local contact person w

ho: (i) is designated
for service of process; (ii) is authorized by the shared housing host to take rem

edial action and
to respond to any violation of this C

ode; and (iii) m
aintains a residence or office located in the

city;

(2) 
if the shared housing unit is subject to restrictions im

posed by a
hom

eow
ners association or board of directors, the hom

eow
ners 

association or board of
directors has approved the dw

elling unit for use as a shared housing unit;

(3) 
if the shared housing unit is subject to a rental agreem

ent, the ow
ner has

approved the dw
elling unit for use as a shared housing unit; and

(4) 
the shared housing unit w

ill not be rented for m
ore than 90 nights in any

calendar year, unless the host obtains a vacation rental or bed and breakfast license, w
hichever

is applicable.

(c) 
T

he registration application shall include a zoning review
, as provided by the

com
m

issioner in rules, to ensure that the location of the shared housing unit is in com
pliance

w
ith the Z

oning C
ode.

(d) 
T

he com
m

issioner shall assign a unique registration num
ber to each registered

shared housing unit.

(e) 
A

fter the initial registration, the shared housing unit's registration shall be
renew

ed annually thereafter in a m
anner prescribed by the com

m
issioner in rules. T

he
registration for a shared housing unit transferred to a new

 shared housing host shall be
review

ed in a m
anner prescribed by the com

m
issioner in rules.

(f) 
W

hen in the determ
ination of the com

m
issioner, a shared housing unit fails to

m
eet eligibility requirem

ents for registration or renew
al of registration, the com

m
issioner shall

notify the shared housing host, in w
riting, of such fact and of the basis for such indication of

ineligibility. S
uch notice shall include a statem

ent inform
ing the shared housing host that the

shared housing host m
ay, w

ithin 10 days of the date on w
hich the notice w

as sent, request, in a
form

 and m
anner prescribed by the com

m
issioner in rules, a hearing before the com

m
issioner

to review
 the determ

ination of ineligibility for registration under C
hapter 4-9 of this C

ode. T
he

notice shall also advise that such shared housing host is entitled to present to the com
m

issioner
any docum

ent, including affidavits, related to the shared housing unit's eligibility. lf requested, a
hearing before the com

m
issioner shall be held w

ithin 10 business days of receipt of such
request. W

ithin 60 days of the hearing the com
m

issioner shall m
ake a determ

ination 
of the

shared housing unit's eligibility based upon the evidence presented. T
he com

m
issioner's

L1.



decision shall þe final and m
ay be appealed in the m

anner provided by law
. lf a shared housing

host fails to request a hearing w
ithin the prescribed tim

e, the shared housing unit shall be
deem

ed ineligible for registration.

4-9-030 R
egistration - E

ligibility.
A

ny shared housing unit that is listed on, or is located in a building that is listed on, the
city's B

uilding C
ode S

cofflaw
 List or P

roblem
 Landlord List pursuant to S

ection 2-92-416 shall
not be eligible to be registered w

ith the departm
ent.

4-9-040 Lim
itation on the num

ber of nights a shared housing unit can be rented.
(a) 

N
o shared housing unit shall be rented to guests for a total of m

ore than 90
nights w

ithin a calendar year. T
he 90-night restriction shall apply to the shared housing unit,

regardless of w
hether the shared housing unit is transferred to a new

 shared housing host
during the calendar year.

(b) 
F

or purposes of determ
ining the num

ber of nights that a shared housing unit has
been rented in a calendar year, the follow

ing requirem
ents 

shall apply:

(1) 
every night a guest stays overnight shall be counted as one night; and

(2) 
if a guest checks-in and checks-out on the sam

e day, such day shall be
counted as one night.

4-9-050 O
perating requirem

ents.
(a) 

E
ach shared housing host shall

(1) 
provide guests w

ith soap, clean individual bath cloths and tow
els, and

clean linen. A
ll linens, bath cloths and tow

els shall be kept in good repair and changed betw
een

guests;
(2) 

clean and sanitize the shared housing unit and all dishes, utensils, pots,
pans and other cooking utensils betw

een guests, and dispose of all food, beverages and alcohol
left by the previous guests;

(3) 
im

m
ediately notify and cooperate w

ith the police departm
ent if a shared

housing host know
s or suspects that any crim

inal activity or public nuisance is taking place in
the shared housing unit. lf the local contact person is a person other than the licensee, the local
contact person shall also im

m
ediately notify and cooperate w

ith the police departm
ent if the

local contact person know
s or suspects that any crim

inal activity or public nuisance is taking
place in the shared housing unit;

(4) 
ensure that the shared housing unit's registration num

ber is
conspicuously displayed in every advertisem

ent of any type in connection w
ith the rental of the

shared housing unit. F
ailure to com

ply w
ith this requirem

ent shall create a rebuttable
presum

ption that the shared housing unit is being operated w
ithout the proper registration;

(5) 
ensure that the shared housing unit is in com

pliance w
ith applicable law

s
regarding the installation and m

aintenance 
of functioning sm

oke and carbon m
onoxide

detectors; and(6) 
post in a conspicuous place near the entrance of the shared housing unit:

(i) the nam
e and telephone num

ber of the local contact person; and (ii) an evacuation diagram

T
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identifying all m
eans of egress from

 the shared housing unit and the building in w
hich it is

located.(b) 
A

ll bookings for the rental of a shared housing unit by a guest shall be m
ade

using a platform
 provided by a short term

 residential rental interm
ediary licensed under section

4-6-400.

4-9-060 U
nlaw

ful acts.
It shall be unlaw

ful for any shared housing host to

(a) 
perm

it any crim
inal activity or public nuisance to take place w

ithin the shared
housing unit;

(b) 
exceed the m

axim
um

 occupancy lim
it of no m

ore than one person per 125 feet of
floor area of the shared housing unit. T

he occupancy lim
itation set forth in this subsection is the

absolute m
axim

um
 lim

itation. T
he actual allow

ed capacity shall be based on the applicable
provisions of the building code;

(c) 
m

isrepresent any m
aterialfact regarding the shared housing on any listing;

(d) 
serve or othenruise provide alcohol to any guest, or invitees of a guest, under the

age of21 years; or

(e) 
(1) 

rent any shared housing unit, or any portion thereof, by the hour or for
any period of few

er than ten consecutive hours; or

(2) 
rent any shared housing unit, or any portion thereof, m

ore than once
w

ithin any consecutive ten hour period m
easured from

 the com
m

encem
ent 

of one rental to the
com

m
encem

ent of the next; or

(3) 
advertise an hourly rate or any other rate for any shared housing unit, or

any portion thereof, based on a rental period of few
er than ten consecutive hours; or

(4) 
allow

 m
ultiple bookings or rentals of any shared housing unit for the sam

e
or overlapping tim

e periods.

4-9-070 R
ules.

T
he com

m
issioner is authorized to prom

ulgate rules necessary to im
plem

ent this
chapter.

4-9-080 R
egistration- suspension or revocation.

(a) ln addition to any other fine or penalty provided, a registration under this chapter
m

ay be suspended or revoked by the com
m

issioner for a violation of this chapter. N
o

registration shall be revoked or suspended except in accordance w
ith subsection (c); provided,

how
ever, that if the com

m
issioner has good cause to believe that continued rental of a shared

housing unit causes an im
m

inent threat to public health, safety or w
elfare, the com

m
issioner

m
ay, upon issuance of a w

ritten order stating the reason for such conclusion and w
ithout notice

or hearing, suspend or revoke the shared housing unit's registration and prohibit the shared
housing host from

 renting the shared housing unit to guests for a period of tim
e not to exceed

ten calendar days; provided, how
ever, that the shared housing host shall be afforded an

13



opportunity to be heard during such period. lf the shared housing host fails to request a hearing
w

ith the prescribed tim
e, the shared housing unit's registration shall be deem

ed revoked.

(b) 
ln addition to any other applicable reason, a shared housing unit registration m

ay
be revoked or suspended in accordance w

ith this section w
hen:

(1) 
in the determ

ination of the com
m

issioner, the rental of the shared housing
unit creates a nuisance because, w

ithin any consecutive 12-m
onth period, at least three

separate incidents involving illegal acts, as that term
 is defined in S

ection 4-4-313(h), occurred:
(i) in the shared housing unit; (ii) in or on the prem

ises in w
hich the shared housing unit is

located; (iii) in the shared housing unit's parking facility, or (iv) on adjacent property. F
or

purposes of determ
ining w

hether three or m
ore illegal acts occurred during a 12-m

onth period,
illegal acts occurring shall be lim

ited to acts of the guests, or of invitees of the guests, or to acts
othenivise involving circum

stances having a nexus to the operation of the shared housing unit
w

hile rented to a guest;

(2) 
a shared housing unit is listed on, or located in a building that is listed on,

the city's B
uilding C

ode S
cotflaw

 List or P
roblem

 Landlord List pursuant to S
ection 2-92-416;

(3) 
a shared housing unit has been rented in excess of 90 nights in a

calendar year; or

(4) 
the com

m
issioner determ

ines that the continued rental of a shared
housing unit poses a threat to the public health, safety or w

elfare.

(c) 
U

pon determ
ining that a shared housing unit's registration is subject to

suspension or revocation under this section, the com
m

issioner shall notify the shared housing
host, in w

riting, of such fact and of the basis for the suspension or revocation of the registration.
S

uch notice shall include a statem
ent inform

ing the shared housing host that the shared
housing host m

ay, w
ithin 10 days of the date on w

hich the notice w
as sent, request, in a form

and m
anner prescribed by the com

m
issioner in rules, a hearing before the com

m
issioner to

contest the suspension or revocation. T
he notice shall also advise the shared housing host that

the shared housing host is entitled to present to the com
m

issioner 
any docum

ent, including
affidavits, related to the com

m
issioner's determ

ination for suspension or revocation. lf
requested, a hearing before the com

m
issioner shall be held w

ithin 10 business days of receipt
of such request. W

ithin 60 days of the hearing the com
m

issioner 
shall either affirm

 or reverse
such determ

ination based upon the evidence presented. T
he com

m
issioner's 

decision shall be
final and m

ay be appealed in the m
anner provided by law

. lf a shared housing host fails to
request a hearing w

ithin the prescribed tim
e, the shared housing unit registration shall be

deem
ed suspended or revoked.

4-9-090 V
iolations-P

enalties.
ln addition to any other penalty provided by law

, any person w
ho violates any provision

of this chapter or any rule prom
ulgated thereunder shall be subject to a fine of not less than

$1,500.00 nor m
ore than $3,000.00 for each offense, or incarceration for a period not to exceed

six m
onths, or both. E

ach day that a violation continues shall constitute a separate and distinct
offense.S

E
G

T
IO

N
 9. S

ection 17-2-0207 of the M
unicipal C

ode of C
hicago is hereby am

ended
by inserting the language underscored, as follow

s:

L4



17-2-0207 U
se T

able and S
tandards.

p=
 perm

itted by-right S
 =

 special use approval req'd pp =
 planned developm

ent approval req'd - =
N

ot allow
ed

(O
m

itted fexf rs unaffected by this ordinance)

S
E

C
T

IO
N

 10. S
ection 17-3-0207 of the M

unicipal C
ode of C

hicago is hereby am
ended

by adding the language underscored, as follow
s:

17-3-0207 U
se T

able and S
tandards.

(O
m

itted text is unaffected by this ordinance)

S
E

C
T

IO
N

 11. S
ection 17-4-0207 of the M

unicipal C
ode of C

hicago is hereby am
ended

by inserting the language underscored, as follow
s:

U
S

E
 G

R
O

U
P

Z
oning D

istricts
U

se
S

tandard
P

arking
S

tandard

U
se G

ategory
R

S
R

S
R

S
R

T
R

T
R

M
R

M
R

M

S
pecific U

se T
ype

1
2

3
3.5

4
4.5

Ã
_

5.5
6-
6.5

P
. Lodging

1
B

ed and B
reakfast

P
P

P
P

s 17-9-0103
s 17-10-
0207-s

2
V

acation R
ental

S
S

S

3.
S

hared H
ousino U

nit
P

P
P

P
P

U
S

E
 G

R
O

U
P

Z
oning D

istricts

U
se C

ategory
B

1
82

B
3

c1
c2

c3
U

se
S

tandard
P

arking
S

tandard

S
pecific U

se T
ype

p=
 perm

itted by-right S
 =

 special use approval required P
D

 =
 planned developm

ent approval
required -=

N
otallow

ed

ll. Lodging

1
B

ed and B
reakfast

P
P

P
P

P
s 17-9-0103

s 17-10-
0207-s

2
H

otel/M
otel

S
S

S
S

s 17-10-
0207-s

3
V

acation R
ental

P
P

P
P

P

4.
S

hared H
ousinq U

nit
P

P
P

P
P
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17-4-0207 U
se T

able and S
tandards.

p=
 perm

itted by-right S
 =

 special use approval required P
D

 =
 planned developm

ent approval
required -=

N
otallow

ed

(O
m

itted fexf rs unaffected by this ordinance)

S
E

C
T

IO
N

 12. S
ection 17-17-0104-S

 of the M
unicipal C

ode of C
hicago is hereby

am
ended by inserting the language underscored, 

as follow
s:

17-17-0104-5 Lodging. P
rovision of lodging services on a tem

porary basis w
ith incidentalfood,

drink, and other sales and services intended for the convenience of guests, T
he follow

ing are
lodging use types:

(O
m

itted text is unaffected by this ordinance)

4. 
"S

hared housino unit" m
eans a dw

ellinq unit located w
ithin the city that

contains 6 or few
er sleepino room

s and is. or any portion therein is. rented for 90 nights or less
w

ithin a calendar year for transient occupancy by guests. T
he 90-nioht restriction applies to the

shared housino unit. reoardless of w
hether the shared housino unit is transferred to a new

shared housino host. T
he calculation of the num

ber of allow
able niohts shall be as set forth

section 4-9-040. T
he term

 "shared housinq unit" shall not include: (1) single-room
 occupancy

buildinos: (2) hotels. as that term
 is defined in S

ection 4-6-180: (3) corporate housing: or (4)
bed-and-breakfast establishm

ents or vacation rentals licensed or required to be licensed by the
city. F

or purposes of this definition:

[) 
"C

orporate housino" m
eans a dw

ellinq unit ow
ned or leased bv a

business entity that is available for rent for transient occupancy solelv by the business entity's
officers. em

plovees. fam
ily m

em
bers of the officers or em

ployees, consultants. vendors or
contractors:

U
S

E
 G

R
O

U
P

Z
oning D

istricts

D
X

D
R

D
S

U
se C

ategory
D

C

U
se

S
tandard

P
arking

S
tandard

S
pecific U

se T
ype

ll. Lodging
1

B
ed and B

reakfast
P

P
P

P
s 17-9-0103

s 17-10-
0208

2.
H

otel/M
otel

P
P

P
s

17-10-
0208

3
V

acation R
ental

S
S

S
S

4.
S

hared H
ousino U

nit
P

P
P
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0ù 
"F

am
ily m

em
bers" m

eans an officer's or em
ployee's (i) m

other. father,
spouse. brother or sister (includinq blood, step or halfl. son or daughter (includino blood. step or
half). father-in- law

, m
other-in-law

. dauohter-in-law
. son-in-law

. brother-in-law
, sister-in-law

.
qrandparents or qrandchildren: (ii) court-appointed leoal guardian or a person for w

hom
 the

em
ployee or officer is a court- appointed leoal ouardian: or (iii) dom

estic partner or the dom
estic

partner's m
other, father. brother or sister (including blood. steo. or halfl. or son or daughter

(includino blood. step or halfl:

lüU
 

"G
uest." "shared housing host," and "transient occupancy" have the

m
eaninq ascribed to those w

ords in section 4-9-010.

S
E

C
T

IO
N

 13. S
ection 3-24-030 of S

ection 1 of this ordinance shall take effect on July 1,
2016, the rem

ainder of this ordinance shall be in full force and etfect 120 days after its passage
and publication.
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