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SUBDIVISION ORDINANCE 

Be it Ordained by the City Council of the City of Chicago: 

SECTION 1. The Commissioner ofthe Chicago Department of 
Transportation, or any of her designees, is each hereby authorized and directed to 
approve a proposed 455 N. Park Drive Subdivision being a vertical resubdivision of 
certain lots owned by North Water Residences, LLC, a Delaware limited liability 
company, and LC Hotel, LLC a Delaware limited liability company (collectively the 
"Developers"), in the block bounded by E. Illinois Street, E. North Water Street, N. Park 
Drive and N. New Street, and legally described in the attached plat (Exhibit A, C.D.O.T. 
File: 10-42-16-3756) which, for greater certainty, is hereby made a part of this ordinance. 

SECTION 2. The subdivision herein provided for is made upon the 
express condition that within one hundred eighty (180) days afterthe passage of this 
ordinance, the Developers shall file or cause to be filed for recordation with the Office of 
the Recorder of Deeds of Cook County, Illinois a certified copy of this ordinance, 
together with the full sized corresponding Plat approved by the Department of 
Transportation's Acting Superintendent of Maps and Plats 

SECTION 3. This ordinance and subdivision plat exhibit shall take effect 
and be in force from and after their recording. 

Honorable Brendan Reilly 
Alderman, 42nd Ward 
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E X H I B f T "A" 

455 
Plat of Subdivision 

N. Park Drive Subdivision 

E. ILLINOIS 
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S E C T I O N 10 , TOWNSHIP 3fi N O R T H , RANGE 14 E A S T OF THE THIRD PRINCIPAL MERIDIAN, 
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8 7 1 0 6 3 2 0 IN COOK C O U N T Y . ILL INOIS. 
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Plat of Subdivision 
45 5 N. Park Drive Subdivision 
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Plat of Subdivision 
455 N. Park Drive Subdivision 
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Plat of Subdivision 
455 N. Park Drive Subdivision 
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Plat of Subdivision 
455 N. Park Dr ive Subdiv is ion 
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Plat of Subdivision 
455 N. Park Drive Subdivision 
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Plat of Subdivision 
455 N. Park Drive Subdivision 
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Plat of Subdivision 
455 N. Park Drive Subdivision 

E. ILUNOIS 

i-

J 

i 
Pi 

2 

tf M - Mas- M J 

s u a ' / 
MB IM tf ut t « MB U» tf Mtf a-^ 
M MM U« tf C MM m. 

STREET 

w tf Itf ' - ^ \ 

-i-

Lot J 

/f-

'.SK 

NB9'57'4B'E 
215.00' 

CO 

Part ot Lot 1 

» I M tf W 1 * M M I M tf I t f I - aMMl MIM tf Itf l - ^ 

Lous: 

Lot 2 

Lot IG 

CDOT# 10-42-16-3756 
ntPOftTMT 

I 
ii 

Lot 1 

Lot 2 

m 

w 1.1 M M M O T 4 

M M I M M I M M M W 

« f l nua t t ) M M M M U 

STREET 

M M . — B T W M M . — K 1 — W « . W M K « M M M 

M M •mo M M M R. 
• M I M J . 

> W ~ . i . > — . — M . 

W ~ » 
1.1 I U 
(*) M M 

• 
M i # M ^ — —• 

- H O . . 1.1 - M M» 

- !...«> M M M ... M « — - — 
(•) I M 

f t ) m . M 

1.1 M M 

H l W I l 
M M M l i l l I M . M M 

a aaiA"<M*M^au 





E X H I B I T " A " 

E. ILLINOIS 

Oi, 
C l 

2 

Plat of Subdivision 
455 N. Park Drive Subdivision 

STREET 

B U T / 
MB IM tf W I a MB U« tf M I - ' 

Lot 1 

if-
NB9-S7'49'E 

215.00 
" ^ 1 * . M M IMI i . M l U . 

CO 

Part of Lot 1 

Lot 2 

r-arr 

Lot 1 

Lot 2 

utcnny wajjca-iOBBL 

E. NORTH 

CDOT# 10-42-16-3756 

M M M M M O T OTBMMMMOTOT OT.IOTMI B . M M O T . M M M W I 
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Plat of Subdivision 
455 N. Park Drive Subdivision 
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Plat of Subdivision 
455 N. Park Drive Subdivision 
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CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT 

AND AFFIDAVIT 

SECTION I ~ GENERAL INFORMATION 

A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ i f applicable: 

NORTH WATER RESIDENCES. LLC, a Delaware limited liability company 

Check ONE ofthe following three boxes: 

Indicate whether the Disclosing Party submitting this EDS is: 
1. [x] the Applicant 

OR 
2. [ ] a legal entity holding a direct or indirect interest in the Applicant. State the legal name of the 

Applicant in which the Disclosing Party holds an interest: 
OR i 

yl 

3. [ ] a legal entity with a right of .control (see Section II.B.l.) State the legal name of the entity in 
which the Disclosing Party holds. a right of control: 

B. Business address of the Disclosing Party: 2001 ROSS AVENUE, SUITE 3400 

DALLAS, TEXAS 75201 

C. Telephone: (972)715-7463 pax: Email: SALLY.KITTLES@INVESCO.COM 

D. Name of contact person: SALLY KITTLES 

E. Federal Employer Identification No. (if you have one): NONE. 

F. Brief description of contract, transaction or other undertaking (referred to below as the "Matter") to 
which this EDS pertains. (Include project number and location of property, i f applicable): 

APPROVAL OF A VERTICAL SUBDIVISION OF HOTEL AND RESIDENTIAL PARCELS OF PLANNED DEVELOPMENT NO. 
368 AT 340 EAST NORTH WATER STREET, ILLINOIS 60611. 

G. Which City agency or department is requesting this EDS? CHICAGO DEPARTMENT OF TRANSPORTATION 

If the Matter is a contract being handled by the City's Department of Procurement Services, please 
complete the following: 

Specification # and Contract # 
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SECTION II ~ DISCLOSURE OF OWNERSHIP INTERESTS 

A. NATURE OF THE DISCLOSING PARTY 

1. Indicate the nature of the Disclosing Party: 
Person 
Publicly registered business corporation 
Privately held business corporation 
Sole proprietorship 
General partnership 
Limited partnership 
Trust 

[x] Limited liability company 
[ ] Limited liability partnership 
[ ] Joint venture 
[ ] Not-for-profit corporation 
(Is the not-for-profit corporation also a 501(c)(3))? 

[ ] Yes [ ] No 
[ ] Other (please specify) 

2. For legal entities, the state (or foreign country) of incorporation or organization, i f applicable: 

DELAWARE 

3. For legal entities not organized in the State of Illinois: Has the organization registered to do 
business in the State of Illinois as a foreign entity? 

[x] Yes [ ] No [ ] N/A 

B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY: 

1. List below the full names and titles of all executive officers and all directors of the entity. 
NOTE: For not-for-profit corporations, also list below all members, if any, which are legal entities. If 
there are no such members, write "no members." For trusts, estates or other similar entities, list below 
the legal titleholder(s). 

If the entity is a general partnership, limited partnership, limited liability company, limited liability 
partnership or joint venture, list below the name and title of each general partner, managing member, 
manager or any other person or entity that controls the day-to-day management of the Disclosing Party. 
NOTE: Each legal entity listed below must submit an EDS on its own behalf. 

Name 
ICRE REIT HOLDINGS, a Maryland real estate Investment trust 

Title 
SOLE MEMBER AND MANAGER 

PLEASE SEE EXHIBIT A: OFFICER LIST. 

2. Please provide the following information concerning each penson or entity having a direct or 
indirect beneficial interest (including ownership) in excess of 7.5% of the Disclosing Party. Examples 
of such an interest include shares in a corporation, partnership interest in a partnership or joint venture, 

Page 2 of 13 



interest of a member or manager in a limited liability company, or interest of a beneficiary ofa trust, 
estate or other similar entity. I f none, state "None." NOTE: Pursuant to Section 2-154-030 of the 
Municipal Code of Chicago ("Municipal Code"), the City may require any such additional information 
from any applicant which is reasonably intended to achieve full disclosure. 

Name Business Address Percentage Interest in the 
Disclosing Party 

ICRF RFIT HOI DINGS, 2001 ROSS AVFNUF 100% 
a Maryland real estate investment SUITE 3400 
trust DALLAS. TEXAS 75201 

SECTION III - BUSINESS RELATIONSHIPS WITH CITY E L E C T E D OFFICIALS 

Has the Disclosing Party had a "business relationship," as defined in Chapter 2-156 of the Municipal 
Code, with any City elected official in the 12 months before the date this EDS is signed? 

[ ] Yes [X] No 

If yes, please identify below the name(s) of such City elected official(s) and describe such 
relationship(s): 
N/A 

SECTION IV ~ DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES 

The Disclosing Party must disclose the name and business address of each subcontractor, attorney, 
lobbyist, accountant, consultant and any other person or entity whom the Disclosing Party has retained 
or expects to retain in connection with the Matter, as well as the nature ofthe relationship, and the total 
amount ofthe fees paid or estimated to be paid. The Disclosing Party is not required to disclose 
employees who are paid solely through the Disclosing Party's regular payroll. 

"Lobbyist" means any person or entity who undertakes to influence any legislative or administrative 
action on behalf of any person or entity other than: (1) a not-for-profit entity, on an unpaid basis, or (2) 
himself. "Lobbyist" also means any person or entity any part of whose duties as an employee of 
another includes undertaking to influence any legislative or administrative action. 

Ifthe Disclosing Party is uncertain whether a disclosure is required under this Section, the 
Disclosing Party must either ask the City whether disclosure is required or make the disclosure. 
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Name (indicate whether Business 
retained or anticipated Address 
to be retained) 

DYKEMA GOSSETT PPLC 10 SOUTH 

Relationship to Disclosing Party 
(subcontractor, attorney, 
lobbyist, etc.) 

ATTORNEY/LOBBYIST 
WACKER DRIVE 
SUITE #2300 
CHICAGO, 
ILLINOIS 60606 

Fees (indicate whether 
paid or estimated.) NOTE: 
"hourly rate" or "t.b.d." is 
not an acceptable response. 
$7,500 (ESTIMATED) 

(Add sheets if necessary) 

[ ] Check here if the Disclosing Party has not retained, nor expects to retain, any such persons or entities. 

SECTION V ~ CERTIFICATIONS 

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE 

Under Municipal Code Section 2-92-415, substantial owners ofbusiness entities that contract with 
the City must remain in compliance with their child support obligations throughout the contract's term. 

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in 
arrearage on any child support obligations by any Illinois court of competent jurisdiction? 

[ ] Yes [ ] No M No person directly or indirectly owns 10% or more of the 
Disclosing Party. 

I f "Yes," has the person entered into a court-approved agreement for payment of all support owed and 
is the person in compliance with that agreement? 

[ ] Yes [ ] No 

B. FURTHER CERTIFICATIONS 

1. Pursuant to Municipal Code Chapter 1-23, Article I ("Article I")(which the Applicant should 
consult for defined terms (e.g., "doing business") and legal requirements), if the Disclosing Party 
submitting this EDS is the Applicant and is doing business with the City, then the Disclosing Party 
certifies as follows: (i) neither the Applicant nor any controlling person is currently indicted or charged 
with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any 
criminal offense involving actual, attempted, or conspiracy to commit bribery, theft, fraud, forgery, 
perjury, dishonesty or deceit against an officer or employee ofthe City or any sister agency; and (ii) the 
Applicant understands and acknowledges that compliance with Article 1 is a continuing requirement for 
doing business with the City. NOTE: If Article I applies to the Applicant, the permanent compliance 
timeframe in Article I supersedes some five-year compliance timeframes in certifications 2 and 3 below. 
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2. The Disclosing Party and, ifthe Disclosing Party is a legal entity, all of those persons or entities 
identified in Section I I .B. l . of this EDS: 

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily 
excluded from any transactions by any federal, state or local unit of government; 

b. have not, within a five-year period preceding the date of this EDS, been convicted ofa criminal 
offense, adjudged guilty, or had a civil judgment rendered against them in connection with: 
obtaining, attempting to obtain, or performing a public (federal, state or local) transaction or 
contract under a public transaction; a violation of federal or state antitrust statutes; fraud; 
embezzlement; theft; forgery; bribery; falsification or destruction of records; making false 
statements; or receiving stolen property; 

c. are not presently indicted for, or criminally or civilly charged by, a governmental entity (federal, 
state or local) with committing any of the offenses set forth in clause B.2.b. of this Section V; 

d. have not, within a five-year period preceding the date of this EDS, had one or more public 
transactions (federal, state or local) terminated for cause or default; and 

e. have not, within a five-year period preceding the date of this EDS, been convicted, adjudged 
guilty, or found liable in a civil proceeding, or in any criminal or civil action, including actions 
concerning environmental violations, instituted by the City or by the federal govemment, any 
state, or any other unit of local govemment. 

3. The certifications in subparts 3, 4 and 5 concern: 

• the Disclosing Party; 
• any "Contractor" (meaning any contractor or subcontractor used by the Disclosing Party in 

connection with the Matter, including but not limited to all persons or legal entities disclosed under 
Section IV, "Disclosure of Subcontractors and Other Retained Parties"); 
• any "Affiliated Entity" (meaning a person or entity that, directly or indirectly: controls the 

Disclosing Party, is controlled by the Disclosing Party, or is, with the Disclosing Party, under 
common control of another person or entity. Indicia of control include, without limitation: 
interlocking management or ownership; identity of interests among family members, shared facilities 
and equipment; common use of employees; or organization ofa business entity following the 
ineligibility of a business entity to do business with federal or state or local government, including 
the City, using substantially the same management, ownership, or principals as the ineligible entity); 
with respect to Contractors, the term Affiliated Entity means a person or entity that directly or 
indirectly controls the Contractor, is controlled by it, or, with the Contractor, is under common 
control of another person or entity; 
• any responsible official of the Disclosing Party, any Contractor or any Affiliated Entity or any 

other official, agent or employee ofthe Disclosing Party, any Contractor or any Affiliated Entity, 
acting pursuant to the direction or authorization of a responsible official of the Disclosing Party, any 
Contractor or any Affiliated Entity (collectively "Agents"). 
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Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entity of either the Disclosing Party 
or any Contractor nor any Agents have, during the five years before the date this EDS is signed, or, with 
respect to a Contractor, an Affiliated Entity, or an Affiliated Entity of a Contractor during the five years 
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection with the 
Matter: 

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to 
bribe, a public officer or employee ofthe City, the State of Illinois, or any agency of the federal 
government or of any state or local government in the United States of America, in that officer's 
or employee's official capacity; 

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such 
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or 
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or 
otherwise; or 

c. made an admission of such conduct described in a. or b. above that is a matter of record, but 
have not been prosecuted for such conduct; or 

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance). 

4. Neither the Disclosing Party, Affiliated Entity or Contractor, or any of their employees, officials, 
agents or partners, is barred from contracting with any unit of state or local government as a result of 
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in 
violation of 720 ILCS 5/33E-4; or (3) any similar offense of any state or of the United States of 
America that contains the same elements as the offense of bid-rigging or bid-rotating. 

5. Neither the Disclosing Party nor any Affiliated Entity is listed on any ofthe following lists 
maintained by the Office of Foreign Assets Control of the U.S. Department of the Treasury or the 
Bureau of Industry and Security of the U.S. Department of Commerce or their successors: the Specially 
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the 
Debarred List. 

6. The Disclosing Party understands and shall comply with the applicable requirements of Chapters 
2-55 (Legislative Inspector General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) of the 
Municipal Code. 

7. If the Disclosing Party is unable to certify to any of the above statements in this Part B (Further 
Certifications), the Disclosing Party must explain below: 
N/A 
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If the letters "NA," the word "None," or no response appears on the lines above, it will be conclusively 
presumed that the Disclosing Party certified to the above statements. 

8. To the best of the Disclosing Party's knowledge after reasonable inquiry, the following is a 
complete list of all current employees ofthe Disclosing Party who were, at any time during the 12-
, month period preceding the execution date of this EDS, an employee, or elected or appointed official, 
of the City of Chicago (if none, indicate with "N/A" or "none"). 
N/A 

9. To the best of the Disclosing Party's knowledge after reasonable inquiry, the following is a 
complete list of all gifts that the Disclosing Party has given or caused to be given, at any time during the 
12-month period preceding the execution date of this EDS, to an employee, or elected or appointed 
official, of the City of Chicago. For purposes of this statement, a "gift" does not include: (i) anything 
made generally available to City employees or to the general public, or (ii) food or drink provided in the 
course of official City business and having a retail value of less than $20 per recipient (if none, indicate 
with "N/A" or "none"). As to any gift listed below, please also list the name of the City recipient. 
N/A 

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION 

1. The Disclosing Party certifies that the Disclosing Party (check one) 

[ ] is pc] is not 

a "financial institution" as defined in Section 2-32-455(b) of the Municipal Code. 

2. I f the Disclosing Party IS a financial institution, then the Disclosing Party pledges: 

"We are not and will not become a predatory lender as defined in Chapter 2-32 of the Municipal 
Code. We further pledge that none of our affiliates is, and none of them will become, a predatory 
lender as defined in Chapter 2-32 of the Municipal Code. We understand that becoming a predatory 
lender or becoming an affiliate of a predatory lender may result in the loss ofthe privilege of doing 
business with the City." 

Ifthe Disclosing Party is unable to make this pledge because it or any of its affiliates (as defined in 
Section 2-32-455(b) of the Municipal Code) is a predatory lender within the meaning of Chapter 
2-32 ofthe Municipal Code, explain here (attach additional pages if necessary): 

N/A 
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I f the letters "N A," the word "None," or no response appears on the lines above, it will be 
conclusively presumed that the Disclosing Party certified to the above statements. 

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS 

Any words or terms that are defined in Chapter 2-156 of the Municipal Code have the same 
meanings when used in this Part D. 

1. In accordance with Section 2-I56-110 of the Municipal Code: Does any official or employee 
of the City have a financial interest in his or her own name or in the name of any other person or 
entity in the Matter? 

[]Yes P<]No 

NOTE: I f you checked "Yes" to Item D.L, proceed to Items D.2. and D.3. I f you checked "No" to 
Item D.l . , proceed to Part E. 

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City 
elected official or employee shall have a financial interest in his or her own name or in the name of 
any other person or entity in the purchase of any property that (i) belongs to the City, or (ii) is sold 
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collectively, 
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain power 
does not constitute a financial interest within the meaning of this Part D. 

Does the Matter involve a City Property Sale? 

[ ] Yes [ ] No 

3. If you checked "Yes" to Item D. l . , provide the names and business addresses ofthe City 
officials or employees having such interest and identify the nature of such interest: 

Name Business Address Nature of Interest 

4. The Disclosing Party further certifies that no prohibited financial interesl in the Matter will 
be acquired by any City official or employee. 

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS 

Please check either 1. or 2. below. If the Disclosing Party checks 2., the Disclosing Party must 
disclose below or in an attachment to this EDS all information required by paragraph 2. Failure to 
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comply with these disclosure requirements may make any contract entered into with the City in 
connection with the Matter voidable by the City. 

2̂  1. The Disclosing Party verifies that the Disclosing Party has searched any and all records of 
the Disclosing Party and any and all predecessor entities regarding records of investments or profits 
from slavery or slaveholder insurance policies during the slavery era (including insurance policies 
issued to slaveholders that provided coverage for damage to or injury or death of their slaves), and 
the Disclosing Party has found no such records. 

2. The Disclosing Party verifies that, as a result of conducting the search in step 1 above, the 
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance 
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such 
records, including the names ofany and all slaves or slaveholders described in those records: 

SECTION VI ~ CERTIFICATIONS FOR F E D E R A L L Y FUNDED MATTERS 

NOTE: If the Matter is federally funded, complete this Section VI. I f the Matter is not federally 
funded, proceed to Section VII . For purposes of this Section VI , tax credits allocated by the City 
and proceeds of debt obligations of the City are not federal funding. 

A. CERTIFICATION REGARDING LOBBYING 

1. List below the names of all persons or entities registered under the federal Lobbying 
Disclosure Act of 1995 who have made lobbying contacts on behalf of the Disclosing Party with 
respect to the Matter: (Add sheets if necessary): 

(If no explanation appears or begins on the lines above, or i f the letters "NA" or if the word "None" 
appear, it will be conclusively presumed that the Disclosing Party means that NO persons or entities 
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of the 
Disclosing Party with respect to the Matter.) 

2. The Disclosing Party has not spent and will not expend any federally appropriated funds to pay 
any person or entity listed in Paragraph A . I . above for his or her lobbying activities or to pay any 
person or enlity lo influence or attempt to influence an officer or employee of any agency, as defined by 
applicable federal law, a member of Congress, an officer or employee of Congress, or an employee of a 
member of Congress, in connection with the award ofany federally funded contract, making any 
federally funded grant or loan, entering into any cooperative agreement, or to extend, continue, renew, 
amend, or modify any federally funded contract, grant, loan, or cooperative agreement. 

Page 9 of 13 



3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in 
which there occurs any event that materially affects the accuracy of the statements and information set 
forth in paragraphs A . l . and A.2. above. 

4. The Disclosing Party certifies that either: (i) it is not an organization described in section 
501(c)(4) ofthe Internal Revenue Code of 1986; or (ii) it is an organization described in section 
501(c)(4) ofthe Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying 
Activities". 

5. I f the Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal in 
form and substance to paragraphs A . l . through A.4. above from all subcontractors before it awards any 
subcontract and the Disclosing Party must maintain all such subcontractors' certifications for the 
duration of the Matter and must make such certifications promptly available to the City upon request. 

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY 

If the Matter is federally funded, federal regulations require the Applicant and all proposed 
subcontractors to submit the following information with their bids or in writing al the outset of 
negotiations. 

Is the Disclosing Party the Applicant? 

[ ] Yes [ ] No 

If "Yes," answer the three questions below: 

1. Have you developed and do you have on file affirmative action programs pursuant lo applicable 
federal regulations? (See 41 CFR Part 60-2.) 

[]Yes [JNo 

2. Have you filed with the Joint Reporting Committee, the Director of the Office of Federal 
Contract Compliance Programs, or the Equal Employment Opportunity Commission all reports due 
under the applicable filing requiremenis? 

[ ] Yes [ ] No 

3. Have you participated in any previous contracts or subcontracts subject lo the 
equal opportunity clause? 

[ ] Yes [ ] No 

If you checked "No" to question 1. or 2. above, please provide an explanation: 
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SECTION VII - ACKNOWLEDGMENTS, CONTRACT INCORPORATION, 
COMPLIANCE, PENALTIES, DISCLOSURE 

The Disclosing Party understands and agrees that: 

A. The certifications, disclosures, and acknowledgments contained in this EDS will become part of any 
conlract or other agreement between the Applicant and the City in connection with the Matter, whether 
procuremeni. City assistance, or other City action, and are material inducements to the Cily's execution 
of any contracl or taking other action with respect to the Matter. The Disclosing Party understands that 
it must comply with all statutes, ordinances, and regulations on which this EDS is based. 

B. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of 
the Municipal Code, impose certain duties and obligations on persons or entities seeking City contracts, 
work, business, or transactions. The full text of these ordinances and a training program is available on 
line al www.cilyofchicago.org/Elhics. and may also be obtained from the City's Board of Ethics, 740 N. 

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party must comply fully 
with the applicable ordinances. 

C. If the City determines that any information provided in this EDS is false, incomplete or inaccurate, 
any conlract or other agreement in connection wilh which il is submitted may be rescinded or be void or 
voidable, and the City may pursue any remedies under the contract or agreement (if not rescinded or 
void), at law, or in equity, including terminating the Disclosing Party's participation in the Mailer and/or 
declining lo allow the Disclosing Party to participate in other transactions wilh the City. Remedies at 
law for a false statement of material fact may include incarceration and an award lo the City of treble 
damages. 

D. Il is the City's policy to make this document available to the public on its Internet site and/or upon 
rcquesl. Some or all of the information provided on this EDS and any altachments to this EDS may be 
made available to the public on the Intemet, in response to a Freedom of Information Act request, or 
otherwise. By completing and signing this EDS, the Disclosing Party waives and releases any possible 
rights or claims which it may have against the City in connection with the public release of information 
conlained in this EDS and also authorizes the City to verify the accuracy of any information submitted 
in this EDS. 

E. The information provided in this EDS musl be kept current. In the evenl of changes, the Disclosing 
Parly musl supplement this EDS up to the time the Cily lakes action on the Matter. Ifthe Matter is a 
contract being handled by the Cily's Department of Procurement Services, the Disclosing Parly must 
update this EDS as the contracl requires. NOTE: With respect to Matters subject lo Article I of 
Chapter 1-23 ofthe Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified 
offenses), the information provided herein regarding eligibility musl be kept current for a longer period, 
as required by Chapter 1-23 and Section 2-154-020 of the Municipal Code. 

The Disclosing Parly represents and warrants that: 
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F.l . The Disclosing Parly is not delinquent in the payment of any lax administered by the Illinois 
Deparlment of Revenue, nor are the Disclosing Party or its Affiliated Entities delinquent in paying any 
fine, fee, tax or other charge owed to the City. This includes, but is not limited lo, all water charges, 
sewer charges, license fees, parking tickets, property taxes or sales taxes. 

F.2 If the Disclosing Parly is the Applicant, the Disclosing Party and ils Affiliated Enlities will not 
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded 
Parties List System ("EPLS") maintained by the U. S. General Services Administration. 

F.3 I f the Disclosing Party is the Applicant, the Disclosing Party will obtain from any 
contractors/subcontractors hired or to be hired in connection with the Matter certifications equal in 
form and substance to those in F. l . and F.2. above and will not, without the prior written consent of the 
City, use any such contractor/subcontractor that does not provide such certifications or that the 
Disclosing Party has reason to believe has not provided or cannot provide truthful certifications. 

NOTE: If the Disclosing Party cannot certify as to any of the items in F.l., F.2. or F.3. above, an 
explanatory statement must be attached to this EDS. 

CERTIFICATION 

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized lo execute 
this EDS and Appendix A (if applicable) on behalf ofthe Disclosing Party, and (2) warrants that all 
certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate 
and complete as of the date furnished to the City. 

NORTH WATER RESIDENCES, LLC, a Delaware limited liability company 

(Print or type nameofLDiscIosilig Party) 

(Sign here) 

Ron Ragsdale 
(Print or lype name of person signing) 

Vice President 
(Print or lype litle of person signing) 

Signed and sworn to before me on (date) 'l^(i/?ftJ7']/?J.r^y, dO/h> 
at "i^/xXLa^ Coxxnt.yr'TdALiZ^ (slate). ^ 

Commission expires: / g ? 0 ^ ' ^ g / " 7 

Notary Public. 

CAROL A BROWNING . 

i ^ y ^ ^ Notary PuWic. Stale ot Texas 
I M s j - i ^ corr^m. Expires 12-28-2017 
" ^ ' ^ ^ NotOty ID 12407908-6 
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CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX A 

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct 
ownership interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity 
which has only an indirect ownership interest in the Applicant. 

Under Municipal Code Section 2-154-015, the Disclosing Party must disclose whether such Disclosing Party 
or any "Applicable Party" or any Spouse or Domestic Partner thereof currendy has a "familial relationship" with 
any elected city official or department head. A "familial relationship" exists if, as of the date this EDS is 
signed, the Disclosing Party or any "Applicable Party" or any Spouse or Domestic Partner thereof is related to 
the mayor, any alderman, the city clerk, the city treasurer or any city departmenl head as spouse or domestic 
partner or as any of the following, whether by blood or adoption: parent, child, brother or sister, aunt or uncle, 
niece or nephew, grandparent, grandchild, father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfather 
or stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brother or half-sister. 

"Applicable Party" means (1) all executive officers of the Disclosing Party listed in Section II.B.l.a., ifthe 
Disclosing Party is a corporation; all partners ofthe Disclosing Party, if the Disclosing Party is a general 
parlnership; all general partners and limited partners of the Disclosing Party, ifthe Disclosing Party is a hmited 
partnership; all managers, managing members and members of the Disclosing Party, if the Disclosing Party is a 
limited liability company; (2) all principal officers of the Disclosing Party; and (3) any person having more than 
a 7.5 percent ownership interest in the Disclosing Parly. "Principal officers" means the president, chief 
operating officer, executive direcior, chief financial officer, treasurer or secretary of a legal enlily or any person 
exercising similar authority. 

Docs the Disclosing Party or any "Applicable Party" or any Spouse or Domestic Partner thereof currcnlly 
have a "familial relationship" with an elected city official or department head? 

[ ] Yes [x] No 

Ifyes, please identify below (1) the name and tide of such person, (2) the name of the legal entily to which 
such person is connected; (3) the name and title of the elected city official or department head to whom such 
person has a familial relationship, and (4) the precise nalure of such familial relalionship. 
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CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX B 

BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity 
which has a direct ownership interest in the Applicant exceeding 7.5 percent (an "Owner"). 
It is not to be completed by any legal entity which has only an indirect ownership interest in 
the Applicant. 

1. Pursuant to Municipal Code Section 2-154-010, is the Applicant or any Owner identified as a 
building code scofflaw or problem landlord pursuanl to Section 2-92-416 of the Municipal 
Code? 

[ ] Yes |X ] No 

2. If the Applicant is a legal entity publicly traded on any exchange, is any officer or director of 
the Applicant identified as a building code scofflaw or problem landlord pursuant lo Seclion 
2-92-416 of the Municipal Code? 

[ ] Yes [ ] No [x ] Not Applicable 

3. If yes to (1) or (2) above, please identify below the name of the person or iegal entily, 
identified as a building code scofflaw or problem landlord and the address of the building or 
buildings lo which the pertinent code violations apply. 

N/A 

FILLING OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT 
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY 
REFERENCE INTO, AND MADE A PART OF, THE ASSOCIATED EDS, 
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE 
SUB.IECT TO THE CERTIFICATION MADE UNDER PENALTY OF 
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS. 



EXHIBIT A: OFFICER LIST 

NAME 
Michael Kirby 
Ron Ragsdale 
Paul Michaels 
Jeff Cavanaugh 
Sam Gillespie 
Jackson Lapin 
Peter Feinberg 
Sally Kittles 
Cain Kirk 
Duncan Walker 
Lee Phcgley 
Art Fong 
Perry Chudnoff 
Tom Hurst 
Tracy Green 

OFFICE(S) 
President 
Vice President and Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Treasurer and Assistant Secretary 

NOK I'H WATI-;i< I<I=.,SII)KNC;HS, I.I.C 



CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT 

AND AFFIDAVIT 

SECTION I ~ GENERAL INFORMATION 

A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ i f applicable: 

ICRE REIT HOLDINGS, a Maryland real estate investment trust 

Check ONE ofthe following three boxes: 

Indicate whether the Disclosing Party submitting this EDS is: 
1. [ ] the Applicant 

OR 
2. |X] a legal entity holding a direct or indirect interest in the Applicant. Stale the legal name of the 

Applicant in which the Disclosing Party holds an interest: NORTH WATER RESIDENCES, LLC 
OR 

3. [ ] a legal entity wilh a right of control (see Section II.B.l.) Stale the legal name of the entity in 
which the Disclosing Party holds a right of control: 

B. Business address of the Disclosing Party: 2001 ROSS AVENUE, SUITE 3400 

DALLAS, TEXAS 75201 

C. Telephone: 072)715-7463 p^^. SALLY.KITTLES@INVESC0.COM 

D. Name of contact person: SALLY KITTLES . -

E. Federal Employer Identification No. (if you have one', 

F. Brief description of contract, transaction or other undertaking (referred lo below as the "Matter") to 
which this EDS pertains. (Include project number and location of property, i f applicable): 

APPROVAL OF A VERTICAL SUBDIVISION OF HOTEL AND RESIDENTIAL PARCELS OF PLANNED DEVELOPMENT NO. 
368 AT 340 EAST NORTH WATER STREET, ILLINOIS 60611. 

G. Which City agency or department is requesting this EDS? CHICAGO DEPARTMENT OF TRANSPORTATION 

Ifthe Matter is a conlract being handled by the Cily's Department of Procuremeni Services, please 
. complete the following: 

Specification # and Conlracl # 

ViT. 01-01-12 Page 1 of 13 



SECTION II ~ DISCLOSURE OF OWNERSHIP INTERESTS 

A. NATURE OF THE DISCLOSING PARTY 

1. Indicate the nature ofthe Disclosing Parly: 
Person 
Publicly registered business corporation 
Privately held business corporation 
Sole proprietorship 
General partnership 
Limited partnership 
Tmst 

[ ] Limited liability company 
[ ] Limited liability partnership 
[ ] Joint venture 
[ ] Not-for-profit corporation 
(Is the not-for-profit corporation also a 501(c)(3))? 

[ ] Yes [ ] No 
[X] Other (please specify) 
REAL ESTATE INVESTMENT TRUST 

2. For legal entities, the state (or foreign country) of incorporation or organization, if applicable: 

MARYLAND 

3. For legal enlities not organized in the State of Illinois: Has the organization registered to do 
business in the State of Illinois as a foreign entity? 

[]Yes MNo [ ] N / A 

B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY: 

1. List below the full names and titles of all executive officers and all directors of the entity. 
NOTE: For not-for-profit corporations, also list below all members, if any, which are legal entities. I f 
there are no such members, write "no members." For trusts, estates or other similar entities, list below 
the legal lilleholder(s). 

Ifthe entity is a general partnership, limited partnership, limiled liability company, limited liability 
partnership or joint venture, list below the name and litle of each general partner, managing member, 
manager or any olher person or enlity that controls the day-to-day management of the Disclosing Parly. 
NOTE: Each legal entity listed below must submit an EDS on ils own behalf. 

Name 
INVESCO CORE REAL ESTATE-U.S.A., L.P., 
a Delaware limited partnership 

Title 
SOLE MEMBER AND MANAGER 

PLEASE SEE EXHIBIT A: OFFICER LIST 

2. Please provide the following informalion concerning each person or enlily having a direct or 
indirect beneficial interesl (including ownership) in excess of 7.5% of the Disclosing Parly. Examples 
of such an interest include shares in a corporation, parlnership interest in a partnership or joint venture. 
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inlerest of a member or manager in a limited liability company, or interest ofa beneficiary of a tmst, 
estate or other similar entity. I f none, state "None." NOTE: Pursuant to Section 2-154-030 of the 
Municipal Code of Chicago ("Municipal Code"), the City may require any such additional informalion 
from any applicant which is reasonably intended to achieve full disclosure. 

Name Business Address Percentage Interest in the 
INVESCO CORE REAL 2001 ROSS AVENUE, SUITE 3400 n i c r l r x i i n a Pnr tv 
ESTATE-U.S.A., L.P., a Delware DALLAS, TEXAS 75201 J- ' is i . iu iu ig r d i l y 
limited partnership 100% 

SECTION III ~ BUSINESS RELATIONSHIPS WITH CITY E L E C T E D OFFICIALS 

Has the Disclosing Party had a "business relationship," as defined in Chapter 2-156 of the Municipal 
Code, with any City elected official in the 12 months before the date this EDS is signed? 

[ ] Yes p<] No 

Ifyes, please identify below the name(s) of such City elected official(s) and describe such 
relationship(s): 

SECTION IV ~ DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES 

The Disclosing Party must disclose the name and business address of each subcontractor, attomey, 
lobbyist, accountant, consultant and any other person or entily whom the Disclosing Parly has retained 
or expects to retain in connection with the Malter, as well as the nature of the relationship, and the lolal 
amount of the fees paid or estimated lo be paid. The Disclosing Parly is not required to disclose 
employees who are paid solely through the Disclosing Party's regular payroll. 

"Lobbyist" means any person or enlity who undertakes to influence any legislative or administrative 
action on behalf of any person or entity olher than: (I) a not-for-profit entity, on an unpaid basis, or (2) 
himself. "Lobbyist" also means any person or entity any part of whose duties as an employee of 
another includes undertaking to influence any legislative or administrative action. 

If the Disclosing Party is uncertain whether a disclosure is required under this Seclion, the 
Disclosing Party musl either ask the City whelher disclosure is required or make the disclosure. 
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Name (indicate whether Business 
retained or anticipated Address 
to be retained) 

Relalionship to Disclosing Party 
(subcontractor, attorney, 
lobbyist, etc.) 

Fees (indicate whether 
paid or estimated.) NOTE: 
"hourly rate" or "t.b.d." is 
not an acceptable response. 

(Add sheets if necessary) 

]̂ Check here ifthe Disclosing Party has not retained, nor expects to retain, any such persons or entities. 

SECTION V ~ CERTIFICATIONS 

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE 

Under Municipal Code Section 2-92-415, substaniial owners ofbusiness entities lhat contract with 
the City must remain in compliance with their child support obligations throughout the contract's term. 

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in 
arrearage on any child support obligations by any Illinois court of competentjurisdiclion? 

[ ] Yes [ ] No [x] No person directly or indirectly owns 10% or more ofthe 
Disclosing Parly. 

If "Yes," has the person entered into a court-approved agreement for payment of all support owed and 
is the person in compliance with that agreement? 

[ ] Yes [ ] No 

B. FURTHER CERTIFICATIONS 

I . Pursuant to Municipal Code Chapter 1-23, Article I ("Article r')(which the Applicant should 
consult for defined lerms (e.g., "doing business") and legal requiremenis), ifthe Disclosing Party 
submitting this EDS is the Applicant and is doing business with the City, then the Disclosing Parly 
certifies as follows: (i) neilher the Applicant nor any controlling person is currently indicted or charged 
with, or has admilted guilt of, or has ever been convicted of, or placed under supervision for, any 
criminal offense involving actual, altempted, or conspiracy to commit bribery, theft, fraud, forgery, 
perjury, dishonesty or deceit against an officer or employee of the City or any sister agency; and (ii) the 
Applicant understands and acknowledges that compliance wilh Article I is a continuing requirement for 
doing business with the City. NOTE: If Article I applies to the Applicant, the permanent compliance 
timeframe in Arliclc I supersedes some five-year compliance timeframes in certifications 2 and 3 below. 
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2. The Disclosing Party and, ifthc Disclosing Party is a legal entity, all of those persons or entities 
identified in Seclion II .B. l . of this EDS: 

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily 
excluded from any transactions by any federal, state or local unit of govemment; 

b. have nol, within a five-year period preceding the date of this EDS, been convicted of a criminal 
offense, adjudged guilty, or had a civil judgment rendered against them in connection wilh: 
obtaining, atiempting to obtain, or performing a public (federal, slate or local) transaction or 
contract under a public transaction; a violation of federal or state antitmst statutes; fraud; 
embezzlement; theft; forgery; bribery; falsification or destruction of records; making false 
statements; or receiving stolen property; 

c. are not presently indicted for, or criminally or civilly charged by, a governmental entity (federal, 
state or local) with committing any ofthe offenses set forth in clause B.2.b. of this Section V; 

d. have not, within a five-year period preceding the dale of this EDS, had one or more public 
transactions (federal, state or local) terminated for cause or default; and 

e. have not, within a five-year period preceding the date of this EDS, been convicted, adjudged 
guilty, or found liable in a civil proceeding, or in any criminal or civil action, including actions 
conceming environmental violations, instituted by the City or by the federal govemment, any 
state, or any other unil of local govemment. 

3. The certifications in subparts 3, 4 and 5 concern: 

• the Disclosing Party; 
• any "Contractor" (meaning any contractor or subcontractor used by the Disclosing Party in 

connection wilh the Malter, including but not limiled to all persons or legal entities disclosed under 
Section IV, "Disclosure of Subcontractors and Other Retained Parties"); 
• any "Affiliated Entity" (meaning a person or entity that, directly or indirectly: controls the 

Disclosing Party, is controlled by the Disclosing Party, or is, with the Disclosing Parly, under 
common control of another person or entity. Indicia of control include, without limitation: 
interlocking management or ownership; identity of interests among family members, shared facilities 
and equipment; common use of employees; or organization of a business entity following the 
ineligibility ofa business enlily to do business with federal or state or local government, including 
the City, using sub.stantially the same management, ownership, or principals as the ineligible entity); 
with respect to Contractors, the term Affiliated Entity means a person or entity that directly or 
indirectly controls the Contracior, is controlled by i l , or, with the Conlraclor, is under common 
control of another person or entily; 
• any responsible official ofthe Disclosing Parly, any Contractor or any Affiliated Enlily or any 

olher official, agent or employee of the Disclosing Party, any Contracior or any Affiliated Entity, 
acting pursuant to the direction or authorization of a responsible official ofthe Disclosing Parly, any 
Conlraclor or any Affiliated Entity (collectively "Agenls"). 
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Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entity of either the Disclosing Party 
or any Contractor nor any Agents have, during the five years before the date this EDS is signed, or, wilh 
respect to a Contracior, an Affiliated Entity, or an Affiliated Entity of a Contractor during the five years 
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection with the 
Matter: 

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to 
bribe, a public officer or employee ofthe City, the State of Illinois, or any agency ofthe federal 
governmeni or of any state or local government in the United States of America, in that officer's 
or employee's official capacity; 

b. agreed or colluded wilh other bidders or prospective bidders, or been a party to any such 
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or 
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or 
otherwise; or 

c. made an admission of such conduct described in a. or b. above that is a matter of record, but 
have not been prosecuted for such conduct; or 

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance). 

4. Neither the Disclosing Party, Affiliated Entity or Contractor, or any of their employees, officials, 
agents or partners, is barred from contracting with any unit of state or local government as a result of 
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in 
violation of 720 ILCS 5/33E-4; or (3) any similar offense of any stale or ofthe United States of 
America lhat contains the same elements as the offense of bid-rigging or bid-rotating. 

5. Neilher the Disclosing Party nor any Affiliated Entity is listed on any of the following lists 
maintained by the Office of Foreign Assets Control of the U.S. Departmenl of the Treasury or the 
Bureau of Industry and Security of the U.S. Department of Commerce or their successors: the Specially 
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the 
Debarred List. 

6. The Disclosing Party understands and shall comply wilh the applicable requirements of Chapters 
2-55 (Legislative Inspecior General), 2-56 (Inspector General) and 2-156 (Govemmental Elhics) of the 
Municipal Code. 

7. Ifthe Disclosing Party is unable to certify lo any ofthe above statements in this Part B (Further 
Certificalions), the Disclosing Party must explain below: 
N/A 
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Ifthe letters "NA," the word "None," or no response appears on the lines above, it will be conclusively 
presumed that the Disclosing Party certified to the above slalements. 

8. To the best of the Disclosing Party's knowledge after reasonable inquiry, the following is a 
complete list of all current employees ofthe Disclosing Party who were, at any time during the 12-
month period preceding the execution date of this EDS, an employee, or elected or appointed official, 
of the City of Chicago (if none, indicate with "N/A" or "none"). 
N/A 

9. To the best of the Disclosing Party's knowledge after reasonable inquiry, the following is a 
complete list of all gifls that the Disclosing Party has given or caused to be given, at any time during the 
12-month period preceding the execution date of this EDS, to an employee, or elected or appointed 
official, of the City of Chicago. For purposes of this statement, a "gift" does not include: (i) anything 
made generally available to City employees or lo the general public, or (ii) food or drink provided in the 
course of official City business and having a retail value of less than $20 per recipient (if none, indicate 
with "N/A" or "none"). As to any gift listed below, please also list the name of the City recipient. 
N/A 

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION 

1. The Disclosing Party certifies that the Disclosing Party (check one) 

[ ] is [x] is nol 

a "financial institution" as defined in Section 2-32-455(b) of the Municipal Code. 

2. Ifthe Disclosing Party IS a financial institution, then the Disclosing Parly pledges: 

"We are not and will not become a predatory lender as defined in Chapter 2-32 ofthe Municipal 
Code. We further pledge that none of our affiliates is, and none of them will become, a predatory 
lender as defined in Chapter 2-32 ofthe Municipal Code. We understand that becoming a predatory 
lender or becoming an affiliate of a predatory lender may result in the loss of the privilege of doing 
business with the City." 

Ifthe Disclosing Party is unable lo make this pledge because il or any of its affiliates (as defined in 
Section 2-32-455(b) of the Municipal Code) is a predatory lender within the meaning of Chapier 
2-32 ofthe Municipal Code, explain here (attach additional pages if necessary): 

N/A 
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Ifthe letters "NA," the word "None," or no response appears on the lines above, it will be 
conclusively presumed that the Disclosing Party certified to the above statements. 

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS 

Any words or terms that are defined in Chapter 2-156 ofthe Municipal Code have the same 
meanings when used in this Part D. 

1. In accordance with Section 2-156-110 ofthe Municipal Code: Does any official or employee 
of the City have a financial interest in his or her own name or in the name of any other person or 
entity in the Matter? 

[ ] Yes [X] No 

NOTE: I f you checked "Yes" to Item D.l . , proceed to Items D.2. and D.3. I f you checked "No" to 
Item D.l . , proceed to Part E. 

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City 
elected official or employee shall have a financial interest in his or her own name or in the name of 
any other person or entity in the purchase of any property that (i) belongs to the City, or (ii) is sold 
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit ofthe City (collectively, 
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain power 
does not constitute a financial interest within the meaning of this Part D. 

Does the Matter involve a City Property Sale? 

[ ] Yes [ ] No 
i 

3. If you checked "Yes" to Item D. l . , provide the names and business addresses of the City 
officials or employees having such interest and identify the nature of such inlerest: 

Name Business Address Nature of Interest 

4. The Disclosing Party further certifies that no prohibited financial inlerest in the Matter will 
be acquired by any City official or employee. 

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS 

Please check either 1. or 2. below. Ifthe Disclosing Parly checks 2., the Disclosing Parly must 
disclose below or in an attachment lo this EDS all information required by paragraph 2. Failure lo 

Page 8 of 13 



comply wilh these disclosure requiremenis may make any contract entered into wilh the City in 
connection with the Matter voidable by the City. 

>̂  1. The Disclosing Party verifies that the Disclosing Parly has searched any and all records of 
the Disclosing Party and any and all predecessor enlities regarding records of investments or profits 
from slavery or slaveholder insurance policies during the slavery era (including insurance policies 
issued to slaveholders that provided coverage for damage to or injury or death of their slaves), and 
the Disclosing Party has found no such records. 

2. The Disclosing Party verifies that, as a result of conducting the search in slep 1 above, the 
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance 
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such 
records, including the names ofany and all slaves or slaveholders described in those records: 

SECTION VI ~ CERTIFICATIONS FOR F E D E R A L L Y FUNDED MATTERS 

NOTE: I f the Matter is federally funded, complete this Section VI. I f the Matter is not federally 
funded, proceed to Section VII . For purposes of this Section VI , tax credits allocated by the City 
and proceeds of debt obligations of the City are not federal funding. 

A. CERTIFICATION REGARDING LOBBYING 

1. List below the names of all persons or enlities registered under the federal Lobbying 
Disclosure Act of 1995 who have made lobbying contacts on behalf of the Disclosing Party with 
respect to the Matter: (Add sheets if necessary): 

(If no explanation appears or begins on the lines above, or ifthe letters "NA" or i f the word "None" 
appear, i l will be conclusively presumed that the Disclosing Party means that NO persons or enlilies 
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of the 
Disclosing Party with respect to the Matter.) 

2. The Disclosing Parly has nol spent and will nol expend any federally appropriated funds to pay 
any person or entily lisled in Paragraph A . l . above for his or her lobbying activities or to pay any 
person or entity lo influence or attempt lo influence an officer or employee of any agency, as defined by 
applicable federal law, a member of Congress, an officer or employee of Congress, or an employee ofa 
member of Congress, in connection with the award ofany federally funded contract, making any 
federally funded grant or loan, entering inlo any cooperative agreement, or lo exlend, continue, renew, 
amend, or modify any federally funded contracl, granl, loan, or cooperative agreemenl. 
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3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in 
which there occurs any event that materially affects the accuracy of the statements and information set 
forth in paragraphs A . l . and A.2. above. 

4. The Disclosing Party certifies that either: (i) it is not an organization described in seclion 
501(c)(4) of the Internal Revenue Code of 1986; or (ii) it is an organization described in section 
501(c)(4) of the Intemal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying 
Activities". 

5. Ifthe Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal in 
fonn and substance to paragraphs A.T. through A.4. above from all subcontractors before it awards any 
subcontract and the Disclosing Party must maintain all such subcontractors' certifications for the 
duration of the Matter and must make such certifications promptly available to the City upon request. 

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY 

If the Matter is federally funded, federal regulations require the Applicani and all proposed 
subcontractors to submit the following information with their bids or in writing at the outset of 
negotiations. 

Is the Disclosing Party the Applicani? 

[ ] Yes [ ] No 

If "Yes," answer the three questions below: 

1. Have you developed and do you have on file affirmative action programs pursuant to applicable 
federal regulations? (See 41 CFR Part 60-2.) 

[ ] Yes [ ] No 

2. Have you filed with the Joint Reporting Committee, the Director ofthe Office of Federal 
Contract Compliance Programs, or the Equal Employment Opportuniiy Commission all reports due 
under the applicable filing requirements? 

[ ] Yes [ ] No 

3. Have you participated in any previous contracts or subcontracts subject to the 
equal opportunity clause? 

[ ] Yes [ ] No 

If you checked "No" to question 1. or 2. above, please provide an explanation: 
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SECTION VII ~ ACKNOWLEDGMENTS, CONTRACT INCORPORATION, 
COMPLIANCE, PENALTIES, DISCLOSURE 

The Disclosing Party understands and agrees that: 

A. The certifications, disclosures, and acknowledgments contained in this EDS will become part of any 
contract or olher agreement between the Applicant and the City in connection with the Matter, whether 
procurement. City assistance, or other City action, and are material inducements to the City's execution 
of any conlract or taking other action with respect lo the Matter. The Disclosing Party underslands that 
it must comply with all statutes, ordinances, and regulations on which this EDS is based. 

B. The City's Govemmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of 
the Municipal Code, impose certain duties and obligations on persons or entities seeking City contracts, 
work, business, or transactions. The full lext of these ordinances and a training program is available on 
line at www.citvofchicago.org/Ethics, and may also be obtained from the Cily's Board of Ethics, 740 N. 

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party must comply fully 
with the applicable ordinances. 

C. I f the City determines that any information provided in this EDS is false, incomplete or inaccurate, 
any contract or other agreement in connection with which it is submitted may be rescinded or be void or 
voidable, and the City may pursue any remedies under the contract or agreement (if not rescinded or 
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter and/or 
declining to allow the Disclosing Party to participate in other transactions with the Cily. Remedies at 
law for a false statement of material fact may include incarceration and an award to the City of treble 
damages. 

D. It is the City's policy to make this document available to the public on its Internet site and/or upon 
request. Some or all ofthe information provided on this EDS and any attachments lo this EDS may be 
made available to the public on the Internet, in response to a Freedom of Information Acl request, or 
otherwise. By completing and signing this EDS, the Disclosing Party waives and releases any possible 
rights or claims which it may have against the City in connection with the public release of information 
contained in this EDS and also authorizes the Cily to verify the accuracy of any information submitted 
in this EDS. 

E. The information provided in this EDS must be kept current In the evenl of changes, the Disclosing 
Party must supplement this EDS up to the lime the City lakes action on the Matter. Ifthe Matter is a 
contract being handled by the City's Department of Procuremeni Services, the Disclosing Parly must 
update this EDS as the contract requires. NOTE: With respect lo Matters subject to Article 1 of 
Chapter 1-23 ofthe Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified 
offenses), the information provided herein regarding eligibility must be kept current for a longer period, 
as required by Chapier 1-23 and Section 2-154-020 ofthe Municipal Code. 

The Disclosing Party represents and warrants that: 
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F.l . The Disclosing Party is not delinquent in the payment of any tax administered by the Illinois 
Deparlment of Revenue, nor are the Disclosing Party or its Affiliated Entities delinquent in paying any 
fine, fee, tax or other charge owed to the City. This includes, but is not limited to, all water charges, 
sewer charges, license fees, parking tickets, property taxes or sales taxes. 

F.2 Ifthe Disclosing Party is the Applicani, the Disclosing Party and its Affiliated Entities will not 
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded 
Parties List System ("EPLS") maintained by the U. S. General Services Administration. 

F.3 I f the Disclosing Party is the Applicant, the Disclosing Party will obtain from any 
contractors/subcontractors hired or to be hired in connection with the Malter certifications equal in 
form and substance to those in F.l . and F.2. above and will not, without the prior written consent ofthe 
City, use any such contractor/subcontractor that does not provide such certifications or that the 
Disclosing Party has reason to believe has not provided or cannot provide tmthful certifications. 

NOTE: I f the Disclosing Party cannot certify as to any of the items in F.l., F.2. or F.3. above, an 
explanatory statement must be attached to this EDS. 

CERTIFICATION 

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to execute 
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that all 
certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate 
and complete as of the date furnished to the City. 

ICRE REIT HOLDINGS, a Maryland real estate investment trust ' 
(Print or type name ofIii*elesi»g Party) 

(Sign here) 
Ron Ragsdale 

(Print or type name of person signing) 

Vice President 

(Print or type lille of person signing) 

Signed and sworn lo before me on (date) 
at ^ ' ^ i Z U ^ U i ^ County, " T ^ ' ^ i ^ ^(slate). 

Comroission expires: 

Notary Public. 
T^ROTMROY^NING 
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CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX A 

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct 
ownership interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity 
which has only an indirect ownership interest in the Applicant. 

Under Municipal Code Section 2-154-015, the Disclosing Party must disclose whether such Disclosing Party 
or any "Applicable Party" or any Spouse or Domestic Partner thereof currently has a "familial relationship" with 
any elected city official or department head. A "familial relalionship" exists if, as of the date this EDS is 
signed, the Disclosing Party or any "Applicable Party" or any Spouse or Domestic Partaer thereof is related to 
the mayor, any alderman, the city clerk, the cily treasurer or any city department head as spouse or domestic 
partner or as any ofthe following, whether by blood or adoption: parent, child, brother or sister, aunt or uncle, 
niece or nephew, grandparent, grandchild, falher-in-law, molher-in-law, son-in-law, daughler-in-law, stepfather 
or stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brother or half-sister. 

"Applicable Party" means (1) all executive officers of the Disclosing Party listed in Section Il.B.l.a., if the 
Disclosing Party is a corporation; all partners ofthe Disclosing Party, ifthe Disclosing Parly is a general 
partaership; all general partaers and limited partaers of the Disclosing Party, if the Disclosing Party is a limited 
partaership; all managers, managing members and members ofthe Disclosing Party, if the Disclosing Party is a 
limited liability company; (2) all principal officers of the Disclosing Party; and (3) any person having more than 
a 7.5 percent ownership interest in the Disclosing Party. "Principal officers" means the president, chief 
operating officer, executive director, chief financial officer, treasurer or secretary of a legal entity or any person 
exercising similar authority. 

Does the Disclosing Party or any "Applicable Party" or any Spouse or Domestic Partner thereof currently 
have a "familial relationship" with an elected city official or deparlment head? 

[ ] Yes [x]No 

If yes, please identify below (1) the name and tille of such person, (2) the name of the legal entily lo which 
such person is coimected; (3) the name and title of the elected city official or departmenl head to whom such 
person has a familial relationship, and (4) the precise nature of such familial relationship. 
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CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX B 

BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity 
which has a direct ownership interest in the Applicant exceeding 7.5 percent (an "Owner"). 
It is not to be completed by any legal entity which has only an indirect ownership interest in 
the Applicant. 

' 1. Pursuant to Municipal Code Section 2-154-010, is the Applicant or any Owner identified as a 
building code scofflaw or problem landlord pursuant to Section 2-92-416 of the Municipal 
Code? 

[ ] Yes [x ] No 

2. If the Applicant is a legal enlity publicly traded on any exchange, is any officer or director of 
the Applicant identified as a building code scofflaw or problem landlord pursuant lo Seclion 
2-92-416 ofthe Municipal Code? 

[ ] Yes [ ] No [x ] Not Applicable 

If yes to (1) or (2) above, please identify below the name of the person or legal entity 
identified as a building code scofflaw or problem landlord and the address of the building or 
buildings to which the pertinent code violations apply. 

FILLING OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT 
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY 
REFERENCE INTO, AND MADE A PART OF, THE ASSOCIATED EDS, 
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE 
SUBJECT TO THE CERTIFICATION MADE UNDER PENALTY OF 
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS. 



EXHIBIT A: OFFICER LIST 

NAME 
R. Scott Dennis 
Michael Kirby 
Ronald Ragsdale 
Paul Michaels 
Jeff Cavanaugh 
Sam Gillespie 
Jackson Lapin 
Peter Feinberg 
Sally Kittles 
Lee Phegley 
Cain Kirk 
Duncan Walker 
Bill Grubbs 
Art Fong 
Perry Chudnoff 
Tom Hurst 
Tracy Green 

OFFICE(S) 
Chief Executive Officer 
President 
Vice President and Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Vice President and Assistant Secretary 
Treasurer and Assistant Secretary 

ICRE REIT HOLDINGS 



CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT 

AND AFFIDAVIT 

SECTION I - GENERAL INFORMATION 

A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ i f applicable: 

INVESCO CORE REAL ESTATE-U.S.A., L.P., a Delaware limited partnership 

Check ONE ofthe following three boxes: 

Indicate whether the Disclosing Party submitting this EDS is: 
1. [ ] the Applicant 

OR 
2. [x] a legal enlity holding a direct or indirect interest in the Applicant. State the legal name of the 

Applicant in which the Disclosing Party holds an interesl: ICRE REIT HOLDINGS 
OR 

3. [ ] a legal entity with a right of control (see Section II.B.l.) Stale the legal name of the entity in 
which the Disclosing Party holds a right of control: 

B. Business address of the Disclosing Party: 2001 ROSS AVENUE, SUITE 3400 

DALLAS, TEXAS 75201 

C. Telephone: (972) 715-7463 Fax: Email: SALLY.KITTLES@INVESC0.COM 

D. Name of contact person: SALLY KITTLES - - -

E. Federal Employer Identificaiion No. (if you have one): 

F. Brief description of contract, transaction or other undertaking (referred lo below as the "Matter") to 
which this EDS pertains. (Include project number and location of property, i f applicable): 

APPROVAL OF A VERTICAL SUBDIVISION OF HOTEL AND RESIDENTIAL PARCELS OF PLANNED DEVELOPMENT NO. 
368 AT 340 EAST NORTH WATER STREET. ILLINOIS 60611. 

G. Which City agency or department is requesting this EDS?CHlCAGO DEPARTMENT OF TRANSPORTATION 

If the Mailer is a contracl being handled by the City's Departmenl of Procurement Services, please 
complele the following: 

Specificalion # and Conlract # 
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SECTION II ~ DISCLOSURE OF OWNERSHIP INTERESTS 

A. NATURE OF THE DISCLOSING PARTY 

1. Indicate the nature of the Disclosing Party: 
[ ] Person [ ] Limited liability company 
[ ] Publicly registered business corporation [ ] Limited liability parlnership 
[ ] Privately held business corporation [ ] Joint venture 
[ ] Sole proprietorship [ ] Not-for-profit corporation 
[ ] General partnership (Is the not-for-profit corporation also a 501(c)(3))? 
P<] Limited partnership [ ] Yes [ ] No 
[ ] Tmst [ ] Other (please specify) 

2. For legal entities, the state (or foreign country) of incorporation or organization, i f applicable: 

DELAWARE 

3. For legal entities nol organized in the Stale of Illinois: Has the organization registered to do 
business in the State of Illinois as a foreign entity? 

[ ] Yes [ ] No M N/A 

B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY: 

1. List below the full names and titles of all executive officers and all directors of the entity. 
NOTE: For not-for-profit corporations, also list below all members, if any, which are legal enlities. I f 
there are no such members, write "no members." For trusts, estates or other similar entities, list below 
the legal titleholder(s). 

If the entity is a general partnership, limited parlnership, limited liabilily company, limiled liability 
parlnership or joint venture, list below the name and lille of each general partner, managing member, 
manager or any other person or entity that controls the day-to-day management of the Disclosing Party. 
NOTE: Each legal entily lisled below must submit an EDS on its own behalf. 

Name Title 
IRI CORE I, L.P., a Delaware limited partnership GENERAL PARTNER 

2. Please provide the following infonnation concerning each person or entity having a direct or 
indirect beneficial interest (including ownership) in excess of 7.5% ofthe Disclosing Parly. Examples 
of such an interest include shares in a corporation, partnership interest in a parlnership or joinl venture, 
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interest of a member or manager in a limited liabilily company, or interest of a beneficiary of a trust, 
estate or other similar entity. I f none, state "None." NOTE: Pursuant to Section 2-154-030 of the 
Municipal Code of Chicago ("Municipal Code"), the City may require any such additional information 
from any applicant which is reasonably intended to achieve full disclosure. 

Name Business Address Percentage Inlerest in the 
Disclosing Party 

NONE. 

SECTION III ~ BUSINESS RELATIONSHIPS WITH CITY E L E C T E D OFFICIALS 

Has the Disclosing Party had a "business relationship," as defined in Chapter 2-156 of the Municipal 
Code, with any City elected official in the 12 months before the date this EDS is signed? 

[ ] Yes M No 

If yes, please identify below the name(s) of such City elected official(s) and describe such 
relationship(s): 

SECTION IV - DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES 

The Disclosing Party must disclose the name and business address of each subcontraclor, attorney, 
lobbyist, accountant, consultant and any other person or entily whom the Disclosing Party has retained 
or expects to retain in connection with the Matter, as well as the nalure of the relalionship, and the total 
amount of the fees paid or estimated to be paid. The Disclosing Parly is nol required to disclose 
employees who are paid solely through the Disclosing Party's regular payroll. 

"Lobbyist" means any person or enlity who undertakes lo influence any legislative or administrative 
aclion on behalf of any person or entity other than: (1) a not-for-profit entily, on an unpaid basis, or (2) 
himself. "Lobbyist" also means any person or enlity any part of whose duties as an employee of 
another includes undertaking to influence any legislative or administrative action. 

Ifthe Disclosing Parly is uncertain whether a disclosure is required under this Seclion, the 
Disclosing Parly musl either ask the City whelher disclosure is required or make the disclosure. 
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Name (indicate whether Business 
relained or anticipated Address 
to be retained) 

Relationship to Disclosing Party 
(subcontractor, attorney, 
lobbyist, etc.) 

Fees (indicate whether 
paid or estimated.) NOTE: 
"hourly rate" or "t.b.d." is 
not an acceptable response. 

(Add sheets if necessary) 

[X] Check here if the Disclosing Party has not retained, nor expects to retain, any such persons or entities. 

SECTION V ~ CERTIFICATIONS 

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE 

Under Municipal Code Section 2-92-415, substanfial owners ofbusiness entities that contract with 
the City must remain in compliance with their child support obligations throughout the contract's term. 

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in 
arrearage on any child support obligations by any Illinois court of competentjurisdiclion? 

[]Yes [ ] No [X] No person directly or indirectly owns 10% or more of the 
Disclosing Party. 

I f "Yes," has the person entered into a court-approved agreemenl for payment of all support owed and 
is the person in compliance with that agreement? 

[ ] Yes [ ] No 

B. FURTHER CERTIFICATIONS 

1. Pursuanl lo Municipal Code Chapier 1-23, Article 1 ("Article r')(which the Applicant should 
consult for defined terms (e.g., "doing business") and legal requirements), i f the Disclosing Party 
submilling this EDS is the Applicant and is doing business with the Cily, then the Disclosing Parly 
certifies as follows: (i) neither the Applicant nor any controlling person is currently indicted or charged 
with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any 
criminal offense involving actual, attempted, or conspiracy to commit bribery, theft, fraud, forgery, 
perjury, dishonesty or deceii against an officer or employee of the City or any sisier agency; and (ii) the 
Applicant understands and acknowledges that compliance wilh Arliclc 1 is a coniinuing requirement for 
doing business with the Cily. NOTE: If Article I applies lo the Applicant, the permanent compliance 
timeframe in Article 1 supersedes some five-year compliance timeframes in certifications 2 and 3 below. 
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2. The Disclosing Party and, ifthe Disclosing Party is a legal cntiiy, all of those persons or entities 
idenfified in Seclion I I .B. l . of this EDS: 

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily 
excluded from any transactions by any federal, state or local unit of government; 

b. have not, within a five-year period preceding the date of this EDS, been convicted of a criminal 
offense, adjudged guilly, or had a civil judgment rendered against them in connection with: 
obtaining, attempting to obtain, or performing a public (federal, state or local) transaction or 
contract under a public transaction; a violation of federal or state antitmst statutes; fraud; 
embezzlement; theft; forgery; bribery; falsification or destruction of records; making false 
statements; or receiving stolen property; 

c. are not presently indicted for, or criminally or civilly charged by, a govemmental entity (federal, 
state or local) with committing any of the offenses set forth in clause B.2.b. of this Section V; 

d. have not, within a five-year period preceding the date of this EDS, had one or more public 
transactions (federal, state or local) terminated for cause or default; and 

e. have not, within a five-year period preceding the date of this EDS, been convicted, adjudged 
guilty, or found liable in a civil proceeding, or in any criminal or civil action, including actions 
concerning environmental violations, instituted by the City or by the federal government, any 
state, or any other unit of local government. 

3. The certifications in subparts 3, 4 and 5 concern: 

• the Disclosing Party; 
• any "Contractor" (meaning any contractor or subcontractor used by the Disclosing Party in 

connection wilh the Matter, including but nol limited to all persons or legal entities disclosed under 
Section IV, "Disclosure of Subcontractors and Other Retained Parlies"); 
• any "Affiliated Enlity" (meaning a person or entily that, directly or indirectly: controls the 

Disclosing Party, is controlled by the Disclosing Party, or is, with the Disclosing Party, under 
common control of another person or entity. Indicia of control include, without limitation: 
interlocking managemenl or ownership; identity of interests among family members, shared facilities 
and equipment; common use of employees; or organization of a business enlity following the 
ineligibility of a business entily lo do business with federal or stale or local governmeni, including 
the City, using substantially the same managemenl, ownership, or principals as the ineligible enlity); 
wilh respect lo Contractors, the term Affiliated Enlily means a person or enlily lhal directly or 
indirectly controls the Conlraclor, is controlled by i l , or, with the Contracior, is under common 
control of another person or entily; 
• any responsible official of the Disclosing Parly, any Contracior or any Affiliated Entily or any 

other official, agent or employee of the Disclosing Party, any Contractor or any Affiliated Enfity, 
aciing pursuant lo the direction or authorization of a responsible official of the Disclosing Parly, any 
Conlraclor or any Affiliated Entily (collectively "Agents"). 
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Neither the Disclosing Party, nor any Contracior, nor any Afflliated Entity of either the Disclosing Party 
or any Contractor nor any Agenls have, during the five years before the dale this EDS is signed, or, with 
respect lo a Contractor, an Affiliated Entity, or an Affiliated Entity of a Contractor during the five years 
before the dale of such Contractor's or Affiliated Entity's contract or engagement in conneclion with the 
Malter: 

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to 
bribe, a public officer or employee of the City, the Slate of Illinois, or any agency of the federal 
government or of any state or local government in the United Slates qf America, in that officer's 
or employee's official capacity; 

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such 
agreement, or been convicted or adjudged guilty of agreemenl or collusion among bidders or 
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or 
otherwise; or 

c. made an admission of such conduct described in a. or b. above that is a matter of record, but 
have not been prosecuted for such conduct; or 

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance). 

4. Neilher the Disclosing Party, Affiliated Entity or Contractor, or any of their employees, officials, 
agents or partners, is barred from contracting with any unit of state or local government as a result of 
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in 
violation of 720 ILCS 5/33E-4; or (3) any similar offense ofany state or of the United States of 
America that contains the same elements as the offense of bid-rigging or bid-rotating. 

5. Neither the Disclosing Party nor any Affiliated Enlily is listed on any of the following lists 
maintained by the Office of Foreign Assets Control ofthe U.S. Departmenl of the Treasury or the 
Bureau of Industry and Security of the U.S. Department of Commerce or their successors: the Specially 
Designated Nationals List, the Denied Persons Lisl, the Unverified Lisl, the Entily Lisl and the 
Debarred List. 

6. The Disclosing Party understands and shall comply with the applicable requiremenis of Chapters 
2-55 (Legislative Inspecior General), 2-56 (Inspecior General) and 2-156 (Governmenlal Ethics) of the 
Municipal Code. 

7. If the Disclosing Party is unable to certify lo any of the above statements in this Part B (Further 
Certificafions), the Disclosing Party must explain below: 
N/A 
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If the letiers "NA," the word "None," or no response appears on the lines above, it will be conclusively 
presumed that the Disclosing Party certified to the above statements. 

8. To the best ofthe Disclosing Party's knowledge afler reasonable inquiry, the following is a 
complete list of all current employees ofthe Disclosing Party who were, at any time during the 12-
month period preceding the execution date of this EDS, an employee, or elected or appointed official, 
ofthe City of Chicago (if none, indicate with "N/A" or "none"). 
N/A 

9. To the best of the Disclosing Party's knowledge after reasonable inquiry, the following is a 
complete list of all gifls that the Disclosing Party has given or caused lo be given, at any time during the 
12-month period preceding the execution date of this EDS, to an employee, or elected or appointed 
official, of the City of Chicago. For purposes of this stalement, a "gift" does not include: (i) anything 
made generally available to City employees or to the general public, or (ii) food or drink provided in the 
course of official City business and having a retail value of less than $20 per recipient (if none, indicate 
with "N/A" or "none"). As to any gift listed below, please also list the name of the City recipient. 
N/A 

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION 

1. The Disclosing Party certifies that the Disclosing Parly (check one) 

[ ] is P̂ ] is not 

a "financial institution" as defined in Seclion 2-32-455(b) of the Municipal Code. 

2. If the Disclosing Party IS a financial institution, then the Disclosing Parly pledges: 

"We are not and will not become a predatory lender as defined in Chapter 2-32 ofthe Municipal 
Code. We furtherpledge that none of our affiliates is, and none of them will become, a predatory 
lender as defined in Chapier 2-32 ofthe Municipal Code. We understand lhal becoming a predatory 
lender or becoming an affiliate ofa predatory lender may result in the loss of the privilege of doing 
business wilh the Cily." 

If the Disclosing Party is unable to make this pledge because il or any of its affiliates (as defined in 
Section 2-32-455(b) of the,Municipal Code) is a predatory lender within the meaning of Chapier 
2-32 of the Municipal Code, explain here (attach additional pages if necessary): 

N/A 
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If the letters "NA," the word "None," or no response appears on the lines above, it will be 
conclusively presumed that the Disclosing Party certified lo the above statements. 

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS 

Any words or terms that are defined in Chapter 2-156 of the Municipal Code have the same 
meanings when used in this Part D. 

1. In accordance wilh Section 2-156-110 of the Municipal Code: Does any official or employee 
ofthe City have a financial interest in his or her own name or in the name ofany olher person or 
entily in the Matter? 

[ ] Yes P<] No 

NOTE: I f you checked "Yes" to Item D.I . , proceed to Items D.2. and D.3. I f you checked "No" to 
Item D.l . , proceed to Part E. 

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City 
elected official or employee shall have a financial interest in his or her own name or in the name of 
any other person or enlity in the purchase ofany property that (i) belongs to the City, or (ii) is sold 
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit ofthe City (collecfively, 
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain power 
does not constitute a financial interest within the meaning of this Part D. 

Does the Matter involve a City Property Sale? 

[ ] Yes [ ] No 

3; If you checked "Yes" to Item D.l . , provide the names and business addresses of the City 
officials or employees having such inlerest and identify the nalure of such interest: 

Name Business Address Nalure of Interest 

4. The Disclosing Party further certifies that no prohibited financial interest in the Matter will 
be acquired by any City official or employee. 

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS 

Please check either 1. or 2. below. If the Disclosing Parly checks 2., the Disclosing Parly musl 
disclose below or in an attachment to this EDS all informalion required by paragraph 2. Failure to 
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comply with these disclosure requirements may make any contract entered into with the City in 
connection with the Malter voidable by the City. 

>< 1. The Disclosing Party verifies that the Disclosing Party has searched any and all records of 
the Disclosing Party and any and all predecessor entities regarding records of investments or profits 
from slavery or slaveholder insurance policies during the slavery era (including insurance policies 
issued to slaveholders that provided coverage for damage to or injury or death of their slaves), and 
the Disclosing Party has found no such records. 

2. The Disclosing Parly verifies lhat, as a result of conducting the search in slep 1 above, the 
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance 
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such 
records, including the names ofany and all slaves or slaveholders described in those records: 

SECTION VI - CERTIFICATIONS FOR F E D E R A L L Y FUNDED MATTERS 

NOTE: I f the Matter is federally funded, complele this Section VI. I f the Matter is not federally 
funded, proceed to Section VII . For purposes of this Secfion VI, tax credits allocated by the City 
and proceeds of debt obligations of the City are not federal funding. 

A. CERTIFICATION REGARDING LOBBYING 

1. Lisl below the names of all persons or entities registered under the federal Lobbying 
Disclosure Act of 1995 who have made lobbying contacts on behalf of the Disclosing Party wilh 
respect to the Matter: (Add sheets if necessary): 

(If no explanafion appears or begins on the lines above, or if the letters "NA" or if the word "None" 
appear, it will be conclusively presumed that the Disclosing Party means that NO persons or enfifies 
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of the 
Disclosing Party wilh respect to the Matter.) 

2. The Disclosing Party has nol spent and will nol expend any federally appropriated funds lo pay 
any person or enlity lisled in Paragraph A . l . above for his or her lobbying activiiies or lo pay any 
person or enfily lo influence or attempt to influence an officer or employee ofany agency, as defined by 
applicable federal law, a member of Congress, an officer or employee of Congress, or an employee of a 
member of Congress, in connection with the award ofany federally funded contract, making any 
federally funded granl or loan, entering into any cooperative agreemenl, or lo exlend, continue, renew, 
amend, or modify any federally funded conlract, grant, loan, or cooperative agreement. 
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3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in 
which there occurs any event that materially affecls the accuracy of the statements and information set 
forth in paragraphs A . l . and A.2. above. 

4. The Disclosing Parly certifies that either: (i) it is not an organizafion described in section 
501(c)(4) ofthe Internal Revenue Code of 1986; or (ii) it is an organization described in section 
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying 
Activities". 

5. If the Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal in 
form and substance to paragraphs A . l . through A.4. above from all subcontractors before it awards any 
subcontract and the Disclosing Party must maintain all such subcontractors' certifications for the 
duration ofthe Mailer and must make such certifications promptly available to the City upon request. 

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY 

If the Matter is federally funded, federal regulations require the Applicant and all proposed 
subcontractors to submit the following informafion with their bids or in wrifing al the outset of 
negotiations. 

Is the Disclosing Party the Applicant? 

[ ] Yes [ ] No 

If "Yes," answer the three questions below: 

1. Have you developed and do you have on file affirmative aclion programs pursuant lo applicable 
federal regulations? (See 41 CFR Part 60-2.) 

[ ] Yes [ ] No 

2. Have you filed wilh the Joinl Reporting Commiltee, the Direcior of the Office of Federal 
Conlract Compliance Programs, or the Equal Employment Opportuniiy Commission all reports due 
under the applicable filing requirements? 

[]Yes ' [ ] N o 

3. Have you participated in any previous contracts or subcontracts subject to the 
equal opportunity clause? 

[]Yes [ ] N o 

If you checked "No" to question 1. or 2. above, please provide an explanation: 
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SECTION VII ~ ACKNOWLEDGMENTS, CONTRACT INCORPORATION, 
COMPLIANCE, PENALTIES, DISCLOSURE 

The Disclosing Party understands and agrees that: 

A. The cerfificafions, disclosures, and acknowledgmenls contained in this EDS will become part ofany 
contract or other agreemenl between the Applicant and the City in connection wilh the Mailer, whether 
procurement. City assistance, or other City action, and are material inducements to the City's execution 
of any contract or taking other action with respect to the Matter. The Disclosing Party understands that 
it must comply with all statutes, ordinances, and regulations on which this EDS is based. 

B. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of 
the Municipal Code, impose certain duties and obligations on persons or entities seeking City contracts, 
work, business, or transactions. The full text of these ordinances and a training program is available on 
line at www.citvofchicago.org/Ethics, and may also be obtained from the City's Board of Ethics, 740 N. 

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party musl comply fully 
with the applicable ordinances. 

C. Ifthe City determines that any information provided in this EDS is false, incomplete or inaccurate, 
any contract or other agreement in conneclion with which it is submitted may be rescinded or be void or 
voidable, and the City may pursue any remedies under the contract or agreement (if nol rescinded or 
void), at law, or in equity, including terminafing the Disclosing Party's participation in the Matter and/or 
declining lo allow the Disclosing Party to participate in other transactions with the City. Remedies at 
law for a false statement of material fact may include incarceration and an award to the City of treble 
damages. 

D. It is the City's policy to make this document available to the public on its Intemet site and/or upon 
request. Some or all of the information provided on this EDS and any attachments to this EDS may be 
made available to the public on the Intemet, in response to a Freedom of Information Act request, or 
otherwise. By completing and signing this EDS, the Disclosing Party waives and releases any possible 
rights or claims which it may have against the City in conneclion with the public release of information 
contained in this EDS and also authorizes the City to verify the accuracy of any information submitted 
in this EDS. 

E. The information provided in this EDS must be kept current. In the evenl of changes, the Disclosing 
Party musl supplement this EDS up to the lime the City takes aclion on the Matter. I f the Matter is a 
contract being handled by the City's Department of Procuremeni Services, the Disclosing Parly musl 
update this EDS as the conlract requires. NOTE: With respecl lo Matters subject lo Article I of 
Chapier 1-23 ofthe Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified 
offenses), the information provided herein regarding efigibility musl be kept current for a longer period, 
as required by Chapter 1-23 and Scciion 2-154-020 of the Municipal Code. 

The Disclosing Party represents and warrants lhal: 
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F. 1. The Disclosing Parly is not delinquent in the paymeni of any tax administered by the Illinois 
Deparlment of Revenue, nor are the Disclosing Parly or ils Affiliated Entities delinquent in paying any 
fine, fee, tax or other charge owed to the City. This includes, but is not limited to, all water charges, 
sewer charges, license fees, parking tickets, property laxes or sales taxes. 

F.2 If the Disclosing Party is the Applicant, the Disclosing Party and its Affifiated Enlities will not 
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded 
Parties List System ("EPLS") maintained by the U. S. General Services Administration. 

F.3 If the Disclosing Party is the Applicant, the Disclosing Party will obtain from any 
contractors/subcontractors hired or to be hired in connection with the Matter certifications equal in 
form and substance to those in F.l . and F.2. above and will not, without the prior written consent of the 
City, use any such contractor/subcontractor that does not provide such certifications or lhat the 
Disclosing Party has reason to believe has not provided or cannot provide tmthful certifications. 

NOTE: If the Disclosing Party cannot certify as to any ofthe items in F.l., F.2. or F.3. above, an 
explanatory slalement must be attached to this EDS. 

CERTIFICATION 

Under penally of perjury, the person signing below: (1) warrants that he/she is authorized lo execute 
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that all 
certifications and statements contained in this EDS and Appendix A (if applicable) are tme, accurate 
and complele as of the dale furnished to the City. 

(Prinl or type name of Disclosing Parly) 

By: 
(Sign here) 

INVESCO CORE REAL ESTATE-U.S.A., L.P., a Delaware limited partnership 

By: IRI Core I, L.P., a Delaware limited partnership 
its general partner 

By: IRI CORE-GP, LLC, a Delare limited liability company 
its general partner 

By: INVESCO Rgalty. Inr , a Odgware corporation 
itsi 

(Prinl or type name of person signing) 

(Print or type fille of person signing) 

Name: RoH Rag.qdqie 

Vice President 
Title 

Signed and sworn lo before meon(date) v ^ J / ) f l r f l h ^ , ?}d}t> 
^ ^ Z P : : i / 2 J / . / i ^ Counly, """/^^L^^ig-^ ^(stale). 

Notary Public. 

ommission expires: 

^X*".':̂ '':'''. ^ '̂'O'- ̂  BROWNING 
; Notary Public. State o( Texas 

:omm. Expires 12-28-2017 
Notary ID 12407908-6 ' ' > l . l l l l > « * 
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CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX A 

FAMILL\^L RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct 
ownership interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity 
which has only an indirect ownership interest in the Applicant. 

Under Municipal Code Secfion 2-154-015, the Disclosing Party must disclose whelher such Disclosing Party 
or any "Applicable Party" or any Spouse or Domestic Partner thereof currently has a "familial relafionship" with 
any elected city official or department head. A "familial relationship" exists i f as of the dale this EDS is 
signed, the Disclosing Party or any "Applicable Party" or any Spouse or Domestic Partaer thereof is related to 
the mayor, any alderman, the city clerk, the city treasurer or any city department head as spouse or domestic 
partner or as any ofthe following, whether by blood or adoption: parent, child, brother or sisier, aunt or uncle, 
niece or nephew, grandparent, grandchild, father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfather 
or stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brother or half-sister. 

"Applicable Party" means (1) all execufive officers of the Disclosing Party listed in Secfion II.B.l.a., if the 
Disclosing Party is a corporation; all partners of the Disclosing Parly, ifthe Disclosing Party is a general 
partnership; all general partners and limited partaers ofthe Disclosing Party, ifthc Disclosing Party is a limited 
partnership; all managers, managing members and members of the Disclosing Party, if the Disclosing Party is a 
limited liability company; (2) all principal officers of the Disclosing Party; and (3) any person having more than 
a 7.5 percent ownership interesl in the Disclosing Party. "Principal officers" means the president, chief 
operating officer, executive direcior, chief financial officer, treasurer or secretary of a legal enlily or any person 
exercising similar authorily. 

Does the Disclosing Party or any "Applicable Party" or any Spouse or Domestic Partner thereof currcnlly 
have a "familial relationship" with an elected city official or department head? 

[ ] Yes [X] No 

If yes, please idenfify below (1) the name and fille of such person, (2) the name of the legal enlity to which 
such person is connected; (3) the name and title of the elected cily official or departmenl head lo whom such 
person has a familial relalionship, and (4) the precise nature of such familial relalionship. 
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CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX B 

BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity 
which has a direct ownership interest in the Applicant exceeding 7.5 percent (an "Owner"). 
It is not to be completed by any legal entity which has only an indirect ownership interest in 
the Applicant. 

1. Pursuant to Municipal Code Section 2-154-010, is the Applicant or any Owner identified as a 
building code scofflaw or problem landlord pursuant to Section 2-92-416 of the Municipal 
Code? 

[ ] Yes [X ] No 

2. If the Applicani is a legal entity publicly traded on any exchange, is any officer or direcior of 
the Applicant identified as a building code scofflaw or problem landlord pursuant to Section 
2-92-416 ofthe Municipal Code? 

[ ] Yes [ ] No [x ] Not Applicable 

If yes lo (1) or (2) above, please identify below the name of the person or legal entity 
identified as a building code scofflaw or problem landlord and the address of Ihe building or 
buildings to which the pertinent code violations apply. 

FILLING OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT 
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY 
REFERENCE INTO, AND MADE A PART OF, THE ASSOCIATED EDS, 
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE 
SUBJECT TO THE CERTIFICATION MADE UNDER PENALTY OF 
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS. 



CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT 

AND AFFIDAVIT 

SECTION I ~ GENERAL INFORMATION 

A. Legal name ofthe Disclosing Party submitting this EDS. Include d/b/a/ if applicable: 

IRI CORE I, LP., a Delaware limited partnership 

Check ONE ofthe following three boxes: 

Indicate whether the Disclosing Party submitting this EDS is: 
1. [ ] the Applicant 

OR 
2. [ ] a legal entity holding a direct or indirect interest in the Applicant. State the legal name of the 

Applicant in which the Disclosing Party holds an interesl: 
OR 

3. a legal entity with a right of control (see Section II.B.l.) State the legal name of the entily in 
which the Disclosing Party holds a right of control: INVESCO CORE REAL ESTATE-U.S.A., LP. 

B. Business address of the Disclosing Party: 2001 ROSS AVENUE, SUITE 3400 

DALLAS, TEXAS 75201 

C. Telephone: (972)715-7463 p^x: ._ Email: SALLY.KITTLES@INVESC0.COM 

D. Name of contact person: SALLY KITTLES 

E. Federal Employer Identification No. (if you have one): NONE. 

F. Brief description of contract, transaction or other undertaking (referred lo below as the "Matter") lo 
which this EDS pertains. (Include project number and location of property, i f applicable): 

APPROVAL OF A VERTICAL SUBDIVISION OF HOTEL AND RESIDENTIAL PARCELS OF PLANNED DEVELOPMENT NO. 
368 AT 340 EAST NORTH WATER STREET. ILLINOIS 60611. 

G. Which City agency or department is requesfing this EDS?CHICAGO DEPARTMENT OF TRANSPORTATION 

If the Matter is a contract being handled by the City's Department of Procurement Services, please 
complele the following: 

Specification # and Conlract # 
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SECTION II ~ DISCLOSURE OF OWNERSHIP INTERESTS 

A. NATURE OF THE DISCLOSING PARTY 

1. Indicate the nature ofthe Disclosing Party: 
[ ] Person [ ] Limited liability company 
[ ] Publicly registered business corporation [ ] Limited liability partnership 
[ ] Privately held business corporation [ ] Joint venture 
[ ] Sole proprietorship [ ] Not-for-profit corporation 
[ ] General partnership (Is the not-for-profit corporation also a 501(c)(3))? 
[X] Limited partnership [ ] Yes [ ] No 
[ ] Tmst [ ] Other (please specify) 

2. For legal entities, the state (or foreign country) of incorporation or organization, if applicable: 

DELAWARE 

3. For legal entities not organized in the State of Illinois: Has the organization registered lo do 
business in the Stale of Illinois as a foreign enfily? 

[ ] Yes M No [ ] N/A 

B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY: 

1. List below the full names and titles of all executive officers and all directors of the enlity. 
NOTE: For not-for-profit corporations, also list below all members, if any, which are legal entities. I f 
there are no such members, write "no members." For trusts, estates or other similar enlities, list below 
the legal tilleholder(s). 

If the entity is a general partnership, limited partnership, limited liability company, limiled liability 
partnership or joint venture, list below the name and title of each general partner, managing member, 
manager or any other person or entity that controls the day-to-day management ofthe Disclosing Party. 
NOTE: Each legal enlity lisled below musl submit an EDS on ils own behalf. 

Name Tille 
IRI CORE-GP, LLC, a Delaware limited liability company GENERAL PARTNER 

2. Please provide the following information conceming each person or entily having a direct or 
indirect beneficial interest (including ownership) in excess of 7.5% of the Disclosing Party. Examples 
of such an inlerest include shares in a corporation, partnership interest in a partnership or joinl venture. 
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interest of a member or manager in a limited liability company, or interest of a beneficiary of a tmst, 
estate or olher similar enfity. If none, stale "None." NOTE: Pursuant to Secfion 2-154-030 ofthe 
Municipal Code of Chicago ("Municipal Code"), the City may require any such additional informalion 
from any applicant which is reasonably intended to achieve full disclosure. 

Name Business Address Percentage Inlerest in the 

Disclosing Party 

IRI CORE-LP, LLC, 2001 ROSS AVENUE 99% 
a Delaware limited liability company SUITE 3400 

DALLAS, TEXAS 75201 

IRI CORE-GP, LLC, 2001 ROSS AVENUE 1% 
a Delaware limited liability company tiUl 1 b 3400 

DALLAS, TEXAS 75201 

SECTION III ~ BUSINESS RELATIONSHIPS WITH CITY E L E C T E D OFFICIALS 

Has the Disclosing Party had a "business relafionship," as defined in Chapter 2-156 ofthe Municipal 
Code, with any City elected official in the 12 months before the date this EDS is signed? 

[ ] Yes [X] No 

If yes, please identify below the name(s) of such City elected official(s) and describe such 
relationship(s): 

SECTION IV -- DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES 

The Disclosing Party must disclose the name and business address of each subcontractor, attorney, 
lobbyist, accountant, consultant and any other person or enlity whom the Disclosing Parly has retained 
or expects lo retain in connection with the Matter, as well as the nalure of the relationship, and the total 
amount of the fees paid or estimated to be paid. The Disclosing Party is not required lo disclose 
employees who are paid solely through the Disclosing Parly's regular payroll. 

"Lobbyist" means any person or enfity who undertakes lo influence any legislative or administrative 
aclion on behalf of any person or entity other than: (1) a not-for-profit entity, on an unpaid basis, or (2) 
himself "Lobbyist" also means any person or enlity any part of whose duties as an employee of 
another includes undertaking to influence any legislative or administrative aclion. 

If the Disclosing Party is uncertain whether a disclosure is required under this Section, the 
Disclosing Party musl cilher ask the City whether disclosure is required or make the disclosure. 

Page 3 of 13 



Name (indicate whether Business 
retained or anticipated Address 
to be relained) 

Relationship to Disclosing Party 
(subcontractor, attorney, 
lobbyist, etc.) 

Fees (indicate whether 
paid or estimated.) NOTE: 
"hourly rate" or "t.b.d." is 
not an acceptable response. 

(Add sheels if necessary) 

f<] Check here ifthc Disclosing Party has not retained, nor expects to retain, any such persons or entities. 

SECTION V -- CERTIFICATIONS 

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE 

Under Municipal Code Section 2-92-415, substantial owners ofbusiness entities that contract with 
the City must remain in compliance with their child support obligations throughout the contract's term. 

Has any person who directly or indirectly owns 10% or more ofthe Disclosing Party been declared in 
arrearage on any child support obligations by any Illinois court of competent jurisdiction? 

[ ] Yes [x] No [ ] No person directly or indirectly owns 10% or more of the 
Disclosing Party. 

I f "Yes," has the person entered into a court-approved agreement for payment of all support owed and 
is the person in compliance with that agreement? 

[]Yes [JNo 

B. FURTHER CERTIFICATIONS 

1. Pursuant to Municipal Code Chapter 1-23, Article I ("Arficle I")(which the Applicant should 
consult for defined lerms (e.g., "doing business") and legal requirements), if the Disclosing Party 
submitting this EDS is the Applicant and is doing business wilh the City, then the Disclosing Party 
certifies as follows: (i) neither the Applicant nor any controlling person is currently indicted or charged 
with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any 
criminal offense involving actual, attempted, or conspiracy to commit bribery, theft, fraud, forgery, 
perjury, dishonesty or deceit against an officer or employee of the City or any sister agency; and (ii) the 
Applicant underslands and acknowledges that compliance with Article 1 is a continuing requirement for 
doing business with the Cily. NOTE: I f Article I applies to the Applicant, the permanent compliance 
timeframe in Article I supersedes some five-year compliance timeframes in certificalions 2 and 3 below. 
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2. The Disclosing Party and, ifthe Disclosing Party is a legal entily, all of those persons or entities 
identified in Section II .B. l . ofihis EDS: 

a. arc nol presently debarred, suspended, proposed for debarment, declared ineligible or volunlarily 
excluded from any transactions by any federal, state or local unit of govemment; 

b. have nol, within a five-year period preceding the date of this EDS, been convicted ofa criminal 
offense, adjudged guilly, or had a civil judgment rendered against them in connection wilh: 
obtaining, attempting to obtain, or performing a public (federal, state or local) transaction or 
contract under a public transaction; a violation of federal or state antitrust statutes; fraud; 
embezzlement; theft; forgery; bribery; falsificafion or destruction of records; making false 
statements; or receiving stolen property; 

c. are nol presently indicted for, or criminally or civilly charged by, a governmental entity (federal, 
stale or local) with committing any of the offenses set forth in clause B.2.b. ofihis Section V; 

d. have not, within a five-year period preceding the date of this EDS, had one or more public 
transactions (federal, state or local) terminated for cause or default; and 

e. have not, within a five-year period preceding the date of this EDS, been convicted, adjudged 
guilty, or found liable in a civil proceeding, or in any criminal or civil action, including actions 
conceming environmenlal violations, instituted by the City or by the federal government, any 
stale, or any other unit of local government. 

3. The certifications in subparts 3, 4 and 5 concern: 

• the Disclosing Party; 
• any "Contracior" (meaning any contractor or subcontraclor used by the Disclosing Party in 

connection wilh the Matter, including but not limited to all persons or legal entities disclosed under 
Section IV, "Disclosure of Subcontractors and Other Retained Parties"); 
• any "Afflliated Enlity" (meaning a person or enlily that, directly or indirectly: controls the 

Disclosing Party, is controlled by the Disclosing Party, or is, with the Disclosing Parly, under 
common control of another person or entity. Indicia of control include, without limitafion: 
interlocking management or ownership; identity of interests among family members, shared facilities 
and equipment; common use of employees; or organization of a business entily following the 
ineligibility of a business entity to do business with federal or state or local government, including 
the City, using substantially the same managemenl, ownership, or principals as the ineligible enlity); 
with respecl lo Conlraclors, the term Affiliated Enlily means a person or enlily lhal directly or 
indirectly controls the Conlraclor, is controlled by it, or, with the Contractor, is under common 
control of anolhcr person or entity; 
• any responsible official ofthe Disclosing Party, any Contractor or any Affilialcd Entily or any 

other official, agent or employee ofthe Disclosing Party, any Contractor or any Affiliated Enlily, 
acting pursuanl to the direction or authorization of a responsible official of the Disclosing Party, any 
Contracior or any Affiliated Enlity (collectively "Agents"). 

Page 5 of 13 



Neilher the Disclosing Party, nor any Contractor, nor any Afflliated Entity of either the Disclosing Parly 
or any Contractor nor any Agents have, during the five years before the dale this EDS is signed, or, with 
respect to a Contractor, an Affiliated Entity, or an Afflliated Enlity of a Contractor during the five years 
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection wilh the 
Matter: 

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempfing to 
bribe, a public officer or employee of the City, the State of Illinois, or any agency ofthe federal 
government or of any state or local government in the United States of America, in lhat officer's 
or employee's official capacity; 

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such 
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or 
prospective bidders, in restraint of freedom of competition by agreemenl to bid a fixed price or 
otherwise; or 

c. made an admission of such conduct described in a. or b. above that is a matter of record, but 
have nol been prosecuted for such conduct; or 

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance). 

4. Neither the Disclosing Party, Affiliated Entity or Contractor, or any of their employees, officials, 
agents or partners, is baned from contracting with any unit of state or local governmeni as a result of 
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotafing in 
violation of 720 ILCS 5/33E-4; or (3) any similar offense of any state or of the United Slates of 
America that contains the same elements as the offense of bid-rigging or bid-rotating. 

5. Neilher the Disclosing Party nor any Afflliated Entity is fisted on any of the following lists 
maintained by the Office of Foreign Assets Control of the U.S. Departmenl of the Treasury or the 
Bureau of Industry and Security ofthe U.S. Department of Commerce or their successors: the Specially 
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the 
Debarred Lisl. 

6. The Disclosing Party understands and shall comply with the applicable requirements of Chapters 
2-55 (Legislafive Inspector General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) of the 
Municipal Code. 

7. If the Disclosing Party is unable lo certify to any ofthe above statements in this Part B (Further 
Certifications), the Disclosing Party musl explain below: 
N/A 
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If the letters "NA," the word "None," or no response appears on the lines above, it will be conclusively 
presumed that the Disclosing Parly certified to the above statements. 

8. To the best of the Disclosing Parly's knowledge after reasonable inquiry, the following is a 
complete list of all current employees ofthe Disclosing Party who were, at any time during the 12-
month period preceding the execution date of this EDS, an employee, or elected or appointed official, 
ofthe City of Chicago (if none, indicate with "N/A" or "none"). 
N/A 

9. To the best of the Disclosing Party's knowledge after reasonable inquiry, the following is a 
complete list of all gifts that the Disclosing Party has given or caused to be given, at any time during the 
12-month period preceding the execution date of this EDS, to an employee, or elected or appointed 
official, of the City of Chicago. For purposes of this statement, a "gift" does not include: (i) anything 
made generally available to City employees or to the general public, or (ii) food or drink provided in the 
course of official City business and having a retail value of less than $20 per recipient (if none, indicate 
with "N/A" or "none"). As to any gift lisled below, please also list the name of the City recipienL 
N/A 

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION 

1. The Disclosing Party certifies that the Disclosing Party (check one) 

[ ] is W is nol 

a "financial inslitution" as defined in Section 2-32-455(b) of the Municipal Code. 

2. If the Disclosing Parly IS a financial institution, then the Disclosing Parly pledges: 

"We are not and will not become a predatory lender as defined in Chapter 2,-32 ofthe Municipal 
Code. We further pledge that none of our affiliates is, and none of them will become, a predatory 
lender as defined in Chapter 2-32 ofthe Municipal Code. We understand lhat becoming a predatory 
lender or becoming an affiliate of a predatory lender may result in the loss of the privilege of doing 
business wilh the City." 

If the Disclosing Parly is unable lo make this pledge because it or any of its affiliates (as defined in 
Section 2-32-455(b) of the Municipal Code) is a predatory lender wilhin the meaning of Chapter 
2-32 ofthe Municipal Code, explain here (attach addifional pages if necessary): 

N/A 
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Ifthe letters "NA," the word "None," or no response appears on the lines above, it will be 
conclusively presumed that the Disclosing Party certified to the above statements. 

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS 

Any words or lerms that are defmed in Chapter 2-156 ofthe Municipal Code have the same 
meanings when used in this Pari D. 

1. In accordance with Seclion 2-156-110 of the Municipal Code: Does any official or employee 
of the City have a financial interest in his or her own name or in the name of any other person or 
entity in the Matter? 

[ ] Yes [X] No 

NOTE: If you checked "Yes" to Item D.l . , proceed to Items D.2. and D.3. I f you checked "No" to 
Item D.l . , proceed to Part E. 

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City 
elected official or employee shall have a financial interest in his or her own name or in the name of 
any olher person or entity in the purchase of any property that (i) belongs to the City, or (ii) is sold 
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit ofthe City (collecfively, 
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain power 
does not constitute a fmancial inlerest within the meaning of this Part D. 

Does the Matter involve a City Property Sale? 

[ ] Yes [ ] No 

3. If you checked "Yes" to Hem D.l . , provide the names and business addresses of the City 
officials or employees having such inlerest and identify the nature of such interest: 

Name Business Address Nature of Interesl 

4. The Disclosing Parly further certifies that no prohibited financial inlerest in the Matter will 
be acquired by any City official or employee. 

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS 

Please check eiihcr 1. or 2. below. If the Disclosing Parly checks 2., the Disclosing Party must 
disclose below or in an altachmenl lo this EDS all informalion required by paragraph 2. Failure to 
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comply with these disclosure requirements may make any conlract entered into with the City in 
connection with the Matter voidable by the City. 

X 1. The Disclosing Party verifies that the Disclosing Party has searched any and all records of 
the Disclosing Party and any and all predecessor entities regarding records of investments or profits 
from slavery or slaveholder insurance policies during the slavery era (including insurance policies 
issued to slaveholders lhat provided coverage for damage to or injury or death of their slaves), and 
the Disclosing Party has found no such records. 

2. The Disclosing Party verifies that, as a result of conducting the search in step 1 above, the 
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance 
policies. The Disclosing Parly verifies that the following constitutes full disclosure of all such 
records, including the names of any and all slaves or slaveholders described in those records: 

SECTION VI - CERTIFICATIONS FOR F E D E R A L L Y FUNDED MATTERS 

NOTE: If the Matter is federally funded, complete this Section VI. I f the Matter is not federally 
funded, proceed to Section VII . For purposes of this Section VI, tax credits allocated by the City 
and proceeds of debt obligations of the City are not federal funding. 

A. CERTIFICATION REGARDING LOBBYING 

1. Lisl below the names of all persons or entities registered under the federal Lobbying 
Disclosure Act of 1995 who have made lobbying contacts on behalf ofthe Disclosing Party wilh 
respecl lo the Matter: (Add sheels i f necessary): 

(If no explanation appears or begins on the lines above, or if the letters "NA" or ifthe word "None" 
appear, it will be conclusively presumed that the Disclosing Parly means that NO persons or entities 
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of the 
Disclosing Parly with respecl lo the Matter.) 

2. The Disclosing Party has not spent and will not expend any federally appropriated funds to pay 
any person or enlity listed in Paragraph A . l . above for his or her lobbying activiiies or lo pay any 
person or enlily to influence or attempt to influence an officer or employee of any agency, as defined by 
applicable federal law, a member of Congress, an officer or employee of Congress, or an employee of a 
member of Congress, in connection with the award ofany federally funded contract, making any 
federally funded grant or loan, entering into any cooperative agreement, or lo exlend, continue, renew, 
amend, or modify any federally funded contracl, grant, loan, or cooperative agreement. 
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3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in 
which there occurs any event that materially affecls the accuracy ofthe slalements and information set 
forth in paragraphs A . l . and A.2. above. 

4. The Disclosing Parly certifies that either: (i) it is not an organization described in section 
501(c)(4) of the Internal Revenue Code of 1986; or (ii) it is an organization described in secfion 
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying 
Activities". 

5. Ifthe Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal in 
form and substance to paragraphs A . l . through A.4. above from all subcontractors before it awards any 
subcontract and the Disclosing Party must maintain all such subcontractors' certifications for the 
duration ofthe Matter and must make such certifications promptly available to the City upon request. 

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY 

If the Matter is federally funded, federal regulations require the Applicant and all proposed 
subconlractors to submit the following information with their bids or in writing at the outset of 
negotiations. 

Is the Disclosing Parly the Applicant? 

[ ] Yes [ ] No 

If "Yes," answer the three questions below: 

1. Have you developed and do you have on file affirmative acfion programs pursuant to applicable 
federal regulations? (See 41 CFR Part 60-2.) 

[]Yes [ ] N o 

2. Have you filed wilh the Joinl Reporting Commiltee, the Director of the Office of Federal 
Conlracl Compliance Programs, or the Equal Employment Opportunity Commission all reports due 
under the applicable filing requirements? 

[]Yes [ ] N o 

3. Have you participated in any previous contracts or subcontracts subject lo the 
equal opportunity clause? 

[ ] Yes [ ] No 

If you checked "No" to question 1. or 2. above, please provide an explanation: 
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SECTION VII ~ ACKNOWLEDGMENTS, CONTRACT INCORPORATION, 
COMPLIANCE, PENALTIES, DISCLOSURE 

The Disclosing Party understands and agrees that: 

A. The cerfificafions, disclosures, and acknowledgments conlained in this EDS will become part ofany 
contract or other agreement between the Applicant and the City in connection with the Matter, whether 
procurement. City assistance, or other City action, and are material inducements to the City's execution 
of any conlracl or taking olher action with respect to the Matter. The Disclosing Party understands that 
it mu.st comply wilh all statutes, ordinances, and regulations on which this EDS is based. 

B. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of 
the Municipal Code, impose certain duties and obligations on persons or entities seeking City contracts, 
work, business, or transactions. The full text of these ordinances and a training program is available on 
line at www.cityofchicago.org/Ethics. and may also be obtained from the City's Board of Ethics, 740 N. 

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Parly must comply fully 
with the applicable ordinances. 

C. Ifthe Cily determines that any information provided in this EDS is false, incomplete or inaccurate, 
any conlract or olher agreement in connecfion with which it is submitted may be rescinded or be void or 
voidable, and the Cily may pursue any remedies under the contract or agreement (if not rescinded or 
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter and/or 
declining lo allow the Disclosing Party to participate in other transactions with the City. Remedies at 
law for a false statement of material fact may include incarceration and an award to the City of treble 
damages. 

D. It is the City's policy to make this document available to the public on its Internet site and/or upon 
request. Some or all of the information provided on this EDS and any attachments to this EDS may be 
made available lo the public on the Intemet, in response to a Freedom of Information Acl request, or 
otherwise. By completing and signing this EDS, the Disclosing Party waives and releases any possible 
rights or claims which il may have againsl the City in connection with the public release of informalion 
contained in this EDS and also authorizes the City to verify the accuracy of any information submitted 
in this EDS. 

E. The informalion provided in this EDS must be kept current In the evenl of changes, the Disclosing 
Party must supplemenl this EDS up to the fime the City takes action on the Matter. I f the Matter is a 
conlract being handled by the Cily's Department of Procurement Services, the Disclosing Parly must 
update this EDS as the conlract requires. NOTE: With respect to Matters subject lo Article I of 
Chapter 1-23 ofthe Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified 
offenses), the informalion provided herein regarding eligibility must be kept current for a longer period, 
as required by Chapier 1-23 and Section 2-154-020 of the Municipal Code. 

The Disclosing Party represents and warrants lhat: 
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F . l . The Disclosing Party is not deHnquent in the payment of any tax administered by the Illinois 
Department of Revenue, nor are the Disclosing Party or its Affiliated Entities delinquenl in paying any 
fine, fee, tax or other charge owed to the City. This includes, but is not limited to, all water charges, 
scwcr charges, license fees, parking tickets, property taxes or sales taxes. 

F.2 I f the Disclosing Party is the Applicant, the Disclosing Party and its Affiliated Entifies wi l l not 
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded 
Parties List System ("EPLS") maintained by the U. S. General Services Administrafion. 

F.3 I f the Disclosing Party is the Applicant, the Disclosing Party wi l l obtain from any 
contractors/subcontractors hired or to be hired in connection with the Matter certifications equal in 
form and substance to those in F . l . and F.2. above and w i l l not, without the prior written consent of the 
City, use any such contractor/subcontractor that does not provide such certificafions or that the 
Disclosing Party has reason to believe has not provided or cannot provide tmthful certifications. 

NOTE: I f the Disclosing Party cannot certify as to any of the items in F.L, F.2. or F.3. above, an 
explanatory statemenl musl be attached to this EDS. 

CERTIFICATION 

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized lo execute 
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants lhal all 
certifications and statemenls contained in this EDS and Appendix A ( i f applicable) are true, accurate 
and complete as of the date furnished lo the City. 

IRI Core I, L.P., a Delaware limited partnership 

(Prinl or type name of Disclosing Party) By: IRI CORE-GP, LLC, a Delaware limited liability company 
its general partner 

B y By: INVESCO Realty, Inc., a Delaware corporation 
• — ^ ^ r — ^ ^ ^ its s o l ^ ^ m e m t e ^ ^ - - ^ ^ 

Name: Ron Rag.<;ria|e 
(Prinl or type name of person signing) Vice President 

(Print or type fitle of person signing) 

Signed and sworn to before me on (date) ^ O / ^ 
al '^a.U(ii^-^ Counly, (state). - -

y ] ~ y a ^ ^ ^ ^ F = - r n ^ ^ ^ ^ ' ^ ^ C ^ CAROL A BKUt»r.n,« 

/ / / i J J / } / / T ^ L ^ M . P Kl • I 4!?-r^^ NotaiV PuDlic. stote ot Texas 
( / f / A M . L U J ' - j r - ^ Notary Pubhc. 1 | f i ^ r - l c<,mm. Expi.es 12-28-2017 

/ ' C \ ' 
Commission expires: • S>?> - 9 0 / 7 . 
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CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX A 

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct 
ownership interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity 
which has only an indirect ownership interest in the Applicant. 

Under Municipal Code Seclion 2-154-015, the Disclosing Party must disclose whether such Disclosing Party 
or any "Applicable Party" or any Spouse or Domestic Partner thereof currently has a "familial relationship" with 
any elected city official or department head. A "familial relationship" exists if, as of the dale this EDS is 
signed, the Disclosing Parly or any "Applicable Party" or any Spouse or Domestic Partner thereof is related to 
the mayor, any alderman, the city clerk, the city treasurer or any city department head as spouse or domestic 
partner or as any of tae following, whelher by blood or adoption: parent, child, brother or sister, aunt or uncle, 
niece or nephew, grandparent, grandchild, father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfather 
or stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brotaer or half-sister. 

"Appficable Party" means (1) all executive officers of the Disclosing Party listed in Secfion U.B. I.a., if tae 
Disclosing Party is a corporation; all partners of the Disclosing Party, if the Disclosing Party is a general 
partnership; all general partners and limited partaers ofthe Disclosing Party, i f tae Disclosing Party is a limited 
partnership; all managers, managing members and members of tae Disclosing Party, ifthe Disclosing Party is a 
limited liability company; (2) all principal officers of the Disclosing Party; and (3) any person having more than 
a 7.5 percent ownership inlerest in the Disclosing Party. "Principal officers" means the president, chief 
operating officer, executive direcior, chief financial officer, treasurer or secretary of a legal entity or any person 
exercising similar authority. 

Does the Disclosing Party or any "Applicable Party" or any Spouse or Domestic Partner thereof currently 
have a "familial relalionship" wilh an elected city official or department head? 

[ ] Yes [X] No 

Ifyes, please identify below (1) the name and fille of such person, (2) the name of the legal entily lo which 
such person is connected; (3) the name and litle ofthe elecled city official or department head to whom such 
person has a familial relationship, and (4) the precise nature of such familial relationship. 
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CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX B 

BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity 
which has a direct ownership interest in the Applicant exceeding 7.5 percent (an "Owner"). 
It is not to be completed by any legal entity which has only an indirect ownership interest in 
the Applicant. 

1. Pursuant to Municipal Code Section 2-154-010, is the AppHcant or any Owner identified as a 
building code scofflaw or problem landlord pursuant to Section 2-92-416 of the Municipal 
Code? 

[ ] Yes [X ] No 

2. If the Applicant is a legal entity publicly traded on any exchange, is any officer or director of 
the Applicani identified as a building code scofflaw or problem landlord pursuant to Section 
2-92-416 ofthe Municipal Code? 

[ ] Yes [ ] No [x ] Not AppHcable 

If yes to (1) or (2) above, please identify below the name of the person or legal entity 
identified as a building code scofflaw or problem landlord and the address of the building or 
buildings to which the pertinent code violations apply. 

FILLING OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT 
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY 
REFERENCE INTO, AND MADE A PART OF, THE ASSOCIATED EDS, 
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE 
SUBJECT TO THE CERTIFICATION MADE UNDER PENALTY OF 
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS. 



CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT 

AND AFFIDAVIT 

SECTION I -- GENERAL INFORMATION 

A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ if applicable: 

IRI Core-LP, LLC, a Delaware limited liability company 

Check ONE ofthe following three boxes: 

Indicate whether the Disclosing Party submitting this EDS is: 
1. [ ] the Applicant 

OR 
2. [x] a legal entity holding a direct or indirect interest in the Applicant. Stale the legal name of the 

Applicani in which the Disclosing Parly holds an inlerest: IRI Core I, L P. 
OR 

3. [ ] a legal entity wilh a right of control (see Secfion II.B.l.) State the legal name of the enfity in 
which the Disclosing Party holds a right of control: 

B. Business address of the Disclosing Party: 2001 ROSS AVENUE, SUITE 3400 

DALLAS, TEXAS 75201 

C. Telephone: (972) 715-7463 Fax: Email: SALLY.KITTLES@INVESC0.COM 

D. Name of contact person: SALLY KITTLES 

E. Federal Employer Identificafion No. (if you have one). 

F. Brief description of contract, transaction or other undertaking (referred to below as the "Matter") to 
which this EDS pertains. (Include project number and location of property, i f appHcable): 

APPROVAL OF A VERTICAL SUBDIVISION OF HOTEL AND RESIDENTIAL PARCELS OF PLANNED DEVELOPMENT NO. 
368 AT 340 EAST NORTH WATER STREET. ILLINOIS 60611. 

G. Which City agency or department is requesting this EDS?CHlCAGO DEPARTMENT OF TRANSPORTATION 

Ifthe Matter is a contract being handled by the City's Department of Procuremeni Services, please 
complele the following: 

Specification # and Contracl # 
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SECTION II ~ DISCLOSURE OF OWNERSHIP INTERESTS 

A. NATURE OF THE DISCLOSING PARTY 

I . Indicate the nature of the Disclosing Party: 

Person Limited liability company 
Publicly registered business corporation [ ] Limited liability partnership 
Privately held business corporation [ ] Joint venture 
Sole proprietorship [ ] Not-for-profit corporation 
General partnership (Is the not-for-profit corporation also a 501 (c)(3))? 
Limiled parlnership [ ] Yes [ ] No 
Tmst [ ] Other (please specify) 

2. For legal entifies, the state (or foreign country) of incorporation or organization, i f applicable: 

DELAWARE 

3. For legal entities not organized in the Slate of Illinois: Has the organization registered to do 
business in the State of Illinois as a foreign entity? 

[ ] Ycs [ ] No [X] N/A 

B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY: 

1. List below the full names and titles of all executive officers and all directors of the entity. 
NOTE: For not-for-profit corporations, also list below all members, if any, which are legal enfities. I f 
there are no such members, write "no members." For trusts, estates or other similar entifies, list below 
the legal fifieholder(s). 

Ifthe entity is a general partnership, limited partnership, limited liabilily company, limiled liabilily 
partnership or joint venture, list below the name and litle of each general partner, managing member, 
manager or any olher person or enlity thai controls the day-to-day management of the Disclosing Party. 
NOTE: Each legal enfity listed below musl submit an EDS on its own behalf 

Name Title 
Invesco Realty, Inc. Sole Member 

2. Please provide the following informalion concerning each person or enlity having a direct or 
indirect beneficial interest (including ownership) in excess of 7.5% ofthe Disclosing Party. Examples 
of such an interest include shares in a corporation, partnership interest in a partnership or joint venture, 
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inlerest ofa member or manager in a limited liability company, or inlerest of a beneficiary of a trust, 
estate or other similar entity. If none, stale "None." NOTE: Pursuant lo Section 2-154-030 of the 
Municipal Code of Chicago ("Municipal Code"), the City may require any such additional informalion 
from any applicani which is reasonably intended lo achieve full disclosure. 

Name Business Address Percentage Interest in the 
Disclosing Party 

Invesco Realty, Inc. 2001 Ross Avenue, Suite 3400 100% 

Dallas, Texas 75201 

SECTION III ~ BUSINESS RELATIONSHIPS WITH CITY E L E C T E D OFFICIALS 

Has the Disclosing Party had a "business relationship," as defined in Chapter 2-156 of the Municipal 
Code, with any City elecled official in the 12 monlhs before the date this EDS is signed? 

[ ] Yes p<] No 

If yes, please identify below the name(s) of such City elected official(s) and describe such 
relationship(s): 

SECTION IV ~ DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES 

The Disclosing Parly musl disclose the name and business address of each subcontraclor, attorney, 
lobbyist, accountant, consultant and any other person or enlity whom the Disclosing Party has relained 
or expects to retain in conncciion wilh the Matter, as well as the nature ofthe relationship, and the total 
amount of the fees paid or estimaled lo be paid. The Disclosing Parly is nol required to disclose 
employees who arc paid solely through the Disclosing Party's regular payroll. 

"Lobbyist" means any person or entily who undertakes to influence any legislafive or administralive 
aclion on behalf ofany person or entily olher than: (1) a not-for-profit enlily, on an unpaid basis, or (2) 
himself. "Lobbyist" also means any person or entily any part of whose duties as an employee of 
another includes undertaking to influence any legislative or adminislrative aclion. 

I f the Disclosing Parly is uncertain whelher a disclosure is required under this Seclion, the 
Disclosing Party must either ask the Cily whether disclosure is required or make the disclosure. 
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Name (indicate whether Business 
retained or anticipated Address 
to be retained) 

Relationship to Disclosing Party 
(subcontractor, attorney, 
lobbyist, etc.) 

Fees (indicate whether 
paid or estimated.) NOTE: 
"hourly rate" or "t.b.d." is 
not an acceptable response. 

(Add sheets if necessary) 

|X] Check here ifthe Disclosing Parly has nol retained, nor expects to retain, any such persons or entities. 

SECTION V ~ CERTIFICATIONS 

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE 

Under Municipal Code Section 2-92-415, substantial owners ofbusiness entities that contract wilh 
the City must remain in compliance with their child support obligations throughout the contract's term. 

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in 
arrearage on any child support obligations by any Illinois court of competent jurisdiction? 

[ ] Yes [ ] No [X] No person directly or indirectly owns 10% or more ofthe 
Disclosing Parly. 

If "Yes," has the person entered inlo a court-approved agreement for payment of all support owed and 
is the person in compliance with that agreement? 

[ ] Yes [ ] No 

B. FURTHER CERTIFICATIONS 

1. Pursuant to Municipal Code Chapter 1-23, Article I ("Article I")(which the Applicant should 
consult for defined lerms (e.g., "doing business") and legal requirements), if the Disclosing Party 
submitting this EDS is the Applicant and is doing business with the City, then the Disclosing Party 
certifies as follows: (i) neither the Applicant nor any controlling person is currently indicted or charged 
wilh, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any 
criminal offense involving actual, attempted, or conspiracy to commit bribery, thefl, fraud, forgery, 
perjury, dishonesty or deceit againsl an officer or employee of the City or any sister agency; and (ii) the 
Applicani underslands and acknowledges lhat compliance wilh Article I is a confinuing requirement for 
doing business with the City. NOTE: If Article I applies lo the Applicant, the permanent compliance 
timeframe in Article 1 supersedes some five-year compliance timeframes in certificalions 2 and 3 below. 
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2. The Disclosing Party and, ifthe Disclosing Party is a legal enlity, all of those persons or enlities 
identified in Secfion II.B. 1. of this EDS: 

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or volunlarily. 
excluded from any transactions by any federal, state or local unit of governmeni; 

b. have not, within a five-year period preceding the dale of this EDS, been convicted of a criminal 
offense, adjudged guilty, or had a civil judgment rendered against them in connection with: 
obtaining, attempting lo obtain, or performing a public (federal, state or local) transaction or 
contract under a public transaction; a violation of federal or state antitrust statutes; fraud; 
embezzlement; theft; forgery; bribery; falsification or destruction of records; making false 
statements; or receiving stolen property; 

c. are nol presently indicted for, or criminally or civilly charged by, a governmental entily (federal, 
state or local) wilh committing any of the offenses set forth in clause B.2.b. of this Seclion V; 

d. have nol, within a five-year period preceding the date of this EDS, had one or more public 
transacfions (federal, stale or local) terminated for cause or default; and 

e. have ,not, wilhin a five-year period preceding the date of this EDS, been convicted, adjudged 
guilty, or found liable in a civil proceeding, or in any criminal or civil action, including actions 
concerning environmental violations, instituted by the City or by the federal govemment, any 
state, or any other unit of local govemment. 

3. The certifications in subparts 3, 4 and 5 concem: 

• the Disclosing Party; 
• any "Contractor" (meaning any contractor or subcontraclor used by the Disclosing Parly in 

conneclion with the Matter, including but not limiled to all persons or legal entities disclosed under 
Section IV, "Disclosure of Subconlractors and Other Retained Parlies"); 
• any "Affiliated Entity" (meaning a person or enfily lhat, directly or indirectly: controls the 

Disclosing Party, is controlled by the Disclosing Parly, or is, with the Disclosing Party, under 
common control of another person or entity. Indicia of control include, without limitation: 
interlocking management or ownership; identity of interests among family members, shared facilities 
and equipment; common use of employees; or organization of a business entily following the 
ineligibility of a business entity to do business with federal or state or local govemment, including 
the City, using substantially the same managemenl, ownership, or principals as the ineligible entity); 
with respecl to Contractors, the term Affiliated Enlity means a person or entily that directly or 
indirectly controls the Conlraclor, is controlled by it, or, with the Contractor, is under common 
control of another person or enlity; 
• any responsible official of the Disclosing Parly, any Conlraclor or any Affiliated Entity or any 

other official, agent or employee ofthe Disclosing Party, any Conlraclor or any Afflliated Entity, 
aciing pursuant to the direction or authorization of a responsible official of the Disclosing Party, any 
Contractor or any Affiliated Entily (collectively "Agents"). 
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Neither the Disclosing Party, nor any Contractor, nor any Afflliated Entity of either the Disclosing Party 
or any Contracior nor any Agents have, during the five years before the date this EDS is signed, or, wilh 
respect lo a Conlraclor, an Affiliated Entity, or an Affiliated Entity of a Contractor during the five years 
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection with the 
Matter: 

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempfing to 
bribe, a public officer or employee of the City, the State of IlHnois, or any agency ofthe federal 
government or of any slate or local govemment in the United Stales of America, in that officer's 
or employee's official capacity; 

b. agreed or colluded wilh other bidders or prospecfive bidders, or been a parly to any such 
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or 
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or 
otherwise; or 

c. made an admission of such conduct described in a. or b. above that is a malter of record, but 
have not been prosecuted for such conduct; or 

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance). 

4. Neilher the Disclosing Party, Afflliated Entity or Contractor, or any of their employees, officials, 
agents or partners, is baned from contracting with any unit of state or local government as a result of 
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in 
violation of 720 ILCS 5/33E-4; or (3) any similar offense of any state or of the United States of 
America that contains the same elements as the offense of bid-rigging or bid-rolaling. 

5. Neither the Disclosing Party nor any Affiliated Entily is lisled on any of the following lists 
maintained by the Office of Foreign Assets Control of the U.S. Department of the Treasury or the 
Bureau of Industry and Security of the U.S. Departmenl of Commerce or their successors: the Specially 
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the 
Debarred Lisl. 

6. The Disclosing Parly understands and shall comply wilh the applicable requirements of Chapters 
2-55 (Legislative Inspector General), 2-56 (Inspector General) and 2-156 (Governmenlal Elhics) of the 
Municipal Code. 

7. If the Disclosing Party is unable to certify to any of the above statements in this Part B (Further 
Certifications), the Disclosing Parly must explain below: 
N/A 
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If the letters "NA," the word "None," or no response appears on the lines above, i l will be conclusively 
presumed that the Disclosing Parly certified lo the above statements. 

8. To the best of the Disclosing Party's knowledge after reasonable inquiry, the following is a 
complele lisl of all current employees of the Disclosing Party who were, at any time during the 12-
month period preceding the execution date ofihis EDS, an employee, or elecled or appointed official, 
of the Cily of Chicago (if none, indicate with "N/A" or "none"). 
N/A 

9. To the best of the Disclosing Party's knowledge after reasonable inquiry, the following is a 
complete list of all gifls that the Disclosing Parly has given or caused to be given, at any fime during the 
12-month period preceding the execution dale of this EDS, to an employee, or elected or appointed 
official, of the City of Chicago. For purposes of this statement, a "gift" does not include: (i) anything 
made generally available to Cily employees or to the general public, or (ii) food or drink provided in the 
course of official City business and having a relail value of less than $20 per recipient (if none, indicate 
with "N/A" or "none"). As to any gift listed below, please also list the name of the City recipient. 
N/A ' 

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION 

1. The Disclosing Party certifies that the Disclosing Party (check one) 

[ ] is P<] is not 

a "financial institution" as defined in Section 2-32-455(b) ofthe Municipal Code. 

2. I f the Disclosing Parly IS a financial institution, then the Disclosing Party pledges: 

"We arc not and will not become a predatory lender as defined in Chapter 2-32 of the Municipal 
Code. We further pledge lhal none of our affiliates is, and none of them will become, a predatory 
lender as defined in Chapter 2-32 of the Municipal Code. We understand that becoming a predatory 
lender or becoming an affiliate ofa predatory lender may result in the loss of the privilege of doing 
business wilh the City." 

If the Disclosing Parly is unable to make this pledge because it or any of its affiliates (as defined in 
Section 2-32-455(b) of the Municipal Code) is a predatory lender within the meaning of Chapter 
2-32 of the Municipal Code, explain here (attach addilional pages if necessary): 

N/A 
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Ifthe letters "NA," the word "None," or no response appears on the lines above, it will be 
conclusively presumed that the Disclosing Parly certified to the above statements. 

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS 

Any words or terms lhat are defined in Chapier 2-156 of the Municipal Code have the same 
meanings when used in this Part D. 

1. In accordance with Seclion 2-156-110 of the Municipal Code: Does any official or employee 
of the City have a financial interest in his or her own name or in the name ofany olher person or 
enlity in the Matter? 

[]Yes P<]No 

NOTE: If you checked "Yes" to Item D.l . , proceed lo Items D.2. and D.3. I f you checked "No" lo 
Item D.l . , proceed to Part E. 

2. Unless sold pursuant lo a process of compefitive bidding, or otherwise permitted, no City 
elected official or employee shall have a financial interest in his or her own name or in the name of 
any olher person or entily in the purchase of any property that (i) belongs to the City, or (ii) is sold 
for laxes or assessments, or (iii) is sold by virtue of legal process at the suit ofthe City (collectively, 
"City Property Sale"). Compensafion for property taken pursuant to the City's eminent domain power 
does nol constitute a financial interest within the meaning of this Part D. 

Does the Matter involve a City Property Sale? 

[ ] Yes [ ] No 

3. If you checked "Yes" to Item D. I . , provide the names and business addresses of the City 
officials or employees having such interest and identify the nature of such interest: 

Name Business Address Nature of Interest 

4. The Disclosing Party further certifies that no prohibited financial interest in the Matter will 
be acquired by any City official or employee. 

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS 

Please check eiihcr 1. or 2. below. If the Disclosing Parly checks 2., the Disclosing Party must 
disclose below or in an attachment to this EDS all informalion required by paragraph 2. Failure to 
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comply wilh these disclosure requiremenis may make any conlract entered into with the City in 
connection wilh the Matter voidable by the Cily. 

X 1. The Disclosing Parly verifies that the Disclosing Party has searched any and all records of 
the Disclosing Party and any and all predecessor entities regarding records of inveslments or profits 
from slavery or slaveholder insurance policies during the slavery era (including insurance policies 
issued to slaveholders lhat provided coverage for damage to or injury or death of their slaves), and 
the Disclosing Party has found no such records. 

2. The Disclosing Parly verifies that, as a result of conducting the search in slep 1 above, the 
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance 
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such 
records, including the names of any and all slaves or slaveholders described in those records: 

SECTION VI -- CERTIFICATIONS FOR F E D E R A L L Y FUNDED MATTERS 

NOTE: I f the Matter is federally funded, complete this Section VI. I f the Matter is not federally 
funded, proceed lo Seclion VII . For purposes of this Section VI , tax credits allocated by the Cily 
and proceeds of debt obligations of the City are nol federal funding. 

A. CERTIFICATION REGARDING LOBBYING 

1. Lisl below the names of all persons or enlilies registered under the federal Lobbying 
Disclosure Acl of 1995 who have made lobbying contacts on behalf of the Disclosing Party wilh 
respect to the Matter: (Add sheets if necessary): 

(If no explanation appears or begins on the lines above, or ifthe letters "NA" or i f the word "None" 
appear, i l will be conclusively presumed that the Disclosing Party means lhat NO persons or enfities 
registered under the Lobbying Disclosure Acl of 1995 have made lobbying conlacls on behalf of the 
Disclosing Party with respect lo the Matter.) 

2. The Disclosing Party has nol spenl and will nol expend any federally appropriated funds lo pay 
any person or enlily listed in Paragraph A . l . above for his or her lobbying acfivifies or to pay any 
person or entily to influence or attempt to influence an officer or employee ofany agency, as defined by 
applicable federal law, a member of Congress, an officer or employee of Congress, or an employee of a 
member of Congress, in connection with the award of any federally funded conlracl, making any 
federally funded grant or loan, enlering into any cooperative agreemenl, or to extend, continue, renew, 
amend, or modify any federally funded contract, grant, loan, or cooperative agreemenl. 
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3. The Disclosing Parly will submil an updated certification at the end of each calendar quarter in 
which there occurs any event that materially affecls the accuracy of the statements and informalion set 
forth in paragraphs A . l . and A.2. above. 

4. The Disclosing Party cerfifies that either: (i) it is not an organizafion described in seclion 
501(c)(4) of the Internal Revenue Code of 1986; or (ii) it is an organization described in section 
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying 
Activities". 

5. I f the Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal in 
form and substance to paragraphs A . l . through A.4. above from all subconlractors before it awards any 
subcontract and the Disclosing Party must maintain all such subcontractors' certifications for the 
duration of the Matter and must make such cerlifications promptly available to the City upon request. 

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY 

If the Malter is federally funded, federal regulations require the Applicant and all proposed 
subcontractors to submit the following informalion wilh their bids or in writing at the outset of 
negotiations. 

Is the Disclosing Party the Applicant? 

[ ] Yes [ ] No 

If "Yes," answer the three questions below: 

1. Have you developed and do you have on file affirmative aclion programs pursuant to applicable 
federal regulafions? (See 41 CFR Part 60-2.) 

[ ] Yes [ ] No 

2. Have you filed wilh the Joinl Reporting Commitiee, the Director ofthe Office of Federal 
Contract Compliance Programs, or the Equal Employment Opportunity Commission all reports due 
under the applicable filing requirements? 

[ ] Yes [ ] No 

3. Have you participated in any previous contracts or subcontracts subject to the 
equal opportunity clause? 

[]Yes [ ] N o 

If you checked "No" to question 1. or 2. above, please provide an explanation: 
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SECTION V I I - - ACKNOWLEDGMENTS, CONTRACT INCORPORATION, 
COMPLIANCE, PENALTIES, DISCLOSURE 

The Disclosing Party understands and agrees that: 

A. The certifications, disclosures, and acknowledgments contained in this EDS will become part of any 
contract or other agreement between the Applicani and the Cily in connection with the Matter, whelher 
procurement, Cily assistance, or other Cily action, and are malerial inducements to the City's execulion 
of any contract or taking other action with respect to the Matter. The Disclosing Party understands that 
it must comply with all statutes, ordinances, and regulations on which this EDS is based. 

B. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of 
the Municipal Code, impose certain duties and obligations on persons or entities seeking Cily contracts, 
work, business, or transactions. The full lext of these ordinances and a training program is available on 
line at www.cityofchicago.org/Ethics, and may also be obtained from the City's Board of Ethics, 740 N. 

Sedgwick SL, Suite 500, Chicago, IL 60610, (312) 744-9660. TheDisclosing Parly must comply fully 
wilh the applicable ordinances. 

C. Ifthe City determines lhal any information provided in this EDS is false, incomplete or inaccurate, 
any conlract or other agreement in connection with which it is submitted may be rescinded or be void or 
voidable, and the City may pursue any remedies under the contract or agreement (if not rescinded or 
void), at law, or in equity, including terminating the Disclosing Parly's participation in the Matter and/or 
declining to allow the Disclosing Party to participate in other transactions with the City. Remedies at 
law for a false statement of material fact may include incarceration and an award to the City of treble 
damages. 

D. It is the City's policy to make this documenl available lo the public on its Intemet site and/or upon 
request. Some or all of the informalion provided on this EDS and any attachments to this EDS may be 
made available to the public on the Internet, in response to a Freedom of Information Act request, or 
otherwise. By completing and signing this EDS, the Disclosing Party waives and releases any possible 
rights or claims which il may have against the Cily in conneclion wilh the public release of information 
conlained in this EDS and also authorizes the City to verify the accuracy of any information submitted 
in this EDS. 

E. The information provided in this EDS must be kepi current. In the evenl of changes, the Disclosing 
Parly must supplement this EDS up lo the time the Cily takes action on the Matter. I f the Matter is a 
contract being handled by the City's Departmenl of Procurement Services, the Disclosing Party musl 
update this EDS as the contract requires. NOTE: With respect to Matters subject to Article I of 
Chapter 1-23 ofthe Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified 
offenses), the information provided herein regarding eligibility musl be kept cunent for a longer period, 
as required by Chapter 1-23 and Seclion 2-154-020 of the Municipal Code. 

The Disclosing Parly represents and warrants that: 
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F. 1. The Disclosing Party is nol delinquenl in the payment of any tax administered by the Illinois 
Departmenl of Revenue, nor are the Disclosing Parly or its Affiliated Entities deHnquent in paying any 
fine, fee, tax or other charge owed lo the City. This includes, bul is not limiled to, all water charges, 
sewer charges, license fees, parking tickets, property taxes or sales laxes. 

F.2 If the Disclosing Party is the Applicant, the Disclosing Party and ils Affiliated Entities will not 
use, nor permit their subcontractors lo use, any facility Hsted by the U.S. E.P.A. on the federal Excluded 
Parties List System ("EPLS") maintained by the U. S. General Services Administrafion. 

F.3 If the Disclosing Party is the Applicani, the Disclosing Party will obtain from any 
contractors/subcontractors hired or to be hired in connection with the Matter certifications equal in 
form and substance to those in F.l . and F.2. above and will not, without the prior written consent ofthe 
City, use any such contractor/subcontractor that does not provide such certificafions or that the 
Disclosing Party has reason lo befieve has not provided or cannot provide tmthful certifications. 

NOTE: Ifthe Disclosing Party cannot certify as to any ofthe items in F.l., F.2. or F.3. above, an 
explanatory stalement musl be allached to this EDS. 

CERTIFICATION 

Under penally of perjury, the person signing below: (1) warrants that he/she is authorized to execute 
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that all 
certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate 
and complele as of the date furnished to the Cily. 

IRI CORE-LP, LLC, a Delaware limited liability company 

By: (Print or type name of Disclosing Party) 

By: 

(Sign here) 

(Print or type name of person signing) 

(Prinl or type fitle of person signing) 

4^ 
Vice President 

Signed and sworn to before me on (date) 
at "ZI^CdLa 5 County, T ' l - l j / Z J ^ (slate). 

Commission expires: / • ^ Y^^'^^^y'^ 

^''"^otary Public. 

CAROL A BROWNING 
f ^ ^ ' i h \ Notary Public. Stote ot Texas 
l i j . ' ^ j ^ i Comm. Expires 12-28-2017 

NOlOiy ID 12407906-6 
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CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX A 

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct 
ownership interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity 
which has only an indirect ownership interest in the Applicant. 

Under Municipal Code Section 2-154-015, the Disclosing Party must disclose whetaer such Disclosing Party 
or any "Applicable Party" or any Spouse or Domestic Partner thereof cunently has a "familial relationship" with 
any elected cily official or department head. A "familial relalionship" exists if, as of the dale this EDS is 
signed, the Disclosing Party or any "Applicable Party" or any Spouse or Domestic Partner taereof is related to 
the mayor, any alderman, the city clerk, the city treasurer or any city department head as spouse or domestic 
partner or as any of the following, whether by blood or adoption: parent, child, brother or sister, aunt or uncle, 
niece or nephew, grandparent, grandchild, fataer-in-law, molher-in-law, son-in-law, daughter-in-law, stepfather 
or stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brother or half-sister. 

"AppHcable Party" means (1) all execufive officers of the Disclosing Party lisled in Secfion II.B.l.a., if the 
Disclosing Party is a corporation; all partners of the Disclosing Party, if the Disclosing Party is a general 
partnership; all general partners and limited partners ofthe Disclosing Party, ifthe Disclosing Party is a limited 
partnership; all managers, managing members and members ofthe Disclosing Party, ifthe Disclosing Party is a 
limiled liabiHty company; (2) all principal officers of the Disclosing Party; and (3) any person having more than 
a 7.5 percent ownership interest in the Disclosing Party. "Principal officers" means the president, chief 
operafing officer, executive director, chief financial officer, treasurer or secretary ofa legal entity or any person 
exercising similar authorily. 

Does the Disclosing Party or any "Applicable Party" or any Spouse or Domestic Partner thereof cunently 
have a "familial relafionship" wilh an elected city official or departmenl head? 

[ ] Yes [X] No 

If ycs, please identify below (1) the name and tifie of such person, (2) the name of the legal entily lo which 
such person is connected; (3) the name and fitle of the elected city official or department head to whom such 
person has a familial relalionship, and (4) the preci.se nature of such familial relafionship. 
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CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX B 

BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity 
which has a direct ownership interest in the Applicant exceeding 7.5 percent (an "Owner"). 
It is not to be completed by any legal entity which has only an indirect ownership interest in 
the Applicant. 

1. Pursuant to Municipal Code Seclion 2-154-010, is the Applicant or any Owner identified as a 
building code scofflaw or problem landlord pursuant to Section 2-92-416 of the Municipal 
Code? 

[ ] Yes [X ] No 

2. If the Applicani is a legal enfity publicly traded on any exchange, is any officer or direcior of 
the Applicant identified as a building code scofflaw or problem landlord pursuant to Section 
2-92-416 ofthe Municipal Code? 

[ ] Yes [ ] No [x ] Not Applicable 

If yes to (1) or (2) above, please identify below the name of the person or legal entity 
identified as a building code scofflaw or problem landlord and the address of the building or 
buildings to which the pertinent code violations apply. 

FILLING OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT 
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY 
REFERENCE INTO, AND MADE A PART OF, THE ASSOCIATED EDS, 
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE 
SUBJECT TO THE CERTIFICATION MADE UNDER PENALTY OF 
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS. 



CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT 

AND AFFIDAVIT 

SECTION 1 - GENERAL INFORMATION 

A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ i f applicable: 

LC H o t e l , LLC 

Check ONE ofthe following three boxes: 

Indicate whether the Disclosing Parly submitting this EDS is: 
1. [x] the Applicant 

OR 
2. [ ] a legal enlily holding a direct or indirect interest in the Applicant. State the legal name of the 

Applicant in which the Disclosing Party holds an interest: 
OR 

3. [ ] a legal entity with a right of control (see Section II .B.l .) State the legal name of the enfity in 
which the Disclosing Party holds a right of control: 

B. Bus iness address ofthe Disclosing Party: 667 Madison Avenue 

New York, NY 10065 

C. Telephone: 212-521-2000 Fax: 212-521-2997 Email: qzarin@loews.com 

D. Name of contact person: Glenn Zarin 

E. Federal Employer Identification No. (if you have one): _ 

F. Brief description of contract, transaction or other undertaking (referred to below as the "Matter") to 
which this EDS pertains. (Include project number and location of property, i f applicable): 

V e r t i c a l subd iv i s ion a p p l i c a t i o n f o r 'tSS N. Park D r i ve . 

G. Which City agency or department is requesting this EDS? Chicago Dept. of Transportation 

Ifthe Matter is a contract being handled by the City's Deparlment of Procurement Services, please 
complete the following: 

Specification U and Contract tt N/A 
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SECTION 11 - DISCLOSURE OF OWNERSHIP INTERESTS 

A. NATURE OF THE DISCLOSING PARTY 

I . Indicate the nature of the Disclosing Parly: 

Person [X] Limited liability coinpany 
Publicly registered business corporation [ ] Limiled liability parlnership 
Privately held business corporation [ ] Joint venture 
Sole proprietorship [ ] Not-for-profit corporafion 
General partnership (Is the not-for-profit corporation also a 501(c)(3))? 
Limited partnership [ ] Yes [ ] No 
Trust [ 1 Other (please specify) 

2. For legal entities, the stale (or foreign country) of incorporation or organization, i f applicable: 

Del aware 

3. For legal entities not organized in the State of Illinois: Has the organizafion registered to do 
business in the State of Illinois as a foreign entity? 

[X] Yes [ ] No [ ] N/A 

B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY: 

1. List below the full names and titles of all executive officers and all directors ofthe entity. 
NOTE: For not-for-profit corporations, also list below all members, if any, which are legal entities. I f 
there are no such members, write "no members." For tmsts, estates or other similar entities, list below 
the legal titleholder(s). 

I f the entity is a general partnership, limiled partnership, limited liability company, limited liability 
partnership or joint venture, list below the name and title of each general partner, managing member, 
manager or any other person or enlity that controls the day-to-day management ofthe Disclosing Party. 
NOTE: Each legal entity listed below musl submit an EDS on its own behalf. 

Name Title 
See Addendum 

2. Please provide the following information concerning each person or entity having a direct or 
indirect beneficial interest (including ownersliip) in excess of 7.5% of the Disclosing Party. Examples 
of such an interest include shares in a corporaiion, partnership interest in a partnership or joint venture. 
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interest ofa member or manager in a limited liability company, or interest ofa beneficiary ofa trust, 
estate or other similar entity. If none, state "None." NOTE: Pursuant to Secfion 2-154-030 of the 
Municipal Code of Chicago ("Municipal Code"), the City may require any such additional information 
from any applicant which is reasonably intended to achieve full disclosure. 

Name .Business Address Percentage Interest in the 
Disclosing Party 

LCH Holding Corp. 667 Madison Auenue 100!? 

Meui York, NY 10065 

SECTION III - BUSINESS RELATIONSHIPS WITH CITY E L E C T E D OFFICIALS 

Has the Disclosing Party had a "business relafionship," as defined in Chapter 2-156 of the Municipal 
Code, with any City elected official in the 12 months before the date this EDS is signed? 

[ ] Yes [xINo 

If yes, please idenfify below the name(s) of such City elected official(s) and describe such 
relationship(s): 

SECTION IV - DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES 

The Disclosing Party must disclose the name and business address of each subcontractor, attorney, 
lobbyist, accountant, consultant and any other person or entity whom the Disclosing Party has retained 
or expects to retain in connection with the Matter, as well as the nature of the relationship, and the total 
amount of the fees paid or estimated to be paid. The Disclosing Party is not required to disclose 
employees who are paid solely through the Disciosing Party's regular payroll. 

"Lobbyist" means any person or entity who undertakes to infiuence any legislative or administrative 
action on behalf of any person or entity other than: (1) a not-for-profit entity, on an unpaid basis, or (2) 
himself. "Lobbyist" also means any person or entity any part of whose duties as an employee of 
another includes undertaking to influence any legislative or administrative action. 

Ifthe Disclosing Party is uncertain whether a disclosure is required under this Section, the 
Disclosing Party must either ask the City whether disclosure is required or make the disclosure. 
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Name (indicate whether Business Relationship to Disclosing Party Fees (indicate whether 
retained or anticipated Address (subcontractor, attorney, - paid or estimated.) NOTE: 
to be retained) lobbyist, etc.) "hourly rate" or "t.b.d." is 

not an acceptable response. 
Quarles & Brady LLP 300 N. LaSal le S t . At torney $15,000 

ste. WOO " 
Chicago, IL GOGS'* 

(Add sheets i f necessary) 

[ ] Check here if the Disclosing Party has not retained, nor expects lo retain, any such persons or entifies. 

SECTION V - CERTIFICATIONS 

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE 

Under Municipal Code Section 2-92-415, substantial owners ofbusiness entities that contract with 
the City must remain in compliance with their child support obligations throughout the contract's term. 

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in 
arrearage on any child support obligations by any Illinois court of competent jurisdiction? 

[JYes [ ] No [X] No person directly or indirectly owns 10% or more of the 
Disclosing Party. 

I f "Yes," has the person entered into a court-approved agreement for payment of all support owed and 
is the person in compliance with that agreement? 

[ ] Yes [ ] No 

B. FURTHER CERTIFICATIONS 

I . Pursuant to Municipal Code Chapter 1-23, Article 1 ("Article r')(which the Applicant should 
consult for defined terms (e.g., "doing business") and legal requirements), i f the Disclosing Party 
submitting this EDS is the Applicant and is doing business wilh the City, then the Disclosing Party 
certifies as follows: (i) neilher the Applicant nor any controlling person is currently indicted or charged 
wilh, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any 
criminal offense involving actual, altempted, or conspiracy to commit bribery, theft, fraud, forgery, 
perjury, dishonesty or deceit againsl an officer or employee of the City or any sister agency; and (ii) the 
Applicani underslands and acknowledges thai compliance wilh Article 1 is a coniinuing requirement for 
doing business with the Cily. NOTE: If Article 1 applies lo the Applicant, the permanent compliance 
timeframe in Article 1 supersedes some five-year compliance timeframes in certifications 2 and 3 below. 
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. 2. The Disclosing Party and, ifthe Disclosing Parly is a legal entity, all of those persons or enlilies 
identified in Section I I .B . l . of this EDS: 

a. are not presently debarred, suspended, proposed for debannent, declared ineligible or volunlarily 
excluded from any transactions by any federal, slate or local unil of governmeni; 

b. have nol, wilhin a five-year period preceding the date of this EDS, been convicted ofa criminal 
offense, adjudged guilly, or had a civil judgment rendered againsl them in conneclion wilh: 
obtaining, attempling to obtain, or performing a public (federal, state or local) Iransacfion or 
contractundcr a public transaction; a violation of federal or state antitrust statutes; fraud; 
embezzlement; thefl; forgery; bribery; falsification or destruction of records; making false 
statements; or receiving stolen property; 

c. are not presently indicted for, or criminally or civilly charged by, a governmental enlily (federal, 
state or local) wilh commiiting any of the offenses set forth in clause B.2.b. of this Section V; 

d. have not, within a five-year period preceding the date of this EDS, had one or more public 
transactions (federal, slate or local) terminated for cause or default; and 

e. have not, within a five-year period preceding the date of this EDS, been convicted, adjudged 
guilty, or found liable in a civil proceeding, or in any criminal or civil action, including actions 
concerning environmenlal violations, instituted by the City or by the federal government, any 
state, or any other unit of local governmeni. 

3. The cerfifications in subparts 3, 4 and 5 concem: 

• the Disclosing Party; 
• any "Contractor" (meaning any contracior or subcontractor used by the Disclosing Party in 

connection with the Matter, including but nol limited to all persons or legal entities disclosed under 
Section IV, "Disclosure of Subcontractors and Other Retained Parties"); 
• any "Affiliated Entity" (meaning a person or entity thai, direcfiy or indirecfiy: controls the 

Disclosing Parly, is controlled by the Disclosing Parly, or is, wilh the Disclosing Party, under 
common control of another person or entity. Indicia of control include, without limitation: 
interlocking managemenl or ownership; identity of interests among family members, shared facilities 
and equipment; common use of employees; or organizafion of a business enlily foilowing the 
ineligibility of a business enfity to do business with federal or slate or local government, including 
the City, using substantially the same management, ownership, or principals as the ineligible entity); 
with respecl to Contractors, the term Affiliated Entily means a person or enfity that directly or 
indirectly controls the Contractor, is controlled by i l , or, with the Contractor, is under common 
control of another person or entity; 

• any responsible official of the Disclosing Party, any Contractor or any Affiliated Entity or any 
olher official, agent or employee ofthe Disclosing Parly, any Contractor or any Affiliated Entily, 
aciing pursuant lo the direction or authorization ofa responsible official of the Disclosing Party, any 
Contractor or any Affiliated Entity (collectively "Agents"). 
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Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entity of either the Disclosing Party 
or any Contractor nor any Agents have, during the five years before the date this EDS is signed, or, with 
respect to a Contractor, an Affiliated Entity, or an Affiliated Entity of a Contractor during the five years 
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection with the 
Matter: 

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to 
bribe, a public officer or employee of the City, the State of Illinois, or any agency of the federal 
government or of any state or local government in the United States of America, in that officer's 
or employee's official capacity; 

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such 
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or 
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or 
otherwise; or 

c. made an admission of such conduct described in a. or b. above that is a matter of record, but 
have not been prosecuted for such conduct; or 

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance). 

4. Neither the Disclosing Party, Affiliated Entity or Contractor, or any of their employees, officials, 
agents or partners, is barred from contracting with any unit of state or local govemment as a result of 
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in 
violafion of 720 ILCS 5/33E-4; or (3) any similar offense ofany state or of the United States of 
America that contains the same elements as the offense of bid-rigging or bid-rotafing. 

5. Neither the Disclosing Party nor any Affiliated Entity is listed on any ofthe following lists 
maintained by the Office of Foreign Assets Control of the U.S. Department of the Treasury or the 
Bureau of Industry and Security of the U.S. Department of Commerce or their successors: the Specially 
Designated Nafionals List, the Denied Persons List, the Unverified List, the Enfity List and the 
Debarred List. 

6. The Disclosing Party underslands and shall comply with the applicable requiremenis of Chapters 
2-55 (Legislative Inspector General), 2-56 (Inspecior General) and 2-156 (Governmental Ethics) of the 
Municipal Code. 

7. I f the Disciosing Party is unable lo certify lo any of the above statements in this Part B (Further 
Certifications), the Disclosing Party must explain below: 

See Addendum f o r q u a l i f i c a t i o n s w i t h respect t o the c e r t i f i c a t i o n s 

i n Section V.B.2, V.B.3, V.B.4, V,B.5 and V.B.6. 
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I f the letiers "NA," the word "None," or no response appears on the lines above, il will be conclusively 
presumed that the Disclosing Parly certified to the above statements. 

8. To the best ofthe Disclosing Parly's knowledge after reasonable inquiry, the following is a 
complete list of all current employees of the Disclosing Parly who were, al any lime during the 12-
inonlh period preceding the execution date ofihis EDS, an employee, or elecled or appointed official, 
of the City of Chicago (if none, indicate wilh "N/A" or "none"). 

N/A 

9. To the best ofthe Disclosing Parly's knowledge afler reasonable inquiry, the following is a 
complete Hst of all gifts that the Disclosing Party has given or caused to be given, at any time during the 
12-month period preceding the execution date of this EDS, to an employee, or elecled or appointed 
official, of the City of Chicago. For purposes of this statemenl, a "gift" does not include: (i) anything 
made generally available to Cily employees or lo the general public, or (ii) food or drink provided in the 
course of official City business and having a relail value of less than $20 per recipient (if none, indicate 
with "N/A" or "none"). As lo any gift listed below, please also list the name of the City recipient. 

N/A 

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION 

1. The Disclosing Party certifies that the Disclosing Party (check one) 

[ ] is [X] is not 

a "financial institution" as defmed in Seclion 2-32-455(b) of the Municipal Code. 

2. I f the Disclosing Party IS a financial institution, then the Disclosing Party pledges: 

"We are not and will nol become a predatory lender as defined in Chapter 2-32 of the Municipal 
Code. We further pledge that none of our affiliates is, and none of them will become, a predatory 
lender as defined in Chapter 2-32 of the Municipal Code. We understand lhal becoming a predatory 
lender or becoming an affiliate of a predatory lender may result in the loss of the privilege of doing 
business with the City." 

Ifthe Disclosing Party is unable to make this pledge because it or any of its affiliates (as defined in 
Secfion 2-32-455(b) of the Municipal Code) is a predatory lender within the meaning of Chapier 
2-32 of the Municipal Code, explain here (attach additional pages i f necessary): 
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I f the letters "NA," the word "None," or no response appears on the lines above, i l will be 
conclusively presumed lhat the Disclosing Party certified lo the above statements. 

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS 

Any words or terms lhat are defined in Chapter 2-156 ofthe Municipal Code have the same 
meanings when used in this Part D. 

1. In accordance with Section 2-156-110 ofthe Municipal Code: Does any official or employee 
of the City have a financial interesl in his or her own name or in the name ofany other person or 
entity in the Matter? 

[ ] Yes M No 

NOTE: If you checked "Yes" to Item D.L, proceed to Items D.2. and D.3. I f you checked "No" to 
Item D . I . , proceed to Part E. 

2. Unless sold pursuant to a process of competifive bidding, or otherwise permitted, no City 
elected official or employee shall have a financial interesl in his or her own name or in the name of 
any other person or entity in the purchase of any property lhat (i) belongs to the City, or (ii) is sold 
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collectively,-
"City Property Sale"). Compensation for properly taken pursuant to the City's eminent domain power 
does not constitute a financial interesl within the meaning of this Part D. 

Does the Matter involve a City Property Sale? 

[ ] Yes [ ] No 

3. I f you checked "Yes" lo Item D. l . , provide the names and business addresses of the City 
officials or employees having such interesl and identify the nature of such interest: 

Name Business Address Nature of Interest 

4. The Disclosing Parly further certifies that no prohibited financial interest in the Matter will 
be acquired by any City official or employee. 

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS 

Please check either I . or 2. below. Ifthe Disclosing Party checks 2., the Disclosing Parly must 
disclose below or in an attachment to lhis ED.S all information required by paragraph 2. Failure to 
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comply with these disclosure requirements may make any contract entered into with the City in 
conneclion wilh the Matter voidable by the City. 

x _ l . The Disclosing Party verifies that the Disclosing Party has searched any and all records of 
the Disclosing Party and any and all predecessor entities regarding records of inveslments or profits 
from slavery or slaveholder insurance policies during the slavery era (including insurance policies 
issued to slaveholders lhat provided coverage for damage lo or injury or death of their slaves), and 
the Disclosing Parly has found no such records. 

2. The Disclosing Party verifies that, as a result of conducting the search in step 1 above, the 
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance 
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such 
records, including the names of any and all slaves or slaveholders described in those records: 

SECTION V I - CERTIFICATIONS FOR FEDERALLY FUNDED MATTERS 

NOTE: I f the Matter is federally funded, complete this Section VI . I f the Matter is not federally 
funded, proceed to Section VI I . For purposes of this Section V I , tax credits allocated by the City 
and proceeds of debt obligations ofthe City are not federal funding. 

A. CERTIFICATION REGARDING LOBBYING 

1. List below the names of all persons or entities registered under the federal Lobbying 
Disclosure Acl of 1995 who have made lobbying conlacls on behalf of the Disclosing Parly with 
respect lo the Matter: (Add sheets if necessary): 

(If no explanation appears or begins on the lines above, or if the letters "NA" or if the word "None" 
appear, it will be conclusively presumed lhal the Disclosing Parly means that NO persons or entifies 
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of the 
Disclosing Parly with respecl to the Matter.) 

2. The Disclosing Party has not spent and will not expend any federally appropriated funds lo pay 
any person or enlity listed in Paragraph A . l . above for his or her lobbying activities or lo pay any 
person or enlity to influence or attempt to influence an officer or employee ofany agency, as defined by 
applicable federal law, a member of Congress, an officer or employee of Congress, or an employee ofa 
member of Congress, in connection with the award of any federally funded contract, making any 
federally funded grant or loan, entering inlo any cooperative agreement, or to exlend, continue, renew, 
amend, or modify any federally funded conlract, grant, loan, or cooperative agreement. 
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3. The Disclosing Parly will submit an updated ccriification al the end of each calendar quarter in 
which there occurs any evenl lhal malerially affects the accuracy of the statemenls and informafion sel 
forth in paragraphs A . l . and A.2. above. 

4. The Disclosing Parly certifies that either: (i) il is not an organization described in section 
501(c)(4) of the Internal Revenue Code of 1986; or (ii) it is an organizafion described in section 
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying 
Activifies". 

5. Ifthe Disclosing Party is the Applicant, the Disclosing Party musl obtain cerfifications equal in 
form and substance to paragraphs A . l . through A.4. above from all subcontractors before it awards any 
subcontract and the Disclosing Party must maintain all such subcontractors' cerlifications for the 
duration ofthe Matter and must make such certificalions promptly available to the City upon request. 

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY 

If the Matter is federally funded, federal regulations require the Applicant and all proposed 
subcontractors to submit the following informalion with their bids or in writing at the outset of 
negotiations. 

Is the Disclosing Party the Applicant? 

[ ]Yes [ ] N o 

If "Yes," answer the three questions below: 

1. Have you developed and do you have on file affirmative aclion programs pursuant to applicable 
federal regulations? (See 41 CFR Part 60-2.) 

[ ] Yes [ ] No 

2. Have you filed wilh the Joinl Reporting Committee, the Director ofthe Office of Federal 
Contract Compliance Programs, or the Equal Employment Opportunity Commission all reports due 
under the applicable filing requirements? 

[JYes [ JNo 

3. Have you participated in any previous contracts or subcontracts subject lo the 
equal-opportunity clause? 

[JYes [ JNo 

If you checked "No" lo question 1. or 2. above, please provide an explanation: 
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SECTION V I I - ACKNOWLEDGMENTS, CONTRACT INCORPORATION, 
COMPLIANCE, PENALTIES, DISCLOSURE 

The Disclosing Parly underslands and agrees that: 

A. The certifications, disclosures, and acknowledgments conlained in this EDS will become part of any 
contract or other agreement between the Applicani and the City in connecfion with the Mailer, whether 
procuremeni. City assistance, or olher Cily action, and are material inducements to the City's execution 
of any contract or taking other acfion wilh respecl lo the Matter. The Disclosing Party understands that 
it must comply with all statutes, ordinances, and regulations on which this EDS is based. 

B. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of 
the Municipal Code, impose certain duties and obligations on persons or entifies seeking City contracts, 
work, business, or transactions. The full text of these ordinances and a training program is available on 
line at www.citvofchicago.org/Ethics, and may also be obtained from the City's Board of Ethics, 740 N. 

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party must comply fully 
with the applicable ordinances. 

C. I f the City determines that any information provided in this EDS is false, incomplete or inaccurate, 
any contract or other agreement in connection wilh which it is submitted may be rescinded or be void or 
voidable, and the City may pursue any remedies under the contract or agreement (if not rescinded or 
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter and/or 
decfining to allow the Disclosing Party to participate in olher transacfions with the City. Remedies at 
law for a false statement of material fact may include incarceration and an award to the City of treble 
damages. 

D. It is the City's policy to make this documenl available lo the public on its Internet site and/or upon 
request. Some or all ofthe informafion provided on this EDS and any attachments to this EDS maybe 
made available to the public on the Internet, in response to a Freedom of Informafion Act request, or 
otherwise. By complefing and signing this EDS, the Disclosing Party waives and releases any possible 
rights or claims which it may have against the City in connection with the public release of information 
contained in this EDS and also authorizes the City to verify the accuracy ofany information submilted 
in this EDS. 

E. The informafion provided in lhis EDS must be kept current. In the evenl of changes, the Disclosing 
Party must supplement this EDS up lo the time the City lakes action on the Matter. I f the Matter is a 
conlracl being handled by the Cily's Department of Procurement Services, the Disclosing Parly must 
update this EDS as the contract requires. NOTE: Wilh respecl to Mailers subject lo Article I of 
Chapter 1 -23 of the Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified 
offenses), the information provided herein regarding eligibility musl be kept current for a longer period, 
as required by Chapter 1-23 and Section 2-154-020 of the Municipal Code. 

The Disclosing Parly represents and warrants thai: 
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F. l . The Disclosing Party is not delinquent in the payment of any tax administered by the Illinois 
Department of Revenue, nor arc the Disclosing Party or its Affiliated Entities delinquent in paying any 
fine, fee, tax or other charge owed to the City. This includes, but is not limited to, all water charges, 
sewer charges, license fees, parking tickets, property taxes or sales taxes. 

F.2 If the Disclosing Party is the Applicant, the Disclosing Party and its Affiliated Enfities will not 
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded 
Parfies List System ("EPLS") maintained by the U. S. General Services Administrafion. 

F.3 I f the Disciosing Party is the Applicant, the Disclosing Party will obtain from any 
contractors/subcontractors hired or to be hired in connecfion with the Matter certifications equal in 
form and substance to those in F . l . and F.2. above and will not, without the prior written consent ofthe 
City, use any such contractor/subcontractor that does not provide such cerfificafions or that the 
Disclosing Party has reason to believe has not provided or cannot provide tmthful cerfifications. 

NOTE: I f the Disclosing Party cannot cerfify as to any of the items in F.l. , F.2. or F.3. above, an 
explanatory statement must be attached to this EDS. 

CERTIFICATION 

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to execute 
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that ail 
certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate 
and complete as of the date furnished to the City. [See Addendum] 

LC H o t e l , LLC Date: ^^P"^' ,2016 
(Print or type name of Disciosing Party) 

By^_ _ 
(Sign here) 

Matthew L. Brenner 

(Print or type name of person signing) 

C h i e f F i n a n c i a l O f f i c e r 

(Print or type title of person signing) 

Signed and sworn to before me on (date) Jrf>-kmi?or Ĵ ^̂  2^/^ 
at /Vett/ i / ^ / ^ County, N i ^ ^ ^ o ^ ^ (state). 

Commission expires: Mail i9,m 

Notary Public. 

„ . '-'^ETTEPABELLON Page 12 o f H 
Notary Public. State of New Y o * ^ 

No 01PA6303355 
Qualified in Bronx Counly 

Certificate Filed in New York Counly 
Oommission Expires May 12 2018 



CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX A 

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct 
ownership interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity 
which has only an indirect ownership interest in the Applicant. 

Under Municipal Code Section 2-154-015, the Disclosing Parly must disclose whether such Disclosing Party 
or any "Applicable Party" or any Spouse or Domestic Partner thereof cunently has a "familial relationship" with 
any elected city official or deparlment head. A "familial relationship" exists if, as of the dale this EDS is 
signed, the Disclosing Party or any "Applicable Party" or any Spouse or Domesfic Partner thereof is related to 
the mayor, any alderman, the city clerk, the city treasurer or any city department head as spouse or domestic 
partner or as any ofthe following, whether by blood or adoption: parent, child, brother or sister, aunt or uncle, 
niece or nephew, grandparent, grandchild, father-in-law, molher-in-law, son-in-law, daughter-in-law, stepfather 
or stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brother or half-sister. 

"Applicable Party" means (1) all execufive officers of the Disclosing Party listed in Section II.B.I.a., ifthe 
Disclosing Party is a corporation; all partners of the Disclosing Party, if the Disclosing Party is a general 
partnership; all general partners and limited partners ofthe Disclosing Party, if the Disclosing Party is a limited 
partaership; all managers, managing members and members of tae Disclosing Party, ifthe Disclosing Party is a 
limited liability company; (2) all principal officers of the Disclosing Party; and (3) any person having more than 
a 7.5 percent ownership interesl in the Disclosing Party. "Principal officers" means the president, chief 
operating officer, executive director, chief financial officer, treasurer or secretary of a legal entity or any person 
exercising similar authority. 

Does tlie Disclosing Parly or any "Applicable Party" or any Spouse or Domestic Partner thereof cunently 
have a "familial relationship" with an elected city official or department head? 

[ ] Yes gxj No 

If yes, please identify below (1) the name and title of such person, (2) the name of the legal enfity to which 
such person is connected; (3) the name and lille of the elected city official or departmenl head to whom such 
person has a familial relationship, and (4) the precise nature of such familial relafionship. 
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CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX B 

BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity 
which has a direct ownership interest in the Applicant exceeding 7.5 percent (an "Owner"). 
It is not to be completed by any legal entity which has only an indirect ownership interest in 
the Applicant. 

1. Pursuant to Municipal Code Section 2-154-010, is the Applicant or any Owner identified as a 
building code scoffiaw or problem landlord pursuant to Section 2-92-416 of the Municipal 
Code? 

[ ]Yes [xJNo 

2. If the Applicant is a legal enfity publicly traded on any exchange, is any officer or director of 
the Applicant identified as a building code scofflaw or problem landlord pursuant to Section 
2-92-416 of the Municipal Code? 

[ J Yes [ J No [x J Not Applicable 

3. If yes to (1) or (2) above, please identify below the name of the person or legal entity 
identified as a building code scofflaw or problem landlord and the address of the building or 
buildings to which the perfinent code violations apply. 

Not Rpp l i cah lp 

FILLING OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT 
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY 
REFERENCE INTO, AND MADE A PART OF, THE ASSOCIATED EDS, 
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE 
SUBJECT TO THE CERTIFICATION MADE UNDER PENALTY OF 
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS. 



Addendum to 
City of Chicago 

Economic Disclosure Statement and Affidavit of 

L C Hotel, L L C 

September 28, 2016 

Response to Section ILB.l: 

Name Title 

Directors: 
Not applicable. 

Officers: 
Jonathan M. Tisch Chairman of the Board 
S. Kirk Kinsell President & Chief Executive Officer 
Paul W. Whetsell Vice Chairman 
John Cottrili Execufive Vice President, Operations 
Constantine Dimas Senior Vice President and Chief Business Officer 
Michael Palmeri Senior Vice President, Acquisitions and Development 
Jeff Lam Vice President, Facilities 
Vincent F. Dunleavy Chief Finance & Administration Officer 
Bruce Himmelstein Chief Marketing Officer 
Matthew L. Brenner Senior Vice President, Corporate Controller 
Susan Becker Vice President 
Gary W. Garson Secretary 
Edmund Unneland Treasurer 
Denis Desmond Asst. Treasurer 
Thomas Smith Asst. Treasurer 
Glenn P. Zarin Asst. Secretary 

2. Response to Section V.B.7: To the best of its knovvledge and belief after due and 
reasonable inquiry. Undersigned certifies that it is able to certify to the statements set forth in 
Secfions V.B.2, V.B.3, V.B.4, V.B.5 and V.B.6 ofthe EDS, subject to the qualificafions set forth 
below. Further, to the best of its knowledge and belief. Undersigned certifies that any Affiliated 
Entity pf Disclosing Party and each of the persons idenfified in Section II.B.l of this EDS is able 
to certify to the statements set forth in Secfions V.B.2, V.B.3, V.B.4 and V.B.5 ofthe EDS, as 
applicable, subject to the qualification set forth below. As for any Contractor or Affiliated Entity 
of a Contractor, however, Undersigned certifies that it will not Icnowingly hire, without 
disclosure to the City of Chicago, any Contractor or Afflliated Entity of a Contractor that is 
unable to certify to such statements. Undersigned is a wholly owned subsidiary of a holding 
company with subsidiaries engaged in the following lines ofbusiness: commercial property and 
casualty insurance (CNA Financial Corporation, a 90% owned subsidiary); the operation of 
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offshore oii and gas drilling rigs (Diamond Offshore Drilling, Inc., a 53% owned subsidiary); 
transportation and storage of natural gas and natural gas liquids and gathering and processing of 
natural gas (Boardwalk Pipeline Partners, LP, a 51%) owned subsidiary); and operation of a chain 
of hotels (Loews Hotels Holding Corporation, a wholly owned subsidiary). Furthermore, the 
persons identified in Section II.B.l of this EDS are involved in a wide variety of business, 
charitable, social and other activities and transacfions independent of their activities on behalf of 
the Undersigned. With such a large business presence and wide variety of activifies subject to a 
complex and extensive regulatory frameworks at the local, state, and federal levels, allegations or 
findings of civil or criminal liability, as well as the termination of one or more transactions for 
various reasons, may have arisen and pertain to or be the subject of matters covered in these 
certificafions. In such circumstances, however, it is Undersigned's policy to diligently 
investigate any such allegations, promptly resolve any allegations or findings, and at all times 
comply in good faith with all applicable legal requirements. 

3.. Response to Certification: Undersigned's warranty that all certifications and statements 
contained in this EDS are true, accurate and complete as of the date furnished to the City is to the 
best of Undersigned's knowledge and belief after due and reasonable inquiry. 

QB\39529710.2 



CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT 

AND AFFIDAVIT 

SECTION I - GENERAL INFORMATION 

A. Legal name ofthe Disclosing Party submitting this EDS. Include d/b/a/ i f applicable: 

LCH Holding Corp. 

Check ONE of the following three boxes: 

Indicate whether the Disclosing Party submitting this EDS is: 

1. [ J the Applicant 
OR 

2. f̂ ^ a legal enfity holding a direct or indirect interest in the Applicani. Stale the legal name of the 
Applicant in which the Disclosing Party holds an interest: LC Hotel, LLC 

OR 
3. [J a legal entity with a right of control (see Section II .B.l .) State the legal name of the entity in 
which the Disclosing Party holds a right of control: 

B. Business address of the Disclosing Party: 667 Madison Avenue 

New York, NY 10065 

C Telephone: 212-521-2000 Fax: 212-521-2997 Email: gzarin@loews.com 

D. Name of contact person: Glenn Zarin 

E, Federal Employer Identification No. (if you have one): _ 

F. Brief description of conlract, transaction or other undertaking (referred to below as the "Matter") to 
which this EDS pertains. (Include project number and location of property, if applicable): 

V e r t i c a l subd iv i s i on a p p l i c a t i o n f o r ^55 N. Park Dr i ve . 

G. Which City agency or deparlment is requesting this EDS? Chicago Dept. of Transportation 

Ifthe Matter is a contracl being handled by the City's Department of Procurement Services, please 
complele the following: 

Specification # !̂ /A and Contracl # N/A 
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SECTION I I - DISCLOSURE OF OWNERSHIP INTERESTS 

A. NATURE OF THE DISCLOSING PARTY 

1. Indicate the nature of the Disclosing Party: 
[ J Person [ J Limiled liabilily company 
[ J Publicly registered business corporaiion [ J Limited liability partnership 
[xJ Privately held business corporation [ J Joint venture 
[ J Sole proprietorship [ J Not-for-profit corporation 
[ J General parlnership (Is the not-for-profit corporation also a 501(c)(3))? 
[ J Limited partnership [ J Yes [ J No 
[ J Trust [ J Other (please specify) 

2. For legal entifies, the state (or foreign country) of incorporation or organization, i f applicable: 

Del aware 

3. For legal entities not organized in the Stale of Illinois: Has the organizafion registered to do 
business in the State of Illinois as a foreign entity? 

[ J Yes y No [ J N/A 

B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY: 

1. List below the full names and titles of all executive officers and all directors ofthe entity. 
NOTE: For not-for-profit corporations, also lisl below all meinbers, i f any, which are legal entities. I f 
there are no such members, write "no members." For trusts, estates or other similar entities, list below 
the legal tifieholder(s). 

I f the entity is a general partnership, limited parlnership, limiled liability company, limited liability 
partnership or joint venture, list below the name and litle of each general partner, managing member, 
manager or any other person or entity lhat controls the day-to-day management ofthe Disclosing Party. 
NOTE: Each legal entity listed below must submil an EDS on its own behalf. 

Name Title 
See Addendum 

2. Please provide the following informafion concerning each person or entity having a direct or 
indirect beneficial inlerest (including ownership) in excess of,7.5% ofthe Disclosing Parly. Examples 
of such an interest include shares in a corporaiion, partnership inlerest in a parlnership or joint venture, 
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interest of a member or manager in a limited liability company, or interest of a beneficiary o fa trust, 
estate or other similar entity. I f none, state "None." NOTE: Pursuant to Section 2-154-030 of the 
Municipal Code of Chicago ("Municipal Code"), the City may require any such additional information 
from any applicant which is reasonably intended to achieve ful l disclosure. 

Name Business Address Percentage Interest in the 
Disclosing Party 

Loews Hotels Group, Inc. 667 l^adison Avenue 100^ 

New York, NV 10065 

S E C T I O N III ~ BUSINESS R E L A T I O N S H I P S W I T H C I T Y E L E C T E D O F F I C I A L S 

Has the Disciosing Party had a "business reiationship," as defined in Chapter 2-156 ofthe Municipal 
Code, with any City elected officiai in the 12 months before the date this EDS is signed? 

[ J Yes y No 

I f yes, please idenfify below the name(s) of such City elected official(s) and describe such 
relationship(s): 

S E C T I O N IV ~ D I S C L O S U R E OF S U B C O N T R A C T O R S AND O T H E R R E T A I N E D P A R T I E S 

The Disciosing Party must disclose the name and business address of each subcontractor, attorney, 
lobbyist, accountant, consultant and any other person or enfity whom the Disclosing Party has retained 
or expects to retain in connection with the Matter, as well as the nature of the relationship, and the total 
amount of the fees paid or estimated to be paid. The Disclosing Party is not required to disclose 
employees who are paid solely through the Disciosing Party's regular payroll. 

"Lobbyisf means any person or entity who undertakes to influence any legislative or administrative 
action on behalf of any person or entity other than: (1) a not-for-profit entity, on an unpaid basis, or (2) 
himself. "Lobbyist" also means any person or entity any pari of whose duties as an employee of 
another includes undertaking to influence any legislative or administrafive action. 

I f the Disclosing Party is uncertain whether a disclosure is required under this Section, the 
Disciosing Party must either ask the City whether disclosure is required or make the disclosure. 
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Name (indicate whether Business 
relained or anticipated Address 
to be retained) 

Relationship lo Disclosing Parly Fees (indicate whether 
(subcontractor, attorney, paid or estimated.) NOTE: 
lobbyist, etc.) "hourly rate" or "l.b.d." is 

not an acceptable response. 

(Add sheels i f necessary) 

Check here ifthe Disclosing Party has not retained, nor expects to retain, any such persons or enlities. 

SECTION V - CERTIFICATIONS 

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE 

Under Municipal Code Section 2-92-415, substantial owners ofbusiness enlities that contract wilh 
the City must remain in compliance wilh their child support obligations throughout the contract's term. 

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in 
arrearage on any child support obligations by any Illinois court of competent jurisdicfion? 

[ J Yes [ J No No person directly or indirectly owns 10% or more ofthe 
Disclosing Party. 

I f "Yes," has the person entered into a court-approved agreeinent for payment of all support owed and 
is the person in compliance with that agreement? 

[JYes [JNo 

B. FURTHER CERTIFICATIONS 

1. Pursuant to Municipal Code Chapter 1-23, Article I ("Arficle l")(which the Applicant should 
consult for defined terms (e.g., "doing business") and legal requirements), ifthe Disclosing Parly 
submitting this EDS is the Applicant and is doing business with the Cily, then the Disclosing Parly 
certifies as follows: (i) neilher the Applicant nor any controlling person is currently indicted or charged 
wilh, or has admitted guill of, or has ever been convicted of, or placed under supervision for, any 
criminal offense involving actual, attempted, or conspiracy lo commit bribery, theft, fraud, forgeiy, 
perjury, dishonesty or deceii against an officer or employee of the Cily or any sisier agency; and (ii) the 
Applicani understands and acknowledges that compliance wilh Article 1 is a continuing requirement for 
doing business with the Cily. NOTE: If Article 1 applies lo the Applicant, the permanent compliance 
timeframe in Article 1 supersedes some five-year compHance timeframes in certifications 2 and 3 below. 
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2. The Disclosing Parly and, if the Disclosing Parly is a legal enlity, all of those persons or entifies 
identified in Section I I .B . l . of this EDS: 

a. are nol presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily 
excluded from any transactions by any federal, stale or local unit of government; 

b. have not, within a five-year period preceding the dale of this EDS, been convicted of a criminal 
offense, adjudged guilty, or had a civil judgment rendered against them in conneclion wilh: 
obtaining, attempting lo obtain, or performing a public (federal, stale or local) transaction or 
contract under a public transacfion; a violation of federal or slate antitrust stalules; fraud; 
embezzlement; theft; forgery; bribery; falsification or destruction of records; making false 
statements; or receiving stolen property; 

c. are not presently indicted for, or criminally or civilly charged by, a governmenlal enlity (federal, 
state or local) with commitfing any of the offenses set forth in clause B.2.b. of this Section V; 

d. have not, within a five-year period preceding the dale of this EDS, had one or more public 
transactions (federal, state or local) lerminated for cause or default; and 

e. have not, within a five-year period preceding the dale ofihis EDS, been convicted, adjudged 
guilty, or found liable in a civil proceeding, or in any criminal or civil action, including actions 
concerning environmental violations, instituted by the Gity or by the federal governmeni, any 
state, or any other unit of local government. 

3. The certifications in subparts 3, 4 and 5 concern: 

• the Disclosing Party; 
• any "Contractor" (meaning any contractor or subcontractor used by the Diselosing Party in 

connection wilh the Matter, including but not limited to all persons or legal enfities disclosed under 
Section IV, "Disclosure of Subcontractors and Olher Retained Parties"); 
• any "Affiliated Entity" (meaning a person or entity that, directly or indirectly: controls the 

Disclosing Party, is controlled by the Disclosing Party, or is, wilh the Disclosing Parly, under 
common control of another person or entily. Indicia of control include, without limitation: 
interlocking management or ownership; identity of interests among family members, shared facilifies 
and equipment; common use of employees; or organization of a business enlity following the 
ineligibility o fa business enlily to do business with federal or state or local government, including 
the Cily, using substantially the same managemenl, ownership, or principals as the ineligible enlity); 
with respect lo Contractors, the term Affiliated Entity means a person or enlity lhat directly or 
indirectly controls the Contracior, is conirolled by i l , or, with the Contractor, is under common 
control of another person or entity; 

• any responsible official of the Disclosing Parly, any Contractor or any Affiliated Entity or any 
other official, agent or employee ofthe Disclosing Party, any Contracior or any Affiliated Enlity, 
acting pursuanl to the direction or authorization ofa responsible official ofthe Disclosing Party, any 
Contractor or any Affiliated Entity (collectively "Agents"). 
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Neilher the Disclosing Parly, nor any Contracior, nor any Affiliated Enlity of either the Disclosing Party 
or any Contractor nor any Agents have, during the five years before the date this EDS is signed, or, with 
respect to a Contractor, an Affiliated Entity, or an Affiliated Entity o f a Contractor during the five years 
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection with the 
Matter: 

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to 
bribe, a public officer or employee of the City, the State of Illinois, or any agency of the federal 
government or ofany state or local government in the United States of America, in that officer's 
or employee's official capacity; 

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such 
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or 
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or 
otherwise; or 

c. made an admission of such conduct described in a. or b. above that is a matter of record, but 
have not been prosecuted for such conduct; or 

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance). 

4. Neither the Disclosing Party, Affiliated Entity or Contractor, or any of their employees, officials, 
agents or partners, is barred from contracting with any unit of state or local government as a result of 
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in 
violation of 720 ILCS 5/33E-4; or (3) any similar offense ofany state or ofthe United States of 
America that contains the same elements as the offense of bid-rigging or bid-rotating. 

5. Neither the Disclosing Party nor any Affiliated Enlily is listed on any ofthe following lists 
maintained by the Office of Foreign Assets Control of the U.S. Department of the Treasury or the 
Bureau of Industry and Security ofthe U.S. Department of Commerce or their successors: the Specially 
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the 
Debarred List. 

6. The Disclosing Party understands and shall comply with the applicable requirements of Chapters 
2-55 (Legislative Inspector General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) of the 
Municipal Code. 

7. I f the Disclosing Party is unable to certify to any of the above statements in this Part B (Further 
Cerfificafions), the Disclosing Party must explain below: 

See Addendum f o r q u a l i f i c a t i o n s w i t h respect t o the c e r t i f i c a t i o n s 

i n Section V.B.2, V.B.3, V.B.4, V.B.5 and V.B.6. 

Page 6 of 13 



Ifthe letters "NA," the word "None," or no response appears on the lines above, it will be conclusively 
presumed that the Disclosing Party certified lo the above slalements. 

8. To the best ofthe Disclosing Party's knowledge after reasonable inquiry, the following is a 
complele list of all current employees ofthe Disclosing Party who were, at any time during the 12-
monlh period preceding the execution date of this EDS, an employee, or elected or appointed official, 
of the Cily of Chicago (if none, indicate wilh "N/A" or "none"). 

N/A 

9. To the best of the Disclosing Party's knowledge after reasonable inquiry, the following is a 
coinplete list of all gifts that the Disclosing Party has given or caused to be given, at any time during the 
12-month period preceding the execution date of this EDS, to an employee, or elecled or appointed 
official, of the City of Chicago. For purposes of this statement, a "gi f l" does nol include: (i) anything 
made generally available to City employees or to the general public, or (ii) food or drink provided in the 
course of official City business and having a retail value of less than $20 per recipient (if none, indicate 
with "N/A" or "none"). As to any gift listed below, please also list the name of the City recipient. 

N/A 

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION 

1. The Disclosing Party certifies that the Disclosing Party (check one) 

[ J is f:̂  is not 

a "financial institufion" as defined in Seclion 2-32-455(b) of the Municipal Code. 

2. I f the Disclosing Party IS a financial institution, then the Disclosing Parly pledges: 

"We are nol and will not become a predatory lender as defined in Chapter 2-32 ofthe Municipal 
Code. We further pledge that none of our affiliates is, and none of them will become, a predatory 
lender as defined in Chapter 2-32 of the Municipal Code. We understand that becoming a predatory 
lender or becoming an affiliate of a predatory lender may result in the loss of the privilege of doing 
business wilh the Cily." 

Ifthe Disclosing Party is unable lo make this pledge because it or any of its affiliates (as defined in 
Section 2-32-455(b) of the Municipal Code) is a predatory lender within the meaning of Chapier 
2-32 ofthe Municipal Code, explain here (attach additional pages if necessary): 
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Ifthe letters "NA," the word "None," or no response appears on the lines above, it will be 
conclusively presumed lhal the Disclosing Parly certified to the above statements. 

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS 

Any words or lerms that are defined in Chapter 2-156 ofthe Municipal Code have the same 
meanings when used in this Part D. 

1. In accordance with Section 2-156-110 of the Municipal Code: Does any official or employee 
of the City have a financial inlerest in his or her own name or in the name ofany olher person or 
entity in the Matter? 

[JYes p jNo 

NOTE: I f you checked "Yes" to Item D.L, proceed to Items D.2. and D.3. If you checked "No" lo 
Item D. l . , proceed to Part E. 

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City-
elected official or employee shall have a financial interest in his or her own name or in the name of 
any other person or entity in the purchase of any property that (i) belongs lo the City, or (ii) is sold 
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collecfively, 
"City Property Sale"). Compensation for property taken pursuanl lo the Cily's eminent domain power 
does not constitute a financial interest within the meaning of this Part D. 

Does the Matter involve a City Property Sale? 

[JYes [ JNo 

3. I f you checked "Yes" to Item D. l . , provide the names and business addresses ofthe Cily 
officials or employees having such interest and identify the nature of such inlerest: 

Name Business Address Nalure of Inlerest 

4. The Disclosing Parly further certifies that no prohibited financial inlerest in the Malter will 
be acquired by any City official or einployee. 

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS 

Please check cither 1. or 2. below. If the Disclosing Party checks 2., the Disclosing Party must 
disclose below or in an attachmenl to this EDS all information required by paragraph 2. Failure to 
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comply with these disclosure requirements may make any contract entered into with the Cily in 
connection with the Matter voidable by the Cily. 

x _ l . The Disclosing Party verifies that the Disclosing Party has searched any and all records of 
the Disclosing Parly and any and all predecessor enlilies regarding records of investments or profits 
from slavery or slaveholder insurance policies during the slavery era (including insurance policies 
issued to slaveholders thai provided coverage for damage to or injury or death of their slaves), and 
the Disclosing Party has found no such records. 

2. The Disclosing Party verifies that, as a result of conducting the search in step 1 above, the 
Disclosing Parly has found records of investments or profits from slavery or slaveholder insurance 
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such 
records, including the names of any and all slaves or slaveholders deseribed in those records: 

SECTION VI ~ CERTIFICATIONS FOR F E D E R A L L Y FUNDED MATTERS 

NOTE: I f the Matter is federally funded, complete this Section V I . I f the Matter is not federally 
funded, proceed to Section VI I . For purposes of this Section V I , tax credits allocated by the City 
and proceeds of debt obligations ofthe City are not federal funding. 

A. CERTIFICATION REGARDING LOBBYING 

1. List below the names of all persons or entities registered under the federal Lobbying 
Disclosure Act of 1995 who have made lobbying contacts on behalf of the Disclosing Party with 
respect to the Matter: (Add sheets if necessary): 

(If no explanation appears or begins on the lines above, or if the letiers "N A" or if the word "None" 
appear, il will be conclusively presumed lhat the Disclosing Party means that NO persons or enlities 
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of the 
Disclosing Party wilh respecl to the Matter.) 

2. The Disclosing Parly has nol spenl and will not expend any federally appropriated funds to pay 
any person or enlity lisled in Paragraph A . l . above for his or her lobbying activities or to pay any 
person or entity to infiuence or attempt to infiuence an officer or employee ofany agency, as defined by 
applicable federal law, a member of Congress, an officer or employee of Congress, or an employee of a 
member of Congress, in connection wilh the award of any federally funded contract, making any 
federally funded grant or loan, entering into any cooperative agreement, or to extend, continue, renew, 
amend, or modify any federally funded conlract, grant, loan, or cooperative agreement. 
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3. The Disclosing Parly will submil an updated cerfification at the end of each calendar quarter in 
which there occurs any evenl lhal malerially affects the accuracy of the statemenls and information sel 
forth in paragraphs A . l . and A.2. above. 

4. The Disclosing Party certifies that either: (i) it is nol an organization described in section 
501(c)(4) ofthe Internal Revenue Code of 1986; or (ii) it is an organization described in seclion 
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying 
Activities". 

5. I f the Disclosing Party is the Applicani, the Disclosing Parly musl obtain certifications equal in 
form and substance to paragraphs A . l . through A.4. above from all subcontractors before it awards any 
subcontract and the Disclosing Party must maintain all such subcontractors' certifications for the 
duration ofthe Matter and must make such cerfifications promptly available lo the Cily upon request. 

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY 

If the Matter is federally funded, federal regulations require the Applicant and all proposed 
subcontractors to submit the following informafion with their bids or in wriiing at the outset of 
negotiations. 

1 

Is the Disclosing Party the Applicant? 

[ J Yes [ J No 

If "Yes," answer the three questions below: 

1. Have you developed and do you have on file affirmative aclion programs pursuant to applicable 
federal regulations? (See 41 CFR Part 60-2.) 

[JYes [JNo 

2. Have you filed wilh the Joint Reporfing Committee, the Director of the Office of Federal 
Conlracl Compliance Programs, or the Equal Employment Opportunity Commission all reports due 
under the applicable filing requirements? 

[.JYes [ JNo 

3. Have you participated in any previous contracts or subcontracts subject to the 
equal opportunity clause? 

[JYes [JNo 

If you checked "No" lo question 1. or 2. above, please provide an explanation: 
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SECTION V I I - ACKNOWLEDGMENTS, CONTRACT INCORPORATION, 
COMPLIANCE, PENALTIES, DISCLOSURE 

The Disclosing Parly understands and agrees that: 

A. The certificafions, disclosures, and acknowledgments conlained in this EDS will become part of any 
conlract or olher agreement between the Applicant and the City in connection with the Matter, whether 
procurement, City assistance, or olher City acfion, and are material inducements to the City's execufion 
ofany conlracl or taking other action with respecl to the Matter. The Disclosing Party understands that 
it must comply with all statutes, ordinances, and regulations on which this EDS is based. 

B. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of 
the Municipal Code, impose certain duties and obligations on persons or entities seeking Cily contracts, 
work, business, or transactions. The full text of these ordinances and a iraining program is available on 
line at www.citvofchicago.org/Ethics, and may also be obtained from the Cily's Board of Ethics, 740 N. 

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party musl comply fully 
with the applicable ordinances. 

C. I f the City determines that any information provided in this EDS is false, incomplete or inaccurate, 
any conlract or other agreement in connection with which it is submilted may be rescinded or be void or 
voidable, and the City may pursue any remedies under the contracl or agreement (if not rescinded or 
void), at law, or in equity, including terminating the Disclosing Party's parficipation in the Matter and/or 
declining to allow the Disclosing Party to participate in other transactions with the City. Remedies at 
law for a false statement of material fact may include incarceration and an award lo the City of treble 
damages. 

D. I l is the City's policy to make this document available to the public on ils Internet site and/or upon 
request. Some or all ofthe informafion provided on this EDS and any attachments to this EDS may be 
made available to the public on the Internet, in response to a Freedom of Informalion Acl request, or 
otherwise. By completing and signing this EDS, the Diselosing Parly waives and releases any possible 
rights or claims which it may have against the City in connection with the public release of informalion 
conlained in this EDS and also authorizes the City to verify the accuracy of any informafion submitted 
in this EDS. 

E. The informafion provided in this EDS must be kept current. In the event of changes, the Disclosing 
Party must supplement this EDS up to the time the City takes action on the Matter. Ifthe Matter is a 
contract being handled by the City's Department of Procurement Services, the Disclosing Party must 
update this EDS as the contract requires. NOTE: Wilh respect to Matters subject to Article I of 
Chapter 1-23 ofthe Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified 
offenses), the informafion provided herein regarding eligibility musl be kept current for a longer period, 
as required by Chapter 1-23 and Section 2-154-020 ofthe Municipal Code. 

The Disclosing Parly represents and warrants that: 
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F. l . The Disclosing Party is not delinquent in the payment of any tax administered by the Illinois 
Department of Revenue, nor are the Disclosing Party or its Affiliated Entifies delinquent in paying any 
fine, fee, tax or other charge owed to the City. This includes, but is not limited to, all water charges, 
sewer charges, license fees, parking tickets, property taxes or sales taxes. 

F.2 I f the Disclosing Party is the Applicant, the Disclosing Party and its Affiliated Entities will not 
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded 
Parfies List System ("EPLS") maintained by the U. S. General Services Administrafion. 

F.3 I f the Disclosing Party is the Applicant, the Disclosing Party will obtain from any 
contractors/subcontractors hired or to be hired in connection with the Matter certificafions equal in 
form and substance to those in F . l . and F.2. above and will not, without the prior written consent of the 
City, use any such contractor/subcontractor that does not provide such cerfificafions or that the 
Disclosing Party has reason to believe has not provided or cannot provide truthful cerfificafions. 

NOTE: If the Disclosing Party cannot cerfify as to any of the items in F.l . , F.2. or F.3. above, an 
explanatory statement must be attached to this EDS. 

C E R T I F I C A T I O N 

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to execute 
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that all 
certificafions and statements contained in this EDS and Appendix A (if applicable) are tme, accurate 
and complete as of the date furnished to the City. [ Addendum ] 

LCH Holding Corp. Date: ^t>j>i, ^ 20^6 

(Print or type narne of Disclosing Party) 

(Sign here) 

Matthew L . Brenner 

(Print or type name of person signing) 

Cl j i ief F i n a n c i a l O f f i c e r 

(Print or type titie of person signing) 

Signed and sworn to before me on (date) cH/^k^ ' i^ l^ ô ,̂ ̂ Olfg 
a tMo/ ^Qi/I^ County, ^d^l"- (state). 

Notary Public. 

Commission expires: 

LIZETTE PABELLON 
Notary Public, State of New York 

No 01PA6303355 
Qualified in Bronx Counly 

Certificate Filed in New York County 
Commission Expires May 12. 2018 
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CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX A 

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct 
ownership interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity 
which has only an indirect ownership interest in the Applicant. 

Under Municipal Code Secfion 2-154-015, the Disclosing Parly must disclose whether such Disclosing Party 
or any "Applicable Party" or any Spouse or Domestic Partner thereof currently has a "familial relationship" with 
any elecled cily official or department head. A "familial relationship" exists if, as of the dale this EDS is 
signed, the Disclosing Party or any "Applicable Party" or any Spouse or Domestic Partner thereof is related lo 
the mayor, any alderman, the city clerk, the city treasurer or any cily deparlment head as spouse or doinestic 
partner or as any of the following, whether by blood or adoption: parent, child, broiher or sister, aunt or uncle, 
niece or nephew, grandparent, grandchild, father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfather 
or stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brolher or half-sister. 

"Applicable Party" means (1) all executive officers of the Disclosing Party listed in Section II.B.l.a., ifthe 
Disclosing Party is a corporafion; all partners of the Disclosing Party, if the Disclosing Party is a general 
partnership; all general partners and Hmited partners ofthe Disclosing Party, if the Disclosing Party is a Hmited 
partnership; all managers, managing members and members ofthe Disclosing Parly, if the Disclosing Party is a 
limited liability company; (2) all principal officers of the Disclosing Party; and (3) any person having more than 
a 7.5 percent ownership interest in the Disclosing Party. "Principal officers" means the president, chief 
operating officer, executive director, chief financial officer, treasurer or secretary of a legal entity or any person 
exercising similar authority. 

Does the Disclosing Party or any "Applicable Party" or any Spouse or Domestic Partner thereof cunently 
have a "familial relationship" wilh an elecled city official or departmenl head? 

[ J Yes gxj No 

Ifyes, please idenfify below (1) the name and litle of such person, (2) the name ofthe legal enfily to which 
such person is connected; (3) the name and lille of the elected city official or department head lo whom such 
person has a familial relafionship, and (4) the precise nature of .such frimilial relationship. 
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CITY OF CHICAGO 
ECONOMIC DISCLOSUIG STATEMENT AND AFFIDAVIT 

APPENDIX B 

BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity 
which has a direct ownership interest in the Applicant exceeding 7.5 percent (an "Owner"). 
It is not to be completed by any legal entity which has only an indirect ownership interest in 
the Applicant. 

1. Pursuanlto Municipal Code Section 2-154-010, is the Applicant orany Owner identified as a 
building code scofflaw or problem landlord pursuant to Section 2-92-416 ofthe Municipal 
Code? 

[ ]Yes [xJNo 

2. If the Applicant is a legal entity publicly traded on any exchange, is any officer or director of 
the Applicant identified as a building code scofflaw or problem landlord pursuant to Section 
2-92-416 ofthe Municipal Code? 

[ J Yes [ ] No [x J Not Applicable 

3. Ifyes to (1) or (2) above, please identify below the name of the person or legal entity 
identified as a building code scofflaw or problem landlord and the address of the building or 
buildings to which the pertinent code violafions apply. 

Not applicahlp .. 

FILLING OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT 
AND AGIGEMENT THAT THIS APPENDIX B IS INCORPOIMTED BY 
REFERENCE INTO, AND MADE A PART OF, THE ASSOCIATED EDS, 
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE 
SUBJECT TO THE CERTIFICATION MADE UNDER PENALTY OF 
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS. 



Addendum to 
City of Chicago 

Economic Disclosure Statement and Affidavit of 

LCH Holding Corp. 

September 28,2016 

I. Response to Secfion II.B. 1: 

Name Title 

Directors: 
Jonathan M. Tisch 
Paul W. Whetsell 
S. Kirk Kinsell 

Officers: 
Jonathan M. Tisch 
S. Kirk Kinsell 
Paul W. Whetsell 
John Cottrili 
Constantine Dimas 
Michael Palmeri 
Jeff Lam 
Vincent F. Dunleavy 
Bruce Himmelstein 
Matthew L. Brenner 
Susan Becker 
Gary W. Garson 
Edmund Unneland 
Denis Desmond 
Thomas Smith 
Glenn P. Zarin 

Director 
Director 
Director 

Chairman of the Board 
President & Chief Executive Officer 
Vice Chairman 
Executive Vice President, Operations 
Senior Vice President and Chief Business Officer 
Senior Vice President, Acquisitions and Development 
Vice President, Facilities 
Chief Finance & Administration Officer 
Chief Markefing Officer 
Senior Vice President, Corporate Controller 
Vice President 
Secretary 
Treasurer 
Asst. Treasurer 
Asst. Treasurer 
Asst. Secretary 

2. Response to Secfion V.B.7: To the best of its knowledge and belief after due and 
reasonable inquiry, Undersigned certifies that it is able to certify to the statements set forth in 
Secfions V.B.2, V.B.3, V.B.4, V.B.5 and V.B.6 ofthe EDS, subject to the qualificafions set forth 
below. Further, to the best of its knowledge and belief, Undersigned certifies that any Affiliated 
Entity of Disciosing Party and each of the persons idenfified in Section II.B.l of this EDS is able 
to certify to tiie statements set forth in Secfions V.B.2, V.B.3, V.B.4 and V.B.5 ofthe EDS, as 
applicable, subject to the qualificafion set forth below. As for any Contractor or Afflliated Entity 
of a Contractor, however, Undersigned certifies that it will not knowingly hire, without 
disclosure to the City of Chicago, any Contractor or Afflliated Entity of a Contractor that is 
unable to certify to such statements. Undersigned is a wholly owned subsidiary of a holding 
company with subsidiaries engaged in the following lines of business: commercial property and 
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casualty insurance (CNA Financial Corporation, a 90% owned subsidiary); the operation of 
offshore oil and gas drilling rigs (Diamond Offshore Drilling, Inc., a 53% owned subsidiary); 
transportation and storage of natural gas and natural gas liquids and gathering and processing of 
natural gas (Boardwalk Pipeline Partners, LP, a 51%o owned subsidiary); and operation of a chain 
of hotels (Loews Hotels Holding Corporation, a wholly owned subsidiary). Furthermore, the 
persons identified in Section II.B.l of this EDS are involved in a wide variety of business, 
charitable, social and other activities and transactions independent of their activities on behalf of 
the Undersigned. With such a large business presence and wide variety of activities subject to a 
complex and extensive regulatory frameworks at the local, state, and federal levels, allegations or 
findings of civil or criminal liability, as well as the termination of one or more transactions for 
various reasons, may have arisen and pertain to or be the subject of matters covered in these 
certifications. In such circumstances, however, it is Undersigned's policy to diligently 
investigate any such allegations, promptly resolve any allegations or findings, and at all times 
comply in good faith with all applicable legal requirements. 

3. Response to Certification: Undersigned's warranty that all certificafions and statements 
contained in this EDS are true, accurate and complete as of the date fumished to the City is to the 
best of Undersigned's knowledge and belief after due and reasonable inquiry. 
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C I T Y OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT 

AND AFFIDAVIT 

SECTION 1 - GENERAL INFORMATION 

A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ i f applicable: 

Loews Hotels Croup, Inc. 

Check ONE of the following three boxes: 

Indicate whelher the Disclosing Party submitting this EDS is: 
1. [ J the Applicant 

OR 
2. a legal enfity holding a direct or indirect interest in the Applicant. Slate the legal name of the 

Applicant in which the Disclosing Party holds an interest: LC_tii2tfiĴ _LLC 
OR 

3. [J a legal enfity with a right of control (see Secfion II .B.l .) State the legal name of the entily in 
which the Disclosing Party holds a right of control: 

B. Business address of the Disclosing Party: 667 Madison Avenue 

New York, NY 10065 

C. Telephone: 212-521-2000 Fax: 212-521-2997 Email: gzarinfSioRw .̂rntn 

D. Name of contact person: Glenn Zarin . _ 

E. Federal Employer Identification No. ( i f you have one): 

F, Brief description of contract, transaction or other undertaking (referred to below as the "Matter") to 
which this EDS pertains. (Include project number and location of properly, i f applicable): 

V e r t i c a l subd iv i s ion a p p l i c a t i o n f o r 't55 N. Park Dr ive . . 

G. Which City agency or department is requesting this EDS? Chicago Dept. of Transportation 

If the Matter is a conlract being handled by the Cily's Department of Procurement Services, please 
complete ihe following: 

Specificalion # N/A and Contracl il N/A 
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SECTION I I - DISCLOSURE OF OWNERSHIP INTERESTS 

A. NATURE OF THE DISCLOSING PARTY 

1. Indicate the nature of the Disclosing Party: 

Person [ J Limited liabilily company 
Publicly registered business corporafion [ J Limited liabilily parlnership 
Privately held business corporation [ J Joint venture 
Sole proprietorship [ J Not-for-profil corporaiion 
General partnership (Is the not-for-profil corporaiion also a 501(c)(3))? 
Limited parlnership [ J Yes [ J No 
Trust [ J Other (please specify) 

2. For legal enlilies, the state (or foreign country) of incorporation or organization, if applicable: 

Del aware 

3. For legal entities not organized in the State of Illinois: Has the organizafion registered lo do 
business in the State of Illinois as a foreign entity? 

[ J Yes No [ ] N/A 

B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY: 

1. Lisl below the full names and titles of all executive officers and all directors ofthe entily. 
NOTE: For not-for-profit corporations, also list below all members, if any, which are legal entities. I f 
there are no such members, write "no members." For trusts, estates or olher similar entifies, list below 
the legal lilleholder(s). 

I f the entity is a general partnership, limited partnership, limited liability coinpany, limited liability 
partnership or joint venture, list below the name and title of each general partner, managing member, 
manager or any olher person or enfily that controls the day-to-day managemenl ofthe Disclosing Parly. 
NOTE: Each iegal entity listed below must submit an EDS on its own behalf 

Name Title 

See Addendum 

2. Please provide the following information concerning each person or entity having a direct or 
indirect beneficial interesl (including ownership) in excess of 7.5% of the Disclosing Party. Examples 
of such an interest include shares in a corporaiion, partnership interest in a partnership or joint venture. 
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interest of a member or manager in a limited liability company, or interest of a beneficiary o fa trust, 
estate or other similar entity. I f none, state "None." NOTE: Pursuant to Section 2-154-030 ofthe 
Municipal Code of Chicago ("Municipal Code"), the City may require any such addifional informafion 
from any applicant which is reasonably intended to achieve ful l disclosure. 

Name Business Address Percentage Interest in the 
Disclosing Party 

Lowes Hotels Holding 667 fladison Avenue 10055 

Corporation New York, NY 10065 

S E C T I O N III ~ BUSINESS R E L A T I O N S H I P S W I T H C I T Y E L E C T E D O F F I C I A L S 

Has the Disciosing Party had a "business relationship," as defined in Chapter 2-156 of the Municipal 
Code, with any City elected official in the 12 months before the date this EDS is signed? 

[ J Yes [xJ No 

I f yes, please identify below the name(s) of such City elected officiai(s) and describe such 
rclationship(s): 

S E C T I O N IV - D I S C L O S U R E OF S U B C O N T R A C T O R S AND O T H E R R E T A I N E D P A R T I E S 

The Disclosing Party must disclose the name and business address of each subcontractor, attorney, 
lobbyist, accountant, consultant and any other person or entity whom the Disclosing Party has retained 
or expects to retain in connection with the Matter, as well as the nature of the relationship, and the total 
amount of the fees paid or estimated to be paid. The Disclosing Party is not required to disclose 
employees who are paid solely through the Disclosing Party's regular payroll. 

"Lobbyist" means any person or entity who undertakes to influence any legislative or administrative 
acfion on behalf of any person or enfity other than: ( I ) a not-for-profit entity, on an unpaid basis, or (2) 
himself. "Lobbyist" also means any person or entity any part of whose dufies as an employee of 
another includes undertaking to infiuence any legislative or administrative action. 

If the Disclosing Party is uncertain whether a disclosure is required under this Secfion, the 
Disclosing Party musl either ask the City whelher disclosure is required or make the disclosure. 
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Name (indicate whelher Business 
retained or anticipated Address 
lo be retained) 

Relationship lo Disclosing Parly Fees (indicate whether 
(subcontractor, attorney, paid or estimated.) NOTE: 
lobbyist, etc.) "hourly rate" or "t.b.d." is 

not an acceptable response. 

(Add sheets if necessary) 

[xJ Check here if the Disclosing Party has not retained, nor expects to retain, any such persons or entities. 

SECTION V -- CERTIFICATIONS 

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE 

Under Municipal Code Section 2-92-415, substantial owners ofbusiness entities that contract wilh 
the City must remain in compliance with their child support obligations throughout the contract's term. 

Has any person who directly or indirectly owns 10% or more ofthe Disclosing Party been declared in 
arrearage on any child support obligations by any Illinois court of competent jurisdicfion? 

[ J Yes [ J No No person directly or indirectly owns 10% or more ofthe 
Disclosing Party. 

I f "Ycs," has the person entered into a court-approved agreement for payment of all support owed and 
is the person in compliance with that agreement? 

[JYes [JNo 

B. FURTHER CERTIFICATIONS 

1. Pursuant to Municipal Code Chapter 1-23, Article I ("Article I")(which the Applicant .should 
consult for defined lerms (e.g., "doing business") and legal requirements), if the Disclosing Party 
submitting this EDS is the Applicant and is doing business with the Cily, then the Disclosing Party 
certifies as follows: (i) neither the Applicant nor any controlling person is currently indicted or charged 
with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any 
criminal offense involving actual, attempted, or conspiracy lo commit bribery, thefl, fraud, forgery, 
perjury, dishonesty or deceii againsl an officer or employee of the City or any sisier agency; and (ii) the 
Applicani underslands and acknowledges that compliance with Article I is a continuing requirement for 
doing business wilh the Cily. NOTE: If Article 1 applies lo the Applicant, the permanent compliance 
timeframe in Article I supersedes some five-year compliance timeframes in certifications 2 and 3 below. 
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2. The Disclosing Party and, i f the Disclosing Party is a legal enlity, all of those persons or entities 
identified in Section H.B.l. of this EDS: 

a. are not presently debarred, suspended, proposed for debannent, declared ineligible or volunlarily 
excluded from any transactions by any federal, state or local unil of governmeni; 

b. have nol, within a five-year period preceding the date of this EDS, been convicted of a criminal 
offense, adjudged guilty, or had a civil judgment rendered against them in conneclion wilh: 
obtaining, attempting to obtain, or performing a public (federal, state or local) transaction or 
contracl under a public transaction; a violation of federal or state antitrust statutes; fraud; 
embezzlement; theft; forgery; bribery; falsification or destruction of records; making false 
statements; or receiving stolen property; 

c. are not presently indicted for, or criminally or civilly charged by, a governmental enlity (federal, 
state or local) with committing any of the offenses set forth in clause B.2.b. of this Section V; 

d. have not, within a five-year period preceding the date of this EDS, had one or more public 
transactions (federal, slate or local) terminated for cause or default; and 

e. have not, within a five-year period preceding the date of this EDS, been convicted, adjudged 
guilly, or found liable in a civil proceeding, or in any criminal or civil acfion, including acfions 
concerning environmental violations, instituted by the City or by the federal government, any 
slate, or any other unit of local government. 

3. The certifications in subparts 3, 4 and 5 concern: 

• the Disclosing Party; 
• any "Contractor" (meaning any contractor or subcontractor used by the Disclosing Party in 

conneclion wilh the Matter, including but not limited to all persons or legal entifies disclosed under 
Section IV, "Disclosure of Subcontractors and Other Retained Parties"); 
• any "Affiliated Enlity" (meaning a person or entity that, directly or indirectly: controls the 

Disclosing Parly, is controlled by the Disclosing Party, or is, wilh the Disclosing Parly, under 
common control of another person or entity. Indicia of control include, without limitation: 
interlocking management or ownership; identity of interests among family members, shared facilities 
and equipment; common use of employees; or organizafion ofa business entily following the 
ineligibility of a business entity lo do business with federal or slate or local government, including 
the Cily, using subslanlially the same management, ownership, or principals as the ineligible entity); 
with respecl lo Contractors, the term Affiliated Entity means a person or enlily that directly or 
indirectly controls the Contracior, is controlled by it, or, with the Contractor, is under common 
control of another person or entity; 
• any responsible official of the Disclosing Party, any Contractor or any Affiliated Enlity or any 

other official, agent or einployee ofthe Disclosing Parly, any Contractor or any Affiliated Entity, 
acting pursuant to the direction or authorization of a responsible official of the Disclosing Party, any 
Contractor or any Affiliated Entity (collectively "Agenls"). 
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Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entity of either the Disclosing Party 
.or any Contractor nor any Agents have, during the five years_before the dale this EDS is signed, or, with 
respect to a Contractor, an Affiliated Entity, or an Affiliated Entity of a Contractor during the five years 
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection with the 
Matter: 

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to 
bribe, a public officer or employee ofthe City, the State of Iliinois, or any agency ofthe federal 
government or of any state or local government in the United States of America, in that officer's 
or employee's official capacity; 

b. agreed or colluded with other bidders or prospecfive bidders, or been a party to any such 
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or 
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or 
otherwise; or , 

c. made an admission of such conduct described in a. or b. above that is a matter of record, but 
have not been prosecuted for such conduct; or 

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance). 

4. Neither the Disclosing Party, Affiliated Entity or Contractor, or any of their employees, officials, 
agents or partners, is barred from contracting with any unit of state or local government as a result of 
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotafing in 
violation of 720 ILCS 5/33E-4; or (3) any similar offense of any state or of the United States of 
America that contains the same elements as the offense of bid-rigging or bid-rotafing. 

5. Neither the Disclosing Party nor any Affiliated Entity is listed on any ofthe following lists 
maintained by the Office of Foreign Assets Control of the U.S. Department ofthe Treasury or the 
Bureau of Industry and Security of the U.S. Department of Commerce or their successors: the Specially 
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the 
Debarred List. 

6. The Disclosing Party understands and shall comply with the applicable requirements of Chapters 
2-55 (Legislative Inspector General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) ofthe 
Municipal Code. 

7. I f the Disciosing Party is unable to certify to any of the above statements in this Part B (Further 
Certifications), the Disclosing Party must explain below: 

See Addendum f o r q u a l i f i c a t i o n s w i t h respect t o the c e r t i f i c a t i o n s 

i n Section V.B.2, V.B.3, V.B.4, V.B.5 and V.B.6. 
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Ifthe letiers "NA," the word "None," or no response appears on the lines above, il will be conclusively 
presumed lhal the Disclosing Parly certified to the above statemenls. 

8. To the best of the Disclosing Parly's knowledge after reasonable inquiry, the following is a 
complete list of all current employees of the Disclosing Party who were, al any lime during the 12-
monlh period preceding the execution dale of this EDS, an employee, or elected or appointed official, 
ofthe City of Chicago (if none, indicate with "N/A" or "none"). 

N/A 

9. To the best ofthe Disclosing Party's knowledge after reasonable inquiry, the following is a 
complete list oFall gifts that the Disclosing Party has given or caused to be given, at any fime during the 
12-month period preceding the execution date of this EDS, to an employee, or elecled or appointed 
ofjficial, of the City of Chicago. Forpurposes of this statement, a "g i f l " does nol include: (i) anything 
made generally available to Cily employees or to the general public, or (ii) food or drink provided in the 
course of official Cily business and having a retail valuecof less than $20 per recipient (if none, indicate 
with "N/A" or "none"). As to any gift listed below, piease also list the name of the City recipient. 

N/A 

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION 

1. The Disclosing Party cerfifies that the Disclosing Party (check one) 

[ J is [xJ is not 

a "financial inslitution" as defined in Section 2-32-455(b) of the Municipal Code. 

2. I f the Disclosing Party IS a financial inslitution, then the Disclosing Parly pledges: 

"We are not and will nol become a predatory lender as defined in Chapier 2-32 of the Municipal 
Code. We further pledge that none of our affiliates is, and none of them will become, a predatory 
lender as defined in Chapter 2-32 of the Municipal Code. We understand that becoming a predatory 
lender or becoming an affiliate of a predatory lender may result in the loss of the privilege of doing 
business with the City." 

If the Disclosing Party is unable lo make this pledge because it or any of ils affiliates (as defined in 
Seclion 2-32-455(b) of the Municipal Code) is a predatory lender wilhin the meaning of Chapter 
2-32 ofthe Municipal Code, explain here (attach addifional pages if necessary): 
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If the letiers "NA," the word "None," or no response appears on the lines above, it will be 
conclusively presumed lhal the Disclosing Party certified to the above statements. 

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS 

Any words or terms lhat are defined in Chapter 2-156 ofthe Municipal Code have the same 
meanings when used in this Part D. 

1. In accordance with Seclion 2-156-110 of the Municipal Code: Does any official or employee 
of the City have a financial interest in his or her own name or in the name of any olher person or 
enlity in the Malter? 

[ ] Yes y No 

NOTE: I f you checked "Yes" to Item D.L, proceed to Items D.2. and D.3. If you checked "No" to 
Item D. 1., proceed to Part E. 

2. Unless sold pursuant lo a process of competitive bidding, or otherwise permitted, no Cily 
elected official or employee shall have a financial interest in his or her own name or in the name of 
any other person or enfity in the purchase of any property that (i) belongs to the Cily, or (ii) is sold 
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit ofthe City (collectively, 
"City Properly Sale"). Compensation for property taken pursuant to the City's eminent domain power 
does not constitute a financial interest within the meaning of this Part D. 

Does the Matter involve a Cily Properly Sale? 

[JYes [JNo 

3. If you checked "Yes" lo Item D. l . , provide the names and business addresses of the Cily 
officials or employees having such interest and idenfify the nalure of such interest: 

Name Business Address Nature of Interest 

4. The Disclosing Party further certifies lhat no prohibited financial interesl in the Matter will 
be acquired by any City official or employee. 

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS 

Please check either I . or 2. below. I f the Disclosing Party checks 2., the Disclo.sing Parly must 
disclose below or in an attachment to this EDS all information required by paragraph 2. Failure to 
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comply with these disclosure requirements may make any contract entered into with the City in 
conneclion wilh the Malter voidable by the City. 

x__l. The Disclosing Parly verifies thai the Disclosing Parly has searched any and all records of 
the Diselosing Parly and any and all predecessor enlities regarding records of investments or profits 
from slavery or slaveholder insurance policies during the slavery era (including insurance policies 
issued to slaveholders thai provided coverage for damage to or injury or death of their slaves), and 
the Disclosing Parly has found no such records. 

2. The Disclosing Parly verifies that, as a result of conducfing the search in step 1 above, the 
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance 
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such 
records, including the names ofany and all slaves or slaveholders described in those records: 

SECTION VI - CERTIFICATIONS FOR F E D E R A L L Y FUNDED MATTERS 

NOTE: Ifthe Matter is federally funded, complete this Section VI. If the Matter is not federally 
funded, proceed to Section VII. For purposes of this Section VI, tax credits allocated by the City 
and proceeds of debt obligations ofthe City are not federal funding. 

A. CERTIFICATION REGARDING LOBBYING 

1. List below the names of all persons or enfities registered under the federal Lobbying 
Disclosure Acl of 1995 who have made lobbying contacts on behalf of the Disclosing Party with 
respecl to the Matter: (Add sheets i f necessary): 

(If no explanation appears or begins on the lines above, or i f the letters "NA" or if the word "None" 
appear, it will be conclusively presumed lhat the Disclosing Parly means lhal NO persons or enlities 
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of the 
Disclosing Parly wilh respect to the Matter.) 

2. The Disclosing Party has not spent and will not expend any federally appropriated funds lo pay 
any person or entily listed in Paragraph A . l . above for his or her lobbying activities or lo pay any 
person or enlily lo infiuence or attempt to influence an officer or employee ofany agency, as defined by 
applicable federal law, a member of Congress, an officer or employee of Congress, or an einployee ofa 
member of Congress, in conneclion with the award of any federally funded conlract, making any 
federally funded grant or loan, entering into any cooperative agreement, or to exlend, continue, renew, 
amend, or modify any federally funded conlract, granl, loan, or cooperative agreement. 
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3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in 
which there occurs any event lhat malerially affects the accuracy of the statements and informalion set 
forth in paragraphs A . l . and A.2. above. 

4. The Disclosing Party certifies that either: (i) it is not an organization described in section 
501(c)(4) ofthe Internal Revenue Code of 1986; or (ii) it is an organizafion described in seclion 
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying 
Activities". 

5. I f the Disclosing Parly is the Applicant, the Disclosing Parly must obtain certificafions equal in 
form and substance to paragraphs A . l . through A.4. above from all subconlractors before il awards any 
subcontract and the Disclosing Party must maintain all such subcontractors' certifications for the 
duration of the Malter and must make such cerfifications promptly available to the Cily upon request. 

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY 

If the Matter is federally funded, federal regulations require the Applicani and all proposed 
subcontractors to submit the following information with their bids or in wriiing at the outset of 
negotiations. 

Is the Disclosing Party the Applicant? 

[JYes [JNo 

If "Yes," answer the three questions below: 

1. Have you developed and do you have on file affirmative action programs pursuant lo applicable 
federal regulafions? (See 41 CFR Part 60-2.) 

[ J Yes [ J No 

2. Have you filed with the Joinl Reporting Cominittee, the Director of the Office of Federal 
Conlract Compliance Programs, or the Equal Employment Opportuniiy Commission all reports due 
under the applicable filing requirements? 

[JYes [ JNo 

3. Have you participated in any previous contracts or subconlracis subject lo the 
equal opportunity clause? 

[JYes [JNo 

If you checked "No" to question 1. or 2. above,-please provide an explanation: 
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SECTION V I I - ACKNOWLEDGMENTS, CONTRACT INCORPORATION, 
COMPLIANCE, PENALTIES, DISCLOSURE 

The Disclosing Party underslands and agrees that: 

A. The cerlifications, disclosures, and acknowledgments contained in this EDS will become part of any 
conlract or other agreement between the Applicant and the City in conneclion wilh the Malter, whether 
procuremeni. City assistance, or olher City acfion, and are material inducements lo the City's execution 
of any conlract or taking other action with respect to the Matter. The Disclosing Party underslands that 
it musl comply wilh all statutes, ordinances, and regulafions on which this EDS is based. 

B. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of 
the Municipal Code, impose certain duties and obligations on persons or entities seeking Cily contracts, 
work, business, or transacfions. The full text of these ordinances and a training program is available on 
line at www.cilyofchicago.org/Elhics, and may also be obtained from the Cily's Board of Elhics, 740 N. 

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party must comply fully 
with the applicable ordinances. 

C. I f the City determines that any information provided in this EDS is false, incomplete or inaccurate, 
any conlract or other agreement in connection with which it is submitted may be rescinded or be void or 
voidable, and the Cily may pursue any remedies under the contract or agreemenl (if not rescinded or 
void), at law, or in equity, including terminating the Disclosing Party's parficipation in the Matter and/or 
declining to allow the Disclosing Party to participate in other transactions with the Cily. Reinedies al 
law for a false statement of material fact may include incarceration and an award to the City of treble 
damages. 

D. It is the Cily's policy lo make this document available to the public on its Internet site and/or upon 
request. Some or all ofthe information provided-on this EDS and any attachments lo this EDS may be 
made available to the public on the Internet, in response to a Freedom of Informalion Acl request, or 
otherwise. By completing and signing this EDS, the Disclosing Party waives and releases any possible 
rights or claims which it may have against the City in connection wilh the public release of informafion 
conlained in this EDS and also authorizes the City to verify the accuracy ofany information submitted 
in this EDS. 

E. The information provided in this EDS musl be kept current. In the event of changes, the Disclosing 
Parly must supplemenl this EDS up to the time the Cily takes aclion on the Malter. Ifthe Matter is a 
conlracl being handled by the City's Departmenl of Procurement Services, the Disclosing Party must 
update this EDS as the contracl requires. NOTE: Wilh respect lo Matters subject to Article I of 
Chapier 1-23 ofthe Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified 
offenses), the information provided herein regarding eligibility must be kept current for a longer period, 
as required by Chapter 1 -23 and Section 2-1 54-020 ofthe Municipal Code. 

The Disclosing Party represents and warrants that: 
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F. l . The Disclosing Parly is nol delinquent in the payment of any tax administered by the Illinois 
Departmenl of Revenue, nor are the Disclosing Party or ils Affiliated Entifies delinquenl in paying any 
fine, fee, tax or other charge owed lo the City. This includes, but is not limited to, all water charges, 
sewer charges, license fees, parking tickets, property taxes or sales taxes. 

F.2 I f the Disclosing Party is the Applicant, the Disclosing Party and its Affiliated Entities will not 
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded 

. Parlies List System ("EPLS") maintained by the U. S. General Services Administration. 

F.3 If the Disclosing Parly is the Applicant, the Disclosing Party will obtain from any 
contractors/subcontractors hired or to be hired in connection with the Matter certificafions equal in 
form and substance to those in F. l . and F.2. above and will not, without the prior written consent ofthe 
City, use any such contractor/subcontractor that does not provide such cerfificafions or that the 
Disclosing Party has reason to believe has not provided or cannot provide truthful cerlificafions. 

NOTE: I f the Disclosing Party cannot cerfify as to any of the items in F.L, F.2. or F.3. above, an 
explanatory statement must be attached to this EDS. 

CERTIFICATION 

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to execute 
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that all 
certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate 
and complete as of the date furnished to the City, j- Addendum] 

Loews Hotels Group. Inc. Date: ^ ^ l " ' ^ 2016 
(Print or typejjame of Disclosing Parly) 

Bvi 
(Sign here) 

Matthew L. Brenner 

(Print or type name of person signing) 

C h i e f F i n a n c i a l O f f i c e r 

(Print or type tille of person signing) 

'Signed and sworn to before mc on (date) Stf^t^bci^ c t̂̂ 2Cl(e, 
at rJtu> '^Qy' IC County, /VdtVj/t)K/^ (state). 

Commission expires: 

Nolary Public. 

10l!i 

LIZETTE PABELLON Page 12 o f 13 
Nolary Public. Stete of New York 1 age 1 z or i j 

No 01PA6303355 
Qualified in Bronx County 

Certificate Filed in New York County 
Commission Expires May 12. 2018 



CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX A 

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct 
ownership interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity 
which has only an indirect ownership interest in the Applicant. 

Under Municipal Code Section 2-154-015, the Disclosing Party must disclose whether such Disclosing Party 
or any "Applicable Parly" or any Spouse or Domestic Partner thereof cunently has a "familial relationship" with 
any elected cily official or department head. A "familial relationship" exists if, as of the dale this EDS is 
signed, the Disclosing Party or any "Applicable Party" or any Spouse or Domestic Partner diereof is related lo 
the mayor, any alderman, the city clerk, the city treasurer or any city deparlment head as spouse or domestic 
partner or as any ofthe following, whether by blood or adoption: parent, child, broiher or sisier, aunt or uncle, 
niece or nephew, grandparent, grandchild, father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfather 
or stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brother or half-sister. 

"Applicable Party" means (1) all executive officers ofthe Disclosing Party listed in Secfion II.B.l.a., if the 
Disclosing Party is a corporation; all partners ofthe Disclosing Party, i f the Disclosing Party is a general 
partnership; all general partners and limited partners of the Disclosing Party, ifthe Disclosing Party is a limited 
partnership; all managers, managing members and members ofthe Disclosing Party, ifthe Disclosing Party is a 
limited liability company; (2) all principal officers ofthe Disclosing Party; and (3) any person having more than 
a 7.5 percent ownership interest in the Disclosing Party. "Principal officers" means the president, chief 
operating officer, executive direcior, chief financial officer, treasurer or secretary of a legal enlily or any person 
exercising similar authority. 

Does the Disclosing Party or any "Applicable Party" or any Spouse or Domestic Partner thereof cunently 
have a "familial relalionship" with an elected city official or department head? 

NOT APPLICABLE 

[ J Yes [ J No 

If yes, please identify below (1) the name and litle of such person, (2) the name of the legal entity to which 
such person is connected; (3) the name and lille of the elecled city official or department head lo whom such 
person has a familial relalionship, and (4) the precise nature of such familial relationship. 
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C I T Y OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX B 

BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity 
which has a direct ownership interest in the Applicant exceeding 7.5 percent (an "Owner"). 
It is not to be completed by any legal entity which has only an indirect ownership interest in 
the Applicant. 

1. Pursuant to Municipal Code Section 2-154-010, is the Applicant or any Owner identified as a 
building code scofflaw or problem landlord pursuant to Section 2-92-416 ofthe Municipal 
Code? 

[ J Y e s [ ]No 

2. I f the Applicant is a legal entily publicly traded on any exchange, is any officer or director of 
the Applicant identified as a building code scofflaw or problem landlord pursuant to Section 
2-92-416 of the Municipal Code? 

[ J Yes [ ] No [ ] Not Applicable 

3. I f yes to (1) or (2) above, please idenfify below the name ofthe person or legal entity 
identified as a building code scofflaw or problem landlord and the address of the building or 
buildings to which the pertinent code violations apply. 

F I L L I N G OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT 
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY 
R E F E R E N C E INTO, AND MADE A PART OF, THE ASSOCIATED EDS, 
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE 
SUBJECT TO T H E CERTIFICATION MADE UNDER PENALTY OF 
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS. 

NOT APPLICABLE TO DISCLOSING PARTY 



Addendum to 
City of Chicago 

Economic Disclosure Statement and Affidavit of 

Loews Hotels Group, Inc. 

September 28,2016 

1. Response to Section II.B. 1: 

Name Title 

Directors: 
Jonathan M. Tisch 
Paul W. Whetsell 
S. Kirk Kinsell 

Officers: 
Jonathan M. Tisch 
S. Kirk Kinsell 
Paul W. Whetsell 
John Cottrili 
Constantine Dimas 
Michael Palmeri 
Jeff Lam 
Vincent F. Dunleavy 
Matthew L. Brenner 
Susan Becker 
Edmund Unneland 
Denis Desmond 
Thomas Smith 
Glenn P. Zarin 
Oliver Bonke 

Director 
Director 
Director 

Chairman of the Board 
President & Chief Executive Officer 
Vice Chairman 
Chief Operating Officer 
Senior Vice President and Chief Business Officer 
Senior Vice President, Acquisitions and Development 
Vice President, Facilities 
Senior Advisor 
Chief Financial Officer 
Vice President 
Treasurer 
Asst. Treasurer 
Asst. Treasurer 
Asst. Secretary 
Chief Commercial Officer 

2. Response to Section V.B.7: To the best of its knowledge and belief after due and 
reasonable inquiry, Undersigned certifies that it is able to certify to the statements set forth in 
Secfions V.B.2, V.B.3, V.B.4, V.B.5 and V.B.6 ofthe EDS, subject to the qualificafions set forth 
below. Further, to the best of its knowledge and belief, Undersigned certifies that any Afflliated 
Enfity of Disclosing Party and each ofthe persons identified in Secfion II.B.l of this EDS is able 
to certify to the statements set forth in Secfions V.B.2, V.B.3, V.B.4 and V.B.5 of the EDS, as 
applicable, subject to the qualification set forth below. As for any Contractor or Affiliated Enfity 
of a Contractor, however, Undersigned certifies that it will not knowingly hire, without 
disclosure to the City of Chicago, any Contractor or Affiliated Enfity of a Contractor that is 
unable to certify lo such statements. Undersigned is a wholly owned subsidiary of a holding 
company with subsidiaries engaged in the following lines ofbusiness: commercial property and 
casualty insurance (CNA Financial Corporation, a 90% owned subsidiary); the operation of 
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offshore oil and gas drilling rigs (Diamond Offshore Drilling, Inc., a 53% owned subsidiary); 
transportation and storage of natural gas and natural gas liquids and gathering and processing of 
natural gas (Boardwalk Pipeline Partners, LP, a 51%) ovmed subsidiary); and operation of a chain 
of hotels (Loews Hotels Holding Corporation, a wholly ovraed subsidiary). Furthermore, the 
persons identified in Section II.B.l of this EDS are involved in a wide variety of business, 
charitable, social and other activities and transactions independent of their activities on behalf of 
the Undersigned. With such a large business presence and wide variety of activities subject to a 
complex and extensive regulatory frameworks at the local, state, and federal levels, allegations or 
findings of civil or criminal liability, as well as the termination of one or more transactions for 
various reasons, may have arisen and pertain to or be the subject of matters covered in these 
certifications. In such circumstances, however, it is Undersigned's policy to diligently 
investigate any such allegations, promptly resolve any allegations or findings, and at all times 
comply in good faith with all applicable legal requirements. 

3. Response to Certification: Undersigned's warranty that all certifications and statements 
contained in this EDS are true, accurate and complete as of the date fumished to the City is to the 
best of Undersigned's knowledge and belief after due and reasonable inquiry. 
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CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT 

AND AFFIDAVIT 

SECTION I - GENERAL INFORMATION 

A. Legal name ofthe Disclosing Party submitting this EDS. Include d/b/a/if applicable: 

Ĵ oews Hotels Holding Corporation 

Check ONE ofthe following three boxes: 

indicate whether the Disclosing Parly submitting this EDS is: 
1. [ J the Applicant 

OR 
2. [xJ a legal enfity holding a direct or indirect interest in the ApplicanL State the legal name of the 

Applicani in which the Disclosing Party holds an interest: LC Hotel. LLC 
OR 

3. [ J a legal entity with a right of control (see Secfion II.B. 1.) State the legal name of the entily in 
which the Disclosing Party holds a right of control: 

B. Business address of the Disclosing Party: 667 Madison Avenue 

New York, NY 10065 

C. Telephone: 212-521-2000 Fax: 212-521-2997 Email: qzarin@loews.com 

D. Name of contact person: Glenn Zarin -

E. Federal Employer Identificafion No. (if you have one): 

F. Brief description of contract, transaction or other undertaking (referred to below as the "Matter") to 
which this EDS pertains. (Include project number and location of property, if applicable): 

V e r t i c a l subd iv i s ion a p p l i c a t i o n f o r 455 N. Park D r i ve . 

G, Which Cily agency or deparlment is requesting this EDS? rhif̂ agn nppt, nf Transportation 

Ifthe Mailer is a conlract being handled by the City's Department of Procurement Services, please 
complele the following: 

Specification # and Contract # N/A 

Ver. 01-01-12 Page 1 of 13 



SECTION I I - DISCLOSURE OF OWNERSHIP INTERESTS 

A. NATURE OF THE DISCLOSING PARTY 

1. Indicate the nalure ofthe Disclosing Party: 

Person [J Limited liabilily company 
Publicly registered business corporation [ J Limited liabilily partnership 
Privately held business corporaiion [ J Joint venture 
Sole proprietorship [ J Not-for-profit corporation 
General parlnership (Is the not-for-profit corporaiion also a 501(c)(3))? 
Limiled partnership [ J Yes [ J No 
Trust [ J Other (please specify) 

2. For legal entities, the slate (or foreign country) of incorporation or organization, i f applicable: 

Del aware 

3. For legal entities not organized in the Slate of Illinois: Has the organization registered to do 
business in the State of Illinois as a foreign entity? 

[ J Yes [XJ No [ J N/A 

B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY: 

1. List below the full names and lilies of all executive officers and all directors of the entity. 
NOTE: For not-for-profit corporafions, also list below all members, i f any, which are legal enlities. I f 
there are no such members, write "no members." For trusts, estates or olher similar entities, list below 
the legal titleholder(s). 

I f the entity is a general partnership, limited partnership, limited liability company, limited liability 
partnership or joint venture, list below the name and title of each general partner, managing member, 
manager or any other person or entity that controls the day-to-day management of the Disclosing Party. 
NOTE: Each legal entity listed below must submit an EDS on ils own behalf. 

Name Title 
See Addendum 

2. Please provide the following information concerning each person or entily having a direct or 
indirect beneficial interesl (including ownership) in excess of 7.5% of the Disclosing Party. Examples 
of such an interest include shares in a corporaiion, parlnership interest in a parlnership or joinl venture. 
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inlcrcsl ofa member or manager in a limiled liability company, or interest ofa beneficiary ofa trust, 
estate or other similar entily. If none, stale "None." NOTE: Pursuant lo Section 2-154-030 ofthe 
Municipal Code of Chicago ("Municipal Code"), the Cily may require any such additional information 
from any applicant which is reasonably intended to achieve full disclosure. 

Name Business Address Percentage Interest in the 
Disclosing Party 

Loews Co rpo ra t i on * 667 (Madison Avenue 1005? 

New York, NY 10065 

*Note : Loews Corpora t ion i s a p u b l i c l y t raded c o r p o r a t i o n on the New York Stock Exchange ( t i c k e r symbol : L ) . 

The 10-K f o r i t s most recen t f i s c a l year (ended December 3 1 , 2015) i s a t tached here as ' ' E x h i b i t A. 

SECTION I I I ~ BUSINESS RELATIONSHIPS WITH CITY ELECTED OFFICIALS 

Has the Disclosing Party had a "business relationship," as defined in Chapter 2-156 ofthe Municipal 
Code, with any City elected official in the 12 months before the date this EDS is signed? 

[ J Yes y No 

Ifyes, please idenfify beiow the name(s) of such City elected official(s) and describe such 
relationship(s): 

SECTION IV ~ DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES 

The Disclosing Party must disclose the name and business address of each subcontractor, attorney, 
lobbyist, accountant, consultant and any other person or entity whom the Disclosing Party has retained 
or expects to retain in connection with the Matter, as well as the nature of the relationship, and the total 
amount of the fees paid or estimated to be paid. The Disclosing Party is not required to disclose 
employees who are paid solely through the Disclosing Party's regular payroll. 

"Lobbyist" means any person or entity who undertakes to influence any legislative or administrative 
action on behalf ofany person or entity other than: (I) a not-for-profit entity, on an unpaid basis, or (2) 
himself. "Lobbyist" also means any person or entity any part of whose duties as an employee of 
another includes undertaking to influence any legislative or administrative action. 

I f the Disclosing Party is uncertain whetiier a disclosure is required under this Section, the 
Disclosing Party must either ask the City whether disclosure is required or make the disclosure. 
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Name (indicate whether Business 
relained or anticipated Address 
lo be relained) 

Relationship lo Disclosing Parly Fees (indicate whether 
(subcontractor, allorney, paid or estimated.) NOTE: 
lobbyist, etc.) "hourly rate" or "t.b.d." is 

nol an acceptable response. 

(Add sheets i f necessary) 

Check here i f the Disclosing Party has not relained, nor expects to retain, any such persons or entities. 

SECTION V - CERTIFICATIONS 

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE 

Under Municipal Code Secfion 2-92-415, substantial owners ofbusiness entities that conlracl wilh 
the City must remain in compliance with their child support obligations throughout the contract's term. 

Has any person who directly or indirectly owns 10% or more ofthe Disclosing Parly been declared in 
arrearage on any child support obligations by any Illinois court of competentjurisdiclion? 

[ J Yes [ J No No person directly or indirectly owns 10% or more of the 
Disclosing Party. 

I f "Yes," has the person entered into a court-approved agreeinent for payment of all support owed and 
is the person in compliance with that agreement? 

[JYes [JNo 

B. FURTHER CERTIFICATIONS 

I . Pursuant lo Municipal Code Chapter 1-23, Arficle I ("Article I")(which the Applicant should 
consult for defined terms (e.g., "doing business") and legal requiremenis), if the Disclosing Party 
submitfing this EDS is the Applicani and is doing business wilh the City, then the Disclosing Parly 
certifies as follows: (i) neilher the Applicant nor any controlling person is currently indicted or charged 
wilh, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any 
criminal offense involving actual, attempted, or conspiracy lo commit bribery, theft, fraud, forgery, 
perjury, dishonesty or deceit against an officer or einployee ofthe Cily or any sisier agency; and (ii) the 
Applicani underslands and acknowledges lhat compliance with Article I is a confinuing requirement for 
doing business wilh the City. NOTE: I f Article 1 applies lo the Applicani, the permanent compliance 
timeframe in Article 1 supersedes some five-year compliance timeframes in cerfifications 2 and 3 below. 
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2. The Disclosing Party and, ifthe Disclosing Party is a legal entily, all of those persons or entities 
identified in Seclion I I .B . l . of this BDS: 

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily 
excluded from any transactions by any federal, state or local unit of governmeni; 

b. have nol, within a five-year period preceding the date of this EDS, been convicted ofa criminal 
offense, adjudged guilly, or had a civil judgmenl rendered againsl them in connection wilh: 
obtaining, allempling lo obtain, or performing a public (federal, slate or local) transaction or 
conlract under a public transaction; a violation of federal or state antitrust stalules; fraud; 
embezzlement; thefl; forgery; bribery; falsification or destruction of records; making false 
statements; or receiving stolen property; 

c. are nol presently indicted for, or criminally or civilly charged by, a governmenlal enlity (federal, 
slate or local) with committing any of the offenses set forth in clause B.2.b. of this Seclion V; 

d. have not, wilhin a five-year period preceding the date of this EDS, had one or more public 
transactions (federal, state or local) terminated for cause or default; and 

e. have not, within a five-year period preceding the date of this EDS, been convicted, adjudged 
guilty, or found liable in a civil proceeding, or in any criminal or civil action, including acfions 
concerning environmental violations, insfituted by the City or by the federal government, any 
state, or any olher unit of local government. 

3. The certifications in subparts 3, 4 and 5 concern: 

• the Disclosing Party; 
• any "Contractor" (meaning any contractor or subcontractor used by the Disclosing Parly in 

conneclion with the Matter, including but not limiled to ah persons or legal enfifies disclosed under 
Section IV, "Disclosure of Subcontractors and Olher Retained Parties"); 
• any "Affiliated Entity" (meaning a person or entity that, directly or indirectly: controls the 

Disclosing Party, is controlled by the Disclosing Party, or is, with the Disclosing Party, under 
common control of another person or entity. Indicia of control include, without limitafion: 
interlocking management or ownership; identity of interests among family members, shared facilifies 
and equipment; common use of employees; or organization ofa business entity following the 
ineligibility of a business entity to do business wilh federal or state or local government, including 
the City, using substantially the same managemenl, ownership, or principals as the ineligible enfily); 
with respect to Contractors, the term Affiliated Entity means a person or enlity that directly or 
indirectly controls the Contractor, is controlled by i l , or, with the Contractor, is under common 
control of another person or enlity; 

• any responsible official of the Disclosing Parly, any Contracior or any Affiliated Enlity or any 
other official, agent or employee ofthe Disclosing Party, any Contractor or any Affiliated Enfity, 
aciing pursuanl to the direction or authorization ofa responsible official of the Disclosing Parly, any 
Contractor or any Affiliated Enlily (collectively "Agents"). 
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Neilher the Disclosing Party, nor any Contracior, nor any Afflliated Entily of either ihc Disclosing Parly 
or any Contractor nor any Agents have, during the five years before the dale this EDS is signed, or, wilh 
respect to a Contractor, an Affiliated Enlily, or an Affiliated Enlity o fa Contractor during the five years 
before the dale of such Contractor's or Affiliated Entity's contract or engagement in connection with the 
Malter: 

a. bribed or allempled to bribe, or been convicted or adjudged guilly of bribery or attempting to 
bribe, a public officer or employee of Ihe City, the Slate of Illinois, or any agency ofthe federal 
governmeni or ofany state or local government in the United Stales of America, in lhat officer's 
or employee's official capacity; 

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such 
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or 
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or 
otherwise; or 

c. made an admission of such conduct described in a. or b. above that is a matter of record, but 
have not been prosecuted for such conduct; or 

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance). 

4. Neither the Disciosing Party, Affiliated Entity or Contractor, or any of their employees, officials, 
agents or partners, is barred from contracfing with any unit of state or local government as a result of 
engaging in orbeing convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in 
violation of 720 ILCS 5/33E-4; or (3) any similar offense of any state or ofthe United States of 
America that contains the same elements as the offense of bid-rigging or bid-rotating. 

5. Neither the Disclosing Party nor any Affiliated Entity is listed on any ofthe following lists 
maintained by the Office of Foreign Assets Control ofthe U.S. Department ofthe Treasury or the 
Bureau of Industry and Security ofthe U.S. Department of Commerce or their successors: the Specially 
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the 
Debarred List. 

6. The Disclosing Party understands and shall comply with the applicable requirements of Chapters 
2-55 (Legislative Inspector General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) ofthe 
Municipal Code. 

7. , I f the Disclosing Party is unable to certify to any of the above statements in this Part B (Further 
Certifications), the Disclosing Party must explain below: 

See Addendum f o r q u a l i f i c a t i o n s w i t h respect t o the c e r t i f i c a t i o n s 

i n Section V.B.2, V.B.3, V.B.4, V.B.5 and V.B.6. 
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If the letters "NA," the word "None," or no response appears on the lines above, it will be conclusively 
presumed lhat the Disclosing Party certified to the above statements. 

8. To the best of the Disclosing Parly's knowledge after reasonable inquiry, the following is a 
complete lisl of all current employees of the Disclosing Party who were, at any time during the 12-
month period preceding the execulion dale ofihis EDS, an employee, or elected or appointed official, 
of the City of Chicago (if none, indicate wilh "N/A" or "none"). 

N/A 

9. To the best of the Disclosing Parly's knowledge after reasonable inquiry, the following is a 
complete list of all gifts that the Disclosing Party has given or caused lo be given, at any time during the 
12-month period preceding the execulion dale ofihis EDS, to an employee, or elected or appointed 
official, of the Cily of Chicago. For purposes of this statemenl, a "gif l" does not include: (i) anything 
made generally available lo Cily employees or lo the general public, or (ii) food or drink provided in the 
course of official City business and having a retail value of less than $20 per recipient (if none, indicate 
with "N/A" or "none"). As lo any gift listed below, please also lisl the name ofthe Cily recipient. 

N/A 

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION 

1. The Disclosing Party cerfifies lhat the Disclosing Party (check one) 

[ J is PJ is not 

a "financial institution" as defined in Section 2-32-455(b) ofthe Municipal Code. 

2. Ifthe Disclosing Party IS a financial institution, then the Disclosing Party pledges: 

"We are not and will not become a predatory lender as defined in Chapter 2-32 ofthe Municipal 
Code. We further pledge that none of our affiliates is, and none of them will become, a predatory 
lender as defined in Chapter 2-32 ofthe Municipal Code. We understand that becoming a predatory 
lender or becoming an affiliate of a predatory lender may result in the loss of the privilege of doing 
business with the City." 

I f the Disclosing Party is unable lo make this pledge because i l or any of its affiliates (as defined in 
Seclion 2-32-455(b) of the Municipal Code) is a predatory lender within the meaning of Chapier 
2-32 of the Municipal Code, explain here (allach addilional pages if necessary): 

Page 7 of 13 



Ifthe letiers "NA," the word "None," or no response appears on the lines above, i l will be 
conclusively presumed lhal the Disclosing Party ccrlified lo the above statements. 

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS 

Any words or terms that are defined in Chapter 2-156 ofthe Municipal Code have the same 
meanings when used in this Part D. 

1. In accordance wilh Section 2-156-110 of the Municipal Code: Does any official or employee 
ofthe City have a financial interest in his or her own name or in the name of any other person or 
enlity in the Matter? 

'[JYes pJNo 

NOTE: I f you checked "Yes" to Item D. l . , proceed to Items D.2. and D.3. If you checked "No" lo 
Item D.L, proceed to Part E. 

2. Unless sold pursuant lo a process of competifive bidding, or otherwise permitted, no City 
elected official or employee shall have a financial interesl in his or her own name or in the name of 
any other person or enlity in the purchase ofany properly that (i) belongs to the Cily, or (ii) is sold 
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collectively, 
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain power 
does not constitute a financial interest within the meaning of this Part D. 

Does the Matter involve a City Properly Sale? 

[ J Yes [ J No 

3. I f you checked "Yes" to Item D.L, provide the names and business addresses of the City 
officials or employees having such interesl and identify the nature of such interest: 

Name Business Address Nature of Interest 

4. The Disclosing Party further certifies that no prohibited financial interest in the Matter will 
be acquired by any City official or employee. 

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS 

Please check either I . or 2. below. Ifthe Disclosing Party cheeks 2., Ihe Disclosing Party musl 
disclose below or in an atiachment lo this EDS all information required by paragraph 2. Failure lo 
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comply vvith these disclosure requirements may make any contract entered into with the City in 
connection with the Malter voidable by the City. 

x _ l . The Disclosing Parly verifies that the Disclosing Parly has searched any and all records of 
the Disclosing Parly and any and all predecessor enlilies regarding records of investments or profits 
from slavery or slaveholder insurance policies during the slavery era (including insurance policies 
issued lo slaveholders lhat provided coverage for damage to or injury or death of their slaves), and 
the Disclosing Parly has found no such records. 

2. The Disclosing Parly verifies that, as a result of conducting the search in step 1 above, the 
Disclosing Parly has found records of inveslmenls or profits from slavery or slaveholder insurance 
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such 
records, including the names of any and all slaves or slaveholders deseribed in those records: 

SECTION V I - CERTIFICATIONS FOR FEDERALLY FUNDED MATTERS 

NOTE: I f thc Matter is federally funded, complete this Section VI . I f the Matter is not federally 
funded, proceed to Section VI I . For purposes of this Section V I , tax credits allocated by the City 
and proceeds of debt obligations ofthe City are not federal funding. 

A. CERTIFICATION REGARDING LOBBYING 

I . List below the names of all persons or entities registered under the federal Lobbying 
Disclosure Act of 1995 who have made lobbying contacts on behalf of the Disclosing Party with 
respecl lo the Matter: (Add sheets i f necessary): 

(If no explanation appears or begins on the lines above, or if the letters "NA" or if the word "None" 
appear, it will be conclusively presumed that the Disclosing Party means lhat NO persons or enfities 
registered under Ihe Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of the 
Disclosing Party with respecl lo the Malter.) 

2. The Disclosing Party has nol spent and will nol expend any federally appropriated funds lo pay 
any person or entily lisled in Paragraph A . l . above for his or her lobbying acfivities or lo pay any 
person or enlity to influence or attempt lo influence an officer or employee ofany agency, as defined by 
applicable federal law, a member of Congress, an officer or employee of Congress, or an employee ofa 
member of Congress, in conneclion wilh the award of any federally funded conlracl, making any 
federally funded grant or loan, entering into any cooperative agreemenl, or lo exlend, continue, renew, 
amend, or modify any federally funded contracl, grant, loan, or cooperative agreement. 
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3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in 
which there occurs any event lhat malerially affects the accuracy ofthe statements and information set 
forth in paragraphs A . l . and A.2. above. 

4. The Disclosing Party certifies that either: (i) it is nol an organization described in seclion 
501(c)(4) of the Internal Revenue Code of 1986; or (ii) it is an organizafion described in secfion 
501(c)(4) of the Internal Revenue Code of 1986 bul has nol engaged and will not engage in "Lobbying 
Activities". 

5. Ifthe Disclosing Party is the Applicant, the Disclosing Party musl obtain cerlifications equal in 
form and substance to paragraphs A . l . through A.4. above from all subcontractors before it awards any 
subcontract and the Disclosing Parly must maintain all such subcontractors' certifications for the 
duration of the Matter and musl make such certifications promptly available to the Cily upon request. 

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY 

If the Matter is federally funded, federal regulations require the Applicant and all proposed 
subcontractors to submil the following information with their bids or in wrifing at the outset of 
negotiations. 

Is the Disclosing Party the Applicant? 

[ J Yes [ J No 

If "Yes," answer the three questions below: 

1. Have you developed and do you have on file affirmative action programs pursuant to applicable 
federal regulafions? (See 41 CFR Part 60-2.) 

[ J Yes [ J No 

2. Have you filed with the Joint Reporting Committee, the Director of the Office of Federal 
Contract Compliance Programs, or the Equal Employment Opportunity Commission all reports due 
under the applicable filing requiremenis? 

[ ] Yes [ J No 

3. Have you participated in any previous contracts or subcontracts subject lo the 
equal opportunity clause? 

[ J Yes . [ J No 

If you checked "No" to question 1. or 2. above, please provide an explanation: 
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SECTION V I I - ACKNOWLEDGMENTS, CONTRACT INCORPORATION, 
COMPLIANCE, PENALTIES, DISCLOSURE 

The Disclosing Parly underslands and agrees that: 

A. The cerlifications, disclosures, and acknowledgments conlained in this EDS will become part ofany 
conlract or olher agreement between the Applicani and the Cily in connection with the Matter, whether 
procuremeni, Cily assistance, or olher Cily acfion, and are malerial inducements lo the Cily's execution 
of any contracl or taking other action with respect lo the Malter. The Diselosing Party underslands that 
il must comply with all statutes, ordinances, and regulafions on which this EDS is based. 

B. The Cily's Governmenlal Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of 
the Municipal Code, impose certain duties and obligafions on persons or entities seeking City contracts, 
work, business, or transactions. The full lext of these ordinances and a training program is available on 
line al www.citvofchicago.org/Ethics, and may also be obtained from the Cily's Board of Elhics, 740 N. 

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party must comply fully 
with the applicable ordinances. 

C. If the City detennines lhal any information provided in this EDS is false, incomplete or inaccurate, 
any contract or other agreemenl in connection with which it is submitted may be rescinded or be void or 
voidable, and the City may pursue any remedies under the contract or agreement (if nol rescinded or 
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter and/or 
declining to allow the Disclosing Party to participate in other transactions with the City. Remedies at 
law for a false statement of material fact may include incarceration and an award to the City of treble 
damages. 

D. It is the City's policy to make this document available to the public on its Intemet site and/or upon 
request. Some or all of the informafion provided on this EDS and any attachments to this EDS may be 
made available to the public on the Internet, in response to a Freedom of Information Act request, or 
otherwise. By completing and signing this EDS, the Disclosing Party waives and releases any possible 
rights or claims which it may have againsl the City in connection with the public release of information 
contained in this EDS and also authorizes the City to verify the accuracy of any information submitted 
in this EDS. 

E. The informafion provided in this EDS musl be kept current. In the event of changes, the Disclosing 
Parly must supplemenl this EDS up to the lime the City takes action on the Matter. I f the Matter is a 
contract being handled by the City's Department of Procurement Services, the Disclosing Parly must 
update this EDS as the conlracl requires. NOTE: With respect to Matters subject to Article I of 
Chapter 1-23 ofthe Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified 
offenses), the information provided herein regarding eligibility must be kept current for a longer period, 
as required by Chapter 1-23 and Seclion 2-154-020 ofthe Municipal Code. 

The Disclosing Parly represents and warrants lhal: 

Page 11 of 13 



F. l . The Disclosing Party is nol delinquent in the payment of any tax administered by the Illinois 
Department of Revenue, nor are the Disclosing Party or its Affiliated Entities delinquent in paying any 
fine, fee, tax or other charge owed to the City. This includes, but is nol limited to, all water charges, 
sewer charges, license fees, parking tickets, properly laxes or sales taxes. 

F.2 If the Disclosing Party is the Applicant, the Disclosing Parly and its Affiliated Entities will not 
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded 
Parties List System ("EPLS") maintained by the U. S. General Services Administrafion. 

F.3 If the Disclosing Party is the Applicani, the Disclosing Party will obtain from any 
contractors/subcontractors hired or to be hired in connection with the Matter certifications equal in 
form and substance to those in F . l . and F.2. above and will not, without the prior written consent of the 
City, use any such contractor/subcontractor lhat does not provide such certifications Or that the 
Disclosing Party has reason to believe has not provided or cannot provide truthful cerfifications. 

NOTE: I f the Disclosing Party cannot cerfify as to any of the items in F.l . , F.2. or F.3. above, an 
explanatory statement must be attached to this EDS. 

C E R T I F I C A T I O N 

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to execute 
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that all 
certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate 
and complete as of the date furnished to the City. [ see Addendum] 

Loews Hotels Holding Corporation Date: ^^P^' , 2016 

(Print or typejuame of Disclosing Party) 

(Sign here) 

Matthew L . Brenner 

(Print or type name of person signing) 

C h i e f F i n a n c i a l O f f i c e r 

(Print or type title of person signing) 

Signed and sworn to before me on (date) (/^^/Jy^/v^^r ^'^/ik 
at / / i u j / o ^ / C County, h/tu/yoY^K (state). 

Notary Public. 

Commission expires: 

Kl . ' • ' I^KV^?.^^ ' ;M°^ V * Page 12 of 13 Notary Public, State of New York " 
No 01PA6303355 

Qualified in Bronx County 
Certificate Filed in New/ York County 
Cooimission Expires May 12.2018 



CITY OF CHICAGO 
ECONOMIC DlSCLOSURli; STATEMENT AND AFFIDAVIT 

APPENDIX A 

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct 
ownership interest in the Applicant exceeding 7.5 percent It is not to be completed by any iegal entity 
which has only an indirect ownership interest in the Applicant. 

Under Municipal Code Seclion 2-154-015, the Disclosing Party musl disclose whether such Disclosing Parly 
or any "Applicable Parly" or any Spouse or Domestic Partner thereof cunently has a "familial relalionship" with 
any elected city official or department head. A "familial relalionship" exists if, as ofthe date this EDS is 
signed, the Disclosing Parly or any "Applicable Party" or any Spouse or Domestic Partner thereof is related lo 
the mayor, any alderman, the city clerk, the cily treasurer or any cily department head as spouse or domestic 
partner or as any of the following, whelher by blood or adoption: parent, child, brother or sister, aunt or uncle, 
niece or nephew, grandparent, grandchild, father-in-law, molher-in-law, son-in-law, daughter-in-law, stepfather 
or stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brother or half-sister. 

"Applicable Party" means (1) all executive officers ofthe Disclosing Party listed in Section II.B. 1 .a., if the 
Disclosing Party is a corporaiion; all partners of the Disclosing Party, if the Disclosing Party is a general 
partnership; all general partners and limited partners ofthe Disclosing Party, ifthe Disclosing Party is a limited 
partnership; all managers, managing members and members ofthe Disclosing Party, if the Disclosing Parly is a 
limited liability company; (2) all principal officers of the Disclosing Party; and (3) any person having more than 
a 7.5 percent ownership interest in the Disclosing Party. "Principal officers" means the president, chief 
operating officer, executive director, chief fmancial officer, treasurer or secretary ofa legal entity or any person 
exercising similar authority. 

Does the Disclosing Party or any "Applicable Party" or any Spouse or Domestic Partner thereof currently 
have a "familial relationship" with an elected city official or department head? 

NOT APPLICABLE 

[ J Yes [ J No 

If yes, please identify below (1) the name and title of such person, (2) the name of the legal entity lo which 
such person is connected; (3) the name and tille of the elected cily official or department head lo whom such 
person has a familial relationship, and (4) the precise nature of such familial relafionship. 
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C I T Y OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX B 

BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity 
which has a direct ownership interest in the Applicant exceeding 7.5 percent (an "Owner"). 
It is not to be completed by any legal entity which has only an indirect ownership interest in 
the Applicant. 

1. Pursuant to Municipal Code Section 2-154-010, is the Applicant or any Owner idenfified as a 
building code scofflaw or problem landlord pursuant to Section 2-92-416 of the Municipal 
Code? 

[ J Yes [ ] No 

2. i f the Applicant is a legal entity publicly traded on any exchange, is any officer or director of 
the Applicant identified as a building code scofflaw or problem landlord pursuant to Section 
2-92-416 ofthe Municipal Code? 

[ J Y e s [ J N o [ J Not Applicable 

3. I f yes to (1) or (2) above, please idenfify beiow the name of the person or legal entity 
identified as a building code scofflaw or problem landlord and the address of the building or 
buildings to which the pertinent code violations apply. 

F I L L I N G OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT 
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY 
R E F E R E N C E INTO, AND MADE A PART OF, THE ASSOCIATED EDS, 
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE 
SUBJECT TO THE CERTIFICATION MADE UNDER PENALTY OF 
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS. 

MOT APPLICABLE TO DISCLOSING PARTY 



Addendum to 
City of Chicago 

Economic Disclosure Statement and Affidavit of 

Loews Hotels Holding Corporation 

September 28, 2016 

1. Response to Section II.B. 1: 

Name Title 

Directors: 
Jonathan M. Tisch 
Paul W. Whetsell 
S. Kirk Kinsell 

Director 
Director 
Director 

Officers: 
Jonathan M. Tisch 
S. Kirk Kinsell 
Paul W. Whetsell 
.Tohn Cottrili 
Constantine Dimas 
Michael Palmeri 
Jeff Lam 
Vincent F. Dtmleavy 
Matthew L. Breimer 
Susan Becker 
Edmund Unneland 
Denis Desmond 
Thomas Smith 
Glenn P. Zarin 
Oliver Bonke 

Chairman of the Board 
President & Chief Executive Officer 
Vice Chairman 
Chief Operafing Officer 
Senior Vice President and Chief Business Officer 
Senior Vice President, Acquisitions and Development 
Vice President, Facilifies 
Senior Advisor 
Chief Financial Officer 
Vice President 
Treasurer 
Asst. Treasurer 
Asst. Treasurer 
Asst. Secretary 
Chief Commercial Officer 

2. Response to Section V.B.7: To the best of its knowledge and belief after due and 
reasonable inquiry. Undersigned certifies that it is able to certify to the statements set forth in 
Sections V.B.2, V.B.3, V.B.4, V.B.5 and V.B.6 ofthe EDS, subject to the qualificafions set forth 
below. Further, to the best of its knowledge and belief. Undersigned certifies that any Affiliated 
Entity of Disclosing Party and each of the persons identified in Section II.B.l of this EDS is able 
to certify to the statements set forth in Secfions V.B.2, V.B.3, V.B.4 and V.B.5 of the EDS, as 
applicable, subject to the qualification set forth below. As for any Contractor or Afflliated Entity 
of a Contractor, however. Undersigned certifies that it will not knowingly hire, without 
disclosure to the City of Chicago, any Contractor or Afflliated Entity of a Contractor that is 
unable to certify to such statements. Undersigned is a wholly owned subsidiary of a holding 
company with subsidiaries engaged in the following lines ofbusiness: commercial property and 
casualty insurance (CNA Financial Corporation, a 90% owned subsidiary); the operation of 

QB\39530220.3 



offshore oil and gas drilling rigs (Diamond Offshore Drilling, Inc., a 53% owned subsidiary); 
transportation and storage of natural gas and natural gas liquids and gathering and processing of 
natural gas (Boardwalk Pipeline Partners, LP, a 51%) owned subsidiary); and operation of a chain 
of hotels (Loews Hotels Holding Corporation, a wholly owned subsidiary). Furthermore, the 
persons identified in Section II.B.l of this EDS are involved in a wide variety of business, 
charitable, social and other activities and transactions independent of their activities on behalf of 
the Undersigned. With such a large business presence and wide variety of activities subject to a 
complex and extensive regulatory frameworks at the local, state, and federal levels, allegations or 
findings of civil or criminal liability, as well as the temiination of one or more transacfions for 
various reasons, may have arisen and pertain to or be the subject of matters covered in these 
certificafions. In such circumstances, however, it is Undersigned's policy to diligently 
investigate any such allegations, promptly resolve any allegations or findings, and at all times 
comply in good faith with all applicable legal requirements. 

3. Response to Certification: Undersigned's warranty that all certifications and statements 
contained in this EDS are true, accurate and complete as of the date fumished to the City is to the 
best of Undersigned's knowledge and belief after due and reasonable inquiry. 

QB\39530220.3 



EXHIBIT A 

City of Chicago 
Economic Disclosure Statement and Affidavit 

of 

Loews Hotels Holding Corporation 

LOEWS CORPORATION 10-K FOR FISCAL VEAR ENDING DECEMBER 31, 2015 

[see attachedj 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

VVASHINGTO.N, D.C. 10549 

FORM 10-K 
[Xj 

For the Fiscal Year Ended December .11,201S 

I I 

ANNUAL REPORT PUliSUANT TO SECTION 13 OR 15(d) OF 
T H E SECURITIES EXCHANGE ACT OF 1934 

OR 

TRANSITION REPORT PURSUAIVT T O SECTION 13 OR lS(d) 
OF T H £ SECURITIES EXCHANGE ACT OF 1934 

For the Transition Period From _ 

Commission File Number 1-6541 

Delaware 
(State or other juhisdiction of 

incorporation or organization) 

.to 

LOEWS CORPORATION 
(Exact name of registrant as specined in its charter) 

667 Madison Avenue, New York, N.Y. 1006S-8087 
(.Address of pnncipal ciecntivc offices) (Zip Code) 

(212)521-2000 
(Registrant's telephone number, including area code) 

Securities registered pursuant to Section 12(1)) of the Act: 

13-2646102 
(i.R.S. Employer 
Identification No.) 

Title of each class 
Loews Common Stock, par value $0.01 per share 

Securities registered pursuant to Section 12(g) ofthe Act: None 

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined m Rule 405 of the Securities Act. 

Yes X No 

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Act 

Yes No X 

Name of each exchange on which registered 

New York Stock Exchange 

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15 (d) of the Securities Exchange Act of 1934 during the preceding 12 
months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. 

• Yes X No 

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate website, i f any, every Interactive Data File required to be submitted and 
posted pursuant to Rule 405 of Regulation S-T during tlie preceding 12 mondis (or for such shorter period that tlie registriint was required to submit and post such files). 

Ycs X No 

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained herein, and will not be contained, to the best of registrant's 
knowledge, in definitive proxy or information statements incorporated by reference in Part III of tins Form 10-K or any amendment to this Form 10-K. [ X ] . 

Indicate by check mark whetiier the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting company. See the definitions of "large 
accelerated filer," "accelerated filer" and "smaller reporting company" in Rule 12b-2 oftiie Exchange Act. (Check one). 

Large accelerated filer X Accelerated filer Non-accelerated filer Smaller reporting company 

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 ofthe Exchange Act). 

Yes No X 

The aggregate market value of voting and non-voting common equity held by non-affiliates as o f the last business day o f the registrant's most recently 
completed second fiscal quarter was approximately $11,763,000,000. 

As o f Februaiy 3, 2016, there were 338,998,280 shares of Loews common stock outstanding. 

Documents Incorporated by Reference: 

Portions of the Registrant's definitive proxy statement intended to be filed by Registrant with the Commission prior to April 29, 2016 are incorporated by 
reference into Part III o f this Report. 
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LOEWS CORPOItATION 

INDEX TO ANNUAL REPORT ON 
FORM 10-K FILED WITII TIIE 

SECURITIES AND EXCHANGE COMMISSION 

For the Year Ended December 31,2015 

Item Page 
No. PART I No. 

1 Business 
CNA Financial Coq^oiation 3 
Diamond OfTshore Dnlling. Inc. 9 
Boardwalk Pipeline Partners. LP 12 
Loews Hotels Holding! Cori-H)ration 17 
Executive Oflicers ofthe Registrant 19 
Available InfoiTii.ttion 19 

l A Risk Factors 19 
1B Unresolved StafTComnienls 42 
2 Properties 42 
3 Lepal Proceedings 42 
4 Mine Safetv Disclosures 42 

PART I I 

5 Market for the Registrant's Common Equity. Related Stockholder Matters and Issuer Purcha.ses of F-uuitv Securities 42 
6 Selected Financial Data 45 
7 Management's Discussion and Analysis of Financial Condition and Results of Operations 46 
7A Quantitative and Qualitative Disclosures about Market Risk ' 93 
8 Financial Statements and Supplementary Data 96 
9 Changes in and Disagreements with Accountants on Accountina and Financial DLsclosure 174 
9A Controls and Procedures 174 
9B Olher Information 174 

PART I I I 

Certain information called for by Part III (Items 10, 11, 12, 13 and 14) has been omitted as Registrant intends to file with the Securities 
and Exchange Commission not later than 120 days after the close of its fiscal year a definitive Proxy Statement pursuant to Regulation 
14 A. 

PART IV 

15 Exhibits and Financial Statement .Schedules 175 
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PART I 

Unless the context othenvise requires, references in this Report to "Loews Corporation, " "we. " "our " "us" or like terms refer lo the business ofl.oews 
Corporation excluding its .'subsidiaries. 

Item I . Business. 

We are a holding company. Qur subsidiaries are engaged in the following lines ofbusiness: 

• coinmercial property and casualty insurance (CNA Financial Corporation, a 90% owned subsidiary); 

• operation of offshore oil and gas dnlling rigs (Diamond Offshore Dnlling, Inc., a 53% owned .subsidiary); 

• transportation and storage of natural gas and natural gas liquids and gathering and processing of natural gas (Boardwalk Pipeline Partners, LP, a 
5 1 % owned .subsidiary); and 

• operation ofa chain of hotels (Loews Motels Holding Corporation, a wholly owned subsidiary). 

Plea.se read infonmation relating to our business .segments from which we derive revenue and income contained in Note 20 ofthe Notes to Consolidated 
Financial Statements, included under Item 8. 

CNA FINANCIAL CORPORATION 

CNA Financial Corporation (together with its subsidiaries, "CNA") was incorporated in 1967 and is an insurance holding company. CNA's property and 
casualty and remaining life & group insurance operations are primanly conducted by Continental Ca.sualty Company ("CCC"), incorporated in 1897, and 
The Continental Insurance Company ("CIC"), organized in 1853, and certain olher affiliates. CIC became a subsidiary of CNA in 1995 as a result ofthe 
acquisition of The Continental Corporation ("Continental"). CNA accounted for 67.8%, 67.7% and 68.0% of our consolidated total revenue forthe years 
ended December 31, 2015,2014 and 2013. 

CNA's insurance products primanly include commercial property and casualty coverages, including surety. CNA's services include risk management, 
infonnation services, warranty and claims administration. CNA's products and services are primarily marketed through independent agents, brokci^ and 
managing general underwriters to a wide variety of customers, including small, medium and large businesses, insurance companies, associations, 
professionals and other groups. 

CNA's property and casualty field structure consists of 49 underwriting locations across the United States. In addition, there are five centralized 
processing operations which handle policy processing, billing and collection activities and also act as call centers to optimize service. The claims structure 
consists of two regional claim centers designed to efficiently handle the high volume of low severity claims including property damage, liability and 
workers' compensation medical only claims, and 16 principal claim offices handling the more complex claims. CNA also has a presence in Canada, Europe 
and Singapore consisting of 19 branch operations and access to business placed at Lloyd's of London ("Lloyd's") through Hardy Underwriting Bennuda 
Limited ("Hardy"). 

CNA's core business, commercial property and casualty insurance operations, includes Specialty, Commercial and Intemational. Other Non-Core business 
includes Life & Group Non-Core and Other 

Specialty 

Specialty includes the following business groups: 

Management & Professional Liability: Management & Professional Liability provides management and professional liability insurance and risk 
management services and other specialized property and casualty coverages. This group provides professional liability coverages to various professional 
firms, including architects, real estate agents, accounting firms, law firms and other professional firms. Management & Professional Liability also provides 
directors and officers ("D&O"), employment practices, fiduciary and fidelity coverages. Specific areas of focus 
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include small and mid-size firms, public as well as privately held finns and not-for-profit organizations, where tailored products for these client segments arc 
offered. Products within Management & Professional Liability arc distributed through brokers, independent agents and managing general undcnvriters. 
Management & Professional Liability, through CN.'\ HcalthCarc, also offers insurance products to serve the health care indu.stry. Products include 
professional and general liability as well as associated standard property and casualty coverages, and arc distributed on a national basis through brokers, 
independent agents and managmg general undenvnters Key customer groups include aging services, allied medical facilities, life sciences, dentists, 
physicians, hospitals and nurses and other medical practitioners. 

Surety: Surety offers small, medium and large contract and commercial surety bonds Surely provides surety and fidelity bonds in all 50 states through a 
network of independent agencies and brokers. 

Warranty and Alternative Risks: Warranty and Alternative Risks provides extended scrv'ice contracts and related products that provide protection from the 
financial burden a.s.socialed with mechanical breakdown and other related losses, primarily for vehicles and portable electronic communication devices. 

Commercial 

Coinmercial's property products include .standard and excess property, marine and boiler and machinery coverages. Casualty products include standard 
casualty insurance products such as workers' compensation, general and product liability, commercial auto and umbrella coverages. Most insurance programs 
arc provided on a guaranteed cost basis; however, CNA al.so olfers specialized loss-sensitive insurance programs. 

These property and casualty products are offered as part of CNA's Middle Market, Small Business and Other Commercial insurance groups. Other 
Commercial also includes total nsk management services relating to claim and information services to ihe large commercial insurance marketplace, through a 
wholly owned .subsidiary, CNA ClaimPlus, Inc., a third party administrator 

International 

Intemational provides property and casualty insurance and .specialty coverages on a global basis through its operations in Canada, the United Kingdom, 
Continental Europe and Singapore as well as through its presence al Lloyd's of London. 

The International business is grouped into broad business units - Energy & Marine, Property, Casualty, Specialty, and Healthcare & Technology - and is 
managed across three territorial platforms. 

Canada: Canada provides standard commercial and specialty in.surance products, primarily in the marine, oil & gas, construction, manufacturing and life 
science industries. 

CNA Europe: CNA Europe provides a diverse range of specialty products as well as commercial insurance products primarily in the marine, property, 
financial services and healthcare & technology industries throughout Europe on both a domestic and cross border basis. 

Hardy: Hardy operates through Lloyd's Syndicate 382, underwriting primarily short-tail exposures in energy, marine, property, casualty and specialty 
lines with risks located in many countries around the worid. The capacity of and results Irom the syndicate are 100% attributable to CNA. 

Life & Group Non-Core 

Life & Group Non-Core primarily includes the results of CNA's long term care business that is in run-off. Long term care policies were sold on both an 
individual and group basis. While considered non-core, newenrollees in existing groups were accepted through February 1, 2016. 
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Other 

Other primanly includes certain CNA corporate expenses, including interest on CNA corporate debt and the results of certain property and casualty 
business in run-off, including CNA Rc and asbestos and environmental pollution ("A&EP") 

Direct Written Premiums by Geographic Concentration 

Set forth below is the distribution of CNA's direct wntten premiums by geographic concentration. 

Year Ended December 31 2015 2014 2013 

Califomia 9.1% 9.1% 9.2% 
Texas 8.1 8.1 8.0 
Illinois 7.5 6.7 5.9 
New York 7.1 7.2 7 2 
Florida 5.7 5.7 5.9 
Pennsylvania 3.8 3.7 3.7 
New Jersey 3.2 3.4 3.7 
Canada 2.2 2.6 3.1 
All other states, countries or political subdivisions 53J 53.5 53.3 

100.0% 100.0% 100.0% 

Approximately 8.0%, 8.8%, and 9.0% of CNA's direct written premiums were dcnved fi-om outside ofthe United States forthe years ended December 31, 
2015,2014 and 2013. 

Property and Casualty Claim and Claim Adjustment E;xpcnscs 

The following lo.ss resers'c development table illustrates the change overtime of reserves established for property and casualty claim and claim adjustment 
expenses at the end of the preceding ten calendar years for CNA's property and casualty insurance companies. The first section shows the reserves as 
originally reported at the end ofthe stated year. The second section, reading down, shows the cumulative amounts paid as ofthe end of successive years with 
respect to the originally reported reserve liability. The third section, reading down, shows re-estimates ofthe originally recorded reserves as ofthe end of each 
successive year, which is the result of CNA's property and ca.sualty insurance subsidiaries'expanded awareness of additional facts and circumstances that 
pertain to the unsettled claims. The last section compares the latest re-estimated reserves to the reserves originally established, and indicates whether the 
original reserves were adequate or inadequate to cover the estimated costs of unsettled claims. 
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The loss reserve development table is cumulative and, therefore, ending balances should not be added since the amount at the end of each calendar 
year includes activity for both the currcni and pnor years. 

Schedule of Loss Reserve Development 

Year I;;ndcd December 31 2005 2006 2007 2008 2009 2010(a) 2011 2012(b) 2013 2014(c) 2015 

(Tn milliuns of dollars) 

Origmally tepoilcd gTuss nserves for unpaid claim and claim adjustment expenses 30.694 29,459 28.415 27.475 26.712 25,412 24,228 24,696 24,015 23,271 22,663 
Onginally rcpoilcd ceded recoverable 10.438 8.078 6,945 6,213 5,524 6.060 4.967 5,075 4,911 4,344 4,087 

Originally reponed net reserves fur unpaid claim and claim adjustment expenses 20,256 21.381 21.470 21,262 21,188 19.352 19,261 19,621 19.104 18,927 18,576 

Cumulative net paid as of 
One year later 3.442 4.4J6 4.30S 3.930 3,762 3,472 4.277 4,588 4.352 4,089 

•-
Two years later 7.022 7.676 7,127 6,746 6,174 6,504 7,4.59 7.788 7,375 -
Three year? latex 9,620 9.822 9.102 8,340 8,374 8.822 9,834 9,957 - -
Four years later 11,289 11.312 10.121 9,863 10.038 10,548 11.316 - - -
Five years later 12,465 11.973 11.262 11,115 11,296 11,627 - - - - -
Six ycare later 12,917 12,858 12,252 12,114 12,161 - - - - - -
Seven yean later 13.680 13.670 13.101 12,806 - - - - - - -
Eight years later 14,409 14.412 13,685 - - - - - - - -
Nine years laler 15,092 14,939 - - - - - - - - -
Ten years later 15.575 - - - - - - - - -

Net reserves rc-cstimatcd as of; 
End ofmitial year 20,256 21,381 21,470 21,262 21.188 19,352 19,261 19,621 19.104 18,927 18,576 
One year later 20.588 21.601 21,463 21,021 20.643 18,923 19,081 19,506 19,065 18,672 -
Two years later 20.975 21,706 21,259 20,472 20,237 18,734 18,946 19,502 18,807 - -
Three yean later 21,408 21,609 20,752 20,014 20,012 18,514 18,908 19,214 - - -
Four years later 21,432 21,286 20,350 19,784 19,758 18,378 18,658 - - - -
Five years later 21,326 20,982 20,155 19,597 19,563 18,202 - - - - -
SIX years later 21,060 20,815 20,021 19,414 19.459 - - - - - -
Seven years later 20,926 20.755 19,863 19,335 - - - - - -
Eight years later 20.900 20.634 19,828 - - - - - - - -
Nine yean later 20,817 20,606 - - - - - - - - -
Ten years later 20,793 - - - - - - - - - -

Total net (deficiency) redundancy (537) 775 1,642 1,927 1,729 1,150 603 407 297 255 -
Reconciliation to gross rB.estimatcd reserves-
Net reserves rc-cstimaicd 20,793 20,606 19.828 19,335 19,459 18,202 18.658 19,214 18,807 18,672 -
Re-cstimated ceded recoverable 11.826 9.503 8,092 7,048 6,382 6,873 5,609 5,285 4,705 4,476 -

Total gnxss r&«s(lmatcd reserves 32,619 30,109 27,920 26,383 25,841 25,075 24,267 24,499 23,512 23,148 -
Total gross (deficiency) n»lundancy (1,925) (650) 495 1,092 871 337 (39) 197 503 123 -
Net (deficiency) ledundancy related to: • 
Asbestos (113) (112) (107) (79) - - - - - - -
Environmental pollution (159) (159) (159) (76) - - - - - - -

Total asbestos and environmental pollution (272) (271) (266) (155) - - - - - - -
Core (Non-flsbcstos and cnvirotimcntal pollution) (265) 1,046 1.908 2,082 1,729 I.ISO 603 407 297 255 -
Total net (deficiency) redundancy (537) 775 1,642 1,927 1,729 1,150 603 407 297 255 -
(a) Effoctivc January I , 2010, CNA ceded its net asbestos and environmental pollution claim and allocated claim adjustment expense reserves under a retroactive reinsurance agreement as further discussed in 

Note 8 ofthe Notes to Consolidated Financial Statements included under Item 8 
(b) As a result ofthe Hardy acquisition, net reserves were increased by $291 million. 
(c) In the third quarter of 2014, CNA commuted a workers' compensation reinsurance pool which had Ihc impact of $348 million of favorable gross loss reserve development and $324 million of unfavorable 

ceded loss reserve development. 
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Please read infomiation relating to CNA's property and casualty claim and claim adjustment expense reser̂ 'es and reserve development set forth under 
Item 7, .Management's Discussion and Analysis of Financial Condition and Results of Operations ("MDc&A"), and in Notes I and 8 of the Notes to 
Consolidated Financial Statements, included under Item 8 

Investments 

Please read Item 7, MD&A - Investments and Notes 1, 3 and 4 ofthe Notes to Consolidated Financial Statemenls, included under Item 8. 

Other 

Competition: The property and casualty insurance industry is highly competitive both as lo rate and service. CNA competes with a large number of stock 
and mutual insurance companies and other entities for both distributors and customers. Insurers compete on the basis of factors including products, pnce, 
services, ratings and financial strength. CNA must continuously allocate resources to refine and improve its insurance products and services. 

There are approximately 2,700 individual companies that .sell property and casualty insurance in the United States. Based on 2014 statutory net written 
premiums, CNA is the eighth largest commercial insurance writer and the 14lh largest property and casualty insurance organization in the United States. 

Regulation: The insurance industry is subject to comprehensive and detailed regulation and supervision. Regulatory oversight by applicable agencies is 
exercised through review of submitted filings and infomiation, examinations (both financial and market conduct), direct inquines and interviews. Each 
domestic and foreign juri.sdiction has established supervisory agencies with broad administrative powers relative to licensing insurers and agents, approving 
policy fonns, eslablishing reserve requirements, prcscnbing the form and content of statutory financial reports and regulating capital adequacy and the type, 
quality and amount of investments permitted Such regulatory powers also extend lo premium rate regulations, which require that rates not be excessive, 
inadequate or unfairiy discriminatory, governance requiremenis and risk assessment practice and disclosure. In addition lo regulation of dividends by 
insurance subsidianes, intercompany transfers of assets may be subject to prior notice or approval by insurance regulators, depending on the size of such 
transfers and payments in relation to the financial position ofthe insurance subsidiaries making the transfer or payment. 

Domestic in.surers are also required by stale insurance regulators to provide coverage lo insureds who would not otherwise be considered eligible by the 
insurers. Each state dictates the types of insurance and the level of coverage that musl be provided to .such involuntary risks. CNA's share of these 
involuntary risks is mandatory and generally a function of ils re.spective share ofthe voluntary market by line of insurance in each state. 

Further, domestic insurance companies are subject to slate guaranty fund and other insurance-related assessments. Guaranty funds are govemed by state 
insurance guaranty a.s.sociations which levy assessments to meet the funding needs of insolvent insurer estates. Other insurance-related asses.sments are 
generally levied by state agencies to fund various organizations including disaster relief funds, rating bureaus, insurance departments, and workers' 
compensation second injury funds, or by industry organizations that assist in the statistical analysis and ratemaking process and CNA has the ability to 
recoup certain of these assessments from policyholders. 

As CNA's insurance operations are conducted in a multitude of both domestic and foreign jurisdictions, CNA is subject to a number of regulatory agency 
requirements in respect of a portion, or all, of its operations. These include, but are not limited to, the State of Illinois Department of Insurance (which is 
CNA's global group-wide supervisor), the U.K. Pmdential Regulatory Authority and Financial Conduct Authority, the Bermuda Monetary Authority atid the 
Office of Superintendent of Financial Institutions in Canada. 

Hardy is also supervised by the Council of Lloyd's, which is the franchisor for all Lloyd's operations. The Council of Lloyd's has wide discretionary 
powers to regulate Lloyd's underwriting, such as establishing the capital requirements for syndicate participation. In addition, the annual business plans of 
each syndicate are subject to the review and approval of the Lloyd's Franchise Board, which is responsible for business planning and monitoring for all 
syndicates. 
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F.ffective January 1, 2016, the European Union's executive body, the European Commi.ssion, implemented new capital adequacy and nsk management 
regulations. Solvency 11, lhat apply to CNA's European operations Additionally, the International Association of Insurance Supervisors ("lAlS") continues lo 
consider regulatory propo.sals addressing group supervision, capital requirements and cnterpri.se risk management. The U.S. Federal Reserve, the U.S. Federal 
Insurance Office and the National As.sociation of Insurance Commissioners are working with other global regulators to define such propo.sals. It is not 
currently clear lo what extent the lAlS activities will impact CNA as any final proposal would ultimately need to be legislated or regulated by each 
individual country or state. 

Although the federal government does not cunently directly regulate the business of insurance, federal legislative and regulatory initiatives can impact 
the insurance industry. These initiatives and legislation include proposals relating to potential federal oversight of certain insurers; terrorism and natural 
catastrophe exposures; cybersecunty nsk management; federal financial sea'ices reforms; and certain tax reforms. The Terrorism Risk Insurance Program 
Reauthorization Act of 2015 was enacted on January 12, 2015. The reaulhonzation provides fora federal govemment backstop for insured tenorism nsks for 
another six years with increases to the insurer co-payment and program tngger The exi.stencc ofthe mitigating effects of such law is part ofthe analysis of 
CNA's overall risk posture for terrorism and, accordingly, its risk positioning may change if such law were modified. CNA also continues to invest in the 
security network of its systems on an entcrpnse-wide basis, especially considering the implications of data and pnvacy breaches. This requires an investment 
ofa significant amount of resources by CNA on an ongoiiig basis. Potential implications of possible cybersecurity legislation on such cunent investment, if 
any, are uncertain. The foregoing proposals, either separately or in the aggregate, create a regulatory and legal environment that may require changes in 
CNA's business plan or significant investment of resources in order to operate in an effective and compliant manner. 

Additionally, various legislative and regulatory efforts to rcfomi the tort liability system have, and will continue to, impact CNA's industry. Although 
there has been some tort refonn with positive impact to the insurance industry, new causes of action and theories of damages continue to be proposed in state 
court actions or by federal or state legislatures that continue to expand liability fbr insurers and their policyholders. 

Properties: The Chicago location houses CNA's principal executive offices. CNA's subsidiaries lease office space in various cities throughout the United 
States and in other countries. The following table sets forth certain infonnation with respect to CNA's principal office locations: 

Size 
Location (square feet) Principal Usage 

333 S. Wabash Avenue 608,388 Principal executive offices of CNA 
Chicago, Illinois 

2405 Lucien Way 113,169 Property and casualty insurance offices 
Maitland, Florida 

125 S. Broad Street 64,248 Property and casualty insurance offices 
New York, New York 

101 S. Reid Street 61,308 Property and casualty insurance offices 
Sioux Falls, South Dakota 

4150 N. Drinkwater Boulevard 56,281 Property and casualty insurance offices 
Scottsdale, Arizona 

1 Meridian Boulevard 53,579 Property and casualty insurance offices 
Wyomissing, Pennsylvania 

675 Placentia Avenue 36,768 Property and casualty insurance offices 
Brea, Califomia 

1249 S. River Road 36,676 Property and casualty insurance offices 
Cranbury, New Jersey 

700 N. Pcari Street 36,637 Property and casualty insurance offices 
Dallas, Texas 

555 Mission Street 35,130 Property and casualty insurance offices 
San Francisco, Califomia 
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CNA leases its office space described above except for the building in Chicago, Illinois, which is owned. 

DIAMOND OFFSHORE DRILLING, INC. 

Diamond Offshore Drilling, Inc ("Diamond Offshore") is engaged, through its subsidiaries, in the business of operating drilling rigs that arc chartered on a 
contract basis for fixed temis by companies engaged in the exploration and production of hydrocarbons. Offshore rigs arc mobile units that can be relocated 
based on market demand. Diamond Offshore accounted for 18.1%, 19 7% and 20.0% of our consolidated total revenue for the years ended December 31, 
2015,2014 and 2013. 

Rigs: Diamond Offshore provides contract drilling .services to the energy industry around the worid with a fleet of 32 offshore drilling ngs, which include 
four jack-up rigs that are being marketed for sale. Diamond QITshore's fleet consists of 23 semisubmersibles including the Ocean GreatWhite, which is under 
constmction, five jack-up rigs and four dynamically-positioned dnllships including the last of Diamond Oflshorc's four newbuild drillships, (he Ocean 
BlacklAon, which was delivered in the second quarter of 2015 Diamond Offshore expects its harsh environment ultra-deepwater semLsubmersible ng, the 
Ocean GreatWhite, to be delivered in mid-2016. 

A floater rig is a type of mobile olTshorc dnlling unit lhat floats and docs not rest on the seafloor This asset class includes self-propelled dnllships and 
semisubmersible rigs. Semisubmersible ngs consist of an upper working and living deck resting on vertical columns connected to lower hull members. Such 
rigs operate in a "semi-submerged" position, remaining afloat, off bottom, in a position in which the lower hull is approximately 55 feet to 90 feet below the 
water line and the upper deck protmdes well above the surface. Semisubmersibles hold position while drilling by use of a series of small propulsion units or 
thnisters that provide dynamic positioning ("DP") to keep the rig on location, or with anchors tethered to the seabed. Although DP semisubmersibles are self-
propelled, .such ngs may be moved long distances with the assistance of tug boats. Non-DP, or moored, semi-submersiblcs require tug boats or the use ofa 
heavy l i f l vessel to move between locations. 

Adrillship is an adaptation of a maritime vessel that is designed and constmcted to carry out drilling operations by means ofa substmelurc with a moon 
pool centrally located in the hull. Drillships are typically self-propelled and are positioned over a drillsite through the use ofa DP .system similar to those 
used on semisubmersible rigs. 

Diamond Oflshorc's floater fleet (semisubmersibles and drillships) can be further categorized based on the nominal water depth for each class of ng as 
follows: 

Category Rated Water Depth (a) (in feet) Nuinber of Units in Fleet 

Ultra-Deepwater 7,501 to 12.000 12 (b) 
Deepwater 5,000 to 7,500 7 
Mid-Water 400 to 4,999 8 

(a) Rated water depth for semisubmersibles and drillships reflects the maximum water depth in which a floating rig has been designed to operate. However, individual rigs are 
capable of drilling, or have drilled, in marginally greater water depths depending on various conditions (such as salinity ofthe ocean, weather and sea conditions). 

(b) Includes the Ocean GreatWhite, a harsh environment semisubmersible rig under construction. 

Jack-up rigs are mobile, self-elevating drilling platforms equipped with legs that are lowered to the ocean floor. Diamond QITshore's jack-ups are u.sed for 
drilling in water depths fi-om 20 feet to 350 feet. The water depth limit in which a particular rig is able to operate is principally determined by the length of 
the rig's legs. The rig hull includes the drilling equipment, jacking system, crew quarters, loading and unloading facilities, storage areas for bulk and liquid 
materials, heliport and other related equipment. A jack-up rig is towed to the drillsite with its hull riding in the sea, as a vessel, with its legs retracted. Once 
over a drillsite, the legs are lowered until they rest on the seabed and jacking continues with the legs penetrating the seabed until they are firm and stable, and 
resistance is sufficient to elevate the hull above the surface ofthe water After completion of drilling operarions, the hull is lowered until it rests in the water 
and then the legs are retracted for relocation to another drillsite. All of Diamond Offshore's jack-up rigs are equipped with a cantilever system that enables the 
rig to cantilever or extend its drilling package over the aft end ofthe rig. 
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As of February 16, 2016, the Ocean .Scepter, built in 2008, was operating offshore Mexico for Exploracion Produccion ("PEMEX"), under a long tcmi 
contract. In addition. Diamond Qffsliore has four other jack-up rigs which it is currently marketing for sale. 

Fleet Enhancements and Additions' Diamond Offshore's long tenn strategy is to upgrade its fleet to meet cu.stoiner demand for advanced, efficient and 
high-tech rigs by acquinng or building new ngs when possible to do so at attractive prices, and otherwise by enhancing the capabilities of its existing ngs al 
a lower cost and shortened constmction period than newbuild constmction would require. Since 2009, commencing with the acquisition of two newbuild, 
ultra-deepwater semisubmersible rigs, the Ocean Courage and Ocean Valor, Diamond QITshore has committed over $5.0 billion towards upgrading its fleet. 
In mid 201 5, Diamond QfTshore took delivery of the Ocean BlackLion, the last of four ultra-deepwater dnllships constmcted in South Korea dunng Diamond 
Offshore's most recent fleet enhancement cycle. The Ocean GreatWhite remains under constmction in South Korea with delivery ofthe new ng expected to 
occur in mid-2016 Upon completion of acceptance testing, the ng is expected to commence drilling operations offshore Australia later this year 

Diamond Offshore will evaluate further rig acquisition and enhancement opportunities as they arise. However, Diamond Offshore can provide no 
assurance whether, or to what extenl, it will continue to make rig acquisitions or cnhancemenls to its fleet. 

Pressure Control by the Hour: In Febmary of 2016, Diamond Offshore entered into a ten-year agreement with GE Oil & Gas, ("GE"), to provide services 
with respect to certain blowout preventer and related well conirol equipment on Diamond Offshore's four newbuild drillships. Such services include 
management of maintenance, certification and reliability with respect to such equipment. In connection with the services agreement with GE, Diamond 
Offshore will sell the equipment to a GE affiliate and will lease back such equipment over separate ten-year operating leaiies. 

Markets: The principal markets for Diamond Offshore's contract drilling services are the following: 

• South America, pnncipally ofishore Brazil and Tnnidad and Tobago; 

• Australia and Southeast Asia, including Malaysia, Indonesia and Vietnam; 

• the Middle East; 

• Europe, principally in the United Kingdom ("U K") and Norway; 

• East and West Africa; 

• the Mediterranean; and 

• the Gulf of Mexico, including the U.S. and Mexico. 

Diamond Offshore actively markets its rigs worldwide. From time to time Diamond Offshore's fleet operates in various other markets throughout the worid. 

Drilling Contracts: Diamond Offshore's contracts to provide offshore drilling services vary in their terms and provisions. Diamond Offshore typically 
obtains ils contracts through a competitive bid process, although it is not unusual for Diamond Offshore to be awarded drilling contracts following direct 
negotiations. Drilling contracts generally provide for a basic fixed dayrate regardless of whether or not such drilling results in a productive well. Drilling 
contracts may also provide for reductions in rates during periods when the rig is being moved or when drilling operations are intermpted or restricted by 
equipment breakdowns, adverse weather conditions or other circumstances. Under dayrate contracts. Diamond Offshore generally pays the operating 
expenses of the rig, including wages and the cost of incidental supplies. Historically, dayrate contracts have accounted for the majority of Diamond 
Oflshorc's revenues. In addition, from time to time. Diamond Offshore's dayrate contracts may also provide forthe ability to earn an incentive bonus fi-om its 
customer based upon performance. 
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The duration ofa dayrate dnlling conlract is generally lied to the lime required to dnll a single well ora group of wells, which Diamond OlTshorc refers to 
as a well-lo-well conlract, ora fixed penod of lime, in what Diamond Offshore refers lo as a lemi contract Many dnlling'conlracls may be terminated by the 
customer in the evenl the dnlling ng is destroyed or lost or if drilling operations are suspended for an extended period of time as a result of a breakdown of 
equipment or, in some ca.ses, due lo events beyond the control of either party lo the conlracl. Certain of Diamond Offshore's contracts al.so permit the 
customer lo terminate the contract eariy by giving notice; in most circumstances, this requires the paymeni of an eariy termination fee by the customer The 
conlracl term in many instances may also be extended by the customer exercising options for the drilling of additional wells or for an additional length of 
time, generally at competitive market rates and mutually agreeable terms al the time ofthe extension, hi periods of decreasing demand for offshore ngs, 
drilling contractors may prefer longer tenn contracts lo preserve dayrales al existing levels and ensure utilization, while customers may prefer shorter 
contracts lhal allow them to more quickly obtain the benefit of declining dayrales. Moreover, drilling contractors may accept lower dayrates in a declining 
market in order lo obtain longer-term contracts and add backlog 

Customers: Diamond Offshore provides offshore drilling sen'ices to a customer ba.se that includes major and independent oil and gas companies and • 
govemmenl-owned oil companies. Dunng 2015, 2014 and 2013, Diamond Offshore perfonned services for 19, 35 and 39 different customers. Dunng 2015, 
2014 and 2013, one of Diamond QITshore's customers in Brazil, Petroleo Brasileiro S.A. ("Pctrobras"), (a Brazilian multinational energy company lhat is 
majonly-owned by the Brazilian government), accounted for 24%, 32% and 34% of Diamond Offshore's annual total consolidated revenues During 2015, 
ExxonMobil and Anadarko each accounted for 12% of Diamond Offshore's annual con.solidated revenues. No other customer accounted for 10% or more of 
Diamond Offshore's annual lotal consolidated revenues during 2015, 2014 or 2013. 

As of Febmary 16, 2016, Diamond Offshore's contracl backlog was S5.2 billion attributable to 11 customers. All four of its drillships arc currently 
contracted to work in the GQM. As of Febmary 16, 2016, contracl backlog attributable to Diamond Offshore's expected operations in the GOM was S510 
million, S653 million and $653 million for the years 2016, 2017 and 2018, respectively, and $626 million in the aggregate for the years 2019 lo 2020 
altnbutable lo three customers. 

Competition: Despite consolidation in previous years, the offshore conlracl drilling industry remains highly competitive with numerous industry 
participants, none of which at the present time has a dominant market share. The industry inay also experience additional consolidation in the future, which 
could create other large competitors. Some of Diamond Offshore's competitors may have greater financial or other resources than it does. Based on industry 
data as ofthe dale of this report, there are approximately 840 mobile drilling rigs in service woridwide, including approximately 300 floater rigs. 

The offshore contract drilling industry is influenced by a number of factors, including global economies and demand for oil and natural gas, cunent and 
anticipated pnces ofoil and natural gas, expenditures by oil and gas companies for exploration and development of oil and natural gas and the availability of 
drilling rigs. 

Drilling contracts are traditionally awarded on a competitive bid basis. Price is typically the primary factor in determining which qualified contractor is 
awarded a job. Customers may also consider rig availability and location, a drilling contractor's operational and safety perfonnance record, and condition 
and suitability of equipment. Diamond Offshore believes il competes favorably with respect to these factors. 

Diamond Offshore competes on a worldwide basis, but competition may vary significantly by region at any particular time. Competition for offshore rigs 
generally takes place on a global basis, as these rigs are highly mobile and may be moved, at a cost that may be substantial, from one region to another It is 
characteristic ofthe offshore contract drilling indu.stry lo move rigs from areas of low utilization and dayrates to areas of greater activity and relatively higher 
dayrates. Significant new rig constmction and upgrades of existing drilling units could also intensify price competition. 

Governmental Regulation: Diamond Offshore's operations are subject to numerous intemational, foreign, U.S., state and local laws and regulations that 
relate directly or indirectly to its operations, including regulations controlling the discharge of materials into the environment, requiring removal and clean
up under some 
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circumstances, or otherwise relating to the protection of the environment, and may include laws or regulations pertaining lo climate change, carbon emissions 
or energy use 

Operations Outside the United States. Diamond Offshore's operations outside the U.S. accounted for approximately 79%, 85% and 89% of its lolal 
consolidated revenues forthe years ended December 31, 2015, 2014 and 2013. 

Properties: Diamond Ofl̂ shore owns an office building in Houston, Texas, where ils corporate headquarters arc located, offices and olher facilities in New 
Ibena, Louisiana, Aberdeen, Scotland, Macac, Brazil and Ciudad del Carmen, Mexico. Additionally, Diamond Offshore cunently leases various office, 
warehouse and storage facilities in Australia, Egypt, Indonesia, Louisiana, Malaysia, Romania, Singapore, Thailand, Trinidad and Tobago, the U.K and 
Vietnam lo support its offshore dnlling operations. 

BOARDWALK PIPELINE PARTNERS, LP 

Boardwalk Pipeline Partners, LP ("Boardwalk Pipeline") is engaged in integrated natural gas and natural gas liquids and hydocarbons (herein referred lo 
together as "NGLs") transportalion and storage and natural gas gathering and processing. Boardwalk Pipeline accounted for 9.3%, 8 6% and 8 4% of our 
consolidated total revenue forthe years ended December31, 2015,2014 and 2013. 

Wc own approximately 51% of Boardwalk Pipeline comprised of 125,586,133 common units and a 2% general partner interesl. A wholly owned 
subsidiary of ours. Boardwalk Pipelines Holding Corp. ("BPHC") is the general partner and holds all of Boardwalk Pipeline's incentive distnbution rights 
which entitle the general partner to an increasing percentage ofthe cash that is distributed by Boardwalk Pipeline in excess of $0.4025 per unii per quarter 

Boardwalk Pipeline owns and operates approximately 14,090 miles of interconnected natural gas pipelines directly serving customeis in 13 states and 
indirectly serving customers throughout the northeastcm and southeastern U.S. through numerous interconnections wilh unaffiliated pipelines. Boardwalk 
Pipeline also owns and operates more than 435 miles of NGL pipelines in Louisiana and Texas. In 2015, its pipeline systems transported approximately 2 4 
trillion cubic feet ("Tcf) of natural gas and approximately 46.6 million barrels ("MMBbls") of NGLs. Average daily throughput on Boardwalk Pipeline's 
natural gas pipeline systems during 2015 was approximately 6.7 billion cubic feet ("Bcf). Boardwalk Pipeline's natural gas .storage facilities are compnsed 
of 14 underground storage fields located in four stales with aggregate working gas capacity of approximately 205.0 Bcf and Boardwalk Pipeline's NGL 
storage facilities consist of nine salt dome storage caverns located in Louisiana with an aggregate storage capacity of approximately 24.0 MMBbls. 
Boardwalk Pipeline also owns three salt dome cavems and a brine pond for use in providing brine supply services and to support the NGL storage operations. 

The pipeline and storage systems of Boardwalk Pipeline consist ofthe following: 

The Gulf South pipeline system mns approximately 7,390 miles along the Gulf Coast in the slates of Texas, Louisiana, Mississippi, Alabama and Flonda. 
The pipeline system has a peak-day delivery capacity of 8.3 Bcf per day and average daily throughput forthe year ended December 31, 2015 was 2.8 Bcf per 
day. Gulf South has ten natural gas storage facilities. The two natural gas storage facilities located in Louisiana and Mississippi have approximately 83.5 Bcf 
of working gas storage capacity and the eight salt dome natural gas storage caverns in Mississippi have approximately 46.0 Bcf of total storage capacity, of 
which approximately 29.6 Bcf is working gas capacity. Gulf South also owns undeveloped land which is suitable for up to five additional storage cavems. 

The Texas Gas pipeline system originates in Louisiana, East Texas and Arkansas and mns approximately 6,020 miles north and east through Louisiana, 
Arkansas, Mississippi, Tennessee, Kentucky, Indiana, and into Ohio, with smaller diameter lines extending into Illinois. The pipeline system has a peak-day 
delivery capacity of 4.8 Bcf per day and average daily throughput forthe year ended December 31, 2015 was 2.6 Bcf per day. Texas Gas owns nine natural 
gas storage fields wilh 84.3 Bcf of working gas storage capacity. 
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The Gulf Crossing pipeline system onginales in Texas and mns approximately 375 miles inlo Louisiana. The pipeline system has a peak-day deliver)' 
capacity of 1.9 Bcf per day and average daily throughput forthe year ended December 31, 2015 was 1.2 Bcf per day. 

Boardwalk Louisiana Midstream and Boardwalk Petrochemical Pipeline (collectively "Louisiana Midstream") provide transportalion and storage services 
for natural gas, NGL's and ethylene, fractionation services for NGL's and brine supply services. These assets provide approximately 67 1 MMBbls of salt 
dome storage capacity, including approximately 7 6 Bcf of working natural gas storage capacity and approximately 24.0 MMBbls of salt dome NGL storage 
capacity, significant brine supply infrastmcture including three salt dome cavems and approximately 270 miles of pipeline as.sets. 

Louisiana Mid.stream owns and operates the Evangeline Pipeline ("Evangeline"), which is an approximately 180 mile interstate ethylene pipeline that is 
capable of transporting approximately 2.6 billion pounds of ethylene per year between Texas and Louisiana, where it interconnects with Louisiana 
Midstream's ethylene distnbution system. Throughput for Louisiana Midstream was 46.6 MMBbls forthe year ended December 31, 2015. 

Boardwalk Field Services operates natural gas gathering, compres.sion, treating and processing infrastmcture primarily in soulh Texas wilh approximately 
290 miles of pipeline 

In response lo the change in the natural gas industry and the growth in the petrochemical industry, Boardwalk Pipeline is currently engaged in the 
following growth projects. Sec Liquidity and Capital Resources - Boardwalk Pipeline for further discu!!sion of capital expenditures and financing. 

Ohio lo Louisiana Access Project: This project will provide long term firm natural gas transportation primarily bom the Marccllus and Ulica production 
areas to Louisiana, and while not creating additional capacity, would make a portion of Boardwalk Pipeline's Texas Gas system bi-directional. The project is 
supported by firm transportation contracts with producers and end-users and has a weighted average contract life of approximately 13 years. The project is 
expected to be placed into service in the .second quarter of2016. 

Southern Indiana Lateral Project: This project will consist of the constmction of approximately 30 miles of pipeline from Indiana to Kentucky, adding 
approximately 0.1 Bcf per day of peak-day transmission capacity to Boardwalk Pipeline's Texas Gas system. The project is expected to be placed into service 
in the third quarter of 2016, with a weighted-average conlract life of 19 years. 

Western Kentucky Market Lateral Project: This project consi.sts ofthe constmction ofa pipeline lateral to provide deliveries lo a proposed new power 
plant in Weslem Kentucky, adding approximately 0.2 Bcf per day of peak-day transmission capacity lo Boardwalk Pipeline's Texas Gas system. The project 
is expected to be placed into ser\'ice in the third quarter of 2016, with a weighted-average contract life of 20 years. 

Power Plant Project in South Texas: Boardwalk Pipeline's power plant project consists ofthe addition of compression facilities and modifications of 
existing facilities to increase the operating capacity of certain sections ofthe Gulf Soulh pipeline, providing transportation services of 0.2 Bcf per day lo a 
new power plant in South Texas. The project is expected to be placed inlo service in the third quarter of 2016, with a weighted-average contract life of 20 
years. 

Northern Supply Access Project: This project will increase the peak-day transmission capacity on Boardwalk Pipeline's Texas Gas system by the addition 
of compression facilities and other system modifications to make this portion ofthe system bi-directional and is supported by precedent agreements for 0.4 
Bcf per day of peak-day transmission capacity. The project is expected to be placed inlo service in the first half of 2017, with a weighted-average contract life 
of 16 years. In October of 2015, one of the foundation shippers which contracted for 0.1 Bcf per day of peak-day transmission capacity failed to post the 
required credit support on the contractually required date. Boardwalk Pipeline continues to work with the customer as well as explore all options for the 
capacity associated with that customer's precedent agreement, including adjusting the scope ofthe project to accommodate the reduced volume commitment. 
This project remains subject to the Federal Energy Regulatory Commission ("FERC") regulatory approval to commence constmction. 
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Sulphur Storage and Pipeline Expansion Project: Boardwalk Pipeline executed a long term agreement lo provide liquids transportation and storage 
services to support the development ofa new ethane crackerplanl in Louisiana The project will involve significant storage and infrastructure development 
to serve petrochemical customers near Boardwalk Pipeline's Sulphur Hub and is expected to be placed into service in the second halfof 2017. 

Coastal Bend Header Project: Boardwalk Pipeline executed precedent agreements wilh foundation shippers to transport natural gas lo serve a planned 
liquefied natural gas ("LNG") liquefaction terminal in Freeport, Texas. As part ofthe project Boardwalk Pipeline will conslmct an approximately 65-mile 
pipeline supply header wiih approximate I 4 Bcf per day of capacity to serve the temiinal. Additionally, Boardwalk Pipeline will expand and modify its 
existing Gulf Soulh pipeline facilities that will provide access lo additional supply sources through various interconnects in South Texas and in the 
Louisiana area. The project is expected to be placed into service in 2018, wilh a weighted-average contract life of 20 years. This project remains subject lo 
FERC regulatory approval to commence con.simction. 

Bnne Development Project: Boardwalk Pipeline executed agreements with a petrochemical customer in Louisiana to provide brine supply services 
subject to certain minimum lake requirements. The first portion ofthe project, which was placed into service in the fourth quarter of 2015, consisted of 
constructing a pipeline to the customer's facilities to supply bnne over a three year period. The second portion, expected to be placed in service in 2018, 
consists of providing brine supply sen'ices over a 15-year period through the developmenl of additional wells and associated facilities. 

Customers: Boardwalk Pipeline serves a broad mix of customers, including producers of natural gas, and with end-u.se cu.stomers including local 
distribution companies, marketers, electric power generators, industrial users and interstate and intrastate pipelines who, in turn, provide transportation and 
storage services for end-users. These customers are located throughout the Gulf Coast, Midwest and Northeast regions ofthe U.S. 

Competition: Boardwalk Pipeline competes with numerous other pipelines that provide transportation, storage and other services at many locations along 
its pipeline systems. Boardwalk Pipeline also competes with pipelines lhal are attached to natural gas supply sources lhat are closer to some of its traditional 
natural gas market areas. In addition, regulators' continuing efforts to increase competition in the natural gas industry have increased the natural gas 
transportation options of Boardwalk Pipeline's traditional customers. For example, as a result of regulators' policies, capacity segmentation and capacity 
release have created an active secondary market which increasingly competes with Boardwalk Pipeline's natural gas pipeline services. Further, natural gas 
competes wilh other fonns of energy available lo Boardwalk Pipeline's customers, including electricity, coal, fuel oils and alternative fuel sources. 

The principal elements of competition among pipelines arc availability of capacity, rates, terms of service, access lo gas supplies, flexibility and reliability 
of service. In many cases, the elements of competition, in particular flexibility, tenns of service and reliability, are key difTercntialing factors between 
competitors. This is especially the case with capacity being sold on a longer tenn basis. Boardwalk Pipeline is focused on finding opportunities lo enhance 
its competitive profile in these areas by increasing the flexibility of its pipeline systems, such as modifying them to allow for bi-directional flows, to meet the 
demands of customers, such as power generators and industrial users, and is continually reviewing its services and terms of service to offer customers 
enhanced service options. 

Seasonality: Boardwalk Pipeline's revenues can be affected by weather, natural gas price levels, gas price differentials between locations on ils pipeline 
systems (basis spreads), gas price differentials between time periods, such as winter to summer (time period price spreads) and natural gas price volatility. 
Weather impacts natural gas demand for heating needs and power generation, which in turn influences the short term value of transportation and storage 
across Boardwalk Pipeline's pipeline .systems. Colder than normal winters can result in an increase in the demand for natural gas for heating needs and 
warmer than normal summers can impact cooling needs, both of which typically result in increased pipeline transportation revenues and throughput. While 
traditionally peak demand for natural gas occurs during the winter months driven by heating needs, the increased use of natural gas for cooling needs during 
the summer months has partially reduced the seasonality of revenues. In 2015, approximately 53% of Boardwalk Pipeline's operating revenues were 
recognized in the first and fourth quarters of the year 
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Governmental Regulation: FERC regulates Boardwalk Pipeline's natural gas operating subsidianes under the Natural Gas Act of 1938 ("NG.A") and Ihe 
Natural Gas Policy Acl of 1978. FERC regulates, among other things, the rales and charges for the transportalion and storage of natural gas in interstate 
commerce and the extension, enlargement or abandonment of facilities under its junsdiction. Wliere required. Boardwalk Pipeline's natural gas pipeline 
subsidiaries hold certificates of public convenience and necessity issued by FERC covering certain of their facilities, activities and services. The maximum 
rates lhat may be charged by Boardwalk Pipeline's subsidiaries operating under FERC's junsdiction, for all aspects ofthe natural gas transportation services 
It provides, are established through FERC's cosl-of-servicc rate-making process. Key detenninanls in FERC's co.st-of-service rate-making process are the cosls 
of providing service, the volumes of gas being transported, the rate design, the allocation of costs between services, the capital stmcture and the rate of return 
a pipeline is pemiitted to earn. The maximum rates thai may be charged by Boardwalk Pipeline for storage services on Texas Gas, with the exception of 
services a.ssociatcd wilh a portion ofthe working gas capacity on that system, are established through FERC's cost-of-servicc rale-making process. FERC has 
authorized Boardwalk Pipeline lo charge market-based rales for Us finn and inlermptible storage .services forthe majority of its natural gas .storage facilities. 

In October of 2014, Boardwalk Pipeline's Gulf South subsidiary filed a rale case with the FERC pursuant to Seclion 4 ofthe Natural Gas Acl of 1938 
(Docket No. RPI5-65) in which Gulf Soulh requested, among other things, a reconfiguration ofthe transportation rate zones on its sy.stem and, in general, an 
increase in its tariff rates. In 2015, an uncontested settlement was reached with Gulf Soulh's cuslomcrs and approved by the FERC. The settlement will 
become effective March 1, 2016. 

The settlement provides for, among olher things, (a) a system-wide rate design across the majority ofthe pipeline system; (b) a fuel tracker fordetennining 
future fuel rates; (c) a moratonum which prevents Gulf South or ils customers from modifying the settlement rates until May 1,2023, wilh certain exceptions; 
and (d) an extension of all No Notice Service ("NNS") contracts to the end of the moratorium period at maximum rates, subject lo each customer's nght to 
reduce capacity under those agreements from currcni levels by up to 6% on April 1, 2016 and by up to another 6% pf their remaining contract capacity by 
April 1, 2020 The NNS customers had lo elect by December 1, 2015, whether they wanted to reduce their initial contracted capacity. Only two NNS 
customers elected to reduce their contracted capacity effective on April 1, 2016. The settled rates were moved into effect on November 1, 201 5 Refunds for 
the difference between the rates as filed and as settled are required to be paid to customers by May I , 2016. Please see "Gulf South Rate Case" under Item 7, 
Management's Discussion and Analysis of Financial Condition and Results of Operations ("MD&A"). 

Boardwalk Pipeline is also regulated by the U.S. Department of Transportalion ("DOT") through the Pipeline and Hazardous Material Safely 
Administration ("Pl lMSA") under the Natural Gas Pipeline Safely Act of 1968, as amended by Title I of the Pipeline Safety Act of 1979 ("NGPSA") and the 
Hazardous Liquids Pipeline Safety Act of 1979 ("HLPSA"). The NGPSA and HLPSA govern the design, installation, testing, constmction, operation, 
replacement and management of interstate natural gas and NGL pipeline facilities. Boardwalk Pipeline has received authority from PHMSA to operate certain 
natural gas pipeline assets under special permits lhal will allow it lo operate those pipeline assets at higher than normal operating pressures of up to 0 80 of 
the pipe's Specified Minimum Yield Strength ("SM YS"). Operating at higher than normal operating pressures will allow these pipelines to transport all ofthe 
volumes Boardwalk Pipeline has contracted for with its customers. PHMSA retains discretion whether to grant or maintain authority for Boardwalk Pipeline 
to operate its natural gas pipeline assets at higher pressures. PHMSA has also developed regulations that require transportation pipeline operators to 
implement integrity management programs to comprehensively evaluate certain high risk areas along Boardwalk Pipeline's pipelines and take additional 
measures to protect pipeline segments located in highly populated areas. The NGPSA and HLPSA were most recently amended by the Pipeline Safety, 
Regulatory Certainly, and Job Creation Act of 2011 ("2011 Act") in 2012, with the 2011 Act requiring increased maximum civil penalties for certain 
violations to $200,000 per violation per day, and a total cap of $2 million. In addition, the 2011 Act reauthorized the federal pipeline safety programs of 
PHMSA through 2015, and directs the Secretary of Transportation to undertake a number of reviews, studies and reports, some of which may result in more 
stringent safety controls or additional natural gas and hazardous liquids pipeline safety mlemaking. A number of the provisions ofthe 2011 Acl have the 
potential to cause owners and operators of pipeline facilities to incur significant capital expenditures and/or operating costs. New pipeline safety legislation 
that will reauthorize the federal pipeline safely programs of PHMSA through 2019 will be under consideration. Passage of new legislation reauthorizing the 
PHMSA pipeline safety 
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programs is expected to require, among other things, pursuit of those legal mandates included in the 201 1 Act bul not acted upon by PHMSA 

Tho Surface Transportation Board ("STB"), has authority lo regulate the rales Boardwalk Pipeline charges for service on its ethylene pipelines. The STB 
requires that Boardwalk Pipeline's transportation rales be reasonable and that its practices cannol unreasonably discriminate among its ethylene shippers. 

Boardwalk Pipeline's operations are also subject lo extensive federal, .slate, and local laws and regulations relating to protection ofthe environment. Such 
laws and regulations impose, among other things, restrictions, liabilities and obligations in conncciion with the generation, handling, use, storage, 
transportation, treatment and disposal of hazardous substances and waste and in connection with spills, releases, discharges and emissions of various 
substances into Ihe environment. Environmental regulations also require that Boardwalk Pipeline's facilities, sites and other properties be operated, 
maintained, abandoned and reclaimed to the satisfaction of applicable regulatory authorities. 

Failure to coinply with these laws and regulations may result in the asses.sment of administrative, civil and criminal penalties, the impcsilion of corrective 
or remedial obligations, the occunencc of delays in the development of projects and the i-ssuance of orders enjoining perfonnance of some or all of 
Boardwalk Pipeline's operations in the affected areas. While Boardwalk Pipeline believes that its past operations have nol resulted in the incurrence of 
matenal cosls with respect to these existing environmental laws and regulations, it can provide no assurance that continued compliance with existing 
requirements will not malerially affect them, or lhat the cunent regulatory standards will not become more onerous in the future, resulting in more significanl 
costs lo maintain compliance or increa.sed exposure lo significant liabilities. 

Properties^ Boardwalk Pipeline is headquartered in approximately 103,000 square feet of leased office space located in Houston, Texas. Boardwalk 
Pipeline also leases approximately 60,000 square feel of office space in Owensboro, Kentucky. Boardwalk Pipeline's operating .subsidianes own their 
respective pipeline' syslems in fee. However, .substantial portions of these systems are constmcted and maintained on property owned by others pursuant to 
nghts-of-way, casements, permits, licenses or consents. 
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LOEWS HOTELS HOLDING CORPORATION 

The subsidiaries of Loews Hotels Holding Corporation (collectively "Loews Hotels"), our wholly owned subsidiary, presently operate a chain of 24 
pnmarily upper, upscale hotels. Thirteen of these hotels are owned by Loews Hotels, nine are owned by joint ventures in which Loews Hotels has equity 
interests and two are managed for unaffiliated owners. Loews Motels' eamings are derived from the operation of its wholly owned hotels, its share of eamings 
in joint venture hotels and hotel managemenl fees eamed from both joint venture and managed hotels. Loews Hotels accounted for 4.5%, 3.3% and 2.6% of 
our consolidated lolal revenue forthe years ended December 3 1, 2015,2014 and 2013. The hotels are described below. 

Number of 
-Name and Location Rooms 

Oiined. 

Loews Annapolis Hotel, Annapolis, Maryland 215 
Loews Chicago Hotel, Chicago, Illinois 400 
Loews Chicago O'Hare Hotel, Chicago, Illinois 556 
Loews Coronado Bay Resort, San Diego, Califomia (a) 439 
Loews Miami Beach Hotel, Miami Beach, Florida 790 
Loews Minneapolis Hotel, Minneapolis, Minnesota (a) 251 
Loews Philadelphia Hotel, Philadelphia, Pennsylvania 581 
Loews Regency New York Hotel, New York, New York (a) 379 
Loews Regency San Francisco Hotel, San Francisco, Califomia 155 
Hotel 1000, Seattle, Washington 120 
Loews Vandcrbilt Hotel, Nashville, Tennessee 340 
Loews Venlana Canyon Resort, Tucson, Anzona 398 
Loews Hotel Vogue, Montreal, Canada 142 

Joint Venture. 
Hard Rock Hotel, at Universal Oriando, Qriando, Florida 650 
Loews Atlanta Hotel, Atlanta, Georgia 414 
Loews Boston Hotel, Boston, Massachusetts 225 
L'ocws Don CeSar Hotel, St. Pete Beach, Florida 347 
Loews Hollywood Hotel, Hollywood, Califomia 628 
Loews Madison Hotel, Washington, D.C. 356 
Loews Portofino Bay Hotel, at Universal Qriando, Qriando, Florida 750 
Loews Royal Pacific Resort, at Universal Qriando, Qriando, Florida 1,000 
Univeisal's Cabana Bay Beach Resort, Qriando, Florida 1,800 

Management Contract: 
Loews New Orleans Hotel, New Orieans, Louisiana 285 
Loews Santa Monica Beach Hotel, Santa Monica, Califomia 347 

(a) The hotel is subject to a land lease. 

Competition: Competition from other hotels and lodging facilities is vigorous in all areas in which Loews Hotels operates. The demand for hotel rooms is 
sea.sonal and dependent on general and local economic conditions. Loews Hotels properties also compete with facilities offering similar services in locations 
other than those in which ils hotels are located. Competition among luxury hotels is based primarily on quality of location, facilities and service. 
Competition among resort and commercial hotels is based on price and facilities as well as location and service. Because of the competitive nature ofthe 
industry, hotels must continually make expenditures for updating, refurnishing and repairs and maintenance, in order to prevent competitive obsolescence. 
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Recent Developments: 

In March of 2015, Loews Hotels purchased a hotel in Chicago, Illinois, which is operating as the Loews Chicago Hotel; 

In Apnl of 2015, Loews Hotels acquired a hotel in San Francisco, Califomia, which is now operating as the Loews Regency San Francisco Hotel, 

In June of 2015, Loews Hotels acquired a 50% joint venture interest in the Loews Atlanta Hotel in .Atlanta, Georgia, which previously had been 
operated by Loews Hotels under a management agreemenl; 

In Januar>' of20l6, Loews Hotels acquired a hotel in Seattle, Washington, which is now operating as the Hotel 1000; 

In the third quarterof 2016, the Loews Sapphire Falls Resort, a 1,000 guestroom hotel at Universal Qriando in Qriando, Florida is expected to open, 
a property in which Loews Hotels has a 50% joint venture inlerest, and 

111 2017, Universal's Cabana Bay Beach Resort in Qriando, Florida, a property in which Loews Hotels has a 50% joint venture inlerest, is expected 
lo complete a 400 guestroom expansion. 

EMPLOYEE RELATIONS 

Including our operating subsidiaries as described below, we employed approximately 16,700 persons al December 31, 2015 as follows: 

CNA employed approximately 6,900 persons. 

Diamond Offshore employed approximately 3,400 persons, including intemational crew personnel fiimi.shed through independent labor contractors. 

Boardwalk Pipeline employed approximately 1,260 persons, approximately 110 of whom are union members covered under collective bargaining units. 

Loews Hotels employed approximately 4,900 persons, approximately 1,470 of whom are union niembers covered under collective bargaining units. 

Wc, and our subsidiaries, have experienced satisfactory labor relations. 
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RXFXUTIVT. OF FICERS OF THF REGISTRANT 

First 
Became 

Name Position and Offices Held ARC Officer 

David B Edelson Senior Vice President and Chief Financial Officer 56 2005 
Gary W. Garson Senior Vice President, General Counsel and Secretary 69 1988 
Richard W Scott Senior Vice President and Chief Inveslnienl Qfllccr 62 2009 
Kenneth 1. Siegel Senior Vice President 58 2009 
Andrew H. Tisch Office ofthe President, Co-Chainnan ofthe Board 

and Chainnan ofthe Executive Committee 
66 1985 

James S. Tisch Office ofthe President, President and 
Chief Executive Officer 

63 1981 

Jonathan M. Tisch Office of the President and Co-Chairman of the Board 62 1987 

Andrew H. Tisch and James S. Tisch arc brothers and are cousins of Jonathan M. Tisch. None of the other officers or directors of Registrant is related lo any 
other 

All of our executive officers have been engaged actively and continuously in our business for more than the past five years. 

Officers are elected and hold office until their successors are elected and qualified, and are subject to removal by the Board of Directors. 

AVAILABLE INFORMATION 

Qur website address is www.loews.com. We make available, free of charge, through the website our Annual Report on Fomi 10-K, (Juarteriy Reports on 
Fonn 10-Q, Cunent Reports on Form 8-K and amendments to those reports filed or fiimished pursuanl to Section 13(a) or 15(d) ofthe Securities Exchange 
Acl of 1934, as amended, as soon as reasonably practicable after these reports arc electronically filed with or fumished to the SEC. Copies of our Code of 
Business Conduct and Ethics, Corporate Govemance Guidelines, Audit Cominittee charter. Compensation Committee charter and Nominating and 
Govemance Conimittee charter have also been posted and are available on our website. 

Item lA. RISK FACTORS. 

Our business faces many risks. We have described below some ofthe more significanl risks which we and our subsidiaries face. There may be additional 
risks that we do not yet know of or that we do not currently perceive to be significant that may also impact our business or the business of our subsidiaries. 

Each of the risks and uncertainties described below could lead to events or circumstances that have a material adverse effect on our business, results of 
operations, cash flows, financial condition or equity and/or the business, results of operations, financial condition or equity of one or more of our 
subsidiaries. 

You should carefully consider and evaluate all of the infomiation included in this Report and any subsequent reports wc may file with the SEC or make 
available to the public before investing in any securities issued by us. Qur subsidiaries, CNA Financial Corporation, Diamond Offshore Drilling, Inc. and 
Boardwalk Pipeline Partners, LP, are public companies and file reports with the SEC. You are also cautioned to carefully review and consider the information 
contained in the reports filed by those subsidiaries before investing in any of their securities. 
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Risks Related to Us and Our Subsidiary, CN.A Financial Corporation 

If CNA determines that its recorded insurance reserves are insufficient to cover its estimated ultimate unpaid liability for claim and claim adjustment 
expenses, CNA may need to increase its insurance reserves which would result in a charge to CNA's earnings. 

CNA maintains insurance reserves lo cover its estimaled ultimate unpaid liability for claim and claim adjustment expenses, including the estimated cost of 
the claims adjudication process, for reported and unreported claims. Insurance reserves are not an exact calculation of liability bul instead are complex 
management estimates developed utilizing a variety of actuarial reserve estimation techniques as ofa given reporting dale. The reserve estimation process 
involves a high degree of judgmenl and variability and is subject to a number of variables which arc highly uncertain. These vanablcs can be affected by 
both changes in internal processes and external events. Key variables include claims seventy, frequency of claims, mortality, morbidity, discount rates, 
inflation, claims handling, policies and procedures, case reserving approach, underwriting and pncing policies, changes in the legal and regulatory 
environment and the lag lime between the occurrence of an insured evenl and the lime of its ultimate settlement. Mortality is the relative incidence of death. 
Morbidity is the frequency and severity of injury, illness, sickness and di.seases contracted. 

There is generally a higher degree of variability in estimating required reserves for long-tail coverages, such as general liability and workers' 
compensation, as they require a relatively longer period of time for claims to be reported and settled. The impact of changes in inflation and medical costs are 
more pronounced for long-tail coverages due to the longer settlement period. 

CNA is also subject to the uncertain effects of emerging or polential claims and coverage issues that arise as industry practices and legal, judicial, social, 
economic and olher environmental conditions change. These issues have had, and may continue lo have, a negative effect on CNA's business by either 
extending coverage beyond the original underwriting intent or by increasing the number or size of claims, resulting in further increases in CNA's reserves. 
The eflecls of these and other unforeseen emerging claim and coverage issues are extremely difficult to predict. 

Emerging or potential claims and coverage issues include, bul are not limited lo, uncertainty in fiiture medical cosls in workers' compensation. In 
particular, medical cost inflation could be greater than expected due to new treatments, dmgs and devices; increased health care utilization; and/or the future 
costs of health care facilities. In addition, the relationship between workers'compensation and government and private health care providers could change, 
potentially shifting costs to workers' compensation. 

In light of the many uncertainties associated with establishing the estimates and making the judgments necessary to establish reserve levels, CNA 
continually reviews and changes its reserve estimates in a regular and ongoing process as experience develops from the actual reporting and settlement of 
claims and as the legal, regulatory and economic environment evolves. If CNA's recorded reserves are insulTicient for any reason, the required increase in 
reserves would be recorded as a charge against earnings in the period in which reserves are determined to be insufficient. These charges could be substantial. 

CNA's actual experience could vary from the key assumptions used to determine active life reserves for long term care policies. 

CNA's active life reserves for long tenn care policies are based on CNA's best estimate assumptions as of December 31, 2015 with no margin for adverse 
deviation. Key assumptions include morbidity, persistency (the percentage of policies remaining in force), discount rate and future premium rate increases. 
These assumptions, which arc critical bases for its reserve estimates arc inherently uncertain. If actual experience varies from these assumptions or the future 
outlook for these assumptions changes, CNA may be required to increase its reserves. See the Life & Group Non-Core Policyholder Reserves portion of 
Reserves - Estimates and Uncertainties section of MD&A in Item 7 for more information. 
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Estimating future experience for long tcmi care policies is highly uncertain because the required projection period is ver)' long and there is limited 
historical data and indu-stry data available to CNA, as only a small portion ofthe long tenn care policies which have been written lo date are in claims paying 
status. Morbidity and persistency trends can be volatile and may be negatively alTccted by many factors including, bul not limited lo policyholder behavior, 
socioeconomic factors, changes in health trends and advances in medical care. 

Aprolonged period during which interest rates remain at levels lower than those anticipated in CNA's reser '̂ing would result in shortfalls in investment 
income on a.ssets supporting CNA's obligations under long temi care policies, which may require changes to its reserves. This risk is more .significant for 
CNA's long tenn care products because the long potential duration ofthe policy obligations exceeds the duration ofthe supporting investment assets. In 
addition, CNA may not receive regulatory approval for the level of premium rate increases it requests. Any adverse deviation between the level of future 
premium rate increases approved and the level included in CNA's reserving assumptions may require an incrca.se to its reserves. 

If CNA's estimated reserves are insufficient for any reason, including changes in assumptions, the required increa.se in reserves would be recorded as a 
charge against eamings in the period in which reserves are determined to be insufficient. These charges could be .substantial. 

Catastrophe losses are unpredictable and could result in material los.ses. 

Catastrophe losses are an inevitable part of CNA's business. Vanous events can cau<>e catastrophe losses These events can be natural or man-made, and 
may include humcanes, windstorms, earthquakes, hail, severe winter weather, fires, floods, riots, strikes, civil commotion and acts of lenonsm. The frequency 
and .seventy of these cata.strophe events are inherently unpredictable. In addition, longer-term natural catastrophe trends may be changing and new types of 
catastrophe losses may be developing due to climate change, a phenomenon that has been associated with extreme weather events linked to rising 
temperatures, and includes effects on global weather pattems, greenhouse gases, sea, land and air temperatures, sea levels, rain, hail and snow. 

The extent ofCNA's losses from catastrophes is a function ofthe lolal amount of its in.sured exposures in the alTecled areas, the frequency and severity of 
the events themselves, the level of reinsurance assumed and ceded reinsurance reinstatement premiums and state residual market assessments, i f any. As in the 
case of catastrophe losses generally, it can take a long lime for the ultimate cost lo CNA to be finally detemiined, as a multitude of factors conlnbute to such 
costs, including evaluation of general liability and pollution exposures, additional living expenses, infrastmcture dismption, business intermption and 
reinsurance collectibility. Reinsurance coverage for lerronstn events is provided only in limited circumstances, especially in regard to "unconventional" 
tcnorism acts, such as nuclear, biological, chemical or radiological attacks. As a result of the items discussed above, catastrophe losses are particulariy 
difficult lo estimate. 

Additionally, claim frequency and severity for some lines ofbusiness can be correlated to an extemal factor such as economic activity, financial market 
volatility, increasing health care costs or changes in the legal or regulatory environment. Claim frequency and severity can also be conelated to insureds'use 
of common business practices, equipment, vendors or software. This can result in multiple insured losstis emanating out ofthe same underiying cause. In 
these instances, CNA may be subject to increased claim frequency and severity across multiple policies or lines ofbusiness concurrently. While CNA does 
not define such instances as catastrophes for financial reporting purposes, they are similar to catastrophes in terms of the uncertainly and potential impact on 
ils results. 

CNA has exposure related to A&EP claims, which could result in material losses. 

CNA's property and casualty insurance subsidiaries have exposures related to A&EP claims. CNA's experience has been that establishing claim and claim 
adjustment expen.se reserves for casualty coverages relating to A&EP claims is subject to uncertainties that are greater than those presented by other claims. 
Additionally, traditional actuarial methods and techniques employed lo estimate the ultimate cost of claims for more traditional property and casualty 
exposures are less precise in estimating claim and claim adjustment expense reserves for A&EP. As a result, estimating the ultimate cost of both reported and 
unreported A&EP claims is subject to a higher degree of variability. 
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Qn August 31, 2010, CNA completed a retroactive reinsurance transaction under which substantially all of its legacy A&EP liabilities were ceded lo 
National Indemnity Company ("NICQ"), a subsidiarj' of Berkshire Hathaway Inc., subject lo an aggregate limit of $4 0 billion (loss portfolio transfer or 
"LPT") The cumulative amount ceded under the loss portfolio transfer as of December 31, 2015 is S2.6 billion. If the olher parties lo the loss portfolio 
transfer do not fully perfonn their obligations, net lo.s.ses incurred on A&EP claims covered by the lo.ss portfolio transfer exceed the aggregate limit of $4.0 
billion or CNA determines il has exposures to A&EP claims not covered by the loss portfolio transfer, CNA may need lo increase its recorded net reserves 
which would result in a charge against eamings. These charges could be substantial. 

CNA faces intense competition in its industry; CNA may he adversely affected hy tlie cyclical nature ofthe property and casualty business as well as tlte 
availability and cost of reinsurance. 

All aspects ofthe insurance industry are highly competitive and CNA must continuously allocate resources lo refine and improve ils insurance products 
and services. CNA competes with a large number of stock and mutual insurance companies and other entities for both distnbulors and customers. Insurers 
compete on the basis of factors including products, pnce, services, ratings and financial strength. The competitor in.surer landscape has evolved substantially 
in recent years, with significant consolidation and new market entrants, resulting in increased pre.s.sures on CNA's ability to remain competitive, particularly 
in implementing pricing that is both attractive lo CNA's customer base and risk appropriate lo CNA. In addition, the property and casually market is cyclical 
and has experienced periods characterized by relatively high levels of pnce competition, resulting in less rcstnctive underwriting .standards and relatively 
low premium rates, followed by periods of relatively lower levels of competition, more selective underwnling standards and relatively high premium rales. 
Dunng penods in which price competition is high, CNAiiLiy lose business to competitors offenng competitive insurance products at lower prices. As a result, 
CNA's premium levels and expense ratio could be materially adversely impacted. 

Additionally, CNA purchases reinsurance to help manage ils exposure lo risk. Under CNA's ceded reinsurance arrangements, another insurer assumes a 
specified portion of CNA's exposure in exchange for a specified portion of policy premiums. Market conditions detemiine the availability and cost ofthe 
reinsurance protection CNA purchases, which affects the level of its business and profitability, as well as the level and types of risk CNA retains. If CNA is 
unable to obtain sufficient reinsurance at a cost it deems acceptable, CNA may be unwilling to bear the increased risk and would reduce the level of its 
underwriting commitments. 

CNA may not be able to collect amounts owed to it by reinsurers, which could result in higher net incurred losses. 

CNA has significant amounts recoverable from reinsurers which arc reported as receivables on its balance sheets and are estimated in a manner consistent 
with claim and claim adjustment expense reserves or future policy benefits reserves. The ceding of insurance does nol, however, discharge CNA's primary 
liability for claims. As a result, CNA is subject to credit risk relating to its ability to recover amounts due from reinsurers. Certain of CNA's reinsurance 
carriers have experienced credit downgrades by rating agencies within the term of CNA's contractual relationship which increases the likelihood that CNA 
will not be able to recover amounts due. In addition, reinsurers could dispute amounts which CNA believes are due to it. Ifthe amounts CNA collects from 
reinsurers are less than the amount recorded for any of the foregoing reasons, its net incuned losses will be higher. 

CNA may not be able to collect amounts owed to it by policyholders who hold deductible policies and/or who purchase retrospectively rated policies, 
which could result in higher net incurred losses. 

A portion of CNA's business is written under deductible policies. Under these policies, CNA is obligated to pay the related insurance claims and are 
reimbursed by the policyholder to the extent ofthe deductible, which may be significant. As a result, CNA is exposed to credit risk to the policyholder. Ifthe 
amounts CNA collects from policyholders are less than the amounts recorded, its incuned losses will be higher. 

Moreover, certain policyholders purchase retrospectively rated workers' compensation policies (i.e., policies in which premiums are adjusted after the 
policy period based on the actual loss experience of the policyholder during the policy period). Retrospectively rated policies expose CNA to additional 
credit risk to the extent that the adjusted premium is greater than the original premium. 
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CNA may incur significant realized and unrealized investment losses and volatility in net investment income arising from changes in the financial markets. 

CNA's investment portfolio is exposed to various risks, such as interest rate, credit spread, issuer default, equity prices and foreign cuncncy, which arc 
unpredictable Financial markets arc highly sensitive lo changes in economic conditions, monetary policies, domestic and international geopolitical issues 
and many olher factors. Changes in financial markets including fluctuations in interesl rales, credit, equity prices and foreign cunency prices, and many other 
factors beyond CNA's control can adversely affect the value of Us investments, the realr.calion of investment income and the rate al which it discounts certain 
liabilities 

CNA has significanl holdings in fixed maturity inveslments that are sensitive lo changes in inlerest rates. A decline in interesl rales may reduce the retums 
earned on new fixed matunly investments, thereby reducing CNA's nel investment income, while an increa.se in interest rales may reduce the value of its 
existing fixed matunty investments. The value of CNA's fixed malunty inveslmenls is also subject to nsk that certain investments may default or become 
impaired due lo deterioration in the financial condition of issuers of the inveslments CNA holds Any such inipainiients which CNA deems lo be other-lhan-
temporary would result in a charge lo eamings. 

In addition, CNA invests a portion of ils assets in equity securities and limited partnerships which are subject to greater market volatility than ils fixed 
maturity investments. Limited partnership investments generally provide a lower level of liquidity than fixed maturity or equity investments and therefore 
may also limit CNA's ability to withdraw assets. As a result of all of these factors, CNA may nol eam an adequate return on Us investments, may be required to 
write down the value of its investments and may incur losses on the di.sposition of ils investments. 

CNA is subject to capital adequacy requirements and, ifii is unable to maintain or raise sufficient capital to meet these requirements, regulatory agencies 
may restrict or prohibit CNA from operating its business. 

Insurance companies such as CNA arc subject to capital adequacy standards set by regulators to help identify companies lhal merit further regulatory 
attention. These standards apply specified risk factors to various asset, premium and reserve components of CNA's legal entity statutory ba.sis of accounting 
financial statements. Current mles, including those promulgated by insurance regulators and specialized markets such as Lloyd's, require companies lo 
maintain statutory capital and surplus at a specified minimum level detemiined using the applicable junsdiclion's regulatory capital adequacy fonnula. If 
CNA does nol meet these minimum requiremenis, CNA tnay be restricted or prohibited from operating ils business. If CNA is required to record a malerial 
charge against eamings in connection with a change in estimate or the occurrence of an event or i f it incurs significant losses related to its investment 
portfolio, CNA may violate these minimum capital adequacy requirements unless it is able lo raise sufficient additional capital. CNA may be limited in its 
ability to raise significant amounts of capital on favorable temis or al all. 

Globally, insurance regulators are working cooperatively to develop a common framework for the supervision of internationally active insurance groups. 
Finalization and adoption of this framework could increase CNA's minimum regulatory capital requirement as well as significantly increase its cost of 
regulatory compliance. 

CNA's insurance subsidiaries, upon whom CNA depends for dividends in order to fund its working capital needs, are limited by insurance regulators in 
their ability to pay dividends. 

CNA is a holding company and is dependent upon dividends, loans and other sources of cash from its subsidiaries in order to meet its obligations. 
Ordinary dividend payments or dividends that do not require prior approval by the insurance subsidiaries' domiciliary insurance regulator are generally 
limiled to amounts determined by formula which varies by jurisdiction. If CNA is restricted, by regulatory mle or otherwise, from paying or receiving 
intercompany dividends, CNA may not be able to fund its working capital needs and debt service requirements from available cash. As a result, CNA would 
need to look to other sources of capital which may be more expensive or may not be available at all. 
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Rating agencies may downgrade their ratings of CNA and thereby adversely affect its ability to write insurance at competitive rates or at all. 

Ratings are an important factor in establishing the competitive position of insurance companies CNA's insurance company .subsidiaries, as well as CNA's 
public debt, are rated by rating agencies, namely, A.M. Best Company ("A.M. Best"), Moody's Investors Service, Inc. ("Moody's") and Standard & Poor's 
("S&P"). Ratings reflect the rating agency's opinions of an insurance company's or insurance holding company's financial strength, capital adequacy, 
operating perfonnance, strategic position and ability lo meet its obligations lo policyholders and debt holders. 

The rating agencies may take action to lower CNA's ratings in the future as a result ofany significanl financial loss or possible changes in the 
methodology or criteria applied by the rating agencies. The severity of ihe impact on CNA's business is dependent on the level of downgrade and, for certain 
products, which rating agency takes the rating aclion. Among the adverse effects in the evenl of such downgrades would be the inability to obtain a material 
volume ofbusiness from certain major in.surance brokers, the inability lo sell a material volume of CNA's insurance products to certain markets and the 
required coUateralization of certain future payment obligations or reserves. 

In addition, il is possible lhal a lowcnng of our corporate debt ratings by certain ofthe rating agencies could result in an adverse impact on CNA's ratings, 
independent of any change in CNA's circumstances. 

Risks Related to Us and Our Subsidiary, Diamond OfTshore Drilling, Inc. 

The worldwide demand for Diamond Offshore's drilling services has declined .significantly as a result ofthe decline in oil prices, which commenced during 
the second half of 2014 and has continued into 2016. 

Demand for Diamond Offshore's dnlling services depends in large part upon oil and natural gas industry offshore exploration and production activity and 
expenditure levels, which are directly affected by oil and gas prices and market expectations of polential changes in oil and gas prices. Commencing in the 
second half of 2014, oil prices have declined precipitously and recently fell lo a 12-year low of less than $30 per barrel. The dramatic reduction in 
commodity prices has caused a sharp decline in the demand for offshore drilling services, including .services that Diamond Offshore provides and adversely 
alTccted ils operations and cash flows in 2015. Aprolonged period of low oil prices would have a material adverse effect on many of Diamond Offshore's 
customers and, therefore its business. 

Oil prices have been, and arc expected to continue to be, volatile and are affected by numerous factors beyond Diamond Offshore's control, including: 

• woridwide supply and demand for oil and gas; 

• the level of economic activity in energy-consuming markets; 

• the worldwide economic environment or economic trends, such as recessions; 

• the ability of the Organization of Petroleum Exporting Countries ("OPEC") to sel and maintain production levels and pricing; 

• the level of production in non-OPEC countries; 

• civil unrest and the worldwide political and military environment, including uncertainty or instability resulting from an escalation or additional 
outbreak of armed hostilities involving the Middle East, Russia, other oil-producing regions or other geographic areas or further acts of terrorism in 
the United States or elsewhere; 

• the cost of exploring for, developing, producing and delivering oil and gas; 

• the discovery rate of new oil and gas reserves; 
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the rale of decline of existing and new oil and gas resen'cs and production; 

available pipeline and other oil and gas transportation and refining capacity; 

the ability of oil and gas companies to raise capital; 

weather conditions, including hurricanes, which can affect oil and gas operations overa wide area, 

natural disasters or incidents resulting from operating hazards inherent in offshore drilling, such as oil spills; 

the policies of various governments regarding exploration and development of their oil and gas reserves; 

technological advances affecting energy consumption, including development and exploitaiion of alternative fuels or energy sources; 

laws and regulations relating lo environmental or energy security matters, including tho.se purporting to address global climate change; 

domestic and foreign tax policy; and 

advances in exploration and development technology. 

An increase in commodity demand and prices will not necessarily result in an immediate increase in offshore drilling activity since Diamond Offshore's 
customers' project developmenl times, reserve replacement needs, and expectations of future commodity demand, prices and supply of available competing 
rigs all combine to affect demand for ils rigs. 

Diamond Offshore's business depends on the level of activity in the offshore oil and gas industry, which has been cyclical and is significantly affected by 
many factors outside of its control. 

Demand for Diamond QITshore's drilling services depends upon the level of offshore oil and gas exploration, development and production in markets 
worldwide, and those activities depend in large part on oil and gas prices, worldwide demand for oil and gas and a variety of political and economic factors. 
The level of offshore drilling activity is also adversely aflfected when operators reduce or defer new investment in offshore projects, reduce or suspend their 
drilling budgets or reallocate their drilling budgets away from offshore drilling in favor of other priorities, such as shale or other land-based projects, which 
could reduce demand for Diamond Offshore's rigs and newbuilds. As a result. Diamond Offshore's business and the oil and gas industry in general are subject 
to cyclical fluctuations. 

As a result ofthe cyclical fluctuations in the market, there have been periods of lower demand, excess rig supply and lower dayrates, followed by periods 
of higher demand, shorter rig supply and higher dayrates. Diamond Offshore cannot predict the timing or duration of such fluctuations. Periods of lower 
demand or excess ng supply intensify the competition in the industry and often result in periods of lower utilization and lower dayrates. Dunng these 
periods. Diamond Offshore's rigs may not obtain contracts for future work and may be idle for long periods of time or may be able to obtain work only under 
contracts with lower dayrates or less favorable terms which could have a malerial adverse effect on Diamond Offshore's business during these periods. 
Additionally, prolonged periods of low utilization and dayrates could also result in the recognition of impairment charges on certain of Diamond Offshore's 
drilling rigs if future ca.sh flow estimates, ba.sed upon information available lo managemenl at the lime, indicate that the carrying value of these rigs may not 
be recoverable. 

Diamond Offshore's industry is highly competitive, with oversupply and intense price competition. 

The offshore contract drilling industry is highly competitive with numerous industry participants. Some of Diamond Offshore's competitors may be larger 
companies, have larger or more technologically advanced fleets and have greater financial or other resources than it does. The drilling industry has 
experienced consolidation in the past 
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and may experience additional consolidation, which could create additional large competitors. Drilling contracts arc traditionally awarded on a competitive 
bid basis. Pnce is typically the primary factor in detemiining which qualified contractor is awarded a job, however, rig availability and location, a dnlling 
contractor's safely record and the quality and technical capability of service and equipment may al.so be considered. 

Recent new rig con.stmction and upgrades of existing drilling rigs, cancelation or termination of contracts, as well as established rigs coming off contract 
during 2015, have contributed to the cunent oversupply of drilling rigs intensifying price competition. Additional newbuild rigs entcnng the market are 
expected to further negatively impact rig utilization and intensify price competition as rigs arc delivered. 

Diamond Offshore provides offshore drilling ser\'ices to a customer base lhal includes major and independent oil and gas companies and government-
owned oil companies. During 2015, one of Diamond QITshore's customers in Brazil, Pctrobras, and Diamond Offshore's five largest customers in the 
aggregate accounted for 24% and 65%, of Us annual lotal consolidated revenues. The loss of a significant customer could have a malerial adverse impact on 
Diamond Offshore's financial results especially in a declining market where the number of Diamond Offshore's working drilling rigs is declining along with 
the number of its active customers. In addition, i f a significant cu.slomcr expenences liquidity constraints or other financial difficulties, it could materially 
adversely affect utilization rales in the affected market and also displace demand for Diamond Offshore's other drilling ngs and newbuilds as the resulting 
excess supply enters the market. While il is nonnal for Diamond Offshore's customer base to change over lime as work programs are completed, the loss of or 
a significant reduction in the number of rigs contracted wilh any major customer may have a matenal adverse effect on Diamond QITshore's fiiture business. 

Diamond Offshore can provide no assurance that its drilling contracts will not he terminated early or that its current backlog of contract drilling revenue 
wilt be ultimately realized. 

Cunently, Diamond Offshore's customers may terminate their drilling contracts under certain circumstances, such as ifthe dnlling ng is destroyed or lost, 
i f Diamond Offshore suspends drilling operations for a specified period of time as a result ofa breakdown of major equipment, excessive downtime for repairs, 
failure to meet minimum perfonnance criteria (including customer acceptance testing) or, in some ca.ses, due to olher events beyond the control of either 
party. Diamond Offshore's drilling contract forthe Ocean BlackLion, for example, requires it to successfully complete certain testing procedures forthe rig's 
equipment, including the blowout preventers and well control systems. Diamond Offshore is cunently undergoing the required testing. If these tests are not 
successfully completed. Diamond Offshore's customer has the right to terminate the drilling contract or may request a renegotiation of the terms of the 
contract. 

In addition, some of Diamond Offshore's drilling contracts permit the customer to terminate the contract after specified notice periods often by tendering 
contractually specified tennination amounts, which may not fiilly compensate Diamond Offshore for the loss of the contract. During depressed market 
conditions, certain customers have utilized such contract clauses to seek to renegotiate or terminate a drilling contract or claim that Diamond Offshore has 
breached provisions of its drilling contracts in order to avoid their obligations to Diamond Offshore under circumstances where it believes it is in compliance 
with the contracts. Additionally, because of depressed commodity prices, restricted credit markets, economic downturns, changes in'priorities or strategy or 
olher factors beyond Diamond Offshore's control, a customer may no longer want or need a rig lhat is cunently under contract or may be able to obtain a 
comparable rig at a lower dayrate. For these reasons, customers may seek to renegotiate the terms of Diamond Offshore's existing drilling contracts, terminate 
their contracts without justificarion or repudiate or othenvise fail to perfonn their obligations under the contracts. Such renegotiations could include requests 
to lower the contract dayrate, lowering ofa dayrate in exchange for additional contract term, shortening the term on one contracted rig in exchange for 
additional term on another rig, eariy termination ofa contracl in exchange fora lump sum margin payout and many other possibilities. Diamond Offshore's 
contract backlog may be adversely impacted as a result of such contract renegotiations. 

When a customer terminates a contract prior to the contract's scheduled expiration. Diamond Offshore's contract backlog is adversely impacted, and it 
might not recover any compensation for the termination or any recovery Diamond Offshore might obtain may not fully compensate it for the loss of the 
contract. In any case, the eariy termination of a contract may result in Diamond Offshore's rig being idle for an extended period of time. Each of these results 
could have a material adverse effect on Diamond Offshore's business. In addition, i f a customer cancels 
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a contracl or if Diamond Offshore elects lo lenninate a conlracl due to the customer's nonperformance and in either case Diamond Offshore is unable to secure 
a new conlract on a timely basis and on sub,slanlially similar lerms, or if a contract is disputed or suspended for an extended period of lime or if a contracl is 
renegotiated, it could matenally and adversely affect Diamond Offshore's business. 

Generally, Diamond Offshore's conlracl backlog only includes fiiture revenues under firm commitments, however, from lime lo lime. Diamond Offshore 
may report anticipated commitments for which definitive agreements have not yet been, bul are expected lo be, executed Diamond Offshore can provide no 
assurance in such cases that i l will be able lo ultimately execute a definitive agreemenl. In addition, for the reasons described above. Diamond Offshore can 
provide no assurance that its customers will be willing or able to fulfill their contractual commitments. Diamond Offshore's inability to perform under Us 
contractual obligations or lo execute definitive agreements, or Us customers' inability or unwillingness lo fulfill their contractual commitments lo Diamond 
Offshore, may have a matenal adverse effect on Diamond Offshore's business. 

Diamond Offshore may not be able lo renew or replace expiring contracts for its rigs. 

Diamond Offshore has a number of customer contracts that will expire in 2016 and 2017. Diamond Offshore's ability to renew or replace expiring 
contracts or obtain new contracts, and the tenns ofany .such contracts, will depend on vanous factors, including market conditions and the specific needs of 
Its customers. Given the highly competitive and historically cyclical nalure of the industry. Diamond QITshore may not be able to renew or replace the 
contracts or i l may be required to renew or replace expiring contracts or obtain new contracts at dayrales lhat are below, and potentially substantially below, 
existing dayrates, or that have terms that are less favorable than existing contracts or it may be unable to secure contracts for these rigs. 

Diamond Offshore's contract drilling expense includes fixed costs lhat will not decline in proportion to decreases in rig utilization and dayrates. 

Diamond Offshore's conlracl drilling expense includes all direct and indirect cosls associated with the operation, maintenance and support of ils drilling 
equipment, which is often not affected by changes in dayrales and utilization. During periods of reduced revenue and/or activity, certain of Diamond 
Offshore's fixed cosls will not decline and often it may incur additional operating co.sts, such as fiiel and catering costs, for which it is generally reimbursed 
by the customer when a rig is under contract. During times of reduced utilization, reductions in costs may not be iimnediate as Diamond Offshore may incur 
additional costs associated with cold slacking of a rig (particulariy i f Diamond Offshore cold stacks a newer rig, such as a drillship, for which cold stacking 
costs are typically substantially higher than for a jack-up rig oran older floater rig), or i l may not be able to fully reduce the cost of its support operations in a 
particular geographic region due to the need fo support the remaining drilling rigs in that region. A decline in revenue due to lower dayrates and/or 
utilization may not be offset by a conesponding decrease in conlract drilling expense and could have a material adverse effect on Diamond Offshore's 
business. 

Diamond Offshore may enter into drilling contracts that expose it to greater risks than it normally assumes. 

From time to time. Diamond Offshore may enter into drilling contracts with national oil companies, government-controlled entities or others that expose it 
to greater risks than it normally assumes, such as exposure to greater environmental or other liability and more onerous termination provisions giving the 
customer a right to tcnninate without cause or upon little or no notice. Upon termination, these contracts may not result in a payment to Diamond Offshore, or 
if a temiination payment is required, it may not fiilly compensate Diamond Offshore for the loss ofa contract. In addition, the eariy termination ofa contract 
may result in a rig being idle for an extended period of time, which could adversely affect Diamond Offshore's financial condition, results of operations and 
cash flows. While Diamond Offshore believes that the financial terms of these contracts and its operating safeguards in place may partially mitigate these 
risks, it can provide no assurance that the increased risk exposure will not have a material negative impact on fiiture operations or financial results. 
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Contracts for Diamond Offshore's drilling rigs are generally fixed dayrate contracts, and increases in Diamond Offshore is operating costs could adversely 
affect the profitability on those contracts. 

Diamond Offshore's contracts for its drilling ngs generally provide for the payment ofa fixed dayrate per ng operating day, although some contracts do 
provide fora limited escalation in dayrate due to increased operating cosls it incurs on the project. Many of Diamond Offshore's operating cosls, such as 
labor cosls, are unpredictable and fluctuate based on events beyond ils control. In addition, equipment repair and maintenance expenses fluctuate depending 
on the type of activity the rig is performing, the age and condition ofthe equipment and general maiket factors impacting relevant parts, components and 
services. The gross margin lhal Diamond Offshore realizes on these fixed dayrate contracts will fiuctualc based on vanations in its operating cosls over the 
terms ofthe contracts. In addition, for contracts with dayrate escalation clauses. Diamond Offshore may not be able to fully recover increased or unforeseen 
costs from its customers. Diamond Offshore's inability to recover these increased or unforeseen costs from its customers could malerially and adversely affect 
its business. 

Rig conversions, upgrades or newbuilds may be subject to delays and cost overruns. 

From lime to limc. Diamond Offshore adds new capacity through conversions or upgrades to its existing rigs or through new constmction, such as the 
harsh environment, ultra-deepwater semisubmersible rig. Ocean GreatWhite, which is cunently under conslmction. Projects of this type are subject to risks of 
delay or cost ove'mins inherent in any large constmction project resulting from numerous factors, including the following: 

• shortages of equipment, materials or skilled labor, 

• work stoppages; 

• unscheduled delays in the delivery of ordered materials and equipment, i 

• unanticipated cost increases or change orders; 

• weather interferences or stomi damage; 

• difficulties in obtaining necessary permits or in meeting permit conditions; 

• design and engineering problems; 

• disputes with shipyards or suppliers; 

• availability of suppliers to recertify equipment for enhanced regulations; 

• customer acceptance delays; 

• shipyard failures or unavailability; and 

• failure or delay of third party service providers, civil unrest and labor disputes. 

Failure to complete a ng upgrade or new constmction on lime, or failure to complete a rig conversion or new constmction in accordance with its design 
specifications may, in some circumstances, result in the delay, renegotiation or cancellation ofa dnlling contract, resulting in a loss of contract drilling 
backlog and revenue to Diamond OfTshore. If a drilling contract is tenninated under these circumstances, Diamond Offshore may not be able to secure a 
replacement contract, or i f it does secure a replacement contract, it may not contain equally favorable tenns. In addition, impaimient write-offs could result if 
a rig's carrying value becomes excessive due to spending over budget on a newbuild conslmction project or major rig upgrade. 
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Diamond Offshore's business involves numerous operating hazards which could expose it to significant losses and significant damage claims. Diamond 
Offshore is not fully insured against all of these risks and its contractual indemnity provisions may not fully proiect Diamond Offshore. 

Diamond Offshore's operations are subject to the significant hazards inherent in drilling for oil and gas offshore, such as blowouts, reservoir damage, loss 
of production, loss of well control, unstable or faulty sea floor conditions, fires and natural di.sasteni such as hurricanes. The occuncnce ofany of these types 
of events could result in the suspension of drilling operations, damage to or destmction ofthe equipment involved and injury or death to rig personnel, 
damage to producing or potentially productive oil and gas formations, and oil spillage, oil leaks, well blowouts and extensive uncontrolled fires, any of 
which could cause significant environmental damage. In addition, offshore drilling operations are subject to manne hazards, including capsizing, grounding, 
collision and loss or damage from severe weather Operations also may be suspended because of machinery breakdowns, abnormal drilling conditions, failure 
of suppliers or subconlractors to perfonn or supply goods or services or personnel shortages. Any of the foregoing events could result in significant damage or 
loss to Diamond Offshore's properties and as.sels or the properties and assets of others, injury or death to ng personnel or others, significant loss of revenues 
and significant damage claims againsl Diamond Offshore, which could have a malenal adverse effect on its business. 

Diamond Offshore's drilling conlracts wilh its customers provide for varying levels of indemnity and allocation of liabilities between its customers and 
Diamond Offshore with respect lo the hazards and nsks inherent in, and damages or losses ansing out of, its operations, and Diamond Offshore may nol be 
fiilly protected. Diamond Offshore's contracts with ils customers generally provide that Diamond Offshore and its customers each assume liability for their 
respective personnel and property. Diamond Oflshore's contracts also generally provide lhal ils customers assume most of the responsibility for and 
indemnify Diamond Offshore against loss, damage or olher liability resulting from, among other hazards and risks, pollution originating ftom the well and 
subsurface damage or loss, while Diamond Offshore typically retains responsibility for and indemnifies its customers againsl pollution originating from the 
rig. However, in certain drilling contracts Diamond Offshore may not be fully indemnified by its customers for damage lo their property and/or the property of 
their other contractors. In certain contracts Diamond QfTshore may assume liability for losses or damages (including punitive damages) resulting ftom 
pollution or contamination caused by negligent or willfiil acts of commission or omission by Diamond Offshore, its suppliers and/or subcontractors, 
generally subject to negotiated caps on a per occunence basis and/or on an aggregate basis for the term of the contract. In some cases, suppliers or 
subcontractors who provide equipment or services to Diamond Ofl'shore may seek to limit their liability resulting from pollution or contamination. Diamond 
Offshore's contracts are individually negotiated, ahd the levels of indemnity and allocation of liabilities in them can vary from contract to contract 
depending on market conditions, particular customer requirements and olher factors existing al the time a conlracl is negotiated. 

Additionally, the enforceability of indemnification provisions in Diamond Offshore's contracts may be limited or prohibited by applicable law or may not 
be enforced by courts having jurisdiction, and Diamond Offshore could be held liable for substantial losses or damages and for fines and penalties imposed 
by regulatory authoriries. The indemnification provisions of Diamond Offshore's contracts may be subject to differing interpretations, and the laws or courts 
of certain jurisdictions may enforce such provisions while olher laws or courts may find them lo be unenforceable, void or limited by public policy 
considerations, including when the cause of the underlying loss or damage is Diamond Offshore's gross negligence or willful misconduct, when punitive 
damages are attributable to Diamond Offshore or when fines or penalties are imposed directly again.sl Diamond Offshore. The law with respect to the 
enforceability of indemnities varies fixim jurisdiction to jurisdiction and is unsettled under certain laws that are applicable to Diamond Offshore's contracts. 
Current or future litigation in particular jurisdictions, whelher or not Diamond Offshore is a party, may impact the interpretation and enforceability of 
indemnification provisions in its contracts. There can be no assurance that Diamond Offshore's contracts with its customers, suppliers and subcontractors will 
fiilly protect it against all hazards and risks inherent in its operations. There can also be no assurance that those parties with contractual obligations to 
indemnify Diamond Offshore will be financially able to do so or will otherwise honor their contractual obligations. 

Diamond Offshore maintains liability insurance, which includes coverage for environmental damage; however, because of contractual provisions and 
policy limits, Diamond Offshore's insurance coverage may not adequately cover its losses and claim cosls. In addition, certain risks such as pollution, 
reservoir damage and environmenlal nsks are generally nol fiilly insurable. Also, Diamond Offshore does not typically purehase loss-of-hire insurance to 
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cover lost revenues when a rig is unable lo work. Accordingly, it is possible that Diamond Offshore's losses from the hazards it faces could have a matenal 
adverse effect on its business. 

Diamond Offshore believes lhal the policy limit under its marine liability insurance is wilhin the range lhat is customary for companies of its size in the 
offshore drilling industry and is appropriate for its business. However, if an accident or other event occurs that exceeds Diamond Offshore's coverage limits or 
is not an insurable event under its in.surance policies, or is not fully covered by contractual indemnity, it could have a material adverse effect on Diamond 
Offshore's business. There can be no assurance that Diamond Offshore will continue to carry the insurance i l cunently maintains, lhat ils insurance will cover 
all types of los.ses or that Diamond Offshore will be able lo maintain adequate insurance in the future at rales i l considers to be reasonable or lhat Diamond 
OfTshore will be able lo obtain in.surance against some nsks. 

Diamond Offshore has elected to self-insure for physical damage to rigs and equipment caused by named windstorms in the COM. 

Because the amount of insurance coverage available to Diamond Offshore has been limited, and the cost for such coverage is substantial. Diamond 
Offshore self-insures for physical damage lo rigs and equipment caused by named windstorms in the GOM. This results in a higher risk of losses, which could 
be matenal, lhal are not covered by third party insurance contracts. 

In addition, certain of Diamond Offshore's shore-based facilities arc located in geographic regions lhat arc susceptible to damage or dismption from 
hurricanes and other weather events. Future humcanes or similar natural disasters that impact Diamond Offshore's facilities, its personnel located at those 
facilities or its ongoing operations may negatively affect ils business for those periods. These negative effects may include reduced or lost sales and revenues; 
costs associated with mtermplion in operations and with resuming operations; reduced demand for Diamond Offshore's services from customers that were 
similariy affected by these events; lo-st market .share; late deliveries; unin.surcd property lo.sscs; inadequate business intermption insurance; employee 
evacuations; and an inability to retain necessary staff. r 

Significanl portions of Diamond Offshore's operations are conducted outside the United Slates and involve additional risks nol associated with United 
States domestic operations. 

Diamond Offshore's operations outside the United States accounted for approximately 79%, 85% and 89% of its total consolidated revenues for 2015, 
2014 and 2013 and include operations in South America, Australia and Southeast Asia, Europe, East and West Afnea, the Mediterranean and Mexico. 
Because Diamond OfTshore operates in various regions throughout the worid, it is exposed to risks of war, political dismption, civil disturbance, acts of 
tenorism, political cormption, possible economic and legal sanctions (such as possible restrictions againsl countries that the U.S. govemment may consider 
to be state sponsors of terrorism) and changes in global trade policies. Diamond Offshore may not have insurance coverage for these risks, or it may not be 
able to obtain adequate insurance coverage for such events at reasonable rates. Diamond Offshore's operations may become restricted, dismpled or prohibited 
in any country in which any ofthe foregoing risks occur. In particular, the occunence ofany of these risks orany ofthe following events could materially and 
adversely impact Diamond Offshore's business: 

• political and economic instability; 

• piracy, tenorism or other assaults on property or personnel; 

• kidnapping of personnel; 

• seizure, expropriation, nationalization, deprivation, malicious damage or other loss of possession or use of property or equipment; 

• renegotiation or nullification of existing contracts; 

• disputes and legal proceedings in intemational jurisdictions; 
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changing .social, political and economic conditions; 

enactment of additional or .stricter U S. government or intemational sanctions; 

imposition of wage and price controls, trade bamers or import-export quotas; 

rcstnctive foreign and doinestic monetary policies; 

the inability to repatriate income or capital; 

difTiculties in collecting accounts receivable and longer colleclion penods; 

fluctuations in cunency exchange rales and restrictions on cunency exchange; 

regulatory or financial requirements to coinply with foreign bureaucratic actions; 

restriction or dismption ofbusiness activities; 

limitation of access to markets for periods of time; 

travel limitations or operational problems caused by public health threats; 

difficulties in supplying, repairing or replacing equipment or tran,sporting personnel in remote locations; 

difficulties in obtaining vi-sas or work permits for employees on a timely basis; and 

changing taxation policies and confiscatory or discriminatory taxation. 

Diamond Offshore is also subject to the U.S. Treasury Department's Office of Foreign Assets Control and other U.S. laws and regulations goveming its 
intemational operations in addition to woridwide anti-bribery laws. In addition, international conlract drilling operations are subject lo vanous laws and 
regulations in countries in which Diamond Offshore operates, including laws and regulations relating to: 

the equipping and operation of drilling rigs; 

import-export quotas or olher trade barriers; 

repatriation of foreign eamings or capital; 

oil and gas exploration and development; 

local content requirements; 

taxation of ofTshore earnings and eamings of expatriate personnel; and 

use and compensation of local employees and suppliers by foreign contractors. 

Some foreign govemments favor or eflectively require the awarding of drilling contracts to local contractors, require use ofa local agent or require foreign 
contractors to employ citizens of, or purchase supplies from, a particular jurisdiction. These practices may adversely affect Diamond Offshore's ability to 
compete in those regions. It is difficult to predict what govemmental regulations may be enacted in the future that could adversely affect the intemational 
offshore drilling industry. The actions of foreign govemments may materially and adversely affect Diamond Offshore's ability to compete. 
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In addition, Ihe shipment of goods, including the movement of a drilling ng acro.ss international borders, .subjects Diamond Offshore to extensive trade 
laws and regulations. Diamond Offshore's import activities are govemed by unique customs laws and regulations that differ in each of the countnes in which 
Diamond Offshore operates and often impose record keeping and reporting obligations The laws and regulations conceming import/export activity and 
record keeping and reporting requirements are complex and change frequently. These laws and regulations may be enacted, amended, enforced and/or 
interpreted in a manner that could matenally and adversely impact Diamond Offshore's operations. Shipments can be delayed and denied export or entry fora 
variety of reasons, some of which may be outside of Diamond Offshore's control. Shipping delays or denials could cause unscheduled downtime for ngs. 
Failure to comply with these laws and regulations could result in criminal and civil penailies, economic sanctions, seizure of shipments and/or the 
contractual withholding of monies owed lo Diamond Offshore, among other things 

Diamond Offshore may be required ta accrue additional tax liability an certain of ils foreign earnings. 

Certain of Diamond Offshore's intemational ngs are owned and operated, directly or indirectly, by Diamond Foreign Asset Company ("DFAC"), a Cayman 
Islands subsidiary that it owns, ll is Diamond Offshore's intention lo indefinitely reinvest future eamings of DFAC and its foreign subsidianes to finance 
foreign activities. Diamond Offshore does not expect to provide for U.S. taxes on any future earnings generated by DFAC and its foreign .subsidiaries, except 
to the extent that these eamings are immediately subjected to U.S. federal income tax. Should a future distribution be made from any unremitted eamings of 
this subsidiary. Diamond Offshore may be required to record addilional U.S. income taxes, that, if material, could have a matenal adverse effect on Diamond 
Offshore's business. 

Fluctuations in exchange rates and nonconvertibility of currencies could result in losses. 

Due to Diamond Offshore's intemational operations, Diamond Offshore has experienced cunency exchange losses where revenues are received and 
expenses are paid in nonconvcrtiblc cunencics or where it does not effectively hedge an exposure lo a foreign currency. Diamond Offshore may also incur 
losses as a result of an inability lo collect revenues because ofa shortage of convertible cunency available lo the country of operation, controls over cunency 
exchange or controls over the repatriation of income or capital. 

Diamond Offshore relies on third-party suppliers, manufacturers and service providers to secure equipment, components and parts used in rig operations, 
conversions, upgrades and construction. 

Diamond Offshore's reliance on third-party suppliers, manufacturers and service providers to provide equipment and services exposes it to volatility in the 
quality, price and availability of such items. Certain components, parts and equipment lhat are used in Diamond Offshore's operations may be available only 
from a small number of suppliers, manufacturers or service providers. The failure of one or more third-party suppliers, manufacturers or service providers to 
provide equipment, components, parts or services, whether due to capacity constraints, production or delivery dismptions, price increases, quality control 
issues, recalls or other decreased availability of parts and equipment, is beyond Diamond Offshore's control and could materially disrapt its operations or 
result in the delay, renegotiation or cancellation of drilling contracts, thereby causing a loss of contract drilling backlog and/or revenue, as well as an 
increase in operating costs. 

Additionally, Diamond Offshore's suppliers, manufacturers and service providers could be negatively impacted by cunent industry conditions or global 
economic conditions. If certain of Diamond Offshore's suppliers, manufacturers or service providers were to experience significant cash flow issues, become 
insolvent or otherwise curtail or discontinue their business as a result of such conditions, i l could result in a reduction or intermption in supplies or 
equipment available to Diamond Offshore and/or a significant increase in the price of such supplies and equipment, which could adversely impact Diamond 
Offshore's business. 
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Risks Related to Us and Our Subsidiary, Boardwalk Pipeline Partners, LP 

Boardwalk Pipeline's actual construclion and development costs could exceed ils forecast, and its cash fiow from construction and development projects 
may not be immediate, which may limit its ability to maintain or increase cash distributions. 

Boardwalk Pipeline is engaged in multiple significant conslmction projects involving existing and new assets for which i l has expended or will expend 
significant capital and it expects to engage in additional growth projects ofihis type. The construction of new as.sets involves regulatory, environmenlal, 
legal, political, materials and labor cost, operational and olher risks that are difficult to predict and beyond Boardwalk Pipeline's control. Any of these 
projects may nol be completed on lime or al all, may be impacted by significant cost overmns or may be malerially changed prior to completion as a result of 
developments or circumstances lhat Boardwalk Pipeline is nol aware of when it commits lo the project, including the ability ofany foundation shipper lo 
provide adequate credit support or to olhervvise perform their obligations under any precedent agreements. Any of these factors could result in matenal 
unexpected cosls or have a malerial adverse effect on Boardwalk Pipeline's ability to reali-ze the anticipated benefits from us growth projects. 

Boardwalk Pipeline's revenues and cash flows may nol increase immediately on its expenditure of fiinds on a particular project. For example, i f Boardwalk 
Pipeline builds a new pipeline or expands an existing facility, the design, conslmction and development may occur over an extended period of time and 
Boardwalk Pipeline may nol receive any increase in revenue or cash flow from that project until after it is placed in service and customers begin using the 
new facilities. 

Boardwalk Pipeline is exposed to credit risk relating to nonperformance by its customers. 

Credit risk relates to the risk of loss resulting from the nonperfonnance by a customer of its contractual obligaiions. Credit risk exists in relation to 
Boardwalk Pipeline's growth projects, both because foundation shippers have made long term commitments lo Boardwalk Pipeline for capacity on such 
projects and certain ofthe foundation shippers have agreed to provide credit support as con.simction progresses. If a foundation shipper fails lo meet the 
contractual credit requirements, an adjustment to the scope ofthe project could occur lo accommodate a reduced volume commitment or Boardwalk Pipeline 
may be forced to find new customers to replace the defaulting customer, which could reduce the retums on the project. Boardwalk Pipeline's exposure also 
relates to receivables for services provided, future performance under fimi agreements and volumes of gas owed by customers for imbalances or gas loaned by 
it to them under certain NNS and PAL services. 

Boardwalk Pipeline relies on a limiled number of customers fora significant portion of revenues. For 2015, no one customer comprised more than 10% of 
its operating revenues, and the top ten customers comprised approximately 45% of revenues. If any of Boardwalk Pipeline's significanl customers have credit 
or financial problems which result in a delay or failure to pay for services provided by Boardwalk Pipeline or contracted for with them, to post the required 
credit support for constmction associated with its growth projects or to repay the gas they owe Boardwalk Pipeline, it could have a niaterial adverse effect on 
its business. In addition. Boardwalk Pipeline's FERC gas tariff's only allow it to require limited credit support in the event that transportation customers are 
unable to pay for Boardwalk Pipeline's services. 

Natural gas producers comprise a significant portion of Boardwalk Pipeline's revenues and support several of its growth projects. For example, in 2015, 
approximately 50% of Boardwalk Pipeline's revenues were generated from contracts with natural gas producers. During 2015, the prices ofoil and natural gas 
declined significantly from an increase in supplies mainly from shale production areas in the U.S. Should the prices of natural gas and oil remain al current 
levels for a sustained period of time, or decline further. Boardwalk Pipeline could be exposed to increased credit risk associated with its producer customer 
group, which would adversely impact Boardwalk Pipeline's business. 
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Boardwalk Pipeline may nol be able lo replace expiring natural gas transportation contracts al attractive rales or on a long-term basis and may nol be 
able to sell short-term sen'ices at attractive rates or at all due to market conditions such as narrower basis differentials and sustained changes in the levels 
of natural gas and oil prices which adversely affect Ihe value of ils transportation services. 

Transportalion rates Boardwalk Pipeline is able to charge cu.slomers are heavily influenced by longer-term trends in, for example, the amount and 
geographical location of natural gas production and demand for gas by end-users such as power plants, petrochemical facilities and LNG export facilities. As 
a result of changes in longer-term trends, a sustained nanowing of basis differentials corresponding lo traditional flow pattems on Boardwalk Pipeline's 
pipeline systems (generally soulh to north and west to east) has occuned, reducing the tran.sportafion rates and adversely impacting other contract terms 
Boardwalk Pipeline can negotiate with its cu.stomers for available transportalion capacity and forcontracls scheduled forrenewal. 

Each year, a portion of Boardwalk Pipeline's fimi natural gas transportation conlracts expire and need to be renewed or replaced. Over the past several 
years. Boardwalk Pipeline has renewed many expiring contracts at lower rales and for shorter lerms than in the pa.sl, or not at all. Boardwalk Pipeline expects 
this trend to continue, mainly for contracts lo transport gas from west to ea.st across its system, and therefore, it may not be able to sell ils available capacity, 
exlend expiring conlracts with existing customers or obtain replacement contracts at attractive rales or for the same term as the expinng contracts. The 
prevailing market conditions may also lead some of Boardwalk Pipeline's cu.slomers, particularly customers lhat are experiencing financial difficulties, to 
seek 10 renegotiate existing contracts to terms that are less attractive to it. These .sustained conditions have had, and Boardwalk Pipeline expects will 
continue lo have, a malerially adverse effect on revenues, earnings and distributable cash flows. 

In 2008 and 2009, Boardwalk Pipeline placed inlo service a number of large new pipelines and expansions of its system, including ils East Texas Pipeline, 
Southeast Expansion, Gulf Crossing Pipeline, and Fayclleville and Greenville Laterals. These projects were supported by finn transportation agreements with 
anchor shippers, typically having a term often years and pricing and olher temis negotiated based on then cunent market conditions, which included wider 
basis spreads and, concspondingly, higher transportalion rales than those prevailing in the cunent market. As a result, in 2018 and 2019, Boardwalk Pipeline 
will have significantly more transportation contract expirations than other years Boardwalk Pipeline cannot predict what market conditions will prevail at 
the time such contracts expire, bul i f the contracts arc renewed, it expects that these contracts will renew at lower transportation rates than when the contracts 
were initially executed. For example, i f these contracts were renewed at cunent transportation market rates, revenues earned from these transportation 
contracts would be materially lower. If Boardwalk Pipeline is unable to renew or replace these and other expiring contracts when they expire, or ifthe terms of 
any such renewal or replacement contracts are not as favorable as the expiring agreements, its revenues and cash flows could be materially adversely affected. 
These market factors and conditions could materially impact Boardwalk Pipeline's business. 

Changes in energy prices, including natural gas, oil and NGLs, impact supply of and demand for those commodities, which impact Boardwalk Pipeline's 
business. 

Boardwalk Pipeline's business is not significantly impacted by the short-term change in commodity prices, however, its customers, a significant amount of 
which are producers, are directly impacted by changes in commodity prices, which can impact Boardwalk Pipeline's ability to renew contracts at existing 
capacities or rates or impact the producer's ability to make payment for the services it provides. The prices of natural gas, oil and NGLs fluctuate in response 
to changes in supply and demand, market uncertainty and a variety of additional factors. If the recent dramatic declines in the levels of natural gas, oil and 
NGLs prices mentioned above were to continue fora sustained period of time, the businesses of Boardwalk Pipeline's producer customer group would be 
adversely affected which, in tum, would reduce the demand for Boardwalk Pipeline's .services and could result in defaults or the non-renewal of contracted 
capacity when existing contracts expire. Conversely, future increases in the pnce of natural gas and NGLs could make alternative energy and feedstock 
sources more competitive and reduce demand for natural gas and NGLs. A reduced level of demand for natural gas and NGLs could reduce the utilization of 
capacity on Boardwalk Pipeline's systems, reduce the demand for its services and could result in the non-renewal of contracted capacity as conlracts expire 
and adversely impact ils revenues, eamings and distributable cash flow. 
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Legislative and regulatory initiatives relating lo pipeline safely that require the use of new or more stringent safety controls, substantial changes to 
existing integrity managemenl programs, or more stringent enforcemenl of applicable legal requiremenis could subject Boardwalk Pipeline to increased 
capital and operating costs and operational delays. 

Boardwalk Pipeline's pipelines are subject lo regulation by PHMSA of the DOT under the NGPS.A with respecl to natural gas and the III.PSA wilh respecl 
lo NGLs. The NGPSA and HLPSA govern the design, installation, testing, constmction, operation, replacement and managemenl of natural gas and NGLs 
pipeline facilities. These laws have resulted in the adoption of mles by PHMSA, that, among other things, require transportalion pipeline operators to 
implement integrity management programs, including more frequent inspections, coneclion of identified anomalies and other measures to ensure pipeline 
safety in high consequence.areas (HCAs), such as high population areas, areas unusually sensitive to environmental damage and commercially navigable 
waterways. In addition, states have adopted regulations similar to existing PHMSA regulations for certain intrastate natural gas and hazardous liquid 
pipelines, which regulations may impose more stringent requiremenis than found under federal law. Compliance wilh these mles has resulted in an overall 
increase in maintenance costs. New laws or regulations adopted by PHMSA may impose more slnngent requirements applicable to integnty management 
programs and olher pipeline safely a.spects of Boardwalk Pipeline's operations, which could cause it to incur increased capital and operating cosls and 
operational delays. 

The NGPSA and HLPSA were most recently updated by the 201 I Act, which was signed into law in eariy 2012. Under the 2011 Act, maximum civil 
penalties for certain violations have been increased lo $200,000 per violation per day, wilh a total cap of $2.0 million. The 2011 Act reauthorized the federal 
pipeline safety programs of PHMSA through 2015, and directs the Secretary of Transportation to undertake a numbcrof reviews, studies and reports, some of 
which may result in more .stringent safety controls or inspections or additional natural gas and hazardous liquids pipeline safety mlemaking. Among other 
things, the 2011 Act directed the Secretary of Transportation to promulgate mles relating to expanded integrity management requirements, automatic or 
remote-controlled valve use, excess flow valve use, leak detection system installation, pipeline material strength testing and verification of maximum 
allowable pressures of certain pipelines. Although a number of the mandates imposed under the 2011 Act have yet to be acted upon by PI-IMSA, the 
provisions ofthe 2011 Act continue to have the potential to cause owners and operators of pipeline facilities to incur significant capital expenditures and/or 
operating costs. New pipeline safety legislation that will reauthorize the federal pipeline safety programs of PHMSA through 2019 will be under 
consideration. Passage of new legislation reauthorizing the PHMSA pipeline safety programs is expected to require, among other things, pursuit of those 
legal mandates included in the 2011 Act bul not acted upon by-PHMSA. 

Further, Boardwalk Pipeline has entered inlo firm transportation conlracts wilh .shippers that utilize the design capacity of certain of pipeline assets, 
assuming that Boardwalk Pipeline operates those pipeline assets al higher than normal operating pressures of up to 0.80 ofthe pipeline's SMYS. Boardwalk 
Pipeline has authority from PHMSA lo operate those pipeline assets at such higher pres.surcs; however, PHMSA retains discretion to withdraw or modify this 
authority. If PHMSA were to withdraw or materially modify such authority. Boardwalk Pipeline may nol be able to transport all of its contracted quantities of 
natural gas on its pipeline assets and could incur significant additional costs lo re-obtain such authority or to develop allematc ways to meet its contractual 
obligations. 

Boardwalk Pipeline may not continue making distributions to unitholders at the current distribution rate, or at all. 

The amount of cash Boardwalk Pipeline has available to distribute lo ils unitholders principally depends upon the amount of cash it generates firom its 
operations and financing activities and the amount of cash it requires, or determines to use, for olher purposes, all of which fluctuate bom quarter to quarter 
based on a number of factors, many of which are beyond the control of Boardwalk Pipeline. Some of the factors that influence the amount of cash Boardwalk 
Pipeline has available for distribution in any quarter include: 

• fluctuations in cash generated by its operations, including, as a result of the seasonality of its business, customer payment issues and the timing 
of payments, general business conditions and market conditions, which impact, for example, contract renewals, pricing, basis spreads, time 
period price spreads, market rates and supply and demand for natural gas and Boardwalk Pipeline's services; 
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the level of capital expenditures Boardwalk Pipeline makes or anticipate making, including for expansion, growth projects and acquisitions; 

• the amount of cash necessary to meet cunent oranticipatcd debt service requiremenis and olher liabilities; 

• fluctuations in working capital needs; 

the ability to bonow funds and/or access capital markets on acceptable temis lo fund operations or capital expenditures, including acquisitions, 
and restrictions contained in ils debt agreemenl.s; 

the cost and form of payment for pending oranticipatcd acquisitions and growth or expansion projects and the timing and coinmercial success of 
any such initiatives; and 

unanticipated costs to operate Boardwalk Pipeline's business, such as for maintenance and regulatory compliance. 

There is no guarantee that unitholders will receive quarterly distnbulions from Boardwalk Pipeline. Boardwalk Pipeline's distributions are detennined 
each quarter by the board of directors of its general partner based on the board's consideration of Boardwalk Pipeline's financial position, eamings, cash flow, 
cunent and fiiturc business needs and other relevant factors al that time. Boardwalk Pipeline may reduce or eliminate distributions at any time it detennines 
that its cash reserves arc insufficient or are otherwise required to fiind cunent or anticipated fiiturc operations, capital expenditures, acquisition!!, growth or 
expansion projects, debt repayment or oflier business needs. 

Boardwalk Pipeline may not be successful in executing its strategy to grow and diversify its business. 

Boardwalk Pipeline relies primarily on the revenues generated from ils long-haul natural gas transportalion and storage services. As a result, negative 
developments in these services have significantly greater impact on Boardwalk Pipeline's financial condition and results of operations than if it maintained 
more diverse assets. Boardwalk Pipeline is pursuing a strategy of growing and diversifying its business through acquisition and development of assets in 
complementary areas of the midstream energy sector, such as liquids transportation and storage assets, among others. Boardwalk Pipeline's ability to grow, 
diversify and increase distributable cash flows will depend, in part, on its ability to close and execute on accretive acquisitions and projects. Boardwalk 
Pipeline may not be successful in acquiring or developing such assets or may do so on tenns that ultimately are not profitable. Any such transactions involve 
potential risks that may include, among other things: 

the diversion of management's and employees' attention from other business concems; 

inaccurate assumptions about volume, revenues and project costs, including potential synergies; 

a decrease in Boardwalk Pipeline's liquidity as a result of using available cash or bonowing capacity to finance the acquisition or project; 

a significant increase in interesl expense or financial leverage i f i i incurs additional debt to finance the acquisition or project; 

inaccurate assumptions about the overall costs of equity or debt; 

an inability to hire, train or retain qualified personnel to manage and operate the acquired business and assets or the developed assets; 

unforeseen difficulties operating in new product areas or new geographic areas; and 

changes in regulatory requirements or delays of regulatory approvals. 
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Additionally, acquisitions contain the following risks 

• an inability lo integrate successfully the businesses Boardwalk Pipeline acquires; 

• the assumption of unknown liabilities for which il is nol indemnified, for which Us indemnity is inadequate or for which ils insurance policies 
may exclude from coverage; 

limitations on rights lo indemnity from the seller; and 

customer or key employee losses of an acquired business. 

There is no certainty that Boardwalk Pipeline will be able to complete these acquisitions or projects on schedule, on budget oral all. 

Boardwalk Pipeline may not be able to replace expiring gas storage contracts at attractive rates or on a long-term basis and may not be able to sell short-
term services at attractive rates or at all due to a sustained narrowing of price spreads between lime periods and reduced volatility which adversely affect 
Boardwalk Pipeline's storage services. 

Boardwalk Pipeline owns and operates .substantial natural gas storage facilities. The market for the storage and PAL services that it offers is impacted by 
the factors and market conditions discus.sed above for Boardwalk Pipeline's transportation services, and is also impacted by natural gas price differentials 
between time periods, such as winter to summer (time period pnce spreads), and the volatility in time penod pnce spreads. Market conditions have caused a 
sustained nanowing of time period price spreads and a sustained decline in the price volatility of natural gas, which has adversely impacted the rates 
Boardwalk Pipeline can charge for its storage and PAL services and the value associated with these services, especially when compared to previous historical 
levels. These market factors and conditions have adversely impacted Boardwalk Pipeline's business. 

Boardwalk Pipeline's natural gas transportation and storage operations are subject to extensive regulation by FERC, including rules and regulations 
related to the rales it can charge for its services and ils ability to construct or abandon facilities. FERC's rate-making policies could limit its ability lo 
recover the full cost of operating its pipelines, including earning a reasonable return. 

Boardwalk Pipeline's natural gas transportation and storage operations are subject lo extensive regulation by FERC, including the types and tenns of 
services Boardwalk Pipeline may offer to its customers, conslmction of new facilities, creation, modification or abandonment of services or facilities, 
recordkeeping and relationships with affiliated companies. FERC action in any of these areas could adversely affect Boardwalk Pipeline's ability to compete 
for business, constmct new facilities, offer new services or recover the full cost of operating its pipelines. This regulatory oversight can result in longer lead 
times to develop and complete any future project than competitors that are not subject to FERC's regulations. FERC can also deny Boardwalk Pipeline the 
right to remove certain facilities from service. 

FERC also regulates the rates Boardwalk Pipeline can charge for its natural gas transportation and storage operations. For cost-based services, FERC 
establishes both the maximum and minimum rates Boardwalk Pipeline can charge. The basic elements that FERC considers are the costs of providing service, 
the volumes of gas being transported, the rate design, the allocation of costs between services, the capital stmcture and the rate of return a pipeline is 
permitted to eam. Boardwalk Pipeline may not be able to eam a return or recover all of ils cosls, including certain costs associated with pipeline integrity 
activities, through existing or future rates. FERC can challenge the existing rales on any of Boardwalk Pipeline's pipelines. Such a challenge againsl 
Boardwalk Pipeline could adversely affect its ability to charge rates that would cover future increases in its costs or even lo continue to collect rates to 
maintain its cunent revenue levels that are designed to pennit a reasonable opportunity to recover current costs and depreciation and eam a reasonable retum. 
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Risks Related to Us and Our Subsidiaries Generally 

In addition lo the specific risks and uncertainties faced by our subsidianes, as discussed above, we and all of our subsidiaries face risks and uncertainties 
related lo, among olher things, lenonsm, hunicanes and other natural disa.sters, competition, govemment regulation, dependence on key executives and 
employees, litigation, dependence on information technology and compliance with environmental laws 

Acts of terrorism could harm us and our subsidiaries. 

Future tenorist attacks and the continued threat of tenorism in this country or abroad, as well as possible retaliatory military and other action by the 
United States and ils allies, could have a significant impact on the assets and businesses of certain of our subsidiaries. CNA issues coverages thai are exposed 
lo risk of loss from a tenon.sm acl. Tenorist acts or the threat of tenorism, including increased political, economic and financial market instability and 
volatility in the price of oil and gas, could affect the market for Diamond Offshore's drilling services and Boardwalk Pipeline's transportation, gathering and 
storage services. In addition, fiiture tenorist attacks could lead lo reductions in business travel and tourism which could harm Loews Hotels. While our 
sub.sidiaries take steps lhat they believe are appropriate to .secure their assets, there is no a.ssurance that they can completely secure them against a tenonst 
attack or obtain adequate insurance coverage for tenorist acts at reasonable rales. 

Changes in tax laws of jurisdictions in which we or our subsidiaries operate could adversely impact us. 

Changes in federal, stale or foreign lax laws applicable lo us or our subsidianes could materially and adversely impact our and our subsidiaries' tax 
liability, financial condition, results of operations and cash flows, including the amount of cash our subsidiaries have available to distribute lo their 
shareholders, including us. In particular, potential changes lo lax laws governing tax credits or relating to the taxation of interest from municipal bonds, 
foreign eamings and publicly traded partnerships could have such adverse effects. 

Our subsidiaries are subject to extensive federal, .slate and local governmental regulations. 

The businesses operated by our subsidiaries are impacted by cunent and potential federal, stale and local govemmental regulations which impose or 
might impose a variety of restrictions and compliance obligations on those companies. Govemmental regulations can also change materially in ways that 
could adversely afTect tho.se companies. Risks faced by our subsidiaries related to govemmental regulation include the following: 

CNA. The insurance industry is subject to comprehensive and detailed regulation and supervision. Most insurance regulations are designed to protect the 
interests of CNA's policyholders and third-party claimants rather than its investors. Each jurisdiction in which CNA does business has established 
supervisory agencies that regulate its business, generally at the slate level. Any changes in federal regulation could also impose significant burdens on CNA. 
In addition, the Lloyd's marketplace sets mles under which ils members, including CNA's Hardy syndicate, operate. 

These mles and regulations relate to, ainong other things, the standards of solvency (including risk-based capital measures), govemment-supported 
backstops for certain catastrophic events (including terrorism), investment restrictions, accounting and reporting methodology, establishment of reserves and 
potential assessments of fiinds to settle covered claims againsl impaired, insolvent or failed private or quasi-governmental insurers. 

Regulatory powers also extend to premium rate regulations which require that rates nol be excessive, inadequate or unfairly discriminatory. CNA tnay also 
be required by the jurisdictions in which it docs business to provide coverage to persons who would not otherwise be considered eligible or restrict CNA from 
withdrawing from unprofitable lines ofbusiness or unprofitable market areas. Each jurisdiction dictates the types of insurance and the level of coverage that 
must be provided to such involuntary risks. CNA's share of these involuntary risks is mandatory and generally a fiinction of its respective share ofthe 
voluntary market by line of insurance in each jurisdiction. 
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Diamond Offshore Certain countries are subject to restrictions, sanctions and embargoes imposed by the United States govemment or olher govemmental 
or intemational authorities. These restrictions, sanctions and embargoes prohibit or limit Diamond Offshore from participating in certain business activities in 
those countries. Diamond Offshore's operations are also subject lo numerous local, state and federal laws and regulations in the United States and in foreign 
jurisdictions conceming the containment and disposal of hazardous matenals, the remediation of contaminated properties and the proteclion of the 
environment. The offshore dnlling industry is dependent on demand for services from the oil and gas exploration industry and, accordingly, can be affected 
by changes in lax and olher laws relating to the energy business generally. Diamond Offshore may be required to make significant expenditures for additional 
capital equipment or inspections and recertifications to comply with govemmental laws and rcgulaiions. It is also possible that these laws and regulations 
may, in Ihe future, add significantly to Diamond Offshore's operating costs or result in a reduction in revenues associated with downtime required to install 
such equipment, or may otherwise significantly limit drilling activity. 

In addition. Diamond Offshore's business is negatively impacted when it pcrfonns certain regulatory in.spcctions, which Diamond Offshore refers to as a 5-
year .survey, or special sur̂ 'ey, that are due every five years for each of its ngs. These special surveys are generally performed in a shipyard and require 
scheduled downtime, which can negatively impact operating revenue. Operating expenses increase as a result of these special .surveys due to the co.st to 
mobilize the rigs lo a shipyard, inspection costs incurred and repair and maintenance costs. Repair and maintenance activiiies may result from the special 
sur\'cy or may have been previously planned to take place during this mandatory downtime. The number of rigs undergoing a 5-year survey will vary from 
year lo year, as well as from quarter to quarter Diamond Offshore's business may also be negatively impacted by intemiediate surveys, which are performed al 
interim periods between 5-ycar surveys. Intemiediate sun'cys are generally less extensive in duration and scope than a 5-year survey. Although an 
intemiediate survey noniially docs nol require shipyard lime, the survey may require some downtime forthe rig. Diamond Offshore can provide no assurance 
as lo the exact timing and/or duration of downtime associated with regulatory inspections, planned rig mobilizations and other shipyard projects. 

In the aftemiath ofthe 2010 Macondo well blowout and the subsequent investigation into the causes ofthe event, new mles were implemented for oil and 
gas operations in the GOM and in many ofthe intemational locations in which Diamond Offshore operates, including new standards for well design, casing 
and cementing and well control procedures, equipment inspections and certifications, as well as mles requiring operators to systematically identify risks and 
establish safeguards againsl those risks through a comprehensive safety and environmental management system ("SEMS"). New regulations may continue to 
be announced, including mles regarding drilling systems and equipment, such as blowout preventer and well control systems and lifesaving systems, as well 
as mles regarding employee training, engaging personnel in safely management and requiring third party audits of SEMS programs. Such new regulations 
could require modifications or cnhancemenls to existing systems and equipment, or require new equipment, and could increase Diamond Offshore's 
operating costs and cause downtime for its rigs i f i i is required to take any of them out of service between scheduled surveys or inspections, or i f i l is required 
to extend scheduled surveys or inspections, to meet any such new requiremenis. Diamond Offshore is not able to predict the likelihood, nature or extent of 
additional mlemaking, nor is it able to prcdict the future impact of these events on operations. Additional govemmental regulations conceming licensing, 
taxation, equipment .specifications, training requirements or other matters could increase the costs of Diamond Offshore's operations, and enhanced 
permitting requirements, as well as escalating costs borne by its customers, could reduce exploration activity in the GOM and therefore demand for ils 
services. 

Governments in some countries are increasingly active in regulating and controlling the ownership of concessions, the exploration for oil and gas and 
olher aspects of the oil and gas industry. The modification of existing laws or regulations or the adoption of new laws or regulations curtailing exploratory or 
developmental dnlling for oil and gas for economic, environmental or olher reasons could malerially and adversely affect Diamond Offshore's operations by 
limiting drilling opportunities. 

Boardwalk Pipeline. Boardwalk Pipeline's natural gas transportation and storage operations are subject to extensive regulation by FERC and PHMSA of 
the DOT among olher federal and slate authorities. In addition to FERC mles and regulations related to the rates Boardwalk Pipeline can charge for its 
services, federal regulations extend to pipeline safety, operating terms and conditions of service, the types of services Boardwalk Pipeline may offer, 
constmction or abandonment of facilities, accounting and record keeping, and relationships and transactions 
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with affiliated companies. These regulations can adversely impact Boardwalk Pipeline's ability to compete for business, constmct new faciliiies, including 
by increasing the lead times to develop projects, offer new .seivices, or recover the full cost of operating its pipelines. 

Our subsidiaries face significant ri.sks related lo compliance wilh environmental laws. 

Our subsidiaries have extensive obligations and financial exposure related lo compliance with federal, stale and local environmenlal laws, many of which 
have become increasingly stringent in recent years and may in some cases impose strict liability, which could be substaniial, rcndenng a person liable for 
environmenlal damage without regard lo negligence or fault on the part of that person. For example. Diamond Offshore could be liable fordamages and cosls 
incuned in conncciion with oil spills related to its operations, including for conducl of or conditions caused by others. Boardwalk Pipeline is also subject to 
laws and regulations, including requinng the acquisition of pemuts or olher approvals lo conduct regulated activities, restricting the manner in which it 
disposes of waste, requiring remedial aclion lo remove or mitigate contamination resulting from a spill or other release, requiring capital expenditures lo 
comply with pollution control requiremenis. 

fVe and our subsidiaries are subject lo physical and financial risks associated with climate change. 

The U.S. Congress and the Environmenlal Protection Agency ("EPA") as well as some stales and regional groupings of states have in recent years 
considered legislation or regulations to reduce emissions of Greenhouse Gas ("GIIG"). In the absence of federal GHG-limiting legislation, the EPA had 
adopted mles under authority ofthe Clean Air Acl lhal, among other things, establish Potential for Significant Deterioration ("PSD") constmction and Title V 
operating permit reviews for GIIG emissions from certain large stationary sources that are also potential major sources of certain principal, or cntena, 
pollutant emissions, which reviews could require secunng PSD pemuts at covered facilities emitting GHGs and meeting "best available control technology" 
standards for those GHG emi.ssions. In addition, the EPA has adopted mles requiring the monitoring and annual reporting of GHG emissions from certain 
petroleum and natural gas system sources in the U.S., including, among others, onshore processing, transmission, storage and distribution facilities. In 
October 2015, the EPA published a final reporting mle for certain onshore gathenng and boosting systems consisting primarily of gathering pipelines, 
compressors and process equipment used to perfonn natural gas compression, dehydration and acid gas removal. 

Moreover, the EPA proposed in August 2015 mles that will establish emission standards for methane and volatile organic compounds released from new 
and modified oil and natural gas production and natural gas processing and transmissions facilities, as part of the current U.S. President administration's 
efforts to reduce methane emissions from the oil and natural gas sector by up to 45 percent from 2012 levels by 2025. The EPA is expected to finalize those 
mles in 2016. Furthemiorc, the EPA has passed a mle, knovm as the Clean Power Plan, to limit GHGs from power plants, but on Febmaty 9, 2016, the U.S. 
Supreme Court stayed this mle while il is being challenged in the federal D.C. Circuit Court ofAppeals. If this mle survives legal challenge, then depending 
on the methods used to implement this mle, i l could reduce demand for the oil and natural gas that Boardwalk Pipeline's customeis produce. Although il is 
not possible at this lime to predict how legislation or regulations that may be adopted lo address GHG emissions would impact businesses of our energy 
subsidiaries, any such fiiture laws and regulations could result in increased compliance costs or additional operating restrictions, and could have a material 
adverse effect on the businesses of our energy subsidiaries. 

Any significant interruption in the operation of our facilities, systems and business functions or breach in our data security infrastructure could result in a 
materially adverse effect on our operations. 

We and our subsidiaries have becoine more reliant on technology to help increase efficiency in our businesses. We are dependent upon operational and 
financial computer systems to process the data necessary to conduct almost all aspects of our businesses. Any failure of our or our subsidiaries' computer 
systems, or those of our or their customers, vendors or others with whom we and they do business, could materially dismpt business operations. Computer and 
other business facilities and systems could become unavailable or impaired from a variety of causes, including among others, storms and other natural 
disasters, tenorist attacks, utility outages or complications encountered as existing systems are replaced or upgraded. In addition, it has been reported that 
unknown enlilies or groups have mounted so-called "cyber attacks" on businesses and other organizations solely to disable or dismpt 
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computer systems, di.smpl operations and, in some cases, steal data. Any cyber attacks lhal affect our or our subsidiaries' facilities could have a malenal 
adverse effect on our and their business or reputation. 

A significant breach of our data sccunty infra.stmcturc, resulting from actions by our employees, vendors, third party administrators or by unknown third 
parties, that impacts our data framework or causes a failure lo protect personal infonnation of customers or employees may result in operational impairments 
and financial losses, as well as significant harm lo our reputation. 

The foregoing nsks relating lo dismption ofservice, intermption of operations and data loss could expose us to monetary and reputational damages. In 
addition, potential exposure includes substantially increased compliance costs and requires computer system upgrades and security related investments. The 
breach of confidential infomiation also could give rise to legal liability and regulator)' action under data protection and privacy laws and regulations, both in 
the U.S. and foreign junsdictions. Any such legal orregulatory action could have a matenal adverse effect on our operations. 

Loss of key vendor relationships or issues relating to the transitioning of vendor relationships could result in a materially adverse effect on our and our 
subsidiaries' operations. , 

We and our subsidiaries rely on services and products provided by many vendors in the United Stales and abroad. These include, for example, vendors of 
computer hardware, software and services, as well as other cnlical matenals and services. If one or more key vendors becomes unable to continue lo provide 
products or services al the requisite level, or fails to protect our proprietary information, including in some cases personal informalion of employees, 
customers or hotel guests, we and our .subsidiaries may experience a material adverse effect on ouror their business or reputation. 

Wc could incur impairment charges related lo tlu; carrying value ofthe long-lived assets and goodwill of our subsidiaries. 

Our subsidiaries regularly evaluate their long-lived assets and goodwill for impairment whenever events or changes in circumstances indicate the carrying 
value of these assets may not be recoverable. Most notably, we could incur impairment charges related to the carrying value of offshore dnlling equipment at 
Diamond Offshore, pipeline and storage assets at Boardwalk Pipeline and hotel properties owned by Loews Hotels. 

fri particular. Diamond Offshore is cunently experiencing declining demand for certain offshore drilling rigs as a result of excess rig supply in the industry 
due, in part, to the numerous newly constmcted ngs that have or will enter the maricet. As a result, these rigs will negatively impact utilization which could 
result in Diamond Offshore incurring additional asset tmpainnents, rig retirements and/or ngs being scrapped. 

We test goodwill for impairment on an annual basis or when events or changes in circumstances indicate lhat a potential impairment exists. The goodwill 
impairment test requires us to identify reporting units and estimate each unit's fair value as ofthe testing date. We calculate the fair value of our reporting 
units (each of our principal operating subsidiaries) based on estimates of future discounted cash flows, which reflect management's judgments and 
assumptions regarding the appropnate risk-adjusted discount rale, future industry conditions and operations and other factors. Asset impairment evaluations 
are, by nature, highly subjective. The use of different estimates and assumptions could result in materially different carrying values of our assets which could 
impact the need to record an impairment charge and the amount ofany charge taken. 

We are a holding company and derive substantially all ofour income and cash flow from our subsidiaries. 

We rely upon our invested cash balances and distributions from our subsidiaries to generate the fiinds necessary to meet our obligations and to declare and 
pay any dividends to holders of our common stock. Our subsidiaries are separate and independent legal entities and have no obligation, contingent or 
otherwise, to make fiinds available to us, whether in the form of loans, dividends or otherwise. The ability of our subsidiaries to pay dividends to us is also 
subject to, among other things, the availability of sufficient earnings and fiinds in such subsidiaries, applicable state laws, including in the case of the 
insurance subsidiaries of CNA, laws and mles goveming the payment of dividends by regulated insurance companies, and their compliance with covenants 
in their respective loan agreements. Claims 
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of creditors of our subsidianes will generally have pnorily as to the assets of such subsidianes over our claims and our creditors and shareholders. 

IVe could have liability in the future for tobacco-related lawsuits. 

As a result of our ownership of Lorillard, Inc. ("Lonllard") prior to the separation of Lonllard from us in 2008 (the "Separation"), from time to lime we 
have been named as a defendant in tobacco-related lawsuits and could be named as a defendant in additional tobacco-related suits, notwithstanding the 
completion of the Separation In the Separation Agreement entered inlo between us and Lorillard and ils subsidiaries in conneclion wilh the Separation, 
Lorillard and each of its subsidianes has agreed to indemnify us for liabilities related lo Lorillard's tobacco bu.siness, including liabilities that wc may incur 
for cunent and fiiture tobacco-related litigation against us. An adverse decision in a tobacco-related lawsuit against us could, i f the indemnification is 
deemed for any rea.son lo be unenforceable or any amounts owed to us thereunder are nol collectible, in whole or in part, have a material adverse effect on our 
financial condition, results of operations and equity. We do not expect that the Separation will alter the legal exposure of either entity with respect to 
tobacco-related claims. Wc do nol believe that we have any liability for tobacco-related claims, and wc have never been held liable for any such claims. 

Item IB. Unresolved Staff Comments. 

None. 

Item 2. Properties. 

Our corporate headquarters is located in approximately 136,000 square feel of leased office space in New York Cily. Infonnation relating lo our 
subsidiaries' properties is contained under Item 1. 

Item 3. Legal Proceedings. 

None. 

Item 4. Mine Safety Disclosures. 

None. 

PART II 

Item 5. Market for the Registrant's Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities. 

Price Range of Common Stock 

Our common stock is listed on the New York Stock Exchange under the symbol "L." The following table sets forth the reported high and low sales prices 
in each calendar quarter: 

2015 2014 
High Low High Low 

First Quarter $ 42.78 $ 38.01 $ 48.15 $ 42.63 
Second Quarter 42.59 38.14 45.43 , 42.29 
Third Quarter 39J1 35.21 44.59 41.57 
Fourth Quarter 38.88 34.40 43.77 39.04 
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The following graph compares annual total return of our Common Stock, the Standard & Poor's 500 Composite Slock Index ("S&P 500 Index") and our 
Peer Group ("Loews Peer Group") for the five years ended December 3 1, 2015. The graph assumes that the value ofthe investment in our Common Slock, the 
S&P 500 Index and the Loews Peer Group was S100 on December 31, 2010 and that all dividends were reinvested. 
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2010 2011 2012 2013 2014 20IS 
Loews Common Stock 100.0 97.37 106.04 126.23 110.59 101.72 
S&P 500 Index 100.0 102.11 118.45 156.82 178.29 180.75 
Loews Peer Group (a) 100.0 101.59 115.19 145.12 152.84 144.70 

(a) The Loews Peer Group consists of the following companies that are industry competitors of our principal operating subsidiaries: Ace Limited, W.R. Berkley Corporation, The 
Chubb Corporation, Energy Transfer Partners L.P., Ensco pic. The Hartford Financial Services Group, Inc., Kinder Morgan Energy Partners, L.P. (included through 
November 26, 2014 when it was acquired by Kinder Morgan Inc), Noble Corporation, Spectra Energy Corp, Transoccan Ltd. and The Travelers Companies, Inc. 

Dividend Information 

Wc have paid quarteriy cash dividends on Loews common stock in each year since 1967. Regular dividends of $0.0625 per share of Loews common slock 
were paid in each calendar quarter of 2015 and 2014. 
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Securities Authorized for Issuance Under Equity Compensation Plans 

The following table provides certain infomiation as of December 31, 2015 wilh respect to our equity compensation plans under which our equity 
securities are authorized for issuance. 

Plan category 

Number of 
securities to be 

issued upon exercise 
of outstanding 

options, warrants 
and rights 

Weighted average 
exercise price of 

outstanding options, 
warrants and rights 

Number of 
securities remaining 
available for future 

issuance under 
equity compensation 

plans (excluding 
securities reflected 
in the first column) 

Equity compensation plans approved by security holders 
(a) 

Equity compenscilion plans nol approved by security 
holders (b) 

7,361,358 

N/A 

$ 40.30 

N/A 

fa) Reflects stock options and slock appreciation rights awarded under the Loews Corporation 2000 Stock Option Plan. 

fb) We do not have equity compensation plans that have not been approved by our shareholders. 

Approximate Number of Equity Security Holders 

We have approximately 1,000 holders of record of our common stock. 

Common Stock Repurchases 
During the fourth quarter of 2015, wc purchased shares of our common stock as follows: 

I 

Period 

(a) Total number 
of shares 

purchased 

(b) Average 
price paid per 

share 

(c) Total number of 
shares purchased as 

part of publicly 
announced plans 

or 
programs 

5,357,709 

N/A 

(d) Maximum number of shares 
(or approximate dollar value) 

of shares that may yet be 
purchased under the plans or 

programs (in millions) 

October 1,2015-
October 31.2015 

November 1,2015 -
November 30, 2015 

December 1,2015 -
Decemi3er31,20I5 

3,300,000 

11,424,830 

2,282,082 

$36.34 

$37.29 

$37.57 
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Item 6. Selected Financial Data. 

The following table presents selected financial data. The table .should be read in conjunction wilh Item 7. Management's Discussion and Analysis of 
Financial Condition and Results of Operations and Item 8 Financial Statements and Supplementary Data of this Fomi 10-K. 

Year Ended December 31 2015 2014 2013 2012 2011 
(In millions, except per share data) 

Results of Operations: 

Revenues $ 13,415 S 14,325 $ 14,613 $ 14,072 $ 13,591 
Income before income tax $ 244 $ 1.810 $ 2,277 $ 2,022 $ 2,327 
Income from continuing operations $ 287 $ 1.353 $ 1,621 S 1,509 $ 1,764 
Discontinued operations, nel (391) (552) (399) (70) 
Net income 287 962 1,069 1,110 1,694 
Amounts attributable lo noncontrolling interests (27) (371) (474) (542) (632) 

Net income attributable to Loews Corporation $ 260 $ 591 $ 595 $ 568 $ 1,062 

Net income attributable to Loews Corporarion: 
Income from continuing operations $ 260 $ 962 $ 1,149 $ 968 $ 1,121 
Discontinued operations, net (371) (554) (400) (59) 
Net income $ 260 $ 591 $ 595 $ 568 S 1,062 

Diluted Net Income Per Share: 

Income from continuing operations $ 0.72 $ 2.52 $ 2.95 $ 2.44 $ 2.77 
Discontinued operations, net (0.97) (1.42) (1.01) (0.15) 

Net income $ 0.72 $ 1.55 $ 1.53 $ 1.43 $ 2.62 

Financial Position: 

Investments $ 49,400 $ 52,032 $ 52,945 $ 53,040 $ 48,943 
Total assets • 76,029 78.367 79,939 80,021 75,268 
Debt 10,583 10,668 10,344 8,500 8,301 
Shareholders' equity 17,561 19.280 19,458 19,459 18.772 
Cash dividends per share 0.25 0.25 0.25 0.25 0.25 
Book value per share 51.67 51.70 • 50.25 49.67 47.33 
Shares outstanding 339.90 372.93 387.21 391.81 396.59 
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Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations. 

Management's discussion and analysis of financial condition and results of operations is comprised ofthe following sections: 

Page 
No. 

Overview 
Con.solidated Financial Results 47 
Parent Company Stmcture 48 

Critical Accounting Estiiiiales '̂ S 
Results of Operations by Busmess Segment 51 

CNA Financial , 51 
Diamond Offshore 65 
Boardwalk Pipeline 73 
Loews Hotels 78 
Corporate and Other 79 
Discontinued Operations 

Liquidity and Capital Resources 80 
CNA Financial 80 
Diamond Offshore 81 
Boardwalk Pipeline 83 
Loews Hotels 84 
Corporate and Olher 84 
Contractual Obligations 85 

Investments 85 
Accounting Standards Update 89 
Forward-Looking Statements 89 
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0\'ER\TEW 

We are a holding company Our subsidiaries are engaged in the following lines ofbusiness: 

• commercial property and casually insurance (CNA Financial Corporation ("CNA"), a 90% owned subsidiary); 

• operation of offshore oil and gas drilling rigs (Diamond Offshore Drilling, Inc. ("Diamond Offshore"), a 53% owned subsidiary), 

• transportation and storage of natural gas and natural gas liquids and gathering and processing of natural gas (Boardwalk Pipeline Partners, LP 
("Boardwalk Pipeline"), a 51 % owned subsidiary); and 

• operation ofa chain of hotels (Loews Hotels Holding Corporation ("Loews Hotels"), a wholly owned subsidiary). 

See below fora discussion of discontinued operations. 

Unless the context otherwise requires, references in this Report to "Loews Corporation," "the Coinpany," "Parent Coinpany," "we," "our," "us" or like 
lerms refer to the business of Loews Corporation excluding its subsidiaries. 

The following discussion should be read in conjunction with Item I A. Risk Factors, and Item 8, Financial Statements and Supplementary Data of this 
Fomi 10-K. 

Consolidated Financial Results 

Con.solidated net income for2015 was S260 million, or $0.72 per share, compared to $591 million, orSl.55 per share, in 2014. Net income in 2014 
included discontinued operations reflecting the sale of HighMounl Exploration & Production, LLC ("HighMount") and CNA's former life in.surance 
subsidiary. 

Income from continuing operations for 2015 was $260 million, or $0.72 per share, compared to $962 million, or $2.52 per share, in 2014. The decline in 
income from continuing operations was primarily due lo a reserve charge al CNA and asset impairment charges at Diamond Offshore. In addition, parent 
company investment income declined as a result of lower perfonnance of equity securities in the trading portfolio and decreased results from limited 
partnership investments. 

CNA's eamings decreased primarily due to a reserve charge of $177 million (after tax and noncontrolling interests) resulting from the unlocking of 
actuarial assumptions related to future policy benefit reserves for the long term care business. Excluding this charge, CNA's eamings declined year-over-year 
primarily due to lower limited partnership results and a $38 million charge (after tax and noncontrolling interests) related to a retroactive reinsurance 
agreement to cede us legacy asbestos and environmental pollution liabilities. This eamings decline was partially offset by improved underwriting results 
driven by higher favorable net prior year development. 

Diamond Offshore's results fbr 2015 include asset impairment charges totaling $341 million (aftertax and noncontrolling interests) related to the carrying 
value of 17 drilling rigs, as well as lower rig utilization. In addition, earnings were impacted by a $20 million impainncnt charge to -write off all goodwill 
associated wilh the Company's investment in Diamond Offshore as well as increased depreciation and intcrcst expense. In 2014, Diamond Offshore 
recognized an asset impaimient charge of $55 million (after tax and noncontrolling interests). 

Boardwalk Pipeline's eamings increase primarily stemmed from the impact of a $55 million charge (aftertax and noncontrolling interests) in 2014 related 
to the write off of all capitalized costs as.sociated with the tenninated Bluegrass project. Absent this charge, eamings were largely consistent wilh the prior 
year as additional revenues from the settlement ofthe Gulf South rate case and a franchise tax refiind related to settlement of prior tax periods were offset by 
lower natural gas storage revenues and increased depreciation and interest costs. 
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Loews Hotels' eamings increased slightly as compared to Ihe prior year as higher income from Universal Orlando joint venture properties was partially 
offset by higher interest expense and increased tax cxpen.se due to an adjustment for prior years' estimates and higher Florida state income taxes, reflecting 
increased profits at the Universal Orlando and Miami properties. 

Book value per share decreased lo S51.67 al December 31, 2015 from $51.70 at December 31, 2014. Book value per share excluding Accumulated olher 
comprehensive income ("AOCl") increased to $52.72 al December 3 1, 2015 from $50.95 al December 31, 2014. 

Parent Company Structure 

We are a holding company and derive substantially all of our cash flow from our subsidiaries. We rely upon our invested cash balances and distributions 
from our subsidiaries to generate the funds necessary to meet our obligations and to declare and pay any dividends to our shareholders. The ability of our 
subsidiaries lo pay dividends is subject to, among other things, the availability of sufficient eamings and funds in such subsidianes, applicable state laws, 
including in the case ofthe in.surance subsidiaries of CNA, laws and mles governing the paymeni of dividends by regulated in.surance companies (see Note 
13 of the Notes to Consolidated Financial Slalements included under Item 8) and compliance wilh covenants in their respective loan agreements. Claims of 
creditors of our subsidianes will generally have prionly as to the assets of such subsidianes over our claims and those of our creditors and shareholders 

CRITICAL ACCOUNTING ESTIMATES 

The preparation ofthe Con.solidated Financial Statements in conformity with accounting principles generally accepted in the United Stales of America 
("GAAP") requires us to make estimates and as.sumptions lhal affect the amounts reported in the Consolidated Financial Slalements and the related noles. 
Actual results could differ from those estimates. 

The Consolidated Financial Statements and accompanying notes have been prepared in accordance with GAAP, applied on a consistent basis. We 
continually evaluate the accounting policies and estimates used to prepare the Consolidated Financial Statements. In general, our estimates are based on 
historical experience, evaluation of cunent trends, infomiation from third party professionals and various other assumptions that we believe are reasonable 
under the known facts and circum.stances. 

We consider the accounting policies discussed below to be critical to an understanding of our Consolidated Financial Statements as their application 
places the most significant demands on our judgment. Due lo the inherent uncertainties involved with these types of judgments, actual results could differ 
significantly from estimates, which may have a material adverse impact on our results of operations and/or equity. 

Insurance Reserves 

Insurance reserves are established for both short and long-duration insurance contracts. Short-duration contracts are primarily related to property and 
casualty insurance policies where the reserving process is based on actuarial estimates ofthe amount of loss, including amounts for known and unknown 
claims. Long-durarion contracts are primanly related to long term care and are estimated using actuarial estimates about morbidity and persistency as well as 
assumptions about expected investment retums and fiiture premium rate increases. The reserve for unearned premiums on property and casually conlracts 
represents the portion of premiums written related to the unexpired lerms of coverage. The reserving process is discussed in further detail in the Reserves -
Estimates and Uncertainties section below. 

Reinsurance and Other Receivables 

An exposure exists with respect to the collectibility of ceded property and casualty and life reinsurance to the extent that any reinsurer is unable to meet 
its obligations or disputes the liabilities CNA has ceded under reinsurance agreements. An allowance for doubtfiil accounts on reinsurance receivables is 
recorded on the basis of periodic evaluations of balances due from reinsurers, reinsurer solvency, CNA's past experience and current economic 
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conditions. Further infonnation on CNA's reinsurance receivables is included in Note 15 ofthe Noles lo Consolidated Financial Statements included under 
Item 8. 

Additionally, an exposure exists wilh respect lo the collectibility of amounts due from customers on other receivables. An allowance for doubtful accounts 
is recorded on the basis of penodic evaluations of balances cunently due as well as in the future, management's experience and cunent economic conditions. 

If actual experience differs from the esliiiiates made by management in determining the allowances for doubtful accounts on reinsurance and olher 
receivables, net receivables as reflected on our Consolidated Balance Sheels may not be collected. Therefore, our results of operations and/or equity could be 
materially adversely affected 

Valuation nflnvcstmcnts and Impairment of Securities 

We classify fixed malunty securities and equity secuntics as either available-for-sale or trading which are both carried al fair value. Fair value represents 
the price that would be received in a sale of an a.ssel in an ordcriy transaction between market participants on the measurement dale, the delennination of 
which requires us to make a significant number of assumptions and judgments. Securities with the greatest level of subjectivity around valuation are those 
that rely on inputs lhal are significant to the estimated fair value and that are nol observable in the market or cannot be derived principally from or 
conoborated by observable market data. These unobservable inputs arc based on assumptions consistent wilh what we believe other market participants 
would use lo price such securities. Further infonnation on fair value measurements is included in Note 4 ofthe Notes to Consolidated Financial Statements 
included under Item 8. 

CNA's investment portfolio is subject lo market declines below amortized cost that may be other-than-lemporary and therefore result in the recognition of 
impairment losses in eamings. Factors considered in the determination of whether or not a decline is other-than-temporary include a cunent intention or need 
to sell the security oran indication that a credit loss exists. Significant judgment exists regarding the evaluation ofthe financial condition and expected near-
term and long term prospects ofthe issuer, the relevant industry conditions and trends, and whelher CNA expects to receive cash flows sufficient lo recover 
the entire amortized cost basis ofthe secunty. Further informalion on CNA's process for evaluating impairments is included in Note 1 of the Notes to 
Consolidated Financial Statements included under Item 8. 

Long Term Care Policies 

Future policy benefit reserves for CNA's long temi care policies are based on certain assumptions including morbidity, persistency, discount rates and 
fiiture premium rate increases. The adequacy ofthe reserves is contingent on actual experience related to these key assumptions. If actual experience differs 
from these assumptions, the reserves may not be adequate, requiring CNA to add to reserves. 

Aprolonged period during which interest rates remain al levels lower than those anticipated in CNA's reserving discount rate assumption could result in 
shortfalls in investment income on assets supporting CNA's obligations under long temi care policies, which may also require an increase to CNA's reserves. 
In addition, CNA tnay not receive regulatory approval for the premium rale increases it requests. 

These changes to CNA's reserves could materially adversely impact our results of operations and equity. The reserving process is discussed in further 
detail in the Reserves - Estimates and Uncertainties section below. 

Pension and Postrctirement Benefit Obligations 

We make a significant number of assumptions in order lo estimate the liabilities and costs related to our pension and postretirement benefit obligations 
under our benefit plans. The assumptions that have the most impact on pension costs are the discount rate and the expected long term rate of return on plan 
assets. These assumptions are evaluated relative to current market factors such as inflation, interest rates and broader capital market expectations. Changes in 
these assumptions can have a material impact on pension obligations and pension expen.se. 
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In detemiining the discount rale assumption, we utilized cunent market infomiation and liability information, including a discounted cash flow analysis 
of our pension and postretiremen! obligations. In particular, Ihe basis for our discount rate selection was the yield on indices of highly rated fixed income 
debt securities with durations comparable to that of our plan liabilities. The yield curve was applied to expected future retirement plan payments lo adju.sl the 
discount rate to reflect the cash flow characienstics ofthe plans The yield curves and indices evaluated in the selection ofthe di.scounl rale are compnsed of 
high quality corporate bonds lhat are rated AA by an accepted rating agency. 

In determining the expected long term rate ofrelurii on plan assets assumption, we considered the historical performance ofthe investment portfolio as 
well as the long term market return expectations based on the investment mix ofthe portfolio and the expected investment horizon. 

Further informalion on our pension and postretirement benefit obligations is in Note 14 ofthe Notes to Consolidated Financial Slalements included under 
Item 8 

Impairment of Long-Lived Assets 

The Company reviews its long-lived assets for impaimient when changes in circumstances indicate lhat the carrying amount of an asset may not be 
recoverable The Company uses a probability-weighted cash flow analysis lo lest property and equipment for impairment based on relevant market data. If an 
asset is detennined lo be impaired, a loss is recognized lo reduce the carrying amount to the fair value ofthe asset. Management's cash flow assumptions are 
an inherent part of our asset impainncnt evaluation and the use of different assumptions could produce results lhal differ from the reported amounts. 

Goodwill 

Goodwill is required to be evaluated on an annual basis and whenever, in management's judgment, there is a significant change in circumstances that 
would be considered a triggering event. Management must applyjudgment in assessing qualitatively whether events or circumstances indicate that it is more 
likely than not that the fair value ofa reporting unit is less than its carrying amount. Factors such as a reporting unit's planned fiiture operating results, long 
term growth outlook and industiy and market conditions arc considered. Judgment is also applied in determining the estimated fair value of reporting units' 
assets and liabilities forpurposes of perfonning quantitative goodwill impairment tests. Management uses all available information to make these fair value 
determinations, including the present values of expected fiiture cash flows using discount rates commensurate with the risks involved in the as.sets and 
observed market multiples. 

Income Taxes 

Deferred income laxes are recognized for temporary differences between the financial stalement and tax retum ba.ses of assets and liabilities. Any resulting 
future tax benefits arc recognized lo the extent that realization of such benefits is more likely than not, and a valuation allowance is established for any 
portion ofa defened tax asset that management believes may nol be realized. The assessment ofthe need for a valuation allowance requires management to 
make estimates and assumptions .iboul future eamings, reversal of existing temporary differences and available tax planning strategies. If actual experience 
differs from these estimates and assumptions, the recorded defened tax asset may not be fully realized, resulting in an increase to income tax expense in our 
results of operations. In addition, the ability to record defened tax assets in the future could be limited resulting in a higher effective lax rale iji that ftiture 
period. 

The Company has not established defened tax liabilities for certain of its foreign earnings as it intends to indefinitely reinvest those eamings to finance 
foreign activities. However, i f these eamings become subject to U.S. federal tax, any required provision could have a niaterial impact on our financial results. 
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RESULTS OF OPERATIONS BY BUSINESS SEGMENT 

Unless the context otherwise requires, references to net operating income (loss), nel realized investment results and net income (loss) reflect amounts 
altnbutable lo Loews Corporation shareholders. 

CNA Financial 

Reserves — Estimates and Uncertainties 

The level of reserves CNA maintains represents its best estimate, as ofa particular point in time, of what the ultimate settlement and administration of 
claims will cost based on CNA's assessment of facts and circumstances known at lhal time. Reserves are not an exact calculation of liability bul instead are 
complex estimates that CNAdenves, generally utilizing a variety of actuarial reserve estimation techniques, from numerous assumptions and expectations 
about future events, both intemal and extemal, many of which are highly uncertain. As noted below, CNA reviews its rescr\'es for each segment of its business 
periodically and any such review could result in the need to increase reserves in amounts which could be matenal and could adversely affect ils results of 
operations, equity, business and insurer financial strength and coiporatc debt ratings. Further infomiation on reserves is provided in Note 8 of the Notes lo 
Consolidated Financial Slalements included under Item 8. 

Property and Casualty Claim and Claim Adjustment Expense Reserves 

CNA maintains loss reserves to cover its estimated ultimate unpaid liability for claim and claim adjustment expenses, including the estimaled cost ofthe 
claims adjudication process, for claims lhal have been reported but nol yet settled (case reserves) and claims that have been incuned but nol reported 
("IBNR"). Claim and claim adjustment expense reserves are reflected as liabilities and are included on the Consolidated Balance Sheets under the heading 
"Insurance Reserves." Adjustments to prior year reserve estimates, if necessary, are reflected in results of operations in the period that the need for such 
adjustments is determined. The carried case and IBNR reserves as of each balance sheet date are provided in the discussion that follows and in Note 8 ofthe 
Notes to Consolidated Financial Statements included under Item 8. 

CNA is subject to the uncertain effects of emerging or potential claims and coverage issues that arise as industry practices and legal, judicial, social, 
economic and other environmental conditions change. These is.sues have had, and may continue to have, a negative effect on CNA's business by either 
extending coverage beyond the original underwriting intent or by increasing the number or size of claims. 

Emerging or potential claims and coverage i.s.sues include, but are not limited to, uncertainty in future medical costs in workers' compensation. In 
particular, medical cost inflation could be greater than expected due lo new treatments, drags and devices, increased health care utilization and/or the future 
costs of health care facilities. In addition, the relationship between workers' compensation and govemment and private health care providers could change, 
potentially shifting costs to workers' compen.sation. 

The impact of these and other unforeseen emerging or potential claims and coverage issues is difficult to predict and could materially adversely aflfecl the 
adequacy of CNA's claim and claim adjustment expense reserves and could lead lo future reserve additions. 

CNA's property and casualty insurance subsidiaries also have actual and potential exposures related to asbestos and environmental pollution ("A&EP") 
claims. CNA's experience has been that establishing reserves for casually coverages relating to A&EP claims and the related claim adjustment expenses are 
subject to uncertainties that arc greater than those presented by other clairris. Additionally, traditional actuarial methods and techniques employed lo 
estimate the ultimate cost of claims for more traditional property and casualty exposures are less precise in estimating claim and claim adjustment reserves for 
A&EP. As a result, estimating the ultimate cost of both reported and unreported A&EP claims is subject to a higher degree of variability. 

To mitigate the risks posed by CNA's exposure to A&EP claims and claim adjustment expenses, CNA completed a transaction with National Indemnity 
Company ("NICO"), under which substantially all of CNA's legacy A&EP liabilities were ceded to NICO eflfcctive January 1, 2010 (loss portfolio transfer or 
"LPT"). 

51 



Table of Contents 

The loss portfolio transfer is a retroactive reinsurance conlract. The cumulative amounts ceded under the loss portfolio transfer exceed the consideration 
paid, therefore CNA has recognized a defened retroactive reinsurance gain. This defened gain is recognized in eamings in proportion to actual recovcnes 
underthe loss portfolio transfer Over the life ofthe conlract, there is no economic impact as long as any addilional losses are within the limit of the contract 

See Note 8 ofthe Noles to the Con>;olidaled Financial Statements included under Item 8 for further discussion of the loss portfolio transfer, its impact on 
CNA's results of operations and the defened retroactive reinsurance gain. 

Historically, CNA performed ils actuarial review of A&EP claims in the fourth quarter In 2014, CNA was unable to complete the fourth quarter review 
because it detennined thai addilional informalion and analysis of inuring third-party reinsurance recoveries was required. The reserve review was completed 
in the .second quarter of 2015 and CNA management adopted the .second quarterof the year as the timing for all future annual A&EP claims actuarial reviews 

Establishing Property & Casually Resen'e Estimates 

In developing claim and claim adjustment expense ("loss" or "losses") reserve estimates, CNA's actuaries perform detailed reserve analyses lhat are 
staggered throughout the year The data is organized al a reserve group level. A reserve group can be a line ofbusiness covering a subset of insureds such as 
commercial automobile liability for small or middle market customers, il can encompass several lines ofbusiness provided to a specific set of customers such 
as dentists, or it can be a particular type of claim such as constmction defect. Every reserve group is reviewed at least once during the year The analyses 
generally review los.ses gross of ceded reinsurance and apply the ceded reinsurance lerms lo the gross estimates to establish estimates net of reinsurance. In 
addition lo the detailed analyses, CNA reviews actual loss emergence for all products each quarter. 

The detailed analyses use a variety of generally accepted actuarial methods and techniques to produce a number of estimates of ultimate loss. CNA's 
actuaries determine a point estimate of ultimate loss by reviewing the various estimates and assigning weight to each estimate given the characteristics ofthe 
reserve group being reviewed. The reserve estimate is the difference between the estimaled ultimate loss and the losses paid to date. The difference between 
the estimated ultimate loss and the case incurred loss (paid loss plus case reserve) is IBNR. IBNR calculated as such includes a provision for development on 
known cases (supplemental development) as well as a provision for claims that have occuned but have nol yet been reported (pure IBNR). 

Most of CNA's business can be characterized as long-tail. For long-tail business, it will generally be several years between the time the business is written 
and the time when all claims arc settled CNA's long-tail exposures include commercial automobile liability, workers' compen.sation, general liability, 
medical professional liability, olher professional liability and management liability coverages, assumed reinsurance mn-off and products liability. Short-tail 
exposures include property, commercial automobile physical damage, marine, surely and wananty. Property and casualty insurance operations contain both 
long-tail and short-tail exposures. Other non-core operations contain long-tail exposures. 

Various methods are used lo project ultimate loss for both long-tail and short-tail exposures including, bul nol limiled to, the following: 

paid development; 

incurred development; 

loss ratio; 

Bomhuetter-Ferguson using paid loss; 

Bomhuetter-Ferguson using incurred loss; 
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• frequency times .severity; and 

• stochastic modeling 

The paid development method estimates ultiniale losses by reviewing paid loss pattems and applying them to accident or policy years with further 
expected changes in paid loss Selection of ihe paid lo.ss paltem may require consideration of several factors including the impact of inflation on claims costs, 
the rate al which claims professionals make claim payments and clo.se claims, the impact ofjudicial decisions, the impact ofundcrwnling changes, the impact 
of large claim payments and olher factors. Claim cost inflation itself may require evaluation of changes in the cost of rcpainng or replacing property, changes 
in the cost of medical care, changes in the cost of wage replacement, judicial decisions, legislative changes and olher factors. Because this method assumes 
that losses are paid at a consistent rate, changes in any of these factors can impact the results. Since the method docs not rely on case resen'cs, it is not directly 
influenced by changes in the adequacy ofcasc reserves. 

For many reserve groups, paid loss data for recent penods may be too immature or enatic for accurate predictions. This situation often exists for long-tail 
exposures. In addition, changes in the factors described above may result in inconsistent paymeni pattems. Finally, estimating the paid loss paltem 
subsequent to the mo.st mature point available in the data analyzed often involves considerable uncertainly-for long-tail products such as workers' 
compensation 

The incuned developmenl method is similar to the paid development method, but it uses case incuned losses instead of paid lo.sses. Since the method uses 
more data (case reserves in addition lo paid los.se.s) than the paid development method, the incurred developmenl pattems may be less vanable than paid 
pattems. However, selection ofthe incurred loss pattern typically requires analysis of all ofthe same factors described above. In addition, the inclusion of 
case reserves can lead to distortions if changes in case reserving practices have taken place, and the use of case incurred losses may not eliminate the issues 
associated wilh estimating the incuned loss pattern subsequent lo the most mature point available. 

The loss ratio method multiplies eamed premiums by an expected lo-ss ratio to produce ultimate loss estimates for each accident or policy year This 
method may be usefiil for imnialure accident or policy periods or if loss development patterns are inconsistent, losses emerge very slowly, or there is 
relatively little loss history from which to estimate future losses. The selection ofthe expected loss ratio typically requires analysis of loss ratios from eariier 
accident or policy years or pricing studies and analysis of inflationary trends, frequency trends, rate changes, underwriting changes and other applicable 
factors. 

The Bomhuetter-Ferguson method using paid loss is a combination of the paid development method and the loss ratio method. This method nonnally 
detemiines expected loss ratios similar to the approach u.sed to estimate the expected loss ratio for the loss ratio method and typically requires analysis ofthe 
same factors described above. This method assumes that fiiture losses will develop at the expected loss ratio level. The percent of paid loss to ultimate loss 
implied from the paid development method is used to determine what percentage of ultimate loss is yet to be paid. The use of the partem from the paid 
development method typically requires consideration ofthe same factors lisled in the description of the paid development method. The estimate of losses yet 
to be paid is added to current paid losses to estimate the ultimate loss for each year. For long-tail lines, this method will react very slowly i f actual ultimate 
loss ratios are differcnt from expectations due to changes not accounted for by the expected loss ratio calculation. 

The Bomhuetter-Ferguson method using incurred loss is similar to the Bomhuetter-Ferguson method using paid loss except that i l uses case incuned 
losses. The use of case incuned losses instead of paid losses can result in development patterns that are less variable than paid pattems. However, the 
inclusion of case reserves can lead lo distortions i f changes in case reserving have taken place, and the method typically requires analysis ofthe same factors 
that need to be reviewed forthe loss ratio and incurred development methods. 

The frequency times severity method multiplies a projected number of ultimate claims by an estimated ultimate average loss for each accident or policy 
year lo produce ultimate loss estimates. Since projections of the ultimate number of claims are often less vanable than projections of ultimate loss, this 
method can provide more reliable results for reserve groups where loss development pattems are inconsistent or too vanable lo be relied on exclusively. In 
addition, this method can more directly account for changes in coverage that impact the number and 
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size of claims. However, this method can be difficult to apply to situations where very large claims or a substantial number of unusual claims result in volatile 
average claim sizes Projecting the ultimate number of claims may require analysis of several factors including the rale al which policyholders report claims 
lo CNA, the impact ofjudicial decisions, the impact of underwriting changes and other factors. Estimating the ultimate average lo.ss may require analysis of 
the impact of large losses and claim cost trends based on changes in the cost of repairing or replacing property, changes in the cost of medical care, changes 
in the cost of wage replacement, judicial decisions, legislative changes and other factors. 

Stochastic modeling produces a range of possible outcomes based on varying assumptions related lo the particular reserve group being modeled For some 
reserve groups, CNA uses models which rely on hisloncal development patterns al an aggregate level, while olher reser\'e groups arc modeled using 
individual claim variability assumptions supplied by the claims department. In either case, multiple simulations are ran and the results are analyzed to 
produce a range of potential outcomes. The results will typically include a mean and pereentiles ofthe possible reserve distnbution which aid in the selection 
ofa point estimate. 

For many exposures, especially those that can be considered long-tail, a particular accident or policy year may not have a .sufficient volume of paid lo.s.ses 
to produce a statistically reliable estimate of ultimate losses. In such a case, CNA's actuaries typically assign more weight to the incuned development 
method than lo the paid developmenl method. As claims continue to settle and the volume of paid loss increases, the actuanes may assign additional weight 
to the paid development method. For mo.st of CNA's products, even the incuned losses for accident or policy years that are eariy in the claim settlement 
process will not be of sufficient volume to produce a reliable estimate of ultimate losses. In these cases, CNA will not assign any weight to the paid and 
incuned development methods. CNA will use the loss ratio, Bomhuetter-Ferguson and frequency times severity methods. For short-tail exposures, the paid 
and incuned development methods can often be relied on sooner pnmarily because CNA's history includes a sufficient number of years to cover the entire 
period over which paid and incurred losses are expected to change. However, CNA may also use the loss ratio, Bomhuetter-Ferguson and frequency limes 
severity methods for short-tail exposures. 

For olher more complex reserve groups where the above methods may not produce reliable indications, CNA uses additional methods tailored to the 
characteristics ofthe specific situation. 

Periodic Reserve Reviews 

The reserve analyses perfonned by CNA's actuaries result in point estimates. Each quarter, the results of the detailed reserve reviews are summarized and 
discussed wilh CNA's senior management to detemiine the best estimate of reserves. CNA's senior management considers many factors in making this 
decision. The factors include, but are nol limited lo, the historical paltem and volatility ofthe actuarial indications, the sensitivity ofthe actuarial indications 
to changes in paid and incuned loss patterns, the consistency of claims handling processes, the consistency of case reserving practices, changes in CNA's 
pricing and underwriting, pricing and underwriting trends in the insurance market and legal, judicial, social and economic trends. 

CNA's recorded reserves reflect its best estimate as ofa particular point in time based upon known facts, consideration ofthe factors cited above and its 
judgment. The carried reserve may differ from the actuarial point estimate as the result of CNA's consideration ofthe factors noted above as well as the 
potential volatility ofthe projections associated with the specific reserve group being analyzed and other factors affecting claims cosls that may not be 
quantifiable through traditional actuarial analysis. This process results in management's best estimate which is then recorded as the loss reserve. 

Cunently, CNA's recorded reserves are modestly higher than the actuarial point estimate. For Commercial, Specialty and Intemational, the difference 
between CNA's reserves and the actuarial point estimate is primarily driven by uncertainty with respect to immature accident years, claim cost inflation, 
changes in claims handling, changes to the tort environment which may adversely impact claim costs and the effects from the economy. For CNA's legacy 
A&EP liabilities, the difference between CNA's reserves and the actuarial point estimate is primarily driven by the potential tail volatility of ran-off 
exposures. 
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The key assumptions fundamental to the resen'ing process arc often different for various reserve groups and accident or policy years. Some of these 
assumptions are explicit assumptions that are required ofa particular method, but most ofthe assumptions are implicit and cannot be precisely quantified. An 
example of an explicit assumption is the paltem employed in the paid development method. However, the assumed paltem is itself based on several implicit 
assumptions such as the impact of inflation on medical costs and the rale at which claim professionals close claims. As a result, the effect on reserve estimates 
ofa particular change in assumptions typically cannol be specifically quantified, and changes in these assumptions cannot be tracked overtime. 

CNA's recorded reserves are management's best estimate. In order to provide an indication ofthe variability associated wilh CNA's net reser̂ 'cs, the 
following duscussion provides a .sensitivity analysis that shows the approximate estimated impact of variations in significant factors affecting CNA's reserve 
estimates for particular types ofbusiness. Ihese significant factors are the ones lhat CNA believes could most likely materially affect the reserves. This 
discussion covers the major types ofbusiness for which CNA believes a malerial deviation to ils reserves is reasonably possible. There can be no as.surance 
that actual expenence will be consistent with the cunent assumptions or with the variation indicated by the discussion. In addition, (here can be no assurance 
lhal olher factors and assumptions will not have a malerial impact on CNA's reserves. 

The three areas forwhich CNA believes a significant deviation to its net reserves is reasonably possible are (i) professional liability, management liability 
and surety products; (li) workers' compen.salion and (iii) general liability. 

Professional liability and management liability products and surety products include professional liability coverages provided lo various profes.sional 
finns, including architects, real estate agents, small and mid-sized accounting firms, law firms and other professional firms. They also include D&O, 
employment practices, fiduciary, fidelity and surety coverages, as well as insurance products .serving the health care delivery system. The most significant 
factor affecting reserve estimates for these liability coverages is claim severity. Claim severity is driven by the cost of medical care, the cost of wage 
replacement, legal fees, judicial decisions, legislative changes and other factors. Underwriting and claim handling decisions such as the classes ofbusiness 
wrilten and individual claim settlement decisions can also impact claim severity. If the estimated claim severity increases by 9%, CNA estimates that the nel 
reserves would increase by approximately $500 million. If the estimated claim severity decreases by 3%, CNA estimates that net reserves would decrease by 
approximately $150 million. CNA's net rescr\'cs for Ihcsc products were approximately $5.4 billion as of Decembers 1,2015. 

For workers' compensation, since many years will pass from the time the business is written until all claim payiiients have been made, claim cost inflation 
on claim payments is the most significanl factor affecting workers' compensation reserve estimates. Workers' compensation claim cost inflation is driven by 
the cost of medical care, the cost of wage replacement, expected claimant lifetimes, judicial decisions, legislative changes and olher factors. If estimated 
workers' compensation claim cost inflation increases by 100 basis points for the entire period over which claim payments will be made, CNA estimates lhat 
ils net reserves would increase by approximately $400 million. If estimated workers' compensation claim cost inflation decreases by 100 basis points for the 
entire period over which claim payments will be made, CNA estimates that its net reserves would decrease by approximately $350 million. Net reserves for 
workers' compensation were approximately $4.3 billion as of December 31,2015. 

For general liability, the most significant factor affecting reserve estimates is claim severity. Claim severity is driven by changes in the cost of repairing or 
replacing property, the cost of medical care, the cost of wage replacement, judicial decisions, legislation and other factors. Ifthe estimated claim severity for 
general liability increases by 6%, CNA estimates that its net reserves would increase by approximately $200 million. If the estimated claim .severity for 
general liability decreases by 3%, CNA estimates that its net reserves would decrease by approximately $100 million. Net reserves for general liability were 
approximately $3.6 billion as of December 31,2015. 

Given the factors described above, it is not possible to quantify precisely the ultimate exposure represented by claims and related litigation. As a result, 
CNAregulariy reviews the adequacy of its reserves and reassesses its reserve estifnates as historical loss experience develops, additional claims are reported 
and settled and additional information becomes available in subsequent periods. In reviewing CNA's reserve estimates, CNA makes adjustments in the period 
that the need for such adjustments is determined. These reviews have resulted in CNA's 
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identification of infonnation and trends that have caused CNA to change its reserves in pnor periods and could lead to the identification of a need for 
additional material increases or decreases in claim and claim adjustment expense reserves, which could matenally affect our results of operations and equity 
and CN.A's business and insurer financial strength and corporate debt ratings positively or negatively. See the Ratings section of this MD&A fbr further 
infomiation regarding CNA's financial strength and corporate debt ratings. 

The following table summarizes gross and nel carried reserves for CNA's property and casualty operations: 

December 31 2015 2014 
(In millions) 

Gross Case Reserves S 7,608 S 8.186 
Gross IBNR Reserves 9,191 S.998 
Total Gross Carried Claim and Claim Adjustment Expen-se Reserves S 16,799 $ 17,184 

Net Case Rescn'cs S 6,992 $ 7,474 
Nel IBNR Reserves 8,371 8.295 
Total Net Carried Claim and Claim Adjustment Expense Reserves $ I5J63 $ 15,769 

The following table summarizes the gross and net carried reserves for certain property and casually business in ran -off, includin g CNA Re and A&EP: 

December 31 2015 2014 

(In millions) 

Gross Case Reserves $ 1,521 $ 1,189 
Gross IBNR Reserves 1,123 1,715 

Total Gross Carried Claim and Claim Adjustment Expense Reserves S 2,644 $ 2,904 

Net Case Reserves $ 130 $ 144 
Net IBNR Reserves 153 171 

Total Net Carried Claim and Claim Adjustment Expense Reserves $ 283 $ 315 

Life & Group Non-Core Policyholder Reserves 

CNA maintains both claim and claim adjustment expense reserves as well as fiiture policy benefit reserves for policyholder benefits for the Life & Group 
Non-Core business. Claim and claim expense reserves consist of estimated reserves for long term care policyholders that are cunently receiving benefits, 
including claims that have been incuned but are not yet reported. In developing the claim and claim adjustment expense reserve estimates for CNA's long 
term care policies, its actuaries perform a detailed claim experience study on an annual basis. The study reviews the sufficiency of existing reserves for 
policyholders cunently on claim and includes an evaluation of expected benefit utilization and claim duration. CNA's recorded claim and claim adjustment 
expense reserves reflect its best estimate after incorporating the results ofthe most recent study. In addition, claim and claim adjustment reserves are also 
maintained for stractured settlement obligations that are not fiinded by annuities related to certain property and casualty claimants. Future policy benefit 
reserves represent the active life reserves related to CNA's long term care policies and are the present value of expected fiiture benefit payments and expenses 
less expected future premiums. The determination of these reserves is fiindamental to its financial results and requires management to make estimates and 
assumptions about expected investment and policyholder experience over the life of the contract. Since many of these contracts may be in force for several 
decades, these assumptions are subject to significant estimation risk. 

While the stmctured settlement obligations arise under short duration contracts, long duration contract principles and actuarial methods are used to 
determine management's best estimate of the required claim and claim adjustment reserve. 
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Under GAAP, reserves for long temi care future policy benefits and the unfunded stractured settlement annuity claim and claim adjuslmenl expense 
reserves were first established based on CNA's actuarial best estimate assumptions al the dale the conlract was issued plus a margin for adverse deviation. 
Actuarial assumptions include estimates of morbidity, persistency, discount rales and expenses over the life of the contracts These assumptions are locked in 
throughout the life ofthe conlract unless a premium deficiency develops. The impact of differences between the actuarial assumptions and actual experience 
is reflected in results of operations each penod. 

Long term care policies provide benefits for nursing home, assisted living and home health care subject to various daily and lifetime caps. Policyholder; 
musl continue to make periodic premium payments to keep the policy in foree. Generally CNA has the ability to increase policy premiums, subject to state 
regulator)' approval. 

The actuanal as.sumplions lhat managemenl believes are subject lo the most variability are morbidity, persistency and di.scount rate. Persistency can be 
affected by policy lapses and death Discount rate is influenced by the investment yield on assets supporting long temi care reserves which is subject to 
interest rale and market volatility. There is limited historical company and industry data available lo CNA for long term care morbidity and mortality, as only 
a portion ofthe policies wntten to dale are in claims paying .status. As a result of this variability, CNA's long term care reserves may be subject lo material 
incrca.ses i f actual experience develops adversely lo us expectations. 

Annually, management assesses the adequacy of Us GAAP long tenn care ftiture policy benefit reserves as well as the claim and claim adjustment expense 
reserves for unfiinded stmctured settlement obligations by perfomiing a gross premium valuation ("GPV") to detemiine i f there is a premium deficiency 
Under the GPV, management estimates required reserv'cs using best estimate assumptions, including anticipated future premium rate incrca.ses, as ofthe dale 
ofthe assessment without provisions for adverse deviation. The GPV reserves are then compared to the recorded reserves. Ifthe GPV reserves are greater than 
the existing net GAAP reserves (i.e. reserves net of any defened acquisition costs asset), the existing net GAAP reserves arc unlocked and arc increased to the 
greater ainount. Any such increase is reflected in CNA's results of operations in the period in which the need for such adjuslnienl is detennined, and could 
materially adversely affect our results of operations and equity and CNA's business and insurer financial strength and corporate debt ratings. 

Prior to December 31, 2015, the active life reserves for long term care were based on actuarial assumptions established at policy issuance. The December 
31,2014 GPV indicated the carried reserves included a margin of approximately $100 million. The December 31, 201 5 GPV indicated a premium deficiency 
of $296 million. A summary ofthe changes in the GPV results is presented in the table below: 

(In millions) 

Long term care active life reserve - change In GPV 

December 31,2014 margin S 100 

Changes in underlying morbidity assumptions (398) 
Changes in underlying persistency assumptions (80) 
Changes In underlying discount rate assumptions 47 
Changes in underlying premium rate action assumptions 50 
Changes In underlying expense and other assumptions ; (15) 

December 31,2015 premium deficiency S (296) 

The premium deficiency was pnmarily dnven by changes in morbidity assumptions in particular by higher claim incidence, reflective of trends observed 
in CNA's emerging experience. There are a vanety of factors that impact claim incidence rates, including, but not limited lo, policyholder behavior, 
socioeconomic factors, changes in health trends and advances in medical care. The premium deficiency was also adversely affected by changes in persistency 
assumptions, primarily from lower projected active life mortality rales. Adverse changes fiom morbidity and persistency were somewhat offset by increases in 
planned rate increase actions and changes in discount rate assumptions. The increase in planned rate actions was primarily due to updated assumptions on the 
approval rate and timing of fiiture premium rate increases in CNA's group block. Changes in discount rate assumptions were 
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primarily due to changes in future interest rale a.ssumplions, contemplating both near-tenn market indications and long-tcmi nonnative assumptions Changes 
in expenses and olher assumptions had a small adverse impact on the premium deficiency. 

The indicated premium deficiency necessitated a charge to income that was effected by the write off of the entire long tenn care defened acquisition cost 
asset of $289 million and an increase lo active life resei-ves of $7 million. As a result, the long temi care active life reserves earned as of December 31,2015 
represent management's best estimate as.sumplions al that date with no margin for adverse deviation. Since there is no margin in the canied reserves, CNA 
may have to unlock its reserve assumptions in the fiiture. Factors that could affect the need lo unlock reserve assumptions include the significance and 
periistence of vananccs belween actual expenence and the expected results contemplated in the best estimate resen'cs as well as changes in CNA's outlook 
ofthe fiiturc. 

In addition to the premium deficiency, CNA's annual experience study of claim reserves indicated a deficiency of S9 million. The deficiency was 
pnmarily related to updating claim frequency assumptions on incurred but not reported claims, offset by favorable severity on exisling claims. The lolal 
impact ofthe premium deficiency and claim reserve deficiency was $177 million (aftertax and noncontrolling interests). 

The table below .summanzcs the estimated pretax impact on CNA's results of operations from vanous hypothetical revisions lo its assumptions. CNA has 
a.?sumed that revisions to such assumptions would occur in each policy type, age and duration wilhin each policy group and would occur ab.scnl any 
changes, mitigating or othenvise, in the olher assumptions. Although such hypothetical revisions are nol cunently required oranticipatcd, CNA believes they 
could occur based on past vananccs in experience and ils expectations ofthe ranges of fiiture experience lhat could reasonably occur The hypothetical 
revisions have been updated from the disclosures in pnor periods to be reflective of CNA's updated best estimate assumptions as of December 31, 2015 in 
support of Its active life reserves. As a result, in some cases the scenarios described below are not directly comparable to prior periods. Persistency now 
reflects active life mortality and lapse whereas prior periods reflected total lives. Discount rates now reflect future interest rales only whereas prior periods 
reflected fiiture interest rates and changes in CNA's existing investment portfolio yield. The hypothetical scenarios for morbidity and premium rate actions 
are comparable to prior periods. 

Estimated Reduction 
December 31,2015 to Pretax Income 
(In millions) 

Hypothetical revisions 
Morbidity: 

5% Increase in morbidity S 611 
10% increase in morbidity 1,223 

Persistency: 
5% decrease in active life mortality and lapse 211 
10% decrease in active life mortality and lapse 436 

Discount rates: 
50 basis point decline in future Interest rates 321 
100 basis point decline in future intcrcst rates 675 

Premium rate actions: * 
25% decrease in anticipated future rate increases premium 165 
50% decrease In anticipated future rate Increases premium 329 

Any actual adjustment would be dependent on the specific policies affected and, therefore, tnay differ fi-om the estimates summarized above. 
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The following tabic summarizes policyholder reserves for Life & Group Non-Core: 

Claim and claim Future 
December 31, 2015 adjustment expenses policy benefits I'otal 
(In millions) 

Long term care S 2,229 $ 8,335 $ 10,564 
Structured settlement annuities 581 581 
Other 21 21 
Total 2,831 8,335 11,166 

Shadow adjustments (a) 99 1,610 1,709 
Ceded reserves 290 207 497 

Total gross reserves $ 3.220 $ 10,152 $ 13,372 

December 31,2014 

Long term care $ 2,064 $ 7,782 $ 9,846 
Stractured settlement annuities 606 606 
Other 28 1 29 
Total 2,698 7,783 10,481 

Shadow adjustments (a) 145 1,522 1,667 
Ceded reserves 340 185 525 

Total gross reserves $ 3̂ 183 S 9,490 $ 12,673 

(a) To the extent that unrealized gains on fixed income securities supporting long term care products and annuity contracts would result in a premium deficiency if those gains were 
realized, a related decrease in Defened acquisition costs and/or increase in Insurance reserves are recorded, net of tax and noncontrolling interests, as a rixliiction of net 
unrealized gams through Other comprehensive income ("Sh;idow Adjustments"). The Shadow Adjustments presented above as of December 31, 2014 do nol include $.314 
million related to Deferred acquisition costs. 
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Results of Operations 

The following table summanzes the results of operations for CNA for the years ended December 31, 2015, 2014 and 2013 as presented in Note 21 ofthe 
Notes 10 Consolidated Financial Statements included under Item 8. For further discussion of Net investment income and Net realized investment results, .see 
the Investments section ofihis MD&A. 

Year Ended December 31 2015 2014 2013 
(In milIion.s) 

Revenues: 
Insurance premiums S 6,921 $ 7.212 S 7,271 
Net investment income 1,840 2.067 2,282 
Investment gains (losses) (71) 54 16 
Other revenues 411 359 363 

Total 9,101 9,692 9,932 

Expenses: 
Insurance claims and policyholders' benefits 5,384 5,591 5,806 
Amortization of dcfcncd acquisition costs 1,540 1,317 1.362 
Other operating expenses 1,469 1,386 1,315 
Interest 155 183 166 

Total 8,548 8.477 8,649 
Income before income lax 553 1,215 1,283 
bicome tax expense (71) (322) (363) 
Income from continuing operations 482 893 920 
Discontinued operations, net (197) 22 
Net income 482 696 942 
Amounts attributable to noncontrolling interests (49) (71) (95) 

Net income attributable to Loews Corporation J 433 $ 625 $ 847 

2015 Compared with 2014 

Income from continuing operations decreased $411 million in 2015 as compared with 2014. Results in 2015 were negatively impacted by a $177 million 
charge (after lax and noncontrolling interests) related to recognition of a premium deficiency and a small deficiency in claim reserves in CNA's long tenn 
care business as fiirther discussed in the Reserves - Estimates and Uncertainties section of this MD&A. In addition, results in 2015 decreased $78 million 
($46 million aftertax and noncontrolling interests) as compared to 2014 as a result ofthe application of retroactive reinsurance accounting to adverse reserve 
development ceded under the 2010 A&EP loss portfolio transfer, as fiirther discussed in Note 8 ofthe Notes to Consolidated Financial Statements included 
under Item 8. In addition, results in 2015 included lower net investment income and investment losses driven by lower limiled partnership results and higher 
other than temporary impaimient ("OTTP') los.ses, partially offset by improved underwriting results. Results in 2014 were impacted by a $31 million (aftertax 
and noncontrolling interests) loss on a coinsurance transaction related lo the sale of CNA's former life insurance subsidiary. 

2014 Compared with 2013 

Income from continuing operations decreased $27 million in 2014 as compared with 2013 due to lower net investment income of $215 million, primarily 
driven by reduced limiled partnership results, lower favorable net prior year development and a $31 million (after tax and noncontrolling interests) loss on 
the coinsurance transaction. These decreases were partially offset by an increase of $38 million ($22 million after tax and noncontrolling interests) in 
investment gains, improved cunent accident year underwriting results and the prior year impact of a $111 million (after lax and noncontrolling interests) 
defened gain under retroactive reinsurance accounting related to the loss portfolio transfer Further information on net prior year development for 2014 and 
2013 is included in Note 8 of the Notes to Consolidated Financial Statements included under Item 8. 
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CNA Propertj' and Casualty Insurance Operations 

CNA's property and casually insurance operations consist of professional, financial, specially property and casualty products and services and commercial 
insurance and nsk management products. 

In evaluating the results ofthe property and casualty businesses, CNA utilizes the loss ratio, the expense ratio, the dividend ratio and the combined ratio 
These ratios are calculated using GAAP financial results. The loss ratio is the percentage of net incuned claim and claim adjuslmenl expenses to net eamed 
premiums. The expense ratio is the percentage of insurance underwriting and acquisition expenses, including the amortization of defened acquisition costs, 
to nel eamed premiums. The dividend ratio is the ratio of policyholders' dividends incuned to net eamed premiums. The combined ratio is the sum ofthe 
loss, expense and dividend ratios. In addition, CNA also utilizes rale, retention and new business in evaluating operating trends. Rate represcnls the average 
change in price on policies lhat renew excluding exposure change. Retention represents the percentage of premium dollars renewed in conipanson lo the 
expiring premium dollars from policies available lo renew. New business represents premiums from policies wntten with new customeis and additional 
policies wntten with exisling customers. 

The following table summanzes the results of CNA's property and casualty operations forthe years ended December 3 1, 201 5, 2014 and 2013. 

Year Ended December 31, 2015 Specialty Commercial International Total 
(In millions, except %>) 

Net written premiums $ 2,781 $ 2,818 $ 822 $ 6,421 
.Net earned premiums 2,782 2,788 804 6,374 
Net investment income 474 593 52 1,119 
Net operating income 502 331 33 866 
Net realized investment (losse.s) gains (19) (28) I (46) 
Net income 483 303 34 820 

Other performance metrics: 
Loss and loss adjustment expense ratio 57.4% 65.1% 59.5% 61.0% 
Expense ratio 31.1 36.1 38.1 34.2 
Dividend ratio 0.2 0.3 0.2 
Combined ratio 88.7% 101.5% 97.6% 95.4% 

Rate 1% 2% (1)% 1% 
Retention 86% 79% 76% 81% 
New Business (a) S 279 $ 552 $ 111 $ 942 

Year Ended December 31,2014 

Net written premiums $ 2.839 $ 2,817 $ 880 $ 6,536 
Net eamed premiums 2,838 2,906 913 6,657 
Net investment income 560 723 61 1.344 
Net operating income 569 276 63 908 
Net realized investment gains (losses) 9 9 (1) 17 
Net income 578 285 62 925 

Other performance metrics: 
Loss and loss adjustment expense ratio 57.3% 75.3% 53.5% 64.6% 
Expense ratio 30.1 33.7 38.9 32.9 
Dividend ratio 0.2 0.3 0.2 
Combined ratio 87.6% 109.3% 92.4% 97.7% 

Rate 3% 5% (1)% 3% 
Retention 87% 73% 74% 78% 
New Business (a) $ 309 $ 491 $ 115 $ 915 
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Year Ended December 31,2013 Specialty Commercial Intemational Total 
(In millions, except %) 

Net written premiums 
Net earned premiums 
Net investment income 
Net operating income 
Nel realized investment gains (losses) 
Net income 

$ 2,880 
2,795 

629 
600 

(2) 
598 

2,960 
3,004 

899 
403 

(9) 
394 

959 
916 
60 
62 
3 
65 

6,799 
6,715 
1,588 
1,065 

(8) 
1,057 

Olher performance metnes 
Loss and loss adjustment expen.se ratio 
Expense ratio 
Dividend ratio 

57.0% 
29.9 

0.2 

75.2% 
34.0 
0 3 

53 4% 
39.7 

64.6% 
33.1 

0.2 

Combined ratio 87.1% 109.5% 93.1% 97.9% 

Rale 
Retention 
New Business (a) 

6% 
85% 

342 

9% 
74% 

622 

1% 
79% 

117 

7% 
791'i 

1,081 

(a) For Intemational, this docs not include Hardy new business. 

2015 Compared with 2014 

Net written premiums decreased $115 million in 2015 as compared with 2014. This decrease was driven by the unfavorable effect of foreign cunency 
exchange rates, the 2014 temiination ofa specially product managing general underwriter relationship in Canada and unfavorable premium development al 
Hardy, for International, lower new business in Specialty and the residual effect of previous underwriting actions undertaken in certain business classes, offset 
by positive rate, higher retention and new business in Commercial. Net eamed premiums decreased $283 million in 2015 as compared with 2014, consistent 
with the trend in net written premiums. 

Net operating income decreased $42 million in 2015 as compared with 2014. The decrease in net operating income was due to lower nel investment 
income and less favorable underwriting results in Intemarional, partially offset by improved underwriting results in Commercial. Catastrophe losses were $85 
million (aftertax and noncontrolling interests) in 2015 as compared to catastrophe losses of $92 million (aftertax and noncontrolling interests) in 2014. 

Favorable net prior year development of$218 million and $50 million was recorded in 2015 and 2014. Further information on net prior year development 
is included in Note 8 of the Notes to Consolidated Financial Statements included under Item 8. 

Specialty's combined ratio increased 1.1 points in 2015 as compared with 2014. The loss ratio incrcased 0.1 point due to deterioration in the cunent 
accident year loss ratio, primarily offset by higher net favorable prior year development. The expense ratio increased 1.0 point in 2015 as compared with 
2014, driven by increased underwriting expenses and the unfavorable effect of lower net earned premiums. 

Commercial's combined ratio improved 7.8 points in 2015 as compared with 2014. The loss ratio improved 10.2 points, due to favorable nel prior year 
development for 2015 as compared to unfevorable net prior year development for 2014 and an improved cunent accident year loss ratio. The expense ratio 
increased 2.4 points in 2015 as compared with 2014, due to higher expenses including increased commissions, the favorable impact in 2014 of recoveries on 
insurance receivables written off in prior years and the unfavorable effect of lower net eamed premiums. 
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International's combined ratio increased 5.2 points in 2015 as compared wilh 2014. The loss ratio increased 6.0 points, primarily due lo less favorable net 
prior year development and an increase in the cunent accident year loss ratio driven by large losses. The expense ratio improved 0.8 points as compared wilh 
2014, due to lower expenses, partially offset by the unfavorable effect of lowernet eamed premiums. 

2014 Compared with 2013 

Nel wrilten premiums decreased $263 million in 2014 as compared with 2013. The decrease in net written premiums was pnmarily dnven by a lower level 
of new business, reflecting competitive market conditions in Commercial and Specialty, underwriting actions taken in certain business classes in Commercial 
and a 2013 commutation by Hardy, partially offset by continued rale increases in Commercial. Net eamed premiums decreased $58 million in 2014 as 
compared with 2013, consistent with decreases in net wrilten premiums. 

Net operating income decreased $157 million in 2014 as compared to 2013, primarily due to lower net investment income, less favorable net prior year 
development and a legal settlement benefit of S28 million (aftertax and noncontrolling interests) in 2013 for Commercial, partially offset by improved 
cunent accident year underwriting results in Specially and Commercial. Catastrophe los.ses were $92 million (after tax and noncontrolling interests) in 2014 
as compared to $ 100 million (aftertax and noncontrolling interests) in 2013. 

Favorable nel prior year development decreased by $105 million, from $155 million in 2013 lo $50 million in 2014. Further infonnation on nel pnor year 
development is included in Note 8 ofthe Notes to Con.solidated Financial Statements included under Item 8. 

Specialty's combined ratio increased 0.5 points in 2014 as compared with 2013. The loss ratio increased 0.3 poinls due to less fiivorablc net prior year 
development, partially offset by improvement in the current accident year loss ratio. 

Commercial's combined ratio and loss ratio in 2014 were largely consistent with 2013. The expense ratio improved 0.3 points in 2014 as compared wilh 
2013, pnmarily due lo the favorable impact of recoveries on insurance receivables written ofifin prior years. 

Inlemational's combined ratio improved 0.7 poinls in 2014 as compared with 2013. The loss ratio increased 0.1 points, due lo the higher cunent accident 
year loss ratio, substantially offset by the impact of commutations. The expense ratio improved 0.8 points in 2014 as compared with 2013, primarily due to 
decreased acquisition expenses. 

Other Non-Core Operations 

Olher Non-Core primarily includes the results of CNA's long term care business that is in ran-off and also includes certain CNA corporate expenses, 
including interest on corporate debt and the results of certain property and casualty business in mn-off, including CNA Re and A&EP. Long term care 
policies were sold on both an individual and group basis. While considered non-core, new enrollees in existing groups were accepted through Febraary 1, 
2016. 
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The following table summarizes the results of CNA's Other Non-Core operations forthe years ended December 3 1, 2015, 2014 and 2013. 

Year Ended December 31, 2015 
Life & Group 

Non-Core Other 
Other 

Non-Core 
(In millions) 

Net earned premiums 
Net investment income 
Net operating loss 
Net realized investment gains 
Net loss from continuing operations 

Year Ended December 31,2014 

548 
704 
(282) 

7 
(275) 

17 
(117) 

5 
(112) 

548 
721 
(399) 
12 

(387) 

Net eamed premiums 
Net investment income 
Net operating loss 
Net realized investment gains 
Net loss fixim continuing operations 

Year Ended December 31,2013 

556 
700 
(62) 

6 
(56) 

23 
(76) 

9 
(67) 

556 
723 

(138) 
15 

(123) 

Net earned premiums 
Net investment income 
Net operating loss 
Net realized investment gains 
Net loss from continuing operations 

2015 Compared with 2014 

559 
662 
(66) 
15 

(51) 

32 
(182) 

3 
(179) 

559 
694 

(248) 
18 

(230) 

Net loss from coniinuing operations increased $264 million in 2015 as compared wilh 2014, driven by a $296 million charge related to recognition of a 
premium deficiency and a $9 million deficiency in claim reserves in CNA's long term care business. The impact of both of these items was $177 million 
(after-tax and noncontrolling interests), as further discussed in the Reserves - Estimates and Uncertainties seclion ofihis MD&A. As a result of recognizing 
the premium deficiency, the actuarial assumptions used to determine long term care Future policy benefit reserves were unlocked The December 31, 2015 
Future policy benefit reserves for long term care are based on CNA's best estimate assumptions with no margin for adverse deviation. Since there is no margin 
in the carried reserves, CNA may have to unlock its reserve assumptions in the future. Factors that could affect the need to unlock reserve assumptions 
include the significance and persistence of variances between actual experience and the expected results contemplated in the best estimate reserves as well as 
changes in CNA's outlook ofthe fiiture. The periodic operating results for this business in 2016 will reflect any variance belween actual experience and the 
expected results contemplated in CNA's best estimate reserves. 

Excluding the effects of these items, results in 2015 were also negatively affected by higher morbidity in CNA's long term care business. Results in 2014 
were negatively affected by a S31 million loss (after-tax and noncontrolling interests) on a coinsurance transaction related lo the sale of CNA's former life 
insurance subsidiary. 

Results in 2015 were also negatively impacted by an increase in gross A&EP claim reserves. While all ofihis reserve development is reinsured under the 
loss portfolio transfer, only a portion ofthe reinsurance recovery is currently recognized because ofthe application of retroactive reinsurance accounting. As 
a result, the comparison with 2014 was negatively affected by $78 million ($46 million aftertax and noncontrolling interests), as further discus.sed in Note 8 
of the Notes lo Consolidated Financial Statements included under Item 8. Additionally, re.sults in 2015 benefited from lower interest expense due to the 
maturity of higher coupon debt in the fourth quarterof2014. 
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2014 Compared with 2013 

Results from continuing operations increased $ 107 million in 2014 as compared with 2013, primarily dnven by the pnor year impact of a $ 111 million 
(after lax and noncontrolling interests) defened gain under retroactive rein.surance accounting related lo the loss portfolio transfer Results in 2014 included a 
$50 million (afler tax and noncontrolling interests) benefit related to a postretirement plan curtailment, .substantially offset by a S49 million (after tax and 
noncontrolling interests) lump sum pension plan settlement, as further discussed in Note 14 of the Notes to Consolidated Financial Statemenls included 
under Item 8 

Results in CNA's long tenn care and life settlement business improved in 2014, bul that improvement was .sub.stantially offset by the S31 million (after tax 
and noncontrolling interests) loss on the coinsurance transaction related to the sale of CNA's former life insurance subsidiary and results for CNA's remaining 
stractured settlements. The improved results in long term care were driven by higher nel investment income altnbutable to a higher invested asset base and 
portfolio allocation of tax-exempt bonds, rate increase actions and the slightly more favorable net morbidity and persistency 

Diamond Offshore 

Diamond Offshore's pretax income is primanly a function of contracl drilling revenue eamed less conlracl dnlling expenses incuned or recognized The 
two mo.st significant vanables affecting Diamond Offshore's contract drilling revenues are dayrales eamed and rig utilization rates achieved by ils ngs, each 
of which is a function of rig supply and demand in the marketplace These factors are not wilhin Diamond Offshore's conirol and are difficult to predict. 
Diamond Offshore generally recognizes revenue from dayrate drilling contracts as services are performed, consequently, when a ng is idle, no dayrate is 
earned and revenue will decrease as a result. Revenues can also be affected as a result ofthe acquisition ordtsposal of ngs, rig mobilizations, required surveys 
and shipyard projects. In connection with certain drilling contracts. Diamond Offshore may receive fees for the mobilization of equipment In addition, .some 
of Diamond Offshore's drilling conlracts require downtime before the start ofthe conlracl to prepare the rig to meet customer requirements for which it may or 
may not be compensated. 

Diamond Offshore's pretax income is also a function of varying levels of operating expenses. Operating expenses generally are not alTecled by changes in 
dayrates, and short tenn reductions in utilization do not necessarily result in lower operating expenses. For instance, i f a rig is lo be idle for a .short period of 
lime, few decreases in operating expenses may actually occur since the rig is typically maintained in a prepared or "wami slacked" slate with a fiill crew. In 
addition, when a rig is idle. Diamond Oftishore is responsible for certain operating expenses such as rig fiiel and supply boat costs, which arc typically costs of 
the operator when a rig is under contract. However, ifthe rig is to be idle for an extended period of time. Diamond Offshore may reduce the size ofa rig's crew 
and take steps to "cold stack" the rig, which lowers expenses and partially offsets the impact on pretax income. The cost of cold slacking a ng can vary 
depending on the type of rig. The costs of cold stacking a drillship, for example, is typically substantially higher than the cost of cold slacking a jack-up rig 
or an older floater rig. 

Operating expenses represent all direct and indirect costs associated with the operation and maintenance of Diamond Offshore's drilling equipment. The 
principal components of Diamond Offshore's operating costs are, among other things, direct and indirect costs of labor and benefits, repairs and maintenance, 
freight, regulatory inspections, boat and helicopter rentals and insurance. Labor and repair and maintenance costs represent the most significant components 
of Diamond Offshore's operating expenses. In general, labor costs increase primarily due to higher salary levels, rig staffing requirements and cosls associated 
with labor regulations in the geographic regions in which Diamond Offshore's rigs operate. In addition, the costs associated with training new and seasoned 
employees can be significant. Costs to repair and maintain equipment fluctuate depending upon the type of activity the drilling rig is performing, as well as 
the age and condition ofthe equipment and the regions in which Diamond Offshore's rigs are working. 

Pretax income is negatively impacted when Diamond Offshore performs certain regulatory inspections, which it refers to as a 5-year survey, or special 
survey, that are due every five years for each of Diamond Offshore's rigs. Operating revenue decreases because these special surveys are generally performed 
during scheduled downtime in a shipyard. Operating expenses increase as a result of these special surveys due to the cost to mobilize the ngs to a shipyard, 
inspection costs incurred and repair and maintenance cosls which are recognized as incuned. Repair and 
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maintenance activities may result from the special survey or may have been previously planned to take place dunng this mandatory downtime The number 
of rigs undergoing a 5-year survey will vary from year lo year, as well as from quarter lo quarter. 

In addition, pretax income may also be negatively impacted by intennediatc surveys, which are perfonned at interim penods between 5-year surveys. 
Intennediale surveys are generally less extensive in duration and scope than a 5-year survey. Although an intennediatc survey may require some downtime 
for the dnlling ng, it nomially does not require dry-docking or shipyard lime, except for rigs, generally older than I 5 years that are located in the United 
Kingdom ("U.K.") sector of the North Sea. 

During 2016, Diamond Offshore expects lo spend approximately 535 days for the mobilization of rigs and conlract acceptance testing, including days 
associated wiih mobilization and acceptance testing forthe Ocean GreatWhite, which is under constmction and expected lo be delivered in mid-2016 and rig 
modifications and acceptance testing for the Ocean BlackRhino, which is scheduled to begin operating under a new contracl in January of 2017. Diamond 
Offshore expects the Ocean Endeavor lo be unavailable through mid-2016 as it demobilizes out of the Black Sea. Diamond Offshore can provide no 
a.ssurance as lo the exact timing and/or duration of downtime associated with regulatory inspections, planned rig mobilizations and olher shipyard projects. 

In April 2015, the Bureau of Safety and Environmental Enforcemenl (an agency established by the U.S. Department of the Intenor lhat governs the 
offshore drilling industry on the Outer Continental ShelO announced proposed mles that, when enacted, will include more stringent design requirements for 
well control equipment used in offshore drilling operations. Based on Diamond Offshore's assessment ofthe proposed mles, it believes lhat it may need to 
incur significanl capital costs to comply with the additional design requirements to enable its cold-stacked mid-water semisubmersibles lo return to work in 
U.S. waters. 

Diamond Offshore is self-insured forphysical damage lo ngs and equipment caused by named windstorms in the U.S. Gulf of Mexico ("GOM"). If a named 
windstorm in the GOM cau.ses significant damage to Diamond Offshore's rigs or equipment, it could have a material adverse effect on ils financial condition, 
results of operations and cash flows. Under ils insurance policy. Diamond Offshore carries physical damage insurance for certain losses other than those 
caused by named windstonns in the GOM for which its deductible for physical damage is $25 million per occunence. Diamond Offshore does nol typically 
retain loss-of-hire insurance policies to cover its rigs. 

In addition, under ils cunent insurance policy. Diamond Offshore carries marine liability insurance covenng certain legal liabilities, including coverage 
for certain personal injury claims, and generally covenng liabilities arising out of or relating to pollution and/or environmenlal nsk. Diamond Offshore 
believes lhal the policy limit for its marine liability insurance is within the range that is customary fbr companies of ils size in the ofTshore drilling industry 
and IS appropriate for Diamond Offshore's business. Diamond Offshore's deductibles for marine liability coverage, including for personal injury claims, are 
$25 million for the first occuncnce and vary in amounts ranging between $5 million and, i f aggregate claims exceed certain thresholds, up lo $100 million 
for each subsequent occunencc, depending on the nature, severity and frequency of claims that might arise during the policy year. 

Recent Developments 

Market fimdamcntals in the oil and gas industry deteriorated fiirther in the fourth quarterof 2015 and have continued to decline in 2016. In eariy January 
2016, oil prices fell to a 12-year low below $30 per barrel, with some industry analysts predicting even lower commodity prices before any market recovery. 
Oil maikets continue to be volatile due to a number of geopolitical and economic factors. These factors, combined wilh significanl operating losses incuned 
during the fourth quarterof 2015 by some independent and national oil companies and exploration and production companies, have caused most of these 
companies to announce additional cuts to their already reduced 2016 capital spending plans, reflecting delays in planned dnlling or exploration projects, 
and, in some cases, termination of projects altogether. Rig tenders are infi^quent and have generally been limiled lo short-term or wcll-to-well work not 
commencing until 2017 or later. There have been very few rig tenders thus far in 2016. 

The offshore floater market is cunently faced with an oversupply of drilling rigs, which thus far has only been slightly abated by the cold stacking and 
retirement of rigs. The number of available rigs continues to grow as contracted rigs come off contract and newbuilds are delivered, increasing competition. 
Competition forthe limiled number of 
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drilling jobs continues to be intense with some operators bidding multiple rigs on the same job, in some cases, bidding ngs of both higher and lower 
specifications. Operators are also coniinuing lo attempt to sublet previously contracted rigs for which capital .spending programs have been delayed or 
canceled Indu.str)- analysis have predicted lhal the offshore contract dnlling market may remain depressed with further declines in dayrales and utilization 
likely in 2016 and 2017. 

As a result ofthe depressed market conditions and continued pessimistic outlook for the near temi, certain of Diamond Offshore's customers, as well as 
those of ils competitors, have attempted lo renegotiate or terminate exisling drilling conlracts. Such renegotiations could include requests to lower the 
contract dayrate, lowering ofa dayrate in exchange for additional conlract term, shortening the term on one contracted ng in exchange for additional tenn on 
another rig, eariy temiination o f a contracl in exchange for a lump sum margin payout and many other po.ssibilitics. In addition to the potential for 
renegotiations, some of Diamond Offshore's dnlling conlracts permit the customer to terminate the contract eariy after specified nonce penods, .sometimes 
resulting in no payment to Diamond Offshore or sometimes resulting in a contractually specified temiination amount, which may nol fully compensate it for 
the loss ofthe contracl. During depressed market conditions, certain cu.stomers have utilized such conlract clauses lo .seek to renegotiate or tcnninate a 
drilling contracl or claim that Diamond Offshore has breached provisions of its drilling contracts in order lo avoid their obligations to Diamond Offshore 
under circumstances where it believes it is in compliance with the contracts. Particularly during depressed market conditions, the eariy tennination ofa 
contract may result in a rig being idle for an extended penod of lime, which could adversely affect Diamond Oflshore's business. When a customer terminates 
a conlract pnor lo the contract's scheduled expiration. Diamond Offshore's contracl backlog is also adversely impacted. 

Diamond Offshore's results of operations and cash flows for the year ended December 31, 2015 have been malerially impacted by depressed market 
conditions in the offshore drilling industry. Diamond OfTshore cunently expects lhal these adverse market conditions will continue forthe foreseeable fiiture. 
The continuation of these conditions for an extended period could result in more of its rigs being without contracts and/or cold stacked or scrapped and 
could further materially and adveisely affect Diamond Offshore's business. When Diamond Offshore cold stacks or elects lo .scrap a ng, they evaluate the rig 
for impainnent. During 2015, Diamond Offshore recognized an aggregate impaiiment loss of $861 million, including an impaimient loss of $499 million 
recognized in the fourth quarter of 2015. 

As of Febmary 16, 2016, 17 of Diamond Offshore's rigs were not subject to a drilling conlract wilh a customer, including 14 rigs that have been cold 
stacked. Ofthe cold stacked rigs, four jack-up rigs are cunently being marketed for sale. A previously cold stacked jack-up rig was sold in Febraary of 2016. 

Globally, the ultra-deepwater and deepwater floater markets continue to be depressed. Diminished or nonexistent demand, combined with an oversupply 
of rigs has caused floater dayrales to decline significantly. Offshore drilling contractors have been approached by customeis with binding contracts, who have 
sought to and have successfiilly renegotiated such contracts at lower rates to obtain some financial relief in the cunent market, and, in some cases, have 
terminated contracts with and without compensation to the associated drilling contractor Industry analysts expect offshore drillers lo continue lo scrap older, 
lower specification rigs; however, newer and higher specification rigs have not been immune to the recycling trend. In addition, industry analysis predict lhal 
the number of unconlracled floaters may more than double by the end of2016. 

Newbuild rig deliveries and established rigs coming off contract continue to fiiel an oversupply of floaters in both the ultra-deepwater and deepwater 
markets. In an effort to manage the oversupply of rigs and potentially avoid the cost of cold slacking newly-built rigs, which, in the case of dynamically-
positioned rigs, can be significant, several drilling contractors have exereised options to delay the delivery of rigs by the shipyard or have exercised their 
right to cancel orders due to the late delivery of rigs. As of the date of this report, based on industry data, there are approximately 54 competitive, or non-
owner-operated, newbuild floaters on order, 32 of which are nol yet contracted for future work. In addition, based on industry reports, there are cunently 20 
newbuild floaters scheduled for delivery in 2016, of which only four ngs have been contracted for fiiture work; however, industry analysts predict that 
delivery dates may shift as newbuild owners negotiate with their respective shipyards. 
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While conditions in the mid-water market vary slightly by region, mid-water ngs have been adversely impacted by (i) lower demand, (li) declining 
dayrales, (lii) increased regulatory requirements, including more stringent design requiremenis for well control equipment, which could significantly increase 
the capital needed to comply with design requirements lhat would permit such ngs to work in U.S. waters, (iv) the challenges expenenced by lower 
specification units in this segment as a result of more complex customer specifications, and (v) the intensified competition resulting from the migration of 
some deepwater and ultra-deepwater units lo compete against mid-water units. To date, the mid-water market has seen the highest number of cold-slacked and 
scrapped ngs. Since 2012, Diamond Offshore has sold 12 of its mid-water rigs for scrap. As market conditions remain challenging, Diamond Offshore expects 
higher specification rigs to take the place of lower specification units, where po.ssible, leading to additional lower specification rigs being cold stacked or 
ultimately scrapped. 

Impact of changes in tax laws or their interpretation 

Diamond Offshore operates through various subsidiaries in a number of countnes throughout the worid As a result, it is subject to highly complex tax 
laws, treaties and regulations in the jurisdictions in which it operates, which may change and are subject lo interpretation. Changes in laws, treaties and 
regulations and the interpretation of .such laws, treaties and regulations may put Diamond Offshore at risk for future lax assessments and liabilities which 
could be substantial and could have a malerial adverse effect on its financial condition and our results of operations and cash flows Further infonnation is 
provided in Noles 10 and 18 ofthe Notes to Consolidated Financial Statements included under ftem 8. 

Contract Drilling Backlog 

The following table reflects Diamond Offshore's contract drilling backlog as of Febraary 16, 2016 (based on conlracl infonnation known at lhat lime), 
Ociober 1, 201 5 (the dale reported in our Quarteriy Report on Fonn 10-Q for quarter ended September 30, 2015) and Febraary 9, 2015 (the dale reported in 
our Annual Report on Fomi 10-K for the year ended December 31, 2014). Contract drilling backlog as presented below includes only fimi commitments 
(typically represented by signed contracts) and is calculated by multiplying the contracted operating dayrate by the fimi contract period and adding one-half 
of any potential rig perfomiance bonuses. Diamond Offshore's calculation also assumes full utilization of Us drilling equipment for the conlract penod 
(excluding scheduled shipyard and survey days); however, the amount of actual revenue eamed and the actual periods during which revenues are eamed will 
be different than the amounts and periods shown in the tables below due to various factors. Utilization rates, which generally approach 92% - 98% dunng 
contracted periods, can be adversely impacted by downtime due to various operating factors including, bul not limited lo, weather conditions and 
unscheduled repairs and maintenance. Contract drilling backlog excludes revenues for mobilization, demobilization, contract preparation and customer 
reiiiibursables. No revenue is generally eamed during periods of downtime for regulatory surveys. Changes in Diamond Offshore's contracl drilling backlog 
belween periods are generally a fiinction of the performance of work on tenn contracts, as well as the extension or modification of exisling temi conlracts and 
the execution of additional contracts. In addition, under certain circumstances, Diamond Offshore's customers may seek lo temiinate or renegotiate its 
contracts. 

February 16, October 1, Febmary 9, 
2016 2015 . 2015 

(In millions) 

Floaters: 
Ultra-Deepwater (a) $ 4,415 $ 4,851 $ 5,390 
Deepwater 375 439 748 
Mid-Water 356 401 611 

Total Floaters 5,146 5,691 6,749 
Jack-ups 49 18 91 

Total • $ 5,195 $ 5,709 $ .6.840 

(a) Ultra-deepwater floaters includes $641 million attributable to future work for the semisubmersible Ocean GreatWhite. which is under constmction. 
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The foilowing tabic reHects the amount of Diamond Offshore's contract drillmg backlog by year as of Fcbruâ '̂ 16. 2016; 

Year Ended December 31 Total 2016 2017 2018 2019 - 2020 
(In millions) 

Floaters: 
Ultra-Deepwater (a) 
Deepwater 
Mid-Water 

$ 4,415 
375 
356 

S 1.106 
238 
222 

S 1,201 
137 
134 

S 1,142 $ 966 

Total Floaters 
Jack-ups 

5,146 
49 

1,566 
42 

1,472 
7 

1,142 966 

Total J 5,195 $ 1,608 $ 1,479 S 1,142 $ 966 

(a) Ultra-deepwalcr floaters includes (i) $90 million for tlic year 2016, (ii) $214 million m tlic aggregate for each of llie years 2017 to 2018 and (iii) SI 23 million for llie year 2019 
attribulable to future work for the Ocean GreatWhite, which is under construction. 

The following table reflects the percentage of rig days committed by year as of Febraary 16, 2016. The percentage of ng days committed is calculated as 
the ratio of total days committed under contracts, as well as scheduled shipyard, survey and mobilization days for all rigs in Diamond Offshore's fleet, to total 
available days (number of rigs mulriplied by the number of days in a particular year). Total available days have been calculated based on the expected final 
commissioning dale forthe Ocean GreatWhite, which is underconslraction. 

Year Ended December 31 2016 2017 2018 2019-2020 

Rig Days Committed (a) 
Floaters: 

Ultra-Deepwater 67% 58% 57% 25% 
Deepwater 30% 17% 
Mid-Water 28% ^ 12% 

Total Floaters 45% 34%, 25% 11% 
Jack-ups 19% 3% 

(a) Includes approximately .'535 cunently known, scheduled shipyard days for rig commissioning, contract preparauon, surveys and extended maintenance projects, as well as ng 
mobilization days for 2016. 
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Dayrate and Utilization Statistics 

Year Ended December 31 2015 2014 2013 

Revenue earning days (a) 
Floaters 

Ultra-Dcepwaler 
Deepwater 
Mid-Water 

Jack-ups 

2,690 
1,339 
1,433 

909 

2,151 
1,206 
3,969 
1,845 

2,392 
1,530 
4,186 
1,949 

Utilization (b) 
Floaters: 

Ultra-Dcepwater 
Deepwater (c) 
Mid-Water , . 

Jack-ups 

64% 
52% 
36% 
42% 

65% 
55% 
61% 
78% 

82% 
84% 
64% 
76% 

Average dally revenue (d) 
Flowers: 

Ultra-Deepwater 
Deepwater 
Mid-Water 

Jack-ups 

$ 497,700 
409,800 
270,500 
93,400 

$459,100 
409,800 
271,300 
96,700 

$ 357,300 
403,300 
286,200 
89,300 

(a) 

(b) 

(c) 
(d) 

A revenue earning day is defined as a 24-hour period during which a rig earns a dayrate after commencement of operations and excludes mobilization, demobilization and 
conU-act preparation days 
Uulization is calculated as the ratio of total revenue earning days divided by the total calendar days in the period lor all rigs in Diamond Offshore's fleet (including cold sticked 
rigs, but excluding rigs under constniction). As of December 31, 2015, Diamond Offshore's cold slacked rigs included one ultra-deepwater semisubmersible, two deepwater 
submersiblcs, and four mid-water semisubmersible ngs. In addition. Diamond Offshore had five cold stacked jack-up rigs which arc being mat kcletl for sale. As of December 
31, 2014, six of Diamond Offshore's mid-water semisubmersible rigs were cold stacked, all of which were sold for scrap in 2015. 
Utilization for Diamond Offshore's deepwater floaters in 2015 included 365 total calendar days for the Ocean Apex, which was pticed in service in December 2014. 
Average daily revenue is defined as lotal contract drilling revenue for all of the specified rigs in Diamond Offshore's fleet per revenue raming day 
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Results of Operations 

The following table summarizes the results of operations for Diamond Offshore for the years ended December 3 1, 201 5. 2014 and 2013 as presented in 
Note 21 ofthe Notes to Con.solidated Financial Statements included under Item 8: 

Year Ended December 31 2015 2014 2013 
(In millions) 

Revenues: 
Contracl drilling revenues S 2,360 S 2,737 S 2,844 
Nel investment income 3 1 1 
Other revenues 65 87 81 

Total 2,428 2,825 2,926 
Expenses. 

Contract drilling expenses 1,228 1,524 1,573 
Olher opcraling expenses 

Impairment of assets 881 109 
Other expenses 627 616 5.54 

Interest 94 62 25 
Total 2,830 2,311 2,152 

Income (loss) before income tax (402) 514 774 
Income tax (expense) benefit 117 (142) (245) 
Amounts attributable to noncontrolling interests 129 (189) (272) 
Net income (loss) attributable to Loews Corporation S (156) S 183 $ 257 

2015 Compared with 2014 

Conlracl drilling revenue decreased $377 million in 2015 as compared with 2014, and contract drilling expense decreased $296 million during the same 
period. Contract dnlling revenue decreased primarily due to a decrease in revenue eamed by both mid-water and jack-up fleets, partially offset by an increase 
in revenue eamed by both ultra-deepwater and deepwater floaters. The decrease in contracl drilling revenue also reflects a decrea.se in revenue eaming days 
pnmarily due to cold stacking, rig sales and incremental downtime between contracts for several ngs, partiaUy offset by incremental revenue eaming days for 
newly constmcted and upgraded or enhanced rigs. 

Revenue generated by ultra-deepwater floaters increased $352 million in 2015 as compared with 2014 primarily as a result ofan increase in utilization of 
$248 million and higher average daily revenue eamed of $104 million. Total revenue eaming days increased primanly due to incremental revenue days for 
Diamond Offshore's newbuild drillships, the Ocean Endeavor, offshore Romania, and the Ocean Monarch, offshore Australia, partially offset by fewer 
revenue eaming days for Diamond Offshore's other ultra-deepwater floaters, including the early termination of drilling conlracts for the Ocean Baroness and 
Ocean Clipper. Average daily revenue increased in 2015 primarily due to revenue associated with the operation of three additional drillships and the Ocean 
Endeavor, including higher amortized mobilization and contract preparation revenue and a favorable dayrate adjustment for the Ocean Courage. 

Revenue generated by deepwater floaters increased $54 million in 2015 as compared with 2014 primarily due to an increase in utilization of $55 million. 
The increase in revenue eaming days resulted from incremental operating days for four rigs after prolonged periods of nonproductive time for planned 
upgrades and surveys, as well as warm stacking between contracts, partially offset by fewer revenue earning days due to the cold stacking of the Ocean Star 
and additional non-revenue eaming days for rig mobilization and repairs. 

Revenue generated by mid-water floaters decreased $689 million in 2015 as compared with 2014 primarily due lo a decrease in utilization of $688 
million. The decrease in revenue earning days resulted from the cold stacking or retirement of 12 mid-water rigs and the idling of the Ocean Guardian and 
Ocean Quest between contracts, partially offset by incremental revenue eaming days for the Ocean Patriot, operating in the North Sea, and the Ocean 
Ambassador, which is expected lo complete ils contract ofTshore Mexico in the first quarter of 2016. 
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Revenue generated by jack-up ngs decreased $94 million in 2015 as compared with 2014, primanly due to reduced utilization for five ngs lhal were 
under contract in 2014, bul were cold slacked and marketed for sale al the end of 2015 hi addition, revenue for 2015 was negatively impacted by a 
negotiated dayrate reduction forthe remaining actively marketed jack-up rig, the Ocean Scepter. 

A net loss of $156 million in 2015 and net income of $183 million in 2014 resulted in a change of $339 million due lo the impact of a $341 million as.sel 
impairment charge (after lax and noncontrolling interests) in 2015 related lo the carrying value of 17 dnlling ngs, as compared lo the prior year when 
Diamond Offshore recorded a $55 million asset impairment charge (after tax and noncontrolling interests) related to the carrying values of six drilling rigs. 
Results in 2015 also include the recognition ofa $20 million impairment charge lo write off"all goodwill associated with the Company's investment in 
Diamond Offshore as well as higher depreciation and interest expense. 

2014 Compared with 2013 

Conlract drilling revenue decreased $107 million in 2014 as compared with 2013. Conlract drilling revenue decreased pnmarily due lo fewer overall 
revenue eaming days, partially offset by higher average daily revenue primarily eamed by ultra-deepwater floaters. 

Revenue generated by ultra-deepwalcr floaters increased $133 million in 2014 as compared wilh 2013 as a result of higher average daily revenue of $219 
million, including the recognition of incremental mobilization and contract preparation fees of $51 million, partially offset by a decrease in utilization of 
$86 million. Average daily revenue increased primarily due to several rigs operating under higher dayrates as compared to 2013. The reduction in_revenue 
eaming days is pnmarily due to incremental downtime for inspections and shipyard projects, including the Ocean Conjidencc life-cxlension project, 
downtime in between contracts and ng mobilizations, partially offset by a reduction in unscheduled downtime for repairs and incremental revenue eaming 
days forthe Ocean BlackHawk -which was placed in service in 2014. 

Revenue generated by deepwater floaters decreased $123 million in 2014 as compared with 2013 primanly due to lower utilization of $131 million, 
partially offset by higher average daily revenue of $8 million which reflected an increase in amortized mobilization and contract preparation revenue The 
decrca.se in revenue eaming days was the result of unplanned downtime associated with the warm slacking of ngs between contracts and incremental 
scheduled downtime lor surveys and shipyard projects and rig mobilizations, partially offset by incremental revenue eaming days for the Ocean Onyx which 
was placed inlo service dunng 2014. 

Revenue generated by mid-water floaters decreased $121 million in 2014 as compared with 2013 primanly due lo lower utilization of $62 million and 
lower average daily revenue of $59 million. The decrease in revenue eaming days reflects the net impact of unplanned downtime associated with the cold 
stacking of rigs, unpaid equipment repairs and downtime between contracts, partially offset by a reduction in planned downtime for shipyard projects and 
regulatory inspections. The decrease in average daily revenue primarily reflects lower amortized mobilization and contract preparation revenue of $36 
million and the Ocean Quest operating in Vietnam at a lower dayrate in 2014 as compared wilh 2013, partially offset by higher dayrates eamed by Diamond 
Offshore's North Sea rigs. 

Revenue generated by jack-up rigs increased $4 million in 2014 as compared with 2013 primarily due lo an increase in average daily revenue of $14 
million as a result of higher dayrates eamed by several jack-up rigs during 2014, partially offset by lower utilization of $9 million companid to the prior year 
period. 
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Nel income decreased $74 million in 2014 as compared wilh 2013 primarily reflecting the decrease in revenue, the impact ofa $109 million impairment 
loss ($55 million after lax and noncontrolling interests) related to the carrying value of Diamond Offshore's semisubmersible ngs, higher general and 
administrative expense and depreciation expense, as well as an increase in interest expen.se.related lo the $1 0 billion of senior unsecured noles issued in 
November of 2013 General and administralive cosls for 2014 include higher employee compensation and tennination benefits paid lo certain cunent and 
fomier key executives. These increases were partially offset by a $9 million gain (S3 million after tax and noncontrolling interests) recognized on the sale of 
the previously held for sale jack-up ng Ocean Spartan in the second quarter of 2014. Diamond Offshore recognized a charge for an uncollectible receivable 
of $23 million ($9 million aftertax and noncontrolling interests) in 2013. 

Diamond Offshore's effective lax rale decreased in 2014 as compared with 2013 pnmarily due to differences in the mix of Diamond Ofliihore's domestic 
and intemational pretax earnings and losses. Also contributing to Ihe lower 2014 effective tax rate was the reversal of $55 million ($27 million after 
noncontrolling interests) of reserves for uncertain lax positions in vanous foreign junsdictions which were settled in Diamond Offshore's favor or for which 
the statute of limitations had expired. The 2013 period was negatively impacted by a provision of $57 million ($27 million after noncontrolling interests) 
related to an uncertain lax position in Egypt, partially offset by the impact of The American Taxpayer Relief Act of20l2, which reduced income tax expense 
by $28 million ($13 million afier noncontrolling interests). 

As Diamond Offshore's rigs frequently operate in different tax junsdictions as they move from conlract to contracl, its effective tax rale can fluctuate 
substantially and its histoncal effective tax rates may not be sustainable and could increase materially. 

Boardwalk Pipeline 

Boardwalk Pipeline derives revenues primarily from the transportation and storage of natural gas and natural gas liquids ("NGLs") and gathering and 
processing of natural gas for third parties. Transportation services consist of firm natural gas transportalion, where the customer pays a capacity reservation 
charge to reserve pipeline capacity al receipt and delivery points along pipeline systems, plus a commodity and fuel charge on the volume of natural gas 
actually transported, and intemiptible natural gas tran.sportation, where the customer pays to transport gas only when cap.tcity is available and used. 
Boardwalk Pipeline otTens firm natural gas storage services in which the customer reserves and pays for a specific amount of storage capacity, including 
injection and withdrawal nghts, and intermplible storage and parking and lending ("PAL") services where the customer receives and pays for capacity only 
when it is available and used Boardwalk Pipeline also transports and stores NGLs. Boardwalk Pipeline's NGL contracts for nio.sl of its services are fee based 
or based on minimum volume requirements, while others are dependent on actual volumes transported. Boardwalk Pipeline's NGL storage rates are market-
based and contracts are typically fixed price anangements with escalation clauses. Boardwalk Pipeline is nol in the business of buying and selling natural gas 
and NGLs other than for system management purposes, bufchanges in natural gas and NGLs prices may impact the volumes of natural gas or NGLs 
transported and stored by customers on its systems. Due to the capital intensive nature of its business. Boardwalk Pipeline's operating costs and expenses 
typically do not vary significantly based upon the amount of products transported, with the exception of fuel consumed at ils compressor stations and not 
included in a fiiel tracker. 

Marlcet Conditions and Contract Renewals 

Transportation rates that Boardwalk Pipeline is able to charge customers are heavily influenced by longer term trends in, for example, the amount and 
geographical location of natural gas production and demand for gas by end users such as power plants, petrochemical facilities and liquefied natural gas 
("LNG") export facilities. Changes in certain longer term trends such as the development of gas production from the Marcellus and Utica production areas 
located in the northeastern U.S. and changes to related pipeline infinstmcture have resulted in a sustained nanowing of basis differentials corresponding to 
traditional flow pattems on Boardwalk Pipeline's natural gas pipeline systems (generally south to north and west lo cast), reducing the transportation rates 
and adversely impacting other contract terms that Boardwalk Pipeline can negotiate with its customers for available transportation capacity and for contracts 
due for rcnewal for Boardwalk Pipeline's transportation services. These conditions have had, and Boardwalk Pipeline expects will continue to have, a 
material adverse effect on Boardwalk Pipeline's revenues, eamings and distnbutable cash flows. Further, during 2015, the prices o fo i l and natural gas 
declined significantly 
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from an increase in supplies mainly from shale production areas in the US which has adversely impacted the businesses of certain of Boardwalk Pipeline's 
producer customers Ifthc recent declines in pnces were to continue for a sustained period of tune, the busines.ses of other members of Boardwalk Pipeline's 
producer customer group could be .idversely affected which, in tum, would reduce the demand for Boardwalk Pipeline's services and could result in the non
renewal of conlraclcd capacity, or Ihc renewal of capacity at lower rales when exisling contracts expire. 

A sub.stantial portion of Boardwalk Pipeline's transportation capacity is contracted for under firm transportation agreements. Actual revenues recognized 
from capacity rescnation and minimum bill charges in 2015 were $940 million. Approximate projected revenues from capacity reservation and minimum bill 
charges under commuted fimi tran.sportation agreements in place as of December 31, 2015, for each ofthe full years 2016 and 2017 are S1,010 million and 
$1,030 million The amounts shown for 2015 and 2016 incrcased approximately $30 million and $110 million from what was previously reported in our 
2014 10-K. Approximately half of the increase in each year is due lo contract renewals during 2015 and new contracts lhat were entered into in 2015. The 
remainder is due to the settled Gulf Soulh rate case, which resulted in a general increase in rales, and the extension lo 2023 of certain NNS contracts. Included 
in these revenues arc approximately S25 million for 2017 lhat are anticipated under executed precedent transportation agreements for projects that are 
subject to regulatory approval to commence conslraction. Addilional revenues Boardwalk Pipeline has recognized and may receive under firm transportation 
agreements based on actual utilization of Ihc contracted pipeline facilities or any expected revenues for penods after the expiration dates of the exisling 
agreements or execution of precedent agreements associated wilh growth projects or events lhat occuned subsequent lo December 31, 2015 are not included 
in these amounts. 

Each year a portion of Boardwalk Pipeline's fimi transportation agreements expire and need to be renewed or replaced. Over the past several years. 
Boardwalk Pipeline has renewed many expinng transportalion contracts al lower rales and for shorter tenns than in the past, or not renewed the contracts al all 
which has nialcrially adversely impacted transportation revenues. Capacity not renewed and available for sale on a short tenn basis has been and continues to 
be sold under short tenn firm or intermplible contracts at rales reflective of basis spreads, which generally have been lower than historical rates, or in some 
cases not sold al all Rates for short tenn and intermplible transportation sen'ices are influenced by the factors discussed above but can be more heavily 
affected by .shorter tenn conditions such as cunent and forecasted weather. 

Demand has increased to transport gas from north to south, instead of south to north as had been the traditional flow pattcm. This demand is being driven 
primarily by increases in gas production from the Marcellus and Utica production areas and growing demand for natural gas in the Gulf Coast area from new 
and planned power plants, petrochemical facilities and LNG export facilities. This flow paltem has resulted in growth opportunities for Boardwalk Pipeline 
that require significanl capital expenditures, among other things, to make parts of Boardwalk Pipeline's system bi-directional, and in many instances, will 
ulilize exisling pipeline capacity that has been turned back to Boardwalk Pipeline by customers that have not renewed expiring contracts. These projects 
have lengthy planning and constmction periods and as a result, will not contribute to Boardwalk Pipeline's eamings and cash flows until they are placed inlo 
service over the next several years. In .some instances the projects remain subject to regulatory approval lo commence conslmction. These projects arc also 
subject to the risk lhat they may not be completed, may be impacted by significant cost overrans or may be materially changed prior to completion as a result 
of future developments or circumstances that Boardwalk Pipeline cannot predict at this time. 

The value of Boardwalk Pipeline's storage and PAL services (comprised of parking gas for customers and/or lending gas to customers) is affected by 
natural gas pnce differentials between lime periods, such as winter to summer (time period price spreads), price volatility of natural gas and olher factors. 
Boardwalk Pipeline's storage and parking services have greater value when the natural gas futures market is in contango (a positive time period price spread, 
meaning lhal cunent pnce quotes for delivery.of natural gas further in the fiiture are higher than in the nearer term), while its lending service has greater value 
when the futures market is backwardated (a negative time period price spread, meaning that current price quotes for delivery of natural gas in the nearer term 
arc higher than further in the future). The value of both storage and PAL .services may also be favorably impacted by increased volatility in the price of 
natural gas, which allows Boardwalk Pipeline to optimize the value of its storage and PAL capacity. 
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Boardwalk Pipeline has seen the value of Us storage and PAL services adversely impacted by some ofthe market factors discussed above, as well as there 
being fewer market participants from a decrease in the number of marketers taking .storage positions, which has contributed to a narrowing of time penod 
pnce spreads. Although in recent months. Boardwalk Pipeline has seen an increase in volatility that has allowed il to lock in favorable pnce spreads, 
generally, these factors have reduced the rates it can charge and the capacity it can sell under its storage and PAL sen'ices 

Pipeline System Maintenance 

Boardwalk Pipeline incurs substantial cosls for ongoing maintenance of ils pipeline sy.slems and related facilities, including those incuned for pipeline 
integnty manageiiienl activities, equipment overhauls, general upkeep and repairs. These costs are nol dependent on the amount of revenues eamed from ils 
natural gas transportation sen'ices The Pipeline and Hazardous Materials Safely Administration ("PHMSA") has developed regulations that require 
transportation pipeline operators lo implement integnty management programs to comprehensively evaluate certain areas along pipelines and take 
additional measures to proiect pipeline segments located in highly populated areas. These regulations have resulted in an overall increase in ongoing 
maintenance costs, including maintenance capital and maintenance expense. PHMSA has proposed more stringent regulations, including expanded integnty 
management requirements, automatic or remote-controlled valve use, leak detection system installation, pipeline material strength testing and verification of 
maximum allowable pressures of certain pipelines, which ifimplemented, could require Boardwalk Pipeline lo incur significant additional costs. 

Maintenance costs may be capitalized or expensed, depending on the nature of the activities. For any given reporting period, the mix of projects lhat 
Boardwalk Pipeline undertakes will affect the amounts it records as property, plant and equipment on Us balance sheet or recognize as expenses, which 
impacts Boardwalk Pipeline's earnings. In 2016, Boardwalk Pipeline expects to incur approximately $330 million to maintain ils pipeline systems, of which 
approximately $130 million is expected to be maintenance capital, hi 2015, these costs were $352 million, of which $143 million was recorded as 
maintenance capital. The projected decrease of approximately $22 million is primarily driven by the completion, in 2015, of maintenance activities 
associated wilh certain bnne facilities. The maintenance capital amounts discussed above reflect pipeline integrity upgrades associated with certain segments 
of Boardwalk Pipeline's natural gas pipelines which will be completed over the ensuing three years. 

Credit Risk 

Credit nsk relates lo the risk of loss resulting from the nonperformance by a customer of ils contractual obligations. Boardwalk Pipeline actively monitors 
its customers' credit profiles, as well as, the portion of its revenues generated from investment-grade and non-investment-grade customers. Approximately 
$1.0 billion of operating revenues in 2015 were eamed from Boardwalk Pipeline's top 50 customers. While almost all of these customers are rated 
investment-grade by al least one of the major credit rating agencies, many oil and gas producers have recently had their ratings placed under review. 

Credit risk also exists in relation to Boardwalk Pipeline's growth projects, both because the foundation shippers have made long-temi commitments lo it 
for capacity on such projects and certain ofthe foundation shippers have agreed to provide credit support as conslraction progresses. A large majority of 
these foundation shippers are rated investment-grade by at least one of the major credit rating agencies. As discussed elsewhere in this filing. Boardwalk 
Pipeline had one customer fail to post the required credit support on the contractually required date. 

Natural gas producers comprise a significant portion of Boardwalk Pipeline's revenues. For example, in 2015, approximately 50% of its revenues were 
generated from contracts with natural gas producers. During 2015, the prices of oil and natural gas declined significantly due to an increase in supplies 
mainly from shale production areas in the U.S. Should the prices of natural gas and oil remain at cunent levels for a sustained period of time, or decline 
fiirther, Boardwalk Pipeline could be exposed to increased credit risk associated with ils producer customer group. Boardwalk Pipeline continues to monitor 
its credit ri.sk carefully, especially as it relates to customers that may be affected by the cunent oil and natural gas markets. 
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Gulf Soulh Rate Case 

In Ociober of 2014, Boardwalk Pipeline's Gulf South subsidiary filed a rale case wilh the Federal Energy Regulator)' Commission ("FERC") pursuant to 
Section 4 ofthe Natural Gas Act of 1938 (Docket No. RP15-65), in which Gulf South requested, among other things, a reconfiguration of the transportation 
rate zones on the Gulf South system and, in general, an increase in Us tan IT rates In 2015, an uncontested settlement was reached with Gulf Soulh's customers 
and approved by the FERC The settlement will become effective March 1,2016. 

The settlement provides for, among other things, (a) a system-wide rate design across the majority of the pipeline system; (b) a fuel tracker for determining 
future fuel rales; (c) a moratonum which prevents Gulf South or us customers from modifying the settlement rates until May 1, 2023, wilh certain exceptions; 
and (d) an extension of all No Nolice Service ("NNS") contracts lo the end ofthe moratorium period al maximum rates, subject lo each customer's right to 
reduce capacity under those agreements from cunent levels by up lo 6% on Apnl 1, 2016, and by up lo another 6% of their remaining contract capacity by 
Apnl 1, 2020. The NNS customers had to elect by December I , 2015, whether they wanted to reduce their initial contracted capacity. Only two NNS 
customers elected lo reduce Iheirconlracled capacity effective on April I , 2016. 

The settled rates were moved into effect on November 1, 2015. Refunds for the difference belween the rates as filed and as settled are required to be paid to 
customers by May 1, 2016. For 2015, Boardwalk Pipeline recognized $20 million of additional operating revenues as a result of the rate case. Ba.sed on 
cunent, contracted capacity, and the elections made by Gulf South's NNS customers. Boardwalk Pipeline expects to recognize approximately $30 million in 
net revenues as a result of Ihe rate ca.se in 2016. 

Results of Operations 

The following table summanzes the rcsults of operations for Boardwalk Pipeline for the years ended December 31, 2015, 2014 and 2013 as presented in 
Note 21 ofthe Noles to Consolidated Financial Statements included under Item 8: 

Year Ended December 31 2015 2014 2013 
(In millions) 

Revenues: 
Other revenue, pniiianly opcraling $ 1,253 $ 1,235 $ 1,231 
Net investment income I 1 1 

Total 1,254 1,236 1,232 

Expenses: 
Operating 851 931 776 
Impairment of goodwill 52 
Interest 176 165 163 

Total . 1,027 1,096 991 

Income before income tax 227 140 241 
Income tax expense (46) (11) (56) 
Amounts attributable lo noncontrolling interests (107) (111) (107) 
Net income attributable to Loews Corporation $ 74 $ 18 $ 78 

2015 Compared with 2014 

Total revenues increased $18 million in 2015 as compared with 2014. This increase is primarily due to higher transportation revenues of $39 million 
resulting from growth projects recently placed inlo service and includes $20 million of additional revenues from the Gulf South rate case. The recently 
acquired Evangeline pipeline contributed an additional $11 million and Boardwalk Pipeline received $8 million of proceeds related to a business 
intermption claim. These increases were partially offset by the comparably wann weather experienced in the early part of the 2015 period in Boardwalk 
Pipeline's market areas, a decrease in fuel relained due to lower natural gas prices and the effects of market and contract renewal conditions discussed above. 
Storage and PAL revenues were lower by $20 million primarily as a result ofthe effects of unfavorable market conditions on time period pnce spreads. 
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Operating expenses decreased $80 million for 2015 as compared with 2014. This decrease is primarily due lo a $94 million pnor year charge to write off 
all capitalized costs associated with the tenninated Bluegrass project, a $10 million franchise lax refund related to settlement of prior lax periods and a 
decrease in fuel and transportalion expense due to lower natural gas prices. These decreases were partially offset by higher depreciation expense of $35 
million from an increase in the asset base, including the Evangeline acquisition and a change in the estimated lives of certain older, low-pressure assets. 
Maintenance expense increased by $15 million primanly due to pipeline system maintenance activities as discussed above and the Evangeline acquisition. 
Inlerest expense incrcased SI I million pnmarily due lo higher average debt balances as compared with 2014, lower capitalized interesl related to capital 
projects and the expensing of previously defened cosls related to the refinancing ofthe revolving credit facility. 

Nel income for 2015 increased $56 million as compared with 2014, pnmarily reflecting the pnor year Bluegrass charge of $55 million (after lax and 
noncontrolling interests) and higher revenues partially offset by higher depreciation and interesl expense as discus.sed above. 

2014 Compared with 2013 

Total revenues increased $4 million in 2014, compared with 2013. This increase is primanly due lo a $27 million increase in transportation and olher 
revenues generally due lo the colder than normal winter weather in Boardwalk Pipeline's market areas and growth projects which were recently placed into 
service, partially offset by lower finn transportalion revenues due to the effects of the market and contracl rcnewal conditions discussed above. Additionally, 
revenues increa.sed $13 million from fijcl retained primanly due to higher natural gas pnces and $15 million from gas sales as.socialcd wilh the Flag City 
processing plant, which were offset by gas purchases recorded in Operating expenses. Storage and parking and lending revenues were lower by $22 million 
pnmanly as a result of the effects of unfavorable market conditions on natural gas time penod pnce spreads. The 2013 period was favorably impacted by a 
$30 million gain from the sale of storage gas. i 

Operating expenses increased $155 million in 2014, compared with 2013. This increase is primarily due to a charge of$94 million to write off previously 
capitalized costs incuned for the Bluegrass Project, a project with The Williams Companies, Inc. which was dissolved due to cost escalations, constniction 
delays and lack of customer commitments. The higher operating expenses were also caused by a $27 million increase in fuel and transportation expenses 
primanly dnven by gas purchases for the Flag City processing plant which were offset in revenues and the effects of higher natural gas prices on fuel, a $17 
million increase in depreciation expense primarily due to an increa.se in the asset base and a $12 million increa.se in operation and maintenance expenses 
primarily due to increased maintenance expense projects. 

Nel income for 2014 decreased $60 million as compared to 2013 period primarily reflecting the Bluegrass Project related charge and higher operations, 
maintenance and depreciation expense, partially offset by the prior year goodwill impainncnt charge of $16 million (after tax and noncontrolling interests) 
discussed further below. 
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Loews Hotels 

The following table summanzes the results of operations for Loews Hotels forthe years ended December 31, 201 5, 2014 and 2013 as presented in Note 21 
ofthe Noles to Consolidated Financial Statements included under ftem 8: 

Year Ended December 31 2015 2014 2013 
(In millions) 

Revenues: 
Operating revenue $ 527 $ 398 $ 323 
Revenues related to reimbursable expen.ses 77 77 57 

Total 604 475 380 
Expenses: 

Operating 467 351 299 
Reimbursable expenses 77 77 57 
Depreciation 54 37 32 
Equity income from joinl ventures (43) (25) (13) 
Interest 21 14 9 

Total 576 454 384 
Income (loss) before income tax 28 21 (4) 
Income tax (expense) benefit (16) (10) 1 
Net income (loss) attributable lo Loews Corporaiion $ 12 $ 11 $ (3) 

2015 Compared with 2014 

Operating revenues increased $129 million in 2015 as compared with 2014 pnmarily due to the acquisition of two hotels dunng 2015 and three hotels 
dunng2014. 

Operating and depreciation expenses increased $116 million and $17 million in 2015 as compared with 2014 primanly due to the acquisition of two 
hotels dunng 2015 and three hotels during 2014. 

Equity income increased $18 million in 2015 as compared wilh 2014 primarily due to improved performance ofthe Universal Oriando joint ventures, 
partially offset by a $5 million impairment of a joint venture equity interest in a hotel property. 

Interesl expense increased $7 million in 2015 as compared with 2014 primarily due to higher debt levels, including refinancings and new property-level 
debt incuned lo fund acquisitions. 

Net income increased slightly as compared to the prior year as higher income from Universal Oriando joint venture properties was partially offset by the 
negative impact of transaction and transition cosls for hotels acquired during the year and higher interest expense. In addition, the effective tax rate increased 
due lo an adjustment for prior years' estimate and a higher state lax accmal for an increase in the ratio of Florida based income. 

2014 Compared with 2013 

Operating revenues incrcased $75 million in 2014 as compared lo 2013, primarily due to acquisitions in 2014 and the reopening in January of20l4 ofthe 
Loews Regency New York Hotel, which was closed for renovation in 2013. These increases were partially offset by the reduction in revenue recognized by 
Loews Hotels as a result ofthe sale of equity interests in two hotels in July of 2013. For periods following the sale of these equity interests, Loews Hotels' 
share of eamings or losses for these hotels is included in Equity income from joint ventures. 

Operating expenses increased $52 million in 2014 as compared to 2013 primarily due to the addition of three hotels and the reopening ofthe Loews 
Regency New York Hotel, partially offset by a reduction in expenses as a result ofthe sale of equity interests in two hotels. 
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Equity income fromjoinl venture properties increased $12 million in 2014 as compared to 2013. The increase was pnmarily due lo improved performance 
ofthe Universal Orlando properties, including the addition ofUnivcrsal's Cabana Bay Beach Resort 

Interest cxpen.se increased $5 million in 2014 as compared to 2013, primanly due to the refinancing of a $125 million mortgage loan fora new $300 
million mortgage loan and incremental interest expense from property-level debt incuned to fund acquisitions. These increases were partially offset by the 
reduction in interest expense as a resull of the sale of equity interests in two hotels 

Corporate and Other 

Corporate and Other operations consist primanly of investment income at the Parent Company, certiorate interest expenses and olher corporate 
administrative costs Investment income includes eamings on cash and short term investments held al the Parent Company level lo meet cunent and fiiture 
liquidity needs, as well as results of limited partnership investments and the trading portfolio. 

The following table summarizes the results of operations for Corporate and Olher for the years ended December 3 1, 201 5, 2014 and 2013 as presented in 
Note 21 ofthe Noles lo Con-solidated Financial Slalements included under Item 8: 

Year Ended December 31 2015 2014 2013 
(In millions) 

Revenues. 
Net investment income S 22 $ 94 $ 141 
Other revenues 6 3 2 

Total 28 97 143 
Expenses: 

Operating 116 103 98 
Interest 74 74 62 

Total 190 177- 160 

Loss before income tax (162) (80) (17) 
Income lax benefit 59 28 7 
Net loss attribulable to Loews Corporation $ (103) $ (52) $ (10) 

2015 Compared with 2014 

Net investment income decreased by $72 million in 2015 as compared with 2014 primarily due to lower performance of equities and derivative related 
securities in the trading portfolio and lower results from limited partnership investments. 

Nel results decreased by $51 million in 2015 as compared with 2014 primarily due to the change in revenues discussed above and increased corporate 
overhead expenses. 

2014 Compared wilh 2013 

Net investment income decreased by $47 million in 2014 as compared to 2013, primarily due to lower results from limited partnership inveslments and 
lower perfonnance of fixed income inveslmenls and equity based investments, partially offset by improved performance of foreign currency related 
investments in the trading portfolio. 

Interest expense increased $12 million in 2014, primarily due to a May of2013 public offering of $500 million aggregate principal amount of 2.6% senior 
notes due May 15,2023 and $500 million aggregate principal amount of4.1% senior notes due May 15,2043. 
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Nel rcsults decreased $42 million in 2014 as compared to 2013, pnmarily due to the change in revenues and expenses discussed above 

Discontinued Operations 

Losses from discontinued operations (after tax and noncontrolling interests) were $371 million and $554 million for the years ended December 3 1, 2014 
and 2013 Results for the year ended December 31, 2014 reflect an impainnent charge of $138 million related to the sale of HighMounl, a ceiling lest 
impairment charge ofS19 million and losses from HighMounl operations of$37 million, including exit and disposal costs related lo the sale. Results forthe 
year ended December 3 1, 2013 include a goodwill impairment charge of $382 million and a ceiling test impairment charge of $186 million. 

Results for the year ended December 31, 2014 also include income from CAC operations of $12 million and an impainnent charge of $189 million 
recorded in connection with the sale ofthe CAC bu.siness. CAC operations had income of $20 million forthe year ended December 31, 2013. 

LIQUIDITY AND CAPITAL RESOURCES 

CNA Financial 

Cash Flows 

CNA's primary operating cash flow sources are premiums and investment income from its insurance subsidiaries. CNA's primary operating cash flow uses 
are payments for claims, policy benefits and operating expen.ses, including interest expense on corporate debt Additionally, cash may be paid or received for 
income taxes. 

For 2015, net cash provided by operating activiiies was $1.4 billion for each of 2015 and 2014. In 2015, cash provided by operating activities reflected 
lower premiums collected and decreased receipts relating to retums on limited partnerships, offset by lower net claim payments. In 2014, cash provided by 
operating activities reflected incrcased receipts relating to retums on limiled partnerships and lower net claim payments, subslanlially offset by increased lax 
payments. Net cash provided by operating activities was Sl .2 billion in 2013. In 2013, CNA contributed $75 million to the CNA Retirement Plan. 

Cash flows from investing activiiies include the purchase and disposition of available-for-sale financial instmments and may include the purchase and 
sale of businesses, land, buildings, equipment and other assets not generally held for resale 

Net cash used by investing activities was $372 million for2015, as compared with $918 million and $898 million for2014 and 2013. The cash flow from 
investing activities is affected by various factors such as the anticipated paymeni of claims, financing activity, asset/liability managemenl and individual 
security buy and sell decisions made in the normal course of portfolio management. 

Cash flows from financing activities may include proceeds from the issuance of debt and equity securities, outflows for shareholder dividends or 
repayment of debt and outlays to reacquire equity instmments. Net cash used by financing activities was $807 million, $519 million and $264 million for 
2015, 2014 and 2013. Cash used by financing activities reflected an increased .special shareholder dividend in 2015 as compared to 2014. Additionally, in 
2014, CNA issued $550 million of senior notes. 

Liquidity 

CNA believes lhal its present cash flows from operations, investing activities and financing activities are sufficient to fiind its current and expected 
working capital and debt obligation needs and CNA does not expect this to change in the near term. There arc currently no amounts outstanding under 
CNA's $250 million senior unsecured revolving credit facility and no borrowings outstanding through CNA's membership in the Federal Home Loan Bank 
of Chicago ("FHLBC"). 
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CNA has an effective Registration Statement on Fonn S-3 registenng the future sale ofan unlimited amount of ils debt and equity securities. 

Dividends 

Dividends of $3.00 per share of CNA's common .slock, including a special dividend of $2.00 per share, were declared and paid in 201 5. On Febmary 5, 
2016. CNA's Board of Directors declared a quarteriy dividend of $0.25 per share and a special dividend of $2.00 per share, payable March 9, 2016 to 
shareholders of record on Febraary 22, 2016 The declaration and paymeni of future dividends is al the discretion of CNA's Board of Directors and will 
depend on many factors, including CNA's eamings, financial condition, business needs, and regulatory constraints. 

Ratings 

Ratings are an important factor in establishing the competitive po.silion of insurance companies. CNA's insurance company subsidiaries are rated by major 
rating agencies and these ratings reflect the rating agency's opinion ofthe insurance company's financial strength, operating performance, .strategic position 
and ability lo meet ils obligations to policyholders. Agency ratings are not a recommendation lo buy, sell or hold any .security and may be revised or 
withdrawn al any time by the issuing organization. Each agency's rating should be evaluated independently ofany other agency's rating. One or more of 
these agencies could take action in the future to change the ratings of CNA's insurance subsidianes. 

The table below reflects the various group ratings issued by A.M. Best Company ("A.M. Best"), Moody's Investors Service, Inc. ("Moody's") and Standard 
& Poor's ("S&P"). The table also includes the ratings for CNA senior debt 

Insurance Financial Strength Ratings Corporate Debt Ratings 

CCC Western Surety 
Group Group CNA Senior Debt 

A.M. Best A A bbb 
Moody's A3 Not rated Baa2 
S&P . A A BBB 

A.M Best, Moody's and S&P each maintain a stable outlook on CNA. 

Hardy through Syndicate 382, benefits from the collective financial strength ofthe Lloyd's market, which is rated A-i- by S&P with a stable outlook and A 
by A M. Best with a positive outlook. 

Diamond Offshore 

Cash and investments totaled $130 million at December 31, 2015, compared to $250 million at December 31, 2014. In 2015, Diamond Offshore paid 
regular cash dividends totaling $69 million. On Febmary 8, 2016, Diamond Offshore announced that its Board of Directors was discontinuing its quarterly 
regular cash dividend. 

Cash provided by operating activities was $736 million in 2015, compared to $993 million in 2014, a decrease of $257 million, primarily due to a 
decrease in cash receipts from contract dnlling services of $445 million, partially offset by a $144 million net decrease in cash payments for conlract drilling 
and general and administrative expenses, including personnel-related, maintenance, mobilization and other rig operating costs and lower income taxes paid, 
net of refunds of $44 million. The decline in cash receipts ftom and cash payments related to contract drilling services both reflect an aggregate decline in 
Diamond Offshore's contracl drilling operations as well as its efforts to control costs. The $73 million decrease in cash provided by operating activities in 
2014 compared to 2013 was primarily due to higher cash payments related to contract drilling expenses of $77 million and higher interest payments of $51 
million on senior notes. 
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Diamond Offshore is cunently oblig.Hed under a con.simction agreement for the ultra-deepwater semisubmersible, the Ocean GreatWhite. Constmction 
continues with delivery expected in mid-2016 The estimated total project cost, including shipyard cosls, capital spares, commissioning, project managemenl 
and shipyard supervision, but excluding capitalized interest, is $764 million, of which $242 million has been incuned as of December 31, 2015. 

For 2016, Diamond Offshore has budgeted approximately $675 million for capital expenditures of which approximately $525 million is expected lo be 
spent on completion ofthe conslraction of the Ocean GreatWhite. Diamond Offshore's 2016 capital spending program also includes an estimated $150 
million for ongoing capital maintenance and replacement programs. 

Depending on market and other conditions, Diamond Offshore may purchase shares of its outstanding common slock in the open market or otherwise 
Diamond Offshore did not purchase any shares of ils outstanding coinmon slock in 2015. Dunng 2014, Diamond Offshore purchased 1.9 million shares of its 
outstanding common stock at an aggregate cost of $88 million. 

Diamond Offshore's credit agreement provides fora $1.5 billion senior unsecured revolving credit facility, to be used for general corporate purposes, and 
matunng in 2020. As of December 31, 201 5, Diamond Offshore had no loans or letters of credit outstanding under the credit agreement and is in compliance 
with all covenant requirements. 

As of December 31, 2015, Diamond Offshore had $287 million in commercial paper notes outstanding with a weighted average inlerest rale of 0.86% and 
a weighted average remaining term of 5.8 days that was repaid in January of 2016. As of Febmary 16, 2016, Diamond Offshore had no commercial paper 
noles outstanding 

During Febmary of 2016, Diamond Offshore bonowcd $305 million in Eurodollar loans under the credit agreement, which bear interest al 1.6% and will 
mature on Febraary 29, 2016. As of Febraary 16, 2016, Diamond Offshore had an additional $1.2 billion available underthe credit agreement. 

As of December31, 2015, Diamond Offshore had an aggregate $2.0 billion in long-term, un.secured seniornotes outstanding, of which $500 million will 
mature in 2019 and the remainder will mature at various limes beginning in 2023. 

In January of 2016, Moody's Investor Service, Inc. ("Moody's") announced lhat it would be reviewing Diamond Offshore's long-term corporate credit and 
unsecured debt rating and short-term credit rating for commercial paper, which are cunently Baa2 and Prime-2, for possible downgrade. Diamond Offshore's 
cunent corporate credit rating is BBB-t- and ils short-term credit rating is A2 for Standard & Poor's ("S&P"). Market conditions and other factors, many of 
which are outside of Diamond Offshore's control, could cause its crcdit ratings to be lowered. A downgrade in Diamond Offshore's credit ratings could 
adversely impact Us cost of issuing additional debt and the amount of additional debt lhat i l could issue and could restrict Diamond Offshore's access to its 
coinmercial paper program and capital markets and ils ability to raise additional debt or rollover existing inatunties. As a consequence. Diamond Offshore 
may not be able to issue additional debt in amounts and/or with tenns that it considers to be reasonable. One or more of these occunences could limit 
Diamond Offshore's ability to pursue other business opportunities. 

Certain of Diamond Offshore's intemational rigs are owned and operated, directly or indirectly, by Diamond Foreign Asset Company ("DFAC"), and as a 
resull of Diamond Offshore's intention to indefinitely reinvest the eamings of DFAC and its foreign subsidiaries to finance Diamond Offshore's foreign 
activities. Diamond Offshore docs not expect such eamings to be available for distribution to its stockholders or to finance its domesric activities. To the 
extent available. Diamond Offshore expects to utilize the operaring cash flows generated by and cash reserves of DFAC, and the operating cash flows 
available to and cash reserves of Diamond Offshore Drilling, Inc. to meet each entity's respective working capital requirements and capital commitments. 
Diamond Offshore, may, from time to time, issue debt or equity securities, or a combination thereof, to finance capital expenditures, the acquisition of assets 
and businesses or for general corporate purposes. Diamond Offshore's ability to access the capital markets by issuing debt or equity securities will be 
dependent on its results of operations, current financial condition, current credit ratings, cunent market conditions and other factors beyond its control. 
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Boardwalk Pipeline 

At December 31, 2015 and 2014, cash and investments amounted to $4 million and $8 million Funds from operations for 2015 amounted lo $576 
million, compared to $5 14 million in 2014 In 2015 and 2014, Boardwalk Pipeline's capital expenditures were $375 million and $404 million, consisting of 
a combination of growth and maintenance capital. In 2015 and 2014, Boardwalk Pipeline paid ca<ili distnbulions of $102 million and $99 million to its 
partners. Boardwalk Pipeline expects total capital expenditures lo be approximately $850 million in 2016, pnmarily related lo growth projects discussed 
further in llem 1 and increased pipeline system maintenance expenditures. A summary ofthe estimated total costs ofthe growth projects and inception to date 
spending, as of December 31, 2015, are as follows-

Estimated Cash invested through 
total cost December 31, 2015 

(In millions) 

Ohio to Louisiana Access $ 115 $ 55 
Southern Indiana Lateral 75 7 
Western Kentucky .Market Lateral 80 5 
Power Plant in Soulh Texas 80 12 
Northem Supply Access 310 34 
Sulphur Storage and Pipeline Expansion 145 35 
Coastal Bend Header 720 28 
Bnne Development Project 45 8 

Total $ 1,570 $ 184 

In May 2015, Boardwalk Pipeline entered inlo an amended credit facility which increased the bonowing capacity ofthe revolving credit facility to $1.5 
billion and extended the maturity date to May 26, 2020. As of Febmary 16, 2016, Boardwalk Pipeline had outstanding bonowings of $470 million resuking 
in over $ 1.0 billion of available bonowing capacity and is in compliance with all covenant requirements under the credit facility. 

Boardwalk Pipeline anticipates that for 2016 its exisling capital resources, including the revolving credit facility, a subordinated loan agreemenl with a 
subsidiary ofthe Company and cash flows from operating activities will be adequate to fund Us operations, including its planned capital expenditures. The 
Subordinated loan agreement provides borrowings of up to $300 million with a draw period through December 31,2016 and matures in July of2024, subject 
lo certain mandatory pre-payment requirements. Boardwalk Pipeline may seek to access the capital markets lo fund some or all capital expenditures for future 
growth projects or acquisitions, orlo repay or refinance all ora portion of its indebtedness, a significant amount of which matures in the next five years. 

Most of Boardwalk Pipeline's senior unsecured debt is rated by independent credit rating agencies. Boardwalk Pipeline's credit ratings affect its ability to 
access the public and private debt markets, as well as the terms and the cost of borrowings. The ability to satisfy financing requiremenis or fiind planned 
growth capital expenditures will depend upon Boardwalk Pipeline's fiiturc operating perfonnance and the ability to access the capital markets, which arc 

, affected by economic factors in its industry as well as other financial and business factors, some of which are beyond Boardwalk Pipeline's control. The table 
below reflects the various group ratings issued by S&P, Moody's and Fitch Ratings, Inc. ("Fitch") for Boardwalk Pipeline's senior unsecured notes and that of 
its operating subsidiaries having outstanding rated debt as of Febmaty 17,2016. 

Rating Outlook 
Boardwalk 

Pipeline 
Operating 

Subsidiaries 
Boardwalk 

Pipeline 
Operating 

Subsidiaries 
S&P 
Moody's 
Fitch 

BBB-
Baa3 
BBB-

BBB-
Baa2 
BBB-

Stablc 
Stable 
Stable 

Stable 
Stable 
Stable 

83 



Table of Contents 

Loews Hotels 

Cash and investments totaled $93 million at December 3 1, 201 5, as compared lo $84 million al December 3 1, 2014. 

In 2015 and January of 2016, Loews Hotels purchased three hotel properties and a joint venture equity interest in a hotel property for approximately S445 
million, funded with capital contributions from us and property level debt. In 2015, Loews Hotels received proceeds of $177 million from mortgage loan 
agreements in connection with one ofthe 2015 acquisitions and refinancing of $83 million in existing debt. Funds for future capital expenditures, including 
acquisitions of new properties, renovations and working capital requiremenis are expected to be provided from operations, newly incuned debt, existing cash 
balances and advances or capital contributions from us. 

During 2016, Loews Hotels plans on making capital improvements of approximately $75 million in conncciion with extensive renovations to several 
hotel properties, during which lime the revenues and eamings of Loews Hotels are expected lo be adversely affected. 

Corporate and Other 

Parent Company cash and investments, nel of receivables and payables at December 31, 2015 totaled $4.3 billion, as compared to $5.1 billion al 
December 31, 2014. In 2015, we received S816 million in dividends from our subsidiaries, including a special dividend from CNA of $485 million. Cash 
outflows included, among olher corporate overhead costs, the payment of $1.3 billion to fiind treasury stock purcha.ses, $29 million to purchase shares of 
Diamond Offshore, $90 million of cash dividends to our shareholders and net cash contributions of approximately $260 million to our subsidiaries, primarily 
Loews Hotels. 

As of December 31, 2015, there were 339,897,547 shares of Loews common stock outstanding. Depending on market and other conditions, we may 
purchase our shares and shares of our subsidiaries outstanding common slock in the open market or otherwise. In 2015, we purchased 33.3 million shares of 
Loews common slock and I . I million shares of Diamond Offshore. 

In Apnl of 2015, Fitch Ratings, Inc. downgraded our unsecured debt from A-l- to A and the outlook remains stable. Our cunent unsecured debt ratings are 
A2 tor Moody's and A-i- for S&P wilh a stable outlook for both. In December of 2015, S&P affirmed our A+ corporate and issuer credit ratings in connection 
with S&P's newly published crilena on investment holding companies. We have an effective Registration Statement on Form S-3 registenng the future sale of 
an unlimited amount of our debt and equity securities. From time to time, we consider issuance of Parent Company indebtedness under this registration 
statement. 

We continue lo pursue conservative financial strategies while seeking opportunities for responsible growth. These include the expansion of existing 
businesses, fiill or partial acquisitions and dispositions, and opportunities for efficiencies and economies of scale. 
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Off-Balance Sheet Arrangements 

At December 3 1, 2015 and 2014, we did nol have any off-balance sheet anangements. 

Contractual Obligations 

Our contractual paymeni obligations are as follows: 

Payments Due by Period 

December 31, 2015 
Less than More than 

Total 1 vear 1-3 vears 3-5vears 5 years 
(In millions) 

Debt (a) $ 15,208 $ 1,780 $ 1,950 $ 2,835 $ 8,643 
Operating leases 494 59 104 89 242 
Claim and claim adjustment expense reserves (b) 24,056 SJ56 6,563 3,303 8,934 
Future policy benefits reserves (c) 33,074 (420) (216) 450 33,260 
Rig construction contracts 440 440 
Purchase and other obligations 228 206 11 2 9 
Total (d) $ 73,500 $ 7321 $ 8,412 $ 6,679 S 51,088 

(a) 
(b) 

(c) 

(d) 

Includes estimated future intcrcst payments. 
Claim and claim adjustment expense reserves are not discounted and represent CNA's estimate ofthe amount and timing ofthe ultimate settlement and administration of gross 
claims based on its assessment of facts and circumstances known as of December 31, 2015. Sec the Reserves - Estimates and Uncertainties section of this MD&A for further 
information. 
Future policy benefits reserves arc not discounted and represent CNA's estimate of the uUimatc amount and liming of the settlement of benefits based on its assessment of 
facts and circumstances known as of December 31, 2015 Additional information on future policy benefits reserves is included in Note 1 of the Notes to Consolidated 
Financial Statements included under llem 8. 
Docs nol include expected contribution of approximately $ 18 million to Ihc Company's pension and postretirement plans in 2016. 

In Febraary of 2016, Diamond Offshore entered inlo a ten-year agreemenl with GE Oil & Gas ("GE") to provide services with respect to certain blowout 
prcventer and related well control equipment on its four newbuild drillships. Such services include management of maintenance, certification and reliability 
with respecl lo such equipment. In connection with the services agreement with GE, Diamond Offshore will .sell the equipment to a GE affiliate for an 
aggregate $210 million and will lease back such equipment over separate ten-year operating leases. Future commitments for the full term under the services 
agreemenl and leases are estimated to aggregate approximately $650 million. 

Further infonnation on our commitments, contingencies and guarantees is provided in the Noles to Consolidated Financial Statements included under 
Item 8. 

INVESTMENTS 

Investment activities of non-insurance subsidiaries primarily include investments in fixed income securities, including short term investments. The Parent 
Company portfolio also includes equity securities, including short sales and derivative instmments, and investments in limited partnerships. These types of 
investments generally present greater volatility, less liquidity and greater risk than fixed income investments and are included within Results of Operations -
Corporate and Olher. 

We enter inlo short sales and invest in certain derivative instmments that are used for asset and liability managemenl activities, income enhancements to 
our portfolio management strategy and to benefit from anticipated future movements in the underiying markets. If such movements do not occur as 
anticipated, then significant losses may occur Monitoring procedures include senior managemenl review of daily detailed reports of existing positions and 
valuation fluctuations to ensure that open positions are consistent wilh our portfolio strategy. 
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Credit exposure associated with non-perfonnancc by the counterparties to derivative inslmmcnts is generally limiled lo the uncollatcralizcd change in fair 
value of the derivative instmments recognized in the Consolidated Balance Sheets We mitigate the nsk of non-performance by monitoring the 
creditworthiness of counterparties and diversifying denvalives to multiple counterparties. We occasionally require collateral from ourdenvalive investment 
counterparties depending on the amount ofthe exposure and the credit rating ofthe counteiparty. 

Insurance 

CNA maintains a large portfolio of fixed matunly and equity .secuntics, including large amounts of corporate and government i-ssued debt securities, 
residential and commercial mortgage-backed secunlies, and other as.set-backed securities and inveslments in limited partnerships which pursue a variety of 
long and short investment strategies across a broad anay of asset classes CNA's investment portfolio supports its obligation lo pay future insurance claims 
and provides investment retums which are an important part of CNA's overall profitability. 

Net Investment Income 

The significant components of CNA's net investment income are presented in the following table: 

Year Ended December 31 2015 20f4 20J_3 
(In millions) 

Fixed maturity securities: 
Taxable 
Tax-exempt 

$ 1,375 
376 

$ 1,399 
404 

$ 1,510 
317 

Total fixed maturity secunlies 
Limited partnership investments 
Other, net of investment expense 

1,751 
92 
(3) 

1,803 
263 

1 

1,827 
451 

4 

Nel investment income before tax S 1,840 $ 2,067 $ 2,282 

Net inveslnienl income aftertax and noncontrolling interests $ 1,192 $ 1,323 $ 1,418 

Effective income yield for the fixed maturity securities portfolio, before tax 
Effective income yield for the fixed maturity securities portfolio, aftertax 

4.7% 
3.4% 

4.8% 
3.5% 

5.0% 
3.5% 

Nel investment income after tax and noncontrolling interests decreased $131 million in 2015 as compared with 2014. The decrease was driven by limiled 
partnership investments, which retumed 3.0% in 2015 as compared with 9.7% in the prior year. Income from fixed maturity sccuriries decreased by $30 
million, after tax and noncontrolling interests, driven by a $22 million, after tax and noncontrolling interests, change in estimate effected by a change in 
accounting principle to better reflect the yield on fixed maturity securities that have call provi-sions. Additionally, income from fixed maturity securities 
decreased due lo lower reinvestment rates, partially offset by favorable changes in estimates for prepayments for asset-backed securities. Additional 
information on Ihe accounting change is included in Note 1 ofthe Notes to Consolidated Financial Statements included under Item 8. 

Net investment income aftertax and noncontrolling interests decreased $95 million in 2014 as compared with 2013. The decrease was primarily driven by 
limited partnerships, which produced a rate of retum of 9.7% as compared with 18.3% in the prior year This was partially offset by an increase in fixed 
maturity securities investment income, after tax and noncontrolling interests, due to additional investments in tax-exempt securities. 
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Net Realized Investment Gains (Losses) 

The components of CNA's nel realized investment results are presented in the following table. 

Year Ended December 31 2015 2014 2013 
(In millions) 

Realized investment gains (losses): 
Fixed malunty securities 

Corporate and other bonds $ (55) : i 67 ! i 42 . 
Stales, municipalities and political .subdivisions (22) (7) 36 
As.set-backed 10 (21) (40) 
Foreign govemment 1 2 4 
Redeemable preferred stock (1) 

Total fixed maturity securities (66) 41 41 
Equity .securities (23) 1 (22) 
Derivative securities 10 (1) (9) 
Short term investments and other 8 13 6 

Total realized investment gains (losses) (71) 54 16 
Income tax (expen.se) benefit 33 (IS) (4) 
Amounts attributable to noncontrolling interests 4 (4) (2) 
Net realized investment gains (losses) attributable to Loews Corporation $ (34) 3 6 32 3 ; 10 

Net realized investment results decreased $66 million in 2015 as compared with 2014, driven by higherOTTI losses recognized in eamings and lowernet 
realized investment gains on sales of securities. Net realized investment gains increased $22 million in 2014 as compared with 2013, driven by higher net 
realized investment gains on sales of securities. Further information on CNA's realized gains and losses, including CNA's OTTI losses and derivative gains 
(losses), as well as CNA's impairment decision process, is set forth in Noles I and 3 ofthe Notes to Consolidated Financial Statements included under Item 8. 

Portfolio Quality 

The following table presents the estimated fair value and nel unrealized gains (losses) of CNA's fixed maturity securities by rating distribution: 

December 31,2015 December31,2014 
Net Net 

Unrealized Unrealized 
Estimated Gains Estimated Gains 
Fair Value (Losses) Fair Value (Losses) 

(In millions) 

U.S. Govemment, Govemment agencies and 
Govcmment-sponsored enterprises S 3,910 S 101 $ 3,882 $ 144 

AAA 1,938 123 2,850 203 
AA 8,919 900 9,404 1,016 
A 10,044 904 10,594 1,064 
BBB 11,595 307 11,093 889 
Non-investment grade 3,166 (16) 2,945 117 
Total J 39,572 $ 2,319 $ 40,768 $ 3.433 

As ofDecember 31, 2015 and 2014, only 1% of CNA's fixed maturity portfolio was rated intemally. 
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The following table presents available-for-sale fixed matunly secunlies in a gross unrealized loss position by ratings distribution. 

December 31, 2015 

Gross 
Estimated Unrealized 
Fair Value Lo.sscs 

(In millions) 

U.S. Government, Government agencies and 
Government-sponsored enterprises 

AAA 
AA 
A 
BBB 
Non-investment grade' 

684 
293 
518 

1,015 
4,045 
1,395 

4 
5 
7 

20 
239 
113 

Total S 7,950 388 

The following table presents the maturity profile for these available-for-sale fixed matunty securities. Securities nol due lo mature on a single date are 
allocated based on weighted average life: 

December 31, 2015 
Estimated 
Fair Value 

Gross 
Unrealized 

Losses 
(In millions) 

Due in one year or less 
Due after one year through five years 
Due after five years through ten years 
Due after ten vears 

252 
1,127 
5,091 
1,480 

3 
37 

224 
124 

Total $ 7,950 388 

Duration 

A primary objective in the management of the investment portfolio is to optimize return relative to conesponding liabilities and respective liquidity 
needs. CNA's views on the current interest rate environment, tax regulations, asset class valuations, specific security issuer and broader industry segment 
conditions and the domestic and global economic conditions, are some ofthe factors that enter into an investment decision. CNA also continually monitors 
exposure to issuers of securities held and broader industry sector exposures and may from time to time adjust such exposures based on its views ofa specific 
issuer or industry sector 

A further consideration in the managemenl of the investment portfolio is the characteristics ofthe corresponding liabilities and the ability to align the 
duration ofthe portfolio to those liabilities and to meet fiiture liquidity needs, minimize interest rate risk and maintain a level of income sufficient to support 
the underiying insurance liabilities. For portfolios where future liability ca.sh flows are determinable and typically long term in nature, CNA segregates 
investments for asset/liability management purposes. The segregated investments support the long term care and stractured settlement liabilities in the Life & 
Group Non-Core business. 
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The effective durations of fixed maturity securities and short temi inveslments arc presented in the following table Amounts presented are nel of accounts 
payable and receivable amounts for securities purchased and sold, but not yet settled. 

December 31,2015 December 31,2014 
Effective 

Estimated Duration 
Fair Value (In Years) 

Effective 
Estimated Duration 
Fair Value (In Years) 

(In millions of dollars) 

Investments supporting Life & Group 
Non-Co re 

Other interest sensitive investments 
S 14,879 

26,435 

Total S 4 U I 4 

9.6 
4.3 
6.2 

$ 14,668 
27,748 

$ 42,416 

10.5 
4.0 
6.3 

The investment portfolio is periodically analyzed for changes in duration and related price change risk. Additionally, CNA periodically reviews the 
sensitivity of the portfolio to the level of foreign exchange rates and olher factors lhat contribute lo market price changes. A summary of these risks and 
specific analysis on changes is in Quantitative and Qualitative Disclo.surcs about Market Risk included under ftem 7A. 

Short Term Investments 

The carrying value of the components of CNA's Short tenn investments are presented in the following table: 

December 31 2015 2014 
(In niilliun.s) 

Short term investments; 
Commercial paper 
U.S. Treasiiry securities 
Money market funds 
Other 

998 $ 922 
411 466 

60 206 
191 112 

Total short term investments $ 1.660 $ 1,706 

ACCOUNTING STANDARDS UPDATE 

For a discussion of accounting standards updates lhat have been adopted or will be adopted in the fiiture, please read Note 1 of the Notes to Consolidated 
Financial Statements included under Item 8. 

FORWARD-LOOKING STATEMENTS 

Investors are cautioned that certain statements contained in this Report as well as some statements in periodic press releases and some oral statements 
made by our officials and our subsidiaries during presentations about us, are "forward-looking" statemenls within the meaning of the Private Securities 
Litigation Refonn Act of 1995 (the "Act"). Forward-looking statements include, without limitation, any statement that may project, indicate or imply fiiture 
results, events, perfomiance or achievements, and may contain the words "expect," "intend," "plan," "anticipate," "estimate," "believe," "will be," "will 
continue," "will likely result," and similar expressions. In addition, any statement concerning future financial performance (including future revenues, 
eamings or growth rates), ongoing business strategies or pro.spects, and possible actions taken by us or our subsidiaries, which may be provided by 
management are also forward-looking statements as defined by the Act. 

Forward-looking statements arc based on cunent expectations and projections about fiiture events and are inherently subject to a variety of risks and 
uncertainries, many of which are beyond our control, that could cause actual results to differ materially from those anticipated or projected. These risks and 
uncertainties include, among others: 
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Risks and uncertainties primarily affecting us and our insurance subsidiaries 

• the risks and uncertainties associated with CNA's insurance reserves, as outlined under "Results of Operations by Business Segment - CNA 
Financial - Reserves - Estimates and Uncertainties" in this MD&A, including the sufficiency ofthe reserves and the possibility for future increases, 
which would be refiected in the results of operations in the penod lhat the need for such adjuslmenl is determined, 

• the nsk that the other parties to the transaction in which, subject to certain limitations, CNA ceded its legacy A&EP liabilities will not fully perfonn 
their obligations to CNA, the uncertainly in estimating loss reserves for A&EP liabilities and the possible continued exposure ofCNAlo liabilities 
for A&EP claims lhat arc nol covered under the temis of the transaction; 

• the performance of reinsurance companies under reinsurance contracts with CNA; 

• the impact of competitive products, policies and pncing and the competitive environmenl in which CNA operates, including changes in CNA's 
book ofbusiness; 

• product and policy availability and demand and market responses, including the level of ability to obtain rate increases and decline or non-renew 
undcrpriced accounts, to achieve premium targets and profitability and to realize growth and retention estimates; 

• general economic and business conditions, including recessionary conditions lhat may decrease the size and number of CNA's insurance customers 
and create additional losses to CNA's lines ofbusiness, especially tho.se that provide managemenl and professional liability insurance, as well as 
surety bonds, to businesses engaged in real estate, financial services and professional services and inflationary pressures on medical care costs, 
constmction cosls and other economic sectors lhat increase the severity of claims; 

• conditions in the capital and credit markets, including continuing uncertainty and instability in these markets, as well as the overall economy, and 
their impact on the retums, types, liquidity and valuation of CNA's investments; 

• conditions in the capital and credit markets that may limit CNA's ability lo raise significant amounts of capital on favorable terms; 

• the possibility of changes in CNA's ratings by ratings agencies, including the inability to access certain markets or distribution channels, and the 
rcquircd coUateralization of future payment obligations as a result of such changes, and changes in rating agency policies and practices; 

• regulatory limitations, impositions and restrictions upon CNA, including with respect to ils ability to increase premium rates and the effects of 
assessments and olher surcharges for guaranty fiinds and second-injury funds, other mandatory pooling an-angements and future assessments levied 
on insurance companies; 

• regulatory limitations and restrictions, including limitations upon CNA's ability to receive dividends from its insurance subsidiaries imposed by 
rcgulatoiy authorities, including regulatory capital adequacy standards; 

• weather and other natural physical events, including the severity and frequency of stoniis, hail, snowfall and other winter conditions, natural 
disasters such as hurricanes and earthquakes, as well as climate change, including effects on global weather pattems, greenhouse gases, sea, land and 
air temperatures, sea levels, rain, hail and snow; 

• regulatory requirements imposed by coastal state regulators in the wake of hurricanes or other natural disasters, including limitations on the ability 
to exit markets or to non-renew, cancel or change terms and conditions in policies, as well as mandatory assessments to fiind any shortfalls arising 
from the inability of quasi-govemmental insurers to pay claims; 
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• man-made disasters, including the possible occunence of lenori,sl attacks, the unpredictability ofthe nature, targets, severity or frequency of such 
events and the effect ofthe absence or insufficiency of applicable teirorism legislation on coverages, and 

• the occuncnce of epidemics. 

Risks and uncertainties primarily affecting us and our energy subsidiaries 

• the impact of changes in woridwide supply and demand for oil and natural gas and oil and gas price fluctuations on E&P activity, including the 
reduced demand foroffshore drilling services; 

• timing and cost of completion of rig upgrades, constmction projects and olher capital projects, including deliver)' dales and dnlling conlracts; 

• changes in foreign and domestic oil and gas exploration, development and production activity; 

• risks of intemational operations, compliance wiih foreign laws and taxation policies and seizure, expropnation, nationalization, deprivation, 
malicious damage or other lo.ss ofpo.s.scssion or use of equipment and assets; 

• govemment policies regarding exploration and development ofoil and gas reserves; 

• market conditions in the ofl'shore oil and gas drilling industry, including utilization levels and dayrales; 

• timing and duration of required regulatory inspections foroflfshore oil and gas drilling rigs; 

• the worldwide political and military environment, including for example, in oil-producing regions and locations where Diamond Offshore's offshore 
drilling rigs are operating or are under constmction; 

• the risk of physical damage to rigs and equipment caused by named windstorms in the U.S. Gulf of Mexico; 

• the availability, cost limits and adequacy of insurance and indemnification; 

• the impact of new pipelines, new gas supply sources and commodity price changes on competition and basis spreads on Boardwalk Pipeline's 
pipeline systems, which may impact its ability to maintain or replace expiring gas transportation and storage contracts, to contract and physically 
make its pipeline systems bi-directional, and to sell short term capacity on ils pipelines; 

• the costs of maintaining and ensuring the integrity and reliability of Boardwalk Pipeline's pipeline systems; the need to remove pipeline and other 
assets from service as a result of such activities, and the timing and financial impacts of reluming any such assets lo service; 

• the impact of current and fiiture environmental laws and regulations and exposure to environmental liabilities including matters related to global 
climate change; 

• regulatory issues affecting natural gas transmission, including ratemaking and other proceedings particulariy affecting Boardwalk Pipeline's gas 
transmission subsidiaries; and 

• the liming, cost, scope and financial performance of Boardwalk Pipeline's recent, cunent and future acquisitions and growth projects, including the 
expansion into new product lines and geographical areas, especially in light of the recently depressed price levels of oil and natural gas prices 
which can influence the associated production of these commodities. 
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Risks and uncertainties affecting us and our subsidiaries generally 

general economic and business conditions; 

nsks of war, military operations, olher anncd hostilities, tenorist acts or embargoes; 

polential changes in accounting policies by the Financial Accounting Standards Board, the Securities and Exchange Commission or regulatory 
agencies for any of our subsidiaries' industnes which may cause us or our subsidianes to revise their financial accounting and/or disclosures in the 
future, and which may change the way analysis measure our and our subsidiaries' business or financial performance; 

the imp.-ict of regulatory initiatives and compliance wilh govemmental regulations, judicial ralings and jury verdicts; 

the results of financing efforts; by us and our subsidiaries, including any addilional investments by us in our subsidianes and the ability of us and 
our subsidiaries lo access bank and capital markets to refinance indebtedness and fund capital needs; 

I 

the ability of customers and suppliers to meet their obligations to us and our subsidiaries; * 

the .successful negotiation, consummation and completion of potential acquisitions and divestitures, projects and agreements, including obtaining 
necessary regulatory and customer approvals, and the timing cost, scope and financial perfonnance of any such transactions, projects and 
agreements; 

the successful integration, transition and management of acquired businesses; 

the outcome of pending or future litigation, including any tobacco-related suits lo which we are or may become a party; 

possible ca.sualty losses; 

the availability of indemnification by Lonllard and its subsidiaries for any tobacco-related liabilities that we may incur as a result of tobacco-related 
lawsuits or otherwise, as provided in the Separation Agreement; and 

potential future asset impairments. 

Developments in any of these or other areas of risk and uncertainly, which are more fully described elsewhere in this Report and our olher filings wilh the 
SEC, could cause our results to differ materially from results lhat have been or may be anticipated or projected. Given these risks and uncertainties, investors 
should not place undue reliance on forward-looking statements. Fonvard-looking statemenls speak only as of the date of this Report and we expressly 
disclaim any obligation or undertaking to update these statements to reflect any change in our expectations or beliefs or any change in events, conditions or 
circumstances on which any forward-looking statement is based. 
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Item 7A. Quantitative and Qualitative Disclosures about .Market Risk. 

We arc a large diversified holding company. As such, we and our subsidiaries have significant amounts of financial inslraments lhat involve market risk. 
Our measure of market nsk exposure represents an estimate of Ihc change in fair value of our financial instmments. Changes in the trading portfolio are 
recognized in the Consolidated Statements of Income. Market risk exposure is presented for each class of financial instrument held by us al December 31, 
assuming immediate adverse market movements ofthe magnitude described below. We believe that the various rales of adverse market movements represent 
a measure of exposure to loss under hypolhetically assumed adverse conditions. The estimated market nsk exposure represents the hypothetical loss to future 
eamings and does not represent the maximum po.ssible loss nor any expected actual los.s, even under adverse conditions, because actual adverse fluctuations 
would likely differ In addition, since our investment portfolio is subject to change based on our portfolio management .strategy as well as in response to 
changes in the market, these estimates are not necessarily indicative ofthe actual results which may occur 

Exposure to market risk is managed and monitored by senior management. Senior management approves our overall investment strategy and has 
responsibility to ensure that the investment positions are consistent with lhat strategy with an acceptable level of nsk. We may manage risk by buying or 
selling instmments or entcnng inlo offsetting positions. 

Interest Rale Risk - We have exposure to interesl rate risk arising from changes in the level or volatility of interesl rates. We attempt to mitigate our 
exposure to interest rale risk by utilizing inslraments such as interest rate .swaps, commitments to purchase securities, options, fiitures and fonvards. We 
monitor our sensitivity to interest rale changes by revaluing financial assets and liabilities using a variety of different interesl rates. The Company uses 
duration and convexity at the security level lo estimate the change in fair value that would result from a change in each security's yield. Duration measures 
the pnce sensitivity ofan a.sscl to changes in the yield rate. Convexity measures how the duration ofthe asset changes with interest rates. The duration and 
convexity analysis takes into account the unique characteristics (e.g., call and put options and prepayment expectations) of each security, in delennining the 
hypothetical change in fair value. The analysis is perfonned at the security level and is aggregated up lo the asset category level. 

The evaluation is peribmied by applying an instantaneous change in the yield rates by varying magnitudes on a static balance sheet to determine the 
eff'ecl such a change in rates would have on the recorded market value of our investments and the resulting effect on shareholders' equity. The analysts 
presents the sensitivity ofthe market value of our financial inslraments to selected changes in market rates and prices which wc believe are reasonably 
possible over a one year period. 

The sensitivity analysis estimates the change in the fair value of our interest sensitive a.s.sets and liabilities that were held on December 31, 2015 and 2014 
due to an instantaneous change in the yield ofthe security at the end ofthe period of 100 basis points, with all other variables held constant. 

The interest rates on certain types of assets and liabilities may fluctuate in advance of changes in market interest rates, while interest rates on other types 
may lag behind changes in market rales. Accordingly, the analysis may not be indicative of, is not intended to provide, and does not provide a precise 
forecast of the effect of changes of market interest rates on our eamings or shareholders' equity. Further, the computations do not contemplate any actions we 
could undertake in response to changes in interest rates. 

Our debt is primarily denominated in U.S. Dollars and has been primarily issued at fixed rates, therefore, interest expense would not be impacted by 
interest rate shifts. The impact ofa 100 basis point increase in interest rates on fixed rate debt would result in a decrease in market value of $481 million and 
$606 million at December 31, 2015 and 2014. The impact ofa 100 basis point decrea.se would result in an increase in market value of $519 million and $671 
million al December 31, 2015 and 2014. At December 31, 2015, the impact ofa 100 basis point increase in interest rates on variable rate debt would increase 
interesl expense by approximately $4 million on an annual basis. 
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Equity Pnce Ri.sk - We have exposure lo equity pnce nsk as a result of our investment in equity secunlies and equity derivatives Equity price risk results 
from changes in the level or volatility of equity prices which affect the value of equity securities or inslraments that denve their value from such securities or 
indexes Equity price risk was measured assuming an instantaneous 25% decrease in the underlying reference price or index from its level at December 31, 
2015 and 2014, with all olher variables held constant A model was developed to analyze the obsen'ed changes in the value of limited partnerships held by 
the Company over a multiple year period along with the conesponding changes in various equity indices. The result ofthe model allowed us to estimate the 
change in value of limited partnerships when equity markets decline by 25%. 

Foreign Exchange Rate Risk - Foreign exchange rate risk arises from the possibility that changes in foreign cunency exchange rates will impact the value 
of financial inslraments. We have foreign exchange rate expo.sure when we buy or sell foreign cunencics or financial instmments denominated in a foreign 
cunency, which is reduced through the use of forward conlracts. Our foreign transactions are pnmanly denominated in Japanese yen, Saudi Arabian riyals, 
Chinese yuan and European Monetary Unit. The sensitivity analysis assumes an in.stanlaneous 20% decrease in the foreign cunency exchange rates versus 
the U.S. dollar from their levels al December 31, 2015 and 2014, with all other variables held constant. 

Commodity Price Ri.sk - Wc have exposure to pnce risk as a result of our investments in commodities. Commodity price ri.sk results from changes in the 
level or volatility of commodity pnces that impact inslraments which denve their value from such commodities. Commodity pnce risk was measured 
assuming an instantaneous increase of 20% from their levels al December 31, 2015 and 2014. 

Credit Risk - We are exposed to credit risk relating to the risk of loss rcsulling from the nonperfonnance by a customer of Us contractual obligations. 
Although neariy all of the Company's customers pay for its .services on a timely ba.sis, the Company actively monitors the credit exposure to its customers. 
Certain of the Company's subsidiaries may perfomi crcdit reviews of customers and may require customers lo provide cash collateral, po.st a letter of credit, 
prepay for services or provide other credil enhancements. 
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The following tables present our market nsk by category (equity pnces, interest rales, foreign exchange rates and commodity prices) on the basis of those 
entered into for trading puqioses and other ihan trading purposes. 

Trading portfolio: 

Category of risk exposure: Fair Value Asset (Liability) Market Risk 
December 31 2015 2014 2015 2014 
(In millions) 

Equity prices (1): 
Equity securities - long S 540 $ 482 S (135) $ (120) 

- short (166) (110) 42 28 
Options - purchased 15 24 40 (5) 

- written (28) (21) (36) 3 
Other derivatives (1) 2 (78) (33) 

Inlerest rate (2): 
Fixed maturities - long 120 120 (5) (5) 

- short (414) (34) 
Short temi investments 2,884 4,015 
Other invested assets 102 102 (1) 1 

Foreign exchange (3): 
Forwards and options 9 6 (8) (5) 

Note: The calculation of estimated market risk exposure is based on assumed adverse clLingcs in the underiying reference price or index of (1) a decrease in equity prices of 25%, 
(2) an increase in yield rates of 100 basis points and (3) a decrease in the foreign cunency exchange rates versus the U.S. dollar of 20%. Adverse changes on options 
which differ from those presented above would not ncccssanly result in a proportionate change lo the esumatcd market risk exposure. 

Other than trading portfolio: 

Category of risk exposure: Fair Value Asset (Liability) Market Risk 
December 31 2015 2014 2015 2014 
(In millions) 

Equity prices (1): 
Equity securities: 

General accounts (a) $ 197 $ 222 $ (49) $ (56) 
Limited partnership inveslments 3,313 3,674 (478) (514) 

Interest rate (2); 
Fixed maturities (a) 39,581 40,765 (2,562) (2,650) 
Short tenn investments (a) 1,926 1,999 (2) (3) 
Other invested assets, primarily mortgage loans 688 608 (31) (30) 
Other derivatives 5 (3) 13 17 

Foreign exchange (3): 
Forwards - short (5) (12) 
Olher invested assets 44 41 (5) 

Note: Tlie calculation of estimated market risk exposure is based on assumed adverse changes in the underlying reference price or index of (1) a decrease in equity prices of 25%, 
(2) an increase in yield rales of 100 basis points, (3) a decrease in the foreign cunency exchange rates versus the U.S. dollar of 20% and (4) an increase in commodity prices 
of 20%. 

(a) Certain securities are denominated in foreign cunencics. An assumed 20% declme ui the underlying exchange rales would result in an aggregate foreign cunency 
exchange rale risk of $(383) and $(481) at December 31, 2015 and 2014. 
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Item 8. Financial Statements and Supplementary Data. 

Financial Statements and Supplementary Data are compnsed ofthe following sections 

Page 
No. 

Management's Report on Intemal Control Over Financial Reporting 97 
Reports of Independetil Registered Public Accounting Fimi 98 
Consolidated Balance Sheets 100 
Consolidated Statements of Income 102 
Consolidated Statements of Comprehensive Income (Loss) 103 
Consolidated Statements of Equity ' 104 
Consolidated Statements of Cash Flows 106 
Notes to Consolidated Financial Statements: • 108 

1. Summary of Significant Accounting Policies 108 
2. Acquisitions and Divestitures ' 117 
3. Inveslments 118 
4. Fair Value 125 
5. Receivables 133 
6. Property, Plant and Equipment 133 
7. Goodwill 135 
8. Claim and Claim Adju.stiiient Expense Reserves 135 
9. Leases 143 

10. Income Taxes 144 
11. Debt 148 
12. Shareholders'Equity 151 
13. Statutory Accounting Practices 152 
14. Benefit Plans 154 
15. Reinsurance 161 
16. Quarterly Financial Data (Unaudited) 163 
17. Legal Proceedings 163 
18. Commitments and Contingencies 163 
19. Discontinued Operations 164 
20. Business Segments 165 
21. Consolidating Financial Infonnation 168 
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MANAGEMENT'S REPORT ON INTERNAL CO.NTROL ONTLR FINANCIAL REPORTING 

Our management is responsible fbr establishing and maintaining adequate intemal control over financial reporting (as defined in Exchange Act Rules 
I3a-I5(f) and I5d-15(0) for us Our intemal control .system was designed to provide reasonable assurance to our management and Board of Directors 
regarding the preparation and fair presentation of published financial stateinents 

There are inherent limitations lo the effectiveness ofany control system, however well designed, including the possibility of human enor and the possible 
circumvention of overriding of controls. Further, the design ofa control system mu.st reflect the fact lhal there arc resource constraints, and the benefits of 
controls musl be considered relative lo their costs. Management musl make judgments with respecl to the relative cost and expected benefits ofany specific 
control measure. The design of a control .system al.so is based in part upon assumptions and judgments made by management about the likelihood of future 
events, and there can be no assurance lhat a control will be effective under all potential future conditions. As a resull, even an effective system of internal 
control over financial reporting can provide no more than reasonable assurance with respect lo the fair presentation of financial statements and the processes 
under which they were prepared. 

Our management assessed the effectiveness of our intemal control over financial reporting as of December 31, 2015. In making this assessment, 
management used the criteria set forth by the Committee of Spon.soring Organizations of the Treadway Commission in Internal Control - Integrated 
Framework (2013). Based on this assessment, our management believes that, as ofDecember 31, 2015. our intemal control over financial reporting was 
effective. 

Our independent registered public accounting firm, Deloitte & Touche LLP, has issued an audit report on the Company's intemal control over financial 
reporting. The report of Deloitte & Touche LLP follows this Report. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors and Shareholders of 
Loews Coqioratioii 
New York, NY 

We have audited the intemal control over financial reporting of Loews Corporation and .subsidianes (the "Company") as ofDecember 31, 2015, based on 
criteria established in Internal Control - Integrated Framework (2013) issued by the Conimittee of Spon.soiing Organizations ofthe Treadway Commission. 
The Company's management is responsible for maintaining effecuve internal control over financial reporting and for its assessment ofthe effectiveness of 
intemal control over financial reporting, included in the accompanying management's report on internal control over financial reporting. Our responsibility 
IS to express an opinion on the Company's intemal control over financial reporting based on our audit. 

We conducted our audit in accordance with the standards ofthe Public Company Accounting Oversight Board (United States). Those standards require 
that we plan and perform the audit to obtain reasonable a.ssurance about whether effective internal control over financial reporting was maintained in all 
material respects. Our audit included obtaining an understanding of intemal control over financial reporting, assessing the risk lhal a malerial weakness 
exists, testing and evaluating Ihe design and i-iperaling effectiveness of internal control ba.scd on the as.sc.ssed ri.sk, and pcrtbrming such olher procedures as 
we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. 

A company's intemal control over financial reporting is a process designed by, or under the supervision of, the company's principal executive and 
pnncipal financial officers, or persons performing similar functions, and effected by the company's board of directors, management, and other personnel to 
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for extemal purposes in accordance 
with generally accepted accounting principles. Acoiiipany's intemal control over fmancial reporting includes those policies and procedures lhat (1) pertain 
to the maintenance of records that, in reasonable detail, accurately and fairiy reflect the transactions and dispositions of the a.ssels of the company; (2) 
provide reasonable assurance that transactions are recorded as neces.sary to pennit preparation of financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures of the coinpany arc being made only in accordance with authorizations of management and 
directors of the coinpany; and (3) provide reasonable as.surance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of 
the company's assets that could have a material effect on the financial statements. 

Because ofthe inherent limitations of intemal control over financial reporting, including the possibility of collusion or improper management override of 
controls, niaterial misstatements due to enor or fraud may not be prevented or detected on a timely basis. Also, projections of any evaluation of the 
effectiveness of intemal control over financial reporting to fiiture periods are subject lo the risk that the conlrols may become inadequate because of changes 
in conditions, or that the degree of compliance wilh the policies or procedures may deteriorate. 

In our opinion, the Company maintained, in all material respects, effective intemal control over financial reporting as ofDecember 31,2015, based on the 
criteria established in Internal Control - Integrated Framework (2013) i.s.sued by the Committee of Sponsoring Organizations ofthe Treadway Commission. 

We have also audited, in accordance wilh the standards of the Public Company Accounting Oversight Board (United States), the consolidated financial 
statements and financial statemenl schedules as of and for the year ended December 31, 2015 of the Company and our report dated Febraary 19, 2016 
expressed an unqualified opinion on those consolidated financial statements and financial statement schedules. 

/s/DELOITTE & TOUCHE LLP 

New York, NY 
Febraary 19,2016 
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REPORT OF INDEPE.VDENT REGISTERED PUBLIC ACCOUNTING FlltM 

To the Board of Directors and Shareholders of 
Loews Corporation 
New York, NY 

We have audited the accompanying consolidated balance sheets of Loews Corporation and subsidiaries (the "Company") as ofDecember 31, 2015 and 
2014, and the related con-solidatcd statements of income, comprehensive income (loss), equity, and cash flows for each ofthe three years in the period ended 
December 31, 2015. Our audits also included the financial statement schedules listed in the Index at Item 15. These consolid.ited financial statemenls and 
financial stalement schedules are the responsibility ofthe Company's management. Our responsibility is lo express an opinion on the consolidated financial 
statemenls and financial statement .schedules ba.sed on our audits. 

We conducted our audits in accordance with the standards ofthe Public Company Accounting Oversight Board (United States). Those standards require 
that we plan and perform the audit lo obtain reasonable assurance about wbether the financial statemenls arc free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial .statements. An audit also includes assessing the accounting 
pnnciples used and significant estimates made by management, as well as evaluating the overall financial stalement presentation. We believe that our audits 
provide a reasonable basis for our opinion. 

In our opinion, such consolidated financial statements present fairiy, in all matenal respects, the financial position of Loews Corporation and subsidianes 
as ofDecember 3 1, 2015 and 2014, and the results of their operations and their cash flows for each ofthe three years in the period ended December 31,2015, 
in conformity with accounting principles generally accepted in the United States of America. Also, in our opinion, such financial statement schedules, when 
considered in relation to the basic consolidated financial .statements taken as a whole, present fairly, in all matenal respects, the information sel forth therein. 

We have also audited, in accordance with the standards of the Public Company Accounj^ing Oversight Board (United Stales), the Company's intemal 
control over financial reporting as ofDecember 31,2015, based on the criteria establtshed in Internal Control - Integrated Framework (2013) issued by the 
Committee of Sponsoring Organizations of the Treadway Commission and our report dated Febmary 19, 2016 expressed an unqualified opinion on the 
Company's intemal control over financial reporting. 

h/DELOITTE & TOUCHE LLP 

New York, NY 
Febmary 19,2016 
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Luews Corporation and Subsidiaries 
CONSOLIDATED BALA.NCE SHEETS 

Assets: 

December 31 2015 2014 

(Dollar amounts in millions, except per share data) 

Investments: 

Fixed inatunties, amortized cost of $37,407 and $37,469 $ 39,701 $ 40,885 

Equity securities, cost of $824 and $733 752 728 

Limited partnership investments 3,313 3,674 

Olher invested assets, primarily mortgage loans 824 731 

Short tcmi investments 4,810 6,014 

Total investments 49,400 52,032 

Cash 440 364 

Receivables 8,041 7,770 

Property, plant and equipment 15,477 15,611 

Goodwill 351 374 

Olher assets 1,722 1,616 

Deferred acquisition costs of insurance subsidiaries 598 600 

Total assets $ 76,029 $ 78,367 

See Notes lo Consolidated Financial Slalements. 
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Loews Corporation and Subsidiaries 
CONSOLIDATED BALANCE SHEETS 

Liabilities and Equity: 

Deccmber 31 2015 2014 

(Dollar amounts in millions, except per share data) 

Insurance reserves: 
Claim and claim adjustment expense $ 22,663 $ 23,271 
Future policy benefits 10,152 9,490 
Unearned premiums 3,671 3,592 
Policyholders' funds 27 

Total insurance reserves 36,486 36,380 

Payable to brokers 567 673 
Short term debt 1,040 335 
Long term debt 9,543 10,333 
Defened income taxes 382 893 
Other liabilities 5,201 5,103 

Total liabilities 53,219 53,717 

Commitiiienls and contingent liabilities 

Shareholders' equity: 
Preferred stock, $0.10 par value: 

Authorized - 100,000,000 shares 
Common stock, $0.01 par value: 

Authorized - 1,800,000,000 shares 
Isstied and outstanding - 339,897,547 and shares 372,934,540 

Additional paid-in capital 
' Retained eamings 

Accumulated other comprehensive income (loss) 

3 
3,184 

14,731 
(357) 

4 
3,481 

15,515 
280 

Total shareholders' equity 
Noncontrolling interests 

17^61 
5,249 

19,280 
5,370 

Total equity 22,810 24,650 

Total liabilities and equity $ 76,029 $ 78,367 

See Notes to Consolidated Financial Statements. 

101 



Table of Contents 

Loews Corporation and Subsidiaries 
CONSOLIDATED STATEMENTS OF INCOME 

Vear Ended December 31 2015 2014 2013 

(In millions, except per share data) 

Revenues: 
Insurance premiums 
Nel investment income 
Investment gains (losses): 

Other-than-temporary impaimient losses 
Portion of other-than-temporary impairment losses 
recognized in Other comprehensive loss 

$ 6,921 
1,866 

(156) 

$ 7,212 
2,163 

(77) 

$ 7,271 
2,425 

(74) 

(2) 
Net impaimient losses recognized in eamings 
Olher net investment gains 

(156) 
85 

(77) 
131 

(76) 
92 

Total investment gains (losses) 
Contract drilling revenues 
Other revenues 

(71) 
2360 
2339 

54 
2,737 
2,159 

16 
2,844 
2,057 

Total 13,415 14325 14,613 

Expenses: 
Insurance claims and policyholders' benefits 
Amortization ofdefened acquisition costs 
Conlracl drilling expenses 
Other operating expenses (Note 6) 
Interesl 

5384 
1,540 
1,228 
4,499 

520 

5,591 
1317 
1,524 
3,585 

498 

5,806 
1362 
1,573 
3,170 

425 
Total 13,171 12,515 12336 

Income before income tax 
Income tax (expense) benefit 

244. 
43 

1,810 
(457) 

2,277 
(656) 

Income from continuing operations 
Discontinued operations, net 

287 1353 
(391) 

1,621 
(552) 

Net income 
Amounts attributable to noncontrolling interests 

287 
(27) 

962 
(371) 

1,069 
(474) 

Net incoine attributable to Loews Coiporation $ 260 $ 591 S 595 

Net income attributable to Loews Corporation: 
Income from continuing operations 
Discontinued operations, net 

S 260 $ 962 
(371) $• 1,149 

(554) 

Net income S 260 S 591 $ 595 

Basic net income per common share: 
Income tom continuing operations 
Discontinued operations, net 

$ 0.72 $ 2.52 
(0.97) 

$ 2.96 
(1.43) 

Net income $ 0.72 $ 1.55 $ L53 

Diluted net income per common share: 
Income from continuing operations 
Discontinued operations, nel 

s 0.72 . $ 2.52 
(0.97) 

s 2.95 
(1.42) 

Net income s 0.72 $ 1.55 $ 1.53 

Dividends per share $ 0.25 $ 0.25 $ 0.25 

Basic weighted average number of shares outstanding 362.43 381.92 388.64 

Diluted weighted average number of shares outstanding 362.69 382.55 389.51 

See Notes to Consolidated Financial Statements 
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Loews Corporation and Subsidiaries 
CO.NSOLIDAl ED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) 

Year Ended December 31 2015 2014 2013 
(In millions) 

Net income $ 287 $ 962 $ 1,069 

Other comprehensive income (loss), aftertax 
Changes in: 

Net unrealized gains (losses) on inveslments wilh other-than-temporary impaimients (9) 15 6 
Net other unrealized gains (losses) on investments (557) 267 (679) 
Total unrealized gains (losses) on available-for-sale investments (566) 282 (673) 
Discontinued operations (19) (23) 
Unrealized gains (losses) on cash flow hedges 5 (3) 
Pension liability (18) (235) 329 
Foreign cunency translation (139) (94) (11) 

Other comprehensive loss (718) (69) (378) 

Comprehensive income (loss) (431) 893 691 

Amounts attributable to noncontrolling interests 53 (361) (437) 

Total comprehensive income (loss) attributable lo Loews Corporation $ (378) $ 532 $ 254 

See Notes to Consolidated Financial Statements. 
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Loews Corporation and Subsidiaries 
CONSOLIDATED STATEMENTS OF EQUITY 

Loews Corporaiion Shareholders 

AdJition:iI 
Accumulated 

Other 
Common 

Slock 
Common Paid-in Relained Coniprchcnsivc Held in Noncontrolling 

Total Stock Capital Earning.s Income (Lo.ss) Treasury Interests 
(In millions) 

Balance, January 1, 2013 524,676 S 4 $ 3.595 J 15,192 J 678 $ (10) S 5,217 
Net income 1,069 595 474 
Other comprehensive los.-: (378) 1341) (37) 
Dividends paid (597) (97) (500) 
ls.suancc of equity securities by subsidiary 337 51 2 284 
Purchases of Loews treasury stock (218) (218) 
Retirement of treasury slock - (48) (180) 228 
Issuance of Loews common slock 5 5 
Stock-based conipcnsation IS 3 IS 
Other (6) 1 (2) (5) 
Balance, December 31,2013 24,906 4 3,607 15,508 339 - 5,448 
Net income 962 591 371 
Other comprehensive loss (69) (59) (10) 
Dividends paid (433) (95) (338) 
Purchases ofsubsidiary stock from noncontrolling 

interests (144) (9) (135) 
Purchaj>es of Loews treasury stock (622) (622) 
Retirement of.treasury stock - (136) (486) 622 
Issuance of Loews common stuck 6 6 
Stock-based compensation 26 13 13 
Other 18 (3) 21 
Balance, December 31,2014 S24.650 $ 4 $ 3,481 S 15,513 S 280 S $ 5,370 

See Notes to Consolidated Financial Statements. 
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Loews Corporation and Subsidiaries 
CONSOLIDATED STATEMENTS OF EQUITY 

l^cws Corporation Stiarcholders 

Common 
.Stocit 

Additional 
Paid-in 
Capital 

Retained 
Karnings 

Accumulated 
Other 

Comprehensive 
Incoine (Loss) 

Common 
Stock 

Held in 
Treasurv 

Noncontrollin]; 
Interests 

(in millions) 

Balance, December 31, 2014 
Net income 
Other comprehensive loss 
Dividends paid 
Issuance of equity sccurttics by subsidiary 
Purchases of subsidiary stock from noncontrolling interests 
Purchases of Loews treasury stock 
Retirement of treasury stock 
Issuance of Loews common stock 
Stock-based compensation 
Other 

24,650 
1 287 

(718) 
(255) 
IIS 
(31) 

(1,265) 

7 
26 
(6) 

S 4 S 3,481 

(2) 
5 

(1) (311) 
7 

23 
(19) 

15,515 
260 

(90) 

(953) 

(1) 

S 280 

(638) 

I 

(1.265) 
1,265 

5,370 
27 

(80) 
(165) 
116 
(36) 

3 
14 

Balance, December 31, 2015 S 22,810 S 3 S 3,184 S 14,731 S (357) S S 5,249 

•See Notes to Consolidated Financial Statements. 
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Loews Corporation and Subsidiaries 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

Year Ended December 31 2015 2014 2013 
(In millions) 

Operating Activities: 

Net income S 287 $ 962 $ 1,069 
Adjustments to reconcile net income lo nel cash provided (used) by operating activities: 

Loss on sale of subsidiaries 451 
Investment (gains) losses 71 (47) (26) 
Equity method inveslees 182 64 (380) 
Amortization of investments 17 3 (24) 
Depreciation, depletion and amortization 955 899 871 
Impairment of goodwill 20 636 
Asset impairments 865 228 325 
Provision for deferred income taxes (225) 11 6 
Other non-cash items 105 134 49 

Changes in operating assets and liabilities, net: 
Receivables 120 738 87 
Deferred acquisition costs 311 44 2 
Insurance reserves 241 (363) (68) 
Other assets (43) (128) (20) 
Other liabilities (33) 123 470 
Trading securities 674 (129) (901) 

Net cash flow operating activities 3,547 2,990 2,096 

Investing Activities: 

Purchases of fixed maturities (8,675) (9381) (11,197) 
Proceeds fi-om sales of fixed maturities 4390 4,914 6,869 
Proceeds fi-om maturities of fixed maturities 4,095 3,983 3,271 
Purchases of equity securities (62) (67) (77) 
Proceeds from sales of equity securities 57 31 103 
Purchase's of-limited partnership investments (188) (271) (323) 
Proceeds fiom sales of limited partnership investments 174 167 204 
Purchases of property, plant and eqtiipment (1.555) (2.753) (1,737) 
Acquisitions (157) (448) (235) 
Dispositioiis 33 1,031 182 
Change in short term inveslments 120 1396 (101) 
Other, net (167) (72) (257) 
Net cash flow investing activities (1,935) (1,470) (3,298) 
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Loews Corporation and Subsidiaries 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

Year Ended December 31 2015 2014 2013 
(In millions) 

Financing Activities: 

Dividends paid $ (90) $ (95) $ (97) 
Dividends paid to noncontrolling interests (165) (338) (500) 
Purchases ofsubsidiary stock from noncontrolling interests (29) (149) 
Purchases of Loews treasury slock (1,265) (622) (228) 
Is.suancc of Loews common .stock 7 6 5 
Proceeds from sale of subsidiary slock 114 5 370 
Principal payments on debt (1,929) (2,269) (1,494) 
Issuance of debt 1,828 2,004 3.255 
Other, nel 4 16 (40) 

Net cash flow financing activiiies (1^25) (1,442) 1.271 

Effect of foreign exchange rate on cash (11) (8) (3) 

Net change in cash 76 70 66 
Cash, beginning of year 364 294 228 
Cash, end of year $ 440 $ 364 $ 294 

See Notes to Consolidated Financial Statements 
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Loews Corporation and Subsidiaries 
.NOTES TO CONSOLIDATED FINANCIAL STATEMENl S 

Note 1. Summary of Significant Accounting Policies 

Basis of presentation - Loews Corporation is a holding company. Its subsidiaries are engaged in the following lines ofbusiness: commercial property and 
casually insurance (CNA Financial Corporation ("CNA"), a 90% owned subsidiary), the operation of offshore oil and gas drilling rigs (Diamond Oflshore 
Drilling, Inc. ("Diamond Offshore"), a 53% owned subsidiary); transportation and storage of natural gas and natural gas liquids and gathering and processing 
of natural gas (Boardwalk Pipeline Partners, LP ("Boardwalk Pipeline"), a 51% owned subsidiary); and the operation of a chain of hotels (Loews Hotels 
Holding Corporaiion ("Loews HoleUs"), a wholly owned subsidiary). Unless the context othenvise requires, the lerms "Company," "Loews" and "Registrant" 
as used herein mean Loews Corporation excluding its subsidiaries and the term "Net income (loss) attributable lo Loews Corporation" as used herein means 
Net income (loss) altnbutable lo Loews Corporation shareholders. 

Loews segments are CNA Financial, including Specially, Commercial, Intemational and Other Non-Core; Diamond Offshore; Boardwalk Pipeline; Loews 
Hotels; and Corporate and other See Note 20 for addilional infonnation on .segments. 

Principles of consolidalinn - The Consolidated Financial Slalements include all subsidiaries and intercompany accounts and transactions have been 
eliminated. The equity method of accounting is u.sed for investments in associated companies in which the Company generally has an interest of 20% to 
50%. 

Accounting estimates - The preparation of financial .statements in conformity with accounting pnnciples generally accepted in the United States of 
America ("GAAP") requires management to make estimates and assumptions that affect the amounts reported in the consolidated financial statements and the 
related notes. Actual results could differ from those estimates. 

Investments - The Company classifies ils fixed malunty securities and equity secunlies as either available-for-sale or trading, and as such, they are carried 
at fair value. Short term investments arc carried at fair value. Changes in fair value of trading securities are reported within Net investment income on Ihe 
Consolidated Statements of Income. Changes in fair value related to available-for-sale securities are reported as a component of Other comprehensive income 
Losses may be recognized within the Consolidated Statements of Income when a decline in value is determined by the Company to be other-than-temporary. 

The cost of fixed maturity securities classified as available-for-sale is adjusted for amortization of premiums and accretion of discounts, which are 
included in Nel investment income on the Consolidated Statements of Income. The amortization of premium and accretion of discount for fixed maturity 
securities takes into consideration call and maturity dates that produce the lowest yield. This represents a change from prior reporting periods as previously 
the amortization of premiums was to maturity. This change in estimate, effected by a change in accounting principle, will result in a better reflection ofthe 
yield on fixed maturity securities with call provisions. This change, which was adopted in the fourth quarter of 2015, decreased Net investment incoine and 
the amortized cost of fixed maturity securities by $39 million in the Consolidated Statements of Income for the year ended December 31, 2015 and the 
Consolidated Balance Sheet as ofDecember 31, 2015. This adjustment decreased basic and diluted net income per share by $0.06 for the year ended 
December 31,2015. 

To the extent that unrealized gains on fixed income securities supporting long term care products and stractured settlements not funded by annuities 
would result in a premium deficiency if those gains were realized, a related decrease in Defened acquisition costs and/or increase in Insurance reserves arc 
recorded, net of tax and noncontrolling interests, as a reduction of net unrealized gains through Other comprehensive income ("Shadow Adjustments"). 
Shadow Adjustments decreased $159 million (after tax and noncontrolling interests) and increased $679 million (after lax and noncontrolling interests) for 
the years ended December 31, 2015 and 2014. As ofDecember 31, 2015 and 2014, net unrealized gains on investments included in Accumulated olher 
comprehensive income ("AOCI") were concspondingly reduced by $996 million and $1.2 billion (aftertax and noncontrolling interests). 
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For asset-backed secunlies included in fixed maturity secunlies, the Company recognizes income using an effective yield based on anticipated 
prepayments and the estimated economic life of the securities. When estimates of prepayments change, the effective yield is recalculated lo reflect actual 
payments lo date and anticipated future payments. The amortized cost of high credil quality fixed rale securities is adjusted to the amount that would have 
existed had the new effective yield been applied since the acquisition of the securities. Such adjustments are reflected in Nel investment income on the 
Consolidated Statements of Income Interest income on lowerratcd and vanable rate securities is determined using the prospective yield method. 

The Company's carrying value of investments in limited partnerships is Us share of the nel asset value of each partnership, as determined by the General 
Partner Certain partnerships for which results are nol available on a timely basis are reported on a lag, primarily three months or less. These inveslments are 
accounted for under the equity method and changes in nel a.ssel values are recorded wilhin Net investment income on the Consolidated Statements of 
Income 

Investments in derivative securities are carried at fair value with changes in fair value reported as a component of Investment gains (losses). Income (loss) 
from trading portfolio, or Olher comprehensive income (loss), depending on their hedge designation. A derivative is typically defined as an instramenl whose 
value is "denved" from an underiying instramenl, index or rate, has a notional amount, requires little or no initial investment and can be net settled. 
Derivatives include, bul are not limited lo, the following types of investments- interest rale swaps, interest rate caps and floors, put and call options, warrants, 
futures, forwards, commitments to purehase .securities, credit default swaps and combinations ofthe foregoing. Derivatives embedded within non-derivative 
inslraments (such as call options embedded in convertible bonds) must be split from the host instmment when the embedded derivative is not cleariy and 
closely related to the host instmment. 

A secunty is impaired ifthe fair value ofthe security is less than its cost adjusted for accretion, amortization and previously recorded other-than-lemporary 
impairment ("OTTI") losses, otherwise defined as an unrealized loss. When a security is impaired, the impairment is evaluated lo determine whether it is 
temporary or other-than-temporary. 

Significant judgmenl is required in the delennination of whelher an OTTI loss has occurred fora security. CNA follows a consistent and systematic process 
fordetennining and recording an OTTI loss. CNA has established a commiltee responsible forthe OTTI process referred to as the Impairment Committee. The 
Impairment Committee is responsible for evaluating all secunlies in an unrealized loss position on al least a quarterly basis. 

The Impainnent Committee's assessment of whelher an OTTI loss has occuned incorporates both quantitative and qualitative infomiation. Fixed maturity 
securities that CNA intends to sell, or it more likely than nol will be required to sell before recovery of amortized cost, are considered to be other-than-
temporarily impaired and the entire difllerence between the amortized cost basis and fair value of the security is recognized as an OTTI loss in earnings. The 
remaining fixed maturity securities in an unrealized loss position are evaluated to determine if a credit loss exists. The factors considered by the Impairment 
Commitiee include: (i) the financial condition and near tenn and long term prospects ofthe issuer, (ii) whether the debtor is current on interest and principal 
payments, (iii) credit ratings of the securities and (iv) general market conditions and industry or sector specific outlook. CNA also considers results and 
analysis of cash flow modeling for asset-backed securities, and when appropriate, other fixed maturity securities. 

The focus ofthe analysis for asset-backed securities is on assessing the sufficiency and quality of underlying collateral and liming of cash flows based on 
scenario tests. Ifthe present value ofthe modeled expected cash flows equals or exceeds the amortized cost ofa security, no credit loss is judged to exist and 
the asset-backed security is deemed to be temporarily impaired. If the present value of the expected cash flows is less than amortized cost, the security is 
judged to be olher-lhan-temporarily impaired for credit reasons and lhat shortfall, refened to as the credit component, is recognized as an OTTI loss in 
eamings. The difference between the adjusted amortized cost basis and fair value, refened to as the non-credit component, is recognized as OTTI in Olher 
comprehensive income. In subsequent reporting periods, a change in intent to sell or further credil impairment on a security whose fair value has nol 
deteriorated will cause the non-credit component originally recorded as OTTI in Other comprehensive income to be recognized as an OTf l loss in eamings. 
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CNA performs the di.scounlcd cash flow analysis using stressed scenarios lo detemiine future expectations regarding recovcrability. Significant 
assumptions enter into these cash flow projections including delinquency rales, probable ri.sk of default, loss severity upon a default, over coUateralization 
and interest coverage triggers and credit support from lower level tranches. 

CNA applies the same impairment model as described above for the majority of non-redeemable prefened stock securities on the basis that these securities 
possess characteristics similar to debt securities and lhat the i.ssuers maintain their ability to pay dividends. For all other equity securities, in detemiining 
whelher the security is olher-than-lemporarily impaired, the Impaimient Committee considers a number of factors including, but not limited lo: (i) the length 
of time and the extent to which the fair value has been less than amortized cost, (ii) the financial condition and near term prospects of the issuer, (lii) the 
intent and ability of CNA lo retain ils investment for a penod of lime sufficient lo allow for an anticipated re-covcry in value and (iv) general market 
conditions and industry or sector specific outlook. 

Joint venture investments - The Company has 20% lo 50% interests in operating joint ventures related to hotel properties and had joint venture interests 
in the former Bluegrass Project, as discussed in Note 2, lhal are accounted for under the equity method. The Company's investment in these entities was $234 
million and $ I 58 million for the years ended December 31, 201 5 and 2014 and reported in Olher assets on the Company's Con.solidated Balance Sheels 
Equity income (loss) for these investments was $43 million, $(62) million and $12 million for the years ended December 31, 2015, 2014 and 2013 and 
reported in Other operating expenses on the Company's Consolidated Statemenls of Income. Some of these inveslmenls are variable interest entities ("VIE") 
as defined in the accounting guidance hecau.se the entities will require additional fiinding from each equity owner throughout the development and 
conslraction phase and are accounted for under the equity method since the Company is nol the primary beneficiary. The maximum exposure lo loss for the 
VIE investments is $348 million, consisting of the amount ofthe investment and debt guarantees. 

The following tables present summarized financial infomiation for these joint ventures; 

Year Ended December 31 2015 2014 
(In millions) 

Total assets $1,577 $ 1,231 
Total liabilities 1,231 1,025 

Year Ended December 31 2015 2014 2013 

Revenues $ 606 $ 491 $ 349 
Net incoine 71 32 7 

Hedging - The Company foniially documents all rclauonships between hedging inslraments and hedged items, as well as its risk-management objective 
and strategy for undertaking various hedging transactions. The Company also fonnally assesses (both at the hedge's inception and on an ongoing basis) 
whether the derivatives that are used in hedging transactions have been highly effective in offsetting changes in fair value or cash flows of hedged items and 
whether those derivatives may be expected to remain highly effective in fiiture periods. When it is detennined that a derivative for which hedge accounting 
has been designated is not (or ceases to be) highly effective, the Company discontinues hedge accounting prospectively. See Note 3 for additional 
information on the Company's use of derivatives. 

Securities lending activities - The Company lends securities for the purpose of enhancing income or to finance positions to unrelated parties who have 
been designated as primary dealers by the Federal Reserve Bank of New York. Bonowers of these securities must deposit and maintain collateral with the 
Company of no less than 100% ofthe fair value ofthe securities loaned. U.S. Government securities and cash are accepted as collateral. The Company 
maintains effective control over loaned securities and, therefore, continues to report such securities as inveslments on the Consolidated Balance Sheels. 

110 



Table of Contents 

Securities lending is typically done on a matched-book basis where the collateral is invested to substantially match the tenn ofthe loan This matching of 
lerms lends to limit nsk. In accordance with the Company's lending agreements, securities on loan are relumed immediately to the Company upon notice. 
Collateral is nol reflected as an asset of the Company There was no collateral held at December 3 1, 2015 and 2014. 

Revenue recognition - Premiums on property and casualty insurance contracts are recognized in proportion to the underlying risk insured which are 
principally earned ratably over the duration of the policies. Premiums on long term care conlracts are eamed ratably over the policy year in which they arc 
due. The reserve for uneamed premiums represcnls Ihe portion of premiums written relating to the unexpired lerms of coverage. 

Insurance receivables include balances due cunently or in the future, including amounts due from insureds related to lo.sses under high deductible 
policies, and are presented al unpaid balances, net ofan allowance for doubtful accounts. Amounts are considered past due based on policy payment terms 
That allowance is detemiined based on penodic evaluations of aged receivables, management's experience and current economic conditions. Insurance 
receivables and any related allowance are written off after collection efforts are exhausted or a negotiated settlement is reached. 

Property and casualty contracts that are retrospectively rated contain provisions that result in an adjustment to the initial policy premium depending on 
the conlracl provisions and lo.ss experience of the insured during the experience period. For such contracts, CNA estimates the amount of ultimate premiums 
that it may eam upon completion ofthe expenence penod and recognizes either an asset or a liability for the difference between the initial policy premium 
and the estimated ultimate premium. CNA adjusts .such estimated ultimate premium amounts during the course ofthe experience penod based on actual 
results to dale. The resulting adjuslmenl is recorded as either a reduction of or an increase to the eamed premiums forthe period. 

Contract drilling revenue from dayrate drilling contracts is recognized as services are performed. In connection with such drilling conlracts. Diamond 
Offshore may receive fees (either lump-sum or dayrate) for Ihe mobilization of equipment. These fees are eamed as services are performed overihe initial tenn 
ofthe related drilling contracts. Absent a conlract, mobilization costs are recognized cunently. From time lo lime. Diamond Offshore may receive fees from its 
customers for capital improvements lo their rigs. Diamond Offshore defers such fees received and recognizes these fees inlo revenue on a straight-line basis 
overihe period ofthe related dnlling contract. Diamond Oflshore capitalizes the costs of such capital improvements and depreciates them over the estimated 
useful life ofthe improvement. 

Revenues from transportation and storage services are recognized in the penod the service is provided based on contractual tenns and the related 
tran.sported and stored volumes. The majonty of Boardwalk Pipeline's operating subsidiaries are subject to Federal Energy Regulatory Commission 
("FERC") regulations and, accordingly, certain revenues collected may be subject to possible refiinds to ils customers. An estimated refiind liability is 
recorded considering regulatory proceedings, advice of counsel and estimated total exposure. 

Claim and claim adjustment expen.se reserves - Claim and claim adjustment expense reserves, except reserves for stmctured settlements not associated 
with asbestos and environmental pollution ("A&EP"), workers' compensation lifetime claims and accident and health claims are not discounted and are 
based on (i) case basis esrimatcs for losses reported on direct business, adjusted in the aggregate for ultimate loss expectations; (ii) estimates of incuned but 
not reported losses; (iii) estimates of losses on assumed reinsurance; (iv) estimates of fiiture expenses to be incuned in the settlement of claims; (v) estimates 
of salvage and subrogation recoveries and (vi) estimates of amounts due from insureds related to losses under high deductible policies. Management 
considers cunent conditions and trends as well as past CNA and industry experience in establishing these estimates. The effects of inflation, which can be 
significant, are implicitly considered in the reserving process and are part of the recorded reserve balance. Ceded claim and claim adjustment expense 
reserves are reported as a component of Receivables on the Consolidated Balance Sheets. 

Claim and claim adjustment expense reserves are presenled net of anticipated amounts due from insureds related to losses under deductible policies of 
$1.2 billion and $1.4 billion as ofDecember 31, 2015 and 2014. A significant portion of these amounts are supported by collateral. CNA also has an 
allowance for uncollectible deductible 
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amounts, which is presented as a component ofthe allowance for doubtful accounts included in Receivables on the Consolidated Balance Sheets. 

Stractured settlements have been negotiated for certain property and casualty insurance claims. Stractured settlements are agreements to provide fixed 
penodic payments to claimants CNA's obligations for stmctured settlements nol funded by annuities are included in claim and claim adjustment expense 
reserves and canied at present values detennined using interest rales ranging from 5.5% to 8.0% al December 31, 2015 and 2014. Al December 3 I , 2015 and 
2014. the discounted reserves forunfunded structured selllciiients were S560 million and $582 million, nel ofdiscount of$880 million and $924 million. 

Workers'compensation lifetime claim resen'cs are calculated using mortality as.sumplions determined through statutory regulation and economic factors. 
Accident and health claim reserves are calculated using mortality and morbidity assumptions based on CNA and industry experience. Workers' compensation 
lifetime claim reserves and accident and health claim reserves are discounted at inlerest rates ranging from 3.5% to 6.8% at December 31, 2015 and 2014. At 
December 31, 2015 and 2014, such discounted reserves totaled $2.6 billion and $2.5 billion, net ofdiscount of$653 million and $654 million. 

Future policy benefits reserves - Future policy benefit reserves represent the active life reserves related to CNA's long term care policies and are 
computed using the net level premium method, which incorporates actuanal assumptions as lo morbidity, persistency, discount rale and expenses. Expense 
assumptions primarily relate to claim adjudication. Actuanal assumptions generally vary by plan, age at issue and policy duration. The initial assumptions 
are determined al issuance, include a margin for adverse deviation and are locked in throughout the life ofthe conlract unless a premium deficiency develops 
If a premium deficiency emerges, the assumptions are unlocked and defened acquisition cosls, if any, and the fiiture policy benefit reserves are adjusted. The 
December 3 1, 2015 gross premium valuation indicated a premium deficiency of $296 million. The indicated premium deficiency necessitated a charge to 
income that was effected by the wnle ofTof the entire long term care deferred acquisition cost asset of $289 million and an increase to active life reserves of 
$7 million. As a result, the long terai care active life reserves earned as ofDecember 31, 2015 represent management's best estimate assumptions at that date 
wilh no margin for adverse deviation. Interest rates for long tenn care products range from 6.6% to 7.0% at December 31, 2015 and 4.5%i to 7.9% as of 
December 31,2014. 

Guaranty fund and other insurance-related assessments - Liabilities for guaranty fund and other insurance-related assessments are accmed when an 
assessment is probable, when il can be reasonably estimated and when the event obligating the entity lo pay an imposed or probable assessment has occuned. 
Liabilities fbr guaranty funds and other insurance-related assessments are not di-scounted and are included as part of Other liabilities on the Consolidated 
Balance Sheels. As ofDecember 3 1, 2015 and 2014, the liability balances were $129 million and $131 million. 

Reinsurance - Reinsurance accounting allows for contractual cash flows to be reflected as premiums and losses. To qualify for reinsurance accounting, 
reinsurance agreements musl include risk transfer To meet risk transfer requirements, a reinsurance contract must include both insurance risk, consisting of 
underwriting and timing risk, and a reasonable possibility ofa significant loss forthe assuming entity. 

Reinsurance receivables related to paid losses are presented at unpaid balances. Reinsurance receivables related to unpaid losses are estimated in a manner 
consistent with claim and claim adjustment expense reserves or fiiturc policy benefits reserves. Reinsurance receivables arc reported net of an allowance for 
doubtfiil accounts on the Consolidated Balance Sheets. The cost of reinsurance is primarily accounted for over the life of the underiying reinsured policies 
using assumptions consistent with those used to account forthe underiying policies or over the reinsurance contract period. The ceding of insurance does not 
discharge the primary liability of CNA. 

CNA has established an allowance for doubtfiil accounts on reinsurance receivables which relates to both amounts already billed on ceded paid losses as 
well as ceded reserves that will be billed when losses are paid in the fiiture. The allowance for doubtfiil accounts on reinsurance receivables is estimated on 
the basis of periodic evaluations of balances due from reinsurers, reinsurer solvency, management's experience and cunent economic conditions. Reinsurer 
financial strength ratings are updated and reviewed on an annual basis or sooner if CNA becomes aware of significant changes related to a reinsurer. Because 
billed receivables generally approximate 4%> or less of total 
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reinsurance receivables, the age ofthe reinsurance receivables related to paid losses is nol a significanl input into ihe allowance analysis. Changes in the 
allowance for doubtful accounts on reinsurance receivables are presenled as a component of Insurance claims and policyholders' benefits on the 
Con.solidated Slalements of Income. 

Amounts are considered past due based on the reinsurance conlracl tenns. Reinsurance receivables related to paid losses and any related allowance are 
written off after colleclion efforts have been exhausted ora negotiated settlement is reached wilh the reinsurer Reinsurance receivables related lo paid losses 
from insolvent insurers are written off when the settlement due from the estate can be reasonably estimaled. Al the time reinsurance receivables related lo paid 
losses are wrilten off, any required adjustment lo reinsurance receivables related lo unpaid losses is recorded as a component of Insurance claims and 
policyholders' benefits on the Consolidated Statements of Income. 

Reinsurance contracts lhat do nol effectively transfer the economic ri.sk of loss on the underlying policies are recorded using the deposit method of 
accounting, which requires lhat premium paid or received by the ceding company or as.suming company be accounted for as a deposit asset or liability. CNA 
had $3 million recorded as deposit assets al December 31, 201 5 and 2014, and $8 million and $9 million recorded as deposit liabilities as ofDecember 31, 
201 5 and 2014 Income on reinsurance contracts accounted for under the deposit method is recognized using an effective yield based on the anticipated 
timing of payments and the remaining life ofthe contracl. When the anticipated liming of payments changes, the efTective yield is recalculated to reflect 
actual payments lo dale and the estimated timing of future payments. The deposit as.sel or liabilily is adju.sted lo the amount lhat would have existed had the 
new effective yield been applied since the inception ofthe contract. 

A loss portfolio transfer is a retroactive reinsurance contracl. Ifthe cumulative claim and allocated claim adjustment expenses ceded under a loss portfolio 
transfer exceed the consideration paid, the resulting gain from such excess is deferred and amortized into eamings in future periods in proportion lo actual 
recoveries under the lo.ss portfolio transfer In the penod in which an excess arises, a portion ofthe defened gain is cumulatively recognized in eamings as if 
the revised estimate was available at the inception dale ofthe loss portfolio transfer 

Deferred acquisition costs - Deferrable acqui.sition costs include commi.ssions, premium taxes and certain underwriting and policy issuance costs which 
are incremental direct cosls of successful contract acquisitions. Deferred acquisition cosls related to long term cire contracts issued prior to January 1, 2004 
include costs which vary with and are pnmarily related to the acquisition ofbusiness. 

Acquisition cosls related to property and casualty business are defened and amortized ratably over the period the related premiums are eamed. 

As noted under Future policy benefit reserves, all ofthe long term care defened acquisition costs of $289 million were written off" as of December 31,2015 
in recognition of a preiiiium deficiency. Defened acquisition costs related to long lemi care contracts are amortized over the premium-paying period of the 
related policies using assumptions consistent with those used for computing fiiture policy benefit reserves for such conlracts. Assumptions are made al the 
date of policy issuance or acquisition and are consistently applied during the lives ofthe contracts. Deviations fixim estimated experience are included in 
results of operations when they occur. For these contracts, the amortization period is typically the estimated life ofthe policy. 

CNA evaluates defened acquisition costs for recovcrability. Anticipated investment income is considered in the detennination of the recovcrability of 
defened acquisition costs. Adjustments, i f necessary, arc recorded in current period results of operations. 

Defened acquisition cosls arc presented net of ceding commissions and other ceded acquisition costs. Unamortized defened acquisition costs relating lo 
contracts that have been substantially changed by a modification in benefits, features, rights or coverages that were not anticipated in the original contract 
are not defened and are included as a charge to operations in the period during which the contract modification occurred. 
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Investments in life settlement contracts and related revenue recognition - Prior to 2002, CNA purchased investments in life settlement contracts. CNA 
obtained the ownership and beneficiary rights ofan underlying life insurance policy through a life .settlement conlract with the owner of the life insurance 
conlracl. 

CNA accounts for its inveslments in life seltlenicnt contracts using the fair value method. Under the fair value method, each life settlement conlracl is 
earned at ils fair value al the end of each reporting penod. The change in fair value, life insurance proceeds received and periodic maintenance costs, such as 
premiums, neces.sary to keep the underlying policy in force, arc recorded in Other revenues on the Consolidated Statements of Income. 

The fair value of CNA's investments in life settlement conlracts were $74 million and $82 million al December 31, 2015 and 2014, and are included in 
Olher assets on the Consolidated Balance Sheets. The cash receipts and payments related lo life settlement contracts are included in Cash flows from 
operating activides on the Consolidated Slalements of Cash Flows. 

The following table details the values for life .selllcinent contracts. The delennination of fair value is discussed in Note 4. 

(Dollar amounts in milliuns) 

Estimated maturity during: 
2016 
2017 
2018 
2019 
2020 
Thereafter 

Total 

Number of Life 
Settlement 
Contracts 

Fair Value of Life 
Settlement 
Contracts 

Face Amount of 
Life Insurance 

Policies 

60 
60 
50 
40 
40 

300 

11 
10 
8 
6 
5 

34 

35 
31 
27 
24 
21 

167 

550 74 305 

CNA uses an actuanal model to estimate the aggregate face ainount of life insurance that is expected to mature in each future year and the conesponding 
fair value. This model projects the likelihood of the insured's death for each inforce policy based upon CNA's estimated mortality rates, which may vary due 
to the relatively small size ofthe portfolio of life settlement contracts. The numberof life settlement contracts presented in the table above is based upon the 
average fiice ainount of inforee policies estimated to mature in each fiiture year. 

The increase (decrease) in fair value recognized for the years ended December 31, 2015, 2014 and 2013 on contracts still held was $1 million, $8 million 
and $(2) million. The gains recognized during the years ended December 31, 2015, 2014 and 2013 on contracts that settled were $24 million, $25 million 
and $15 million. 

Goodwill - Goodwill represents the excess of purchase price over fair value of net assets of acquired entities. Good-will is tested for impainnent annually 
or when certain triggering events require additional tests. Subsequent reversal ofa goodwill impaimient charge is not permitted. See Note 7 for additional 
information on goodwill. 

Property, plant and equipment - Property, plant and equipment is carried at cost less accumulated depreciation, depletion and amortization ("DD&A"). 
Depreciation is computed principally by the straight-line method over the estimated useful lives of the various classes of properties. Leaseholds and 
leasehold improvements are depreciated or amortized over the temis of the related leases (including optional renewal periods where appropriate) or the 
estimated lives of improvemenls, if less than the lease term. 
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The principal service lives used in computing provisions for depreciation are as follows: 

Years 
Pipeline equipment jOloSO 
Offshore dnlling equipment I5lo30 
Other 3 lo 40 

Impairment of long-lived assets - The Company reviews us long-lived assets for impaimient when changes in circumstances indicate lhal the carrying 
amount ofan asset may not be recoverable. Long-lived assets and intangibles with finite lives, under certain cireunistances, are reported at the lower of 
carrying amount or fair value. Assets lo be disposed of and assets not expected to provide any future service potential to the Company are recorded at the 
lower of carrying amount or fair value less cost to sell. 

Income taxes - The Company and its eligible subsidiaries file a consolidated lax retum. Defened income taxes are recognized for temporary diflcrenccs 
between the financial statement and tax return bases of assets and liabilities, based on enacted lax rates and olher provisions ofthe lax law The effect ofa 
change in tax laws or rates on defened lax assets and liabilities is recognized in income in the period in which such change is enacted. Future lax benefits are 
recognized to the extent lhal realization of such benefits is more likely than nol, and a valuation allowance is established for any portion ofa defened lax 
asset that management believes may nol be realized. 

The Coinpany recognizes uncertain tax positions that it has taken or expects to take on a tax retum. The lax benefit of a qualifying position is the largest 
amount of tax benefit lhat is greater than 50% likely of being realized upon ultimate settlement with a taxing authority having fiill knowledge of all relevant 
informalion. Sec Note 10 for additional infomiation on the provision for income laxes. 

Pension and postretirement benefits - The Company recognizes the overfunded or underfunded status of ils defined benefit plans in Olher assets or Other 
liabilities in the Consolidated Balance Sheels. Changes in fiinded status related to prior service costs and credits and actuarial gains and losses are recognized 
in the year in which the changes occur through Accumulated other comprehensive income (loss). The Company measures its benefit plan assets and 
obligarions at December 31. Annual service cost, interest cost, expected return on plan assets, amortization of prior service costs and credits and amortization 
of actuarial gains and losses are recognized in the Consolidated Staleiiieiits of Income. 

Stock based compensation - The Company records compensation expense upon issuance of share-based payment awards for all awards it grants, modifies 
or cancels primarily on a straight-line basis over the requisite service period, generally three to four years. The share-based payment awards are valued using 
the Black-Scholes option pricing model. The application of this valuation model involves assumptions that are judgmental and highly sensitive in the 
valuation of these awards. These assumptions include the term that the awards are expected to be outstanding, an estimate ofthe volatility ofthe underiying 
stock price, applicable risk-free interest rates and the dividend yield ofthe Company's stock. 

The Company recognized compensation expense that decreased net income by $14 million, $12 million and Sl 1 million forthe years ended December 
31, 2015, 2014 and 2013. Several ofthe Company's subsidiaries also maintain their own stock option plans. The amounts reported above include the 
Company's share ofexpen.se related to its subsidiaries' plans. 

Net income per share - Companies with complex capital stmctures are required to present basic and diluted net income per share. Basic nel income per 
share excludes dilution and is computed by dividing net income attributable to common stock by the weighted average number of common shares 
outstanding for the period. Diluted net income per share reflects the potential dilution that could occur i f securities or other contracts to issue common stock 
were exercised or converted into common stock. 
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For each ofthe years ended Deccmbcr31, 2015, 2014 and 2013, approximately 0.3 million, 0.6 million and 0.9 million potential shares attribulable to 
exercises under the Loews Corporation Slock Option Plan were included in the calculation of diluted net income per share. For tho.se same periods, 
approximately 4.8 million, 2.3 million and 1.5 million Stock Appreciation Rights ("SARs") were not included in the calculation of diluted nel income per 
share due to the exercise price being greater than the average stock price. 

Foreign currency - Foreign cunency translation gains and losses are reflected in Shareholders' equity as a component of Accumulated other 
comprehensive income (loss). The Company's foreign subsidianes'balance .sheet accounts are translated at the exchange rates in effect at each reporting date 
and income stalement accounts are translated at the average exchange rales. Foreign cunency transaction losses of $8 million, $22 million and $3 million for 
the years ended December 3 1, 2015, 2014 and 2013 were included in the Consolidated Statements of Income. 

Regulatory accounting - The majority of Boardwalk Pipeline's operating subsidiaries are regulated by FERC. GAAP forrcgulated enlities requires Texas 
Gas Transmission, LLC ("Texas Gas"), a wholly owned subsidiary of Boardwalk Pipeline, to report certain assets and liabilities consistent with the economic 
effect ofthe manner in which independent third party regulators establish rales. Accordingly, certain cosls and benefits are capitalized as regulatory assets 
and liabilities in order lo provide for recovery from or refund lo customers in ftiture penods. Regulatory accounting is not applicable lo Boardwalk Pipeline's 
olher FERC regulated entities. 

Supplementary cash flow information - Cash payments made for interesl on long term debt, net of capitalized interest, amounted lo $513 million, $501 
million and $415 million for the years ended December 31, 2015, 2014 and 2013. Cash payments for federal, foreign, state and local income taxes amounted 
lo $110 million, $189 million and $183 million for the years ended December 31, 2015, 2014 and 2013. Investing activities exclude $3 million and $43 
million of accmed capital expenditures forthe years ended December 3 1, 2015 and 2013 and include $ 14 million of previously accmed capital expenditures 
forthe year ended December 31,2014. 

Updated accounting guidance not yet adopted - hi May of 2014, the Financial Accounting Standards Board ("FASB") issued Accounting Standards 
Update ("ASU") 2014-09, "Revenue from Contracts with Customers (Topic 606)." The core principle ofthe new accounting guidance is that a company 
should recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which the coinpany 
expects to be entitled in exchange for those goods or services. The new accounting guidance provides a five-step analysis of transactions lo detemiine when 
and how revenue is recognized and requires enhanced disclosures about revenue. In August of 2015, the FASB formally amended the effective dale ofihis 
update to annual reporting periods beginning after December 15, 2017, including interim periods, and it can be adopted cither retrospectively or with a 
cumulative effect adjustment at the date of adoption. The Company is currently evaluating the effect that adopting this new accounting guidance will have 
on ils consolidated financial statements. 

In May of 2015, the FASB issued ASU 2015-09, "Financial Sen'ices - Insurance (Topic 944): Disclosures about Short-Duration Contracts." The updated 
accounting guidance requires enhanced disclosures to provide additional infonnation about insurance liabilities for short-duration contracts. The updated 
guidance is effective for annual reporting periods beginning after December 15, 2015 and for interim periods beginning after December 15, 2016. The 
Company is currently evaluating the effect the updated guidance will have on its financial statement disclosures. 

In January of 2016, the FASB issued ASU 2016-01, "Financial Instmments - Overall (Subtopic 825-10): Recognition and Measurement of Financial 
Assets and Financial Liabilities." The updated accounting guidance requires changes to the reporting model for financial instmments. The primary change 
for the Company is expected to be the requirement for equity investments (except those accounted for under the equity method of accounting or tho.se that 
result in consolidation ofthe investee) to be measured at fair value with changes in fair value recognized in net income. The updated guidance is effective for 
fiscal years beginning after December 15, 2017, including interim periods within those fiscal years. The Company is currently evaluating the effect the 
updated guidance will have on ils consolidated financial statements. 
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Note 2. Acquisitions and Divestitures 

CNA Financial 

On August 1, 2014, CNA completed the .sale of CAC, Us fomicr life insurance subsidiary, which is reported as discontinued operations in the Consolidated 
Slalements of Income for years ended December 3 1, 2014 and 2013 See Note 19 for further discussion of discontinued operations. 

In connection wilh the sale ofCAC, CNAentcrcd inlo a 100%i coinsurance agreemenl on a separate small block of annuity business outside of CAC. The 
coinsurance agreemenl required the transfer of a.ssets with a book value equal lo the ceded reserves on the inception date of the contract Because a 
substantial portion ofthe a.ssels supporting these liabilities are held in trast for the benefit of the original cedant, those assets were transfened on a funds 
withheld basis. Under this approach CNA maintains legal ownership of the assets, but the investment income and realized gains and losses on those assets 
inure to the reinsurer As a result, the $31 million (after tax and noncontrolling interests) difference between market value and book value ofthe funds 
withheld assets at the coinsurance contract's inception was recognized in Olher operating expenses in 2014. 

HighMount 

On September 30, 2014, the Company sold HighMount Exploration & Production LLC ("HighMounl"), its former natural gas and oil exploration and 
production subsidiary. As ofDecember 31, 2014, the Company had no remaining natural gas and oil properties. The results of this sold business are reported 
as discontinued operations in the Consolidated Statements of Income for years ended December 31, 2014 and 2013. See Note 19 for further discussion of 
discontinued operations. 

Boardwalk Pipeline 

In Ociober of 2014, Boardwalk Pipeline acquired Boardwalk Petrochemical, formerly known as Chevron Petrochemical Pipeline, LLC, which owns the 
Evangeline ethylene pipeline sy.slem for $295 million in cash, subject to customary adjustments. This acquisition was made as part of Boardwalk Pipeline's 
long term growth and diversification .strategy and lo complement exisling natural gas liquids ("NGLs") and ethylene midstream assets. The purchase price 
was funded through bonowings under Boardwalk Pipeline's revolving credil facility. Boardwalk Pipeline recorded $20 million of identifiable finite-lived 
intangible assets and $22 million of goodwill 

In 2013, Boardwalk Pipeline executed a series of agreements with the Williams Companies, Inc. ("Williams") to develop the Bluegrass Project. In 2014, 
the Company expensed the previously capitalized project costs related to the development process due to cost escalations, conslraction delays and the lack 
of customer commitments, resulting in a charge of $94 million ($55 million aftertax and noncontrolling interests), inclusive of a $10 million charge recorded 
by Boardwalk Pipeline Partners, LP. This charge was recorded within Other operating expenses on the Consolidated Slalements of Income. In the fourth 
quarterof 2014, Boardwalk Pipeline and Williams dissolved the Bluegrass project entities. 

Loews Hotels 

In 2015, Loews Hotels paid a total of approximately $330 million to acquire two hotels and in 2014, acquired three hotels for a total cost of 
approximately $230 million. These acquisitions were funded with a combination of cash and property-level debt. • 
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Note 3. Investments 

Nel investment income is as follows: 

Year Ended December 31 2015 2014 2013 
(In millions) 

Fixed maturity securities $ 1,751 $ 1,803 $ 1.827 
Limited partnership investments 119 304 519 
Short term investments 11 4 5 
Equity securities 12 12 12 
Income from trading portfolio (a) 2 64 90 
Other 34 34 25 
Total investment income 1,929 2,221 2.478 
Investment expenses (63) (58) (53) 
Net investment income $ 1,866 $ 2,163 $ 2,425 

(a) Includes net unrealized gains (losses) related to changes iii fair value on trading securities still held of $(46), $42 and $(2) for the years ended December 31, 2015, 2014 and 
2013 

As ofDecember 31, 2015, the Company held $54 million of non-income producing fixed maturity securities. As of December 31, 2014, the Company held 
no non-income producing fixed matunty securities. As ofDecember 31, 2015 and 2014, no investments in a single issuer exceeded 10%. of shareholders' 
equity other than investments in securities ussued by the U.S. Treasury and obligations ofgovemmenl-.sponsored enterprises. 

Investment gams (losses) are as follows: 

Year Ended December 31 2015 2014 2013 
(In millions) 

Fixed maturity securities 
Equity securities 
Derivative instmments 
Short term investments and other 

S (66) 
(23) 
10 
8 

41 
1 
(1) 

13 

41 
(22) 

(9) 
6 

Investment gains (losses) (a) s gi) 54 16 

(a) Includes gross realized gains of $133, $178 and $198 and gross realized losses of $222, $136 and $179 on available-for-sale securities for the years ended December 31, 
2015,2014 and 2013. 

Net change in unrealized gains (losses) on available-for-sale investments is as follows: 

Year Ended December 31 2015 2014 2013 
(In millions) 

Fixed maturity securities 
Equity securities. 
Other 

$ (1,114) $ 1,511 $ (2,541) 
(6) 6 (15) 
1 

Total net change in unrealized gains (losses) on available-for-sale inveslments $ (1,119) $ 1,517 $ (2,556) 
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The components of OTTI losses recognized in earnings by asset type are as follows: 

Year Ended December 31 2015 2014 2013 
(In millions) 

Fixed maturity securities available-for-sale: 
Corporate and other bonds 
Stales, municipalities and political subdivisions 
Asset-backed. 

Residential mortgage-backed 
Other asset-backed 

S 104 
18 

8 
1 

$ 18 
46 

5 
1 

S 20 

19 
2 

Total asset-backed 9 6 21 

Total fixed maturities available-for-sale 131 70 41 

Equity securities available-for-sale: 
Common stock 
Preferred slock 

25 7 S 
26 

Total equity securities available-for-sale 25 7 34 

Short term investments 1 
Nel OlTl losses recognized in eamings $ 156 $ • 77 $ 76 
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The amortized cost and fair values of .secunlies are as follows-

December 31 , 2015 

Cost or 
Amortized 

Cost 

Gross 
Unrealized 

Gains 

Gross 
Unrealized 

Losses 
Estimated 
Fair Value 

Unrealized 
O T T I Losses 

(Gains) 

(In millions) 

Fixed maturity securities: 
Corporate and other bonds 
States, rnunicipaliticj and political subdivisions 
Asset-backed: 

Residential mortgage-backed 
Commercial mortgage-backed 
Other asset-backed 

S 17,097 
11,729 

4,935 
2,154 

923 

$ 1,019 
1,453 

154 
55 
6 

$ .347 
8 

17 
12 
8 

$ 17,769 
13,174 

5,072 
2,197 

921 

S (4) 

(37) 

Total asset-backed 
U.S. Treasury and obligations of government- sponsored enterprises 
Foreign government 
Redeemable preferred stock 

8,012 
62 

334 
33 

215 
5 

13 
2 

37 

1 

8,190 
67 

346 
35 

(37) 

Fixed maturities available-for-sale 
Fixed maturities, trading 

37,267 
140 

2,707 393 
20 

39,581 
120 

(41) 

Total fixed maturities 37,407 2,707 413 39,701 (41) 

Equity securities: 
Common stock 
Preferred stock 

46 
145 

3 
7 

1 
3 

48 
149 

Equity securities avaUable-for-salc 
Equity securities, trading 

191 
633 

10 
56 

4 
1.34 

197 
555 

-

Total equity securities 824 66 138 752 -
Total s 38,231 5 2,773 5 551 $ 40,453 5 (41) 

December 31,2014 

Fixed maturity securities. 
Corporate and oilier bonds 
States, municipalities and political subdivisions 
Asset-backed: 

Residential mortgage-backed 
- ~ Commercial mortgage-backed 

Oilier asset-backed 

$ 17,226 
11,285 

5,028 
2,056 
1,234 

5 1.721 
1,463 

218 
93 
11 

$ 61 
8 

13 
5 

10 

$ 18,886 
12,740 

5,233 
2,144 
1,235 

$ (53) 
(2) 

Total asset-backed . 
U.S. Treasury and obligations of government-sponsored enterprises 
Foreign'govemment: 
Redeemable preferred stock 

8318 
26 

438 
39 

322 
5 

16 
3 

28 8,612 
31 

454 
42 

(55) 

Fixed maturities available-for-sale 
Fixed maturities, trading 

37332 
137 

3.530 97 
17 

40,765 
120 

(55) 

Total fixed maturities 37,469 3,530 114 40,885 (55) 

Equity securities; 
Common stock 
Prefened stock 

38 
172 

9 
5 2 

47 
175 

Equity securities available-for-sale 
Equity securities, trading 

210 
523 

14 
96 

2 
113 

222 
506 

-

Total equity securities 733 110 115 728 -
Total $ 38,202 $ 3,640 S 229 $ 41,613 $ (55) 
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The available-for-sale secunlies in a gross unrealized loss position are as follows: 

Less than 
12 Months 

12 Months 
or Longer Total 

Estimated 
Gross 

Unrealized 
Estimated 

Fair 
Gross 

Unrealized Estimated 
Gross 

Unrealized 
December 31, 2015 Fair Value Losses Value Losses Fair Value Losses 

(In millions) 

Fixed maturity securities: 
Corporate and other bonds S 4,882 $ 302 $ 174 S 45 $ 5,056 $ 347 
Stales, municipalities and political subdivisions 338 8 75 413 8 
Asset-backed: 

Residential mortgage-backed 963 9 164 8 1,127 17 
Commercial mortgage-backed 652 10 96 2 748 12 
Other asset-backed 552 8 5 557 g 

Total asset-backed 2,167 27 265 10 2,432 37 
U.S. Treasury and obligations of government- sponsored enterprises 4 4 

Foreign government 54 1 54 1 
Redeemable preferred stock 3 3 

Total fixed maturity securities 7,448 338 514 55 7,962 393 
Common stock 3 1 3 1 
Preferred stock 13 3 13 3 

Total $ 7,464 S 342 J 514 $ 55 S 7,97S J 397 

December 31,2014 

Fixed maturity securities: 
Corporate and other bonds 
States, municipalities and political subdivisions 
Asset-backed: 

Residential mortgage-backed 
Commercial mortgage-backed 
Other asset-backed -

1330 
335 

293 
264 
607 

46 
S 

5 
2 

10 

277 
127 

189 
99 
7 

15 
3 

1,607 
462 

482 
363 
614 

61 

13 
5 

10 

Total asset-backed 
U.S. Treasury and obligations of govemment- sponsored 

enterprises 
Foreign govemment 
Redeemable prefened stock 

1,164 

3 
3 
3 

17 295 

4 
3 

11 1,459 

7 
6 
3 

28 

Total fixed maturity securities 2,838 68 706 29 3,544 97 
Preferred stock 17 2 1 18 2 

Total $ 2,855 $ 70 $ 707 $ 29 $ 3,562 $ 99 

Based on current facts and circumstances, the Company believes the unrealized losses presented in the table above are not indicative ofthe ultimate 
collectibility ofthe cunent amortized cost ofthe securities, but rather are attributable to changes in interest rates, credit spreads and other factors, including 
volatility in the energy and metals and mining sectors due to declines in the price ofoil and other commodities. As ofDecember 31, 2015, the Company held 
fixed maturity securities and equity securities with an estimated fair value of $2.5 billion and a cost or amortized cost of $2.7 billion in the energy and metals 
and mining sectors. The portion of these securities in a gro.ss unrealized lo.ss position had an estimated fair value of $1.4 billion and a cost or amortized cost 
of $ 1.6 billion. The Company has no current intent to sell securities with unrealized losses, nor is it more likely than not that it will be required to sell pnor to 
recovery of amortized cost; accordingly, the Coinpany has detemiined that there arc no additional OTTI losses to be recorded at December 31, 2015. 
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The following table presents the activity related to the pretax credit loss component reflected in Retained eamings on fixed matunly securities still held at 
r)cccmbcr 3 1, 201 5, 2014 and 2013 forwhich a portion ofan OTTI loss was recognized in Olher comprehensive income. 

Year Ended December 31 2015 2014 2013 
(In millions) 

Beginning balance ofcredit losses on fixed maturity securities 
Additional credit losses for secunlies forwhich an OTTI loss was previously recognized 
Reductions for securities sold during the period 
Reductions for sccunties the Company intends lo sell or more likely than nol will be required to sell 

$ 62 

(9) 

$ 74 

(9) 
(3) 

$ 95 
2 

(23) 

Ending balance ofcredit losses on fixed maturity securities $ 53 $ 62 $ 74 

Contractual Maturity 

The following table presents available-for-sale fixed maturity securities by contractual maturity. 

December 31 2015 2014 
Cost or 

Amortized 
Cost 

Estimated 
Fair Value 

Cost or 
Amortized 

Cost 
Estimated 
Fair Value 

(In millions) 

Due in one year or less 
Due after one year through five years 
Due after five years through ten years 
Due after ten years 

$ 1,574 
7,738 

14,652 
13303 

$ 1395 
8,082 

14,915 
14,989 

$ 2,479 
9,070 

12,055 
13,728 

$ 2,511 
9,621 

12,584 
16,049 

Total $ 37,267 S 39,581 $ 37332 $ 40,765 

Actual maturities may differ from contractual maturities because certain securities may be called or prepaid. Securities nol due al a single date are 
allocated based on weighted average life. 

Limited Partnerships 

The carrying value of limited partnerships as ofDecember 31, 2015 and 2014 was approximately $3.3 billion and $3.7 billion which includes 
undistributed eamings of $952 million and $1.3 billion. Limited partnerships comprising 70.8% of the total canying value are reported on a cunent basis 
through December 31, 2015 with no reporting lag, 12.8% are reported on a one month lag and the remainder are reported on more than a one month lag. The 
number of limited partnerships held and the strategies employed provide diversification to the limited partnership portfolio and the overall invested asset 
portfolio. 

Limited partnerships comprising 76.6% and 78.6% ofthe carrying value at December 31, 2015 and 2014 employ hedge fiind strategies that generate 
returns through investing in marketable securities in the public fixed income and equity markets. Limited partnerships comprising 23 .4% and 18.6%i of the 
carrying value at December 31, 2015 and 2014 were invested in private debt and equity, and the remaining limited partnerships were primarily invested in 
real estate strategies. Hedge fiind strategies include both long and short positions in fixed income, equity and derivative instmments. These hedge fund 
strategies may seek to generate gains from mispriced or undervalued securities, price differentials between securities, distressed inveslmenls, sector rotation or 
various arbitrage disciplines. Within hedge fiind strategics, approximately 56.4% were equity related, 28.9% pursued a multi-strategy approach, 11.4% were 
focused on distressed investments and 3.3% were fixed income related at December 31, 2015. 
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The ten largest limited partnership positions held totaled $1 5 billion and $1.8 billion as ofDecember 31, 2015 and 2014. Based on Ihe most recent 
infomiation available regarding the Company's percentage ownership ofthe individual limited partnerships, the carrying value reflected on ihc Consolidated 
Balance Sheets represents approximately 2.8% and 3.9% of the aggregate partnership equity al December 31, 2015 and 2014, and the related income 
reflected on the Consolidated Statements of Income represents approximately 2 8%), 4 3% and 3.7% of the changes in lolal partnership equity for ihe years 
ended December 31,2015,2014 and 2013. 

While the Company generally does not invest in highly leveraged partnerships, there are risks which may result in lo.sses due to short-selling, denvalives 
or other speculative investment practices. The use of leverage increases volatility generated by the underiying investment strategies. 

,The Company's limited partnership inveslmenls contain withdrawal provisions lhat generally limit liquidity fora period of thirty days up lo one year and 
in some cases do not pemiit withdrawals until the termination ofthe partnership. Typically, withdrawals require advance written nolice of up to 90 days 

Derivative Financial Instruments 

The Company uses derivatives in the nonnal course ofbusiness, pnmanly in an attempt to reduce ils exposure lo market risk (principally interest rate risk, 
credit risk, equity price risk, coiiiniodity pnce nsk and foreign currency risk) stemming from various assets and liabilities. The Company's principal objective 
under such strategies is to achieve the desired reduction in economic risk, even ifthe position does not receive hedge accounting treatment 

The Company enters into interesl rale swaps, futures and fonvard commitments lo purchase securities to manage interesl rale nsk. Credit derivatives such 
as crcdit default swaps are entered into to modify the credit risk inherent in certain investments. Forward contracts, futures, swaps and options are used 
primarily lo manage foreign cunency and commodity pnce risk. 

In addition to the derivatives used for nsk management purposes described above, the Company may also use derivatives for purposes of income 
enhancement. Income enhancement transactions include but are nol limiled to inlere.sl rale swaps, call options, put options, credit default swaps, index 
futures and foreign cunency forwards. See Note 4 for information regarding the fair value of derivative instmments. 
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The following tables present the aggregate contractual ornotional amount and estimated fairvalue related to derivative financial inslraments 

December 31 2015 2014 
Contractual/ 

Notional 
Amount 

Estimated Fair Value 
Asset (Liability) 

Contractual/ 
Notional 
Amount 

Estunated Fair Value 
Asset (Liability) 

(In millions) 

With hedge designation: 

Foreign exchange: 
Cunency fonvards - short 

Without hedge designation: 

Equity markets: 
Options - purchased 

- written 
Futures - long 
Futures-short 

Interest rate risk: 
Futures-long 

Foreign exchange: 
Currency fonvards - long 

- short 
Currency options - long 

Embedded derivative on ftinds 
withheld liability 

Investment Commitments 

501 
614 
312 

63 

133 
152 
550 

179 

$ 16 
(28) 

(1) 

70 

544 
292 

130 

109 
88 

151 

184 

$ 24 

(5) 

(21) 

(3) 

(3) 

As ofDecember 31, 2015, the Company had committed approximately $398 million to fiiture capital calls from various third party limited partnership 
investments in exchange for an ownership interesl in the related partnerships. 

The Company invests in various privately placed debt securities, including bank loans, as part of its overall investment strategy and has committed to 
addilional fiiture purchases, sales and funding. As ofDecember 31, 2015, the Company had commitments to purcha.se or fund additional amounts of $ 138 
million and sell $67 million under the terms of such securities. 

Investments on Deposit 

Securities with carrying values of approximately $2.8 billion and $3.0 billion were deposited by CNA's insurance subsidiaries under requirements of 
regulatory authorities and others as of December 31,2015 and 2014. 

Cash and securities with carrying values of approximately $364 million and $361 million were deposited with financial institutions as collateral for letters 
of credit as ofDecember 31, 2015 and 2014. In addition, cash and securities were deposited in trasts with financial institutions to secure reinsurance and 
other obligations with various third parties. The carrying values of these deposits were approximately $263 million and $302 million as of December 31, 
2015 and 2014. 
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Note 4. Fair Value 

Fair value is the price that would be received upon sale ofan asset or paid lo transfer a liability in an ordcriy transaction belween market participants al the 
measurement dale. The following fair value hierarchy is used in selecting inputs, with the highest priority given to Level I , as these are the most transparent 
or reliable: 

• Level 1 - Quoted prices for identical inslraments in active markets. 

• Level 2 — Quoted prices for similar inslraments in active markets; quoted prices for identical or similar instninienls in markets lhat arc nol active; 
and model-denvcd valuations in which all significant inputs are obscn'able in active markets. 

• Level 3 - Valuations derived from valuation techniques in which one or more significant inputs are not observable. 

Prices may fall within Level 1, 2 or 3 depending upon the methodology and inputs used lo estimate fairvalue for each specific .secunty In general, the 
Company seeks lo pnce securities using third party pncing services. Securities nol priced by pricing services are submitted lo independent brokers for 
valuation and, if those are not available, intemally developed pricing models are used to value assets using a methodology and inputs the Company believes 
market participants would use to value the assets. Prices obtained from third-party pricing services or brokers arc not adjusted by the Coinpany. 

The Company pcrfonns control procedures over infonnation obtained from pricing services and brokers lo ensure pnces received represent a reasonable 
estimate of fair value and lo confirm representations regarding whether inputs are observable or unobservable. Procedures include- (i) the review of pricing 
service or broker pricing methodologies, (ii) back-testing, where past fair value estimates are compared to actual transactions executed in the market on 
similar dales, (iii) exception reporting, where period-over-period changes in price are reviewed and challenged wilh the pricing service or broker based on 
exception criteria, (iv) detailed analy.sis, where the Company performs an independent analysis of the inputs and a.ssumptions used lo price individual 
securities and (v) pricing validation, where prices received arc compared to prices independently estimated by the Company. 
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The fair values of CNA's life settlement contracts are included in Other assets on the Consolidated Balance Sheels. Equity options purcha.scd arc included 
in Equity securities, and all other derivative assets are included in Receivables. Derivative liabilities are included in Payable to brokers. Assets and liabililies 
measured at fair value on a recurring basis are summarized in the tables below: 

December 31, 2015 Level 1 Level 2 Level 3 Total 
(In milliuns) 

Fixed maturity securities: 
Corporate and other bonds $17,601 $ 168 $17,769 
States, municipalities and political subdivisions 13,172 2 13,174 
Asset-backed: 

Residential mortgage-backed 4,938 134 5,072 
Commercial mortgage-backed 2,175 22 2,197 
Other asset-backed 868 S3 921 

Total asset-backed 7,981 209 8,190 
U.S. Treasury and obligations of government-sponsored enterprises S 66 1 67 
Foreign government 346 346 
Redeemable preferred stock 35 35 

Fixed maturities available-for-sale 101 39,101 379 39,581 
Fixed maturities trading 35 85 120 
Total fixed maturities S 101 $39,136 $ 464 $39,701 

Equity securities available-for-sale S 177 $ 20 $ 197 
Equity securities trading 554 1 555 
Total equity securities $ 731 $ $ 21 $ 752 

Short term investments $ 3,600 $ 1,134 S 4,734 
Otlicr invested assets 102 44 146 
Receivables 9 $ 3 12 
Life settlement contracts 74 74 
Payable to brokers (196) (196) 
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December 3 1,2014 Level 1 Level 2 Level 3 Total 
(In millions) 

Fixed maturity securities: 
Corporate and olher bonds S 32 $18,692 $ 162 $18,886 
Slates, municipalities and political .subdivisions 12,646 94 12,740 
Asset-backed: 

Residential mortgage-backed 5.044 189 5,233 
Commercial mortgage-backed 2,06! 83 2,144 
Olher asset-backed 580 655 1,235 

Total asset-backed 7,685 927 8,612 
U.S. Treasury and obligations of govemment-sponsored enterprises 28 3 31 
Foreign govemment 41 413 454 
Redeemable prefened stock 30 12 42 

Fixed maturities available-for-sale 131 39,451 1,183 40,765 
Fixed maturities trading 30 90 120 

Total fixed maturities $ 131 $39,481 $ 1,273 $40,885 

Equity securities available-for-sale $ 145 $ 61 $ 16 $ 222 
Equity securities trading 505 1 506 
Total equity securities $ 650 $ 61 $ 17 $ 728 

Short term investments $4,989 $ 963 $ 5,952 
Olher invested assets 102 41 143 
Receivables 2 7 9 
Life settlement contracts $ 82 82 
Payable to brokers (546) (6) (552) 
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The tables below present reconciliations for all assets and liabilities measure(d at fair value on a recurring basis using significant unobser\'able inputs 
(Level 3) forthe years ended December 3 1, 201 5 and 2014 

Balance, 

Net Realized Gains 
(Losses) and Net Change 

in L/nrvalizcd Gains 
(losses) 

Included in Included in 
Transfers 

into 
Tran.sfers 

out of Balance, 

Unrealized 
, ( l a i n s 

(Losses) 
Recognized In 

Net Income 
on Level 

3 Asse(s and 
Liat)ilities 
Held at 

201S January 1 Net Incoine OCI Purchases Sales Settlements Level 3 \ j c \ c l 3 December 31 December 31 

(In millions) 

Fixed maturity securities: 
Corporate and other bonds $ 162 S (2) $ (3) S 65 s (13) S (35) S 40 S (46) $ 168 $ (2) 
States, municipalities and 

political subdivisions 94 I (10) (83) 2 
A.ssct-backcd: 

Residential 
mortgage-backed 189 5 (3) 81 (35) 14 (117) 134 

Commercial 
mortgage-backed 83 7 (4) 23 (17) 17 (87) 22 

Other asset-backed 655 3 3 130 (263) (52) 7 (430) S3 
Total asset-backed 927 15 (4) 234 (263) (104) 38 (634) 209 -

Fixed maturiilei 
«vallablc-for-salc 1,183 14 (7) 299 (276) (149) 78 (763) 379 (2) 

Fixed maturities trading 90 (J) (2) 85 (3) 
Total fixed maturities $ 1,273 s 11 S (7) S 299 s (278) S (149) I 78 s (763) S 464 S (5) 

Equity securities 
availablc-for-salc S 16 S (1) S 4 J 1 % 20 

Equity tecurlties trading 1 s 1 1 s m 1 $ 1 

Total equity sccuritici J 17 $ 1 $ (I) s s s (2) s - S 1 s - S 21 S 1 

Life settlement contracts S 82 s 25 $ (33) s 74 s 1 
Derivative flnancial 

instruments, net S 
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Net Rcali/ed Gains 
(Lo.s.scs) and Nel Change 

in Unrctilized Gains 
(Losses) 

2014 
Balance, 

January 1 
Included in 
Net Income 

Included in 
OCI Purchases Sales Settlements 

Transfers 
into 

Level 3 

Transfers 
out of 
Level 3 

Balance, 
December 3 1 

Unrealized 
Gams 

(Ldsscs) 
Recognized in 

Net Income 
on Level 

3 .Asset': ami 
Liabililies 

Held at 
December 31 

(In millions) 

Fixed maturity securities: 
Corporate and other bonds 
States, inunicipalitics and political 

subdivisions 
Asset-backed 

Residential mortgage-backed 
Commercial mortgage-backed 
Other a.s.set-backed 

71 

331 
151 
446 

2 $ 

1 

(1) $ 33 $ (23) $ 

4 14 (10) 

(16) $ 18 S (55) $ 

14 , 

(21) 
7 
2 

61 
(6) 

94 (174) 
28 (60) 

488 (111) 

(72) 
(29) 

(117) 

32 
43 

(62) 
(51) 
(47) 

162 

94 

189 
83 

655 

Separate account business 
Derivative financial instniments, net 

1 
(3) 

(1) 

Net realized and unrealized gains and losses are reported in Net income as follows 

Major Category of As.sets and Liabilities Consolidated Statements of Income Line Items 

(1) 
Total assel-backed 928 (12) 49 610 (345) (218) 75 (160) 927 (1) 

Fixed maturities available-for-sale 
Fixed maturities trading 

1,203 
80 

(9) 
11 

52 657 (378) 
(1) 

(234) 107 (215) 1,183 
90 

(1) 
11 

Total fixed maturities $ 1,283 $ 2 i 52 S 657 $(379) S (234) $ 107 S (215) S 1,273 S 10 

Equity securities available-for-salc 
Equity securities trading 

$ 11 
8 

S 3 
(1) 

S (6) S 16 $ (8) 
(6) 

s 16 
1 S 1 

Total equity securities $ 19 S 2 $ (6) $ 16 S (14) s S - $ $ 17 $ 1 

Life settlement contracts S 88. $ 33 $ (39) s 82 s 8 

Fixed maturity securities available-for-salc 
Fixed maturity securities, trading 
Equity securities available-for-sale 
Equity securities, trading 
Other invested assets 
Derivative financial instruments held in a trading portfolio 
Derivative financial instruments, other 
Life settlement contracts 

Investment gains (losses) 
Net investment income 
Investment gains (losses) 
Net investment income 
Investment gains (losses) and Net invcstn^ni income 
Net investment income 
Investment gains (losses) and Other revenues 
Other revenues 

129 



Table of Contents 

Secunlies may be transfened in or out of levels wilhin the fairvalue hierarchy based on the availability of observable market infonnation and quoted 
prices used to detcnnine the fairvalue ofthe security. The availability of observable market informalion and quoted pnces varies based on market conditions 
and trading volume. There were S63 million of transfers from Level 2 to Level 1 and $52 i-nillion of transfers from Level 1 lo Level 2 dunng the year ended 
December 31, 2015. There were S24 million of transfers from Level 2 to Level 1 and$l million of transfers from Level 1 lo Level 2 dunng the year ended 
December 31, 2014 The Company's policy is lo recognize transfers between levels at the beginning of quarteriy reporting penods. 

Valuation Methodologies and Inputs 

The following section describes the valuation methodologies and relevant inputs used lo measure different financial instmments at fairvalue, including 
an indication ofthe level in the fairvalue hierarchy in which the instmments are generally classified. 

Fixed Maturity Securities 

Level 1 secunlies include highly liquid and exchange traded bonds and redeemable prefened stock, valued using quoted market prices. Level 2 securities 
include most olher fixed maturity securities as the significant inputs are observable in the marketplace. All classes of Level 2 fixed maturity securities are 
valued using a methodology based on information generated by market transactions involving identical or comparable assets, a discounted cash fiow 
methodology or a combination of both when necessary. Common inputs for all classes of fixed maturity .securities include pnces from recently executed 
transactions of similar securities, marketplace quotes, benchmark yields, spreads off benchmark yields, interest rales and U.S. Treasuiy or swap curves 
Specifically for asset-backed securities, key inputs include prepayment and default projections based on past perfonnance of the underiying collateral and 
current market data. Fixed maturity securities are primarily a.ssigned to Level 3 in cases where broker/dealer quotes are significant inputs lo the valuation and 
there is a lack of transparency as to whether these quotes arc based on information lhat is ob.servable in the marketplace. Level 3 securities al.so include 
private placement debt securities whose fair value is detennined using intemal models with inputs lhal arc not market observable. 

Equity Securities 

Level 1 equity securities include publicly traded securities valued using quoted market prices. Level 2 securities are pnmanly non-redeemable prefened 
stocks and common stocks valued using pricing for similar securities, recently executed transactions and olher pncing models utilizing market observable 
inputs Level 3 securities are primanly priced using broker/dealer quotes and internal models with inputs that are nol market observable. 

Derivative Financial Instruments 

Exchange traded derivatives are valued using quoted market prices and are classified within Level 1 of the fair value hierarchy Level 2 derivatives 
primarily include currency forwards valued using observable market forward rates. Over-the-counter denvalives, principally interest rate swaps, total return 
swaps, coiruuodily swaps, equity warrants and options, are valued using inputs including broker/dealer quotes and are classified within Level 2 or Level 3 of 
the valuation hierarchy, depending on the amount of transparency as to whether these quotes are based on infonnation that is observable in the marketplace. 

Short Term Investments 

Secunlies lhat are actively traded or have quoted prices are classified as Level 1. These securities include money market fiinds and treasury bills. Level 2 
primarily includes commercial paper, for which all inputs are market observable. Fixed maturity securities purchased within one year of maturity are 
classified consistent with fixed maturity securities discussed above. Short temi investments as presented in the tables above differ from the amounts presenled 
in the Consolidated Balance Sheets because certain short temi investments, such as time deposits, are not measured at fair value. 
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Other Invested Assets 

Level 1 securities include exchange traded open-end llinds valued using quoted market prices. Level 2 securities include overseas deposits which can be 
redeemed al net asset value in 90 days or less. 

Life Settlement Contracts 

The fair values of life settlement contracts are detennined as the present value o f the anticipated death benefits less anticipated premium payments based 
on conlract tenns lhal are distinct for each insured, as well as CNA's own assumptions for mortality, premium expense, and the rale of retum lhal a buyer 
would require on the conlracts, as no comparable market pncing data is available. 

Significant Unobservable Inputs 

The following tables present quantitative infonnation about the significanl unobservable inputs utilized by the Company in the fair value measurements 
of Level 3 assets. Valuations for assets and liabilities not presented in the tables below are pnmarily based on broker/dealer quotes for which there is a lack of 
tran.sparency as to inputs u.sed to develop the valuations. The quantitative detail of unobservable inputs from these broker quotes is neither provided nor 
reasonably available to the Company. 

December 31, 2015 
Estimated 
Fair Value 

Valuation 
Techniques 

Unobservable 
Inputs 

Range 
(Weighted 
Average) 

' Fixed maturity securities 

Life settlement contracts 

December 31, 2014 

(In millions) 
S 138 

74 

Discounted cash flow Credit spread 

Discounted cash flow Discount rate risk premium 
Mortality' assumption 

3%-184% (6%) 

9% 
55%-1,676% (164%) 

Fixed maturity securities 

Equity securities 

Life settlement conu-acis 

$ 101 Discounted cash flow Credil spread 

16 Market approach Private offering price 

82 Discounted cash flow Discount rale risk premium 
Mortality assumption 

2%-13% (3%) 

$12-54,391 per share 
($600 per share) 

9% 
5.5%- 1,676% (163%) 
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For fixed maturity securities, an increase lo the credit spread assumptions would resull in a lower fair value measurement. For equity secunlies, an increase 
in the pnvate offering price would result in a higher fair value measurement. For life settlement conlracts, an increase in the discount rale risk premium or 
decrease in the mortality assumption would resull in a lower fair value mea.suremenl. 

Financial Assets and Liabilities Not Measured at Fair Value 

The carrying amount, estimated fair value and the level ofthe fair value hierarchy ofthe Company's financial assets and liabilities which are nol measured 
at fair value on the Consolidated Balance Sheels are presented in the following tables. The carrying amounts and estimated fair values of .short temi debt and 
long tenn debt exclude capital lease obligations. The carrying amounts reported on the Consolidated Balance Sheels for cash and short tenn inveslmenls not 
carried at fair value and certain olher assets and liabilities approximate fairvalue due to the short lemi nature of these items. 

Estimated Fair Value 
December31,2015 

Carrying 
Amount Level 1 Level 2 Level 3 Total 

(In millions) 

Assets: 
Olher invested assets, primarily mortgage loans 

Liabilities: 
Short tenn debt 
Long tenn debt 

678 

1,038 
9,530 

$ 1,050 
8,538 

$ 688 

2 
595 

688 

1,052 
9,133 

December 31, 2014 

Assets: 
Other invested assets, primarily mortgage loans 

Liabilities: 
Short temi debt 
Long term debt 

588 

334 
10,320 

$ 255 
10,299 

$ 608 

84 
420 

608 

339 
10,719 

The following methods and as.sumptions were used in estimating the fairvalue of these financial assets and liabililies 

The fair values of mortgage loans, included in Other invested assets, were based on the present value ofthe expected future cash flows discounted at the 
current interest rate for similar financial instmments, adjusted for specific loan risk. 

Fair value of debt was based on observable market prices when available. When observable market prices were not available, the fairvalue of debt was 
based on observable market prices of comparable inslraments adjusted for differences between the observed instmments and the instmments being valued or 
is estimated using discounted cash flow analyses, based on cunent incremental bonowing rates for similar types of bonowing arrangements. 
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Note 5. Receivables 

December 31 2015 2014 
(In millions) 

Reinsurance (Note 15) $ 4,491 $ 4,742 
Insurance 2,129 1,997 
Receivable from brokers 471 84 
Accmed investment income 408 412 

Federal income taxes 45 27 
Other, primarily customer accounts 593 625 

Total 8,137 7,887 
Less: allowance for doubtfiil accounts on reinsurance receivables 38 48 

allowance for other doubtful accounts 58 69 
Receivables $ 8,041 $ 7,770 

Note 6. Property, Plant and Equipment 

December 31 2015 2014 

(In millions) 

Pipeline equipment (net of accumulated DD&A of $1,887 and $1,620) $ 7,462 $ 7,491 
Offshore drilling equipment (net of accumulated DD&A of $3,335 and $4,159) 6,071 6,459 
Other (net of accumulated DD&A of $811 and $730) 1,450 1,083 
Conslmction in process 494 578 
Property, plant and equipment, net $ 15,477 $ 15,611 

DD&A expense and capital expenditures are as follows: 

Vear Ended December 31 2015 2014 2013 
Capital Capital Capital 

DD&A Expend. DD&A Expend. DD&A Expend. 
(In millions) 

CNA Financial $ 74 $ 123 $ 69 $ 72 $ 72 $ 90 
Diamond Offshore 494 812 457 2,050 389 987 
Boardwalk Pipeline 327 390 292 378 275 305 
Loews Hotels 54 389 37 289 32 369 
Corporate and other 6 4 6 24 6 4 

Total $ 955 $ 1,718 $ 861 S 2,813 $ 774 $ 1,755 

Capitalized interest related to the constmction and upgrade of qualifying assets amounted to approximately $36 million, $80 million and $92 million for 
the years ended December 31,2015,2014 and 2013. 

Offshore Drilling Equipment 

Purchase of Assets 

In 2015, Diamond Offshore took delivery of one ultra-deepwater drillship. The net book value ofihis newly constmcted rig was $655 million al December 
31, 2015, of which $225 million was reported in Constmction in process at December 31, 2014. At December 31, 2015, Conslmction in Process included 
$270 million related to one rig still under constmction. 
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In 2014, Diamond Offshore look delivery of three ultra-deepwater drillships and two deepwater floaters The aggregate nel book value of these newly 
constmcted ngs was $2.7 billion at December 3 1, 2014, of which $1.3 billion was reported in Constmction in process at December 31. 201 3. Al December 3 I , 
2014, Construction in process included $439 million related to two rigs still under constmction. 

Sale of Assets 

At December 3 1, 201 5, $ 14 million nel book value of five jack-up rigs held for sale was included in Olher assets on the Consolidated Balance Sheets. One 
of these jack-up rigs held for sale was sold in Febmary 2016 for $8 million. In addition, during 2015, nine ngs wilh an aggregate nel book value of S5 million 
were sold al a nominal gain 

In 2014, Diamond Offshore sold a jack-up rig for $17 million, resulting (n a gain of $9 million ($3 million after lax and noncontrolling interests). This 
gain was recorded in Other revenues on the Consolidated Statemenls of Income. 

Asset Impairments 

During 2015, in response lo a continued deterioration ofthe market fundamentals in the oil and gas industry, including the dramatic decline in oil prices, 
significant cutbacks in customer capital spending plans and conlract cancellations by customers, as well as pending regulatory requirements in the U.S. Gulf 
of Mexico, Diamond Offshore evaluated 25 of its drilling rigs for impairment. Based on this evaluation. Diamond Offshore detemiined that 17 of these ngs, 
consisting of two ultra-deepwater, one deepwater and nine mid-water floaters and five jack-up rigs, were impaired. 

Diamond Offshore utilizes an undiscounted projected probability-weighted cash flow analysis in testing an as.sel for potential impainnent. A matrix of 
assumptions is developed for each rig under evaluation using multiple utilization/dayrate scenarios, to each of which Diamond OlTshorc assigns a probability 
of occuncnce. Diamond Offshore arrives at a projected probability-weighted cash flow for each rig based on the respective matrix and compares such amount 
to the carrying value ofthe asset lo assess recoverability. 

The underiying assumptions and assigned probabilities of occurrence for utilization and dayrate scenarios are developed using a methodology that 
examines historical data for each ng, which considers the rig's age, rated water depth and olher attributes and then assesses us fiiture marketability in light of 
the cuneni and projected market environment at the lime of assessment. Other assumptions, such as operating, maintenance and inspection costs, arc 
estimated using historical data adjusted for known developments and future events lhal are anticipated by management al the time ofthe a.ssessmenl. 

Diamond Oflshore estimated the fair value of 16 ofthe impaired ngs utilizing a market approach, which required it lo estimate the value that would be 
received for each ng in the principal or most advantageous market for that ng in an orderiy transaction between market participants. Such estimates were 
based on various inputs, including historical contracted sales prices for similar rigs in the fleet, nonbinding quotes fi-om ng brokers and/or indicative bids, 
where applicable. The fairvalue of the one remaining rig impaired in 2015 is estimated using an income approach, as Diamond OlTshore has determined that 
the most likely use for this rig would be to cold stack the rig and reintroduce it inlo the maiket al a laler dale. The fair value ofihis rig was determined by 
discounting its future cash flows and includes assumptions which utilize significant unobservable inputs, including those related to estimated dayrate 
revenue, rig utilization, estimated equipment upgrade and regulatory survey costs, as well as estimated proceeds that may be received on ultimate disposition 
ofthe rig. The fairvalue estimates are representative of Level 3 fairvalue measurements due to the significant level of estimation involved and the lack of 
transparency as to the inputs used. 

Diamond Offshore recognized aggregate impairment losses of $861 million ($341 million after tax and noncontrolling interests) for the year ended 
December 31, 2015. Ofthe rigs impaired in 2015, five mid-water rigs were sold during 2015 and five jack-up rigs are included in Other assets on the 
Consolidated Balance Sheets at December 31, 2015. Six rigs impaired in 2015 were cold stacked at the end of 2015, and the remaining impaired ng is 
expected to be sold for scrap after completion of its contract in 2016. The $175 million aggregate carrying value 
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of these impaired rigs is reported in Property, plant and equipment on the Consolidated Balance Sheets at December 31, 2015. 

In the third quarter of 2014, Diamond Offshore detemiined il would retire and .scrap six ngs, including a ng upon completion of its contracl tenn in 2015 
Diamond Oflshore performed an impainncnt analysis to detemiine whether the carrying amount of these as,sets was recoverable. Ba.scd on this analysis, an 
impainncnt loss was recognized aggregating $ 109 million ($55 million after lax and noncontrolling interests) for Ihe year ended December 3 1, 2014. The fair 
value was detemiined through discu.ssions and a quote from a ng broker, and for the rig under contract using an internally developed income approach, which 
are Level 3 inputs of the fair value hierarchy. In the fourth quarter of 2014, two ofthe rigs were scrapped and al December 31, 2014, the carrying value ofthe 
remaining ngs amounted to $9 million. The remaining rigs impaired in 2014 were sold in 2015. 

The impairment losses recorded dunng the years ended December 3 1, 2015 and 2014 are reported within Other operating expenses on Ihe Consolidated 
Slalements of Income. No impaimient loss was recorded dunng the year ended December 3 1, 2013. 

Diamond Offshore's assumptions arc necessarily subjective and are an inherent part of the asset impainnent evaluation If market fundamentals in the oil 
and gas industr)' dclcnorate further or if Diamond Offshore is unable to secure new or exlend existing contracts for its cunent, actively-marketed dnlling fleet 
or reactivate any of its cold slacked rigs or if Diamond Offshore experiences unfavorable changes to actual dayrates and ng utilization, additional impairmenl 
lo.sses may be required to be recognized in future periods. 

Note 7. Goodwill 

CNA Diamond Boardwalk Loews 

(In millions) 

Balance, December 31,2013 
Additions 
Dispositions 
Other adjustments 

$ 357 $ 
22 
(3) 
(2) 

119 $ 

(2) 

20 $ 215 $ 3 
22 

(3) 

Balance, December 31,2014 374 117 20 237 
Impairments (20) (20) 
Other adjustments (3) (3) 
Balance, December 31, 2015 $ 351 $ 114 $ - $ 237 $ -

As a result of the continued deterioration of the market fiindamentals in the oil and gas industry, the Company assessed the canying value of goodwill 
related to ils investment in Diamond OfTshore. An impairment charge of $20 million was recorded in Olher operating expenses in the third quarterof 2015 to 
write-off all goodwill attributable to Diamond Offshore. 

Note 8. Claim and Claim Adjustment Expense Reserves 

CNA's property and casualty insurance claim and claim adjustment expense reserves represent the estimated amounts necessary to resolve all outstanding 
claims, including claims lhat arc incuned but not reported ("IBNR") as of the reporting date. CNA's reserve projections are based primarily on detailed 
analysis ofthe facts in each case, CNA's experience with similar cases and various historical devclopiiiciit,pattems. Consideration is given to such historical 
pattems as field reserving trends and claims settlement practices, loss payments, pending levels of unpaid claims and product mix, as well as court decisions, 
economic conditions including inflation and public attitudes. All of these factors can affect the estimation of claim and claim adjustment expense reserves. 

Establishing claim and claim adjustment expense reserves, including claim and claim adjustment expense reserves for catastrophic events that have 
occuned, is an estimation process. Many factors can ultimately affect thc.final settlement of a claim and, therefore, the necessary reserve. Changes in the law, 
results of litigation, medical cosls, the cost of repair materials and labor rates can all affect ultimate claim costs. In addition, time can be a critical part 
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of reserving detemiinalions since the longer the span between the incidence ofa lo.ss and the payment or settlement of the claim, the more variable the 
ultimate settlement amount can be. Accordingly, short-tail claims, such as property damage claims, tend to be more reasonably estimable than long-tail 
claims, such as workers' conipeiisatioM, general liability and professional liability claims .Adjustments to pnor year reserve estimates, if necessary, are 
renectcd in the results of operations in Ihe period lhal the need for such adjustments is detemiined. There can be no assurance lhal CNA's ultimate cost for 
insurance losses will not exceed cunent estimates 

Catastrophes are an inherent nsk ofthe property and casually insurance business and have contributed to matenal pcriod-lo-penod fluctuations in CNA's 
results of operations and/or equity CNA reported catastrophe losses, net of reinsurance, of $ 141 million, $ 1 56 million and $ 169 million for the years ended 
December 3 1, 201 5, 2014 and 2013 Catastrophe losses in 201 5 related pnmarily to U.S weather-related events 

The following table presents a reconciliation belween beginning and ending claim and claim adjustment expense reserves, including claim and claim 
adjustment expense reserves ofthe Life & Group Non-Core segment. 

Year Ended December 31 2015 2014 2013 
(In millions) 

Reserves, beginning of year: 
Gross $ 23,271 $ 24,089 $ 24,763 
Ceded 4344 4,972 5,126 

Nel reserves, beginning of year 18,927 19,117 19,637 

Change in nel reserves due to acquisition (disposition) of subsidiaries (13) 

Net incurred claim and claim adjustment expenses: 
Provision for insured events of current year 4,934 5,043 5,114 
Dccrea.se in provision for insured events of pnor years (255) (36) (115) 
Amortization ofdiscount 166 161 154 

Total net incuned (a) 4,845 5,168 5,153 

Net payments attributable to: 
Cunent year events (856) (945) (981) 
Prior year events (4,089) (4.355) (4,588) 

Total net payments (4,945) (5,300) (5,569) 

Foreign currency translation adjustment and other (251) (45) (104) 

Net reserves, end of year 18,576 18,927 19,117 
Ceded reserves, end of year 4,087 4,344 4,972 
Gross reserves, end of year $ 22,663 $ 23,271 $ 24,089 

(a) Total nel incuned above does not agree to Insurance claims and policyholders' benefits as reflected in the Consolidated Statements of Income due to amounts related to 
retroactive reinsurance deferred gain accounting, uncolleclibic reinsurance and loss deductible receivables and benefit expenses related lo fiihjre policy benefits and 
policyholders' funds, which arc not refiected in the tabic above. 
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The following tables present the gross and net earned reserves: 

Other 
December 31,2015 Specialty Commercial International Non-Core Total 
(In millions) 

Gross Case Reserves 
Gross IBNR Reserves 

$ 2,011 
4,258 

$ 4,975 
4,208 

$ 622 
725 

S 4,494 
1,370 

$ 12,102 
10,561 

Total Gross Carried Claim and Claim Adjustment Expense 
Reserves $ 6,269 $ 9,183 $ U 4 7 $ 5,864 $ 22.663 

Net Case Reserves 
Net IBNR Reserves 

S 1,810 
3,758 

$ 4,651 
3,925 

S 531 
688 

$ 2,844 
369 

$ 9,836 
8,740 

Total Nel Carried Claim and Claim Adju.stnient Expense Reserves $ 5,568 $ 8,576 $ 1,219 $ 3,213 $ 18,576 

December 31,2014 

Gross Case Reserves 
Gross IBNR Reserves 

$ 2,136 
4,093 

$ 5,298 
4,216 

$ 752 
689 

$ 4,070 
2,017 

$ 12,256 
11,015 

Total Gross Carried Claim and Claim Adiuslinent Expense Reserves $ 6,229 $ 9,514 $ 1,441 $ 6.087 $ 23,271 

Net Case Reserves 
Net IBNR Reser\'es 

$ 1,929 
3,726 

$ 4,947 
3,906 

$ 598 
663 

$ 2,716 
442 

$ 10,190 
8,737 

Total Net Carried Claim and Claim Adjustment Expense Reserves $ 5,655 $ 8,853 $ 1,261 $ 3,158 $ 18,927 

Net Prior Year Development 

Changes in estimates of claim and allocated claim adju.stment expense reserves and premium accmals, nel of reinsurance, for prior years are defined as nel 
prior year development. These changes can be favorable or unfavorable. The following tables and discussion present the net prior year development recorded 
for Specially, Commercial, Intemational and Other Non-Core segments. 
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Year Ended December 31,2015 Specialty Commercial International Other Total 
(In millions) 

Pretax (favorable) unfavorable net prior year claim and allocated claim 
adjustment expense reserve development 

Pretax (favorable) unfavorable premium development 
$ (141) 

(11) 
$ (IS) 

(IS) 
$ (54) 

18 
' $ - $ (210) 

(8) 
Total pretax (favorable) unfavorable net prior vear development $ (152) $ (30) S (36) $ - $ (218) 

Year Ended December 31, 2014 

Pretax (favorable) unfavorable net pnorycarclaim and allocated claim 
adjustment expense reserve development 

Pretax (favorable) unfavorable premium developmenl 
S (136) 

(13) 
$ 176 

(20) 
$ (59) 

2 
$ (2) 

(1) 
$ (21) 

(32) 

Total pretax (favorable) unfavorable net prior year developmenl $ (149) .$ 156 $ (57) $ (3) $ (53) 

Year Ended December 31,2013 

Pretax (favorable) unfavorable net prior year claim and allocated claim 
adjustment expense reserve development 

Pretax (favorable) unfavorable premium development 
$ (196) 

(14) 
$ 122 

(8) 
$ (38) 

(21) 
$ (6) 

1 
$ (118) 

(42) 

Total pretax (favorable) unfavorable nel pnor year development $ (210) $ 114 $ (59) $ (5) $ (160) 

Favorable nel prior year development of $50 million, $14 million and $9 million was recorded in Life & Group Non-Core for the years ended December 
31, 201 5, 2014 and 2013. The favorable net prior year development for the year ended December 31, 2015 was dnven by favorable claim seventy. 

Premium developmenl can occur in the property and casualty business when there is a change in exposure on audilable policies or when premium accmals 
differ firom processed premiuni. Audits on policies usually occur in a period after the expiration dale ofthe policy. 

Forthe year ended December 31, 2013, favorable premium development for International is primarily due to a commutation recorded al Hardy. 
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Specialty 

The following table and discu.ssion presents fiirther detail ofthe nel prior year claim and allocated claim adjustment expense reserve development 
("development") recorded forthe Specialty segment: 

Year Ended December 31 2015 2014 2013 
(In millions) 

Medical professional liability $ (43) $ 39 $ (27) 
Olher professional liability and management liability (87) (73) 
Surety (69) (82) (74) 
Wartanty (2) (2) (3) 
Other (27) (4) (19) 
Total pretax (favorable) unfavorable development $ (141) $ (136) $ (196) 

2015 

Overall, favorable development for medical professional liability was related lo lower than expected severity in accident years 2012 and prior 
Unfavorable development was recorded related lo increased claim frequency and severity in the aging services business in accident years 2013 and 2014. 

Favorable developmenl in olher professional liabilily and management liability related to better than expected large lo.ss emergence in financial 
institutions primanly in accident years 2011 through 2014. Additional favorable development related to lower than expected severity for professional 
services in accident years 201 1 and pnor Unfavorable development was recorded related lo increased frequency of large claims on public company 
managemenl liability in accident years 2012 through 2014. 

Favorable development fbr surely coverages was primarily due lo lower than expected frequency of large los-ses in accident years 2013 and prior. 

Favorable developmenl for olher coverages was due lo better than expected claim frequency in property coverages provided to Specialty customers in 
accident year 2014. 

2014 

Unfavorable developmenl for medical professional liability was primarily related to increased frequency of large medical products liabilily class action 
lawsuits in accident years 2012 and prior and increased frequency of other large medical professional liability losses in accident years 2011 through 2013. 

Overall, favorable development for other professional liability and management liability was related to better than expected severity in accident years 
2008 through 2011, including favorable outcomes on individual large claims. Addilional favorable development related lo lower than expected fi-equency in 
accident years 2011 through 2013. Unfavorable development was recorded due to higher than expected .severity in financial inslitution and professional 
service coverages in accident years 2009 through 2011. 

Favorable development for surety coverages was primarily due to better than expected large loss emergence in accident years 2012 and prior. 

2013 

Overall, favorable development for medical professional liabilily reflects favorable experience in accident years 2009 and prior. Unfavorable development 
was recorded for accident years 2010 and 2011 due to higher than expected large loss activity. 
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Overall, favorable development for olher professional liability and management liability was related lo better than expected l(>.ss emergence in accident 
years 2010 and prior Unfavorable development was recorded in accident year 2011 related to an increase in seventy in management liability. 

Favorable development for surety coverages was primanly due lo belter than expected large loss emergence in accident years 201 I and pnor 

Other includes standard property and casualty coverages provided to Specialty customers. Favorable development for olher coverages was primarily due 
lo better than expected loss emergence in property coverages pnmarily in accident years 2010 and subsequent. 

Commercial 

The following table and discussion presents furtherdetail ofthe development recorded forthe Commercial segment-

Year Ended December 31 2015 2014 2013 
(In millions) 

Commercial auto $ (22) S 31 $ 18 
General liability (33) 45 64 
Workers' compen,salion 80 139 91 
Property and other (40) (39) (51) 
Total pretax (favorable) unfavorable developriient $ (15) $ 176 $ 122 

2015 

Favorable development for commercial auto was primarily due to lower than expected severity in accident years 2009 through 2014. 

Favorable devclopinent for general liabilily was primarily due to favorable settlements on claims in accident years 2010 through 2013. 

Unfavorable development for workers' compensation was primarily due to higher than expected severity related to Defense Base Act ("DBA") contractors 
in accident years 2008 through 2014. 

Favorable development tor property and other was primarily due to better than expected claim emergence from 2012 and 2014 catastrophe events and 
better than expected frequency oflarge claims in accident year 2014. 

The year ended December 31, 2015 also included unfavorable loss development related to extra contractual obligation losses and losses as.sociated with 
premium development 

2014 

Unfavorable developmenl for commercial auto was primarily related to higher than expected frequency in accident years 2012 and 2013 and higher than 
expected severity for liability coverages in accident years 2010 through 2013. Favorable development was recorded related to fewer large claims than 
expected in accident years 2008 and 2009. 

Overall, unfavorable developmenl for general liability was primarily related to higher than expected severity in accident years 2010 through 2013. 
Favorable development was recorded primarily related to lower than expected firequency oflarge losses in accident years 2005 through 2009. 

Overall, unfavorable developmenl for workers' compensation was primarily due to increased medical severity in accident years 2010 and prior, higher 
than expected .severity related lo DBA contractors in accident years 2010 through 2013 and the recognition of losses related to favorable premium 
development in accident year 2013. 
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Favorable development of $26 million was recorded in accident years 1996 and prior related to the commutation ofa workers'compensation reinsurance 
pool 

Favorable devclopinent for property and other first party coverages was recorded in accident years 2013 and pnor, pnmarily related lo fewer claims than 
expected and favorable individual claim settlements. 

2013 

Unfavorable development for commercial auto coverages was primarily due to higher than expected frequency in accident years 2011 and 2012 and large 
loss emergence in accident years 2009 and 2010. 

Unfavorable development for general liability coverages was primarily related to increased incuned loss severity in accident years 2010 through 2012. 

Unfavorable development for workers' compen.sation includes CNA's response to legislation enacted during 2013 related to the New York Fund for 
Reopened Cases. The law change necessitated an increase in reserves as re-opened workers' compen.salion claims can no longer be turned over lo the slate for 
handling and payment after December 3 1, 2013. Additional unfavorable development was recorded in accident year 2012 related to increased frequency and 
severity on claims related to DBA contractors and in accident year 2010 due to higher than expected large lo.sscs and increased severity in the stale of 
Califomia. 

Favorable developmenl for property and other coverages was primarily related lo favorable outcomes on litigated cata.strophc claims in accident years 
2005 and 2010 as well as favorable loss emergence in non-catastrophe losses in accident years 2010 through 2012. 

International 

The following table and discussion presents furtherdetail ofthe development recorded forthe Intemational segment-

Year Ended December 31 2015 2014 2013 

(III millions) 

Medical professional liability $ (9) $ (7) $ (7) 
Other professional liability (16) (26) (30) 
Liability (17) . (13) (8) 
Property & manne (29) (14) 13 
Other 17 (9) (17) 
Commutations 10 11 

Total pretax (favorable) unfavorable development S (54) $ (59) $ (38) 

2015 

Favorable development in medical professional liability was due to better than expected frequency of losses in accident years 201 I to 2013. 

Favorable development in other professional liability was due to better than expected large loss emergence in accident years 2011 and prior 

Favorable developmenl in liability was due lo better than expected large loss emergence in accident years 2012 and prior. 

Favorable development in property and marine was due to better than expected individual large loss emergence and favorable settlements on large claims 
in accident years 2013 and2014. 
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Unfavorable development in other is due to higher than expected large los.ses in financial institutions and political risk, pnmanly in accident year 2014. 

2014 

Overall, favorable development for other professional liability was primanly related to better than expected .severity in accident years 2012 and pnor 
Unfavorable development was recorded in accident year 2008 due lo financial crisis claims. 

Favorable development for liability was primanly rchitcd to bettor than expected frequency and .severity iu accident years 2009 and subsequent. 

Favorable development for property and manne coverages primarily related to better than expected frequency oflarge claims in accident years 2012 and 
prior 

Favorable development for other coverages was a resull of better than expected frequency in Hardy, primanly in financial institution coverages. 

Reinsurance coiniiiutalions in the first quarter of 2014 reduced ceded losses from prior years. Overall the commutalions increased net operating income 
becau.sc of the release ofthe related allowance for uncolleclibic reinsurance. 

2013 

Overall, favorable developmenl for olher professional liability was primarily related to belter than expected severity in accident years 201 I and pnor 
Unfavorable development was recorded related lo higher than expected severity in accident year 2012. 

Overall, unfavorable development forpropcrty and marine coverages was primarily due to 2011 catastrophe events, including the Thailand floods and the 
New Zealand Lyltclton earthquake, and one large non-catastrophe claim. Favorable development was recorded related lo better than expected severity in 
accident years 2008 through 2011. 

Favorable development for olher coverages was largely a result ofbellerthan expected severity in Hardy in accident year 2012. 

The comiiiutation ofa third-party capital provider's 15% participation in the 2012 year of account resulted in recognition of the 15% share of year of 
account premiums, losses and expenses. 

A&EP Reserves 

In 2010, Continental Casualty Company ("CCC") together with several of CNA's insurance subsidiaries completed a iransaclion wilh National Indemnity 
Company ("NICO"), a subsidiary of Berkshire Hathaway Inc., under which substantially all of CNA's legacy A&EP liabilities were ceded lo NICO (loss 
portfolio transfer or "LPT"). Al the transaction effective date, CNA ceded approximately $1.6 billion of net A&EP claim and allocated claim adjustment 
expense reserves to NICO under a retroactive reinsurance agreement with an aggregate limit of $4.0 billion. The $1.6 billion of claim and allocated claim 
adjustment expense reserves ceded to NICO was nel of $1.2 billion of ceded claim and allocated claim adjustment expense reserves under exisling third party 
reinsurance contracts. The NTCO aggregate reinsurance limit also covers credil risk on the existing third party reinsurance related to these liabilities. CNA 
paid NICO a reinsurance premium of $2.0 billion and transfened lo NICO billed third party reinsurance receivables related to A&EP claims with a net book 
value of $215 million, resulting in total consideration of $2.2 billion. 

Through December 31, 2013, CNA recorded $0.9 billion of addilional amounts ceded underthe LPT. As a result, the cumulative amounts ceded under the 
loss portfolio transfer exceeded the $2.2 billion consideration paid, resulting in a defened retroactive reinsurance gain. This defened gain is recognized in 
eamings in proportion lo actual recoveries underthe loss portfolio transfer. Overihe life ofthe contract, there is no economic impact as long 
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as any additional losses arc within the limit under the conlracl In a period in which the estimate of ceded losses is changed, the required change lo the 
defened gain is cumulatively recognized in eamings as i f the revised estimate was available at the inception of Ihe LPT The cflect of the defened retroactive 
reinsurance benefit is recorded in Insurance claims and policyholders' benefits in the Consolidated Statements of Income 

The following table presents the impact ofthe loss portfolio iransferon the Consolidated Statements of Income 

Vear Ended December 31 2015 2014 2013 
(In millions) 

Net A&EP adverse developmenl before consideration of LPT 
Provision for uncollectible third party reinsurance on A&EP 

$ ISO $ $ 363 
140 

Additional amounts ceded under LPT 
Retroactive reinsurance benefit recognized 

ISO 
(85) (13) 

503 
(314) 

Pretax impact of defened retroactive reinsurance S 65 $ (13) $ 189 

During 2013, unfavorable development was recorded for accident years 2000 and prior related to A&EP claims due to an increa.se in ultimate claim 
.seventy and higher than anticipated claim reporting, as well as increased defense co.sts Additionally, CNA recognized a provision for uncollectible third-
party reinsurance which increased the expected recovery from NICO. 

The fourth quarter of 2014 A&EP reserve review was not completed in 2014 because addilional information and analysis on inuring third party 
reinsurance recovenes were needed to finalize the review. The review was finalized in the second quarter of 2015. Unfavorable developmenl was due lo a 
decrease in anticipated future reinsurance recoveries related lo asbestos claims and higher than expected severity on pollution claims CNA adopted the 
second quarterof the year as the liming for all fiiture annual A&EP claims actuanal reviews. 

As of December 31, 2015 and 2014, the cumulative amounts ceded under the LPT were $2.6 billion and $2.5 billion. The unrecognized deferred 
retroactive reinsurance benefit was $241 million and $ 176 million as of December 3 1, 201 5 and 2014. 

NICO established a collateral trust account as security for ils obligations lo CNA. The fair value ofthe collateral tmst account was $2 8 billion and $3.4 
billion as ofDecember 31, 2015 and 2014. In addition, Berkshire Hathaway Inc. guaranteed the paymeni obligations of NICO up lo the full aggregate 
reinsurance limit as well as certain of NlCO's perfonnance obligaiions under the tmst agreement. NICO is responsible for claims handling and billing and 
colleclion from third-party reinsurers related to CNA's A&EP claims. 

Note 9, Leases 

Leases cover office facilities, machinery and computer equipment. The Company's hotels in some instances are constmcted on leased land. Rent expense 
amounted to $85 million, $94 million and $83 million forthe years ended December 31,2015, 2014 and 2013. The table below presents the future minimum 
lease payments to be made under non-cancelable operating leases along wilh lease and sublease minimum receipts to be received on owned and leased 
properties. 

Future Minimum Lea.se 
Year Ended December 31 Payments Receipts 
(In millions) 

2016 
2017 
2018 
2019 
2020 
Thereafter 
Total 

59 
53 
51 
46 
43 
242 
494 

S 
5 
5 
5 
4 
23 
47 
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In connection with the planned relocation of CNA's global headquarters, on Febmary 12, 2016, CNA agreed to .sell the cuneni pnncipal executive offices 
of CNA Concunently, CNA agreed lo lease back the cunent olTicc space until the relocation ofthe global headquarters under a separate lease agreement, 
which is expected lo occur in 2018 These anticipated lease agreements include expected ftiture minimum lease payments of $9 million in 2016, $10 million 
in 2017, S4 million in 2018, $0 in 2019, S5 million in 2020 and $138 million thereafter through the remainder of the seventeen year lease tcmi on the new 
office space. 

Note 10. Income Taxes 

The Company and Us eligible .subsidiaries file a consolidated federal income lax retum. The Company has entered into a separate lax allocation 
agreeinent with CNA, a majonly-owned subsidiary in which ils ownership exceeds 80% The agreemenl provides that the Company will: (i) pay to CNA the 
ainount, if any, by which the Company's consolidated federal incoine lax is reduced by virtue of inclusion of CNA in the Company's return or (li) be paid by 
CNA an amount, if any, equal to the federal income tax lhal would have been payable by CNA if it had filed a separate consolidated return. The agreement 
may be canceled by cither of the parties upon thirty days written notice. 

For 2013 through 2015, the Intemal Revenue Service ("IRS") has accepted the Company into the Compliance Assurance Process ("CAP"), which is a 
voluntary program for large corporations. Under CAP, the IRS conducts a real-time audit and works contemporaneously with the Coinpany lo resolve any 
issues pnor lo the filing of the lax retum. The Company believes this approach should reduce lax-related uncertainties, if any. Although the outcome of lax 
audits IS always uncertain, the Company believes th.al any adjustments resulting from audits will not have a material impact on ils rcsults of operations, 
financial position and cash flows The Company and/or ils subsidiaries also file income tax retums in vanous slate, local and foreign jurisdictions. These 
retums, with few exceptions, are no longer subject lo examination by the various taxing authonties before 2011. 

Diamond Offshore, which is not included in the Company's consolidated federal income tax retum, files income lax retums in the U.S. federal, various 
stale and foreign juri.sdiclions. Tax years that remain subject to examination by these jun.sdictions include years 2009 lo 201 5. The 2013 federal income lax 
retum is cunently under examination. 

The cuneni and defened components of income tax expense (benefit) are as follows: 

Vear Ended December 31 2015 2014 2013 
(In millions) 

Income tax expense (benefit): 
Federal' 

Current S 79 $ 370 $ 705 
Defened (234) (23) (232) 

State and city: 
Cunent 21 12 19 
Deferred 5 6 I 

Foreign 86 92 163 
Total $ (43) $ 457 $ 656 
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The components of U.S and foreign income before income tax and a reconciliation between the federal income tax expense at statutory rates and the 
actual incoine lax expense is as follows: 

Year Ended December 31 2015 2014 2013 
(In millions) 

Income before income lax: 
U.S. $ 543 $ 1,499 $ 1,945 
Foreign (299) 311 332 

Total S 244 S 1,810 $ 2,277 

Income lax expense at statutory rale $ 86 $ 633 $ 797 
Increase (decrease) in income tax expen.sc resulting from: 

Exempt investment income (126) (121) (99) 
Foreign related tax dilfercntial (18) (48) (117) 
Amortization of deferred charges associated with intercompany 
ng sales lo other lax jurisdictions 38 44 31 
Taxes related lo domestic affiliate (10) 14 19 
Partnership eamings not subject lo taxes (38) (39) (38) 
Unrecognized lax benefit (expense) 1 (42) 66 
Olher (a) 24 16 (3) 

Income tax expense (benefit) s (43) $ 457 $ 656 

(a) Includes stiitc and local taxes, reU oactive tax law changes, adjustments to prior year estimates and other non-deductible expenses 

Provision has been made for the expected U.S. federal income lax liabilities applicable lo undislnbuted eamings of subsidiaries, except for certain 
subsidiaries for which the Company intends lo invest the undistributed eamings indefinitely to finance foreign activities, or recover such undistributed 
eamings tax-free. The dclemiinalion ofthe amount ofthe unrecognized defened lax liability on approximately $2.0 billion of undistributed eamings related 
to foreign subsidiaries is nol practicable 

A reconciliation ofthe beginning and ending ainount of unrecognized lax benefits, excluding lax carryforwards and inlerest and penalties, is as follows: 

Year Ended December 31 2015 2014 2013 
(In millions) 

Balance at January 1 
Additions based on tax positions related to the current year 
Additions fortax positions related to a prior year 
Reductions for tax positions related to a prior year 
Lapse of statute of limitations 

57 
7 

(3) 
JZL 

91 
6 

(35) 
(S) 

67 
2 

31 
(7) 
(2) 

Balance at December 31 54 57 91 

At December 31, 2015, 2014 and 2013, $49 million, $51 million and $76 million of unrecognized lax benefits related lo Diamond Offshore would affect 
the effective tax rate i f recognized. 

The Company recognizes inlerest accmed related to: (i) unrecognized tax benefits in Interest expense and (ii) tax refund claims in Olher revenues on the 
Consolidated Statements of Income. The Company recognizes penalties in Income tax expense on the Consolidated Statements of Income. Interest amounts 
recorded by the Company were insignificant for the years ended December 31, 2015, 2014 and 2013. The Company recorded income lax expense of S2 
million and $38 million for the years ended December 31, 2015 and 2013 and income tax benefit of $22 million for the year ended December 31, 2014 
related to penalties. 
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During 2013, Diamond OlTshore received notification from the Egyptian tax authorities proposing a $1.2 billion increase in taxable income for the years 
2006 to 2008 In December of 2013, Diamond Offshore accrued an addilional $57 million ofexpen.se for uncertain lax positions in Egypt for all open years 
Dunng the first quarter of 2014, Diamond Offshore settled certain disputes for the years 2006 through 2008 with the Egyptian lax authonties, resulting in a 
nel reduction to income tax expense of $ 17 million. One issue for the 2006 through 2008 period remains open, which Diamond Offshore appealed The court 
ca.se IS scheduled to occur in the first quarter of 2016. Diamond OfTshore has sought assistance from an agency of the [JS. Treasury Department, pursuant lo 
international tax treaties and continues lo believe that its position will, more likely than nol, be .sustained. However, if Diamond Offshore's position is not 
sustained, lax expense and relaled penalties would increase by approximately S53 million related lo this issue for the 2006 through 2008 lax years as of 
December 31,201 5 

Dunng the third quarterof 2014, Diamond Offshore reversed $36 million of reserves forunccrtain lax positions, including $6 million for interest and $11 
million for penalties, relaled to a favorable court decision in Brazil resulting in the closure ofthe 2004 and 2005 lax years, approval from Malaysian tax 
authonties lor the .settlement of tax liabilities and penalties for the years 2003 through 2008 and Ihe expiration of Ihe statute of limitations in Mexico for the 
2008 lax year 

Due to the 201 5 expiration ofthe statute of limitations in Mexico for the 2009 lax year for one of Diamond OfTshore's subsidiaries operating in Mexico, 
Diamond Offshore reversed an S11 million accmal for an uncertain tax position of which $4 million is interest and $ 1 million is penalty. 

The following table summarizes defened tax a.ssets and liabilities: 

December 31 2015 2014 
(In millions) 

Deferred tax assets: 
Insurance reserves. ^ 

Property and casually claim and claim adjustment expense reserves $ 178 $ 265 
Unearned premium rcscn'cs 230 187 

Receivables 30 37 
Employee benefits 419 432 
Life settlement contracts 48 46 
Defened retroactive reinsurance benefit 84 61 
Net operating loss carryforwards 245 321 
Tax credit carryforwards 131 93 
Basis differential in investment in subsidiary 19 21 
Other 282 209 

Total deferred tax assets 1,666 1,672 
Valuation allowance (147) (48) 

Net deferred tax assets 1,519 1,624 

Deferred tax liabilities: 
Deferred acquisition ccsts (117) (226) 
Net unrealized gains (166) (469) 
Property, plant and equipment (998) (1.132) 
Basis differential in inveslnienl in subsidiary (428) (472) 
Other liabilities (173) (204) 

Defened tax liabililies (1,882) (2,503) 

Net deferred tax liabilily (a) $ (363) $ (879) 

(a) Includes S19 and $14 ofdefened tax assets reflected in Other assets in the Consolidated Balance Sheets at December 31, 2015 and 2014. 
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Federal net operating loss carryforwards of $138 million expire in 2034 and 2035. Net operating loss carryforwards in foreign tax jurisdictions of $66 
million expire belween 2020 and 2025 and S32 million can be canied forward indefinitely. Federal lax credit canyforwards of $83 iiiillion have indefinite 
lives and S46 million of foreign lax credit canyforwards expire in 2024 and 2025. 

Although realization of deferred lax assets is not as.sured, management believes it is more likely than nol lhat the recognized defened tax assets will be 
realized ihrough recoupment of ordinary and capital laxes paid in prior carryback years and through future eamings, reversal of existing temporary 
differences and available tax planning strategies. 

The Amencan Taxpayer Relief Acl of 2012 was signed into law on January 2, 2013 The acl extended, ihrough 2013, several expired or expiring 
temporary business provisions, commonly refened lo as "extenders," which were retroactively extended to the beginning of 2012. As required by GAAP, Ihe 
effects of new legislation are recognized when signed inlo law. The Coinpany reduced 2013 tax expense by $28 million as a resull of recognizing the 2012 
ctTect ofthe extenders 
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Note 11. Debt 

December 31 
(In iTiillions) 

2015 2014 

Loews Corjioration (Parent Company): 
Senior 

5.3% notes due 2016 (effective intcrcst rate or5.4%) (audiorizcd. S400) 
2.6% notes due 2023 (effective interest rate of 2.8%) (authorized, S500) 
6 0% notes due 2035 (effective interest rate of 6.2%) (audionzcd. $300) 
4 1% notes due 2043 (cri'cciive interest rale of 4.3%) (auUiorized, $500) 

CNA Financial: 
Senior 

6.5% notes due 2016 (eflectivc interest rate of 6.6%) (audiorb.ed, $350) 
7 0% notes due 201X (effective interest r.ite of 7.1 %) (authorized, S150) 
7.4% notes due 2019 (effective interest rate of 7.5%) (authorized, $350) 
5 9% notes due 2020 (effective interesl rate of 6.0%) (authorized, $500) 
5.8% notes due 2021 (effective interest rate of 5.9%) (authorized, $400) 
7 3% debentures due 2023 (effective interesl rate of 7.3%) (authorized, $250) 
4.0% notes due 2024 (effective interest rate of 4.0%) (authorized, $550) 
Variable rate note due 2036 (effective interest rate of 3.8% and 3.5%) 
Capital lease obligation 

Diamond Offshore: 
Senior: 

Commercial paper (weighted average interest rate of 0.9%) 
4.9% notes due 2015 (effective interest rate of 5.0%) (authorized, $250) 
5 9% notes due 2019 (effective interest rate of 6.0%) (authonzed, $500) 
3.5% notes due 2023 (effective uiterest rate of 3.6%) (authorized, $250) 
5 7% notes due 2039 (fllective interest rate of 5 8%) (auUiorizcd, $500) 
4.9% notes due 2043 (elTeclive interest rate of 5.0%) (audiorized, $750) 

Boardwalk Pipeline: 
Senior; 

Variable rate revolving crcdit facility due 2020 (effective interest rate of 1.7% and 1.5%) 
Vanable rate term loan due 2017 (effective inlerest rate of 1.9%) 
4.6% notes due 2015 (effective interest rale of 5.1%) (authorized, $250) 
5.1% noles due 2015 (effective interest rate of 5.2%) (authorized, $275) 
5 9% notes due 2016 (effective interesl rale of 6.0%) (authorized, $250) 
5.5% notes due 2017 (effective interest rate of 5.6%) (authorized, $300) 
6.3% notes due 2017 (effective interest rate of 6.4%) (authorized, $275) 
5.2% notes due 2018 (crfective intcrcst rate of 5.4%) (authorized, $185) 
5.8% noles due 2019 (effective interest rate of 5.9%) (authorized, $350) 
4.5% notes due 2021 (effective inlerest rate oY 5.0%) (authorized, $440) 
4.0% notes due 2022 (effective inlerest rate of 4.4%) (authorized, $300) 
3.4% noles due 2023 (ctTcctive interesl rate of 3.5%) (authorized, $300) 
5.0% notes due 2024 (eflectivc interesl rate of 5.2%) (authorized, $600 and $350) 
7.3% dcbennires due 2027 (effective interest rate of 8.1%) (authorized, $100) 
Capital lease obligation 

Loews Hotels: 

Senior debt, principally mortga.ges (effective interest rates approximate 4.1%) 

400 
500 
300 
500 

350 
ISO 
350 
500 
400 
243 
550 
30 
4 

287 

500 
250 
500 
750 

375 

250 
300 
275 
185 
350 
440 
300 
300 
600 
100 
10 

598 

400 
500 
300 
500 

350 
150 
350 
500 
400 
243 
550 
30 
2 

250 
500 
250 
500 
750 

120 
200 
250 
275 
250 
300 
275 
185 
350 
440 
300 
300 
350 
100 
10 

506 

Less unamortized discount 
Debt 

10,647 
64 

10,583 

10,736 
68 

10,668 
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December 31,2015 Principal 
Unamurlized 

Discount Net 
Short Term 

Debt 
Long Term 

Debt 
(In millions) 

Loews Corporation S 1,700 $ 19 $ 1,681 $ 400 $ 1,281 
CNA Financial 2,577 11 2,566 351 2,215 
Diamond Offshore 2,287 18 2,269 287 1,982 
Boardwalk Pipeline 3,485 16 3,469 3,469 
Loews Hotels 598 598 2 596 
Total $ 10,647 S 64 $ 10,583 $ 1,040 $ 9,543 

Al December 31, 2015, the aggregate of long lemi debt maturing in each ofthe next five years is approximately as follows: $1.1 billion in 2016, $657 
million in 2017, $455 million in 2018, $1.2 billion in 2019, $1.2 billion in 2020, and $6.0 billion thereafter Long tenn debt is generally redeemable in 
whole or in part at the greater ofthe principal ainount or the net present value of scheduled payments discounted al the specified treasury rate plus a margin. 

CNA Financial 

CNA IS a meniber of the Federal Home Loan Bank of Chicago ("FHLBC"). FHLBC membership provides participants with .iccess to addilional sources of 
liquidity through vanous programs and services. As a requirement of membership in the FHLBC, CNA held S17 million of FHLBC stock as ofDecember 31, 
2015, giving i l access lo approximately $349 million of additional liquidity. As ofDecember 31, 2015, CNA has no outstanding bonowings from the 
FHLBC. 

During the third quarter of 2015, CNA entered into a new credil agreement with a syndicate of banks and simultaneously tenninated the previous credil 
agreciiient The new credit agreement established a five-year $250 million senior unsecured revolving credit facility which may be used for general corporate 
purposes At CNA's election, the commitments under the new credil agreemenl may be increased from time lo time up to an addilional aggregate amount of 
$ 100 million and the new credit agreement includes two optional one-year extensions prior to the first and second anniversary ofthe closing date, subject to 
applicable consents. As of December 31, 2015 and 2014, there were no outstanding bonowings underthe credit agreements and CNA was in compliance with 
all covenants. 

Diamond Offshore 

Diamond OlTshore has a $1.5 billion senior un.secured revolving credit facility. In October 2015, Diamond Offshore entered into an extension agreement 
of the revolving crcdit facility which, among other things, provides for a one-year extension of the matunty date for most ofthe lenders. The extended 
revolving crcdit facility matures in October 2020, except for $40 million of commitments that mature in March 2019 and $60 million of commitments that 
mature in October 2019. In addition. Diamond Offshore also has the option lo increase the revolving commitments under the revolving credit facility by up 
to an additional $500 million from time to time, upon receipt of additional commitments from new or existing lenders, and lo request one additional one-year 
extension ofthe maturity date. Up to $250 million ofthe facility may be used forthe issuance of performance or olher standby letters of credit and up to $ 100 
million may be used for swingline loans. At December 31,2015 and 2014, there were no amounts outstanding underthe credil agreement. 

As ofDecember 31, 2015, Diamond Offshore had $287 million outstanding of commereial paper supported by its existing $1.5 billion revolving credit 
facility. As ofDecember 31, 2015, the commercial paper notes had a weighted average interest rate of 0.9% and a weighted average remaining term of 5.8 
days. 

In July of 2015, Diamond Offshore repaid $250 million aggregate principal amount of its 4.9% senior noles due July 1, 2015, primarily with funds 
obtained through the issuance of additional commercial paper. 
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Boardwalk Pipeline 

Boardwalk Pipeline intends lo refinance all of the outstanding $250 million aggregate principal amount of 5 9% noles due 2016 on a long tenn basis and 
has sufficient available capacity under their revolving credit facility to extend Ihc amount that would otherwise come due in less than one year The 
Boardwalk Pipeline Senior Notes due in 2016 are included m Long term debt on the Consolidated Balance Sheets. 

In March of 2015, Boardwalk Pipeline completed a public offering ofan additional $250 million aggregate principal amount of its 5.0% senior noles due 
December 15, 2024. Boardwalk Pipeline originally Lssucd $350 million aggregate principal amount of its 5.0% senior notes due December 15, 2024 in 
November of 2014. During 2015, Boardwalk Pipeline used the net proceeds from this offering lo retire all ofthe outstanding $250 million aggregate 
principal amount of 4.6% notes that matured on June 1, 2015 and repaid at maturity the entire $275 million aggregate principal amount of its 5.1% .senior 
notes. 

In May of 2015, Boardwalk Pipeline entered inlo an amended revolving credit agreeinent having aggregate lending commitments of $1.5 billion and a 
matunty date of May 26, 2020. Outstanding bonowings under Boardwalk's revolving credil facility as of December 31,2015 and 2014 were $375 million 
and S120 million with a weighted-average interesl rale on the bonowings of 1.7% and 1.5%. At December 31, 201 5, Boardwalk Pipeline was in compliance 
with all covenants underthe credil facility and had available bonowing capacity of $1.1 billion. 

During 2015, Boardwalk Pipeline repaid the $200 million of outstanding bonowings and tenninated all related coinniitmenls of their variable-rale temi 
loan. 

Loews Hotels 

In September of 2015, Loews Hotels entered inlo an $87 million mortgage loan agreement which bears interest at London Interbank Offered Rate 
("LIBOR") plus an applicable margin. The mortgage loan agreement is due October 1, 2018 and includes two optional one-year extensions, subject to 
applicable conditions. 
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Note 12. Shareholders' Equity-

Accumulated other comprehensive income 

The tables below display the changes in Accumulated olher comprehensive income ("AOCl") by component forthe years ended December 3 1, 2013, 2014 
and 2015: 

Total 
Accumulated 

OTTI Unrealized Foreign Other 
Gains Gains (Losses) Discontinued Cash Flow Pension Currency Comprehensive 

(Losses) on InveslmcnLs Operations llcdites Liability Translation Income (Loss) 
(In millions) 

Balance, January 1, 201 3 S 18 $ 1,233 $ 20 $ (4) $ (732) $ 143 $ 678 
Olher comprehensive iiiconic (loss) before 
icclassilicalioiis, after t,ix of 5(3), $354, $3, 
S4,$(165)and SO 6 (658) (6) (6) 307 (11) (368) 

Reclassification of (gains) losses from 
accumulated oilier comprehensive income. 
after tax of $0, $10, $10, $(2), $fl2) and $0 (21) (17) 6 22 (10) 

Other comprehensive income (loss) 6 (679) (23) - 329 (11) (378) 
Issuance of equity securities by subsidiary 2 2 
Amounts attributable to noncontrolling 
interests (1) 68 (31) 1 37 

Balance, December 31, 2013 23 622 (3) (4) (432) 133 339 
Sale of subsidiaries (5) (15) 20 -
Other comprehensive income (loss) before 

reclassifications, after tax of $(8), $(132), 
$(3), $1, $ 132 and $0 15 295 2 (2) (244) (94) (28) 

Reclassification of (gains) losses from 
accumulated other comprehensive income. 
after tax of SO. $10, $16, $0. $(7) and SO (28) (21) (1) 9 (41) 

Other comprehensive income (loss) 15 267 (19) (3) (235) (94) (69) 
Amounts attributable to noncontrolling 

interests (1) (28) 2 1 26 10 10 
Balance, December 31,2014 32 846 - (6) (641) 49 280 
Other comprehensive loss before 

rcclassirications, after tax of $13, $313, $0, 
$l,$16and$0 (23) (600) (2) (31) (139) (795) 

Reclassincation of losses from accumulated 
other comprehensive income, after tax of 
$(8), $(31), $0, $(2), $(11) and $0 14 43 7 13 77 

Other comprehensive income (loss) (9) (557) - 5 (18) (139) (718) 
Issuance of equity securities by lubsldiary 1 1 
Amounts attributable to noncontrolling 

interests 1 58 (2) 9 14 80 

Balance, Decembcr31, 2015 S 24 $ 347 $ $ (3) $ (649) $ (76) $ (357) 
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Amounts reclassified from AOCl shown above are reported in Net incoine as follows. 

Major Category of AOCl Affected Line Item 

OTTI gains (losses) Investment gains (losses) 
Unrealized gains (losses) on investments Investment gains (losses) 
Unrealized gams (lo.sses) and cash flow hedges related lo discontinued Di.sconlinucd operations, net 
operations 

Cash flow hedges Other revenues and Contract drilling expen.ses 
Pension liability Other operating expenses 

Common Stock Dividends 

Dividends of $0 25 per share on ihe Company's common stock were declared and paid in 2015, 2014 and 2013. 

There are no restrictions on the Company's relained eamings or nel income wilh regard to paymeni of dividends. However, as a holding company, Loews 
relies upon invested ca.sh balances and distributions from its subsidianes lo generate the funds necessary to declare and pay any dividends to holders of its 
common slock. The ability ofthe Company's subsidiaries to pay dividends is subject lo, among other things, the availability of sufficient earnings and funds 
in such subsidiaries, compliance with covenants in their respective loan agreements and applicable state laws, including in the case of the in.surance 
subsidiaries of CNA, laws and mles goveming the payment of dividends by regulated insurance companies. See Note 13 for a discussion ofthe regulatory 
restrictions on CNA's availability to pay dividends. 

Subsidiary Equity Transactions 

The Company purchased 1.1 million shares of Diamond Offshore common .slock at an aggregate co.st of $29 million during 2015. The Company's 
peri;enlage ownership interesl in Diamond Offshore increased as a result of these transactions, from 52% lo 53%. The Company's purchase pnce ofthe shares 
was lower than the carrying value of its investment in Diamond Offshore, resulting in an increase to Additional paid-in capital ("APIC") of $5 million. 

Boardwalk Pipeline sold 7.1 million cominon units under an equity distribution agreement with certain broker-dealers during 2015 and received nel 
proceeds of $115 million, including a $2 million contribution from the Company to maintain Us 2% general partner interest. The Company's percentage 
ownership interest in Boardwalk Pipeline declined as a result of this transaction, from 53% lo 5 1%. The Company's carrying value exceeded the issuance 
pnce ofthe common units, resulting in a decrease to APIC of$2 million and an increase to AOCl of$ l million. 

Treasury Stock 

The Company repurchased 33.3 million, 14.6 million and 4.9 million shares of its common stock at aggregate costs of $1.3 billion, $622 million and $218 
million during the years ended December 31, 2015, 2014 and 2013. As ofDecember 31, 2015 all outstanding treasury stock was retired. Upon retirement, 
treasury stock was eliminated through a reduction to common stock, APIC and retained eamings. 

Note 13. Statutory Accounting Practices 

CNA's insurance subsidiaries are domiciled in various jurisdictions. These subsidiaries prepare statutory financial statements in accordance with 
accounting practices prescribed or pemiitted by the respective jurisdictions' insurance regulators. Domestic prescribed statutory accounting practices are set 
forth in a variety of publications of the National Association of Insurance Commissioners ("NAIC") as well as slate laws, regulations and general 
administrative mles. These statutory accounting principles vary in certain respects from GAAP. In converting from statutory accounting principles to GAAP, 
the more significant adjustments include deferral of policy acquisition costs and the inclusion of net unrealized holding gains or losses in shareholders' 
equity relating to certain fixed maturity securities. 
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CNA has a prescribed practice as il relates to the accounting understatement of Statutory Accounting Principles No. 62R ("SSAP No. 62R"), Property and 
Casualty Reinsurance, paragraphs 67 and 68 in conjunction with the 2010 loss portfolio transfer with NICO as further discussed in Note 8 The prescnbcd 
practice allows CNA to aggregate all third party AE&P reinsurance balances administered by NICO in Schedule F and lo utilize the loss portfolio transfer as 
collateral forthe underiying third-party reinsurance balances forpurposes of calculating the statutory reinsurance penally This prescnbed practice increased 
statutory capital and surplus al December 31, 2015 by $90 million. 

The long temi care premium deficiency discussed in Note I was recorded on a GAAP basis There was no premium deficiency for statutory accounting 
purposes Statutory accounting pnnciples requires the use of prescnbcd discount rales in calculating the reser̂ 'cs for long term care future policy benefits 
which arc lower than the discount rales u.sed on a GA.AP basis and results in higher canied reserves relative to GAAP reserves. 

The payment of dividends by CNA's insurance subsidiaries without prior approval of the insurance department of each subsidiary's domiciliary 
jun.sdiclion is generally limited by formula Dividends in excess of these amounts are subject to prior approval by the respective insurance regulator 

Dividends from CCC are subject lo the insurance holding company laws ofthe Stale of Illinois, the domiciliary stale of CCC. Under these laws, ordinary 
dividends, or dividends that do nol require prior approval by the Illinois Department of Insurance ("Department") are determined ba.scd on the greater of the 
pnor year's statulorj' nel income or 10% of statutory surplus as of the end of the pnor year, as well as liming and amount of dividends paid in the preceding 
12 months Additionally, ordinary dividends may only be paid from eamed surplus, which is calculated by removing unrealized gains from unassigned 
surplus. As ofDecember 31, 2015, CCC is in a positive eamed .surplus position. The maximum allowable dividend CCC could pay during 2016 lhal would 
nol be subject to the Department's prior approval is $1 1 billion, less dividends paid during the preceding 12 months measured al that point in lime. CCC 
paid dividends of S900 million in 2015. The actual level of dividends paid in any year is determined after an as.sessment of available dividend capacity, 
holding company liquidity and cash needs as well as the impact the dividends will have on the statutory surplus ofthe applicable insurance company. 

Combined statutory capital and surj-ilus and statutory net income (loss), dettinnined in accordance wilh accounting practices prescribed or permitted by 
insurance and/or olher regulatory authorities for the Combined Continental Ca.sualty Companies and the life company, are presented in the table below. 

Statutory Capital and Surplus 
December 3 I 

Statutory Nel Income 
Year Ended December 31 

2015 (a) 2014 2015(a) 2014 2013 
(In millions) 

Combined Continental Casually Companies 
Life company 

S 10,723 $ 11,155 $ 1,148 $ 914 $ 913 
37 48 

(a) Information derived from the slahilory-basis financial statements to be filed with insurance regulators. 

CNA's domestic insurance subsidiaries are subject to risk-based capital ("RBC") requirements. RBC is a method developed by the NAIC to detemiine the 
minimum amount of statutory capital appropriate for an insurance company lo support its overall business operations in consideration of its size and risk 
profile. The formula fordetennining the amount of RBC specifies various factors, weighted based on the perceived degree of risk, which are applied lo certain 
financial balances and financial activity. The adequacy ofa company's actual capital is evaluated by a comparison to the RBC results, as determined by the 
formula. Companies below minimum RBC requirements are cla.ssified within certain levels, each of which requires specified corrective action. 

The statutory capital and surplus presented above for CCC was approximately 266% and 270% of company action level RBC at December 31, 2015 and 
2014. Company action level RBC is the level of RBC which triggers a heightened level of regulatory supervision. The statutory capital and surplus ofCCC's 
foreign insurance subsidiaries, which is not significant to the overall statutory capital and surplus, also met or exceeded their respective regulatory and other 
capital requirements. 
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Note 14. Benefit Plans 

Pension Plans - The Coinpany has several non-contnbulory defined benefit plans for eligible employees. Benefits for certain plans are detennined 
annually ba<icd on a specified percentage of annual eamings (based on the participant's age or years of ser^'icc) and a specified interest rate (which is 
established annually for all participants) applied lo accmed balances The benefits for another plan which covers salancd employees are ba.sed on fonnulas 
which include, among others, years ofservice and average pay. The Company's funding policy is lo make contributions in accordance with applicable 
governmental regulatory requirements. 

Olher Postretirement Benefit Plans — The Company has several postretirement benefit plans covering eligible employees and retirees. Participants 
generally becoine eligible after reaching age 55 wiih required years ofservice. Actual requirements for coverage vary by plan. Benefits for retirees who were 
covered by bargaining units vary by each unit and contract. Benefits for certain retirees are in the fomi o f a Company health care account 

Benefits for retirees reaching age 65 are generally integrated with Medicare Other retirees, based on plan provisions, musl use Medicare as their primary 
coverage, with the Company reimbursing a portion o f the unpaid amount; or are reimbursed for the Medicare Part B premium or have no Coinpany coverage 
The benefits provided by the Company arc basically health and, for certain retirees, life insurance lype benefits. 

The Company funds certain o f these benefit plans, and accmes postretirement benefits dunng the active service o f those employees who would become 
eligible for such benefits when they retire. The Company uses December 3 I as the measurement dale for Us plans. 

Weighted average assumptions used to determine benefit obligations: ^ 

December 31 2015 
Pension Benefits Other Postretirement Benefits 

2014 2013 2015 2014 2013 

Discount rate 
Expected long term rate of return on plan assets 
Rate of compensation increase 

4.0% 
7.5% 

3.5% to 5.5% 

3.7% 
7 5% 

3.5% to 5.5% 

4.4% 
7.5% 

3.5% to 5.5% 

3.7% 
5.3% 

3.4% 
5.3% 

4.2% 
5.3% 

Weighted average assumptions used lo determine nel periodic benefit cost: 

Pension Bcnents Other Postretirement Benefits 
Year Ended December 31 2015 2014 2013 2015 2014 2013 

Discount rate 
Expected long term rate of return on plan assets 
Rate of compensation increase 

3.8% 
7.5% 

3.5% to 5:5% 

4.4% 
7.5% 

3.5% lo 5.5% 

3.9% 
7.5% lo 7.8% 
3.5% to 5.5% 

3.4% 
5.3% 

4.0% 
5.3% 

3.5% 
5.3% 

The expected long term rate o f return for plan assets is detennined based on widely-accepted capital market principles, long term retum analysis for global 
fixed income and equity markets as well as the active total retum oriented portfolio management style. Long tenn trends are evaluated relative to market 
factors such as inflation, interesl rates and fiscal and monetary policies, in order to assess the capital market assumptions as applied to the plan. Consideration 
of diversification needs and rebalancing is maintained. 

Assumed health care cost trend rates: 

December 31 2015 2014 2013 

Health care cost trend rate assumed for next year 
Rate to which the cost trend rate is assumed to decline (the ultimate trend rate) 
Year that the rate reaches the ultimate trend rate 

4.0% to 7.5% 
4.0% to 5.0% 

2016-2021 

4.0% to 8.0% 
4.0% to 5.0% 

2015-2021 

4.0% to 8.5% 
4.0% lo 5.0% 

2014-2022 
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Assumed health care cost trend rates have a significant eflect on the amounts reported for the health care plans. An increase or decrease in the assumed 
health care co.sl trend rale of 1% in each year would nol have a significant impact on the Company's service and interest cost as ofDecember 3 1, 2015. An 
increase of 1% in each year would increase the Company's accumulated postretirement benefit obligation as ofDecember 31, 2015 by $2 million and a 
decrease of 1% in each year would decrease the Company's accumulated postretirement benefit obligation as ofDecember 3 1, 2015 by $3 million. 

Nel periodic benefit cost components: 

Pension Benefits Other Postretirement Benefits 
Year Ended December 31 2015 2014 2013 2015 2014 2013 
(In millions) 

Service cost S 12 $ 16 $ 22 S 1 $ 1 • $ 1 
Intcrcst cost 127 149 136 3 4 4 
Expected return on plan assets (193) (209) (198) (5) (4) (5) 
Amortization of unrecognized nel loss 42 30 54 I 1 1 
Amortization of unrecognized prior service benefit ( I ) (1) (10) (18) (25) 
Scttlement/Cunailment 3 86 5 (86) 
Net periodic benefit cost $ (10) $ 71 $ 19 $ (10) $ (102) $ (24) 

In 2015, CNA cliniinaled future benefit accmals associated with the CNA Retirement Plan effective June 30, 2015. This amendment resulted tn a $55 
million curtailment which is a decrease in the plan benefit obligation liability and a reduction ofthe unrecognized actuarial losses included in AOCI. In 
connection with the curtailment, CNAremeasured the plan benefit obligation which resulted in an increase in the discount rate used to determine the benefit 
obligation from 3.9% to 4.0%. 

During 2014, CNA offered a liinited-tiiiie lump sum settlement payment opportuniiy to the majority of the tenninated vested participants ofthe CNA 
Retirement Plan. Settlement payments of $253 million were made from CNA Retirement Plan assets and an $84 million .settlement charge was recorded by the 
Company in the fourth quarter of 2014 lo recognize a portion ofthe unrecognized actuarial losses previously reflected in AOCI. This settlement charge is 
included in Other operating expenses in the Consolidated Statements of Income. 

In the second quarterof 2014, CNA eliminated certain postretirement medical benefits associated with the CNA Health and Group Benefits Program. This 
change was a negative plan amendment which resulted in an $86 million curtailment gain reported in Other operating expenses in the Consolidated 
Statements of Income. In connection wilh the plan amendment, CNAremeasured the plan benefit obligation which resulted in a decrease to the discount rate 
used to determine the benefit obligation from 3.6% to 3.1%. i 
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The following provides a reconciliation of benefit obligations and plan assets 

Pension Benefits Other Postretirement Benefits 
2015 2014 2015 2014 

(In millions) 

Change in benefit obligation: 

Benefit obligation at January' 1 $ 3,446 $ 3,336 $ 97 S 101 
Service cost 12 16 1 1 
Interest cost 127 149 3 4 
Plan participants' conU-ibutioiis 5 6 
Amcndmcnis/curuiilments (55) (4) (7) 
Actuarial (gain) loss (96) 402 (11) 7 
lienefits paid from plan assets (187) (178) (13) (15) 
Sciilcinents (12) (268) 
Foreign exchange (8) (7) 
Benefit obligation al December 31 3,227 3,446 82 97 

Change in plan assets: 

Pair value of plan assets at January 1 2,713 2,914 87 81 
Actual retum on plan assets (21) 233 2 9 
Company contributions 15 19 5 6 
Plan participants' contributions 5 6 
Benefits paid from plan assets (187) (178) (13) (15) 
Settlements (12) (268) 
Foreign exchange (8) (7) 
Fair value of plan assets at December 31 2,500 2.713 86 87 

Funded status $ (727) $ (733) $ 4 S (10) 

Amounts recognized in Ihe Consolidated Balance Sheets consist of: 

Olher assets $ 11 $ 9 $ 38 $ 32 
Other liabilities (738) ' (742) (34) (42) 
Net amount recognized $ (727) $ (733) $ 4 $ (10) 

Amounts recognized in Accumulated other comprehensive income (loss), not yet 
recognized in net periodic (benefit) cost: 

Prior service crcdit $ (5) $ (5) $ (9) $ (19) 
Net actuarial loss 1,106 1,090 8 18 
Nel amount recognized $ 1,101 $ 1,085 S (1) $ (1) 

Information for plans with projected and accumulated benefit obligations In excess of 
plan assets: 

Projected benefit obligaUon $ 3,129 $ 3,336 
Accumulated benefit obligation 3,114 3,262 $ 34 $ 42 
Fair value of plan assets 2,391 2,713 
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The accumulated benefit obligation for all defined benefit pension plans was $3.2 billion and S3.4 billion al December 3 1, 2015 and 2014. 

The Company employs a total return approach whereby a mix of equity and fixed maturity secunlies arc used lo maximize the long term retum of plan 
assets for a pmdenl level of nsk and to manage cash flows according lo plan requirements The target allocation of plan assets is 40% lo 60% invested in 
equity securities and limited partnerships, with the remainder pnmarily invested in fixed maturity securities. The intent ofihis strategy is to minimize the 
Company's expcn.scs by generating investment returns that exceed the growth ofthe plan liabilities over the long run. Risk tolerance is established after 
careful consideration of the plan liabilities, plan funded status and corporate financial conditions. 'I hc investment portfolio contains a diversified blend of 
fixed malunty, equity and short term securities Allcmalive investments, including limited partnerships, are used lo enhance risk adjusted long term retums 
while improving portfolio diversification. Al December 31, 201 5, the Company had committed $105 million to future capital calls from vanous third party 
limited partnership investments in exchange for an ownership interest in the related partnerships. Investment nsk is monitored Ihrough annual liability 
measurements, penodic as.sel/liabilily .studies and quarterly investment portfolio reviews. 

The table below presents the estimated amounts lo be recognized from AOCI into net penodic cost (benefit) dunng 2016. 

Other 
Pension Postretirement 
Benefits Benefits 

(In millions) 

Amortization of net actuarial loss $ 46 $ -
Amortization of prior service credit (1) (3) 
Total estimated amounts to be recognized $ 45 $ (3) 

The table below presents the estimated future minimum benefit payments at December 31, 2015. 

Other 
Pension Postretirement 

Expected future benefit payments Bcnents Benefits 
(In millions) 

2016 $ 218 $ 8 
2017 217 8 
2018 216 7 
2019 217 7 
2020 219 7 
2021 -2025 1,076 25 

In 2016, it is expected that contributions of approximately $14 million will be made to pension plans and $4 million to postretirement 
insurance benefit plans. 

health care and life 
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Pension plan assets measured al fair value on a recuning basis are summarized below. 

December 31, 2015 Level 1 Level 2 Level 3 Total 
(In millions) 

Fixed maturity securities: 
Corporate and other bonds S 455 $ 10 $ 465 
.States, municipalities and political subdivisions 106 106 
Asset-backed 219 219 

Total fixed matiirides $ - 780 10 790 
Equity securities 373 107 480 
Short term investments 30 28 58 
Fixed income mutual funds 95 95 
Limited partnerships: 

Hedge funds 565 327 892 
Private equity 1 133 133 

Total limited partnerships - 565 460 1,025 
Other assets 52 52 
Total $ 498 $ 1,532 $ 470 3 ; 2,500 

December 3 1,2014 

Fixed maturity .securities: 
Corporate and other bonds $ 463 $ 15 $ 478 
States, municipalities and political subdivisions 80 80 
Asset-backed 216 216 
U S. Treasury and obligations of govemment- sponsored enterprises $ 25 25 

Total fixed maturities 25 759 15 799 
Equity securities 432 118 550 
Short term investments 58 101 159 
Fixed income mutual funds 99 99 
Limited partnerships: 

Hedge funds 619 333 952 
Private equity 123 123 

Total limited partnerships - 619 456 1,075 
Other assets 1 30 31 
Total $ 615 $ 1,627 $ 471 $ 2,713 

The limited partnership investments are recorded at fair value, which represents the plans' share ofthe net asset value of each partnership. The share ofthe 
net asset value of each partnership is detemiined by the General Partner and is based upon the fair value of the underiying investments, which are valued 
using varying market approaches. Level 2 includes limited partnership inveslments which can be redeemed at net asset value in 90 days or less. Level 3 
includes limited partnership investments with withdrawal provisions greater than 90 days, or for which withdrawals are not peimilted until the tennination of 
the partnership. Within hedge ftind strategies, approximately 57% were equity related, 37% pursued a multi-strategy approach and 6% were focused on 
distressed investments al December 31, 2015. 

For a discussion ofthe valuation methodologies used to measure fixed matunly securities, equities and short tenn inveslments, see Note 4. 
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The tables below present reconciliations for all pension plan assets measured at fair value on a recuning basis using significant unob.servable inputs 
(Level 3) for the years ended December 31, 201 5 and 2014-

Net 
Actual Return un Assets Purchases, Net Transfers 

2015 
Balance at 
January 1, 

.Still Held al Sold During 
December 31, the Year 

Sales, and 
Settlements 

In (Out) of 
Level 3 

Balance at 
December 31, 

(In millions) 

Fixed maturit}' 
securities: 
Corporate and other 

bonds 
Limited partnerships: 

Hedge funds 
Private equity 

S 15 

333 
123 

$ 19 
10 $ (1) 

$ (25) 
1 

$ (5) $ 10 

327 
133 

Total limited 
partnerships 456 29 (1) (24) 460 

Total $ 471 $ 29 $ (1) $ (24) $ (S) $ 470 

2014 

Fixed maturity 
securities: 
Corporate and other 

bonds 
Equity securities 
Limited partnerships: 

Hedge funds 
Private equity 

$ 15 
8 

352 
125 

$ 21 
19 $ 1 

S (8) 

(40) 
(22) 

$ 15 

333 
123 

Total limited 
partnerships 477 40 1 (62) $ 456 

Total $ 500 $ 40 $ 1 $ (70) $ $ 471 

Other postretirement benefits plan assets measured al fair value on a recuning basis are summarized below. 

December 31,2015 Level 1 Level 2 Level 3 Total 
(In millions) 

Fixed maturity securities: 
Corporate and other bonds 
States, municipalities and political subdivisions 
Asset-backed 

$ 17 
42 
19 

$ 17 
42 
19 

Total flxed maturities 
Short term investments 
Fixed Income mutual funds 

$ 
3 
S 

78 S 78 
3 
5 

Total $ 8 $ 78 $ $ 86 

December 31,2014 

Fixed maturity securities: 
Corporate and other bonds 
States, municipalities and political subdivisions 
Asset-backed 

$ 18 
43 
20 

$ 18 
43 
20 

Total fixed maturities 
Short term investments 
Fixed income mutual funds 

$ 
3 
3 

81 $ - 81 
3 
3 

Total 
$ 6 $ 81 $ $ 87 

There were no Level 3 assets at December 3 1, 2015 and 2014. 
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Savings Plans - The Coinpany and its subsidiaries have several contributory savings plans which allow employees lo make regular conlnbutions based 
upon a percentage of their salaries. Matching contributions are made up to specified percentages of employees' contributions. The contributions by the 
Company and ils subsidiaries lo these plans amounted to $ 115 million, $125 million and $120 million for the years ended December 3 1, 2015, 2014 and 
2013. 

Stock Option Plans - In 2012, shareholders approved the amended and restated Loews Corporaiion 2000 Stock Option Plan (the "Loews Plan"). The 
aggregate number of shares of Loews common stock for which options or SARs may be granted under the Loews Plan is 18,000,000 .shares, and the maximum 
number of shares of Loews common slock wiih respect lo which options or S.^s may be granted lo any individual in any calendar year is 1,200,000 shares. 
The exercise price per .share may nol be less than the fair market value ofthe cominon slock on the date of grant. Generally, options and SARs vest ratably 
overa four-year penod and expire in len years. 

A summary ofthe stock option and SAR tran.sactions forthe Loews Plan follows: 

2015 2014 
Weighted Weighted 
Average Average 

Number of Exercise Numbcrof Exercise 
Awards Price Awards Pnce 

Awards outstanding, January 1 6,908,778 $ 39.905 6,476,391 $ 38.497 
Granted 924,000 38.715 910,375 43.839 
Exercised (390,856) 28.586 (392,519) 24.670 
Canceled (80,564) 45.505 (85,469) 45.117 

Awards outstanding, December 31 7361,3.58 40.295 6,908,778 39.905 

Awards exercisable, December 31 5341,685 S 39.851 4,924,249 $ 38.742 

The following table summanzes information about the Company's stock options and SARs outstanding in conneclion wilh the Loews Plan at December 
31,2015: 

Awards Outstanding Awards Exercisable 
Weighted 
Average Weighted Weighted 

Remaining Average Average 
Number of Contractual Exercise Number of Exercise 

Range of exercise prices Shares Life Price Shares Price 

$20.01-30.00 377,758 3.06 $ 25.472 377,758 $ 25.472 
30.01^0.00 2,969,582 4.82 37.168 2,410,992 37.084 
40.01-50.00 3,844,443 5.85 43.691 2383360 44.131 
50.01-60.00 169,575 1.06 51.080 169,575 51.080 

In 2015, the Company awarded SARs totaling 924,000 shares. In accordance with the Loews Plan, the Company has the ability to settle SARs in shares or 
cash and has the intention to settle in shares. The SARs balance at December 31, 2015 was 7,350,858 shares. There were 5,357,709 shares and 6,099,228 
shares available for grant as of December 31,2015 and 2014. 

The weighted average remaining contractual terms of awards outstanding and exercisable as ofDecember 31, 2015 were 5.2 years and 4.1 years. The 
aggregate intrinsic values of awards outstanding and exercisable at December 31, 2015 were $9 million and $9 million. The total intrinsic value of awards 
exercised was $5 million, $8 million and Sl 1 million for the years ended 2015, 2014 and 2013. The total fair value of shares vested was $6 million, $7 
million and $7 million forthe years ended 2015, 2014 and 2013. 
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The Company recorded stock based compensation expense of $6 million, S6 million and S7 million related lo ihc Loews Plan for the years ended 
December 31, 2015, 2014 and 2013. The relaled income lax benefits recognized were $2 million for each year Al December 31, 2015, the compen.salion cost 
relaled lo nonvesled awards not yet recognized was $9 million, and the weighted average period over which it is expected lo be recognized is 2.4 years. 

The fair value of granted options and SARs for the Loews Plan were esliiiiated at the grant date using the Black-Scholes pncing model with the following 
assumptions and results. 

Year Ended December 31 2015 2014 2013 

Expected dividend yield 0.7% 
Expected volatility 19.1% 
Weighted average risk-free interesl rale 1.5% 
Expected holding period (in years) 5.0 
Weighted average fair value of awards $ 6.94 

0.6% 
16.9% 

1.7% 
5.0 

$ 7.41 

0.6% 
16.3% 

1.1% 
5.0 

$ 6.75 

Note 15. Reinsurance 

CNA cedes insurance to reinsurers to limit ils maximum loss, provide greater diversification of risk, minimize exposures on larger risks and lo exit certain 
lines ofbusiness. The ceding of insurance does not discharge the primary liability of CNA. A credit exposure exists with respecl lo property and casually and 
life rein.surance ceded lo Ihe extent that any reinsurer is unable to meet its obligations orlo the extent lhat the reinsurer disputes the liabililies assumed under 
reinsurance agreements. Property and casually rein.surance coverages are tailored lo the .specific risk characienstics of each product line and CNA's retained 
amount varies by type of coverage. Reinsurance contracts are purchased to protect .specific lines ofbusiness such as property and workers' compensation. 
Corporate catastrophe reinsurance is also purchased for property and workers'compensation exposure. Cunently most reinsurance contracts are purchased on 
an excess of loss basis. CNA also utilizes facultative reinsurance in certain lines. In addition, CNA assumes reinsurance, pnmarily through Hardy and as a 
member of various reinsurance pools and associations. . 

The followmg table presents the amounts receivable from reinsurers: 

December 31 2015 2014 
(In millions) 

Reinsurance receivables related to insurance reserves: 
Ceded claim and claim adjustment expenses 
Ceded future policy benefits 

Reinsurance receivables related to paid losses 

$ 4,087 
207 
197 

$ 4344 
185 
213 

Reinsurance receivables 
Less allowance for doubtfiil accounts 

4,491 
38 

4,742 
48 

Reinsurance receivables, net of allowance for doubtful accounts $ 4,453 $ 4,694 

CNA has established an allowance for doubtful accounts on reinsurance receivables. CNA reviews the allowance quarteriy and adjusts the allowance as 
necessary to reflect changes in estimates of uncollectible balances. The allowance may also be reduced by write-offs of reinsurance receivable balances. 
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CNA attempts to mitigate its credil risk related to reinsurance by entering into reinsurance arrangements with reinsurers that have credit ratings above 
certain levels and by obtaining collateral On a limited basis, CNA may enter into reinsurance agreements with reinsurers lhal are nol rated, primarily captive 
reinsurers. The primary methods of obtaining collateral arc through reinsurance trusts, letiers ofcredit and funds withheld balances. Such collateral was 
approximately $3.2 billion and S3 4 billion at December 3 1, 2015 and 2014. 

/' 
CNA's largest recoverables from a single reinsurer, including ceded uneamed premium reserves as ofDecember 31, 2015 were approximately $2.4 billion 

from subsidiaries of Berkshire Hathaway Group, $284 million from the Gateway Rivers Insurance Company and $207 million from subsidiaries of the 
Hartford Insurance Group. The recoverable from the Berkshire Hathaway Group includes amounts related lo third party rein.surance for which NICO has 
assumed the credit risk under the lerms ofthe loss portfolio transfer as discussed in Note 8. 

The effects of reinsurance on eamed premiums arc presenled in the following table-

Assumed/ 
Direct Assumed Ceded Net Net % 

(In millions) 

Year Ended Dccember31,2015 

Property and casualty $ 9,853 $ 274 $ 3,754 $ 6373 4.3% 
Accident and health 498 SO 548 9.1 

Earned premiums $ 10351 $ 324 $ 3,754 $ 6,921 4.7% 

Year Ended December 31,2014 

Property and casualty $ 9,452 $ 277 $ 3,073 $ 6,656 4.2% 
Accident and health 508 48 556 8.6 

Eamed premiums $ 9,960 $ 325 $ 3,073 $ 7,212 4.5% 

Year Ended December 31,2013 

Property and casually S 9,063 $ 258 $ 2,609 $ 6,712 3.8% 
Accident and health 511 48 559 8.6 

Eamed premiums S 9,574 $ 306 $ 2,609 $ 7,271 4.2% 

Included in the direct and ceded eamed premiums for the years ended December 31, 2015, 2014 and 2013 are $3.3 billion, $2.6 billion and $2.2 billion 
related to property business that is 100% reinsured under a significant third party captive program. The third party captives that participate in this program 
are affiliated with the non-insurance company policyholders, Ihereforc this program provides a means forthe policyholders lo self-insure this property risk. 
CNA receives and retains a ceding commission. 

Accident and health premiums are from long duration contracts; property and casualty premiums arc from short duration contracts. 

Insurance claims and policyholders' benefits reported on the Consolidated Statemenls of Income are net of reinsurance recoveries of $2.6 billion, $1.4 
billion and $1.5 billion for the years ended December 31, 2015, 2014 and 2013, including $2.3 billion, $1.5 billion and $712 million related to the 
significant third party captive program discussed above. Reinsurance recoveries in 2014 were unfavorably affected by the commutation o fa workers' 
compensation reinsurance pool. 
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Note 16. Quarterly Financial Data (Unaudited) 

2015 Quarter Ended Dec. 31 Sept. 30 June 30 March 31 
(In millions, except per share data) 

Total revenues $ 3333 $ 3,169 $ 3,435 $ 3,478 

Net income (loss) (a) (201) 182 170 109 
Per share-basic and diluted (0.58) 0.50 0.46 0.29 

2014 Quarter Ended Dec. 3 1 Sept. 30 June 30 March 31 

Total revenues $ 3,521 $ 3,523 $ 3,593 $ 3,688 

Income from continuing operations 215 179 303 265 
Per share-basic 0.58 0.47 0.79 0.68 
Per share-diluted 0.57 0.47 0.79 0.68 

Discontinued operations, nel (7) 29 (187) (206) 
Per share-basic and diluted (0.02) 0.08 (0.49) (0.53) 

Net income 208 208 116 59 
Per share-basic 0.56 0.55 0.30 0.15 
Per share-diluted 0.55 0.55 0.30 0.15 

The sum ofthe quarteriy per share amounts may nol equal per share amounts reported for year-to-date periods. This is due to changes in the number of 
weighted average shares outstanding and the effects of rounding for each period. 

(a) Net loss for the fourth quarter of 2015 includes the impact ofa $177 million charge related to recognition of a premium deficiency in CNA's long term cire business and a 
$ 182 million asset impairment charge at Diamond Offshore 

Note 17. Legal Proceedings 

The Company and ils subsidiaries arc parties to litigation arising in the ordinary course ofbusiness. The outcome of this litigation will not, in the opinion 
of management, materially affect the Company's results of operations or equity. 

Note 18. Commitments and Contingencies 

CNA Financial 

In the course of selling business entities and assets to third parties, CNA agreed lo guarantee the performance of certain obligations ofa previously owned 
subsidiary and to indemnify purchasers for losses arising out of breaches of representation and warranties wilh respecl to the business entities or assets sold, 
including, in certain cases, losses arising from undisclosed liabilities or certain named litigation Such guarantee and indemnification agreements in effect for 
sales ofbusiness entities, assets and third party loans may include provisions that survive indefinitely. As ofDecember 31, 2015, the aggregate amount 
related to quantifiable guarantees was $375 million and the aggregate amount related lo indemnification agreements was $260 million. Should CNA be 
required to make payments under,the guarantee, it would have the nght lo seek reimbursement in certain cases from an affiliate of a previously owned 
subsidiary. 

In addition, CNAhas agreed to provide indemnification to third-party purchasers for certain los.ses as.sociated with sold business entities or assets that are 
not limited by a contractual monetary amount. As ofDecember 31, 2015, CNA had outstanding unlimited indemnifications in connection with the sales of 
certain of its business entities or assets that included tax liabililies arising prior to a purchaser's ownetship ofan entity or asset, defects in title at the time of 
sale, employee claims arising prior to closing and in some cases losses arising from certain litigation and 
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undisclosed liabilities. Certain provisions of the indemnification agreements sur\'ive indefinitely, while others survive until the applicable statutes of 
limitation expire, or until the agreed upon conlract tenns expire 

In the nonnal course ofbusiness, CNA also provided guarantees, if the primary obligor fails lo perfon-n. to holders of stmctured settlement annuities 
provided by a previously owned subsidiary, which are estimated to mature through 2120. The potential amount of future payments CNA could be required to 
pay under these guarantees was approximately $2 0 billion as of December 31, 2015. CNA does nol believe a payable is likely under these guarantees, as 
CNA IS the beneficiary ofa tmst lhat must be maintained al a level lhat approximates the discounted reserves for these annuities. 

Diamond Offshore 

In Febmary of 2016, Diamond Offshore entered into a ten-year agreement with GE Oil & Gas ("GE") lo provide services with respect to certain blowout 
preventer and relaled well control equipment on its four newbuild drillships. Such services include management of maintenance, certification and reliability 
with respect to such equipment. In connection with the ser\'ices agreemenl with GE, Diamond Offshore will sell the equipment lo a GE affiliate for an 
aggregate $210 million and will lease back such equipment over separate ten-year operating leases Diamond Offshore docs nol expect to realize any gain or 
loss on these sale and leaseback transactions. Future commitments for the full tenn under the services agreement and leases are estimated lo aggregate 
approximately $650 million. 

Diamond Offshore is financially obligated under a contracl wilh Hyundai Heavy Industries, Co. Ltd. ("Hyundai") for the constmction ofa dynamically 
positioned, harsh environment semisubmersible drilling rig The total cost of the rig including shipyard costs, capital spares, commissioning, project 
management and shipyard supervision is estimated to be $764 million. The remaining contractual payment of $440 million is due upon delivery ofthe rig, 
which is expected to occur in mid-2016. 

Note 19. Discontinued Operations 

As discus.sed in Note 2, HighMounl and the CAC business are classified and presented as discontinued operations. 

The Con.solidated Statements of Income include discontinued operations of HighMount as follows: 

Year Ended December 31 2014 2013 
(In millions) 

Revenues: 
Other revenue, primarily operating $ 150 $ 259 

Total 150 259 
Expenses: 

Impairment of goodwill 584 
Other operating expenses 

Impairment of natural gas and oil properties 29 291 
Operating 173 252 

Interest. 8 17 
Total 210 1,144 

Loss before income tax (60) (885) 
Income tax benefit 4 311 
Rcsults of discontinued operations, nel of income tax (56) (574) 
Impairment loss, net of tax benefit of $62 (138) 
Loss from discontinued operations $ (194) $ (574) 

In 2014 and 2013, HighMount recorded ceiling lest impairment charges of $29 million and $291 million ($19 million and $186 million aftertax) relaled 
to the carrying value of its natural gas and oil properties. The 2014 write-down was primarily attribulable to insufficient reserve additions from exploration 
activities due to variability in well performance where FfighMount was testing different horizontal target zones and hydraulic fracture designs. The 2013 
write-downs were primarily attribulable to negative reserve revisions due to variability in well perfonnance where HighMount was testing different horizontal 
target zones and hydraulic fracture designs and due to reduced 
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average NGL pnces used in the ceiling lest calculations. Had the elTccts of HighMouiit's ca.sh flow hedges not been considered in calculating the ceiling 
limitation, the impaimients would have been $29 million and $301 million ($18 million and $192 million aftertax) forthe years ended December 31, 2014 
and 2013 

Recognition ofa ceiling test impainnent charge was considered a tnggering event for purposes of assessing any polential impaimient of goodwill al 
HighMounl under a two-step process. The first step compared HighMount's estimated fair value lo its carrying value. Due lo the continued low market prices 
for natural gas and NGLs, the history of quarterly ceiling test wnte-downs during 2013 and the then polential for future impainnenls, and negative reserve 
revisions recognized during 2013, HighMounl reassessed ils goodwill impairmenl analysis. To determine fair value, HighMount used a market approach 
which required significanl estimates and assumptions and utilized significanl unobservable inputs, representing a Level 3 fair value measurement. These 
estimates and assumptions pnmanly included, bul were nol limited lo, eamings before interesl, tax, depreciation and amortization, production and reserves, 
control premium, discount rates and required capital expenditures These valuation techniques were based on analysis of comparable public companies, 
adjusted for HighMount's growth profile. In the first step, HighMount detemiined that its carrying value exceeded ils fairvalue requiring HighMounl to 
perfomi the second step and lo estimate the fair value of ils a.ssets and liabilities. The carrying value of goodwill was limited to the amount lhat HighMount's 
estimated fair value exceeded the fair value of assets and liabililies. As a resull, HighMounl recorded a goodwill impainnent charge of $584 million ($382 
million aftertax) for the year ended December 3 1, 201 3, consisting of all of its remaining goodwill. 

The Coniiolidatcd Statements of Income include discontinued operations of the CAC business as follows: 

Year Ended December 31 2014 2013 
(In millions) 

Revenues: 
Nel investment income $ 94 $ 168 
Investment gains 3 11 
Other revenues 2 

Total 97 181 

Expenses: 
Insurance claims and policyholders' benefits 75 141 
Other operating expenses 2 3 

Total 77 144 
Income before income tax 20 37 
Income tax expense (6) (15) 
Results of discontinued operations, net of income tax 14 22 
Loss on sale, net of tax benefit of $40 (211) 
Amounts attribulable to noncontrolling interests 20 (2) 
Income (loss) from discontinued operations $ (177) $ 20 

Note 20. Business Segments 

The Company's reportable segments arc primarily based on its individual operating subsidiaries. Each ofthe principal operating subsidiaries are headed 
by a chief executive officer who is responsible for the operation of its business and has the duties and authority commensurate with that position. Investment 
gains (losses) and the related income taxes, excluding those of CNA, are included in the Corporate and other segment. 

CNA's results are reported in four business segments: Specialty, Commercial, Intemational and Other Non-Core. Specialty provides a broad array of 
professional, financial and specialty property and casualty products and services, through a network of independent agents, brokers and managing general 
underwriters. Commercial includes property and casualty coverages sold to small businesses and middle market enlities and organizations primarily through 
an independent agency distribution system. Commercial also includes commercial insurance and risk rnanagemcnt products sold to large corporations 
primarily through insurance brokers. Intemational provides management and professional liabilily coverages as well as a broad range of other property and 
ca.sualty insurance 
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products and services abroad ihrough a network of brokers, independent agencies and managing general undenvTitcrs, as well as the Lloyd's of London 
marketplace. Other Non-Core pnmanly includes the results of CNA's long tcmi care business that is in mn-off and also includes certain corporate expenses, 
including interesl on corporate debt, and the results of certain property and casualty business in nin-off, including CNA Rc and A&EP. 

Diamond Offshore owns and operates ofl'shore drilling rigs lhat arc chartered on a contract basis lor fixed tenns by companies engaged in exploration and 
production of hydrocarbons. Offshore ngs arc mobile units lhal can be relocated based on market demand. Diamond Offshore's fleet (ionsisls of 32 drilling 
ngs, including one newbuild rig which is under conslmction, and four jack-up ngs which are being marketed for sale. On December 31, 2015, Diamond 
Offshore's dnlling rigs were located offshore of seven countries in addition to the United States. 

Boardwalk Pipeline is engaged in the interstate transportation and storage of natural gas and NGLs and gathenng and processing of natural gas. This 
segment consists of interstate natural gas pipeline systems originating in the Gulf Coast region, Oklahoma and Arkansas, and extending north and east 
Ihrough the niidwestem states of Tennessee, Kentucky, Illinois, Indiana and Ohio, natural gas storage facilities in four stales and NGL pipelines and storage 
facilities in Louisiana and Texas, with approximately 14.525 miles of pipeline. 

Loews Hotels operates a chain of 24 hotels, 23 of which are in the United Slates and one of which is in Canada. 

The Corporate and other segment consists primanly of corporate investment income, corporate interesl expense and other unallocated expenses. 

The accounting policies ofthe segments are the same as those described in the summary of significant accounting policies in Note 1. In addition, CNA 
does not maintain a distinct investment portfolio for every insurance segment, and accordingly, allocation of assets lo each segment is not performed. 
Therefore, a significant portion of nel invcstinenl income and investment gains (losses) are allocated based on each segment's carried insurance reserves, as 
adjusted. 

The following tables set forth the Company's con.solidated revenues and income (loss) by business .segment: 

Year Ended December 31 2015 2014 2013 
(In millions) 

Revenues (a): 

CNA Financial: 
Property and Casualty: 

Specially $ 3,579 $ 3,708 $ 3,676 
Commercial 3371 3,683 3,984 
International 856 973 981 

Other Non-Core 1,295 1328 1,291 
Total CNA Financial 9,101 9,692 9,932 
Diamond Offshore 2,428 2,825 2,926 
Boardwalk Pipeline 1,254 1,236 1,232 
Loews Hotels 604 475 380 
Corporate and other 28 97 143 
Total $ 13,415 $ 14325 $ 14,613 

166 



Table of Contents 

Year Ended December 31 2015 2014 2013 

(In millions) 

Income (loss) before income tax and noncontrolling interests (a)(b): 

CNA Financial-
Property and Casualty 

Specially $ 810 $ 967 $ 1,005 
Commercial 514 477 662 
International 59 102 117 

Olher Non-Core (830) (331) (501) 
Total CNA Financial 553 1,215 1,283 
Diamond OflTshorc (402) 514 774 
Boardwalk Pipeline 227 140 241 
Loews Hotels 28 21 (4) 
Corporate and olher (162) (80) (17) 
Total S 244 $ 1,810 $ 2,277 

Net Income (loss) (a)(b): 

CNA Financial: 
Property and Casualty: 

Specialty $ 483 $ 578 $ 598 
Commercial 303 285 394 
International 34 62 65 

Other Non-Core (387) (123) (230) 

Total CNA Financial 433 802 827 
Diamond Offshore (156) 183 257 

Boardwalk Pipeline 74 18 78 

Loews Hotels 12 11 (3) 
Corporate and other (103) (52) (10) 

Income from continuing operations 260 962 1,149 

Discontinued operations, net (371) (554) 

Total $ 260 $ 591 s 595 

(a) Investment gains (losses) included in Revenues, Income (loss) before income tax and nonconU-oUuig interests and Net income (loss) are as follows: 

Year Ended December 31 2015 2014 2013 

Revenues and Income (loss) before income tax and noncontrolling Interests; 

CNA Financial. 
Property and Casualty: 

Specialty S (33) $ 15 $ (5) 
Commercial (47) 16 (15) 
International I (1) 5 

Other Non-Core 8 24 31 
Total S (71) $ 54 S 16 

Net income (loss): 

CNA Financial: 
Property and Casualty: 

Specialty $ (19) 9 s (2) 
Commercial (28) 9 (9) 
International 1 (1) 3 

Other Non-Core 12 15 18 
Total $ (34) $ 32 s 10 
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(b) hicome taxes and interest expense are as follows 

Year Kndcd December 31 2015 2014 2013 
Iiiconic Interest Income Interest Income Intcrcst 
Ta.vcs Kxpensc -fa.xcs Expense -fa.xcs Expense 

CNA Financial-
Property and Casualty-

Specialty $ 271 S .124 $ 340 
Commercial 175 159 223 
Intcrnatiottal 22 J 1 34 S 1 45 S 1 

Other Non-Core (397) 154 (195) 1S2 (245) 165 

Total CNA Fmancial 71 155 322 183 363 166 
Diamond Offshore (117) 94 142 62 , 245 25 
Boardwalk Pipeline 46 176 11 165 56 163 

Loews Hotels 16 21 10 14 (1) 9 

Corporate atid other (59) 74 (28) 74 (7) 62 

Total S (43) $ 520 $ 457 S 498 S 656 S 425 

Note 21. Consolidating Financial Information 

The following schedules present the Company's consolidating balance sheet infomiation al December 31, 2015 and 2014, and con.solidating statements 
of income information for the years ended December 31, 2015, 2014 and 2013. These schedules present the individual subsidiaries ofthe Company and their 
contribution lo the consolidated financial statements. Amounts presented will not necessanly be the same as those in the individual financial statements of 
the Company's subsidiaries due to adjustments for purchase accounting, income taxes and noncontrolling interests. In addition, many ofthe Company's 
subsidiaries use a classified balance sheet which also leads to dilTerences in amounts reported for certain line items. 

The Corporate and other column pnmarily reflects the parent company's invesliiient in its subsidiaries, invested cash portfolio and corporate long tenn 
debt. The elimination adjustments are for intercompany assets and liabilities, interest and dividends, the parent company's investment in capital stocks of 
subsidiaries, and various reclasscs of debit or crcdit balances lo the amounts in consolidation. Purchase accounting adjustments have been pushed down lo 
the appropriate subsidiary. 
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Loews Corporation 

Consolidating Balance Sheet Infomiation 

CNA Diamond Boardwalk Loews Corporate 
December 31, 2015 Financial Offshore Pipeline Hotels and Other Eliminations Total 
(In millions) 

Assets: 

Investments S 44,699 S 117 S 81 $ 4,503 $ 49,400 
Cash 387 13 S 4 12 24 440 
Receivables 7384 409 93 35 96 $ 24 8,041 
Property, plant and equipment 333 6382 7,712 1,003 47 15,477 
Deferred income taxes 662 3 68 (733) -
Goodwill 114 237 351 
Investments in capital stocks of subsidiaries 15,129 (15,129) -
Other assets 850 235 330 288 19 1,722 
Deferred acquisition costs of insurance subsidiaries 598 598 
Total assets S 55,027 $ 7,156 $ 8376 S 1,422 S 19,867 $ (15,819) $ 76,029 

Liabilities and Equity: 

Insurance reserves $ 36,486 S 36,486 
Payable to brokers 358 $ 209 567 
Short term debt 351 $ 287 $ 2 400 1,040 
Long term debt 2,215 1,982 $ 3,469 596 1,281 9,543 
Deferred income taxes 5 276 766 47 $ (712) 382 
Other liabilities 3,883 496 510 70 220 22 5,201 
Total liabilities 43,298 3,041 4,745 715 2,110 (690) 53,219 
Total shareholders' equity 10,516 2,195 1,517 705 17,757 (15,129) 17,561 
Noncontrolling interests 1,213 1,920 2,114 2 5,249 
Total equity 11,729 -4.115 3,631 707 17,757 (15,129) 22,810 
Total liabilities and equity $ 55,027 $ 7,156 S 8376 $ 1,422 $ 19,867 $ (15,819) $ 76,029 
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Loews Corporation 

Con.solidaling Balance Sheet Infonnation 

CNA Diamond Boardwalk Loews Corporate 
December 31, 2014 Financial Offshore Pipeline Hotels and OUicr Eliminations 'folal 

(In millions) 

Assets: 

Investments S 46,262 S 234 $ 75 $ 5,461 $ 52,032 
Cash 190 16 $ 8 9 141 364 
Receivables 7,097 490 128 29 82 $ (56) 7,770 
Property, plant and cquipmcnl 280 6.949 7,649 671 62 15,611 
Deferred income L-ixes 222 2 374 (598) -
Goodwill 117 20 237 374 
InvesbiienLs in capital slocks of subsidiaries 15,974 (15,974) -
Other assets 77S 307 304 206 7 14 1,616 
Deferred acquisition costs of insurance subsidiaries 600 600 
Total assets $ 55,546 $ 8,016 $ 8,326 $ 992 $ 22,101 $ (16,614) $ 78367 

Liabilities and Equity: 

Insurance reserves S 36,380 $ 36,380 
Payable lo brokers 117 $ 5 $ 551 673 
Short terai debt 250 $ 85 335 
Long temi debt 2,561 1.9SI $ 3,690 421 l,6S0 10333 
Deferred income taxes I I 514 732 36 $ (400) 893 
Other liabililies 3,713 792 400 17 421 (240) 5,103 
Total liabilities 42,782 3,542 4,822 559 2,652 (640) 53,717 
Total shareholders' equity 11,457 2359 1,558 431 19,449 (15,974) 19,280 
Noncontrolling interests 1,307 2,115 1,946 2 5,370 
Total equity 12,764 4,474 3,504 433 19,449 (15.974) 24,650 
Total liabilities and equity $ 55,546 $ 8,016 $ 8.326 $ 992 $ 22,101 $ (16,614) $ 78,367 
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Loews Corporation 

Con.solidaling Statement of Income Infonnation 

CNA Diamond Boardwalk Loews Corporate 
Year Ended December 31, 2015 Financial Offshore Pipeline Hotels and Other Eliniinalions Total 

(In millions) 

Revenues: 

Insurance premiums S 6,921 S 6,921 
Net Investment income 1,840 $ 3 $ 1 $ 22 1,866 
Intercompany intcrcst and dividends 816 $ (816) -
Investment losses (71) (71) 
Contract drilling revenues 2,360 2,360 
Other revenues 411 65 1,253 S 604 6 2,339 
Total 9,101 2,428 1,254 604 844 (816) 13,415 

Expenses: 

Insurance claims and policyholders' benefits 5384 5,384 
Amortization of deferred acquisition costs 1,540 1,540 
Contract drilling expenses 1,228 1,228 
Other operating expenses 1,469 1,508 851 555 116 4,499 
Interest ISS 94 176 21 • 74 520 
Total 8,548 2,830 1,027 576 190 - 13,171 
Income (loss) before income tax 553 (402) 227 28 654 (816) 244 
Income tax (expense) benefit (71) 117 (46) (16) 59 43 
Net income (loss) 482 (28S) 181 12 713 (816) 287 
Amounts attributable to noncontrolling interests (49) 129 (107) (27) 
Net income (loss) attributable to Loews Corporation $ 433 $ (156) $ 74 $ 12 $ 713 $ (816) $ 260 
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Loews Corporaiion 
Consolidating Statement of Income Information 

Vear Ended December 31. 2014 
CNA 

Financial 
Diamond 
Offshore 

Boardwalk 
Pipeline 

Loews 
Hotels 

Corporate 
and Olher Ehiiunations Total 

(In millions) 

Revenues: 

Insurance prciiiiunis 
Net investment income 
Intercompany interest and dividends 
Investment gains 
Contract drilling revenues 
Odier revenues 

S 7.212 
2,067 

54 

359 

$ 1 

2,737 
87 

$ 1 

1,235 $ 475 

$ 94 
782 

3 

$ (782) 

$ 7,212 
2,153 

54 
2,737 
2,159 

Total 9,692 2.825 1,236 475 879 (782) 14325 

Expenses; 

Insurance claims and policyholders' benefits 
Amortization of defened acquisition costs 
Contract drilling expenses 
Olher operating expenses 
Interest 

5,591 
1,317 

1386 
183 

1,524 
725 
62 

931 
165 

440 
14 

103 
74 

5,591 
1317 
1,524 
3,585 

498 
Total 8,477 2311 1,096 454 177 - 12,515 
Income before income tax 
Income tax (expense) benefit 

1.215 
(322) 

514 
(142) 

140 

(11) 

21 
(10) 

702 
28 

(782) 1,810 
(457) 

Income from continuing operations 
Discontinued operations, net 

893 
(197) 

372 129 11 730 
(194) 

(782) 1353 
(391) 

Net income 
Amounts attributable to noncontrolling interests 

696 
(71) 

372 
(189) 

129 
(111) 

I I 536 (782) 962 
(371) 

Net income attributable to Loews Corporaiion $ 625 $ 183 $ 18 $ 11 $ 536 $ (782) $ 591 
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Loews Corporation 

Consolidating Slalement of Income hiforination 

CNA Diamond Boardwalk Loews Corporate 
Ye.-ir Ended December 31, 2013 Financial Offshore Pipeline Hotels and Otlicr Eliminations Total 
(In millions) 

Revenues: 

Insurance premiums S 7,271 $ 7,271 
Net invesmient income 2,282 $ 1 $ 1 $ 141 2,425 
Intercompany interest and dividends 736 S (736) -
Investment gains 16 16 
Contract drilling revenues 2,844 2,844 
Other revenues 363 81 1,231 $ 380 2 2,057 
Total 9,932 2,926 1,232 380 879 (736) 14,613 

Expenses: 

Insurance claims and policyholders' benefits 5.806 5,806 
Amortization of defened acquisition costs 1,362 1.362 
Contract dnilmg expenses 1,573 1,573 
Other operating expenses 1,315 554 828 375 98 3,170 
Interest 166 25 163 9 62 425 
Total 8,649 2,152 991 384 160 - 12,336 
Income (loss) before income lax 1,283 774 241 (4) 719 (736) 2,277 
Income tax (expense) benefit (363) (245) (56) 1 7 (656) 
Income (loss) from continuing operations 920 529 185 (3) 726 (736) 1,621 
Discontinued operations, net 22 (574) (552) 
Nel income (loss) 942 529 185 (3) 152 (736) 1,069 
Amounts attributable to noncontrolling interests (95) (272) (107) (474) 

Net income (loss) attributable to Loews Corporation $ 847 $ 257 $ 78 $ (3) $ 152 $ (736) $ 595 
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Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure. 

None. 

Item 9A. Controls and Procedures. 

Disclosure Controls and Procedures 

The Coinpany maintains a sy.stem of disclosure controls and procedures (as defined in Rules 13a-l 5(c) and 15d-15(e) underthe Securities Exchange Act of 
1934, as amended (the "Exchange Act")) which is designed lo ensure that infonnation required to be disclosed by the Company in reports lhal il files or 
submits under the federal secunlies laws, including this Report is recorded, processed, summanzed and reported on a timely basis. These disclosure controls 
and procedures include controls and procedures designed lo en.sure that infonnation required lo be disclosed by the Company under the Exchange Act is 
accumulated and communicated to the Company's management on a timely basis to allow decisions regarding required disclosure. 

The Company's principal executive officer ("CEO") and principal financial officer ("CFO") undertook an evaluation ofthe Company's disclosure controls 
and procedures (as defined m Exchange Act Rules I3a-15(e) and 15d-l 5(e)) as ofthe end of the penod covered by this Report. The CEO and CFO have 
concluded that the Company's conlrols and procedures were effective as of December 31, 2015. 

Internal Control Oi'er Financial Reporting 

Pursuanl lo Scciion 404 of the Sarbancs-Oxley Acl of 2002, and the implementing mles of the Securities and Exchange Commission, the Company 
included a report of management's assessment ofthe design and effectiveness of ils intemal conlrols as part of this Annual Report on Form 10-K for the year 
ended December 31, 2015. The independent registered public accounting firm ofthe Company reported on the effectiveness of intemal control over financial 
reporting as ofDecember 31, 2015. Management's report and the independent registered public accounting fimi's report are included in llem 8 ofihis Report 
underthe captions entitled "Management's Report on Intemal Control Over Financial Reporting" and "Report of Independent Registered Public Accounting 
Firm" and are incorporated herein by reference. 

There were no changes in the Company's internal conirol over financial reporting (as defined in Rules 13a-15(f) and 15d-l 5(f) under the Exchange Act) 
identified in connection with the foregoing evaluation lhat occuned during the quarter ended December 31, 201 5, that have malerially affected or that are 
reasonably likely to malerially affect the Company's intemal control over financial reporting. 

Item 9B, Other Information. 

None. 

PART III 

Except as set forth below and under Executive Officers of the Registrant in Part 1 of this Report, the infonnation called for by Part 111 (Items 10, 11, 12, 13 
and 14) has been omitted as Registrant intends to include such infomiation in ils definitive Proxy Statement to be filed with the Securities and Exchange 
Commission not laler than 120 days afterthe close of its fiscal year 
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PARI IV 

Item 15. Exhibits and Financial Statement Schedules. 

(a) 1. Financial Stateincnls-

Tlie financial .statements above appear under itein 8. The following additional financial data should be read in conjunction with those financial 
statements. Schedules not included with these additional financial data have been omitted because they are not applicable or the required infonnation is 
shown in the consolidated financial statements or notes to consolidated financial statements. 

Page 
Number 

2. Financial Statement Schedules: 

Loews Corporaiion and Subsidiaries: 
Schedule 1-Condensed financial infonnation of Registrant as ofDecember 31, 2015 and 2014 and forthe years ended December 31,2015, 

2014and2013 181 

Schedule II-Valuation and qualifying accounts for the years ended December 3 1, 2015, 2014 and 2013 183 

Schedule V-Supplemental information concerning property and casually insurance operations as ofDecember 31, 2015 and 2014 and for 
the years ended December31, 2015, 2014 and 2013 184 

Exhibit 
Descrintion Number 

3. Exhibits: 

(3) Articles of Incorporation and By-Laws 

Restated Certificate of Incorporation of the Registrant, dated August 11, 2009, incorporated herein by reference to Exhibit 3.1 to 
Registrant's Report on Form 10-Q for the quarter ended September 30,2009 3.01 

By-Laws ofthe Registrant as amended through October 9, 2007, incorporated herein by reference to Exhibit 3.1 to Registrant's Report 
on Fonn 10-Q filed October 31, 2007 3.02 

(4) Instmments Defining the Rights of Security Holders, Including Indentures 

The Registrant hereby agrees to fumish to the Commission upon request copies of instmments with respect to long term debt, pursuant to 
Item 601 (b)(4)(iii) of Regulation S-K 

(10) Material Contracts 

Loews Corporation Executive Defened Compensation Plan, effective as of January 1,2016 lO.Ol*-*" 

Loews Corporation Incentive Compensation Plan for Executive Officers, as amended through Ociober 30, 2009, incorporated herein by 
reference to Exhibit 10.02 to Regi-strant's Report on Fonn 10-K for the year ended December 31, 2009 10.02"̂  

Loews Corporation Amended and Restated Stock Option Plan, incorporated herein by reference to Exhibit A to Registrant's Proxy 
Statement filed wilh the Commission on March 26,2012 10.03-'-
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Exhibit 
Descrintion Number 

Separation Agreement, dated as of May 7, 2008, by and among Registrant, Lorillard, Inc., Lorillard Tobacco Company, Lorillard 
Licensing Company LLC, One Park Media Sen'ices. Inc. and Plisa, S.A., incorporated herein by reference lo Exhibit 10.1 lo the 
Registrant's Report on Fonn 10-Q forthe quarter ended June 30, 2008 10.04 

Amended and Restated Employment Agreemenl dated as of Febmary 12, 2015 belween Registrant and Andrew 11 Tisch, incorporated 

herein by reference to Exhibit 10 05 to the Registrant's Report on Fomi 10-K forthe year ended December 3 1, 2014 10.05+ 

Amendment dated as of February 12, 2016 to Amended and Restated Employment Agreeinent between Rcgi.strant and Andrew H. Tisch 10.06*+ 

Supplemental Retirement Agreement dated Januaiy 1, 2002 between Registrant and Andrew H. Tisch, incorporated herein by reference lo 
Exhibit 10.30 to Rcgi.stranl's Report on Fonn 10-K forthe year ended December 3 1, 2001 10.07+ 
Amendment No. 1 dated January 1, 2003 to Supplemental Retirement Agreement belween Registrant and Andrew II . Tisch, incorporated 
herein by reference lo Exhibit 10.33 to Registrant's Report on Form 10-K forthe year ended December 31,2002 10.08+ 

Amendnient No. 2 dated January 1, 2004 to Supplemental Retirement Agreement between Registrant and Andrew H. Tisch, incorporated 
herein by reference to Exhibit 10.27 to Registrant's Report on Form 10-K forthe year ended December 31, 2003 10 09+ 

Amended and Restated Employment Agreement dated as of Febmary 12, 2015 belween Registrant and James S. Tisch, incorporated herein 

by reference to Exhibit 10.09 lo the Registrant's Report on Fomi 10-K forthe year ended December 31,2014 10.10+ 

Amendment dated as of Febmary 12, 2016 to Amended and Restated Employment Agreemenl between Registrant and James S. Tisch 10.11 *+ 

Supplemental Retirement Agreement dated January 1, 2002 between Registrant and James S. Tisch, incorporated herein by reference to 
Exhibit 10.31 to Registrant's Report on Fonn 10-K for the year ended December 31, 2001 10.12+ 
Amendment No. 1 dated January 1, 2003 to Supplemental Retirement Agreement between Registrant and James S. Tisch, incorporated 
herein by reference to Exhibit 10.35 to Registrant's Report on Form 10-K forthe year ended December 31,2002 10.13+ 

Amendment No. 2 dated January 1, 2004 to Supplemental Retirement Agreement belween Registrant and James S. Tisch, incorporated 
herein by reference lo Exhibit 10.34 to Registrant's Report on Form 10-K forthe year ended December 31,2003 10.14+ 

Amended and Restated Employment Agreement dated as of Febmary 12,2015 between Registrant and Jonathan M. Tisch, incorporated 

herein by reference to Exhibit 10.13 to the Registrant's Report on Form 10-K forthe year ended December 31, 2014 10.15+ 

Amendment dated as of Febmary 12, 2016 to Amended and Restated Employment Agreement between Registrant and Jonathan M. Tisch 10.16*+ 

Supplemental Retirement Agreement dated January 1, 2002 between Registrant and Jonathan M. Tisch, incorporated herein by reference 
to Exhibit 10.32 to Registrant's Report on Fomi 10-K forthe year ended December 31, 2001 10.17+ 
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Exhibit 
Description Number 

Amendment No. 1 dated January I , 2003 lo Supplemental Retirement Agreement belween Registrant and Jonathan M Tisch, 

incorporated herein by reference lo Exhibit 10.37 to Registrant's Report on Form 10-K for the year ended December 31, 2002 1018+ 

Amendment No 2 dated January 1, 2004 lo Supplemental Retirement Agreement between Registrant and Jonathan M. Tisch, 
incorporated herein by reference to Exhibit 10.41 to Registrant's Report on Form 10-K forthe year ended December 3 1, 2003 10 19^ 
Form of Stock Option Certificate for grants lo executive officers and other employees and lo non-employee directors pursuanl to the 
Loews Corporaiion Amended and Restated Slock Option Plan, incorporated herein by reference to Exhibit 10.27 lo Registrant's Report 
on Fomi 10-K for the year ended December 31, 2009 10.20+ 

Form of Award Certificate for grants of slock appreciation rights to executive ofTicers and other employees pursuant lo the Loews 
Corporation Amended and Restated Stock Option Plan, incorporated herein by reference lo Exhibit 10.28 to Registiant's Report on Form 
10-K forthe year ended December 3 1, 2009 10.21 + 

Lea.se agreement dated November 20, 2001 between 61 sl & Park Ave. Corp and Preston R. Tisch and Joan Tisch, incorporated herein by 

reference lo Exhibit 10.1 to Registrant's Report on Form 10-Q filed August 4, 2009 10.22 

(21) Subsidiaries ofthe Registrant 

Lisl of subsidianes ofthe Registrant 21.01 * 

(23) Consent of Experts and Counsel 

Consent of Dcloitle & Touche LLP 23.01 * 

(31) Rule l3a-14(a)/15d-l4(a)Certificalions 

Certification by the Chief Executive Officer of the Company pursuanl lo Rule 13a-14(a) and Rule 15d-14(a) 31.01 * 

Certification by the Chief Financial Officer of the Company pursuant lo Rule 13a-l 4(a) and Rule 15d-14(a) 31.02* 

(32) Section 1350 Certifications 

Certification by the Chief Executive Officerofthe Company pursuant to 18 U.S.C. Section 1350 (as adopted by Section 906 ofthe 
Sarbanes-Oxley Act of2002) 32.01* 

Certification by the Chief Financial Officerofthe Company pursuant to 18 U.S.C. Section 1350 (as adopted by Section 906 ofthe 
Sarbanes-Oxley Act of2002) 32.02* 
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Exhibit 

Dcscriution Number 

(100) XBRL Related Documents 

XBRL Instance Document 101 .INS* 

XBRL Taxonomy Extension Schema 101 SCH* 

XBRL Taxonomy Extension Calculation Linkbasc 101 CAL* 

XBRL Taxonomy Extension Definition Linkbasc 101 DEF* 

XBRL Taxonomy Label Linkbasc 101 LAB* 

XBRL Taxonomy Extension Presentation Linkbasc 101.PRE' 

* Filed herewith. 
+ Management contract or compensatory plan oranangemenl. 
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SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused (his Report to be signed on 
its behalf by the undersigned, thereunto duly authorized. 

LOEWS CORPORATION 

Dated: Febmarv 19,2016 By /s/ David B. Edelson 
(David B. Edelson, Senior Vice President and 

Chief Financial Officer) 

Pursuant to the requirements of the Securities Exchange Acl of 1934, this Report has been signed below by the following persons on behalf of the 
Registrant and in the capacities and nn the dates indicated. 

Dated. Febmary 19,2016 

Dated; Febmary 19, 2016 

Dated: Febmary 19, 2016 

Dated: Febmary 19,2016 

Dated: Febmary 19, 2016 

Dated: . Febraary 19,2016 

By 

By 

By 

By 

By 

By 

Is/ James S. Tisch 
(James S. Tisch, President, 

Chief Executive Officer and Director) 

/sl David B. Edelson 
(David B. Edelson, Senior Vice President and 

Chief Financial Officer) 

/s/ Mark S. Schwartz 
(Mark S. Schwartz, Vice President and 

Chief Accounting Oflicer) 

/s/ Lawrence S. Bacow 
(Lawrence S. Bacow, Director) 

Isl Ann E Berman 
(Ann E. Berman, Director) 

Is/ Joseph L. Bower 
(Joseph L. Bower, Director) 
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Dated- Febmary 19,2016 

Dated- Febmary 19,2016 

Dated- Febmary 19,2016 

Dated: Febmary 19,2016 

Dated: Febmary 19, 2016 

Dated: Febraary 19,2016 

Dated: Febmary 19,2016 

By 

By 

By 

By 

By 

By 

By 

/s/ Charies D Davidson 
(Charles D. Davidson, Director) 

/s/Charies M.Diker 

(Ciiarles M. Dikcr, Director) 

Isl Jacob A. Frenkcl 
(Jacob A. Frenkcl, Director) 

Isl Paul J. Fribourg 

(Paul J . Fribourg, Director) 

Isl Walter L. Hanis 
(Walter L . Harris, Director) 

Isl Philip A. Laskawy 

(Philip A. Laskawy, Director) 

Isl Ken Miller 
(Ken Miller, Director) 

Dated: Febmary 19,2016 By Isl Andrew H. Tisch 
(Andrew H. Tisch, Director) 

Dated: Febmary 19, 2016 By Isl Jonathan M. Tisch 
(Jonathan M. Tisch, Director) 

Dated: Febraary 19, 2016 By /s/ Anthony Welters 
(Anthony Welters, Director) 
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Condensed Financial Information of Registrant 

LOEWS CORPORATION 
BALANCE SHEETS 

ASSETS 

SCHEDULE I 

December 31 2015 2014 
(In millions) 

Current assets, principally investment in short term inslraments 
Investments in securities 
Investments in capital stocks of subsidiaries, at equity 
Olher a.ssels 

$ 2,888 
1,487 

15,129 
99 

$ 3,959 
1,439 

15,974 
585 

Total assets $ 19,603 $ 21,957 

LIABILITIES AND SHAREHOLDERS' EQUITY 

Cunent liabilities 
Short tenn debt 
Long tenn debt 
Defened income lax and other 

$ 260 
400 

1381 
101 

$ 618 

1,680 
379 

Total liabilities 
Shareholders' equity 

2,042 
17,561 

2,677 
19,280 

Total liabilities and shareholders' equity S 19,603 $ 21,957 

STATEMENTS OF INCOME AND COMPREHENSIVE INCOME (LOSS) 

Year Ended December 31 2015 2014 2013 

(In millions) 

Revenues: 
Equity in income of subsidiaries (a) $ 
Interest and other 

302 
74 

$ 1,034 
92 

$ 1,218 
83 

Total 376 1,126 1301 

Expenses: 
Administralive 
Interest 

108 
74 

97 
74 

91 
62 

Total 182 171 153 

Income before income tax 
Income lax benefit 

194 
66 

955 
7 

1,148 
1 

Income fixim coniinuing operations 
Discontinued operations, net 

260 962 
(371) 

1,149 
(554) 

Net income 
Equity in other comprehensive loss of subsidiaries 

260 
(638) 

591 
(59) 

595 
(341) 

Total comprehensive income (loss) S (378) s 532 $ 254 
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SCHEDULE I 
(Continued) 

Condensed Financial Information of Registrant 

LOEWS CORPORATION 
STATEMENTS OF CASH FLOWS 

Year Ended December 31 2015 2014 2013 
(In millions) 

Operating Activities: 
Net income $ 260 $ 591 $ 595 
Adjustments to reconcile net income lo net cash provided (used) by operating activiiies: 

Equity method inveslees 488 95 58 
Provision for deferred income taxes 113 (62) (376) 

Changes in operating assets and liabilities, net: 
Receivables (6) (2) (1) 
Accounts payable and accraed liabililies 71 200 511 
Trading secunlies 718 (269) (787) 
Other, nel (8) (23) (59) 

1,636 530 (59) 

Investing Activities: 
Inveslments in and advances to subsidiaries (285) 130 (669) 
Change in investments, primanly short tenn 7 1 1 I 
Other (4) (2) (3) 

(289) 135 (561) 

Financing Activities; 
Dividends paid (90) (95) (97) 
Issuance of common stock 7 6 5 
Purchases of treasury shares (1,265) (622) (228) 
Issuance of debt 983 
Other 1 2 1 

(1347) (709) 664 

Nel change in cash (44) 44 
Cash, beginning of year 44 
Cash, end of year $ $ $ 44 

(a) Cash dividends paid lo the Company by affiliates amounted lo $816, $782 and $736 for the years ended December 31,2015, 2014 and 2013. 
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LOEWS CORPORATION AND SUBSIDIARIES 

Valuation and Qualifying Accounts 

SCHEDULE II 

Column A' 

Description 

Column B 

Balance at 
Beginning 
of Period 

Column C 
Additions 

Charged to Charged 
Costs and to Other 
Expenses Accounts 

Column D 

Deductions 

Column E 

Balance al 
End of 
Period 

(In millions) 

Deducted from assets: 
Allowance for doubtful accounts 117 

For the Year Ended December 31,2015 

21 96 
Total 117 21 96 

Deducted from assets: 
Allowance for doubtful accounts 329 

For the Year Ended December 31,2014 

212 117 

Total 329 212 117 

Deducted from assets: 
Allowance for doubtfiil accounts 

Total 
213 
213 

For the Year Ended December 31,2013 

$ 23 
$ 23 

$ 140 

$ 140 

47 

47 

329 
329 
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SCHEDULE V 

LOEWS CORl'ORATION AND SUBSIDIARIES 

Supplemental Information Concerning Property and Casualty Insurance Operations 

Consolidated Property and Casualty Operations 

December 31 2015 2014 

(In millions) 

Defened acquisition cosls $ 598 $ 600 
Reserves for unpaid claim and claim adjustment expenses 22,663 23,271 
Discount deducted from claim and claim adjuslmenl expense 
reserves above (based on interest rales ranging from 3.5?/o to 8 0%) 1,534 1,578 
Uneamed premiums 3,671 3,592 

Year Ended December 31 , 2015 2014 2013 

(tn millions) 

Nel written premiums S 6,962 $ 7,088 $ 7348 
Net earned premiums 6,921 7,212 7,271 
Net investment income 1,807 2,031 2,240 
Incurred claim and claim adjustment expenses relaled lo cunent year 4,934 5,043 5,113 
Incurred claim and claim adjustment expen.ses related lo prior years (255) (39) (115) 
Amortization ofdefened acquisition cosls 1,540 1317 1362 
Paid claim and claim adjustment expenses 4,945 5,297 5,566 
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lixhibit 10 01 

LOEWS CORPORATION EXECUTIVE 
DEFERRED COMPENSATION PLAN 
effective as of January 1, 2016 

January 1,2016 



1. PURPOSE 
The purpose ofthe Loews Corporation Executive Defened Cotnpensation Plan (the "Plan") is to provide non-employee directors and certain 
employees of Loews Corporation (the "Corporaiion") an opportuniiy, in accordance with the tenns and conditions sel forth herein, to defer, on a non
qualified basis, certain compensation that would othenvise be payable cunently. 

2. ADMINLSTRATION 
The Plan shall be adminislercd by a committee (the "Administrative Commitiee forthe Defened Compensation Plan", hereinafter rcfcncd to as the 
"Coniinittcc") consisting of at least three mcnibers appointed by the Board of Directors of the Corporation or the Executive Coiiimillec ofthe Board 
of Directors of the Corporation (collectively refened to herein as the "Board"). The Committee shall have the sole and complete aulhonly lo inleqiret 
the tenns and provisions of the Plan, to adopt, alter or repeal such adminislrative mles, regulations or practices goveming the operation ofthe Plan 
and make all other determinations as it shall from time to lime deem necessary, advisable orappropriate. The decisions, actions, detemiinalions and 
records ofthe Commitiee shall be conclusive and binding upon the Corporaiion and Us Subsidiaries (hereinafter, with the Corporation, collectively 
referred to as the "Company") and all persons having or claiming lo have any right or interest in or under the Plan. The Committee may appoint a 
person or persons lo administer the Plan on a day-to-day basis. 

3. ELIGIBILITY 
All 

(a) non-employee directors ofthe Corporaiion dunng any year, and 

(b) employees of the Corporation or such Subsidiaries as may be designated by the Board, in each ease with an annual ba.sc salary of at least 
$250,000 as ofthe end ofany calendaryear, 

shall be eligible lo participate in the Plan ("Participants") and make an election under Paragraph 4. Notwithstanding the foregoing, unless otherwise 
detennined by the Committee, an employee, olhcrthan a newly-hired employee, who first satisfies the eligibility requirements after the first day ofa 
calendar year shall nol be able to participate in the Plan until the following calendar year. 

4. ELECTION TO DEFER 
(a) Subject to such limitations as the Committee may prescribe, einployee Participants may defer (1) a portion of their annual base salary and 

annual cash bonus eamed for the following calendar year (including bul not limited to any bonus eamed under the Loews Corporation 
Incentive Compensation Plan for Executive Officers) and (2) in the case of a newly-hired employee, a portion of their annual base salary 
and annual cash bonus lhat are paid for services performed after the Participant's election to defer Non-employee direcior Participants may 
defer all or a portion of their cash retainer and meeting fees eamed for the following calendaryear. 



(b) The election by a Participant lo defer Compensation shall be made (I) before the beginning of the calendar year in which such 
Compensation is earned, (2) in the case ofa newly-hired employee, within 30 days of such employee's date of hire or (3) at such later dale as 
may be pcriiiiitcd by the Coiiiniittee in accordance with Section 409A ofthe Internal Revenue Code of 1986, as amended ("Section 409A") 

(c) A Participant musl make an election as to the amount defened wilh respecl to each calendar year of participation in the Plan. Amounts 
defened under this Paragraph 4 shall be refened lo as the "Defened Amounts". Election fonns for Participants to defer Compensation .shall 
be provided by the Coiiiniitlcc, and all such elections shall be made in wnting on such forms or pursuant lo such other election procedures 
as may be established by the Commiltee. 

5. ESTABLISHMENT OF DEFERRED COMPENSATION ACCOUNT 
At the time ofthe Participant's initial election lo defer pursuanl lo Paragraph 4, the Company shall establish a memorandum account (a "Defened 
Compensation Account") for each participant on ils books. The Defened Amount (as determined underthe participant's election form) shall be 

• credited to the Participant's Defened Compensation Account as of the day that the Compensation would otherwise have been paid to the Participant 

6. ADDITIONS TO DEFERI^ED AMOUNTS 
'fhe assets altnbutable to a Participant's Defened Compen.sation Account shall be deemed invested in such inveslments as the Participant may select, 
in accordance with such procedures as may be established by the Commitiee. However, the Committee or its designee shall from time to limc 
designate the investment fiinds to which the Participants may direct the deemed investment of their Account balances. Each Participant Account 
shall be credited ordebilcd with an amount equal lo the income, gain and losses lhat would have been realized in an account lhat was actually 
invested in the deemed investments selected by the Participant from the date the amounts are credited lo the Participant's account until the date such 
amounts are distributed 

7. PAYMENT OF DEFERRED AMOUNTS 
Distnbulions of a Participant's Defened Compensation Account shall be made or commence wilhin ninety (90) days following the eariiest lo occur 
of (i) a fixed dale elecled by the Participant in accordance with Paragraph 4 that is at least 3 years following the end of the year in which the 
Compensation would have been paid to the Participant if the Participant did not elect to defer i l hereunder, or if sooner, the Participant's Separation 
from Service from the Company, or (n) any ofthe events described in Subparagraph (b) below. 

(a) The Participant shall elect, in his/her election to defer, that his/her Defened Compensation Account be paid either: 

(i) in a lump sum; or 



(li) Ml a scries of annual in.stallment payments (each as neariy equal as po.ssible), the number of which cannot exceed fifteen, 
as the Participant shall elect under rales established by the Committee. Each installment .shall be designated as a separate 
payment forpurposes of Seclion 409A. 

Noiwith.slanding the foregoing, (I) except as provided in Subparagraphs (b)(i) and (b)(ii) below, and (11) in the absence ofan election by a 
Participant, all distributions shall be made in the fonm of a lump sum payment. 

(b) (i) In the event ofthe Participant's death or Disability, paymeni ofthe balance in the Participant's Defened Compen.salion Account shall be 
made or commence as elected by the Participant in the election to defer, to the Participant's designated beneficiary or if none, lo the 
Participant's estate, in the case of death, or lo the Participant, in the case of Disability wilhin ninety (90) days ofthe delennination ofa 
Participant's Disability or death; 

(ll) In the event ofan employee Participant's Separation from Service from the Company for Retirement, or the End of Service as a Non-
Employee Director, payment ofthe balance in the Participant's Defened Compen.salion Account shall be made or commence as elected by 
the Participant in the election to defer within ninety (90) days of the employee Participant's Retirement or End of Service as a Non-
Employee Director; and 

(iil) In the evenl of an employee Participant's Separation fi-om Service from the Company for any rea.son other than death, di.sahiliiy or 
Retirement, paymeni of the balance in the Participant's Defened Compensation Account shall be made in a lump sum wilhin ninety (90) 
days ofthe Participant's Separation fi-om Service from the Company, notwithstanding the Participant's election to the contrary. 

Ifthe Participant is a Specified Employee, all payments to be made pursuant to Subparagraph (b)(ii) and (b)(iii) above, to the extent 
necessary to comply with Section 409A, shall be paid or commence on the first of the month following six (6) months .subsequent to the 
designated event in (ii) and (iii) (the "Specified Employee Payment Date"). Within thirty (30) days following the Specified Employee 
Payment Date, each Specified Employee who has elected to receive his/her benefit in a series of annual installment payments, and whose 
benefit has been delayed, shall receive a lump sum cash payment in an amount equal to the amount ofthe delayed installment paymenl(s) 
such Participant would have otherwise received prior lo the Specified Employee Payment Date, as adjusted for income, gains and los.ses 
under Paragraph 6 during the period of delay. 

(c) Anything contained in this Paragraph 7 to the contrary notwithstanding, in the event a Participant incurs an Unforeseeable Emergency, the 
Committee, upon written application of such Participant, shall direct immediate payment of all or a portion of the then current value of such 
Participant's Defened Compensation Account. The amount of the distribution shall be limited to the amount needed to sarisfy the 
emergency plus federal, slate, local or foreign income taxes reasonably anticipated to be owed by the Participant as a result of the 
distnbution. Such distnbulions shall not be allowed to the extent lhat the hardship may be relieved through reimbursement or 
compensation by insurance or otherwise, or by liquidation of Ihe Participant's assets (to the extent such liquidation would nol itself cause a 
severe financial hardship). The Committee .shall determine, in accordance with Section 409A whether the Participant has incuned an 
Unforeseeable Emergency and the amount needed to satisfy such emergency. 



(d) A Participant may make a new election as to the time and/or form of payment al any time with respect lo pnor defenals, provided that (1) 
such election shall nol take effect until at least 12 months after the dale on which such election is made; (2) Ihc first payment with respect to 
which such election is made is defened fbr a penod of nol less than 5 years; and (3) such election shall nol be made less than 1 2 months 
prior to the date ofthe first scheduled payment. 

8. TlivNNSFERABILITYOF INTERES TS 
Except for the nght ofa Participant to designate a beneficiaiy as hereinabove provided, a Participant, or beneficiary's nghts and interests may not be 
alienated, a.ssigned, pledged, transferred or otherwise encumbered 

9. AMENDMENT, SUSPENSION AND TERMINATION 
The Corporation, in Us sole and absolute discretion, al any time may amend, suspend or terminate the Plan orany portion thereof to the extent 
permitted under Section 409 A. No such amendment, suspension or termination .shall alter or impair the rights ofa Participant wilh respecl lo then 
Defened Amounts. 

10. DEFINITIONS 
For purposes of this Plan: 

(a) The term "Compensation" shall mean: 

(i) annual base salary and annual cash bonus for employees; and 

(ll) cash retainer and meeting fees for non-employee directors. 

(b) The term "Disability" shall have the meaning set forth in Scciion 409A and the Treasury Regulations thereunder 

(c) The tenn "End of Service as a Non-Employee Director" shall mean a non-employee director's Separation from Service for any reason olher 
than due lo death or Disability. 

(d) The term "Retirement" shall mean a temiination of employment occuning on or after the first to occur of allainmenl of (a) age fifty-five (55) 
with twenty (20) years of service, or (b) age sixty (60) with ten (10) years of service. For this purpose, service of the Participant wilh the 
Company and any corporation or other entity that is the successor ofthe Company shall be deemed service wilh the Company. 



(e) The tenn "Specified Employee" means one ofthe lop fifty (50) highest compensated employees ofthe Corporation and its conirolled group 
detennined pursuant to the Coq-ioration's procedures and consistent wilh Section 409A and the regulations promulgated thereunder 

(0 The term "Subsidiary" shall mean any corporation or olher entity eighty percent (80%) or more ofthe voting slock or ownership mterest of 
which IS owned directly or indirectly by Ihe Corporation. 

(g) The tenn "Separation from Sen'icc" shall have the meaning sel forth in Section 409A and the Trca.sury Regulations thereunder 

(h) The tenn "Unforeseeable Emergency" means, wilh respect lo a Participant, a severe financial hardship rcsulling from: (I) an illness or 
accident ofthe Participant, the Participant's spouse, or a dependent; (2) loss ofthe Participant's property due to casualty; or (3) other similar 
extraordinary and unforeseeable circumstances ansing as a resull of events beyond the control ofthe Participant, in each case as pcnniited 

.pursuant lo Seclion 409A. 

11. UNFUNDED OBLIGATION 
No assets ofthe Company have been sel aside to provide forthe paymeni ofthe Defened Amounts. The Plan is intended to be, and shall be operated 
and administered to be, a plan which is unfunded and which is maintained primarily forthe purpose of providing deferred compensation fora 
selected group of non-employee directors and management employees. The Company shall make no provision forthe funding or insunng of 
Deferred Amounts lhal would cause the Plan to be (i) a "funded" plan forpurposes of Section 404(a)(5) ofthe Intemal Revenue Code of 1986, as 
amended or Tille 1 ofthe Employee Retirement Income Security Acl of 1974, as amended ("ERISA"), or (ii) olher than an "unfunded and unsecured 
promise to pay money or property in the future" under Treasury Regulations Section 1.83-3(e). A Participant and his/her beneficiary .shall be treated 
as a general unsecured creditor ofthe Company at all times under this Plan, except as otherwise provided under applicable stale law. 

12. NO RIGHT TO EMPLOYMENT, TO RENDER SERVICES, OR OTHER BENEFITS 
This Plan shall nol constitute a conlract of employment, nor an arrangement to render services, belween the Company and the Participant, and 
nothing contained herein shall be conslmed as conferring upon any Participant the right to continue in the employ of, nor the nght to continue to 
render services to, the Company. 

Any Compensation defened and any benefits paid under this Plan shall be disregarded in computing benefits under any employee benefit plan of 
the Company, except lo the extenl expressly provided for in such employee benefit plans; provided that any benefit which would have been payable 
to Participants underthe "Loews Corporaiion Cash 



Balance Relircnicnl Plan" had Compensation defened under Ihis Plan been included in compen.salion for Retirement Plan purposes in the calendar 
year in which it would have been so included had it not been defened hereunder, shall be paid underthe "Loews Corporation Benefit liqualizalion 
Plan". 

13. EFFECTIVE DATE 
The Plan shall be effective Januar>' 1, 2016. 

14. GOVERNING LAW 
The Plan shall be govemed by the laws ofthe Slate of New York without reference to the principles ofconflict of laws 

15. COMPLIANCE WITH SECTION 409A 
The Plan is intended to comply wilh the applicable provisions of Section 409A and shall be administered in accordance wilh Seclion 409A to the 
extent .Section 409A applies to the Plan. Accordingly, the Plan .shall be construed in a manner consistent with tho.se provisions and may, at an)-
lime, be amended in the manner and lo the extent detennined necessary or desirable by the Corporation lo reflect orothenvise facilitate compliance 
with such provisions. Notwithstanding any other provision ofihis Plan to the contrary, to the extent required by Section 409 A, any payment 
othenvise due lo a Participant upon his/her termination of employment or service with the Company shall nol be made until and unless such 
temiination of employment or service con.slitutes a "separation fmm service," as such term is defined under Section 409A. This provision shall have 
no effect on payments othenvise due or payable lo the Participant oron his/her behalf, which are nol on account of his/her termination of 
employment with the Coinpany, including as a resull of death. To the extenl necessary lo prevent any accelerated or additional lax under Section 
409A, the Corporation shall defer the commencement ofthe paymeni ofany payments or portions thereof otherwise payable hereunder as a result of 
a Separation from Service until the dale lhat is six (6) months following such Separation fron\,Sen'ice (or such eariier dale as is permitted under 
Section 409A). Each separately identified payment hereunder shall be treated as a separate payment forpurposes of Section 409A. 

16. CLAIMS PROCEDURE 
Any application for benefits, inquines about the Plan or inquines about present or fijlurc rights underthe Plan must be submiiled in wTiling to the 
person or persons selected by the Administrator (which may be the Administrator) (such person or persons, "Claims Administrator"), as follows: 

(a) In the event that any application for benefits is denied in whole or in part, the Claims Administrator must notify the applicant, in written or 
electronic format, ofthe denial of the application, and of the applicant's right to review the denial. The nolice of denial shall be set forth in 
a manner designed to be understood by the applicant, and shall include specific reasons for the denial, specific references to the Plan 
provision upon which the denial is based, a description ofany information or material that the Claims Administrator needs lo complete the 
review, and an explanation ofthe Plan's review procedure. 



00 This notice shall be given lo the applicant within ninety (90) days after the Claims Administrator receives the applicalion, unless special 
circumstances require an extension of lime, in which case, the Claims Admini.slralor has up lo an additional ninety (90) days for processing 
the application If an extension of time for processing is required, wntten or electronic notice ofthe extension shall be fumished lo the 
applicant before the end ofthe initial ninety (90)-day penod. 

(c) This notice of extension shall describe the special circumstances necessitating the additional lime and the date by which the Claims 
Administrator is to render hi.s/her decision on the applicalion. The applicant shall then be pennitted to appeal the denial in accordance 
wilh the review procedure described below. 

(d) Any person (or lhat person's authorized representative) for whom an applicalion for benefits is denied, in whole or in part, may appeal the 
denial by submilling a request for a review to the Claims Administrator within 60 days after the application is denied. The Claims 
Administrator shall give the applicani (or his/her representative) a reasonable opportuniiy for a full and fair review ofa claim and .idversc 
benefit dctemiination, including, (i) the opportunity to submit written comments, documents, records and olher information relating lo the 
claim for benefits; (ii) the provision, upon request and free of charge, of rca.sonable access to and copies of, all documents, records and other 
informalion relevant lo the claimant's claim for benefits, and (iii) a review that takes inlo account all comments, documents, records, and 
other informalion submilted by the claimant relating lo the claim, without regard lo whether such infomiation was submitted or considered 
in the initial benefit determination. A request fora review shall be in wriiing and shall be addressed to: 

Corporate Director, Total Rewards 
Loews Corporation 
667 Madison Avenue 
New York, NY 10065 

(e) A request for review must sel forth all ofthe grounds on which it is based, all facts in support ofthe request and any other matters lhat the 
applicant feels are pertinent. The Claims Administrator may require the applicani to submit addilional facts, documents or olher malenal as 
he or she may find necessary orappropriate in making his/her review. 

(f) The Claims Administrator shall act on each request for review within sixty (60) days after receipt of the request, unless special 
circumstances require an extension of time (not to exceed an additional sixty (60) days), for processing the request for a review If an 
extension for review is required, written or electronic notice ofthe extension shall be fiimished to the applicant within the initial sixty (60)-
day period. The Claims Administrator shall give prompt, written or electronic notice of his/her decision to the applicant. In the event that 
the Claims Administrator confirms the denial of the application for benefits in whole or in part, the nolice shall outline, in a manner 
calculated to be understood by the applicant: (i) the specific reason or reasons for the adverse determination, (it) the .specific Plan 
provisions upon which the decision is based, (iii) a description of any additional material or information necessary for the claimant to 
perfect the claim and an explanation of why such material or information is necessary, (iv) a description ofthe Plan's review procedures and 
the time limits applicable lo such procedures, including a statement ofthe claimant's right to bring a civil action under Section 502(a) of 
ERISA following an adverse benefit determination on review. 



(g) The Claims Administrator may establish mles and procedures, consistent wiih the Plan and with ERISA, as necessary and appropnate in 
carrying out his/her responsibilities in reviewing benefit claims. The Claims Administrator may require an applicani who wishes lo submit 
additional infonnation in connection with an appeal from the denial of benefits to do so al the applicant's own expense 

(h) No legal action for benefits under the Plan may be brought until the applicani (i) has submitted a written application for benefits in 
accordance with the procedures descnbed by Paragraph 16(a), (li) has been notified by the Claims Administrator that the application is 
denied, (iii) has filed a written request fora review ofthe application in accordance with the appeal procedure descnbed in Paragraph 16(d), 
and (iv) has been notified in wntiiig or electronically that Ihe Claims Administrator has denied the appeal. In addition, any legal action 
must be brought within one (1) year and must be brought in the Borough of Manhattan in the State of New York This one (I) year period 
shall be computed from the eariier of (i) the dale a final delennination denying such benefit, in whole or in part, is ussued under the Plan's 
claim review procedure; and (ii) the date such individual's cause of action first accmed (as determined underthe laws ofthe Slate of New 
York without regard to pnnciples of choice of laws). 



Exhibit 10 06 

Febraary 12,2016 

Mr. Andrew H Tisch 
667 Madison Avenue 
New York, New York 10065 

Dear Mr Tisch: 

Reference is made lo your Amended and Restated Employment Agreement with Loews Corporation (Ihe "Company") dated February 12, 2015 (Ihe 
"Employment Agreement") 

This will confinn our agreement that the Employment Agreement is amended as follows: 

1. Term of Emoloviiienl. The penod of your employment under and pursuanl lo the Employment Agreement is hereby extended for an additional 
penod Ihrough and including March 31,2017 upon all the terms, conditions and provisions ofthe Employment Agreement, as hereby amended 

2. Compensation You shall be paid as basic compensation (the "Basic Compensation") for your services to the Company and ils subsidianes under 
and pursuant to the Employment Agreement a salary at the rale of Nine Hundred Seventy-Five Thou.sand ($975,000) Dollars per annum through March 3 I , 
2017. Basic Compensation shall be payable in accordance wilh the Company's customary payroll practices as in effect fi-om tune to time, and shall be subject 
lo such increases as the Board of Directors ofthe Company, in its sole discretion, may from time to time detemiine. 

3 . Incentive Compen.sation Plan. In addition to receipt of Basic Compcn.sation underthe Employment Agreement, you shall participate in the 
Incentive Compensation Plan for Executive Officers ofthe Company (the "Compensation Plan") and shall be eligible lo receive incentive compensation 
under the Compensation Plan as may be awarded in accordance wilh its tenns. 

4 . Olher Comnensation The compensation provided pursuant to this Letter Agreement shall be exclusive of compensation and fees, if any, to 
which you may be entitled as an officer or director ofa subsidiary ofthe Company. 

Except as herein modified or amended, the Employment Agreement shall remain in fiill force and effect. 



Ifthe foregoing is in accordance with your understanding, would you please sign the enclosed duplicate copy of this Aniendmenl at the place 
indicated below and return the same lo us for our records 

Very iraly yours, 

LOEWS CORPORATION 

By: Isl Gary W. Garson 

Gary W Garson 
Senior Vice President 

ACCEPTED AND AGREED I'O. 

Is/ Andrew 11. Tisch 
/\iidrew H. Tisch 
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Febmary 12,2016 

Mr James S. Tisch 
667 Madison Avenue 
New York, New York 10065 

Dear Mr Tisch: 

Reference is made to your Amended and Restated Employment Agreement wilh Loews Corporaiion (the "Coinpany") dated Febmary 12,2015 (the 
"Employment Agreemenl") 

This will confimi our agreeinent that the Employment Agreement is amended as follows: 

1. Term of Emplovment. The penod of your employment under and pursuant to the Employment Agreement is hereby extended for an additional 
penod through and including March 3 1, 2017 upon all the tenns, conditions and provisions ofthe Employment Agreeinent, as hereby amended 

2. Compensation You shall be paid as basic compensation (the "Basic Compensation") for your services to the Company and its subsidianes under 
and pursuanl to the Employment Agreement a .salary al the rate of Nine Hundred Seventy-Five Thousand ($975,000) Dollars per annum Ihrough March 31, 
201 Basic Compensation shall be payable in accordance with the Company's customary payroll practices as in effect from time to time, and shall be subject 
to such increases as the Board of Directors of the Company, in its sole discretion, may from lime lo time detemiine. 

3 . Incentive Compensation Plan. In addition to receipt of Basic Compensation under the Employment Agreement, you shall participate in the 
Incentive Compensation Plan for Executive Officers of the Company (the "Compensation Plan") and shall be eligible to receive incentive compensation 
under the Compensation Plan as may be awarded in accordance with its temis. 

4 . Other Compensarion. The compensation provided pursuant to this Letter Agreement shall be exclusive of compensation and fees, i f any, to 
which you may be cnritled as an officer or director ofa subsidiary ofthe Company. 

Except as herein modified or amended, the Employment Agreement shall remain in full force and effect. 



If the foregoing is in accordance with your understanding, would you please sign the enclosed duplicate copy ofihis Amcndmenl at the place 
Indicated below and retum the same to us for our records. 

Very tmly yours, 

LOEWS CORPORATION 

By: Isl Gary W. Garson 
Gary W. Garson 
Senior Vice President 

ACCEPTED AND AGREED TO. 

Isl James S Tisch 
James S. Tisch 
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Febmary 12,2016 

Mr Jonathan M.Ti.>;ch 
667 Madison Avenue 
New York, New York 10065 

Dear Mr Tisch-

Reference is made lo your Amended and Restated Employment Agreement wilh Loews Coiporation (the "Coinpany") dated February 12, 2015 (the 
"Employment Agreeinent") 

l his will confirm our agreernent lhat the Employment Agreement is amended as follows: 

1. Tenn of Emplovment. The penod of your employment under and pursuanl lo the Employment Agreeinent is hereby extended for an additional 
penod through and including March 31, 2017 upon all the terms, conditions and provisions of the Employment Agreement, as hereby amended. 

2. Compensation. You .shall be paid as basic compensation (the "Basic Compensation") for your .sen'ices to the Coinpany and ils subsidiaries under 
and pursuant to the Employment Agreement a salary at the rale of Nine Hundred Seventy-Five Thousand ($975,000) Dollars per annum through March 3 1, 
2017. Basic Compensation shall be payable in accordance with the Company's customary payroll practices as in effect firom lime to tune, and shall be subject 
to such increases as the Board of Directors ofthe Company, in its sole discretion, may from time to lime detemiine. 

3 . Incentive Compensation Plan. In addition to receipt of Basic Compensation under the Employment Agreement, you shall participate in the 
Incentive Compensation Plan for Executive Officers ofthe Company (the "Compensation Plan") and shall be eligible lo receive incentive compensation 
under the Compensation Plan as may be awarded in accordance wilh ils tcmis. 

4 Other Compensation. The compensation provided pursuant to this Letter Agreement shall be exclusive of compensation and fees, if any, lo 
which you may be entitled as an officer or director of a subsidiary ofthe Company. 

Except as herein modified or amended, the Employment Agreement shall remain in full force and effect. 



Ifthc foregoing is in accordance with your understanding, would you please sign the enclosed duplicate copy of tins Ainendment al the place 
indicated below and return the .same to us for our records. 

Very tmly yours, 

LOEWS CORPOR ATION 

By: /s/ Gary W. Garson 

Gary- W. Garson 
Senior Vice President 

ACCEPTED AND AGREED TO: 

Isl Jonathan M. Tisch 
Jonathan M. Tisch 
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LOEWS CORPORATION 

Subsidiaries ofthe Registrant 

December 31,2015 

Name ofSubsidiarv 
Organized Under 

Laws of Business Names 

CNA Financial Corporaiion 
American Casualty Co. of Reading, PA 

CNA Europe Holdings Ltd. 
CNA Insurance Company Limited 
CNA National Warranty Corporation 
Columbia Casualty Company 
Continental Casualty Company 
Continental Reinsurance Corp. Intemational, Ltd. 
Hardy Guemsey Limite^ 
National Fire Insurance Company of Hartford 
North Rock Insurance Company Limiled 
Surety Bonding Company of Amenca 
The Continental Corporation 
The Continental Insurance Company 
The Continental Insurance Company of New Jersey 
Transportalion Insurance Company 
Universal Surely of America 
Valley Forge Insurance Company 
Weslem Surety Company 

Boardwalk Pipeline Partners, LP 
Boardwalk Acquisition Company, LLC 
Boardwalk Midstream, LLC 
Boardwalk Pipelines, LP 
GulfCrossing Pipeline Company LLC 
Gulf South Pipeline Company, LP 
•Texas Gas Transmission, LLC 

Diamond Offshore Drilling, Inc. 
Diamond Foreign Asset Company 
Diamond Offshore Drilling Limited 
Diamond Offshore Finance Company 
Diamond Offshore Dnlling (UK) Ltd. 
Diamond Offshore Intemational Limited 
Diamond Offshore Limited 
Diamond Offshore Services Company 
Diamond Offshore Trinidad LLC 

Loews Hotels Holding Corporation 

Delaware 
Pennsylvania 
United Kingdom 
United Kingdom 
Arizona 
Illinois 
Illinois 
Bennuda 
Guemsey 
Illinois 
Bennuda 
South Dakota 
New York 
Pennsylvania 
New Jersey 
Illinois 
South Dakota 
Pennsylvania 
South Dakota 

Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 

Delaware 
Cayman Islands 
Cayman Islands 
Delaware 
United Kingdom 
Cayman Islands 
United Kingdom 
Delaware 
Delaware 

Delaware 

CNA Financial 

Boardwalk Pipeline 

Diamond Offshore 

Loews Hotels Holding 
Corporation 

The names of certain subsidiaries which, i f considered as a single subsidiary, would not constitute a "significant subsidiary" as defined in Regulation S-X, 
have been omitted. 
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CONSE.NT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the incorporation by reference in Registration Statement Nos. 333-182982, 333-129772 and 333-33616 on Fonn S-8 and 333-202247 on 
Fonn S-3 of our reports dated Febraary 19, 2016, relating lo the consolidated financial statements and financial statciiicnl schedules of Loews Coiporation 
(the "Company") and the efTcctivcness of the Company's internal control over financial reporting, appeanng in this Annual Report on Fomi 10-K ofthe 
Company for tlie year ended December 3 1, 2015. 

Isl DELOITTE & TOUCHE UP 

New York, NY 
Febraary 19, 2016 



Exhibit 3 I 01 

1, James S. Tisch, certify lhat: 

1. I have reviewed this annual report on Fonn 10-K of Loews Corporation; 

2. Based on my knowledge, this report docs nol contain any utitrac statement of a material fact or omit lo state a matenal fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, nol misleading wilh respect to the penod covered by this report, 

3. Based on my knowledge, the financial statemenls, and other financial infomiation included in this report, fairiy present in all matenal respects the financial 
condition, results of operations and cash flows ofthe registrant as of, and for, the periods presented in this report; 

4. The registrant's olher certifying officer(s) and I are responsible for establishing and maintaining di.sclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and intemal control over financial reporting (as defined in Exchange Act Rules 13a-l 5(0 and 15d-15(0) forthe 
registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedtires to be designed under our supervision, to 
en.sure that material infonnation relating to the registrant, including Us consolidated subsidiaries, is made known to us by others within those 
enlilies, particulariy during the period in which this report is being prepared; 

(b) Designed such internal conlrols over financial reporting, or caused such intemal controls over financial reporting to be designed under our 
supervision, to provide rea.sonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting pnnciples; 

(c) Evaluated the efrecliveness of the registrant's disclosure controls and procedures and presenled in this report our conclusions about the 
effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; and 

(d) Disclosed in this report any change in the registrant's intemal control over financial reporting that occuned during the registrant's most recent 
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) lhat has materially alt'eclcd, or is reasonably likely lo 
materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's olher certifying onicer(s) and I have disclosed, based on our most recent evaluation of intemal control over financial reporting, lo the 
registrant's auditors and the audit committee ofthe registrant's board of directors (or persons perfonning the equivalent functions) 

(a) All significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which are reasonably 
likely to adveisely affect the registrant's ability to record, process, summarize and report financial informalion; and 

(b) Any fraud, whelher or nol material, lhat involves management or olher employees who have a significant role in the registrant's internal control 
over financial reporting. 

Dated: Febraary 19,2016 By: Isl James S. Tisch 
J/>iMES S. TISCH 
Chief Executive Officer 



E.xhibit 3 I 02 

1. David B. Edelson, certify lhal. 

1.1 have reviewed this annual report on Fonn 10-K of Loews Corporaiion; 

2. Based on my knowledge, this report does not contain any unlrae statement of a material fact or omit to state a matenal fact necessary to make the 
statements made, in light ofthe circumstances under which such statements were made, nol misleading with respect to the period covered by this report; 

3. Based on my knowledge, Ihc financial slalements, and other financial information included in this report, fairiy present in all matenal respects the financial 
condition, results of operations and cash flows ofthe registrant as of, and for, the periods presented in this report, 

4. The registrant's olher certifying ofTicer(s) and I are responsible for eslablishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-l 5(c) and 15d-l 5(c)) and internal control over financial reporting (as defined in Exchange Acl Rules 13a-l 5(1) and 15d-l 5(0) for the 
registrant and have. 

(a) Designed such disclosure controls and procedures, or caused such disclosure conlrols and procedures lo be designed under our supen ision. lo 
ensure that matenal infonnation relating to the registrant, including Us consolidated subsidianes, is made known lo us by others within those 
entities, particulariy dunng the penod in which this report is being prepared; 

(b) Designed .such intemal controls over financial reporting, or cau.sed such intemal conlrols over financial reporting lo be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
extemal puiposes in accordance wilh generally accepted accounting principles; 

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; and 

(d) Disclosed in this report any change in the registrant's intemal control over financial reporting lhat occuned during the registrant's most recent 
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially aftccled, or is reasonably likely lo 
materially affect, the registrant's intemal control over financial reporting; and 

5. The registrant's other certifying ofticer(s) and I have disclosed, based on our most recent evaluation of intemal control over financial reporting, lo the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

(a) All significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which are reasonably 
likely to adversely affect the registrant's ability lo record, process, summarize and report financial infomiation; and 

(b) Any fraud, whether or not material, lhat involves management or other employees who have a significant role in the registrant's intemal control 
over financial reporting. 

Dated: Febraary 19,2016 By: /s/David B. Edelson 
DAVID B. EDELSON 
Chief Financial Officer 



Exhibit 32 01 

Certification by the Chief Executive Officer 
of Loews Corporation pursuanl to 18 U.S C Section 1350 

(as adopted by Section 906 of the 
Sarbancs-Oxley Act of 2002) 

Pursuant to 18 U.SC Seclion 1350, the undersigned chief executive officer of Loews Corporation (the "Company") hereby certifies, to such olTicer's 
knowledge, that the Company's annual report on Fonn 10-K forthe year ended December 31, 2015 (the "Report") fully complies with the requirements of 
Seclion 13(a) or 15(d) ofthe Securities Exchange Act of 1934 and the infoimation conlained in the Report fairly presents, in all material respects, the 
financial condition and results of operations of the Company 

Dated: Febraary 19, 2016 By: Isl James S Tisch 
JAMES S. TISCH 
Chief Executive Olficcr 



Exhibit 32.02 

Certification by the Chief Financial Officer 
of Loews Corporation pursuanlto 18 U S.C. Section 1350 

(as adopted by Section 906 ofthe 
Sarbanes-Oxley Acl of 2002) 

Pursuant lo 18 U.SC. Section 1350, the undersigned chief financial officer of Loews Corporation (the "Company") hereby certifies, lo such officer's 
knowledge, that the Company's annual report on Form 10-K for the year ended December 3 1, 2015 (the "Report") fully complies with the requirements of 
Section 13(a) or 15(d) ofthe Securities Exchange Act of 1934 and the infomiation conlained in the Report fairiy presents, in all malerial respects, the 
financial condition and results of operations of the Company. 

Dated: Febmaty 19,2016 By: Isl David B Edelson 
DAVID B. EDELSON 
Chief Financial Officer 


