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SUBDIVISION ORDINANCE

Be it Ordained by the City Council of the City of Chicago:

SECTION 1. The Commissioner of the Chicago Department of
Transportation, or any of her designees, is each hereby authorized and directed to
approve a proposed 455 N. Park Drive Subdivision being a vertical resubdivision of
certain lots owned by North Water Residences, LLC, a Delaware limited liability
company, and LC Hotel, LLC a Delaware limited liability company (collectively the
‘Developers”), in the block bounded by E. lllinois Street, E. North Water Street, N. Park
Drive and N. New Street, and legally described in the attached plat (Exhibit A, C.D.O.T.
File: 10-42-16-3756) which, for greater certainty, is hereby made a part of this ordinance.

SECTION 2. The subdivision herein provided for is made upon the
express condition that within one hundred eighty (180) days after the passage of this
ordinance, the Developers shall file or cause to be filed for recordation with the Office of
the Recorder of Deeds of Cook County, lllinois a certified copy of this ordinance,
together with the full sized corresponding Plat approved by the Department of
Transportation’s Acting Superintendent of Maps and Plats

SECTION 3. This ordinance and subdivision plat exhibit shall take effect
and be in force from and after their recording. _

Honorable Brendan Reilly -
Alderman, 42nd Ward
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NATIONAL SURVEY SERVICE, INC.
PROFESSIONAL LAND SURVEYORS LOCATION MAP

30 S. MICHIGAN AVENUE. SUITE 200
CHICAGO, ILLINOIS 60603
WWW_NATIONALSURVEYSERVICE.COM
TEL: 312—530-9480 FAX: 312-630-9484
JUMAONATIONALSURVEYSERVICE.COM
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PLAT OF SUBDIVISION

455 N. PARK DRIVE SUBDIVISION

455 N. PARK DRIVE, CHICAGO, ILLINOIS
SURVEY FOR: CONVEXITY PROPERTIES
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PLAT OF SUBDIVISION

of 22 LEGAL LINES

of 22 LEGAL LINES (PLAT OF SURVEY)

of 22 UPPER LEVEL (PLAT OF SURVEY)

of 22 LOWER LEVEL (PLAT OF SURVEY)

of 22 GARAGE Lt AND DETAILS OF LOWER LEVEL (PLAT OF SURVEY)
of 22 SUBTERRANEAN LOTS

3D-VIEW SUBTERRANEAN LOT
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10 of 22 LEVEL 2 HOTEL' LOTS

10A of 22 3D-VIEW LEVEL 2 HOTEL LOTS

11 of 22 LEVEL 3 HOTEL LOTS

11A of 22 3D-VIEW LEVEL 3 HOTEL LOTS

12 of 22 LEVEL 4 HOTEL LOTS

12A of 22 3D—VIEW LEVEL 4 HOTEL LOTS
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19 of 22 LEVEL 52
19A of 22 3D-VIEW LEVEL 52
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22 of 22 LEGAL DESCRIPTION / CERTIFICATES PAGE
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LOT LEGEND

LOT 1 — RESIDENTIAL
LOT 2 - HOTEL
® - LOTS PARTIALLY OR NOT BOUNDED

BY PHYSICAL STRUCTURES
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EXHIBIT “A"
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BEING A SUBDIVISION OF LOT 1 (EXCEPT THE NORTH 180.00 FEET THEREOF)
IN BLOCK 8 IN CITYFRONT CENTER, BEING A RESUBDIVISION OF THE NORTH FRACTION

AND LOT

2
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SECTION 10, TOWNSHIP 39 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN,

ACCORDING TO THE PLAT THEREOF RECORDED FEBRUARY 24, 1987 AS DOCUMENT
87108320 IN COOK COUNTY, ILLINOIS.
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EXHINT "A*

NATIONAL SURVEY SERVICE, INC.
ALTA/ACSM LAND TITLE SURVEY
Plat  of Burvry
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NATIONAL SURVEY SERVICE,
ALTA/ACSM LAND TITLE SURVEY
Plat  of Buruvey
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EXHIBIT "A"

NATIONAL SURVEY SERVICE, INC
ALTA/ACSM LAND TITLE SURVEY
Plat  of Burvey
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Plat  of Burvey
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Plat of Subdivision
455 N. Park Drive Subdivision
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Plat of Subdivision
455 N. Park Drive Subdivision
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Plat of Subdivision
455 N. Park Drive Subdivision
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Plat of Subdivision
455 N. Park Drive Subdivision
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Plat of Subdivision
455 N. Park Drive Subdivision
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT
AND AFFIDAVIT
SECTION I -- GENERAL INFORMATION
A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ if applicable:

NORTH WATER RESIDENCES, LLC, a Delaware limited liability company

Check ONE of the following three boxes:

Indicate whether the Disclosing Party submitting this EDS is:
1. [X] the Applicant
OR
2. [] alegal entity holding a direct or indirect interest in the Applicant. State the legal name of the
Applicant in which the Dlsclosmg Party holds an interest:
OR
3. [ ] alegal entity with a right of, control (see Section 11.B.1.) State the legal name of the entity in
which the Disclosing Party holds:a right of control:

B. Business address of the Dlsclosmg Party: 2001 ROSS AVENUE, SUITE 3400

e

. o DALLAS, TEXAS 75201

C. Telephone: (672) 7157463 Fax:  Email:  SALLY.KITTLES@INVESCO.COM

D. Name of contact person: SALLY KITTLES

E. Federal Employer Identification No. (if you have one): NONE.

F. Brief description of contract, transaction or other undertaking (referred to below as the "Matter") to
which this EDS pertains. (Include project number and location of property, if applicable):

APPROVAL OF A VERTICAL SUBDIVISION OF HOTEL AND RESIDENTIAL PARCELS OF PLANNED DEVELOPMENT NO.
368 AT 340 EAST NORTH WATER STREET, ILLINOIS 60611.

G. Which City agency or department is requesting this EDS? CHICAGO DEPARTMENT OF TRANSPORTATION

If the Matter is a contract being handled by the City’s Department of Procurement Services, plcase
complete the following:

Specification # and Contract #

Ver. 01-01-12 Page 1 of 13



SECTION II -- DISCLOSURE OF OWNERSHIP INTERESTS
A. NATURE OF THE DISCLOSING PARTY

1. Indicate the nature of the Disclosing Party:

[ ] Person [X}] Limited liability company

‘[ ] Publicly registered business corporation [ ] Limited liability partnership

[] Privately held business corporation [ ] Joint venture

[ 1 Sole proprietorship [ ] Not-for-profit corporation

[ ] General partnership (Is the not-for-profit corporation also a 501(c)(3))?
[ ] Limited partnership ' []1Yes [ ]No

[ ] Trust [ ] Other (please specify)

2. For legal entities, the state (or foreign country) of incorporation or organization, if applicable:

DELAWARE

3. For legal entities not organized in the State of Illinois: Has the organization registered to do
business in the State of lilinois as a foreign entity?

K] Yes [1No [1N/A
B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY:

1. List below the full names and titles of all exccutive officers and all directors of the entity.
NOTE: For not-for-profit corporations, also list below all members, if any, which are legal entities. If
there arc no such members, write "no members." For trusts, estates or other similar entities, list below
the legal titleholder(s).

If the entity is a general partnership, limited partnership, limited liability company, limited liability
partnership or joint venture, list below the name and title of each gencral partner, managing member,
manager or any other person or entity that controls the day-to-day management of the Disclosing Party.
NOTE: Each legal entity listed below must submit an EDS on its own behalf.

Name Title
ICRE REIT HOLDINGS, a Maryland real estate investment trust SOLE MEMBER AND MANAGER

PLEASE SEE EXHIBIT A: OFFICER LIST.

2. Please provide the following information concerning each person or entity having a direct or
indirect beneficial interest (including ownership) in excess of 7.5% of the Disclosing Party. Examples
of such an interest include shares in a corporation, partnership interest in a partnership or joint venture,
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interest of a member or manager in a limited liability company, or interest of a beneficiary of a trust,
estate or other similar entity. If none, state “None.” NOTE: Pursuant to Section 2-154-030 of the
Municipal Code of Chicago (“Municipal Code”), the City may require any such additional information
from any applicant which is reasonably intended to achieve full disclosure.

Name Business Address Percentage Interest in the
Disclosing Party

ICRE REIT HOL DINGS 2001 ROSS AVENUE 100%

a Maryland real estate investment SUITE 3400

trust DALLAS. TEXAS 75201

SECTION III -- BUSINESS RELATIONSHIPS WITH CITY ELECTED OFFICIALS

Has the Disclosing Party had a "business .relationship," as defined in Chapter 2-156 of the Municipal
Code, with any City elected official in the 12 months before the date this EDS is signed?

[]Yes X] No
If yes, please identify below the name(s) of such City elected official(s) and describe such

relationship(s):
N/A

SECTION 1V -- DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES

The Disclosing Party must disclose the name and business address of each subcontractor, attorney,
lobbyist, accountant, consultant and any other person or entity whom the Disclosing Party has retained
or expects to retain in connection with thc Matter, as well as the nature of the relationship, and the total
amount of the fees paid or estimated to be paid. The Disclosing Party is not required to disclose
employces who are paid solely through the Disclosing Party's regular payroll.

“Lobbyist” means any person or entity who undertakes to influence any legislative or administrative
action on behalf of any person or entity other than: (1) a not-for-profit entity, on an unpaid basis, or (2)
himself. “Lobbyist” also means any person or entity any part of whose duties as an employee of
another includes undertaking to influence any legislative or administrative action.

If the Disclosing Party is uncertain whether a disclosure is required under this Section, the
Disclosing Party must either ask the City whether disclosure is required or make the disclosure.
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Name (indicate whether  Business Relationship to Disclosing Party Fees (indicate whether

retained or anticipated Address (subcontractor, attorney, paid or estimated.) NOTE:
to be retained) lobbyist, etc.) “hourly rate” or “t.b.d.” is
not an acceptable response.

DYKEMA GOSSETT PPLC 10 SOUTH ATTORNEY/LOBBYIST $7,500 (ESTIMATED)

WACKER DRIVE

SUITE #2300

CHICAGO;

ILLINOIS 60606

(Add sheets if necessary)

[ ] Check here if the Disclosing Party has not retained, nor expects to retain, any such persons or entities.
SECTION V -- CERTIFICATIONS

'A. COURT-ORDERED CHILD SUPPORT COMPLIANCE

Under Municipal Code Section 2-92-415, substantial owners of business entities that contract with
the City must remain in compliance with their child support obligations throughout the contract’s term.

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in
arrearage on any child support obligations by any Illinois court of competent jurisdiction?

[]Yes [1No [x] No person directly or indirectly owns 10% or more of the
Disclosing Party.

If “Yes,” has the person entered into a court-approved agreement for payment of all support owed and
is the person in compliance with that agreement?

[]Yes [ ]No
B. FURTHER CERTIFICATIONS

1. Pursuant to Municipal Code Chapter 1-23, Article I (“Article I”)(which the Applicant should
consult for defined terms (e.g., “doing business”) and legal requirements), if the Disclosing Party
submitting this EDS is the Applicant and is doing business with the City, then the Disclosing Party
certifies as follows: (i) neither the Applicant nor any controlling person is currently indicted or charged
with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any
criminal offense involving actual, attempted, or conspiracy to commit bribery, theft, fraud, forgery,
perjury, dishonesty or deceit against an officer or employee of the City or any sister agency; and (ii) the
Applicant understands and acknowledges that compliance with Article I is a continuing requirement for
doing business with the City. NOTE: If Article I applies to the Applicant, the pcrmanent compliance
timeframe in Article I supersedes some five-year compliance timeframes in certifications 2 and 3 below.
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2. The Disclosing Party and, if the Disclosing Party is a legal entity, all of those persons or entities
identified in Section 11.B.1. of this EDS:

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily
excluded from any transactions by any federal, state or local unit of government;

b. have not, within a five-year period preceding the date of this EDS, been convicted of a criminal
offense, adjudged guilty, or had a civil judgment rendered against them in connection with:
obtaining, attempting to obtain, or performing a public (federal, state or local) transaction or
contract under a public transaction; a violation of federal or state antitrust statutes; fraud;
embezzlement; theft; forgery; bribery; falsification or destruction of records; making falsc
statements; or receiving stolen property;

c. are not presently indicted for, or criminally or civilly charged by, a governmental entity (federal,
state or local) with committing any of the offenses set forth in clause B.2.b. of this Section V;

d. have not, within a five-year period preceding the date of this EDS, had onec or more public
transactions (federal, state or local) terminated for cause or default; and

e. have not, within a five-year period preceding the date of this EDS, been convicted, adjudged
guilty, or found liable in a civil proceeding, or in any criminal or civil action, including actions
concerning environmental violations, instituted by the City or by the federal government, any
state, or any other unit of local government.

3. The certifications in subparts 3, 4 and 5 concern:

« the Disclosing Party;

« any “Contractor” (meaning any contractor or subcontractor used by the Disclosing Party in
connection with the Matter, including but not limited to all persons or legal entitics disclosed under
Section IV, “Disclosure of Subcontractors and Other Retained Parties™);

« any "Affiliated Entity" (meaning a person or cntity that, directly or indirectly: controls the
Disclosing Party, is controlled by the Disclosing Party, or is, with the Disclosing Party, under
common control of another person or entity. Indicia of control include, without limitation:
interlocking management or ownership; identity of interests among family members, shared facilities
and equipment; common use of employees; or organization of a business cntity following the
ineligibility of a business entity to do business with federal or state or local government, including
the City, using substantially the same management, ownership, or principals as the ineligible entity);
with respect to Contractors, the term Affiliated Entity means a person or entity that directly or
indirectly controls the Contractor, is controlled by it, or, with the Contractor, is under common
control of another person or entity;

+ any responsible official of the Disclosing Party, any Contractor or any Affiliated Entity or any
other official, agent or employee of the Disclosing Party, any Contractor or any Affiliated Entity,
acting pursuant to the direction or authorization of a responsible official of the Disclosing Party, any
Contractor or any Affiliated Entity (collectively "Agents"). '
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Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entity of either the Disclosing Party
or any Contractor nor any Agents have, during the five years before the date this EDS is signed, or, with
respect to a Contractor, an Affiliated Entity, or an Affiliatcd Entity of a Contractor during the five years
before the date of such Contractor's or Affiliated Entity's contract or cngagement in connection with the
Matter:

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to
bribe, a public officer or employee of the City, the State of Illinois, or any agency of the federal
government or of any state or local government in the United States of America, in that officer's
or employee's official capacity;

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or
otherwise; or

c. made an admission of such conduct described in a. or b. above that is a matter of record, but
have not been prosecuted for such conduct; or

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance).

4. Neither the Disclosing Party, Affiliated Entity or Contractor, or any of their employees, officials,
agents or partners, is barred from contracting with any unit of state or local government as a result of
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in
violation of 720 ILCS 5/33E-4; or (3) any similar offense of any state or of the United States of
America that contains the same elements as the offense of bid-rigging or bid-rotating.

5. Neither the Disclosing Party nor any Affiliated Entity is listed on any of the following lists
maintained by the Office of Foreign Assets Control of the U.S. Department of the Treasury or the
. Bureau of Industry and Security of the U.S. Department of Commerce or their successors: the Specially -
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the
Debarred List.

6. The Disclosing Party understands and shall comply with the applicable requirements of Chapters
2-55 (Legislative Inspector General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) of the
Municipal Code.

7. If the Disclosing Party is unable to certify to any of the above statcments in this Part B (Further

Certifications), the Disclosing Party must explain below:
N/A
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If the letters "NA," the word "None," or no response appcars on the lines above, it will be conclusively
presumed that the Disclosing Party certified to the above statements.

8. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all current employees of the Disclosing Party who were, at any time during the 12-
.month period preceding the exccution date of this EDS, an employee, or elected or appointed official,
of the City of Chicago (if none, indicate with “N/A” or “none”™).

N/A

9. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all gifts that the Disclosing Party has given or caused to be given, at any time during the
12-month period preceding the execution date of this EDS, to an employee, or elected or appointed
official, of the City of Chicago. For purposes of this statement, a “gift” does not include: (i) anything
made generally available to City employees or to the general public, or (ii) food or drink provided in the
course of official City business and having a retail valuc of less than $20 per recipient (if none, indicate

with “N/A” or “none”). As to any gift listed below, please also list the name of the City recipient.
N/A

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION
1. The Disclosing Party certifies that the Disclosing Party (check one)
[]is K] is not
a "financial institution" as defined in Section 2-32-455(b) of the Municipal Code.
2. If the Disclosing Party IS a financial institution, then the Disclosing Party pledges:

"We are not and will not become a predatory lender as defined in Chapter 2-32 of the Municipal
Codec. We further pledge that none of our affiliates is, and none of them will become, a predatory
lender as defined in Chapter 2-32 of the Municipal Code. We understand that becoming a predatory
lender or becoming an affiliatc of a predatory lender may result in the loss of the privilege of doing
business with the City."

If the Disclosing Party is unable to make this pledge because it or any of its affiliates (as defined in
Scction 2-32-455(b) of the Municipal Code) is a predatory lender within the meaning of Chapter
2-32 of the Municipal Code, explain here (attach additional pages if necessary):

N/A
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If the letters "NA," the word "None," or no response appears on the lines above, it will be
conclusively presumed that the Disclosing Party certified to thé above statements.

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS

Any words or terms that are defined in Chapter 2-156 of the Municipal Code have the same
meanings when uscd in this Part D,

1. Inaccordance with Section 2-156-110 of the Municipal Code: Does any official or employee
of the City have a financial interest in his or her own name or in the name of any other person or
entity in the Matter?

[]1Yes K] No

NOTE: If you checked "Yes" to Item D.1., proceed to Items D.2. and D.3. If you checked "No" to
Item D.1., proceed to Part E. :

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City
elected official or employee shall have a financial interest in his or her own name or in the name of
any other person or entity in the purchase of any property that (i) belongs to the City, or (ii) is sold
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collectively,
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain power
does not constitute a financial interest within the meaning of this Part D.

Docs the Matter involve a City Property Sale?
[]Yes [ 1No

3. Ifyouchecked "Yes" to Item D.1., provide the names and business addresses of the City
officials or cmployees having such interest and identify the nature of such interest:

Name Business Address Nature of Interest

4. The Disclosing Party further certifies that no prohibited financial interest in the Matter will
be acquired by any City official or employee.

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS

Please check either 1. or 2. below. If the Disclosing Party checks 2., the Disclosing Party must
disclose below or in an attachment to this EDS all information required by paragraph 2. Failure to
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comply with these disclosure requirements may make any contract entered into with the City in
connection with the Matter voidable by the City.

X 1. The Disclosing Party verifies that the Disclosing Party has scarched any and all records of
the Disclosing Party and any and all predecessor entities regarding records of investments or profits
from slavery or slaveholder insurance policies during the slavery era (including insurance policies
issued to slaveholders that provided coverage for damage to or injury or death of their slaves), and

the Disclosing Party has found no such records.

____2. The Disclosing Party verifies that, as a result of conducting the search in step 1 above, the
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such
records, including the names of any and all slaves or slaveholders described in those records:

SECTION VI -- CERTIFICATIONS FOR FEDERALLY FUNDED MATTERS

NOTE: If the Matter is federally funded, complete this Section V1. If the Matter is not federally
funded, proceed to Section VII. For purposes of this Section VI, tax credits allocated by the City
and proceeds of debt obligations of the City are not federal funding.

A. CERTIFICATION REGARDING LOBBYING
1. List below thc names of all persons or entities registered under the federal Lobbying

Disclosure Act of 1995 who have made lobbying contacts on behalf of the Disclosing Party with
respect to the Matter: (Add sheets if necessary):

(If no explanation appears or begins on the lines above, or if the letters "NA" or if the word "None"
appear, it will be conclusively presumed that the Disclosing Party means that NO persons or cntities
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of the
Disclosing Party with respect to the Matter.)

2. The Disclosing Party has not spent and will not expend any federally appropriated funds to pay
any person or entity listed in Paragraph A.1. above for his or her lobbying activities or to pay any
person or entity to influence or attempt to influence an officer or employee of any agency, as defined by
applicable federal law, a member of Congress, an officer or cmployee of Congress, or an employee of a
member of Congress, in connection with the award of any federally funded contract, making any
federally funded grant or loan, entering into any cooperative agreement, or to extend, continue, renew,
amend, or modify any federally funded contract, grant, loan, or cooperative agreement.
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3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in
which there occurs any event that materially affects the accuracy of the statements and information set
forth in paragraphs A.1. and A.2. above.

4. The Disclosing Party certifies that either: (i) it is not an organization described in section
501(c)(4) of the Internal Revenue Code of 1986; or (ii) it is an organization described in section
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not cngage in "Lobbying
Activities".

5. If the Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal in
form and substance to paragraphs A.1. through A.4. above from all subcontractors before it awards any
subcontract and the Disclosing Party must maintain all such subcontractors' certifications for the
duration of the Matter and must make such certifications promptly available to the City upon request.

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY

If the Matter is fcderally funded, federal regulations require the Applicant and all proposed
subcontractors to submit the following information with their bids or in writing at the outset of
negotiations.

Is the Disclosing Party the Applicant?
[]Yes [ 1No
If “Yes,” answer the three questions below:

1. Have you developed and do you have on file affirmative action programs pursuant to applicable
fedcral regulations? (See 41 CFR Part 60-2.)
[1Yes [ INo

2. Have you filed with the Joint Reporting Committee, the Director of the Office of Federal
Contract Compliance Programs, or the Equal Employment Opportunity Commission all reports due
under the applicable filing requirements?

[]Yes [ 1No

3. Have you participated in any previous contracts or subcontracts subject to the
equal opportunity clause?

[]Yes [ 1No

If you checked “No” to question 1. or 2. above, plcase provide an explanation:
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SECTION VII -- ACKNOWLEDGMENTS, CONTRACT INCORPORATION
. COMPLIANCE, PENALTIES, DISCLOSURE

The Disclosing Party understands and agrees that:

A. The certifications, disclosures, and acknowledgments contained in this EDS will become part of any
contract or other agreement between the Applicant and the City in connection with the Matter, whether

procurement, City assistance, or other City action, and are material inducements to the City's execution

of any contract or taking other action with respect to the Matter. The Disclosing Party understands that
it must comply with all statutes, ordinances, and regulations on which this EDS is based.

B. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of
the Municipal Code, impose certain duties and obligations on persons or entities secking City contracts,
work, business, or transactions. The full text of these ordinances and a training program is available on
line at www.cityofchicago.org/Ethics, and may also be obtained from the City's Board of Ethics, 740 N.

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party must comply fully
with the applicable ordinances.

C. If the City determines that any information provided in this EDS is false, incomplete or inaccuratc,
any contract or other agreement in connection with which it is submitted may be rescinded or be void or
voidable, and the City may pursue any remedies under the contract or agreement (if not rescinded or
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter and/or
declining to allow the Disclosing Party to participate in other transactions with the City. Remecdies at
law for a false statement of material fact may include incarceration and an award to the City of treble
damages.

D. Itis the City's policy to make this document available to the public on its Internet site and/or upon
request. Some or all of the information provided on this EDS and any attachments to this EDS may be
made available to the public on the Internet, in response to a Freedom of Information Act request, or
otherwisc. By completing and signing this EDS, the Disclosing Party waives and releases any possible
rights or claims which it may have against the City in connection with the public release of information
contained in this EDS and also authorizes the City to verify the accuracy of any information submitted
in this EDS.

E. The information provided in this EDS must be kept current. In the event of changes, the Disclosing
Party must supplement this EDS up to the time the City takes action on the Matter. If the Matter is a
contract being handled by the City’s Department of Procurement Services, the Disclosing Party must
update this EDS as the contract requires. NOTE: With respect to Matters subject to Article I of
Chapter 1-23 of the Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified
offenses), the information provided herein regarding eligibility must be kept current for a longer period,
as required by Chapter 1-23 and Scction 2-154-020 of the Municipal Code.

The Disclosing Party represcnts and warrants that:
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F.1. The Disclosing Party is not delinquent in the payment of any tax administered by the Illinois
Department of Revenue, nor are the Disclosing Party or its Affiliated Entities delinquent in paying any
fine, fee, tax or other charge owed to the City. This includes, but is not limited to, all water charges,
sewer charges, license fees, parking tickets, property taxes or sales taxes.

F.2  If the Disclosing Party is the Applicant, the Disclosing Party and its Affiliated Entities will not
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded
Parties List System ("EPLS") maintained by the U. S. General Services Administration.

F.3  If the Disclosing Party is the Applicant, the Disclosing Party will obtain from any
contractors/subcontractors hired or to be hired in connection with the Matter certifications equal in
form and substance to those in F.1. and F.2. above and will not, without the prior written consent of the
City, use any such contractor/subcontractor that does not provide such certifications or that the
Disclosing Party has reason to believe has not provided or cannot provide truthful certifications.

NOTE: If the Disclosing Party cannot certify as to any of the items in F.1., F.2. or F.3. above, an
explanatory statement must be attached to this EDS.

CERTIFICATION

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to execute
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that all

certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate
and complete as of the date furnished to the City.

NORTH WATER RESIDENCES, LLC, a Delaware limited liability company

(Print or type name of Di ing Party)
By: A )% e

(Sign here)

Ron Ragsdale
(Print or type name of person signing)

Vice President-
(Print or type title of person signing)

Signed and sworn to before me on (date) MZ ; /6
at @4@'% County,W (state).

S B, CAROL A BROWNING

“"f %% Notary Pubtic, Stote of Texas
Ccomm. Expires 12-28-2017

Notary 1D 12407908-6
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Commission expires: /- 2@@}0/7
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX A :

i

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct
ownership interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity
which has only an indirect ownership interest in the Applicant.

Under Municipal Code Section 2-154-015, the Disclosing Party must disclose whether such Disclosing Party
or any “Applicable Party” or any Spouse or Domestic Partner thereof currently has a “familial relationship” with
any elected city official or department head. A “familial relationship” exists if| as of the date this EDS is
signed, the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof is related to
the mayor, any alderman, the city clerk, the city treasurer or any city department head as spouse or domestic
partner or as any of the following, whether by blood or adoption: parent, child, brother or sister, aunt or uncle,
niece or nephew, grandparent, grandchild, father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfather
or stepmother, stepson or stcpdaughter, stepbrother or stepsister or half-brother or half-sister.

“Applicable Party” means (1) all executive officers of the Disclosing Party listed in Section I1.B.1.a., if the
Disclosing Party is a corporation; all partners of the Disclosing Party, if the Disclosing Party is a general
partnership; all general partners and limited partners of the Disclosing Party, if the Disclosing Party is a limited
partnership; all managers, managing members and members of the Disclosing Party, if the Disclosing Party is a
limited liability company; (2) all principal officers of the Disclosing Party; and (3) any person having more than
a 7.5 percent ownership interest in the Disclosing Party. “Principal officers” means the president, chief
operating officer, executive director, chief financial officer, treasurer or sccretary of a legal entity or any person
exercising similar authority. ,

Docs the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof currently
have a “familial relationship” with an elected city official or department head?

[ ]Yes [x] No
If yes, please identify below (1) the name and title of such person, (2) the name of the legal entity to which

such person is connected; (3) the name and title of the elected city official or department head to whom such
person has a familial relationship, and (4) the precisc naturc of such familial relationship.

Page 13 of 13



CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX B
BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity

which has a direct ownership interest in the Applicant exceeding 7.5 percent (an “Owner”).
It is not to be completed by any legal entity which has only an indirect ownership interest in
the Applicant.

1.

N/A

Pursuant to Municipal Code Section 2-154-010, is the Applicant or any Owner identified as a
building code scofflaw or problem landlord pursuant to Section 2-92-416 of the Municipal
Code?

[ ]Yes [X ITNo

If the Applicant is a legal entity publicly traded on any exchange, is any officer or director of
the Applicant identified as a building code scofflaw or problem landlord pursuant to Section
2-92-416 of the Municipal Code?

[ ]Yes [ INo [x ] Not Applicable

If yes to (1) or (2) above, please identify below the name of the person or legal entity,

identified as a building code scofflaw or problem landlord and the address of the building or
buildings to which the pertinent code violations apply.

FILLING OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY
REFERENCE INTO, AND MADE A PART OF, THE ASSOCIATED EDS,
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE
SUBJECT TO THE CERTIFICATION MADE UNDER PENALTY OF
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS.



NAME
Michael Kirby
Ron Ragsdale
Paul Michaels
Jeff Cavanaugh
Sam Gillespie
Jackson Lapin
Peter Feinberg
Sally Kittles
Cain Kirk
Duncan Walker
Lee Phegley
Art Fong

Perry Chudnoff
Tom Hurst
Tracy Green

EXHIBIT A: OFFICER LIST

OFFICE(S)

President

Vice President and Secretary

Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Treasurer and Assistant Secretary

NORTH WATER RESIDENCES, 11.C



CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT
AND AFFIDAVIT
SECTION I -- GENERAL INFORMATION
A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ if applicable:

ICRE REIT HOLDINGS, a Maryland real estate investment trust

Check ONE of the following threce boxes:

Indicate whether the Disclosing Party submitting this EDS is:

1. [] the Applicant
OR

2. [X] alegal entity holding a direct or indirect interest in the Applicant. State the legal name of the

Applicant in which the Disclosing Party holds an interest: NORTH WATER RESIDENCES, LLC

OR ,

3. [ ] alegal cntity with a right of control (see Section I1.B.1.) State the legal name of the entity in

which the Disclosing Party holds a right of control:

B. Business address of the Disclosing Party: 2001 ROSS AVENUE, SUITE 3400
DALLAS, TEXAS 75201

(972) 715-7463 SALLY KITTLES@INVESCO.COM

C. Telephone: Fax: Email:

D. Name of contact person: SALLY KITTLES _ e

E. Federal Employer Identification No. (if you have one

F. Brief description of contract, transaction or other undertaking (referred to below as the "Matter") to
which this EDS pertains. (Include project number and location of property, if applicable):

APPROVAL OF A VERTICAL SUBDIVISION OF HOTEL AND RESIDENTIAL PARCELS OF PLANNED DEVELOPMENT NO.
368 AT 340 EAST NORTH WATER STREET, ILLINOIS 60611.

G. Which City agency or department is requesting this EDS? CHICAGO DEPARTMENT OF TRANSPORTATION

If the Matter is a contract being handled by the City’s Department of Procurement Services, pleasc
. complete the following:

Specification # and Contract #
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SECTION II -- DISCLOSURE OF OWNERSHIP INTERESTS
A. NATURE OF THE DISCLOSING PARTY

1. Indicate the nature of the Disclosing Party:

[ 1 Person [ ] Limited liability company

[ ] Publicly registered business corporation [ ] Limited liability partnership

[ 1 Privately held business corporation {] Joint venture

[ ] Sole proprietorship [ ] Not-for-profit corporation

[ 1 General partnership (Is the not-for-profit corporation also a 501(c)(3))?
[ 1 Limited partnership [1Yes [ INo

[] Trust [X} Other (please specify)

REAL ESTATE INVESTMENT TRUST

2. For legal entitics, the state (or foreign country) of incorporation or organization, if applicable:

MARYLAND

3. For legal entities not organized in the State of Illinois: Has the organization registered to do
business in the State of Illinois as a foreign entity?

[]Yes : K] No [ JN/A
B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY:

1. List below the full names and titles of all executive officers and all directors of the entity.
NOTE: For not-for-profit corporations, also list below all members, if any, which are legal entities. 1If
there are no such members, write "no members." For trusts, estates or other similar entities, list below
the legal titleholder(s).

If the entity is a general partncership, limited partnership, limited liability company, limited liability
partnership or joint venture, list below the name and title of each general partner, managing member,
manager or any other person or entity that controls the day-to-day management of the Disclosing Party.
NOTE: Each legal entity listed below must submit an EDS on its own behalf.

Name Title
INVESCO CORE REAL ESTATE-U.SA, LP,, SOLE MEMBER AND MANAGER

a Delaware imited partnership

PLEASE SEE EXHIBIT A: OFFICER LIST

2. Please provide the following information concerning each pcrson or entity having a direct or
indirect beneficial interest (including ownership) in excess of 7.5% of the Disclosing Party. Examples
of such an interest include shares in a corporation, partnership interest in a partnership or joint venture,
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interest of a member or manager in a limited liability company, or interest of a beneficiary of a trust,
estate or other similar entity. If none, state “None.” NOTE: Pursuant to Section 2-154-030 of the
‘Municipal Code of Chicago (“Municipal Code”), the City may require any such additional information
from any applicant which is reasonably intended to achieve full disclosure.

Name Business Address Percentage Interest in the
INVESCO CORE REAL 2001 ROSS AVENUE, SUITE 3400 . .

ESTATE-USA. LP. aDelware DALLAS, TEXAS 75201 Disclosing Party

limited partnership 100%

SECTION III -- BUSINESS RELATIONSHIPS WITH CITY ELECTED OFFICIALS

Has the Disclosing Party had a "business relationship," as defined in Chapter 2-156 of the Municipal
Code, with any City clected official in the 12 months before the date this EDS is signed?

[1Yes K] No

If yes, please identify below the name(s) of such City elected official(s) and describe such
relationship(s):

SECTION IV -- DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES

The Disclosing Party must disclose the name and business address of each subcontractor, attorney,
lobbyist, accountant, consultant and any other person or entity whom the Disclosing Party has retained
or expects to retain in connection with the Matter, as well as the naturc of the relationship, and the total
amount of the fees paid or estimated to be paid. The Disclosing Party is not required to disclose
employees who are paid solely through the Disclosing Party's regular payroll.

“Lobbyist” means any person or cntity who undertakes to influence any legislative or administrative
action on behalf of any person or entity other than: (1) a not-for-profit entity, on an unpaid basis, or (2)
himself. “Lobbyist” also means any person or entity any part of whose duties as an employee of
another includes undertaking to influence any legislative or administrative action.

If the Disclosing Party is uncertain whether a disclosure is required under this Section, the
Disclosing Party must cither ask the City whether disclosure is required or make the disclosure.
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Name (indicate whether  Business Relationship to Disclosing Party Fees (indicate whether

retained or anticipated Address (subcontractor, attorney, " paid or estimated.) NOTE:

to be retained) lobbyist, etc.) “hourly rate” or “t.b.d.” is
not an acceptable responsec.

(Add sheets if necessary)

[x] Check here if the Disclosing Party has not retained, nor expects to retain, any such persons or entities.
SECTION V -- CERTIFICATIONS

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE

Under Municipal Code Section 2-92-4135, substantial owners of business entities that contract with
the City must remain in compliance with their child support obligations throughout the contract’s term.

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in
arrearage on any child support obligations by any Illinois court of competent jurisdiction?

[]Yes [1No [X] No person directly or indirectly owns 10% or more of the
Disclosing Party. "

If “Yes,” has the person entered into a court-approved agreement for payment of all support owed and
is the person in compliance with that agreement?

[]Yes [} No
B. FURTHER CERTIFICATIONS

1. Pursuant to Municipal Code Chapter 1-23, Article 1 (“Article 1”)(which the Applicant should
consult for defined terms (e.g., “doing business”) and legal requirements), if the Disclosing Party
submitting this EDS is the Applicant and is doing business with the City, then the Di"sclosing Party
certifies as follows: (i) neither the Applicant nor any controlling person is currently indicted or charged
with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any
criminal offense involving actual, attempted, or conspiracy to commit bribery, theft, fraud, forgery,
perjury, dishonesty or deceit against an officer or employee of the City or any sister agency; and (ii) the
Applicant understands and acknowledges that compliance with Article I is a continuing requirement for
doing business with the City. NOTE: If Articlc I applies to the Applicant, the permanent compliance
timeframe in Article I supersedes some five-year compliance timeframes in certifications 2 and 3 below.
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2. The Disclosing Party and, if the Disclosing Party is a legal entity, all of those persons or entities
identified in Section II.B.1. of this EDS: '

a. are not presently debarred, suspended, proposed for debarment, declared incligible or voluntarily
excluded from any transactions by any federal, state or local unit of government;

b. have not, within a five-year period preceding the date of this EDS, been convicted of a criminal
offense, adjudged guilty, or had a civil judgment rendered against them in connection with:
obtaining, attempting to obtain, or performing a public (federal, state or local) transaction or
contract under a public transaction; a violation of federal or state antitrust statutes; fraud;
embezzlement; theft; forgery; bribery; falsification or destruction of records; making false
statements; or receiving stolen property;

c. are not presently indicted for, or criminally or civilly charged by, a governmental entity (fedcral,
state or local) with committing any of the offenses set forth in clause B.2.b. of this Section V;

d. have not, within a five-year period preceding the date of this EDS, had one or more public
transactions (federal, state or local) terminated for cause or default; and

e. have not, within a five-year period preceding the date of this EDS, been convicted, adjudged
guilty, or found liable in a civil proceeding, or in any criminal or civil action, including actions
concerning environmental violations, instituted by the City or by the federal government, any
state, or any other unit of local government.

3. The certifications in subparts 3, 4 and 5 concern:

* the Disclosing Party;

» any “Contractor” (meaning any contractor or subcontractor used by the Disclosing Party in
connection with the Matter, including but not limited to all persons or legal entities disclosed under
Section IV, “Disclosure of Subcontractors and Other Retained Partics”);

+» any "Affiliated Entity” (meaning a person or entity that, directly or indirectly: controls the
Disclosing Party, is controlled by the Disclosing Party, or is, with the Disclosing Party, under
common control of another person or entity. Indicia of control include, without limitation:
interlocking management or ownership; identity of interests among family members, shared facilities
and equipment; common use of employees; or organization of a business entity following the
ineligibility of a business entity to do business with federal or state or local government, including
the City, using substantially thc same management, ownership, or principals as the ineligible entity);
with respect to Contractors, the term Affiliated Entity means a person or entity that directly or
indirectly controls the Contractor, is controlled by it, or, with the Contractor, is under common
control of another person or entity;

+ any responsible official of the Disclosing Party, any Contractor or any Affiliated Entity or any
other official, agent or employee of the Disclosing Party, any Contractor or any Affiliated Entity,
acting pursuant to the direction or authorization of a responsible official of the Disclosing Party, any
Contractor or any Affiliated Entity (collectively "Agents").
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Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entity of either the Disclosing Party
or any Contractor nor any Agents have, during the five years before the date this EDS is signed, or, with
respect to a Contractor, an Affiliated Entity, or an Affiliated Entity of a Contractor during the five years
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection with the
Matter:

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to
bribe, a public officer or employee of the City, the State of Illinois, or any agency of the federal
government or of any state or local government in the United States of America, in that officer's
or employee's official capacity;

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or
otherwise; or

¢. made an admission of such conduct described in a. or b. above that is a matter of record, but
have not been prosecuted for such conduct; or

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance).

4. Neither the Disclosing Party, Affiliated Entity or Contractor, or any of their employees, officials,
agents or partners, is barred from contracting with any unit of state or local government as a result of
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in
violation of 720 ILCS 5/33E-4; or (3) any similar offense of any state or of the United States of
America that contains the same elements as the offense of bid-rigging or bid-rotating.

5. Neither the Disclosing Party nor any Affiliated Entity is listed on any of the following lists
maintained by the Office of Foreign Asscts Control of the U.S. Department of the Treasury or the
Bureau of Industry and Security of the U.S. Department of Commerce or their successors: the Specially
Designated Nattonals List, the Denied Persons List, the Unverified List, the Entity List and the
Debarred List.

6. The Disclosing Party understands and shall comply with the applicable requirements of Chapters
2-55 (Legislative Inspector General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) of the
Municipal Code.

7. If the Disclosing Party is unable to certify to any of the above statements in this Part B (Further
Certifications), the Disclosing Party must explain below:
N/A
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If the letters "NA," the word "None," or no response appears on the lines above, it will be conclusively
presumed that the Disclosing Party certified to the above statements.

8. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all current employees of the Disclosing Party who were, at any time during the 12-
month period preceding the execution date of this EDS, an employce, or clected or appointed official,
of the City of Chicago (if none, indicate with “N/A” or “none”).

N/A

9. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all gifts that the Disclosing Party has given or caused to be given, at any time during the
12-month period preceding the cxecution date of this EDS, to an employee, or elected or appointed
official, of the City of Chicago. For purposes of this statement, a “gift” does not include: (i) anything
made generally available to City employees or to the general public, or (ii) food or drink provided in the
course of official City business and having a retail value of less than $20 per recipient (if none, indicate
with “N/A” or “none”). As to any gift listed below, please also list the name of the City recipient.

N/A

C. CERTIFICATION OF STATUS AS FINANCIAL INSTiTUTlON
1. The Disclosing Party certifies that the Disclosing Party (check one)
[]is X] is not
a "financial institution" as defined in Section 2-32-455(b) of thc Municipal Code.
2. If the Disclosing Party IS a financial institution, then the Disclosing Party pledges:

"We are not and will not become a predatory lender as defined in Chapter 2-32 of the Municipal
Code. We further pledge that none of our affiliates is, and none of them will become, a predatory
lender as defined in Chapter 2-32 of the Municipal Code. We understand that becoming a predatory
lender or becoming an affiliate of a predatory lender may result in the loss of the privilege of doing
business with the City."

If the Disclosing Party is unable to make this pledge because it or any of its affiliates (as defined in
Section 2-32-455(b) of the Municipal Code) is a predatory lender within the mecaning of Chapter
2-32 of the Municipal Code, explain here (attach additional pages if necessary):

N/A
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If the letters "NA," the word "None," or no response appears on the lines above, it will be
conclusively presumed that the Disclosing Party certificd to the above statements.

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS

Any words or terms that are defined in Chapter 2-156 of the Municipal Code have the same
meanings when used in this Part D.

1. Inaccordance with Section 2-156-110 of the Municipal Code: Does any official or employee
of the City have a financial interest in his or her own name or in the name of any other person or
entity in the Matter?

[1Yes [X] No

NOTE: If you checked "Yes" to Item D. 1., proceed to Items D.2. and D.3. If you checked "No" to
Item D.1., proceed to Part E.

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City
elected official or employee shall have a financial interest in his or her own name or in the name of
any other person or entity in the purchase of any property that (i) belongs to the City, or (ii) is sold
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collectively,
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain power
does not constitute a financial intcrest within the meaning of this Part D.

Does the Matter involve a City Property Sale?
[Yes [ 1No
]
3. If youchecked "Yes" to Item D.1., provide the names and business addresses of the City

officials or employees having such interest and identify the nature of such interest:

Name Business Address Nature of Interest

4. The Disclosing Party further certifics that no prohibited financial interest in the Matter will
be acquired by any City official or employcc.

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS

Please check either 1. or 2. below. If the Disclosing Party checks 2., the Disclosing Party must
disclosc below or in an attachment to this EDS all information requircd by paragraph 2. Failure to
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comply with these disclosure requirements may make any contract entered into with the City in
connection with the Matter voidable by the City.

X 1. The Disclosing Party verifies that the Disclosing Party has searched any and all records of
the Disclosing Party and any and all predecessor entities regarding records of investments or profits
from slavery or slaveholder insurance policies during the slavery era (including insurance policies
issued to slaveholders that provided coverage for damage to or injury or death of their slaves), and
the Disclosing Party has found no such records.

____ 2. The Disclosing Party verifies that, as a result of conducting the search in step 1 above, the
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such
records, including the names of any and all slaves or slaveholders described in those records:

SECTION VI -- CERTIFICATIONS FOR FEDERALLY FUNDED MATTERS

NOTE: If the Matter is federally funded, complete this Section VI. If the Matter is not federally
funded, proceed to Section VII. For purposes of this Section VI, tax credits allocated by the City
and proceeds of debt obligations of the City are not federal funding.

A. CERTIFICATION REGARDING LOBBYING
1. List below the names of all ;Sersons or entities registered under the federal Lobbying

Disclosure Act of 1995 who have made lobbying contacts on behalf of the Disclosing Party with
respect to the Matter: (Add sheets if necessary):

(If no explanation appears or begins on the lines above, or if the letters "NA" or if the word "None"
appear, it will be conclusively presumed that the Disclosing Party means that NO persons or entities
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of the
Disclosing Party with respect to the Matter.)

2. The Disclosing Party has not spent and will not expend any federally appropriated funds to pay
any person or entity listed in Paragraph A.1. above for his or her lobbying activities or to pay any
person or entity to influence or attempt to influence an officer or employee of any agency, as defined by
applicable federal law, a member of Congress, an officer or employee of Congress, or an employee of a
member of Congress, in connection with the award of any federally funded contract, making any
federally funded grant or loan, entering into any cooperative agreement, or to extend, continue, renew,
amend, or modify any federally funded contract, grant, loan, or cooperative agreement.
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3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in
which there occurs any event that materially affccts the accuracy of the statements and information set
forth in paragraphs A.1. and A.2. above.

4. The Disclosing Party certifies that either: (i) it is not an organization described in section
501(c)(4) of the Internal Revenue Code of 1986; or (ii) it is an organization described in section
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying
Activities".

5. Ifthe Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal in
form and substance to paragraphs A.1" through A .4. above from all subcontractors before it awards any
subcontract and the Disclosing Party must maintain all such subcontractors’' certifications for the
duration of the Matter and must make such certifications promptly available to the City upon request.

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY

If the Matter is federally funded, federal regulations require the Applicant and all proposed
. subcontractors to submit the following information with their bids or in writing at the outset of
negotiations.

Is the Disclosing Party the Applicant?
[1Yes []No
If “Yes,” answer the three questions below:

1. Have you developed and do you have on ﬁlé affirmative action programs pursuant to applicable
federal regulations? (See 41 CFR Part 60-2.)
{1Yes [ ]No

2. Have you filed with the Joint Reporting Committee, the Director of the Office of Federal
Contract Compliance Programs, or the Equal Employment Opportunity Commission all reports due
under the applicable filing requirements?

[]Yes [ 1No

3. Have you participated in any previous contracts or subcontracts subject to the
equal opportunity clause?

[]YCS [ ]No

If you checked “No” to question 1. or 2. above, plcase provide an explanation:
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SECTION VII -- ACKNOWLEDGMENTS, CONTRACT INCORPORATION,
COMPLIANCE, PENALTIES, DISCLOSURE

The Disclosing Party understands and agrees that:

A. The certifications, disclosures, and acknowledgments contained in this EDS will become part of any
contract or other agreement between the Applicant and the City in connection with the Matter, whether

procurement, City assistance, or other City action, and are material inducements to the City's execution

of any contract or taking other action with respect to the Matter. The Disclosing Party understands that
it must comply with all statutes, ordinances, and regulations on which this EDS is based.

B. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of
the Municipal Code, impose certain duties and obligations on persons or entities seeking City contracts,
work, business, or transactions. The full text of these ordinances and a training program is available on
line at www.cityofchicago.org/Ethics, and may also be obtained from the City's Board of Ethics, 740 N.

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party must comply fully
with the applicable ordinances.

C. If the City determines that any information provided in this EDS is false, incomplete or inaccurate,
any contract or other agreement in connection with which it is submitted may be rescinded or be void or
voidable, and the City may pursue any remedies under the contract or agreement (if not rescinded or
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter and/or
declining to allow the Disclosing Party to participate in other transactions with the City. Remedies at
law for a false statement of material fact may include incarceration and an award to the City of treble
damages.

D. It is the City's policy to make this document available to the public on its Internet site and/or upon
request. Some or all of the information provided on this EDS and any attachments to this EDS may be
made available to the public on the Internet, in response to a Freedom of Information Act request, or
otherwise. By completing and signing this EDS, the Disclosing Party waives and releases any possible
rights or claims which it may have against the City in connection with the public rclease of information
contained in this EDS and also authorizes the City to verify the accuracy of any information submitted
in this EDS.

E. The information provided in this EDS must be kept current. In the event of changes, the Disclosing
Party must supplement this EDS up to the time the City takes action on the Matter. If the Matter is a
contract being handled by the City’s Department of Procurement Services, the Disclosing Party must
update this EDS as the contract requires. NOTE: With respect to Matters subject to Article I of
Chapter 1-23 of the Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified
offenses), the information provided herein regarding eligibility must be kept current for a longer period,
as required by Chapter 1-23 and Section 2-154-020 of the Municipal Code.

The Disclosing Party represents and warrants that:
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F.1. The Disclosing Party is not delinquent in the payment of any tax administered by the Illinois
Department of Revenue, nor are the Disclosing Party or its Affiliatcd Entities delinquent in paying any
fine, fee, tax or other charge owed to the City. This includes, but is not limited to, all water charges,
sewer charges, license feces, parking tickets, property taxes or sales taxes.

F.2  If the Disclosing Party is the Applicant, the Disclosing Party and its Affiliated Entities will not
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded
Parties List System ("EPLS") maintained by the U. S. General Services Administration.

F.3  If the Disclosing Party is the Applicant, the Disclosing Party will obtain from any
contractors/subcontractors hired or to be hired in connection with the Matter certifications equal in
form and substance to those in F.1. and F.2. above and will not, without the prior written consent of the
City, use any such contractor/subcontractor that does not provide such certifications or that the
Disclosing Party has reason to believe has not provided or cannot provide truthful certifications.

NOTE: If the Disclosing Party cannot certify as to any of the items in F.1., F.2. or F.3. above, an
explanatory statement must be attached to this EDS.

CERTIFICATION

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to execute
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that all
certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate
and complete as of the date furnished to the City.

ICRE REIT HOLDINGS, a Maryland real estate investment trust '
(Print or type name of Di ing Party)
By: /\\

(Sign here) Y Geadd

Ron Ragsdale

(Print or type name of person signing)
Vice President

(Print or type title of person signing)

Signed and sworn to before mc on (date) Mﬂéﬂ d’ Z/: 2o/,
Z@W

at County, (state).

\\umm,,'
.
A

Notary Public. s“:v_".‘?-?-‘t&;—‘

ission expires: /é A8 20/7

Page 12 of 13

135 comm.

WA
A
gV




CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX A

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a dircct
ownership interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity
which has only an indirect ownership intcrest in the Applicant.

Under Municipal Code Section 2-154-015, the Disclosing Party must disclose whether such Disclosing Party
or any “Applicable Party” or any Spouse or Domestic Partner thereof currently has a “familial relationship” with
any elected city official or department head. A “familial relationship” cxists if, as of the date this EDS is
signed, the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thercof is related to
the mayor, any alderman, the city clerk, the city treasurer or any city department head as spouse or domestic
partner or as any of the following, whether by blood or adoption: parent, child, brother or sister, aunt or uncle,
niece or nephcw, grandparent, grandchild, father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfather
or stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brother or half-sister.

“Applicable Party” means (1) all executive officers of the Disclosing Party listed in Section 1I.B.1.a,, if the
Disclosing Party is a corporation; all partners of the Disclosing Party, if the Disclosing Party is a general
partnership; all general partners and limited partners of the Disclosing Party, if the Disclosing Party is a limited
partnership; all managers, managing members and members of the Disclosing Party, if the Disclosing Party isa .
limited liability company; (2) all principal officers of the Disclosing Party; and (3) any person having more than
a 7.5 percent ownership interest in the Disclosing Party. “Principal officers” means the president, chief
operating officer, executive director, chief financial officer, treasurer or secretary of a legal entity or any person
exercising similar authority.

Does the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof currently
have a “familial relationship” with an elected city official or department head?

[ 1Yes x1No
If yes, pleasc identify below (1) the name and title of such person, (2) the name of the legal entity to which

such person is connected; (3) the name and title of the elected city official or department head to whom such
person has a familial relationship, and (4) the precise nature of such familial relationship.
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX B
BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity

which has a direct ownership interest in the Applicant exceeding 7.5 percent (an “Owner”).
1t is not to be completed by any legal entity which has only an indirect ownership interest in
the Applicant.

1.

Pursuant to Municipal Code Section 2-154-010, is the Applicant or any Owner identified as a
building code scofflaw or problem landlord pursuant to Section 2-92-416 of the Municipal
Code?

[ ]Yes X INo
If the Applicant is a legal entity publicly traded on any exchange, is any officer or director of
the Applicant identified as a building code scofflaw or problem landlord pursuant to Section

2-92-416 of the Municipal Code?

[ ]Yes [ INo [x ] Not Applicable

. If yes to (1) or (2) above, please identify below the name of the person or legal entity

identified as a building code scofflaw or problem landlord and the address of the building or
buildings to which the pertinent code violations apply.

FILLING OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY
REFERENCE INTO, AND MADE A PART OF, THE ASSOCIATED EDS,
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE
SUBJECT TO THE CERTIFICATION MADE UNDER PENALTY OF
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS.



NAME

R. Scott Dennis
Michael Kirby
Ronald Ragsdale
Paul Michaels
Jeff Cavanaugh
Sam Gillespie
Jackson Lapin
Peter Feinberg
Sally Kittles
Lee Phegley
Cain Kirk
Duncan Walker
Bill Grubbs

Art Fong

Perry Chudnoff
Tom Hurst
Tracy Green

ICRE REIT HOLDINGS

EXHIBIT A: OFFICER LIST

OFFICE(S)

Chicf Executive Officer

President

Vice President and Secretary

Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Vice President and Assistant Secretary
Treasurer and Assistant Secretary



CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT
AND AFFIDAVIT
SECTION I -- GENERAL INFORMATION
A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ if applicable:

INVESCO CORE REAL ESTATE-U.S.A, L P., a Delaware limited partnership

Check ONE of the following three boxes:

Indicate whether the Disclosing Party submitting this EDS is:

1. [] the Applicant
OR

2. [x] alegal entity holding a direct or indirect interest in the Applicant. State the legal name of the

Applicant in which the Disclosing Party holds an interest: ICRE REIT HOLDINGS

OR

3. [] alegal entity with a right of control (see Section 11.B.1.) State the legal name of the entity in

which the Disclosing Party holds a right of control: '

B. Business address of the Disclosing Party: ~ 2001 ROSS AVENUE, SUITE 3400

DALLAS, TEXAS 75201

C. Telephone: (972) 715-7463 Fax: Email:  SALLY.KITTLES@INVESCO.COM

D. Name of contact person: SALLY KITTLES e S

E. Federal Employer Identification No. (if you have one):
F. Brief description of contract, transaction or other undertaking (referrcd to below as the "Matter") to
which this EDS pertains. (Include project number and location of property, if applicable):

APPROVAL OF A VERTICAL SUBDIVISION OF HOTEL AND RESIDENTIAL PARCELS OF PLANNED DEVELOPMENT NO.
368 AT 340 EAST NORTH WATER STREET, ILLINOIS 60611.

G. Which City agency or department is requesting this EDS?CHICAGO DEPARTMENT OF TRANSPORTATION

If the Matter is a contract being handled by the City’s Department of Procurement Services, please
complete the following:

Specification # and Contract #

Ver. 01-01-12 Page 1 of 13



SECTION II -- DISCLOSURE OF OWNERSHIP INTERESTS
A. NATURE OF THE DISCLOSING PARTY

1. Indicate the nature of the Disclosing Party:

[ ] Person . [ ] Limited liability company

[ ] Publicly registered business corporation [ 1 Limited liability partnership

[ ] Privately held business corporation [ ] Joint venture

[ ] Sole proprietorship [ 1 Not-for-profit corporation

[ ] General partnership (Is the not-for-profit corporation also a 501(c)(3))?
X] Limited partnership []Yes [1No

[ ] Trust [ ] Other (please specify)

2. For legal entities, the state (or foreign country) of incorporation or organization, if applicable:

DELAWARE

3. For legal entities not organized in the State of Illinois: Has the organization registered to do
business in the State of Illinois as a foreign entity?

[1Yes [ 1No XI N/A
B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY:

1. List below the full names and titles of all executive officers and all dircctors of the entity.
NOTE: For not-for-profit corporations, also list below all members, if any, which are legal entities. If
there are no such members, write "no members.” For trusts, estates or other similar entities, list below
the legal titleholder(s).

If the entity is a general partnership, limited partnership, limited liability company, limited liability
partnership or joint venture, list below the name and title of each general partner, managing member,
manager or any other person or entity that controls the day-to-day management of the Disclosing Party.
NOTE: Each legal entity listed below must submit an EDS on its own behalf.

Name : Title
IRI CORE |, L.P., a Delaware limited partnership GENERAL PARTNER

2. Please provide the following information concerning each person or entity having a direct or
indirect beneficial interest (including ownership) in excess of 7.5% of the Disclosing Party. Examples
of such an interest include shares in a corporation, partnership intercst in a partnership or joint venture,
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interest of a member or manager in a limited liability company, or interest of a beneficiary of a trust,
estate or other similar entity. If none, state “None.” NOTE: Pursuant to Section 2-154-030 of the
Municipal Code of Chicago (“Municipal Code™), the City may require any such additional information
from any applicant which is reasonably intended to achieve full disclosure.

Name Business Address Percentage Interest in the
Disclosing Party
NONE.

SECTION III -- BUSINESS RELATIONSHIPS WITH CITY ELECTED OFFICIALS

Has the Disclosing Party had a "business relationship,” as defined in Chapter 2-156 of the Municipal
Code, with any City elected official in the 12 months before the date this EDS is signed?

[]Yes K] No

If yes, please identify below the name(s) of such City elected official(s) and describe such
relationship(s):

SECTION IV -- DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES

The Disclosing Party must disclose the name and business address of each subcontractor, attorney,
lobbyist, accountant, consultant and any other person or entity whom the Disclosing Party has retained
or expects to retain in connection with the Matter, as well as the nature of the relationship, and the total
amount of the fces paid or estimated to be paid. The Disclosing Party is not required to disclose
employees who are paid solely through the Disclosing Party’s regular payroll.

“Lobbyist” means any person or entity who undertakes to influence any lcgislative or administrative
action on behalf of any person or entity other than: (1) a not-for-profit entity, on an unpaid basis, or (2)
himself. “Lobbyist” also means any person or entity any part of whose duties as an employec of
another includes undertaking to influence any legislative or administrative action.

If the Disclosing Party is uncertain whether a disclosurc is required under this Section, the
Disclosing Party must either ask the City whether disclosure is required or make the disclosure.
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Name (indicate whether ~ Business Relationship to Disclosing Party Fees (indicate whether

retained or anticipated Address (subcontractor, attorney, paid or estimated.) NOTE:

to be retained) lobbyist, etc.) “hourly rate” or “t.b.d.” is
not an acceptable response.

(Add sheets if necessary)

PG Check here if the Disclosing Party has not retained, nor expects to retain, any such persons or entities.
SECTION V -- CERTIFICATIONS

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE

Under Municipal Code Section 2-92-415, substantial owners of business entitics that contract with
the City must remain in compliance with their child support obligations throughout the contract’s term.

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in
arrearage on any child support obligations by any Illinois court of competent jurisdiction?

[]Yes [1No [X] No person directly or indirectly owns 10% or more of the
Disclosing Party.

If “Yes,” has the person entered into a court-approved agreement for payment of all support owed and
is the person in compliance with that agreement?

[]Yes []No
B. FURTHER CERTIFICATIONS

1. Pursuant to Municipal Code Chapter 1-23, Article 1 (“Article I”)(which the Applicant should
consult for defincd terms (e.g., “doing business”) and legal requirements), if the Disclosing Party
submitting this EDS is the Applicant and is doing busincss with the City, then the Disclosing Party
certifies as follows: (i) neither the Applicant nor any controlling person is currently indicted or charged
with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any
criminal offense involving actual, attempted, or conspiracy to commit bribery, theft, fraud, forgery,
perjury, dishonesty or deceit against an officer or employee of the City or any sister agency; and (ii) the
Applicant understands and acknowledges that compliance with Article I is a continuing requirement for
doing business with the City. NOTE: If Article I applies to the Applicant, the permanent compliance
timeframe in Article I supersedes some five-year compliance timeframes in certifications 2 and 3 below.
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2. The Disclosing Party and, if the Disclosing Party is a legal entity, all of those persons or entities
identified in Scction I1.B.1. of this EDS:

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily
excluded from any transactions by any federal, state or local unit of government;

b. have not, within a five-year period preceding the date of this EDS, becn convicted of a criminal
offense, adjudged guilty, or had a civil judgment rendered against them in connection with:
obtaining, attempting to obtain, or performing a public (fedcral, state or local) transaction or
contract under a public transaction; a violation of federal or state antitrust statutes; fraud;
embezzlement; theft; forgery; bribery; falsification or destruction of records; making false
statements; or receiving stolen property;

c. are not presently indicted for, or criminally or civilly charged by, a governmental entity (federal,
state or local) with committing any of the offcnses set forth in clause B.2.b. of this Section V;

d. have not, within a five-year period preceding the date of this EDS, had one or more public
transactions (federal, state or local) terminated for cause or default; and

e. have not, within a five-year period preceding the date of this EDS, been convicted, adjudged
guilty, or found liable in a civil proceeding, or in any criminal or civil action, including actions
concerning environmental violations, instituted by the City or by the federal government, any
state, or any other unit of local government.

3. The certifications in subparts 3, 4 and 5 concern:

+ the Disclosing Party;

* any “Contractor” (meaning any contractor or subcontractor used by the Disclosing Party in
connection with the Matter, including but not limited to all persons or legal entities disclosed under
Section 1V, “Disclosure of Subcontractors and Other Retained Parties™);

» any "Affiliated Entity" (meaning a person or entity that, directly or indirectly: controls the
Disclosing Party, is controlled by the Disclosing Party, or is, with the Disclosing Party, under
common control of another person or entity. Indicia of control include, without limitation:
interlocking management or ownership; identity of interests among family members, shared facilities
and equipment; common use of employees; or organization of a business entity following the
ineligibility of a business cntity to do business with federal or state or local government, including
the City, using substantially the same management, ownership, or principals as the ineligible entity);
with respect to Contractors, the term Affiliated Entity mcans a person or entity that directly or
indirectly controls the Contractor, is controlled by it, or, with the Contractor, is under common
control of another pcrson or entity;

* any responsible official of the Disclosing Party, any Contractor or any Affiliated Entity or any
other official, agent or employce of the Disclosing Party, any Contractor or any Affiliated Entity,
acting pursuant to the direction or authorization of a responsible official of the Disclosing Party, any
Contractor or any Affiliated Entity (collectively "Agents").
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Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entity of either the Disclosing Party
or any Contractor nor any Agents have, during the five years before the date this EDS is signed, or, with
respect to a Contractor, an Affiliated Entity, or an Affiliated Entity of a Contractor during the five years
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection with the
Matter:

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to
bribe, a public officer or employee of the City, the State of Illinois, or any agency of the federal
government or of any state or local government in the United States of America, in that officer's
or employee's official capacity;

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or
otherwise; or

c. made an admission of such conduct described in a. or b. above that is a matter of record, but
have not been prosecuted for such conduct; or

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance).

4. Neither the Disclosing Party, Affiliated Entity or Contractor, or any of their employees, officials,
agents or partners, is barred from contracting with any unit of state or local government as a result of
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in
violation of 720 ILCS 5/33E-4; or (3) any similar offense of any state or of the United States of
America that contains the same elements as the offense of bid-rigging or bid-rotating.

5. Neither the Disclosing Party nor any Affiliated Entity is listed on any of the following lists
maintained by the Office of Foreign Assets Control of the U.S. Department of the Treasury or the
Bureau of Industry and Security of the U.S. Department of Commerce or their successors: the Specially
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the
Debarred List.

6. The Disclosing Party understands and shall comply with the applicable requirements of Chapters
2-55 (Legislative Inspector General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) of the
Municipal Code.

7. 1f the Disclosing Party is unable to certify to any of the above statements in this Part B (Further

Certifications), the Disclosing Party must explain below:
N/A
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If the letters "NA," the word "None," or no response appears on the lines above, it will be conclusively
presumed that the Disclosing Party certified to the above statements.

8. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all current employees of the Disclosing Party who were, at any time during the 12-
month period preceding the exccution date of this EDS, an employee, or elected or appointed official,

of the City of Chicago (if none, indicate with “N/A” or “none”).
N/A

9. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all gifts that the Disclosing Party has given or caused to be given, at any time during the
12-month period preceding the execution date of this EDS, to an employee, or elected or appointed
official, of the City of Chicago. For purposes of this statement, a “gift” does not include: (i) anything
made generally available to City employees or to the general public, or (ii) food or drink provided in the
course of official City business and having a retail value of less than $20 per recipient (if none, indicate

with “N/A” or “none™). As to any gift listed below, please also list the name of the City recipient.
N/A

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION

1. The Disclosing Party certifies that the Disclosing Party (check one)
[]is K} is not
a "financial institution" a-s defined in Section 2-32-455(b) of the Municipal Code.
2. If the Disclosing Party IS a financial institution, then the Disclosing Party pledges:

"We are not and will not become a predatory lender as defined in Chapter 2-32 of the Municipal
Code. We further pledge that none of our affiliates is, and none of them will become, a predatory
lender as defincd in Chapter 2-32 of the Municipal Code. We understand that becoming a predatory
lender or becoming an affiliate of a predatory lender may result in the loss of the privilege of doing
business with the City."

If the Disclosing Party is unable to make this pledge because it or any of its affiliates (as defined in
Section 2-32-455(b) of the.Municipal Code) is a predatory lender within the meaning of Chapter
2-32 of the Municipal Code, explain here (attach additional pages if necessary):

N/A
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If the letters "NA," the word "None," or no response appears on the lines above, it will be
conclusively presumed that the Disclosing Party certified to the above statements.

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS

Any words or terms that are defined in Chapter 2-156 of the Municipal Code have the same
mcanings when used in this Part D.

1. In accordance with Scction 2-156-110 of the Municipal Code: Does any official or employee
of the City have a financial interest in his or her own name or in the name of any other person or
entity in the Matter?

[]Yes K] No

NOTE: If you checked "Yes" to Item D.1., proceed to Items D.2. and D.3. If you checked "No" to
Item D.1., proceed to Part E.

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City
elected official or employee shall have a financial interest in his or her own name or in the name of
any other person or entity in the purchase of any property that (i) belongs to the City, or (ii) is sold
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collectively,
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain power
does not constitute a financial interest within the meaning of this Part D.

Does the Matter involve a City Property Sale?
[]Yes [1No '

3. If you checked "Yes" to Item D.1., provide the names and business addresses of the City
officials or employees having such interest and identify the nature of such interest:

Name Business Address Nature of Interest

4. The Disclosing Party further certifies that no prohibited financial interest in the Matter will
be acquired by any City official or employee.

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS

Plcase check either 1. or 2. below. If the Disclosing Party checks 2., the Disclosing Party must
disclose below or in an attachment to this EDS all information required by paragraph 2. Failure to
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comply with these disclosure requirements may make any contract entered into with the City in
connection with the Matter voidable by the City.

X___ 1. The Disclosing Party verifics that the Disclosing Party has searched any and all records of
the Disclosing Party and any and all predecessor entities regarding records of investments or profits
from slavery or slaveholder insurance policies during the slavery era (including insurancc policies
issued to slaveholders that provided coverage for damage to or injury or death of their slaves), and

the Disclosing Party has found no such records.

___ 2. The Disclosing Party verifies that, as a result of conducting the search in step 1 above, the
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such
records, including the names of any and all slaves or slaveholders described in those records:

SECTION VI -- CERTIFICATIONS FOR FEDERALLY FUNDED MATTERS

NOTE: If the Matter is federally funded, completc this Section V1. If the Matter is not federally
funded, proceed to Section VII. For purposes of this Section VI, tax credits allocated by the City
and proceeds of debt obligations of the City are not federal funding.

A. CERTIFICATION REGARDING LOBBYING
1. List below the names of all persons or entities registered under the federal Lobbying

Disclosure Act of 1995 who have made lobbying contacts on behalf of the Disclosing Party with
respect to the Matter: (Add sheets if necessary):

(If no explanation appears or begins on the lines above, or if the letters "NA" or if the word "None"
appear, it will be conclusively presumed that the Disclosing Party means that NO persons or cntities
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of the
Disclosing Party with respect to the Matter.)

2. The Disclosing Party has not spent and will not expend any federally appropriated funds to pay
any person or entity listed in Paragraph A.1. above for his or her lobbying activities or to pay any
person or entity to influence or attempt to influence an officer or employee of any agency, as defined by
applicable federal law, a member of Congress, an officer or employee of Congress, or an employee of a
member of Congress, in conncction with the award of any federally funded contract, making any
federally funded grant or loan, entering into any cooperative agreement, or to extend, continue, renew,
amend, or modify any federaily funded contract, grant, loan, or cooperative agreccment.
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3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in
which there occurs any cvent that materially affects the accuracy of the statements and information set
forth in paragraphs A.1. and A.2. above.

4. The Disclosing Party certifies that cither: (i) it is not an organization described in section
501(c)(4) of the Internal Revenue Code of 1986; or (ii) it is an organization described in section
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying
Activities". -

5. If the Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal in
form and substance to paragraphs A.l. through A.4. above from all subcontractors before it awards any
subcontract and the Disclosing Party must maintain all such subcontractors' certifications for the
duration of the Matter and must make such certifications promptly available to the City upon request.

" B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY

If the Matter is federally funded, federal regulations require the Applicant and all proposed
subcontractors to submit the following information with their bids or in writing at the outset of
negotiations.

Is the Disclosing Party the Applicant?

[1Yes [1No
If “Yes,” answer the thrce questions below:

1. Have you developed and do you have on file affirmative action programs pursuant to applicable
federal regulations? (See 41 CFR Part 60-2.)

[]Yes [ 1No

2. Have you filed with the Joint Reporting Committee, the Director of the Office of Federal
Contract Compliance Programs, or the Equal Employment Opportumty Commission all reports due
under the applicable flmg requirements?

[]Yes [ 1No

3. Have you participated in any previous contracts or subcontracts subject to the
cqual opportunity clausc?

[]Yes [ ]No

If you checked “No™ to question 1. or 2. above, please provide an explanation:
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SECTION VII -- ACKNOWLEDGMENTS, CONTRACT INCORPORATION,
COMPLIANCE, PENALTIES, DISCLOSURE

The Disclosing Party understands and agrees that:

A. The certifications, disclosurcs, and acknowledgments contained in this EDS will become part of any
contract or other agreement between the Applicant and the City in connection with the Matter, whether

procurement, City assistance, or other City action, and are material inducements to the City's execution

of any contract or taking other action with respect to the Matter. The Disclosing Party understands that
it must comply with all statutes, ordinances, and regulations on which this EDS is based.

B. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of
the Municipal Code, impose certain duties and obligations on persons or entities seeking City contracts,
work, business, or transactions. The full text of these ordinances and a training program is available on
line at www.cityofchicago.org/Ethics, and may also be obtained from the City's Board of Ethics, 740 N.

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party must comply fully
with the applicable ordinances.

C. If the City determines that any information provided in this EDS is false, incomplete or inaccurate,
any contract or other agrecment in connection with which it is submitted may be rescinded or be void or
voidable, and the City may pursue any remedies under the contract or agreement (if not rescinded or
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter and/or
declining to allow the Disclosing Party to participate in other transactions with the City. Remedies at
law for a false statement of material fact may include incarceration and an award to the City of treble
damages.

D. It is the City's policy to make this document available to the public on its Internet sitc and/or upon
request. Some or all of the information provided on this EDS and any attachments to this EDS may be
made available to the public on the Internet, in response to a Freedom of Information Act request, or
otherwise. By completing and signing this EDS, the Disclosing Party waives and relcases any possible
rights or claims which it may have against the City in connection with the public release of information
contained in this EDS and also authorizes the City to verify the accuracy of any information submitted
in this EDS.

E. The information provided in this EDS must be kept current. In the event of changes, the Disclosing
Party must supplement this EDS up to the time the City takes action on the Matter. If the Matter is a
contract being handled by the City’s Department of Procurement Scrvices, the Disclosing Party must
update this EDS as the contract requires. NOTE: With respect to Matters subject to Article I of
Chapter 1-23 of the Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified
offenses), the information provided herein regarding cligibility must be kept currcnt for a longer period,
as required by Chapter 1-23 and Section 2-154-020 of the Municipal Code.

The Disclosing Party represcnts and warrants that:
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F.1. The Disclosing Party is not delinquent in the payment of any tax administered by the Illinois
Department of Revenue, nor are the Disclosing Party or its Affiliated Entities delinquent in paying any
fine, fee, tax or other charge owed to the City. This includes, but is not limited to, all water charges,
sewer charges, license fecs, parking tickets, property taxes or sales taxes.

F.2  If the Disclosing Party is the Applicant, the Disclosing Party and its Affiliated Entities will not \
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded
Partics List System ("EPLS") maintained by the U. S. General Services Administration.

F.3  If the Disclosing Party is the Applicant, the Disclosing Party will obtain from any
contractors/subcontractors hired or to be hired in connection with the Matter certifications equal in
form and substance to those in F.1. and F.2. above and will not, without the prior written consent of the
City, use any such contractor/subcontractor that does not provide such certifications or that the
Disclosing Party has reason to believe has not provided or cannot provide truthful certifications.

NOTE: If the Disclosing Party cannot certify as to any of the items in F.1., F.2. or F.3. above, an
explanatory statement must be attached to this EDS.

CERTIFICATION

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to execute
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that all

certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate
and complete as of the date furnished to the City.

INVESCO CORE REAL ESTATE-U.S.A,, L.P., a Delaware limited partnership

(Print or type name of Disclosing Party) By: IRI Core |, L.P., a Delaware limited partnership
its general partner
By: By: IRI CORE-GP, LLC, a Delare limited liability company
(Sign here) its general partner
By: INVESCO Real ware corporation
its
(Print or type name of person signing) ' By: .

Name: Ron Ragsdale

_ Vice Presi
(Print or type title of person signing) Title: ident ;%

Signed and sworn to before me on (date) Yy 7, A0)6
a1 County, W (state).

SNz, CAROLABROWNING
/ Notary Public. 87 A %% Notary Public. $tate of Texas

Comm. Expires 12-28-201 7“

fov “‘t\ N A
Cmenssmn expires: S A A5 %/7 L ofory ID_12407508-6
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX A

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct
ownership interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity
which has only an indirect ownership interest in the Applicant.

Under Municipal Code Section 2-154-015, the Disclosing Party must disclose whether such Disclosing Party
or any “Applicable Party” or any Spouse or Domestic Partner thereof currently has a “familial relationship” with
any elected city official or department head. A “familial relationship” exists if| as of the date this EDS is
signed, the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof is related to
the mayor, any alderman, the city clerk, the city treasurer or any city department head as spouse or domestic
partner or as any of the following, whether by blood or adoption: parent, child, brother or sister, aunt or uncle,
niece or nephew, grandparent, grandchild, father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfather
or stepmother, stepson or stcpdaughter, stepbrother or stepsister or half-brother or half-sister.

“Applicable Party” means (1) all executive officers of the Disclosing Party listed in Section I1.B.1.a., if the
Disclosing Party is a corporation; all partners of the Disclosing Party, if the Disclosing Party is a general
partnership; all general partners and limited partners of the Disclosing Party, if the Disclosing Party is a limited
partnership; all managers, managing members and members of the Disclosing Party, if the Disclosing Party is a
limited liability company; (2) all principal officers of the Disclosing Party; and (3) any person having more than
a 7.5 percent ownership interest in the Disclosing Party. “Principal officers” means the president, chief
operating officer, executive director, chief financial officer, treasurer or secretary of a legal entity or any person
exercising similar authority.

Does the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof currently
have a “familial relationship” with an elected city official or department head?

[ 1Yes X} No
If yes, please identify below (1) the name and title of such person, (2) the name of the legal entity to which

such person is connected; (3) the name and title of the elected city official or department head to whom such
person has a familial relationship, and (4) the precise nature of such familial relationship.
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX B
BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION

This Appendix is to be completed only'by (a) the Applicant, and (b) any legal entity

which has a direct ownership interest in the Applicant exceeding 7.5 percent (an “Owner”).
It is not to be completed by any legal entity which has only an indirect ownership interest in
the Applicant.

1.

Pursuant to Municipal Code Section 2-154-010, is the Applicant or any Owner identified as a
building code scofflaw or problem landlord pursuant to Section 2-92-416 of the Municipal
Code?

[ ]Yes [X 1 No

If the Applicant is a legal entity publicly traded on any exchange, is any officer or director of
the Applicant identified as a building code scofflaw or problem landlord pursuant to Section
2-92-416 of the Municipal Code?

[ ]Yes [ 1No fx ] Not Applicable

If yes to (1) or (2) above, please identify below the name of the person or legal entity

identified as a building code scofflaw or problem landlord and the address of the building or
buildings to which the pertinent code violations apply.

FILLING OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY
REFERENCE INTO, AND MADE A PART OF, THE ASSOCIATED EDS,
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE
SUBJECT TO THE CERTIFICATION MADE UNDER PENALTY OF
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS.



CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT
AND AFFIDAVIT
SECTION I -- GENERAL INFORMATION
A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ if applicable:

IRI CORE |, L.P., a Delaware limited partnership

Check ONE of the following three boxes:

Indicate whether the Disclosing Party submitting this EDS is:

1. [] the Applicant
OR

2. [] alegal entity holding a direct or indirect interest in the Applicant. State the legal name of the

Applicant in which the Disclosing Party holds an interest:

OR

3. [ a legal entity with a right of control (see Section I1.B.1.) State the legal name of the entity in

which the Disclosing Party holds a right of control: INVESCO CORE REAL ESTATE-U.S.A., L.P.

B. Business address of the Disclosing Party: 2001 ROSS AVENUE, SUITE 3400

DALLAS, TEXAS 75201

C. Telephone: (972) 7157463 Fax:  Bmail:  SALLYKITTLES@INVESCO.COM

D. Name of contact person: SALLY KITTLES

E. Federal Employer Identification No. (if you have one): NONE.

F. Brief description of contract, transaction or other undertaking (referred to below as the "Matter") to
which this EDS pertains. (Include project number and location of property, if applicable):

APPROVAL OF A VERTICAL SUBDIVISION OF HOTEL AND RESIDENTIAL PARCELS OF PLANNED DEVELOPMENT NO.
368 AT 340 EAST NORTH WATER STREET, ILLINOIS 60611. '

G. Which City agency or department is requesting this EDS?CHICAGO DEPARTMENT OF TRANSPORTATION

If the Matter is a contract being handled by the City’s Department of Procurement Services, please
complete the following:

Specification # and Contract #

Ver. 01-01-12 Page | of 13



SECTION II -- DISCLOSURE OF OWNERSHIP INTERESTS
A. NATURE OF THE DISCLOSING PARTY

1. Indicate the nature of the Disclosing Party:

[] Person [ 1 Limited liability company

[ 1 Publicly registered business corporation [ ] Limited liability partnership

[ ] Privately held business corporation [} Joint venture

[ 1 Solc proprietorship [ ] Not-for-profit corporation

[ ] General partnership (Is the not-for-profit corporation also a 501(c)(3))?
X] Limited partnership []1Yes [ 1No

[] Trust [ 1 Other (please specify)

2. For legal entities, the state (or foreign country) of incorporation or organization, if applicable:

DELAWARE

3. For legal entities not organized in the State of Illinois: Has the organization registered to do
business in the State of Illinois as a foreign entity?

[]Yes k] No [ IN/A
B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY:

1. List below the full names and titles of all executive officers and all directors of the entity.
NOTE: For not-for-profit corporations, also list below all members, if any, which are legal entities. If
there are no such members, write "no members." For trusts, estates or other similar entities, list below
the legal titleholder(s).

If the entity is a general partnership, limited partnership, limited liability company, limited liability
partnership or joint venture, list below the name and title of each gencral partner, managing member,
manager or any other person or entity that controls the day-to-day management of the Disclosing Party.
NOTE: Each legal entity listed below must submit an EDS on its own behalf.

Name Title
IRI CORE-GP, LLC, a Delaware limited liability company GENERAL PARTNER

2. Please provide the following information concerning each person or entity having a direct or
indircct beneficial interest (including ownership) in excess of 7.5% of the Disclosing Party. Examples
of such an interest include sharcs in a corporation, partnership interest in a partnership or joint venture,
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interest of a member or manager in a limited liability company, or interest of a beneficiary of a trust,
estate or other similar entity. If none, state “None.” NOTE: Pursuant to Section 2-154-030 of the
Municipal Code of Chicago (“Municipal Code™), the City may require any such additional information
from any applicant which is reasonably intended to-achieve full disclosure.

Name Business Address Percentage Interest in the
Disclosing Party
IRI CORE-LP, LLC, 2001 ROSS AVENUE 99%

a Delaware limited liability company SUITE 3400
DALLAS, TEXAS 75201

IRI CORE-GP, LLC, 2001 ROSS AVENUE 1%
a Delaware Timited Tiability company SUITE 3400
DALLAS, TEXAS 75201

SECTION III -- BUSINESS RELATIONSHIPS WITH CITY ELECTED OFFICIALS

Has the Disclosing Party had a "business relationship," as defined in Chapter 2-156 of the Municipal
Code, with any City elected official in the 12 months before the date this EDS is signed?

[]1Yes X} No

If yes, please identify below the name(s) of such City elected official(s) and describe such
relationship(s):

SECTION IV -- DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES

The Disclosing Party must disclose the name and business address of each subcontractor, attorney,
lobbyist, accountant, consultant and any other person or entity whom the Disclosing Party has retained
or expects to retain in connection with the Matter, as well as the nature of the relationship, and the total
amount of the fees paid or estimated to be paid. The Disclosing Party is not required to disclose
employees who arc paid solely through the Disclosing Party's regular payroll.

“Lobbyist” means any person or entity who undertakes to influence any legislative or administrative
action on behalf of any person or entity other than: (1) a not-for-profit entity, on an unpaid basis, or (2)
himself. “Lobbyist” also means any person or entity any part of whose dutics as an employee of
another includes undertaking to influence any legislative or administrative action.

If the Disclosing Party is uncertain whether a disclosure is required under this Section, the
Disclosing Party must cither ask the City whether disclosure is requircd or make the disclosure.
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Name (indicate whether  Busincss Relationship to Disclosing Party Fees (indicate whether

retained or anticipated Address (subcontractor, attorney, paid or estimated.) NOTE:

to be retaincd) lobbyist, etc.) “hourly rate” or “t.b.d.” is
not an acceptable response.

(Add sheets if necessary)

K] Check here if the Disclosing Party has not retained, nor expects to retain, any such persons or entities.
SECTION V -- CERTIFICATIONS

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE

Under Municipal Code Section 2-92-415, substantial owners of business entities that contract with
the City must remain in compliance with their child support obligations throughout the contract’s term.

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in
arrearage on any child support obligations by any Hlinois court of competent jurisdiction?

[]Yes [X] No [ ] No person directly or indircctly owns 10% or more of the
Disclosing Party.

If “Yes,” has the person entered into a court-approved agreement for payment of all support owed and
is the person in compliance with that agreement?

[]Yes {]No
B. FURTHER CERTIFICATIONS

1. Pursuant to Municipal Code Chapter 1-23, Article I (“Article I”)(which the Applicant should
consult for defincd terms (e.g., “doing business™) and legal requirements), if the Disclosing Party
submitting this EDS is the Applicant and is doing business with the City, then the Disclosing Party
certifies as follows: (i) neither the Applicant nor any controlling person is currently indicted or charged
with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any
criminal offense involving actual, attempted, or conspiracy to commit bribery, theft, fraud, forgery,
perjury, dishonesty or deceit against an officer or employec of the City or any sister agency; and (ii) the
Applicant understands and acknowledges that compliance with Article I is a continuing requircment for
doing business with the City. NOTE: If Article I applies to the Applicant, the permanent compliance
timeframe in Article I supersedes some five-year compliance timeframes in certifications 2 and 3 below.
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2. The Disclosing Party and, if the Disclosing Party is a legal entity, all of those persons or entities
identified in Section I1.B.1. of this EDS:

a. arc not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily
excluded from any transactions by any federal, state or local unit of government;

b. have not, within a five-year period preceding the date of this EDS, been convicted of a criminal
offense, adjudged guilty, or had a civil judgment rendered against them in connection with:
obtaining, attempting to obtain, or performing a public (federal, state or local) transaction or
contract under a public transaction; a violation of federal or state antitrust statutes; fraud;
embezzlement; theft; forgery; bribery; falsification or destruction of records; making false
statements; or receiving stolen property;

c. are not presently indicted for, or criminally or civilly charged by, a governmental entity (federal,
state or local) with committing any of the offenses set forth in clause B.2.b. of this Section V;

d. have not, within a five-year period preceding the date of this EDS, had one or more public
transactions (federal, state or local) terminated for cause or default; and

e. have not, within a five-year period preceding the date of this EDS, been convicted, adjudged
guilty, or found liable in a civil proceeding, or in any criminal or civil action, including actions
concerning environmental violations, instituted by the City or by the fcderal government, any
state, or any other unit of local government.

3. The certifications in subparts 3, 4 and 5 concern:
» the Disclosing Party; "

+ any “Contractor” (meaning any contractor or subcontractor used by the Disclosing Party in
conncction with the Matter, including but not limited to all persons or legal entities disclosed under
Section 1V, “Disclosure of Subcontractors and Other Retained Partics™);

« any "Affiliated Entity" (meaning a person or entity that, directly or indirectly: controls the
Disclosing Party, is controlled by the Disclosing Party, or is, with the Disclosing Party, under
common control of another person or entity. Indicia of control include, without limitation:
interlocking management or ownership; identity of interests among family members, shared facilitics
and cquipment; common use of employees; or organization of a business entity following the
incligibility of a business entity to do business with federal or state or local government, including
the City, using substantially the same management, ownership, or principals as the ineligible entity);
with respect to Contractors, the term Affiliated Entity means a person or entity that directly or
indirectly controls the Contractor, is controlled by it, or, with the Contractor, is under common
control of another person or entity;

» any responsible official of the Disclosing Party, any Contractor or any Affiliated Entity or any
othcer official, agent or employce of the Disclosing Party, any Contractor or any Affiliated Entity,
acting pursuant to the direction or authorization of a responsible official of the Disclosing Party, any

~ Contractor or any Affiliated Entity (collectively "Agents").
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Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entity of either the Disclosing Party
or any Contractor nor any Agents have, during the five years before the date this EDS is signed, or, with
respect to a Contractor, an Affiliated Entity, or an Affiliated Entity of a Contractor during the five years
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection with the
Matter:

a. bribed or attempted to bribe, or becn convicted or adjudged guilty of bribery or attempting to
bribe, a public officer or employee of the City, the State of Illinois, or any agency of the federal
government or of any state or local government in the United States of America, in that officer's
or employee's official capacity;

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or
otherwise; or

c. made an admission of such conduct described in a. or b. above that is a matter of record, but
have not been prosecuted for such conduct; or

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance).

4. Neither the Disclosing Party, Affiliated Entity or Contractor, or any of their employees, officials,
agents or partners, is barred from contracting with any unit of state or local government as a result of
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in
violation of 720 ILCS 5/33E-4; or (3) any similar offensc of any state or of the United States of
America that contains the same elements as the offense of bid-rigging or bid-rotating.

5. Neither the Disclosing Party nor-any Affiliated Entity is listed on any of the following lists
maintained by the Office of Foreign Assets Control of the U.S. Department of the Treasury or the
Bureau of Industry and Security of the U.S. Department of Commerce or their successors: the Specially
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the
Debarred List.

6. The Disclosing Party understands and shall comply with the applicable requirements of Chapters
2-55 (Legislative Inspector General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) of the
Municipal Code.

7. If the Disclosing Party is unable to certify to any of the above statements in this Part B (Further
Certifications), the Disclosing Party must explain below:
N/A
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If the letters "NA," the word "None," or no response appears on the lines above, it will be conclusively
presumed that the Disclosing Party certified to the above statements.

8. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all current employecs of the Disclosing Party who were, at any time during the 12-
month period preceding the execution date of this EDS, an employce, or elected or appointed official,
of the City of Chicago (if none, indicate with “N/A” or “none”).

N/A

9. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all gifts that the Disclosing Party has given or caused to be given, at any time during the
12-month period preceding the execution date of this EDS, to an employee, or elected or appointed
official, of the City of Chicago. For purposes of this statement, a “gift” does not include: (i) anything
made generally available to City employees or to the general public, or (ii) food or drink provided in the
course of official City business and having a retail value of less than $20 per recipient (if none, indicate
with “N/A” or “none”). As to any gift listed below, please also list the name of the City recipient.

N/A

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION
1. The Disclosing Party certifies that the Disclosing Party (check one)
[]is [x] is not
a "financial institution" as defined in Section 2-32-455(b) of the Municipal Code.
2. If the Disclosing Party IS a financial institution, then the Disclosing Party pledges:

"We are not and will not become a predatory lender as defined in Chapter 2-32 of the Municipal
Code. We further pledge that none of our affiliates is, and none of them will become, a predatory
lender as defined in Chapter 2-32 of the Municipal Code. We understand that becoming a predatory
lender or becoming an affiliate of a predatory lender may result in the loss of the privilege of doing
business with the City."

If the Disclosing Party is unable to make this pledge because it or any of its affiliates (as defined in
Scction 2-32-455(b) of the Municipal Code) is a predatory lender within the meaning of Chapter
2-32 of the Municipal Code, explain here (attach additional pages if necessary):

N/A
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If the letters "NA," the word "None," or no response appears on the lines above, it will be
conclusively presumed that the Disclosing Party certified to the above statements.

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS

Any words or terms that are defined in Chapter 2-156 of the Municipal Code have the same
meanings when used in this Part D.

1. In accordance with Section 2-156-110 of the Municipal Code: Does any official or employee
of the City have a financial interest in his or her own name or in the name of any other person or
entity in thc Matter?

[1Yes [X] No

NOTE: If you checked "Yes" to Item D.1., proceed to Items D.2. and D.3. If you checked "No" to
Item D.1., proceed to Part E.

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City
elected official or employee shall have a financial interest in his or her own name or in the name of
any other person or entity in the purchase of any property that (i) belongs to the City, or (ii) is sold
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collectively,
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain power
does not constitute a financial intercst within the meaning of this Part D.

Does the Matter involve a City Property Sale?
[1Yes [ 1No

3. If you checked "Yes" to Item D.1., provide the names and business addresscs of the City
officials or employces having such interest and identify the nature of such interest:

Name Business Address © Nature of Interest

4. The Disclosing Party further certifies that no prohibited financial interest in the Matter will
be acquired by any City official or employee.

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS

Please check either 1. or 2. below. If the Disclosing Party checks 2., the Disclosing Party must
disclose below or in an attachment to this EDS all information required by paragraph 2. Failure to
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comply with these disclosure requirements may make any contract entered into with the City in
connection with the Matter voidable by the City.

X 1. The Disclosing Party verifies that the Disclosing Party has searched any and all records of
the Disclosing Party and any and all predecessor entitics regarding records of investments or profits
from slavery or slaveholder insurance policies during the slavery era (including insurance policies
issued to slaveholders that provided coverage for damage to or injury or death of their slaves), and
the Disclosing Party has found no such records.

____ 2. The Disclosing Party verifies that, as a result of conducting the search in step 1 above, the
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance
policies. The Disclosing Party verifies that the following constitutes full disclosurc of all such
records, including the names of any and all slaves or slaveholders described in those records:

SECTION VI -- CERTIFICATIONS FOR FEDERALLY FUNDED MATTERS

NOTE: If the Matter is federally funded, complete this Section VI. If the Matter is not federally
funded, procecd to Section VII. For purposes of this Section VI, tax credits allocated by the City
and proceeds of debt obligations of the City are not federal funding.

A. CERTIFICATION REGARDING LOBBYING

1. List below the names of all persons or entities registered under the fedcral Lobbying
Disclosure Act of 1995 who have made lobbying contacts on behalf of the Disclosing Party with
respect to the Matter: (Add sheets if necessary):

(If no cxplanation appears or begins on the lines above, or if the letters "NA" or if the word "None"
appear, it will be conclusively presumed that the Disclosing Party means that NO persons or entities
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of the
Disclosing Party with respect to the Matter.)

2. The Disclosing Party has not spent and will not expend any federally appropriated funds to pay
any person or entity listed in Paragraph A.1. above for his or her lobbying activities or to pay any
person or entity to influence or attempt to influence an officér or cmployee of any agency, as defined by
applicable fedcral law, a member of Congress, an officer or employee of Congress, or an employee of a
member of Congress, in connection with the award of any federally funded contract, making any
federally funded grant or loan, entering into any coopcrative agreement, or to extend, continue, renew,
amend, or modify any federally funded contract, grant, loan, or coopcerative agreement.
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3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in
which there occurs any event that materially affects the accuracy of the statements and information set
forth in paragraphs A.1. and A.2. above.

4. The Disclosing Party certifies that either: (i) it is not an organization described in scction
501(c)(4) of the Internal Revenue Code of 1986; or (ii) it is an organization described in section
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying
Activities".

5. Ifthe Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal in
form and substance to paragraphs A.l. through A.4. above from all subcontractors before it awards any
subcontract and the Disclosing Party must maintain all such subcontractors' certifications for the
duration of the Matter and must make such certifications promptly available to the City upon request.

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY

If the Matter is federally funded, federal regulations require the Applicant and all proposed
subcontractors to submit the following information with their bids or in writing at the outset of
negotiations.

Is the Disclosing Party the Applicant?
[1Yes {1No
If “Yes,” answer the three questions below:

1. Havc you developed and do you have on file affirmative action programs pursuant to applicable
federal regulations? (Scc 41 CFR Part 60-2.)
[1Yes [INo

2. Have you filed with the Joint Reporting Committce, the Director of the Office of Federal
Contract Compliance Programs, or the Equal Employment Opportunity Commission all reports due
under the applicable filing requirements?

[]Yes [ }No

3. Have you participated in any previous contracts or subcontracts subject to the
cqual opportunity clause?

[1Yes [1No

If yoﬁ checked “No” to question 1. or 2. above, please provide an explanation:
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SECTION VII - ACKNOWLEDGMENTS, CONTRACT INCORPORATION,
COMPLIANCE, PENALTIES, DISCLOSURE

The Disclosing Party understands and agrees that:

A. The certifications, disclosures, and acknowledgments contained in this EDS will become part of any
contract or other agreement between the Applicant and the City in connection with the Matter, whether

procurement, City assistance, or other City action, and are material inducements to the City's execution

of any contract or taking other action with respect to the Matter. The Disclosing Party understands that
it must comply with all statutes, ordinances, and regulations on which this EDS is based.

B. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of
the Municipal Code, impose certain duties and obligations on persons or entities seeking City contracts,
work, business, or transactions. The full text of these ordinances and a training program is available on
line at www cityofchicago.org/Ethics, and may also be obtained from the City's Board of Ethics, 740 N.

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party must comply fully
with the applicable ordinances.

C. If the City determines that any information provided in this EDS is false, incomplete or inaccurate,
any contract or other agreement in connection with which it is submitted may be rescinded or be void or
voidable, and the City may pursue any remedies under the contract or agreement (if not rescinded or
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter and/or
declining to allow the Disclosing Party to participate in other transactions with the City. Remedies at
law for a false statcment of material fact may include incarceration and an award to the City of treble
damages.

D. It is the City's policy to makec this document available to the public on its Internet site and/or upon
request. Some or all of the information provided on this EDS and any attachments to this EDS may be
made available to the public on the Internet, in response to a Freedom of Information Act request, or
otherwisc. By completing and signing this EDS, the Disclosing Party waives and rcleases any possible
rights or claims which it may have against the City in connection with the public relecasc of information
contained in this EDS and also authorizes the City to verify the accuracy of any information submitted

in this EDS.

E. The information provided in this EDS must be kept current. In the event of changes, the Disclosing
Party must supplement this EDS up to the time the City takes action on the Matter. If the Matter is a
contract being handled by the City’s Department of Procurement Services, the Disclosing Party must
update this EDS as the contract requires. NOTE: With respect to Matters subject to Article I of
Chapter 1-23 of the Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified
offenscs), the information provided herein regarding eligibility must be kept current for a longer period,
as required by Chapter 1-23 and Section 2-154-020 of the Municipal Code.

The Disclosing Party represents and warrants that:
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F.1. The Disclosing Party is not delinquent in the payment of any tax administered by the lllinois
Department of Revenue, nor are the Disclosing Party or its Affiliated Entities delinquent in paying any
fine, fee, tax or other charge owed to the City. This includes, but is not limited to, all water charges,
sewer charges, license fecs, parking tickets, property taxes or sales taxes.

F.2  If the Disclosing Party is the Applicant, the Disclosing Party and its Affiliated Entities will not
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded
Parties List System ("EPLS") maintained by the U. S. General Services Administration.

F.3  If the Disclosing Party is the Applicant, the Disclosing Party will obtain from any
contractors/subcontractors hired or to be hired in connection with the Matter certifications equal in
form and substance to those in F.1. and F.2. above and will not, without the prior written consent of the
City, use any such contractor/subcontractor that does not provide such certifications or that the
Disclosing Party has reason to believe has not provided or cannot provide truthful certifications.

NOTE: If the Disclosing Party cannot certify as to any of the items in F.1:, F.2. or F.3. above, an
explanatory statement must be attached to this EDS.

CERTIFICATION

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to exccute
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that all
certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate
and complete as of the date furnished to the City.

iRI Core |, L.P., a Delaware limited partnership

(Print or type name of Disclosing Party) By: IRI CORE-GP, LLC, a Delaware limited liability company
] its general partner

By: By: INVESCO Realty, Inc., a Delaware corporation

By:

Name: Ron Bagsdale
Title: Vice President
v

(Print or type name of person signing)

(Print or type title of person signing)

Signed and sworn to before me on (date) JW/Y)AZ/’ /77 20/é

at b lla~~ County, TE¥cZ> (dte).
\nm,,' CAROL A BROWN‘NG

e lli7= . ¢ siore of 00
, Notary Public. }{§
3

’a

4% Nototy Publi

f*:? Comm. Expites 12-28-2017
/ \ ':7"5'6&"‘::“: Notaty 1D 12407908-6
Commission expires:__ /& -39 - =
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX A

FAMILJAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct
ownership interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity
which has only an indirect ownership interest in the Applicant.

Under Municipal Code Section 2-154-015, the Disclosing Party must disclose whether such Disclosing Party
or any “Applicable Party” or any Spouse or Domestic Partner thereof currently has a “familial relationship” with
any elected city official or department head. A “familial relationship” exists if, as of the date this EDS is
signed, the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof is related to
the mayor, any alderman, the city clerk, the city treasurer or any city department head as spouse or domestic
partner or as any of the following, whether by blood or adoption: parent, child, brother or sister, aunt or uncle,
niece or nephew, grandparent, grandchild, father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfather
or stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brother or half-sister.

“Applicable Party” means (1) all executive officers of the Disclosing Party listed in Section I1.B.1.a., if the
Disclosing Party is a corporation; all partners of the Disclosing Party, if the Disclosing Party is a general
partnership; all general partners and limited partners of the Disclosing Party, if the Disclosing Party is a limited
partnership; all managers, managing members and members of the Disclosing Party, if the Disclosing Party is a
limited liability company; (2) all principal officers of the Disclosing Party; and (3) any person having more than
a 7.5 percent ownership interest in the Disclosing Party. “Principal officers” means the president, chief
operating officer, executive director, chief financial officer, treasurer or secretary of a legal entity or any person
exercising similar authority.

Does the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof currently
have a “familial relationship” with an elected city official or department head?

[ ]Yes X1 No
If yes, plcasc identify below (1) the name and title of such person, (2) the name of the legal entity to which

such person is connected; (3) the name and title of the elected city official or department head to whom such
person has a familial relationship, and (4) the precise nature of such familial relationship.
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CITY OF CHICAGO )
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX B
BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity

which has a direct ownership interest in the Applicant exceeding 7.5 percent (an “Owner”).
It is not to be completed by any legal entity which has only an indirect ownership interest in
the Applicant.

1.

Pursuant to Municipal Code Section 2-154-010, is the Applicant or any Owner identified as a
building code scofflaw or problem landlord pursuant to Section 2-92-416 of the Municipal
Code?

[ ]Yes X INo
If the Applicant is a legal entity publicly traded on any exchange, is any officer or director of
the Applicant identified as a building code scofflaw or problem landlord pursuant to Section

2-92-416 of the Municipal Code?

[ 1Yes [ INo [x ] Not Applicable

. Ifyesto (1) or (2) above, please identify below the name of the person or legal entity

identified as a building code scofflaw or problem landlord and the address of the building or
buildings to which the pertinent code violations apply.

FILLING OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY
REFERENCE INTO, AND MADE A PART OF, THE ASSOCIATED EDS,
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE
SUBJECT TO THE CERTIFICATION MADE UNDER PENALTY OF
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS.



CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT
AND AFFIDAVIT
SECTION I -- GENERAL INFORMATION
A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ if applicable:

IRl Core-LP, LLC, a Delaware limited liability company

Check ONE of the following three boxes:

Indicate whether the Disclosing Party submitting this EDS is:
1. [] the Applicant
OR
2. [X] alegal entity holding a direct or indirect interest in the Applicant. State the legal name of the
Applicant in which the Disclosing Party holds an interest: IRl Core |, L.P.
OR
3. [] alegal entity with a right of control (see Section II.B.1.) State the legal name of the entity in
which the Disclosing Party holds a right of control:

B. Business address of the Disclosing Party: 2001 ROSS AVENUE, SUITE 3400
DALLAS, TEXAS 75201

C. Telephone: (972) 7157463 Fax: Email:  SALLY.KITTLES@INVESCO.COM

D. Name of contact person: SALLY KITTLES -

E. Federal Employer Identification No. (if you have one).

F. Brief description of contract, transaction or other undertaking (referred to below as the "Matter”) to
which this EDS pertains. (Include project number and location of property, if applicable):

APPROVAL OF A VERTICAL SUBDIVISION OF HOTEL AND RESIDENTIAL PARCELS OF PLANNED DEVELOPMENT NO.
368 AT 340 EAST NORTH WATER STREET, ILLINOIS 60611.

G. Which City agency or department is requesting this EDS?CHICAGO DEPARTMENT OF TRANSPORTATION

If the Matter is a contract being handled by the City’s Department of Procurement Services, please
complete the following:

Specification # and Contract #

Ver. 01-01-12 Page 1 of 13



SECTION II -- DISCLOSURE OF OWNERSHIP INTERESTS
A. NATURE OF THE DISCLOSING PARTY

1. Indicate the nature of the Disclosing Party:

[ ] Person (4 Limited liability company

[ ] Publicly registercd busincss corporation [ ] Limited liability partnership

[ ] Privately held business corporation [ ] Joint venture

[ ] Sole proprietorship [ ] Not-for-profit corporation

[ 1 General partnership (Is the not-for-profit corporation also a 501(c)(3))?
[ ] Limited partnership []Yes [ ]No

[ ] Trust [ ] Other (please specify)

2. For legal entities, the state (or foreign country) of incorporation or organization, if applicable:

DELAWARE

3. For legal cntities not organized in the State of Illinois: Has the organization registered to do
business in the State of Illinois as a foreign entity?

[]Yes [ 1No XIN/A
B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY:

1. List below the full names and titles of all executive officers and all directors of the entity.
NOTE: For not-for-profit corporations, also list below all members, if any, which are legal entities. If
there arc no such members, write "no members." For trusts, estates or other similar entities, list below
the legal titleholder(s).

If the entity is a general partnership, limited partnership, limited liability company, limited liability
partnership or joint venture, list below the name and title of each general partner, managing member,
managcr or any other person or entity that controls the day-to-day management of the Disclosing Party.
NOTE: Each legal cntity listed below must submit an EDS on its own behalf.

Name Title
Invesco Realty, Inc. Sole Member

2. Please providc the following information concerning each person or entity having a direct or
indircct beneficial interest (including ownership) in excess of 7.5% of the Disclosing Party. Examples
of such an interest include shares in a corporation, partnership interest in a partnership or joint venture,
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interest of a member or manager in a limited liability company, or interest of a beneficiary of a trust,

. estate or other similar entity. If none, state “None.” NOTE: Pursuant to Section 2-154-030 of the
Municipal Code of Chicago (“Municipal Code”), the City may require any such additional information
from any applicant which is reasonably intended to achieve full disclosure.

Name Business Address Percentage Interest in the
Disclosing Party
Invesco Realty, Inc. 2001 Ross Avenue, Suite 3400 100%

Dallas, Texas 75201

SECTION I1I -- BUSINESS RELATIONSHIPS WITH CITY ELECTED OFFICIALS

Has the Disclosing Party had a "business relationship,” as defined in Chapter 2-156 of the Municipal
Code, with any City elected official in the 12 months before the date this EDS is signed?

[]Yes X] No

If yes, please identify below the name(s) of such City elected official(s) and describe such
relationship(s):

SECTION IV -- DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES

The Disclosing Party must disclose the name and business address of each subcontractor, attorney,
lobbyist, accountant, consultant and any other person or entity whom the Disclosing Party has retained
or expects to retain in conncction with the Matter, as well as the nature of the relationship, and the total
amount of the fces paid or estimated to be paid. The Disclosing Party is not required to disclose
employees who arc paid solely through the Disclosing Party's regular payroll.

“Lobbyist” means any person or entity who undertakes to influence any legislative or administrative
action on behalf of any person or entity other than: (1) a not-for-profit entity, on an unpaid basis, or (2)
himself. “Lobbyist” also means any person or entity any part of whose duties as an employee of
another includes undertaking to influence any legislative or administrative action.

If the Disclosing Party is uncertain whether a disclosure is required under this Section, the
Disclosing Party must either ask the City whether disclosure is required or make the disclosure.
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Name (indicate whether  Business Relationship to Disclosing Party Fees (indicate whether

retained or anticipated Address (subcontractor, attorney, paid or estimated.) NOTE:

to be retained) ' lobbyist, etc.) “hourly rate” or “t.b.d.” is
not an acceptable response.

(Add sheets if necessary)

[X] Check here if the Disclosing Party has not retained, nor expects to retain, any such persons or entities.
SECTION V -- CERTIFICATIONS

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE

Under Municipal Code Section 2-92-415, substantial owners of business entities that contract with
the City must remain in compliance with their child support obligations throughout the contract’s term.

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in
arrearage on any child support obligations by any Illinois court of competent jurisdiction?

[1Yes [ 1No [X] No person directly or indirectly owns 10% or more of the
Disclosing Party.

If “Yes,” has the person cntered into a court-approved agreement for payment of all support owed and
is the person in compliance with that agreement? ’

[]Yes []No
B. FURTHER CERTIFICATIONS

1. Pursuant to Municipal Code Chapter 1-23, Article I (“Article I”’)(which the Applicant should
consult for defined terms (c.g., “doing busincss”) and legal requirements), if the Disclosing Party
submitting this EDS is the Applicant and is doing business with the City, then the Disclosing Party
certifies as follows: (i) ncither the Applicant nor any controlling person is currently indicted or charged
with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any
criminal offense involving actual, attempted, or conspiracy to commit bribery, theft, fraud, forgery,
perjury, dishonesty or deceit against an officer or employee of the City or any sister agency; and (ii) the
Applicant understands and acknowledges that compliance with Article I is a continuing requirement for
doing business with the City. NOTE: If Article I applics to the Applicant, the permanent compliance
timeframe in Article | supersedes some five-year compliance timeframes in certifications 2 and 3 below.
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2. The Disclosing Party and, if the Disclosing Party is a legal entity, all of those persons or entities
identified in Section I1.B.1. of this EDS:

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily
excluded from any transactions by any federal, state or local unit of government;

b. have not, within a five-year period preceding the date of this EDS, been convicted of a criminal
offense, adjudged guilty, or had a civil judgment rendered against them in connection with:
obtaining, attempting to obtain, or performing a public (federal, state or local) transaction or
contract under a public transaction; a violation of federal or state antitrust statutes; fraud;
embezzlement; theft; forgery; bribery; falsification or destruction of records; making false
statements; or receiving stolen property;

c. are not presently indicted for, or criminally or civilly charged by, a governmental entity (federal,
state or local) with committing any of the offenses set forth in clause B.2.b. of this Section V;

d. have not, within a five-year period preceding the date of this EDS, had one or more public
transactions (federal, state or local) terminated for cause or default; and

e. have not, within a five-year period preceding the date of this EDS, been convicted, adjudged
~ guilty, or found liable in a civil proceeding, or in any criminal or civil action, including actions
concerning cnvironmental violations, instituted by the City or by the federal government, any
state, or any other unit of local government.

3. The certifications in subparts 3, 4 and 5 concern:

» the Disclosing Party;

+ any “Contractor” (meaning any contractor or subcontractor used by the Disclosing Party in
connection with the Matter, including but not limited to all persons or legal entities disclosed under
Section IV, “Disclosure of Subcontractors and Other Retained Parties™);

+ any "Affiliated Entity" (meaning a person or cntity that, directly or indirectly: controls the
Disclosing Party, is controlled by the Disclosing Party, or is, with the Disclosing Party, under
common contro] of another person or entity. Indicia of control include, without limitation:
interlocking management or ownership; identity of interests among family members, shared facilities
and equipment; common use of employees; or organization of a business entity following the
ineligibility of a busincss entity to do business with federal or state or local government, including
the City, using substantially the same management, ownership, or principals as the ineligible entity);
with respect to Contractors, the term Affiliated Entity means a person or entity that directly or
indirectly controls the Contractor, is controlled by it, or, with the Contractor, is under common
control of another person or entity;

* any responsible official of the Disclosing Party, any Contractor or any Affiliated Entity or any
other official, agent or cmployee of the Disclosing Party, any Contractor or any Affiliated Entity,
acting pursuant to the direction or authorization of a responsible official of the Disclosing Party, any
Contractor or any Affiliated Entity (collectively "Agents").
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Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entity of either the Disclosing Party
or any Contractor nor any Agents have, during the five years before the date this EDS is signed, or, with
respect to a Contractor, an Affiliated Entity, or an Affiliated Entity of a Contractor during the five years
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection with the
Matter:

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to
bribe, a public officer or employee of the City, the State of lllinois, or any agency of the federal
government or of any state or local government in the United States of America, in that officer's
or employee's official capacity;

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or
otherwise; or

c. made an admission of such conduct described in a. or b. above that is a matter of record, but
have not been prosecuted for such conduct; or

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance).

4. Neither the Disclosing Party, Affiliated Entity or Contractor, or any of their employees, officials,
agents or partners, is barred from contracting with any unit of state or local government as a result of
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS S/33E-3; (2) bid-rotating in
violation of 720 ILCS 5/33E-4; or (3) any similar offense of any state or of the United States of
America that contains the same elements as the offense of bid-rigging or bid-rotating.

5. Necither the Disclosing Party nor any Affiliated Entity is listed on any of the following lists
maintained by the Office of Foreign Assets Control of the U.S. Department of the Treasury or the
Burcau of Industry and Security of the U.S. Department of Commerce or their successors: the Specially
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the
Debarred List. '

6. The Disclosing Party understands and shall comply with the applicable requirements of Chapters
2-55 (Legislative Inspector General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) of the
Municipal Code.

7. If the Disclosing Party is unable to certify to any of the above statements in this Part B (Further

Certifications), the Disclosing Party must explain below:
N/A
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If the letters "NA," the word "None," or no response appears on the lines above, it will be conclusively
presumed that the Disclosing Party certified to the above statements.

8. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all current employees of the Disclosing Party who were, at any time during the 12-
month period preceding the execution date of this EDS, an employee, or elected or appointed official,

of the City of Chicago (if none, indicate with “N/A” or “none”).
N/A

9. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all gifts that the Disclosing Party has given or caused to be given, at any time during the
12-month period preceding the execution date of this EDS, to an employee, or elected or appointed
official, of the City of Chicago. For purposes of this statement, a “gift” does not include: (i) anything
made generally available to City employees or to the general public, or (ii) food or drink provided in the
course of official City business and having a retail value of less than $20 per recipient (if none, indicate
with “N/A” or “nonc”). 1\\5 to any gift listed below, please also list the name of the City recipient.

N/A

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION

1. The Disclosing Party certifies that the Disclosing Party (check one)
[]is K1 is not |
a "financial institution" as defined in Section 2-32-455(b) of the Municipal Code.
2. Ifthe Disclosing Party IS a financial institution, then the Disclosing Party pledges:

"We arc not and will not become a predatory lender as defined in Chapter 2-32 of the Municipal
Code. We further pledge that none of our affiliates is, and none of them will become, a predatory
lender as defined in Chapter 2-32 of the Municipal Code. We understand that becoming a predatory
lender or becoming an affiliate of a predatory lender may result in the loss of the privilege of doing
business with the City."

If the Disclosing Party is unable to make this pledge because it or any of its affiliates (as defined in
Section 2-32-455(b) of the Municipal Code) is a predatory lender within the meaning of Chapter
2-32 of the Municipal Codc, explain here (attach additional pages if necessary):

N/A
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If the letters "NA," the word "None," or no response appears on the lines above, it will be
conclusively presumed that the Disclosing Party certified to the above statements.

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS

Any words or terms that are defined in Chapter 2-156 of the Municipal Code have the same
meanings when used in this Part D.

1. In accordance with Section 2-156-110 of the Municipal Code: Does any official or employee
of the City have a financial interest in his or her own name or in the name of any other person or
entity in the Matter?

[1Yes ) K] No

»

NOTE: Ifyouchecked "Yes" to Item D.1., proceed to Items D.2. and D.3. If you checked "No" to
Item D.1., proceed to Part E. '

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City
elected official or employee shall have a financial interest in his or her own name or in the name of
any other person or entity in the purchasc of any property that (i) belongs to the City, or (it) is sold
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collectively,
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain power
does not constitute a financial interest within the meaning of this Part D.

Does the Matter involve a City Property Sale?
[1Yes [1No

3. If you checked "Yes" to Item D.1., provide the names and business addresses of the City
officials or employees having such intercst and identify the nature of such interest:

Name Business Address Nature of Interest

4. The Disclosing Party further certifies that no prohibited financial interest in the Matter will
be acquired by any City official or employce.

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS

Please check either 1. or 2. below. If the Disclosing Party checks 2., the Disclosing Party must
disclose below or in an attachment to this EDS all information required by paragraph 2. Failure to
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comply with these disclosurc requirements may make any contract entered into with the City in
conncction with the Matter voidable by the City.

_X 1. The Disclosing Party verifies that the Disclosing Party has searched any and all records of
the Disclosing Party and any and all predecessor entities regarding records of investments or profits
from slavery or slaveholder insurance policies during the slavery era (including insurance policies
issued to slaveholders that provided coverage for damage to or injury or death of their slaves), and
the Disclosing Party has found no such records.

_____2. The Disclosing Party verifies that, as a result of conducting the search in step 1 above, the
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such
records, including the names of any and all slaves or slaveholders described in those records:

SECTION VI -- CERTIFICATIONS FOR FEDERALLY FUNDED MATTERS

NOTE: If the Matter is federally funded, complete this Section VI. If the Matter is not federally
funded, proceed to Scction VII. For purposes of this Section VI, tax credits allocated by the City
and proceeds of debt obligations of the City are not federal funding.

A. CERTIFICATION REGARDING LOBBYING
1. List below the names of all pcrsons or entities registered under the federal Lobbying

Disclosure Act of 1995 who have made lobbying contacts on behalf of the Disclosing Party with
respect to the Matter: (Add sheets if necessary):

(If no explanation appears or begins on the lines above, or if the letters "NA" or if the word "None"
appear, it will be conclusively presumed that the Disclosing Party means that NO persons or entities
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of the
Disclosing Party with respect to the Matter.)

2. The Disclosing Party has not spent and will not expend any federally appropriated funds to pay
any person or entity listed in Paragraph A.1. above for his or her lobbying activities or to pay any
person or entity to influcnce or attempt to influence an officer or employce of any agency, as defined by
applicable fedcral law, a member of Congress, an officer or employee of Congress, or an employec of a
member of Congress, in connection with the award of any federally funded contract, making any
federally funded grant or loan, entering into any cooperative agreement, or to extend, continue, rcnew,
amend, or modify any federally funded contract, grant, loan, or cooperative agreement.
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3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in
which there occurs any event that materially affects the accuracy of the statements and information set
forth in paragraphs A.1. and A.2. above.

4. The Disclosing Party certifics that either: (i) it is not an organization described in section
501(c)(4) of the Internal Revenue Code of 1986; or (ii) it is an organization described in section
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying
Activities".

5. Ifthe Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal in

~ form and substance to paragraphs A.l. through A.4. above from all subcontractors before it awards any
subcontract and the Disclosing Party must maintain all such subcontractors' certifications for the
duration of the Matter and must make such certifications promptly available to the City upon request.

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY

If the Matter is federally funded, fedceral regulations require the Applicant and all proposed
subcontractors to submit the following information with their bids or in writing at the outset of
negotiations.

Is the Disclosing Party the Applicant?

[1Yes [ 1No
If “Yes,” answer the threc queétions below:

1. Have you developed and do you have on file affirmative action programs pursuant to applicable
federal regulations? (See 41 CFR Part 60-2.)

[1Yes [ 1No

2. Have you filed with the Joint Reporting Committce, the Director of the Office of Federal
Contract Compliance Programs, or the Equal Employment Opportunity Commission all reports due
under the applicable filing rcquirements?

[]1Yes [ INo

3. Have you participatcd in any previous contracts or subcontracts subject to the
equal opportunity clause?

'[]Yes : [ 1No

If you checked “No” to question 1. or 2. above, please provide an explanation:
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SECTION VII -- ACKNOWLEDGMENTS, CONTRACT INCORPORATION,
COMPLIANCE, PENALTIES, DISCLOSURE

The Disclosing Party understands and agrees that:

A. The certifications, disclosures, and acknowledgments contained in this EDS will become part of any
contract or other agreement between the Applicant and the City in connection with the Matter, whether

procurement, City assistance, or other City action, and are material inducements to the City's execution

of any contract or taking other action with respect to the Matter. The Disclosing Party understands that
it must comply with all statutes, ordinances, and regulations on which this EDS is based.

B. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of
the Municipal Code, impose certain duties and obligations on persons or entities seeking City contracts,
work, business, or transactions. The full text of thesé ordinances and a training program is available on
line at www.cityofchicago.org/Ethics, and may also be obtained from the City's Board of Ethics, 740 N.

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party must comply fully
with the applicable ordinances.

C. If the City determines that any information provided in this EDS is false, incomplete or inaccurate,
any contract or other agreement in connection with which it is submitted may be rescinded or be void or
voidable, and the City may pursue any remedies under the contract or agreement (if not rescinded or
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter and/or
declining to allow the Disclosing Party to participate in other transactions with the City. Remedies at
law for a falsc statement of material fact may include incarceration and an award to the City of treble
damages.

D. It is the City's policy to make this document available to the public on its Intcrnet site and/or upon
request. Some or all of the information provided on this EDS and any attachments to this EDS may be
made available to the public on the Internct, in response to a Freedom of Information Act request, or
otherwise. By completing and signing this EDS, the Disclosing Party waives and releases any possible
rights or claims which it may have against the City in connection with the public release of information
contained in this EDS and also authorizes the City to verify the accuracy of any information submitted
in this EDS.

E. The information provided in this EDS must be kept current. In the event of changes, the Disclosing
Party must supplement this EDS up to the time the City takes action on the Matter. If the Matter is a
contract being handled by the City’s Department of Procurement Services, the Disclosing Party must
update this EDS as the contract requires. NOTE: With respcct to Matters subject to Article I of
Chapter 1-23 of the Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified
offenses), the information provided herein regarding eligibility must be kept current for a longer period,
as required by Chapter 1-23 and Section 2-154-020 of the Municipal Code.

The Disclosing Party represents and warrants that:
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F.1. The Disclosing Party is not delinquent in the payment of any tax administered by the Illinois
Department of Revenue, nor are the Disclosing Party or its Affiliated Entities delinquent in paying any
fine, fee, tax or other charge owcd to the City. This includes, but is not limited to, all water charges,
sewer charges, license fees, parking tickets, property taxes or sales taxes.

F.2  If the Disclosing Party is the Applicant, the Disclosing Party and its Affiliated Entities will not
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded
Parties List System ("EPLS") maintained by the U. S. General Services Administration.

F.3  If the Disclosing Party is the Applicant, the Disclosing Party will obtain from any
contractors/subcontractors hired or to be hired in connection with the Matter certifications equal in
form and substance to those in F.1. and F.2. above and will not, without the prior written consent of the
City, use any such contractor/subcontractor that does not provide such certifications or that the
Disclosing Party has reason to believe has not provided or cannot provide truthful certifications.

NOTE: If the Disclosing Party cannot certify as to any of the items in F.1., F.2. or F.3. above, an
explanatory statement must be attached to this EDS.

CERTIFICATION

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to execute
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that all

certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate
and complete as of the date furnished to the City.

IRI CORE-LP, LLC, a Delaware limited liability company

(Print or type name of Disclosing Party) By: INVESCO Real - rporation
its sole
By: By:

(Sign here) -

Name: Ren Ragudal M/

(Print or type name of person signing)

(Print or type title qf person signing)

Signed and sworn to before me on (date) SMW&/’;/ 070/@
at Dallg s County, 7—2([4,?/ (state).
ﬂ M B, R e sae e
M/ :‘ eSS (, 2 No?g(y public. $tate of lexas
\Notal’y Pubhc :% Comm Explles 12- 28- 20‘7 ]
76w Notaty ID 12407908-6

Commaission cxplres: /ng ? , . gt
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX A

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS

This Appendix is to be complcted only by (a) the Applicant, and (b) any legal entity which has a direct
ownership interest in the Applicant exceeding 7.5 percent. It is not to be complcted by any legal entity
which has only an indirect ownership interest in the Applicant.

Under Municipal Code Section 2-154-015, the Disclosing Party must disclose whether such Disclosing Party
or any “Applicable Party” or any Spouse or Domestic Partner thereof currently has a “familial relationship” with
any elected city official or department head. A “familial relationship” exists if] as of the date this EDS is
signed, the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof is related to
the mayor, any alderman, the city clerk, the city treasurer or any city department head as spouse or domestic
partner or as any of the following, whether by blood or adoption: parent, child, brother or sister, aunt or uncle,
niece or nephew, grandparent, grandchild, father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfather
or stepmother, stepson or stcpdaughter, stepbrother or stepsister or half-brother or half-sister.

“Applicable Party” means (1) all executive officers of the Disclosing Party listed in Section II.B.1.a., if the
Disclosing Party is a corporation; all partners of the Disclosing Party, if the Disclosing Party is a general
partnership; all general partners and limited partners of the Disclosing Party, if the Disclosing Party is a limited
partnership; all managers, managing members and members of the Disclosing Party, if the Disclosing Party is a
limited liability company; (2) all principal officers of the Disclosing Party; and (3) any person having more than
a 7.5 percent ownership interest in the Disclosing Party. “Principal officers” means the president, chief
operating officer, exccutive director, chief financial officer, treasurer or secretary of a legal entity or any person
exercising similar authority.

Does the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof currently
have a “familial relationship” with an electcd city official or department head?

[ 1Yes [X] No
If yes, please identify below (1) the name and title of such person, (2) the name of the legal entity to which

such person is connccted; (3) the name and title of the elected city official or department head to whom such
person has a familial relationship, and (4) the precise nature of such familial relationship.
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
' APPENDIX B
BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity

which has a direct ownership interest in the Applicant exceeding 7.5 percent (an “Owner”).
It is not to be completed by any legal entity which has only an indirect ownership interest in
the Applicant.

1.

Pursuant to Municipal Code Section 2-154-010, is the Applicant or any Owner identified as a
building code scofflaw or problem landlord pursuant to Section 2-92-416 of the Municipal
Code?

[ 1Yes [X 1 No
If the Applicant is a legal entity publicly traded on any exchange, is any officer or director of
the Applicant identified as a building code scofflaw or problem landlord pursuant to Section

2-92-416 of the Municipal Code?

[ ]Yes [ INo [x 1 Not Applicable

. If yes to (1) or (2) above, please identify below the name of the person or legal entity

identified as a building code scofflaw or problem landlord and the address of the building or
buildings to which the pertinent code violations apply.

FILLING OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY
REFERENCE INTO, AND MADE A PART OF, THE ASSOCIATED EDS,
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE
SUBJECT TO THE CERTIFICATION MADE UNDER PENALTY OF
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS.



CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT
AND AFFIDAVIT
SECTION I -- GENERAL INFORMATION
A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ if applicable:

LC Hotel, LLC

Check ONE of the following three boxes:

Indicate whether the Disclosing Party submitting this EDS is:
1. [x] the Applicant
OR
2. 1] a legal entity holding a direct or indirect interest in the Applicant. State the legal name of the

Applicant in which the Disclosing Party holds an interest:

OR
3. [1 alegal entity with a right of control (see Section II. B 1.) State the legal name of the entity in
which the Disclosing Party holds a right of control: v

B. Business address of the Disclosing Party: 667 Madison Avenue

New York, NY 10065

C. Telephone: _ 212-521-2000 Fax: _212-521-2997 Email: _gzarin@l oews.com

D. Name of contact person: Glenn Zarin

E. Federal Employer Identification No. (if you have one): _

F. Brief description of contract, transaction or other undertaking (referred to below as the "Matter") to
which this EDS pertains. (Include project number and location of property, if applicable):

Vertical subdivision application for 455 N. Park Drive.

G. Which City agency or department is requesting this EDS? _ Chicago Dept. of Transportation

If the Matter is a contract being handled by the City’s Department of Procurement Services, please
complete the following;:

Specification # N/A and Contract # N/A
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SECTION 11 -- DISCLOSURE OF OWNERSHIP INTERESTS
A. NATURE OF THE DISCLOSING PARTY

1. Indicate the nature of the Disclosing Party:

[ ] Person [} Limited liability company

[ ] Publicly registered business corporation { ] Limited liability partnership

[ ] Privately held business corporation [ ] Joint venture

[] Sole proprietorship [ ] Not-for-profit corporation

[ 1 General partnership (Is the not-for-profit corporation also a 501(c)(3))?
[ ] Limited partnership []Yes [1No '
[]

Trust [ 1 Other (please specify)

2. For legal entities, the state (or foreign country) of incorporation or organization, if applicable:

Delaware

3. For legal entities not organized in the State of Illinois: Has the organization registered to do
business in the State of Illinois as a foreign entity?

[A Yes [1No [ 1N/A
B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY:

1. List below the full names and titles of all executive officers and all directors of the entity.
NOTE: For not-for-profit corporations, also list below all members, if any, which are legal entities. If
there are no such members, write "no members." For trusts, estates or other similar entities, list below
the legal titleholder(s).

If the entity is a general partnership, limited partnership, limited liability company, limited liability
partnership or joint venture, list below the name and title of each general partner, managing member,
manager or any other person or entity that controls the day-to-day management of the Disclosing Party.
NOTE: Each legal entity listed below must submit an EDS on its own behalf.

Name Title
See Addendum

2. Please provide the following information concerning each person or entity having a direct or
indirect beneficial interest (including ownership) in excess of 7.5% of the Disclosing Party. Examples
of such an interest include shares in a corporation, partnership interest in a partnership or joint venture,
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interest of a member or manager in a limited liability company, or interest of a beneficiary of a trust,
estate or other similar entity. If none, state “None.” NOTE: Pursuant to Section 2-154-030 of the
Municipal Code of Chicago (“Municipal Code”), the City may require any such additional information
from any applicant which is reasonably intended to achieve full disclosure.

Name . Business Address  Percentage Interest in the
Disclosing Party

LCH Holding Corp. 667 Madison Avenue 100%

New York, NY 10065

SECTION III -- BUSINESS RELATIONSHIPS WITH CITY ELECTED OFFICIALS

Has the Disclosing Party had a "business relationship," as defined in Chapter 2-156 of the Municipal ,
Code, with any City elected official in the 12 months before the date this EDS is signed?

[]1Yes [ No

If yes, please identify below the name(s) of such City elected official(s) and describe such
relationship(s):

SECTION IV -- DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES

The Disclosing Party must disclose the name and business address of each subcontractor, attorney,
lobbyist, accountant, consultant and any other person or entity whom the Disclosing Party has retained
or expects to retain in connection with the Matter, as well as the nature of the relationship, and the total
amount of the fees paid or estimated to be paid. The Disclosing Party is not required to disclose
employces who are paid solely through the Disclosing Party's regular payroll.

“Lobbyist” mcans any person or entity who undertakes to influence any legislative or administrative
action on behalf of any person or cntity other than: (1) a not-for-profit entity, on an unpaid basis, or (2)
himself. “Lobbyist” also means any person or entity any part of whose duties as an employee of

“another includes undertaking to influence any legislative or administrative action.

If the Disclosing Party is uncertain whether a disclosure is required under this Section, the
Disclosing Party must either ask the City whether disclosure is required or make the disclosure.
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Name (indicate whether  Business Relationship to Disclosing Party Fees (indicate whether

retained or anticipated Address (subcontractor, attorney, - paid or estimated.) NOTE:
to be retained) : lobbyist, etc.) “hourly rate” or “t.b.d.” is
not an acceptable response.
Quarles & Brady LLP 300 N. LaSalle St. Attorney $15,000
Ste. 4000

Chicago, IL 60654

(Add sheets if niecessary)

[ ] Check here if the Ijisclosing Party has not retained, nor expects to retain, any such persons or entities.
SECTION V -- CERTIFICATIONS

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE

Under Municipal Code Section 2-92-415, substantial owners of business entities that contract with
the City must remain in compliance with their child support obligations throughout the contract’s term.

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in
arrearage on any child support obligations by any Illinois court of competent jurisdiction?

[IYes -{INo ] No person directly or indirectly owns 10% or more of the
Disclosing Party.

If “Yes,” has the person entered into a court-approved agreement for payment of all support owed and
is the person in compliance with that agreement?

[]Yes [ ]No
B. FURTHER CERTIFICATIONS

1. Pursuant to Municipal Code Chapter 1-23, Article I (“Article 1”){(which the Applicant should
consult for defined terms (e.g., “doing business”) and legal requirements), if the Disclosing Party
submitting this EDS is the Applicant and is doing business with the City, then the Disclosing Party
certifies as follows: (i) neither the Applicant nor any controlling person is currently indicted or charged
with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any
criminal offense involving actual, attempted, or conspiracy to commit bribery, theft, fraud, forgery,
perjury, dishonesty or deceit against an officer or employce of the City or any sister agency; and (ii) the
Applicant understands and acknowledges that compliance with Article 1 is a continuing requirement for
doing business with the City. NOTE: If Article I applies to the Applicant, the permanent compliance
timeframe in Article 1 supersedes some five-year compliance timeframes in certifications 2 and 3 below.
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2. The Disclosing Party and, if the Disclosing Party-is a legal cntity, all of those persons or entities
identified in Section II.B.1. of this EDS:

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily
excluded from any transactions by any federal, state or local unit of government;

b. have not, within a five-year period preceding the date of this EDS, been convicted of a criminal
offense, adjudged guilty, or had a civil judgment rendered against them in connection with:
obtaining, attempting to obtain, or performing a public (federal, state or local) transaction or
contract under a public transaction; a violation of federal or state antitrust statutes; fraud;
embezzlement; theft; forgery; bribery; falsification or destruction of records; making false
statements; or receiving stolen property;

c. are not presently indicted for, or criminally or civilly charged by, a governmental entity (federal,
state or local) with committing any of the offenses set forth in clause B.2.b. of this Section V;

d. have not, within a five-year period preceding the date of this EDS, had one or more public
transactions (federal, state or local) terminated for cause or default; and

e. have not, within a five-year period preceding the date of this EDS, been convicted, adjudged
guilty, or found liable in a civil proceeding, or in any criminal or civil action, including actions
concerning environmental violations, instituted by the City or by the federal government, any
state, or any other unit of local government.

3. The certifications in subparts 3, 4 and 5 concern:

» the Disclosing Party;

+ any “Contractor” (meaning any contractor or subcontractor used by the Disclosing Party in
connection with the Matter, including but not limited to all persons or legal entities disclosed under
Section IV, “Disclosure of Subcontractors and Other Retained Parties™);

+ any "Affiliated Entity" (meaning a person or entity that, directly or indirectly: controls the
Disclosing Party, is controlled by the Disclosing Party, or is, with the Disclosing Party, under
common control of another person or entity. Indicia of control include, without limitation:
interlocking management or ownership; identity of interests among family members, shared facilities
and equipment; common use of employecs; or organization of a business entity following the
ineligibility of a business entity to do business with federal or state or local government, including
the City, using substantially the same management, ownership, or principals as the ineligible entity);
with respect to Contractors, the term Affiliated Entily means a person or entity that directly or
indirectly controls the Contractor, is controlled by it, or, with the Contractor, is under common
control of another person or entity;

* any responsible official of the Disclosing Party, any Contractor or any Affiliated Entity or any
other official, agent or employee of the Disclosing Party, any Contractor or any Affiliated Entity,
acting pursuant to the direction or authorization of a responsible official of the Disclosing Party, any
Contractor or any Affiliated Entity (collectively "Agents").
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Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entity of either the Disclosing Party
or any Contractor nor any Agents have, during the five years before the date this EDS is signed, or, with
respect to a Contractor, an Affiliated Entity, or an Affiliated Entity of a Contractor during the five years
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection with the
Matter:

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to
bribe, a public officer or employee of the City, the State of Illinois, or any agency of the federal
government or of any state or local government in the United States of America, in that officer's

or employee's official capacity;

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or
otherwise; or

c. made an admission of such conduct described in a. or b. above that is a matter of record, but
have not been prosecuted for such conduct; or

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance).

4. Neither the Disclosing Party, Affiliated Entity or Contractor, or any of their employees, officials,
agents or partners, is barred from contracting with any unit of state or local government as a result of
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in
violation of 720 ILCS 5/33E-4; or (3) any similar offense of any state or of the United States of
America that contains the same elements as the offense of bid-rigging or bid-rotating.

5. Ncither the Disclosing Party nor any Affiliated Entity is listed on any of the following lists
maintained by the Office of Forcign Assets Control of the U.S. Department of the Treasury or the
Bureau of Industry and Security of the U.S. Department of Commerce or their successors: the Specially
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the
Debarred List.

6. The Disclosing Party understands and shall comply with the applicable requirements of Chapters
2-55 (Legislative Inspector General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) of the
Municipal Code.

7. [If the Disclosing Party is unable to certify to any of the above statements in this Part B (Further
Certifications), the Disclosing Party must explain below:

See Addendum for qualifications with respect to the certifications

in Section V.B.2, V.B.3, V.B.4, V.B.5 and V.B.6.
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If the letters "NA," the word "None," or no response appears on the lines above, it will be conclusively
presumed that the Disclosing Party certified to the above statements.

8. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all current employees of the Disclosing Party who were, at any time during the 12-
month period preceding the execution date of this EDS, an employee, or elected or appointed official,
of the City of Chicago (if none, indicate with “N/A” or “none”).

N/A

9. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all gifts that the Disclosing Party has given or caused to be given, at any time during the
12-month period preceding the execution date of this EDS, to an employee, or elected or appointed
official, of the City of Chicago. For purposes of this statement, a “gift” does not include: (i) anything
made generally available to City employees or to the general public, or (ii) food or drink provided in the
course of official City business and having a retail value of less than $20 per recipient (if none, indicate
with “N/A” or “none”). As to any gift listed below, please also list the name of the City recipient.

N/A

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION

1. The Disclosing Party certifies that the Disclosing Party (check one)

[1is [{] is not
a "financial institution" as defined in Section 2-32-455(b) of the Municipal Code.

2. [If the Disclosing Party IS a financial institution, then the Disclosing Party pledges:
"We are not and will not become a predatory lender as defined in Chapter 2-32 of the Municipal
Code. We further pledge that none of our affiliates is, and none of them will become, a predatory
lender as defined in Chapter 2-32 of the Municipal Code. We understand that becoming a predatory
lender or becoming an affiliate of a predatory lender may result in the loss of the privilege of doing
business with the City." '
If the Disclosing Party is unable to make this pledge because it or any of its affiliates (as defined in

Section 2-32-455(b) of the Municipal Code) is a predatory lender within the meaning of Chapter
2-32 of the Municipal Code, explain here (attach additional pages if necessary):
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If the letters "NA," the word "None," or no response appears on the lines above, it will be
conclusively presumed that the Disclosing Party certified to the above statements.

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS

Any words or terms that are defined in Chapter 2-156 of the Municipal Code have the same
meanings when used in this Part D.

1. In accordance with Section 2-156-110 of the Municipal Code: Does any official or employee
of the City have a financial interest in his or her own name or in the name of any other person or
entity in the Matter?

[1Yes K No

NOTE: If you checked "Yes" to Item D.1., proceed to ltems D.2. and D.3. If you checked "No" to
Item D.1., proceed to Part E.

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City
elected official or employee shall have a financial interest in his or her own name or in the name of
any other person or entity in the purchase of any property that (i) belongs to the City, or (ii) is sold
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collectively,
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain power
does not constitute a financial interest within the meaning of this Part D.

Does the Matter involve a City Property Sale?
[1Yes [ I No

3. If you checked "Yes" to Item D.1., provide the names and business addresses of the City
officials or employees having such interest and identify the nature of such interest:

Name Business Address : Nature of Interest

4. The Disclosing Party further certifies that no prohibited financial interest in the Matter will
be acquired by any City official or employee. ' '

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS

Please check either 1. or 2. below. If the Disclosing Party checks 2., the Disclosing Party must
disclose below or in an attachment to this EDS all information required by paragraph 2. Failure to
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comply with these disclosure requirements may make any contract entered into with the City in
connection with the Matter voidable by the City.

__x_1. The Disclosing Party verifies that the Disclosing Party has searched any and all records of
the Disclosing Party and any and all predecessor entities regarding records of investments or profits
from slavery or slaveholder insurance policies during the slavery era (including insurance policies
issued to slaveholders that provided coverage for damage to or injury or death of their slaves), and
the Disclosing Party has found no such records.

_____ 2. The Disclosing Party verifies that, as a result of conducting the search in step 1 above, the
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such
records, including the names of any and all slaves or slaveholders described in those records:

SECTION VI -- CERTIFICATIONS FOR FEDERALLY FUNDED MATTERS

NOTE: If the Matter is federally funded, complete this Section V1. If the Matter is not federally
funded, proceed to Section VII. For purposes of this Section VI, tax credits allocated by the City
and proceeds of debt obligations of the City are not federal funding.

A. CERTIFICATION REGARDING LOBBYING

1. List below the names of all persons or entities registered under the federal Lobbying
Disclosure Act of 1995 who have made lobbying contacts on behalf of the Disclosing Party with
respect to the Matter: (Add sheets if necessary):

(If no explanation appears or begins on the lines above, or if the letters "NA" or if the word "None"
appear, it will be conclusively presumed that the Disclosing Party means that NO persons or entities
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of the
Disclosing Party with respect to the Matter.)

2. The Disclosing Party has not spent and will not expend any federally appropriated funds to pay
any person or entity listed in Paragraph A.l. above for his or her lobbying activities or to pay any
person or entity to influence or attempt to influence an officer or employee of any agency, as defined by
applicable federal law, a member of Congress, an officer or employee of Congress, or an employee of a
member of Congress, in connection with the award of any federally funded contract, making any
fedcrally funded grant or loan, entering into any cooperative agreement, or to extend, continue, renew,
amend, or modify any federally funded contract, grant, loan, or cooperative agreement.
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3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in
which there occurs any event that materially affects the accuracy of the statements and information set
forth in paragraphs A.1. and A.2. above.

4. The Disclosing Party certifies that either: (i) it is not an organization described in section
501(c)(4) of the Internal Revenue Codc of 1986; or (1i) it is an organization described in section
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying
Activities". ' -

5. [Ifthe Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal in
form and substance to paragraphs A.l. through A.4. above from all subcontractors before it awards any
subcontract and the Disclosing Party must maintain all such subcontractors' certifications for the
duration of the Matter and must make such certifications promptly available to the City upon request.

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY

If the Matter is federally funded, federal regulations require the Applicant and all proposed
subcontractors to submit the following information with their bids or in writing at the outset of
negotiations.

Is the Disclosing Party the Applicant?
[1Yes [ ]No
If “Yes,” answer the three questions below:

1. Have you developed and do you have on file affirmative action programs pursuant to applicable
federal regulations? (See 41 CFR Part 60-2.)
[]Yes [INo

2. Have you filed with the Joint Reporting Committee, the Director of the Office of Federal
Contract Compliance Programs, or the Equal Employment Opportunity Commission all reports due
under the applicable filing requirements?

[]Yes [1No

3. Have you participated in any previous contracts or subcontracts subject to the
equalopportunity clause?

[1Yes [1No

If you checked “No” to question 1. or 2. above, please provide an explanation:
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SECTION VII -- ACKNOWLEDGMENTS, CONTRACT INCORPORATION,
COMPLIANCE, PENALTIES, DISCLOSURE

The Disclosing Party understands and agrees that:

A. The certifications, disclosures, and acknowledgments contained in this EDS will become part of any
contract or other agreement between the Applicant and the City in connection with the Matter, whether

procurement, City assistance, or other City action, and are material inducements to the City's execution

of any contract or taking other action with respect to the Matter. The Disclosing Party understands that
it must comply with all statutes, ordinances, and regulations on which this EDS is based.

B. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of
the Municipal Code, impose certain duties and obligations on persons or entities seeking City contracts,
work, business, or transactions. The full text of these ordinances and a training program is available on
line at www.cityofchicago.org/Ethics, and may also be obtained from the City's Board of Ethics, 740 N.

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party must comply fully
with the applicable ordinances.

C. If the City determines that any information provided in this EDS is false, incomplete or inaccurate,
any contract or other agreement in connection with which it is submitted may be rescinded or be void or
voidable, and the City may pursue any remedies under the contract or agreement (if not rescinded or
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter and/or
declining to allow the Disclosing Party to participate in other transactions with the City. Remedies at
law for a false statement of material fact may include incarceration and an award to the City of treble
damages.

D. It is the City's policy to make this document available to the public on its Internet site and/or upon
request. Some or all of the information provided on this EDS and any attachments to this EDS may be
made available to the public on the Internet, in response to a Freedom of Information Act request, or
otherwise. By completing and signing this EDS, the Disclosing Party waives and releases any possible
rights or claims which it may have against the City in connection with the public release of information
contained in this EDS and also authorizes the City to verify the accuracy of any information submitted
in this EDS. '

E. The information provided in this EDS must be kept current. In the event of changes, the Disclosing
Party must supplement this EDS up to the time the City takes action on the Mafter. 1f thc Matter is a
contract being handled by the City’s Department of Procurement Services, the Disclosing Party must
update this EDS as the contract requires. NOTE: With respect to Matters subject to Article I of
Chapter 1-23 of the Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified
offenses), the information provided herein regarding eligibility must be kept current for a longer period,
as required by Chapter 1-23 and Secction 2-154-020 of the Municipal Code.

The Disclosing Party represents and warrants that:
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F.1. The Disclosing Party is not delinquent in the payment of any tax administered by the Illinois
Department of Revenue, nor arc the Disclosing Party or its Affiliated Entities delinquent in paying any
fine, fee, tax or other charge owed to the City. This includes, but is not limited to, all water charges,
sewcr charges, license fees, parking tickets, property taxes or sales taxes.

F.2  Ifthe Disclosing Party is the Applicant, the Disclosing Party and its Affiliated Entities will not
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded
Parties List System ("EPLS") maintained by the U. S. General Services Administration.

F.3  If the Disclosing Party is the Applicant, the Disclosing Party will obtain from any
contractors/subcontractors hired or to be hired in connection with the Matter certifications equal in
form and substance to those in F.1. and F.2. above and will not, without the prior written consent of the
City, use any such contractor/subcontractor that does not provide such certifications or that the
Disclosing Party has reason to believe has not provided or cannot provide truthful certifications.

NOTE: If the Disclosing Party cannot certify as to any of the items in F.1., F.2. or F.3. above, an
explanatory statement must be attached to this EDS.

CERTIFICATION

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to execute
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that all

certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate
and complete as of the date furnished to the City. [See Addendum]

w—___,_ Date: QQP"\‘, &

(Print or type name of Disclosing Party)

(Sign here)

12016

Matthew L. Brenner

(Print or type name of person signing)

Chief Financial Officer

(Print or type title of person signing)

)
Signed and sworn to before me on (datc)./f'p_-/\cméz(/ o?fl 20/6 -,
at New Vﬁ//( County, New YorK  (state).
7 [4

pzaﬁ%/m Notary Public,

Commission expires: /\{&7 13, Jolé

LIZETTE PABELLO age "‘
Notary Public, State of Neﬁ York rase 2ot
No 01PA6303355
Qualified in Bronx County
Certificate Filed in New York County
Comnmussion Expires May 12, 2018




CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX A

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct
ownership interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity
which has only an indirect ownership interest in the Applicant.

Under Municipal Code Section 2-154-015, the Disclosing Party must disclose whether such Disclosing Party
or any “Applicable Party” or any Spouse or Domestic Partner thereof currently has a “familial relationship” with
any elected city official or departinent head. A “familial relationship” exists if, as of the date this EDS is
signed, the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof is related to
the mayor, any alderman, the city clerk, the city treasurer or any city department head as spouse or domestic
partner or as any of the following, whether by blood or adoption: parent, child, brother or sister, aunt or uncle,
niece or nephew, grandparent, grandchild, father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfather
or stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brother or half-sister.

“Applicable Party” means (1) all executive officers of the Disclosing Party listed in Section IL.B.1.a., if the
Disclosing Party is a corporation; all partners of the Disclosing Party, if the Disclosing Party is a general
partnership; all general partners and limited partners of the Disclosing Party, if the Disclosing Party is a limited
partnership; all managers, managing members and members of the Disclosing Party, if the Disclosing Party is a
limited liability company; (2) all principal officers of the Disclosing Party; and (3) any person having more than
a 7.5 percent ownership interest in the Disclosing Party. “Principal officers” means the president, chief
operating officer, executive director, chief financial officer, treasurer or secretary of a legal entity or any person
exercising similar authority.

Does the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof currently
have a “familial relationship” with an elected city official or department head?

[ ]Yes kx] No
If yes, please identify below (1) the name and title of such person, (2) the name of the legal entity to which

such person is connected; (3) the name and title of the elected city official or department head to whom such
person has a familial relationship, and (4) the precise nature of such familial relationship.
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX B
BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity

which has a direct ownership interest in the Applicant exceeding 7.5 percent (an “Owner”).
It is not to be completed by any legal entity which has only an indirect ownership interest in
the Applicant.

1.

Pursuant to Municipal Code Section 2-154-010, is the Applicant or any Owner identified as a
building code scofflaw or problem landlord pursuant to Section 2-92-416 of the Municipal
Code? '

[ 1Yes [ x] No

2. Ifthe Applicant is a legal entity publicly traded on any exchange, is any officer or director of
the Applicant identified as a building code scofflaw or problem landlord pursuant to Section
2-92-416 of the Municipal Code?
[ 1Yes [ ]No [x ] Not Applicable

3. Ifyesto (1) or (2) above, please identify below the namé of the person or legal entity
identified as a building code scofflaw or problem landlord and the address of the building or
buildings to which the pertinent code violations apply.

Not applicable

FILLING OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY
REFERENCE INTO, AND MADE A PART OF, THE ASSOCIATED EDS,
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE
SUBJECT TO THE CERTIFICATION MADE UNDER PENALTY OF
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS.



Addendum to
City of Chicago
Economic Disclosure Statement and Affidavit of

LC Hotel, LL.C

September 28, 2016
1.  Response to Section I1.B.1:
Name Title
Directors:
Not applicable.
Officers:
Jonathan M. Tisch Chairman of the Board
S. Kirk Kinsell President & Chief Executive Officer
Paul W. Whetsell Vice Chairman
John Cottrill Executive Vice President, Operations
Constantine Dimas Senior Vice President and Chief Business Officer
Michael Palmeri Senior Vice President, Acquisitions and Development
Jeff Lam Vice President, Facilities
Vincent F. Dunleavy Chief Finance & Administration Officer
Bruce Himmelstein Chief Marketing Officer
Matthew L. Brenner Senior Vice President, Corporate Controller
Susan Becker Vice President
Gary W. Garson - Secretary
Edmund Unneland Treasurer
Denis Desmond Asst. Treasurer
Thomas Smith Asst. Treasurer
Glenn P. Zarin Asst. Secretary

2. Response to Section V.B.7: To the best of its knowledge and belief after due and
reasonable inquiry, Undersigned certifies that it is able to certify to the statements set forth in
Sections V.B.2, V.B.3, V.B.4, V.B.5 and V.B.6 of the EDS, subject to the qualifications set forth
below. Further, to the best of its knowledge and belief, Undersigned certifies that any Affiliated
Entity of Disclosing Party and each of the persons identified in Section I1.B.] of this EDS is able
to certify to the statements set forth in Sections V.B.2, V.B.3, V.B.4 and V.B.5 of the EDS, as
applicable, subject to the qualification set forth below. As for any Contractor or Affiliated Entity
of a Contractor, however, Undersigned certifies that it will not knowingly hire, without
disclosure to the City of Chicago, any Contractor or Aftiliated Entity of a Contractor that is
unable to certify to such statements. Undersigned is a wholly owned subsidiary of a holding
company with subsidiaries engaged in the following lines of business: commercial property and
casualty insurancé (CNA Financial Corporation, a 90% owned subsidiary); the operation of
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offshore oil and gas drilling rigs (Diamond Offshore Drilling, Inc., a 53% owned- subsidiary);
transportation and storage of natural gas and natural gas liquids and gathering and processing of
natural gas (Boardwalk Pipeline Partners, LP, a 51% owned subsidiary); and operation of a chain
of hotels (Loews Hotels Holding Corporation, a wholly owned subsidiary). Furthermore, ‘the
persons identified in Section II.B.l of this EDS are involved in a wide variety of business,
charitable, social and other activities and transactions independent of their activities on behalf of
the Undersigned. With such a large business presence and wide variety of activities subject to a
complex and extensive regulatory frameworks at the local, state, and federal levels, allegations or
findings of civil or criminal liability, as well as the termination of one or more transactions for
various reasons, may have arisen and pertain to or be the subject of matters covered in these
certifications. In such circumstances, however, it is Undersigned’s policy to diligently
investigate any such allegations, promptly resolve any allegations or findings, and at all times
comply in good faith with all applicable legal requirements.

3.. Response to Certification: Undersigned’s warranty that all certifications and statements
contained in this EDS are true, accurate and complete as of the date furnished to the City is to the
best of Undersigned’s knowledge and belief after due and reasonable inquiry.

o
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" CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT
AND AFFIDAVIT
SECTION I -- GENERAL INFORMATION
A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ if applicable:

LCH Holding Corp.

Check ONE of the following three boxes:

Indicate whether the Disclosing Party submitting this EDS is:
1. [] the Applicant
OR : .
2. [} alegal entity holding a direct or indirect interest in the Applicant. State the legal name of the

Applicant in which the Disclosing Party holds an interest: LC Hotel, LLC

OR
3. [] alegal entity with a right of control (see Section 11.B.1.) State the legal name of the entity in

which the Disclosing Party holds a right of control:

B. Business address of the Disclosing Party: 667 Madison Avenue

New York, NY 10065

C. Telephone: 212-521-2000 Fax: 212-521-2997 Email: __ gzarin@oews.com

D. Name of contact person: Glenn Zarin

E. Federal Employer Identification No. (if you have one): _

F. Brief description of contract, transaction or other undertaking (referred to below as the "Matter") to -
which this EDS pertains. (Include project number and location of property, if applicable):

Vertical subdivision application for 455 N. Park Drive.

G. Which City agency or department is requesting this EDS?  Chicago Dept. of Transportation

If the Matter is a contract being handled by the City’s Departinent of Procurement Services, please
complete the following:

Specification # N/A and Contract # N/A

Ver. 01-01-12 Page 1 of 13



SECTION II -- DISCLOSURE OF OWNERSHIP INTERESTS
A. NATURE OF THE DISCLOSING PARTY

1. Indicate the nature of the Disclosing Party:

[ ] Person [ ] Limited liability company

[ 1 Publicly registered business corporation [ 1 Limited liability partnership

[X] Privately held business corporation [] Joint venture

[ ] Sole proprietorship [ 1 Not-for-profit corporation

[ 1 General partnership (Is the not-for-profit corporation also a 501(c)(3))?
[ ] Limited partnership []1Yes [ 1No

[] Trust [ 1 Other (please specify)

2. For legal entities, the state (or foreign country) of incorporation or organization, if applicable:

Delaware

3. For legal entities not organized in the State of Illinois: Has the organization registered to do
business in the State of 11linois as a foreign entity?

[]Yes k3 No [1N/A
B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY:

1. List below the full names and titles of all executive officers and all directors of the entity.
NOTE: For not-for-profit corporations, also list below all members, if any, which are legal entities. If
there are no such members, write "no members." For trusts, estates or other similar entities, list below
the legal titleholder(s).

If the entity is a general partnership, limited partnership, limited liability company, limited liability
partnership or joint venture, list below the name and title of each general partner, managing member,
manager or any other person or entity that controls the day-to-day management of the Disclosing Party.
NOTE: Each legal entity listed below must submit an EDS on its own behalf.

Name Title
See Addenduﬁ

2. Please provide the following information concerning each person or entity having a direct or
indirect beneficial interest (including ownership) in excess of 7.5% of the Disclosing Party. Examples
of such an interest include shares in a corporation, partnership interest in a partnership or joint venture,
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interest of a member or manager in a limited liability company, or interest of a beneficiary of a trust,
estate or other similar entity. If none, state “None.” NOTE: Pursuant to Section 2-154-030 of the
Municipal Code of Chicago (“Municipal Code”), the City may require any such additional information
from any applicant which is reasonably intended to achieve full disclosure.

Name Business Address Percentage Interest in the
Disclosing Party

Loews Hotels Group, Inc. 667 Madison Avenue 100%

New York, NY 10065

SECTION III -- BUSINESS RELATIONSHIPS WITH CITY ELECTED OFFICIALS

Has the Disclosing Party had a "business relationship," as defined in Chapter 2-156 of the Municipal
Code, with any City elected official in the 12 months before the date this EDS is signed?

[]Yes k No

If yes, please identify below the name(s) of such City elected official(s) and describe such
relationship(s):

SECTION 1V -- DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES

The Disclosing Party must disclose the name and business address of each subcontractor, attorney,
lobbyist, accountant, consultant and any other person or entity whom the Disclosing Party has retained
or expects to retain in connection with the Matter, as well as the nature of the relationship, and the total
amount of the fees paid or estimated to be paid. The Disclosing Party is not required to disclose
employees who are paid solely through the Disclosing Party's regular payroll.

“Lobbyist” means any person or entity who undertakes to influence any legislative or administrative
action on behalf of any person or entity other than: (1) a not-for-profit entity, on an unpaid basis, or (2)
himself. “Lobbyist” also means any person or entity any part of whose duties as an employee of
another includes undertaking to influence any legislative or administrative action.

If the Disclosing Party is uncertain whether a disclosure is required under this Section, the
Disclosing Party must either ask the City whether disclosure is required or make the disclosure.
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Name (indicate whether  Business Relationship to Disclosing Party Tees (indicate whether
retained or anticipated Address (subcontractor, attorney, paid or estimated.) NOTE:
to be retained) lobbyist, etc.) ' “hourly rate” or “t.b.d.” is
not an acceptable response.

(Add sheets if necessary)

Ix] Check here if the Disclosing Party has not retained, nor expects to retain, any such persons or entities.
SECTION V -- CERTIFICATIONS

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE

Under Municipal Code Section 2-92-415, substantial owners of business entities that contract with
the City must remain in compliance with their child support obligations throughout the contract’s term.

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in
arrearage on any child support obligations by any Illinois court of competent jurisdiction?

[]Yes [ ]No k4 No person dircctly or indirectly owns 10% or more of the
Disclosing Party.

If “Yes,” has the person entered into a court-approved agreement for payment of all support owed and
is the person in compliance with that agreement?

[]Yes []No
B. FURTHER CERTIFICATIONS

1. Pursuant to Municipal Code Chapter 1-23, Article I (“Article [”)(which the Applicant should
consult for defined terms (e.g., “doing business”) and legal requirements), if the Disclosing Party
submitting this EDS is the Applicant and is doing business with the City, then the Disclosing Party
certifies as follows: (i) neither the Applicant nor any controlling person is currently indicted or charged
with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any
criminal offense involving actual, attempted, or conspiracy to commit bribery, theft, fraud, forgery,
perjury, dishonesty or deceit against an officer or employee of the City or any sister agency; and (ii) the
Applicant understands and acknowledges that compliance with Article 1 is a continuing requirement for
doing business with the City. NOTE: If Article I applies to the Applicant, the permanent compliance
timeframe in Article 1 supersedes some five-year compliance timeframes in certifications 2 and 3 below.
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2. The Disclosing Party and, if the Disclosing Party is a legal entity, all of those persons or entities
identified in Section 1I.B.1. of this EDS:

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily
excluded from any transactions by any federal, state or local unit of government;

b. have not, within a five-year period preceding the date of this EDS, been convicted of a criminal
offense, adjudged guilty, or had a civil judgment rendered against them in connection with:
obtaining, attempting to obtain, or performing a public (federal, state or local) transaction or
contract under a public transaction; a violation of federal or state antitrust statutes; fraud;
embezzlement; theft; forgery; bribery; falsification or destruction of records; making false
statements; or receiving stolen property;

c. are not presently indicted for, or criminally or civilly charged by, a governmental entity (federal,
state or local) with committing any of the offenses set forth in clause B.2.b. of this Section V;

d. have not, within a five-year period preceding the date of this EDS, had one or more public
transactions (federal, state or local) terminated for cause or default; and

e. have not, within a five-year period preceding the date of this EDS, been convicted, adjudged
guilty, or found liable in a civil proceeding, or in any criminal or civil action, including actions
concerning environmental violations, instituted by the City or by the federal government, any
state, or any other unit of local government. '

3. The certifications in subparts 3, 4 and 5 concern:

* the Disclosing Party;

« any “Contractor” (meaning any contractor or subcontractor used by the Disclosing Party in
connection with the Matter, including but not limited to all persons or legal entities disclosed under
Section IV, “Disclosure of Subcontractors and Other Retained Parties™);

+ any "Affiliated Entity" (meaning a person or entity that, directly or indirectly: controls the
Disclosing Party, is controlled by the Disclosing Party, or is, with the Disclosing Party, under
common control of another person or entity. Indicia of control include, without limitation:
interlocking management or ownership; identity of interests among family members, shared facilities
and equipment; common use of employees; or organization of a business entity following the
ineligibility of a business entity to do business with federal or state or local government, including
the City, using substantially the same management, ownership, or principals as the ineligible entity);
with respect to Contractors, the term Affiliated Entity means a person or entity that directly or
indirectly controls the Contractor, is controlled by it, or, with the Contractor, is under common
control of another person or entity;

+ any responsible official of the Disclosing Party, any Contractor or any Affiliated Entity or any
other official, agent or employee of the Disclosing Party, any Contractor or any Affiliated Entity,
acting pursuant to the direction or authorization of a responsible official of the Disélosing Party, any
Contractor or any Affiliated Entity (collectively "Agents").
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Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entity of either the Disclosing Party
or any Contractor nor any Agents have, during the five years before the date this EDS is signed, or, with
respect to a Contractor, an Affiliated Entity, or an Affiliated Entity of a Contractor during the five years
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection with the
Matter:

a. Dbribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to
bribe, a public officer or employee of the City, the State of Illinois, or any agency of the federal
government or of any state or local government in the United States of America, in that officer's

or employee's official capacity;

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or
otherwise; or

c. made an admission of such conduct described in a. or b. above that is a matter of record, but
have not been prosecuted for such conduct; or

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance).

4. Neither the Disclosing Party, Affiliated Entity or Contractor, or any of their employees, officials,
agents or partners, is barred from contracting with any unit of state or local government as a result of
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in
violation of 720 ILCS 5/33E-4; or (3) any similar offense of any state or of the United States of
America that contains the same elements as the offensc of bid-rigging or bid-rotating.

5. Necither the Disclosing Party nor any Affiliated Entity is listed on any of the following lists
maintained by the Office of Foreign Assets Control of the U.S. Department of the Treasury or the
Bureau of Industry and Security of the U.S. Department of Commerce or their successors: the Specially
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the
Debarred List. '

6. The Disclosing Party understands and shall comply with the applicable requirements of Chapters
2-55 (Legislative Inspector General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) of the
Municipal Code.

7. If the Disclosing Party is unable to certify to any of the above statements in this Part B (Further
Certifications), the Disclosing Party must explain below:

See Addendum.for qualifications with respect to the certifications

in Section V.B.2, V.B.3, V.B.4, V.B.5 and V.B.6.
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If the letters "NA," the word "None," or no response appears on the lines above, it will be conclusively
presumed that the Disclosing Party certified to the above statements.
\ -

8. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all current employees of the Disclosing Party who were, at any time during the 12-
month period preceding the execution date of this EDS, an employee, or elected or appointed official,
of the City of Chicago (if none, indicate with “N/A” or “none”).

N/A

9. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all gifts that the Disclosing Party has given or caused to be given, at any time during the
12-month period preceding the execution date of this EDS, to an employee, or elected or appointed
official, of the City of Chicago. For purposes of this statement, a “gift”’ does not include: (i) anything
made generally available to City employees or to the general public, or (i1) food or drink provided in the
course of official City business and having a retail value of less than $20 per recipient (if none, indicate
with “N/A” or “none”). As to any gift listed below, please also list the name of the City recipient.

N/A

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION

1. The Disclosing Party certifies that the Disclosing Party (check one)

[1is k¥ is not
a "financial institution" as defined in Section 2-32-455(b) of the Municipal Code.

2. If the Disclosing Party IS a financial institution, then the Disclosing Party pledges:
"We are not and will not become a predatory lender as defined in Chapter 2-32 of the Municipal
Code. We further pledge that none of our affiliates is, and none of them will become, a predatory
lender as defined in Chapter 2-32 of the Municipal Code. We understand that becoming a predatory
lender or becoming an affiliate of a predatory lender may result in the loss of thé privilege of doing
business with the City."
If the Disclosing Party is unable to make this pledge because it or any ol its affiliates (as defined in

Section 2-32-455(b) of the Municipal Code) is a predatory lender within the meaning of Chapter
2-32 of the Municipal Code, explain here (attach additional pages if necessary):
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If the letters "NA," the word "None," or no response appears on the lines above, it will be
conclusively presumed that the Disclosing Party certified to the above statements.

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS

Any words or terms that are defined in Chapter 2-156 of the Municipal Code have the same
meanings when used in this Part D.

1. Inaccordance with Section 2-156-110 of the Municipal Code: Does any official or employee
of the City have a financial interest in his or her own name or in the name of any other person or
entity in the Matter? :

[]Yes K] No

NOTE: If you checked "Yes" to Item D.1., proceed to Items D.2. and D.3. If you checked "No" to
Item D.1., proceed to Part E.

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City-
elected official or employee shall have a financial interest in his or her own name or in the name of
any other person or entity in the purchase of any property that (i) belongs to the City, or (ii) is sold
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collectively,
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain power
does not constitute a financial interest within the meaning of this Part D.

Does the Matter involve a City Property Sale?
[]1Yes []No

3. If you checked "Yes" to Item D.1., provide the names and business addresses of the City
officials or employees having such interest and identify the nature of such interest:

Name Business Address Nature of Interest

4. The Disclosing Party further certifies that no prohibited financial interest in the Matter will
be acquired by any City official or employee.

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS

Please check either 1. or 2. below. 1f the Disclosing Party checks 2., the Disclosing Party must
disclose below or in an attachment to this EDS all information required by paragraph 2. [FFailure to
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comply with these disclosure requirements may make any contract entered into with the City in
connection with the Matter voidable by the City.

__x 1. The Disclosing Party verifies that the Disclosing Party has searched any and all records of
the Disclosing Party and any and all predecessor entities regarding records of investments or profits
from slavery or slaveholder insurance policies during the slavery era (including insurance policies
issued to slaveholders that provided coverage for damage to or injury or death of their slaves), and
the Disclosing Party has found no such records.

_____ 2. The Disclosing Party verifies that, as a result of conducting the search in step 1 above, the
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance i
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such

records, including the names of any and all slaves or slaveholders described in those records:

SECTION VI -- CERTIFICATIONS FOR FEDERALLY FUNDED MATTERS

NOTE: If the Matter is federally funded, complete this Section V1. If the Matter is not federally
funded, proceed to Section VII. For purposes of this Section VI, tax credits allocated by the City
and proceeds of debt obligations of the City are not federal funding.

A. CERTIFICATION REGARDING LOBBYING
1. List below the names of all persons or entities registered under the federal Lobbying

Disclosure Act of 1995 who have made lobbying contacts on behalf of the Disclosing Party with
respect to the Matter: (Add sheets if necessary):

(If no explanation appears or begins on the lines above, or if the letters "NA" or if the word "None"
appear, it will be conclusively presumed that the Disclosing Party means that NO persons or entitics
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of the
Disclosing Party with respect to the Matter.)

2. The Disclosing Party has not spent and will not expend any federally appropriated funds to pay
any person or entity listed in Paragraph A.1. above for his or her lobbying activities or to pay any
person or entity to influence or attempt to influence an officer or employee of any agency, as defined by
applicable federal law, a member of Congress, an officer or employee of Congress, or an employec of a
member of Congress, in connection with the award of any federally funded contract, making any
federally funded grant or loan, entering into any cooperative agreement, or to extend, continue, renew,
amend, or modify any federally funded contract, grant, loan, or cooperative agreement.
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3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in
which there occurs any event that materially affects the accuracy of the statements and information set
forth in paragraphs A.1. and A.2. above.

4. The Disclosing Party certifies that either: (i) it is not an organization described in section
501(c)(4) of the Internal Revenue Code of 1986; or (ii) it is an organization described in section
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying
Activities".

5. [Ifthe Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal in
form and substance to paragraphs A.1. through A.4. above from all subcontractors before it awards any
subcontract and the Disclosing Party must maintain all such subcontractors' certifications for the
duration of the Matter and must make such certifications promptly available to the City upon request.

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY

If the Matter is federally funded, federal regulations require the Applicant and all proposed
subcontractors to submit the following information with their bids or in writing at the outset of
negotiations.

Is the Disclosing Party the Applicant?
[]Yes []No
If “Yes,” answer the three questions below:

1. Have you developed and do you have on file affirmative action programs pursuant to applicable
federal regulations? (See 41 CFR Part 60-2.)
{]Yes {]No

2. Have you filed with the Joint Reporting Committee, the Director of the Office of Federal
Contract Compliance Programs, or the Equal Employment Opportunity Commission all reports due
under the applicable filing requirements?

[]1Yes {1No

3. Have you participated in any previous contracts or subcontracts subject to the
equal opportunity clause?

[1Yes []No

If you checked “No” to question 1. or 2. above, please provide an explanation:

Page 10 of 13



SECTION VIl -- ACKNOWLEDGMENTS, CONTRACT INCORPORATION,
COMPLIANCE, PENALTIES, DISCLOSURE

The Disclosing Party understands and agrees that:

A. The certifications, disclosures, and acknowledgments contained in this EDS will become part of any
contract or other agreement between the Applicant and the City in conncction with the Matter, whether

procurement, City assistance, or other City action, and are material inducements to the City's execution

of any contract or taking other action with respect to the Matter. The Disclosing Party understands that-
it must comply with all statutes, ordinances, and regulations on which this EDS is based.

B. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of
the Municipal Code, impose certain duties and obligations on persons or entities seeking City contracts,
work, business, or transactions. The full text of these ordinances and a training program is available on
line at www.cityofchicago.org/Ethics, and may also be obtained from the City's Board of Ethics, 740 N.

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party must comply fully
with the applicable ordinances.

C. If the City determines that any information provided in this EDS is false, incomplete or inaccurate,
any contract or other agreement in connection with which it is submitted may be rescinded or be void or
voidable, and the City may pursue any remedies under the contract or agreement (if'not rescinded or
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter and/or
declining to allow the Disclosing Party to participate in other transactions with the City. Remedies at
law for a false statement of material fact may include incarceration and an award to the City of treble
damages.

D. It is the City's policy to make this document available to the public on its Internet site and/or upon
request. Some or all of the information provided on this EDS and any attachments to this EDS may be
made available to the public on the Internet, in response to a Freedom of Information Act request, or
otherwise. By completing and signing this EDS, the Disclosing Party waivcs and releases any possible
rights or claims which it may have against the City in connection with the public release of information
contained in this EDS and also authorizes the City to verify the accuracy of any information submitted
in this EDS.

E. The information provided in this EDS must be kept current. In the event of changes, the Disclosing
Party must supplement this EDS up to the time the City takes action on the Matter. If the Matter is a
contract being handled by the City’s Department of Procurement Services, the Disclosing Party must
update this EDS as the contract requires. NOTE: With respect to Matters subject to Article I of
Chapter 1-23 of the Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified
offenses), the information provided herein regarding eligibility must be kept current for a longer period,
as required by Chapter 1-23 and Section 2-154-020 of the Municipal Code.

The Disclosing Party represents and warrants that:
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F.1. The Disclosing Party is not delinquent in the payment of any tax administered by the Illinois
Department of Revenue, nor are the Disclosing Party or its Affiliated Entities delinquent in paying any
fine, fee, tax or other charge owed to the City. This includes, but is not limited to, all water charges,
sewer charges, license fees, parking tickets, property taxes or sales taxes.

F.2  If the Disclosing Party is the Applicant, the Disclosing Party and its Affiliated Entities will not
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded
Parties List System ("EPLS") maintained by the U. S. General Services Administration. '

F.3  If the Disclosing Party is the Applicant, the Disclosing Party will obtain from any
contractors/subcontractors hired or to be hired in connection with the Matter certifications equal in
form and substance to those in F.1. and F.2. above and will not, without the prior written consent of the
City, use any such contractor/subcontractor that does not provide such certifications or that the
Disclosing Party has reason to believe has not provided or cannot provide truthful certifications.

NOTE: If the Disclosing Party cannot certify as to any of the items in F.1., F.2. or F.3. above, an
explanatory statement must be attached to this EDS.

CERTIFICATION

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to execute
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that all
certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate
and complete as of the date furnished to the City. [see Addendum]

LCH Holding Corp. Date: SQ/P'L g

(Print or type e of Disclosing Party)
—
Bd %

(Sign here)

r 2016

Matthew L. Brenner

(Print or type name of pcrson signing)

Chief Financial Officer

(Print or type title of person signing)

Signed and sworn to before me on (date) (feﬂkmée/ o7f, 20l6
at/Vew }/oVL County, /\/eu//dwlc (state).

W)ﬂﬂ'&@g‘/\: Notary Public,

Commission expires: Ma—i /Z, 20,‘?
1

LIZETTE PABELLON
Notary Public, State of New York Pagc 12 of 13
No 01PA6303355
Qualfied in Bronx County
Certificate Filed in New York County
Commission Expires May 12, 2018



CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX A

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct
ownership interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity
which has only an indirect ownership interest in the Applicant.

Under Municipal Code Section 2-154-015, the Disclosing Party must disclose whether such Disclosing Party
or any “Applicable Party” or any Spouse or Domestic Partner thereof currently has a “familial relationship” with
any elected city official or department head. A “familial relationship” exists if, as of the date this EDS is
signed, the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof is related to
the mayor, any alderman, the city clerk, the city treasurer or any city departiment head as spouse or domestic
partner or as any of the following, whether by blood or adoption: parent, child, brother or sister, aunt or uncle,
niece or nephew, grandparent, grandchild, father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfather
or stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brother or half-sister.

“Applicable Party” means (1) all executive officers of the Disclosing Party listed in Section I1.B.1.a., if the
Disclosing Party is a corporation; all partners of the Disclosing Party, if the Disclosing Party is a general
partnership; all general partners and limited partners of the Disclosing Party, if the Disclosing Party is a limited
partnership; all managers, managing members and members of the Disclosing Party, if the Disclosing Party is a
limited liability company; (2) all principal officers of the Disclosing Party; and (3) any person having more than
a 7.5 percent ownership interest in the Disclosing Party. “Principal officers” means the president, chief
operating officer, executive director, chief financial officer, treasurer or secretary of a legal entity or any person
exercising similar authority.

Does the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof currently
have a “familial relationship” with an elected city official or department head?

[ ]Yes kx] No
If yes, please identify below (1) the name and title of such person, (2) the name of the legal entity to which

such person is connected; (3) the name and title of the elected city official or department head to whom such
person has a familial relationship, and (4) the precise nature of such familial relationship.
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX B

BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity
which has a direct ownership interest in the Applicant exceeding 7.5 percent (an “Owner”).
It is not to be completed by any legal entity which has only an indirect ownership interest in
the Applicant.

1. Pursuant to Municipal Code Section 2-154-010, is the Applicant or any Owner identified as a
building code scofflaw or problem landlord pursuant to Section 2-92-416 of the Municipal
Code?

[ ]Yes [ x] No

2. Ifthe Applicant is a legal entity publicly traded on any exchange, is any officer or director of
the Applicant identified as a building code scofflaw or problem landlord pursuant to Section
2-92-416 of the Municipal Code?

[ ]Yes [ INo [x ] Not Applicable

3. Ifyesto (1) or (2) above, please identify below the name of the person or legal entity
identified as a building code scofflaw or problem landlord and the address of the building or
buildings to which the pertinent code violations apply.

v

— Mot applicahle

FILLING OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY
REFERENCE INTO, AND MADE A PART OF, THE ASSOCIATED EDS,
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE
SUBJECT TO THE CERTIFICATION MADE UNDER PENALTY OF
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS.



Addendum to
City of Chicago
Economic Disclosure Statement and Affidavit of

LCH Holding Corp.
September 28, 2016
1.  Response to Section I1.B.1:
Name Title
Directors:
Jonathan M. Tisch Director
Paul W. Whetsell Director
S. Kirk Kinsell Director
Officers:
Jonathan M. Tisch Chairman of the Board
S. Kirk Kinsell President & Chief Executive Officer
Paul W. Whetsell Vice Chairman
John Cottrill Executive Vice President, Operations
Constantine Dimas Senior Vice President and Chief Business Officer
Michael Palmeri Senior Vice President, Acquisitions and Development
Jeff Lam Vice President, Facilities
Vincent F. Dunleavy Chief Finance & Administration Officer
Bruce Himmelstein Chief Marketing Officer
Matthew L. Brenner Sentior Vice President, Corporate Controller
Susan Becker Vice President
Gary W. Garson Secretary
Edmund Unneland Treasurer
Denis Desmond Asst. Treasurer
Thomas Smith Asst. Treasurer
Glenn P. Zarin Asst. Secretary

2. Response to Section V.B.7: To the best of its knowledge and belief after due and
reasonable inquiry, Undersigned certifies that it is able to certify to the statements set forth in
Sections V.B.2, V.B.3, V.B.4, V.B.5 and V.B.6 of the EDS, subject to the qualifications set forth
below. Further, to the best of its knowledge and belief, Undersigned certifies that any Affiliated
Entity of Disclosing Party and cach of the persons identified in Section 11.B.I of this EDS is able
to certify to the statements set forth in Sections V.B.2, V.B.3, V.B.4 and V.B.5 of the EDS, as
applicable, subject to the qualification set forth below. As for any Contractor or Affiliated Entity
of a Contractor, however, Undersigned certifies that it will not knowingly hire, without
disclosure to the City of Chicago, any Contractor or Affiliated Entity of a Contractor that is
unable to certify to such statements. Undersigned is a wholly owned subsidiary of a holding
company with subsidiaries engaged in the following lines of business: commercial property and
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casualty insurance (CNA Financial Corporation, a 90% owned subsidiary); the operation of
offshore oil and gas drilling rigs (Diamond Offshore Drilling, Inc., a 53% owned subsidiary);
transportation and storage of natural gas and natural gas liquids and gathering and processing of
natural gas (Boardwalk Pipeline Partners, LP, a 51% owned subsidiary); and operation of a chain
of hotels (Loews Hotels Holding Corporation, a wholly owned subsidiary). Furthermore, the
persons identified in Section II.B.l of this EDS are involved in a wide variety of business,
charitable, social and other activities and transactions independent of their activities on behalf of
the Undersigned. With such a large business presence and wide variety of activities subject to a
complex and extensive regulatory frameworks at the local, state, and federal levels, allegations or
findings of civil or criminal liability, as well as the termination of one or more transactions for
various reasons, may have arisen and pertain to or be the subject of matters covered in these
certifications. In such circumstances, however, it is Undersigned’s policy to diligently
investigate any such allegations, promptly resolve any allegations or findings, and at all times
comply in good faith with all applicable legal requirements.

3.  Response to Certification: Undersigned’s warranty that all certifications and statements
contained in this EDS are true, accurate and complete as of the date furnished to the City is to the
best of Undersigned’s knowledge and belief after due and reasonable inquiry.

QB\39530122.2°



CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT
AND AFFIDAVIT
SECTION I -- GENERAL INFORMATION
A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ if applicable:

Loews Hotels Group, Inc.

Check ONE of the following three boxes:

Indicate whether the Disclosing Party submitting this EDS is:
1. [] the Applicant
OR
2. ki alegal entity holding a direct or indirect interest in the Applicant. State the legal name of the
Applicant in which the Disclosing Party holds an interest: __j¢ Hotel, ILC

OR
3. [] alegal entity with a right of control (see Section II.B.1.) State the legal name of the entity in
which the Disclosing Party holds a right of control:

B. Business address of the Disclosing Party: 667 Madison Avenue
New York, NY 10065

C. Telephone: _212-521-2000 Fax: _ 212-521-2997 Email: __ gzarin@loems.com

-D. Name of contact person: Glenn Zarin ' _

E. Federal Employer ldentification No. (if you have one):

F. Brief description of contract, transaction or other undertaking (referred to below as the "Matter") to
which this EDS pertains. (Include project number and location of property, if applicable):

_._.Vertical subdivision application _for 455 N, Park Drive.

G. Which City agency or department is requesting this EDS?__ Chicago Dept. of Transportation

If the Matter is a contract being handled by the City’s Department of Procurement Services, please
complete the following:

Specification # N/A and Contract # N/A

Ver, 01-01-12 Page 1 of 13



SECTION 11 -- DISCLOSURE OF OWNERSHIP INTERESTS
A. NATURE OF THE DISCLOSING PARTY

1. Indicate the nature of the Disclosing Party:

[ ] Person [ ] Limited liability company

[ ] Publicly registered business corporation [ ] Limited liability partnership

[x] Privately held business corporation [ 1 Joint venture

[ ] Sole proprietorship [ } Not-for-profit corporation

[ ] General partnership (Is the not-for-profit corporation also a 501(c)(3))"
[ 1 Limited partnership []Yes []No

[} Trust [] Other (please specify)

2. For legal entities, the state (or foreign country) of incorporation or organization, if applicable:

Delaware

3. Tor legal entities not organized in the State of Illinois: Has the organization registered to do
business in the State of [llinois as a foreign entity?

[]Yes ki No [ 1N/A
B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY:

1. List below the full names and titles of all executive officers and all directors of the entity.
NOTE: For not-for-profit corporations, also list below all members, if any, which are legal entities. If
there are no such members, write "no members." For trusts, estates or other similar entities, list below
the legal titleholder(s).

If the entity is a general partnership, limited partnership, limited liability company, limited liability
partnership or joint venture, list below the name and title of each general partner, managing member,
manager or any other person or entity that controls the day-to-day management of the Disclosing Party.
NOTE: Each legal entity listed below must submit an EDS on its own behalf.

Name Title
See_Addendum N

2. Please provide the following information concerning each person or entity having a direct or
indirect beneficial interest (including ownership) in excess of 7.5% of the Disclosing Party. Examples
of such an interest include shares in a corporation, partnership interest in a partnership or joint venture,
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interest of a member or manager in a limited liability company, or interest of a beneficiary of a trust,
estate or other similar entity. If none, state “None.” NOTE: Pursuant to Section 2-154-030 of the
Municipal Code of Chicago (“Municipal Code”), the City may require any such additional information
from any applicant which is reasonably intended to achieve full disclosure.

Name Business Address Percentage Interest in the
Disclosing Party

Lowes Hotels Holding 667 Madison Avenue 100%

Corporation New York, NY 10065

A}

SECTION III -- BUSINESS RELATIONSHIPS WITH CITY ELECTED OFFICIALS

Has the Disclosing Party had a "business relationship," as defined in Chapter 2-156 of the Municipal
Code, with any City elected official in the 12 months before the date this EDS is signed?

[]Yes [ No

If yes, pleasc identify below the name(s) of such City elected official(s) and describe such
rclationship(s):

SECTION IV -- DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES

The Disclosing Party must disclose the name and business address of each subcontractor, attorney,
lobbyist, accountant, consultant and any other person or entity whom the Disclosing Party has retained
or expects to retain in connection with the Matter, as well as the nature of the relationship, and the total
amount of the fees paid or estimated to be paid. The Disclosing Party is not required to disclose
employees who are paid solely through the Disclosing Party's regular payroll.

“Lobbyist” means any person or entity who undertakes to influence any legislative or administrative
action on behalf of any person or entity other than: (1) a not-for-profit entity, on an unpaid basis, or (2)
himself. “Lobbyist” also means any person or entity any part of whose duties as an employee of
another includes undertaking to influence any legislative or administrative action.

[f the Disclosing Party is uncertain whether a disclosure is required under this Section, the
Disclosing Party must cither ask the City whether disclosure is required or make the disclosure.
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Name (indicate whether  Business Relationship to Disclosing Party “Fees (indicate whether

retained or anticipated Address {subcontractor, attorney, paid or estimated.) NOTE:

to be retained) lobbyist, etc.) “hourly rate” or “t.b.d.” is
not an acceptable response.

(Add sheets if necessary)

[x] Check here if the Disclosing Party has not retained, nor expects to retain, any such persons or entities.
SECTION V -- CERTIFICATIONS

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE

Under Municipal Code Section 2-92-415, substantial owners of business entities that contract with
the City must remain in compliance with their child support obligations throughout the contract’s term.

Has any persoh who directly or indirectly owns 10% or more of the Disclosing Party been declared in
arrearage on any child support obligations by any lllinois court of competent jurisdiction?

[]1Yes [ ]No k? No person directly or indirectly owns 10% or more of the
Disclosing Party. '

If “Yes,” has the person entered into a court-approved agreement for payment of all support owed and
is the person in compliance with that agreement?

[]Yes [1No
B. FURTHER CERTIFICATIONS

1. Pursuant to Municipal Code Chapter 1-23, Article I (“Article I"")(which the.Applicant should
consult for defined terms (e.g., “doing business”) and legal requirements), if the Disclosing Party
submitting this EDS is the Applicant and is doing business with the City, then the Disclosing Party
certifies as follows: (i) neither the Applicant nor any controlling person is currently indicted or charged
with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any
criminal offense involving actual, attempted, or conspiracy to commit bribery, theft, fraud, forgery,
perjury, dishonesty or deceit against an officer or employee of the City or any sister agency; and (i1) the'
Applicant understands and acknowledges that compliance with Article I is a continuing requirement for
doing business with the City. NOTE: If Article [ applies to the Applicant, the permanent compliance
timeframe in Article 1 supersedes some five-year compliance timeframes in certifications 2 and 3 below.
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2.- The Disclosing Party and, if the Disclosing Parly is a legal entity, all of those persons or entities
identified in Section 11.B.1. of this EDS:

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily
excluded from any transactions by any federal, state or local unit of government;

b. have not, within a five-year period preceding the date of this EDS, been convicted of a criminal
offense, adjudged guilty, or had a civil judgment rendered against them in connection with:
obtaining, attempting to obtain, or performing a public (federal, state or local) transaction or
contract under a public transaction; a violation of federal or state antitrust statutes; fraud,
embezzlement; theft; forgery; bribery; falsification or destruction of records; making false
statements; or receiving stolen property;

c. are not presently indicted for, or criminally or civilly charged by, a governmental entity (federal,
state or local) with committing any of the offenses set forth in clause B.2.b. of this Section V;

d. have not, within a five-yeaf period preceding the date of this EDS, had one or more public
transactions (federal, state or local) terminated for cause or default; and

e. have not, within a five-year period preceding the date of this EDS, been convicted, adjudged
guilty, or found liable in a civil proceeding, or in any criminal or civil action, including actions
concerning environmental violations, instituted by the City or by the federal government, any
state, or any other unit of local government.

3. The certifications in subparts 3, 4 and 5 concern:

« the Disclosing Party;

+ any “Contractor” (meaning any contractor or subcontractor used by the Disclosing Party in
connection with the Matter, including but not limited to all persons or legal entities disclosed under

~ Section 1V, “Disclosure of Subcontractors and Other Retained Parties™);

 any "Affiliated Entity" (meaning a person or entity that, directly or indirectly: controls the
Disclosing Party, is controlled by the Disclosing Party, or is, with thc Disclosing Party, under
common control of another person or entity. Indicia of control include, without limitation:

~ interlocking management or ownership; identity of interests among family members, shared facilities
and equipment; common use of em'ployees; or organization of a business entity following the
ineligibility of a business entity to do business with federal or state or local government, including
the City, using substantially the same management, ownership, or principals as the ineligible entity);
with respect to Contractors, the term Affiliated Entity means a person or entity that directly or
indirectly controls the Contractor, is contrelled by it, or, with the Contractor, is under common
control of another person or entity;

» any responsible official of the Disclosing Party, any Contractor or any Affiliated Entity or any
other official, agent or employee of the Disclosing Party, any Contractor or any Affiliated Entity,
acting pursuant to the direction or authorization of a responsible official of the Disclosing Party, any
Contractor or any Affiliated Entity (collectively "Agents").
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Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entity of either the Disclosing Party
. .or any Contractor nor any Agents have, during the five years before the date this EDS is signed, or, with
respect to a Contractor, an Affiliated Entity, or an Affiliated Entity of a Contractor during the five years
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection with the
Matter:

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to
bribe, a public officer or employee of the City, the State of Illinois, or any agency of the federal
government or of any state or local government in the United States of America, in that officer's
or employee's official capacity;

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or
otherwise; or p '

c¢. made an admission of such conduct described in a. or b. above that is a matter of record, but
have not been prosecuted for such conduct; or

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance).

4. Neither the Disclosing Party, Affiliated Entity or Contractor, or any of their employees, officials,
agents or partners, is barred from contracting with any unit of state or local government as a result of
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in
violation of 720 ILCS 5/33E-4; or (3) any similar offense of any state or of the United States of
America that contains the same elements as the offense of bid-rigging or bid-rotating.

5. Neither the Disclosing Party nor any Affiliated Entity is listed on any of the following lists
maintained by the Office of Foreign Assets Control of the U.S. Department of the Treasury or the
Bureau of Industry and Security of the U.S. Department of Commerce or their successors: the Specially
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the
Debarred List.

6. The Disclosing Party understands and shall comply with the applicable requirements of Chapters
2-55 (Legislative Inspector General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) of the
Municipal Code.

7. If the Disclosing Party is unable to certify to any of the above statements in this Part B (Further
Certifications), the Disclosing Party must explain below:

See Addendum for qualifications with respect to the certifications

in Section V.B.2, V.B.3, V.B.4, V.B.5 and V.B.6.

Page 6 of 13



If the letters "NA," the word "None," or no response appears on the lines above, it will be conclusively
presumed that the Disclosing Party certified to the above statements.

8. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all current employees of the Disclosing Party who were, at any time during the 12-
month period preceding the execution date of this EDS, an employee, or elected or appointed official,
of the City of Chicago (if none, indicate with “N/A” or “none”).

N/A

9. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of“all gifts that the Disclosing Party has given or caused to be given, at any time during the
12-month period preceding the execution date of this EDS, to an employee, or elected or appointed
official, of the City of Chicago. For purposes of this statement, a “gift” does not include: (i) anything
made generally available to City employees or to the general public, or (ii) food or drink provided in the
course of official City business and having a retail value:of less than $20 per recipient (if none, indicate
with “N/A” or “none”). As to any gift listed below, please also list the name of the City recipient.

N/A

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION

1. The Disclosing Party certifies that the Disclosing Party (check one)

[]is - ] is not
a "financial institution" as defined in Section 2-32-455(b) of the Municipal Code.

2. If the Disclosing Party IS a financial institution, then the Disclosing Party pledges:
"We are not and will not become a predatory lender as defined in Chapter 2-32 of the Municipal
Code. We further pledge that none of our affiliates is, and none of them will become, a predatory
lender as defined in Chapter 2-32 of the Municipal Code. We understand that becoming a predatory
lender or becoming an affiliate of a predatory lender may result in the loss of the privilege of doing
business with the City."
If the Disclosing Party is unable to make this pledge because it or any of its affiliates (as defined in

Section 2-32-455(b) of the Municipal Code) is a predatory lender within the meaning of Chapter
2-32 of the Municipal Code, explain here (attach additional pages if necessary):
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If the letters "NA," the word "None," or no response appears on the lines above, it will be
conclusively presumed that the Disclosing Party certified to the above statements.

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS

Any words or terms that are defined in Chapter 2-156 of the Municipal Code have the same
meanings when used in this Part D.

1. Inaccordance with Section 2-156-110 of the Municipal Code: Does any official or employee
of the City have a financial interest in his or her own name or in the name of any other person or
entity in the Matter?

[]Yes [x] No

NOTE: If you checked "Yes" to Item D.1., proceed to Items D.2. and D.3. If you checked "No" to
Item D.1., proceed to Part E.

1

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City
elected official or employee shall have a financial interest in his or her own name or in the name of
any other person or entity in the purchase of any property that (i) belongs to the City, or (ii) is sold
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collectively,
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain power
does not constitute a financial interest within the meaning of this Part D.

Does the Matter involve a City Property Sale?
[]Yes [1No

3. If you checked "Yes" to Item D.1., provide the names and business addresses of the City
officials or employees having such interest and identify the nature of such interest:

Name Business Address Nature of Interest

4. The Disclosing Party further certifies that no prohibited financial interest in the Matter will
be acquired by any City official or employee.

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS

Please check either [. or 2. below. If the Disclosing Party checks 2., the Disclosing Party must
disclose below or in an attachment to this EDS all information required by paragraph 2. Failure to
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comply with these disclosure requirements may make any contract entered into with the City in
connection with the Matter voidable by the City.

__x_1. The Disclosing Party verifies that the Disclosing Party has searched any and all records of
the Disclosing Party and any and all predecessor entities regarding records of investments or profits
from slavery or slaveholder insurance policies during the slavery era (including insurance policies
issued to slaveholders that provided coverage for damage to or injury or death of their slaves), and
the Disclosing Party has found no such records.

____2. The Disclosing Party verifies that, as a result of conducting the search in step | above, the
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such
records, including the names of any and all slaves or slaveholders described in those records:

SECTION VI -- CERTIFICATIONS FOR FEDERALLY FUNDED MATTERS

NOTE: If the Matter is federally funded, complete this Section V1. 1f the Matter is not federally
funded, proceed to Section VII. For purposes of this Section V1, tax credits allocated by the City
and proceeds of debt obligations of the City are not federal funding.

A. CERTIFICATION REGARDING LOBBYING
1. List below the names of all persons or entities registered under the federal Lobbying

" Disclosure Act of 1995 who have made lobbying contacts on behalf of the Disclosing Party with
respect to the Matter: (Add sheets if necessary):

(If no explanation appears or begins on the lines above, or if the letters "NA” or if the word "None"
appear, it will be conclusively presumed that the Disclosing Party means that NO persons or entities
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of the
Disclosing Party with respect to the Matter.)

2. The Disclosing Party has not spent and will not expend any federally appropriated funds to pay
any person or entity listed in Paragraph A.1. above for his or her lobbying activities or to pay any
person or entity to influence or attempt to influence an officer or employee of any agency, as defined by
applicable federal law, a member of Congress, an officer or employee of Congress, or an employec of a
member of Congress, in connection with the award of any federally funded contract, making any
federally funded grant or joan, entering into any cooperative agreement, or to extend, continue, rencw,
amend, or modify any federally funded contract, grant, loan, or cooperative agreement.
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3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in
which there occurs any event that materially affects the accuracy of the statements and information set
forth in paragraphs A.1. and A.2. above.

4. The Disclosing Party certifies that either: (i) it is not an organization described in section
501(c)(4) of the Internal Revenue Code of 1986; or (ii) it is an organization described in section
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying
Activities".

5. If the Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal in
form and substance to paragraphs A.1. through A.4. above from all subcontractors before it awards any
subcontract and the Disclosing Party must maintain all such subcontractors' certifications for the
duration of the Matter and must make such certifications promptly available to the City upon request.

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY

If the Matter is federally funded, federal regulations require the Applicant and all proposed
subcontractors to submit the following information with their bids or in writing at the outset of
negotiations.

Is the Disclosing Party the Applicant?
[]Yes []No
If “Yes,” answer the three questions below:

1. Have you developed and do you have on file affirmative action programs pursuant to applicable
federal regulations? (See 41 CFR Part 60-2.)
[]Yes []No

2. Have you filed with the Joint Reporting Committee, the Director of the Office of Federal
Contract Compliance Programs, or the Equal Employment Opportunity Commission all reports due
under the applicable filing requirements?

[]Yes [ ]No

3. Have you participated in any previous contracts or subcontracts subject to the
equal opportunity clause?

[]Yes []No

If you checked “No” to question 1. or 2. above,-please provide an explanation:
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SECTION VII -- ACKNOWLEDGMENTS, CONTRACT INCORPORATION,
COMPLIANCE, PENALTIES, DISCLOSURE

The Disclosing Party understands and agrees that:

A. The certifications, disclosures, and acknowledgments contained in this EDS will become part of any
contract or other agreement between the Applicant and the City in connection with the Matter, whether

procurement, City assistance, or other City action, and are material inducements to the City's execution

of any contract or taking other action with respect to the Matter. The Disclosing Party understands that
it must comply with all statutes, ordinances, and regulations on which this EDS is based.

B. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of
the Municipal Code, impose certain duties and obligations on persons or entities seeking City contracts,
work, business, or transactions. The full text of these ordinances and a training program is available on
line at www.cityofchicago.org/Ethics, and may also be obtained from the City's Board of Ethics, 740 N.

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party must comply fully
with the applicable ordinances.

C. If the City determines that any information provided in this EDS is false, incomplete or inaccurate,
any contract or other agreement in connection with which it is submitted may be rescinded or be void or
voidable, and the City may pursue any remedies under the contract or agreement (if not rescinded or
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter and/or
declining to allow the Disclosing Party to participate in other transactions with the City. Remedies at
law for a false statement of material fact may include incarceration and an award to the City of treble
damages.

D. It is the City's policy to make this document available to the public on its Internet site and/or upon
request. Some or all of the information provided on this EDS and any attachments to this EDS may be
made available to the public on the Internet, in response to a Freedom of Information Act request, or
otherwise. By completing and signing this EDS, the Disclosing Party waives and releases any possible
rights or claims which it may have against the City in connection with the public release of information
contained in this EDS and also authorizes the City to verify the accuracy of any information submitted
in this EDS.

E. The information provided in this EDS must be kept current. In the event of changes, the Disclosing
Party must supplement this EDS up to the time the City takes action on the Matter. If the Matter is a
contract being handled by the City’s Department of Procurement Services, the Disclosing Party must
update this EDS as the contract requires. NOTE: With respect to Matters subject to Article 1 of
Chapter 1-23 of the Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified
offenses), the information provided herein regarding eligibility must be kept current for a longer pertod,
as required by Chapter 1-23 and Section 2-154-020 of the Municipal Code.

The Disclosing Party represents and warrants that:
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F.1. The Disclosing Party is not delinquent in the payment of any tax administered by the IHinois
Department of Revenue, nor are the Disclosing Party or its Affiliated Entities delinquent in paying any
fine, fee, tax or other charge owed to the City. This includes, but is not limited to, all water charges,
sewer charges, license fees, parking tickets, property taxes or sales taxes.

F.2  If the Disclosing Party is the Applicant, the Disclosing Party and its Affiliated Entities will not
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded
. Parties List System ("EPLS") maintained by the U. S. General Services Administration.

F.3  If the Disclosing Party is the Applicant, the Disclosing Party will obtain from any
contractors/subcontractors hired or to be hired in connection with the Matter certifications equal in
form and substance to those in F.1. and ¥.2. above and will not, without the prior written consent of the
City, use any such contractor/subcontractor that does not provide such certifications or that the
Disclosing Party has reason to believe has not provided or cannot provide truthful certifications.

NOTE: If the Disclosing Party cannot certify as to any of the items in F.1., F.2. or F.3. above, an
explanatory statement must be attached to this EDS. -

CERTIFICATION

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to execute
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that all
certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate
and complete as of the date furnished to the City. [See Addendum]

Loews Hotels Group, Inc. Date: SQ/P"’. Lg{ r 2016
(Print or type pame of Disclosing Party)

By,

(Sign here)

Matthew L. Brenner

(Print or type name of person signing)

Chief Financial Officer

(Print or type title of person signing)

‘Signed and sworn to before me on (date) J;Z_/?ém A’,V ,,?f[ 20/4
at new Yor [ County, /\/cw/%)//é (state).
4

&MQMVL Notary Public.
J

Commission cxpircs: Ma{,{ 13, 2008

LIZETTE PABELLON Page 12 of 13
Notary Public, State of New York
No 01PA6303355
Quafied in Bronx County
Certificate Filed in New York County
Commission Expires May 12, 2018



CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX A

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct
ownership interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity
which has only an indirect ownership interest in the Applicant.

Under Municipal Code Section 2-154-015, the Disclosing Party must disclose whether such Disclosing Party
or any “Applicable Party” or any Spouse or Domestic Partner thereof currently has a “familial relationship” with
any elected city official or department head. A *“familial relationship” exists if, as of the date this EDS is
signed, the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof is related to
the mayor, any alderman, the city clerk, the city treasurer or any city department head as spouse or domestic
partner or as any of the following, whether by blood or adoption: parent, child, brother or sister, aunt or uncle,
niece or nephew, grandparent, grandchild, father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfather
or stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brother or half-sister.

“Applicable Party” means (1) all executive officers of the Disclosing Party listed in Section 11.B.1.a., if the
Disclosing Party is a corporation; all partners of the Disclosing Party, if the Disclosing Party is a general
partnership; all general partners and limited partners of the Disclosing Party, if the Disclosing Party is a limited
partnership; all managers, managing members and members of the Disclosing Party, if the Disclosing Party is a
limited liability company; (2) all principal officers of the Disclosing Party; and (3) any person having more than
a 7.5 percent ownership interest in the Disclosing Party. “Principal officers” means the president, chief
operating officer, executive director, chief financial officer, treasurer or secretary of a legal entity or any person
exercising similar authority.

Does the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof currently
have a “familial relationship” with an elected city official or department head?
NOT APPL{CABLE
[ ]Yes [ ]No

If yes, please identify below (1) the name and title of such person, (2) the name of the legal entity to which
such person is connected; (3) the name and title of the elected city official or department head to whom such
person has a familial relationship, and (4) the precise nature of such familial relationship.
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX B
BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity

which has a direct ownership interest in the Applicant exceeding 7.5 percent (an “Owner”).
It is not to be completed by any legal entity which has only an indirect ownership interest in
the Applicant.

1.

Pursuant to Municipal Code Section 2-154-010, is the Applicant or any Owner identified as a
building code scofflaw or problem landlord pursuant to Section 2-92-416 of the Mumclpal
Code?

[ ]Yes [ JNo
If the Applicant is a legal entity publicly traded on any exchange, is any officer or director of
the Applicant identified as a building code scofflaw or problem landlord pursuant to Section

2-92-416 of the Municipal Code?

[ ]Yes [ 1No [ ] Not Applicable

If yes to (1) or (2) above, please identify below the name of the person or legal entity

- identified as a building code scofflaw or problem landlord and the address of the building or

buildings to which the pertinent code violations apply.

FILLING OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY
REFERENCE INTO, AND MADE A PART OF, THE ASSOCIATED EDS,
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE
SUBJECT TO THE CERTIFICATION MADE UNDER PENALTY OF
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS.

NOT APPLICABLE TO DISCLOSING PARTY



Addendum to
City of Chicago
Economic Disclosure Statement and Affidavit of

Loews Hotels Group, Inc.

September 28, 2016
1. Response to Section I1.B.1:
Name Title
Directors:
Jonathan M. Tisch Director
Paul W. Whetsell Director
S. Kirk Kinsell . Director
Officers:

Chairman of the Board
President & Chief Executive QOfficer
Vice Chairman

Jonathan M. Tisch
S. Kirk Kinsell
Paul W. Whetsell

John Cottrill
Constantine Dimas
Michael Palmeri
Jeff Lam

Vincent F. Dunleavy
Matthew L. Brenner
Susan Becker
Edmund Unneland
Denis Desmond
Thomas Smith
Glenn P. Zarin
Oliver Bonke

2. Response to Section V.B.7:

Chief Operating Officer

Senior Vice President and Chief Business Officer
Senior Vice President, Acquisitions and Development
Vice President, Facilities

Senior Advisor

Chief Financial Officer

Vice President

Treasurer

Asst. Treasurer

Asst. Treasurer

Asst. Secretary

Chief Commercial Officer

To the best of its knowledge and belief after due and

reasonable inquiry, Undersigned certifies that it is able to certify to the statements set forth in
Sections V.B.2, V.B.3, V.B.4, V.B.5 and V.B.6 of the EDS, subject to the qualifications set forth
below. Further, to the best of its knowledge and belief, Undersigned certifies that any Affiliated
Entity of Disclosing Party and each of the persons identified in Section I1.B.I of this EDS is able
to certify to the statcments set forth in Sections V.B.2, V.B.3, V.B.4 and V.B.5 of the EDS, as
applicable, subject to the qualification set forth below. As for any Contractor or Affiliated Entity
of a Contractor, however, Undersigned certifies that it will not knowingly hire, without
disclosure to the City of Chicago, any Contractor or Affiliated Entity of a Contractor that is
unable to certify to such statements. Undersigned is a wholly owned subsidiary of a holding
company with subsidiaries engaged in the following lines of business: commercial property and
casualty insurance (CNA Financial Corporation, a 90% owned subsidiary); the operation of
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offshore oil and gas drilling rigs (Diamond Offshore Drilling, Inc., a 53% owned subsidiary);
transportation and storage of natural gas and natural gas liquids and gathering and processing of
natural gas (Boardwalk Pipeline Partners, LP, a 51% owned subsidiary); and operation of a chain
of hotels (Loews Hotels Holding Corporation, a wholly owned subsidiary). Furthermore, the
persons identified in Section IL.B.l of this EDS are involved in a wide variety of business,
charitable, social and other activities and transactions independent of their activities on behalf of
the Undersigned. With such a large business presence and wide variety of activities subject to a
complex and extensive regulatory frameworks at the local, state, and federal levels, allegations or
findings of civil or criminal liability, as well as the termination of one or more transactions for
various reasons, may have arisen and pertain to or be the subject of matters covered in these
certifications. In such circumstances, however, it is Undersigned’s policy to diligently
investigate any such allegations, promptly resolve any allegations or findings, and at all times
comply in good faith with all applicable legal requirements.

3. Response to Certification: Undersigned’s warranty that all certifications and statements
contained in this EDS are true, accurate and complete as of the date furnished to the City is to the
best of Undersigned’s knowledge and belief after due and reasonable inquiry.
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT
AND AFFIDAVIT
SECTION I -- GENERAL INFORMATION
A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ if applicable:

‘Loews Hotels Holding Corporation

Check ONE of the following three boxes:

Indicate whether the Disclosing Party submitting this EDS is:
1. [] the Applicant
OR
2. [x] alegal entity holding a direct or indirect interest in the Applicant. State the legal name of the
Applicant in which the Disclosing Party holds an interest: ¢ _Hotel, LLC

OR
3. [] alegal entity with a right of control (see Scction I1.B.1.) State the legal name of the entity in
which the Disclosing Party holds a right of control:

B. Business address of the Disclosing Party: 667 Madison Avenue

New York, NY 10065

C. Telephone: _212-521-2000 Fax: _212-521-2997 Email: _ gzarin@loews.com

D. Name of contact person: Glenn Zarin

E. Federal Employer Identification No. (if you have one): . ]

F. Brief description of contract, transaction or other undertaking (referred to below as the "Matter") to
which this EDS pertains. (Include project number and location of property, if applicable):

Vertical subdivision application for 455 N. Park Drive.

G. Which City agency or depariment is requesting this EDS?__ cpicag0 Dept. of Transportation

If the Matter is a contract being handled by the City’s Department of Procurement Services, please
complete the following:

Specification # N/A and Contract # N/A

Ver. 01-01-12 Page ! of 13



SECTION II -- DISCLOSURE OF OWNERSHIP INTERESTS
A. NATURE OF THE DISCLOSING PARTY

1. Indicate the nature of the Disclosing Party:

[] Person [ ] Limited Liability company

[ ] Publicly registered business corporation [ 1 Limited lability partnership

(x] Privately held business corporation [ ] Joint venture

[ 1 Sole proprietorship [ 1 Not-for-profit corporation

[ ] General partnership (Is the not-for-profit corporation also a 501(c)(3))?
[ ] Limited partnership [1Yes []No

[1 Trust [ ] Other (please specify)

2. For legal entities, the state (or foreign country) of incorporation or organization, if applicable:

Delaware

3. For legal entities not organized in the State of Illinois: Has the organization registered to do
business in the State of Illinois as a foreign entity?

[]Yes X} No [I1N/A
B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY:

1. List below the full names and titles of all executive officers and all directors of the entity.
NOTE: For not-for-profit corporations, also list below all members, if any, which are legal entities. If
there are no such members, write "no members." For trusts, estates or other similar entities, list below
the legal titleholder(s).

If the entity is a general partnership, limited partnership, limited liability company, limited liability
partnership or joint venture, list below the name and title of each general partner, managing member,
manager or any other person or entity that controls the ‘day-to-day management of the Disclosing Party.
NOTE: Each legal entity listed below must submit an EDS on its own behalf.

Name Title
See Addendum

2. Please provide the following information concerning each person or entity having a direct or
indirect bencficial interest (including ownership) in excess of 7.5% of the Disclosing Party. Examples
of such an interest include shares in a corporation, partnership interest in a partnership or joint venture,
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interest of a member or manager in a limited liability company, or interest of a beneficiary of a trust,
estate or other similar entity. If none, state “None.” NOTE: Pursuant to Section 2-154-030 of the
Municipal Code of Chicago (“Municipal Code”), the City may require any such additional information
from any applicant which is reasonably intended to achieve full disclosure.

Name Business Address Percentage Interest in the
Disclosing Party
Loews Corporation* 667 Madison Avenue 100%

New York, NY 10065

*Note: Loews Corporation is a publicly traded corporation on the New York Stock Exchange (ticker symbol: L).

The 10-K for its most recent fiscal year (ended December 31, 2015) is attached here as !‘Exhibit A.

SECTION III -- BUSINESS RELATIONSHIPS WITH CITY ELECTED OFFICIALS

Has the Disclosing Party had a "business relationship," as defined in Chapter 2-156 of the Municipal
Code, with any City elected official in the 12 months before the date this EDS is signed?

[]Yes [x] No

If yes, please identify below the name(s) of such City elected official(s) and describe such
relationship(s):

SECTION IV -- DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES

The Disclosing Party must disclose the name and business address of each subcontractor, attorney,
lobbyist, accountant, consultant and any other person or entity whom the Disclosing Party has retained
or expects to retain in connection with the Matter, as well as the nature of the relationship, and the total
amount of the fees paid or estimated to be paid. The Disclosing Party is not required to disclose
employees who are paid solely through the Disclosing Party's regular payroll.

“Lobbyist” means any person or entity who undertakes to influence any legislative or administrative
action on behalf of any person or entity other than: (1) a not-for-profit entity, on an unpaid basis, or (2)
himself. “Lobbyist” also means any person or entity any part of whose duties as an employee of
another includes undertaking to influence any legislative or administrative action.

If the Disclosing Party is uncertain whether a disclosure is required under this Section, the
Disclosing Party must either ask the City whether disclosure is required or make the disclosure.
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Name (indicate whether  Business Relationship to Disclosing Party  Fees (indicate whether

retained or anticipated Address (subcontractor, attorney, paid or estimated.) NOTE:

to be retained) lobbyist, etc.) “hourly rate” or “t.b.d.” is
not an acceptable responsec.

(Add sheets if necessary)

kA Check here if the Disclosing Party has not retained, nor expects to retain, any such persons or entities.
SECTION V -- CERTIFICATIONS

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE

Under Municipal Code Section 2-92-415, substantial owners of business entities that contract with
the City must remain in compliance with their child support obligations throughout the contract’s term.

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in
arrearage on any child support obligations by any Illinois court of competent jurisdiction?

[]1Yes [ ]No k3 No person directly or indirectly owns 10% or more of the
Disclosing Party. '

If “Yes,” has the person entered into a court-approved agreement for payment of all support owed and
is the person in compliance with that agreement?

[]Yes [ ]No
B. FURTHER CERTIFICATIONS

1. Pursuant to Municipal Code Chapter 1-23, Article I (“Article I”)(which the Applicant should
consult for defined terms (e.g., “doing business”) and legal requirements), if the Disclosing Party
submitting this EDS is the Applicant and is doing business with the City, then the Disclosing Party
certifies as follows: (i) neither the Applicant nor any controlling person is currently indicted or charged
with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any
criminal offense involving actual, attempted, or conspiracy to commit bribery, theft, fraud, forgery,
perjury, dishonesty or deceit against an officer or employee of the City or any sister agency; and (ii) the
Applicant understands and acknowledges that compliance with Article [ is a continuing requirement for
doing business with the City. NOTE: If Article I applies to the Applicant, the permanent compliance
timeframe in Article I supersedes some five-ycar compliance timeframes in certifications 2 and 3 below.
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2. The Disclosing Party and, if the Disclosing Party is a legal entity, all of those persons or entities
identified in Section 11.B.1. of this EDS:

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily
exciuded from any transactions by any federal, state or local unit of government;

b. have not, within a five-year period preceding the date of this EDS, been convicted of a criminal
" offense, adjudged guilty, or had a civil judgment rendered against them in connection with:
obtaining, attempting to obtain, or performing a public (federal, state or local) transaction or
contract under a public transaction; a violation of federal or state antitrust statutes; fraud;
embezzlement; theft; forgery; bribery; falsification or destruction of records; making false
statements; or receiving stolen property;

c. are not presently indicted for, or criminally or civilly charged by, a governmental entity (federal,
state or local) with committing any of the offenses set forth in clause B.2.b. of this Section V;

d. have not, within a five-ycar period preceding the date of this EDS, had one or more public
transactions (federal, state or local) terminated for cause or default; and

e. have not, within a five-year period preceding the date of this EDS, been convicted, adjudged
guilty, or found liable in a civil proceeding, or in any criminal or civil action, including actions
concerning environmental violations, instituted by the City or by the federal government, any
state, or any other unit of local government.

3. The certifications in subparts 3, 4 and 5 concern:

« the Disclosing Party;

+ any “Contractor” (meaning any contractor or subcontractor used by the Disclosing Party in
connection with the Matter, including but not limited to all persons or legal entities disclosed under
Section 1V, “Disclosure of Subcontractors and Other Retained Parties™);

« any "Affiliated Entity" (mecaning a person or entity that, directly or indirectly: controls the
Disclosing Party, is controlled by the Disclosing Party, or is, with the Disclosing Party, under
common control of another person or entity. Indicia of control include, without limitation:
interlocking management or ownership; identity of interests among family members, shared facilities
and equipment; common use of employees; or organization of a business entity following the
ineligibility of a business entity to do business with federal or state or local government, including
the City, using substantially the same management, ownership, or principals as the ineligible entity);
with respect to Contractors, the term Affiliated Entity means a person or entity that directly or
indirectly controls the Contractor, is controlled by it, or, with the Contractor, is under common
control of another person or cntity;

+ any responsible official of the Disclosing Party, any Contractor or any Affiliated Entity or any
other official, agent or employee of the Disclosing Party, any Contractor or any Affiliated Entity,
acting pursuant to the direction or authorization of a responsible official of the Disclosing Party, any
Contractor or any Affiliated Entity (collectively "Agents"). :
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Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entity of either the Disclosing Party
or any Contractor nor any Agents have, during the five years before the date this EDS is signed, or, with
respect to a Contractor, an Affiliated Entity, or an Affiliated Entity of a Contractor during the five years
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection with the
Matter:

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to
bribe, a public officer or employee of the City, the State of Illinois, or any agency of the federal
government or of any state or local government in the United States of America, in that officer's
or employee's official capacity;

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or
otherwise; or

¢. made an admission of such conduct described in a. or b. above that is a matter of record, but
have not been prosecuted for such conduct; or

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance).

4. Neither the Disclosing Party, Affiliated Entity or Contractor, or any of their employees, officials,
agents or partners, is barred from contracting with any unit of state or local government as a result of
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in
violation of 720 ILCS 5/33E-4; or (3) any similar offense of any state or of the United States of
America that contains the same elements as the offense of bid-rigging or bid-rotating.

5. Neither the Disclosing Party nor any Affiliated Entity is listed on any of the following lists
maintained by the Office of Foreign Assets Control of the U.S. Department of the Treasury or the
Bureau of Industry and Security of the U.S. Department of Commerce or their successors: the Specially
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the
Debarred List.

6. The Disclosing Party understands and shall comply with the applicable requirements of Chapters
2-55 (Legislative Inspector General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) of the
Municipal Code.

7. . If the Disclosing Party is unable to certify to any of the above statements in this Part B (Further
Certifications), the Disclosing Party must explain below:

See Addendum for qualifications with respect to the certifications

in Section V.B.2, V.B.3, V.B.4, V.B.5 and V.B.6.
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If the letters "NA," the word "None," or no response appears on the lines above, it will be conclusively
presumed that the Disclosing Party certified to the above statements.

8. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all current employces of the Disclosing Party who were, at any time during the 12-
month period preceding the execution date of this EDS, an employee, or elected or appointed official,
of the City of Chicago (if none, indicate with “N/A” or “none”).

N/A

9. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all gifts that the Disclosing Party has given or caused to be given, at any time during the
12-month period preceding the execution date of this EDS, to an employee, or elected or appointed
official, of the City of Chicago. For purposes of this statement, a “gift” does not include: (i) anything
made generally available to City employees or to the general public, or (it) food or drink provided in the
course of official City business and having a retail value of less than $20 per recipient (if none, indicate
with “N/A” or “none”). As to any gift listed below, please also list the name of the City recipient.

N/A

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION

[. The Disclos'ing Party certifies that the Disclosing Party (check one)

[lis K] is not
a "financial institution" as defined in Section 2-32-455(b) of the Municipal Code.

2. Ifthe Disclosing Party IS a financial institution, then the Disclosing Party pledges:
"We are not and will not become a predatory lender as defined in Chapter 2-32 of the Municipal
Code. We further pledge that none of our affiliates is, and none of them will become, a predatory
lender as defined in Chapter 2-32 of the Municipal Code. We understand that becoming a predatory

lender or becoming an affiliate of a predatory lender may result in the loss of the privilege of doing
business with the City."

If the Disclosing Party is unable to make this pledge because it or any of its affiliates (as defined in
Section 2-32-455(b) of the Municipal Code) is a predatory lender within the meaning of Chapter
2-32 of the Municipal Code, explain here (attach additional pages if necessary):
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If the letters "NA," the word "None," or no response appears on the lines above, it will be
conclusively presumed that the Disclosing Party certified to the above statements.

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS

Any words or terms that are defined in Chapter 2-156 of the Municipal Code have the same
meanings when used in this Part D. '

1. In accordance with Section 2-156-110 of the Municipal Code: Does any official or employee
of the City have a financial interest in his or her own name or in the name of any other person or
entity in the Matter?

“[]Yes K] No

NOTE: If you checked "Yes" to Item D.1., proceed to Items D.2. and D.3. If you checked "No" to
Item D.1., proceed to Part E.

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City
elected official or employee shall have a financial interest in his or her own name or in the name of
any other person or entity in the purchase of any property that (i) belongs to the City, or (ii) is sold
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collectively,
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain power
does not constitute a financial interest within the meaning of this Part D.

Does the Matter involve a City Property Sale?
[]Yes [ ]No

3. Ifyou checked "Yes" to Item D.1., provide the names and business addresses of the City
officials or employees having such interest and identify the nature of such interest:

Name Business Address Nature of Interest

4. The Disclosing Party further certifies that no prohibited financial interest in the Matter will
be acquired by any City official or employee.

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS

Please check either t. or 2. below. If the Disclosing Party checks 2., the Disclosing Party must
disclose below or in an attachment to this EDS all information required by paragraph 2. Failure to
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comply with these disclosure requirements may make any contract entered into with the City in
connection with the Matter voidable by the City.

__x_1. The Disclosing Party verifies that the Disclosing Party has searched any and all records of
the Disclosing Party and any and all predecessor entities regarding records of investménts or profits
from slavery or slaveholder insurance policies during the slavery era (including insurance policies
issued to slaveholders that provided coverage for damage to or injury or death of their slaves), and
the Disclosing Party has found no such records.

2. The Disclosing Party verifies that, as a result of conducting the search in step 1 above, the
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such
records, including the names of any and all siaves or slaveholders described in those records:

SECTION VI -- CERTIFICATIONS FOR FEDERALLY FUNDED MATTERS

NOTE: If the Matter is federally funded, complete this Section VI. If the Matter is not federally
funded, proceed to Section VII. For purposes of this Section VI, tax credits allocated by the City
and proceeds of debt obligations of the City are not federal funding.

A. CERTIFICATION REGARDING LOBBYING

1. List below the names of all persons or entities registered under the federal Lobbying
Disclosure Act of 1995 who have made lobbying contacts on behalf of the Disclosing Party with
respect to the Matter: (Add sheets if necessary):

(If no explanation appears or begins on the lines above, or if the letters "NA" or if the word "None"
appear, it will be conclusively presumed that the Disclosing Party means that NO persons or entities
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of the
Disclosing Party with respect to the Matter.)

2. The Disclosing Party has not spent and will not expend any federally appropriated funds to pay
any person or entity listed in Paragraph A.l. above for his or her lobbying activities or to pay any
person or entity to influence or attempt to influence an officer or employee of any agency, as defined by
applicable federal law, a member of Congress, an officer or employee of Congress, or an employee of a
- member of Congress, in connection with the award of any federally funded contract, making any
federally funded grant or loan, entering into any cooperative agreement, or to extend, continue, rencw,
amend, or modify any federally funded contract, grant, loan, or cooperative agreement.
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3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in
which there occurs any cvent that materially affects the accuracy of the statements and information set
forth in paragraphs A.1. and A.2. above. ’

4. The Disclosing Party certifies that either: (i) it is not an organization described in section
501(c)(4) of the Internal Revenue Code of 1986; or (ii) it is an organization described in section
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying
Activities".

5. Ifthe Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal in
form and substance to paragraphs A.l. through A.4. above from all subcontractors before it awards any
subcontract and the Disclosing Party must maintain all such subcontractors' certifications for the
duration of the Matter and must make such certifications promptly available to the City upon request.

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY

If the Matter is federally funded, federal regulations require the Applicant and all proposed
subcontractors to submit the following information with their bids or in writing at the outset of
negotiations. :

Is the Disclosing Party the Applicant?
[1Yes [1No
If “Yes,” answer the three questions below: -

1. Have you developed and do you have on file affirmative action programs pursuant to applicable
federal regulations? (See 41 CFR Part 60-2.)
[1Yes [INo

2. Have you filed with the Joint Reporting Committee, the Director of the Office of Federal
Contract Compliance Programs, or the Equal Employment Opportunity Commission all reports due
under the applicable filing requirements?

[1Yes [ ]No

3. Have you participated in any previous contracts or subcontracts subject to the
equal opportunity clause?

[]Yes [ 1No

If you checked “No” to question 1. or 2. above, please provide an explanation:
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SECTION VII -- ACKNOWLEDGMENTS, CONTRACT INCORPORATION,
COMPLIANCE, PENALTIES, DISCLOSURE

The Disclosing Party understands and agrees that:

A. The certifications, disclosures, and acknowledgments contained in this EDS will become part of any
contract or other agreement between the Applicant and the City in connection with the Matter, whether

procurement, City assistance,.or other City action, and are material inducements to the City's execution

of any contract or taking other action with respect to the Matter. The Disclosing Party understands that
it must comply with all statutes, ordinances, and regulations on which this EDS is based.

B. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of
the Municipal Code, impose certain duties and obligations on persons or entities seeking City contracts,
work, business, or transactions. The full text of these ordinances and a training program is available on
line at www.cityofchicago.org/Ethics, and may also be obtained from the City's Board of Ethics, 740 N.

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party must comply fully
with the applicable ordinances.

C. If the City determines that any information provided in this EDS is false, incomplete or inaccurate,
any contract or other agreement in connection with which it is submitted may be rescinded or be void or
voidable, and the City may pursue any remedies under the contract or agreement (if not rescinded or
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter and/or
declining to allow the Disclosing Party to participate in other transactions with the City. Remedies at
law for a false statement of material fact may include incarceration and an award to the City of treble
damages.

D. It is the City's policy to make this document available to the public on its Internet site and/or upon
request. Some or all of the information provided on this EDS and any attachments to this EDS may be
made available to the public on the Internet, in response to a Freedom of Information Act request, or
otherwise. By completing and signing this EDS, thc Disclosing Party waives and releases any possible
rights or claims which it may have against the City in connection with the public release of information
containéd in this EDS and also authorizes the City to verify the accuracy of any information submitted
in this EDS.

E. The information provided in this EDS must be kept current. In the event of changes, the Disclosing
Party must supplement this EDS up to the time the City takes action on the Matter. If the Matter is a
contract being handled by the City’s Department of Procurement Services, the Disclosing Party must
update this EDS as the contract requires. NOTE: With respect to Matters subject to Article | of
Chapter 1-23 of the Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified
offenses), the information provided herein regarding eligibility must be kept current for a longer period,
as required by Chapter 1-23 and Section 2-154-020 of the Municipal Code.

The Disclosing Party represents and warrants that:
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F.1. The Disclosing Party is not delinquent in the payment of any tax administered by the Illinois
Department of Revenue, nor are the Disclosing Party or its Affiliated Entities delinquent in paying any
fine, fee, tax or other charge owed to the City. This includes, but is not limited to, all water charges,
sewer charges, license fees, parking tickets, property taxes or sales taxes.

F.2  Ifthe Disclosing Party is the Applicant, the Disclosing Party and its Affiliated Entities will not
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded
Parties List System ("EPLS") maintained by the U. S. General Services Administration.

F.3  If the Disclosing Party is the Applicant, the Disclosing Party will obtain from any
contractors/subcontractors hired or to be hired in connection with the Matter certifications equal in
form and substance to those in F.1. and F.2. above and will not, without the prior written consent of the
City, use any such contractor/subcontractor that does not provide such certifications or that the
Disclosing Party has reason to believe has not provided or cannot provide truthful certifications.

NOTE: If the Disclosing Party cannot certify as to any of the items in F.1., F.2. or F.3. above, an
explanatory statement must be attached to this EDS.

CERTIFICATION

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to execute
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that all
certifications and statements contained in this EDS and Appendix A (if applicable) are true, accuratce
and complete as of the date furnished to the City. [ See Addendum]

Sept,2& 5016

Loews Hotels Holding Corporation Date:
(Print or typgname of Disclosing Party)

/.

B .

(Sign here)

Matthew L. Brenner

(Print or type name of person signing)

Chief Financial Officer

(Print or type title of person signing)

Signed and sworn to before me on (date) (/2/)74’/77561" 074 Zo/4
at Mew YorK __ County, New\fork (state).

W? ﬂ—fgﬁ%/(./ Notary Public.
o .

Commission expires; May 12, 3O\ §
i

LIZETTE PABELLON
Notary Public, State of New York Page [20f 13
No 01PA6303355
Qualified in Bronx County
Certificate Filed n New York County
Commission Expires May 12, 2018



CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX A

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a dircct
ownership interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity
which has only an indirect ownership interest in the Applicant.

Under Municipal Code Section 2-154-015, the Disclosing Party must disclose whether such Disclosing Party
or any “Applicable Party” or any Spouse or Domestic Partner thereof currently has a “familial relationship” with
any elected city official or department head. A “familial relationship” exists if| as of the date this EDS is
signed, the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof is related to
the mayor, any alderman, the city clerk, the city treasurer or any city department head as spouse or domestic
partner or as any of the following, whether by blood or adoption: parent, child, brother or sister, aunt or uncle,
niece or nephew, grandparent, grandchild, father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfather
or stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brother or half-sister.

“Applicable Party” means (1) all executive officers of the Disclosing Party listed in Section I1.B.1.a., if the
Disclosing Party is a corporation; all partners of the Disclosing Party, if the Disclosing Party is a general
partnership; all general partners and limited partners of the Disclosing Party, if the Disclosing Party is a limited
partnership; all managers, managing members and members of the Disclosing Party, if the Disclosing Party is a
limited liability company; (2) all principal officers of the Disclosing Party; and (3) any person having more than
a 7.5 percent ownership interest in the Disclosing Party. “Principal officers” means the president, chief
operating officer, executive director, chief financial officer, treasurer or secretary of a legal entity or any person
exercising similar authority.

Does the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof currently
have a “familial relationship” with an elected city official or department head?
NOT APPLICABLE
[ ]Yes [ 1No

If yes, please identify below (1) the name and title of such person, (2) the name of the legal entity to which
such person is connected; (3) the name and title of the elected city official or department head to whom such
person has a familial relationship, and (4) the precise nature of such familial relationship.
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: CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX B

BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity
which has a direct ownership interest in the Applicant exceeding 7.5 percent (an “Owner”).
It is not to be completed by any legal entity which has only an indirect ownership interest in
the Applicant.

. Pursuant to Municipél Code Section 2-154-010, is the Applicant or any Owner identified as a
building code scofflaw or problem landlord pursuant to Section 2-92-416 of the Municipal
Code? '

[ 1Yes [ ]No

2. Ifthe Applicant is a legal entity publicly traded on any exchange, is any officer or director of
the Applicant identified as a building code scofflaw or problem landlord pursuant to Section
2-92-416 of the Municipal Code?
[ ]Yes ' [ ]No [ ] Not Applicable

3. Ifyesto (1) or (2) above, please identify below the name of the person or legal entity

identified as a building code scofflaw or problem landlord and the address of the building or
buildings to which the pertinent code violations apply.

FILLING OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY
REFERENCE INTO, AND MADE A PART OF, THE ASSOCIATED EDS,
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE
SUBJECT TO THE CERTIFICATION MADE UNDER PENALTY OF
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS.

NOT APPLICABLE TO DISCLOSING PARTY



Addendum to
City of Chicago
Economic Disclosure Statement and Affidavit of

Loews Hotels Holding Corporation

September 28, 2016
1. Response to Section I1.B.1:
Name Title
Directors: :
Jonathan M. Tisch Director
Paul W. Whetsell Director
S. Kirk Kinsell Director
Officers:

Chairman of the Board
President & Chief Executive Officer
Vice Chairman

Jonathan M. Tisch
S. Kirk Kinsell
Paul W. Whetsell

John Cottrill
Constantine Dimas
Michael Palmeri
Jeff Lam

Vincent F. Dunleavy
Matthew L. Brenner
Susan Becker
Edmund Unneland
Denis Desmond
Thomas Smith
Glenn P. Zarin
Oliver Bonke

Chief Operating Officer

Senior Vice President and Chief Business Officer
Senior Vice President, Acquisitions and Development
Vice President, Facilities

Senior Advisor

Chief Financial Officer

Vice President

Treasurer

Asst. Treasurer

Asst. Treasurer

. Asst. Secretary

Chief Commercial Officer

2. Response to Section V.B.7: To the best of its knowledge and belief after due and
reasonable inquiry, Undersigned certifies that it is able to certify to the statements set forth in
Sections V.B.2, V.B.3, V.B.4, V.B.5 and V.B.6 of the EDS, subject to the qualifications set forth
below. Further, to the best of its knowledge and belief, Undersigned certifies that any Affiliated
Entity of Disclosing Party and each of the persons identified in Section II.B.I of this EDS is able
to certify to the statements set forth in Sections V.B.2, V.B.3, V.B.4 and V.B.5 of the EDS, as
applicable, subject to the qualification set forth below. As for any Contractor or Affiliated Entity
of a Contractor, however, Undersigned certifies that it will not knowingly hire, without
disclosure to the City of Chicago, any Contractor or Affiliated Entity of a Contractor that is
unable to certify to such statements. Undersigned is a wholly owned subsidiary of a holding
company with subsidiaries engaged in the following lines of business: commercial property and
casualty insurance (CNA Financial Corporation, a 90% owned subsidiary); the operation of
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offshore oil and gas drilling rigs (Diamond Offshore Drilling, Inc., a 53% owned subsidiary);
transportation and storage of natural gas and natural gas liquids and gathering and processing of
natural gas (Boardwalk Pipeline Partners, LP, a 51% owned subsidiary); and operation of a chain
of hotels (Loews Hotels Holding Corporation, a wholly owned subsidiary). Furthermore, the
persons identified in Section II.B.I of this EDS are involved in a wide variety of business,
charitable, social and other activities and transactions independent of their activities on behalf of
the Undersigned. With such a large business presence and wide variety of activities subject to a
complex and extensive regulatory frameworks at the local, state, and federal levels, allegations or
findings of civil or criminal liability, as well as the termination of one or more transactions for
various reasons, may have arisen and pertain to or be the subject of matters covered in these
certifications. In such circumstances, however, it is Undersigned’s policy to diligently
investigate any such allegations, promptly resolve any allegations or findings, and at all times
comply in good faith with all applicable legal requirements.

3. Response to Certification: Undersigned’s warranty that all certifications and statements
contained in this EDS are true, accurate and complete as of the date furnished to the City is to the
best of Undersigned’s knowledge and belief after due and reasonable inquiry.
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EXHIBIT A

City of Chicago
Economic Disclosure Statement and Affidavit
of
Loews Hotels Holding Corporation

LOEWS CORPORATION 10-K FOR FISCAL YEAR ENDING DECEMBER 31, 2015

[see attached]
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549
FORM 10-K

[X] ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934
For the Fiscal Year Ended December 31,2015
OR

[} . TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the Transition Period From to
Commission File Number 1-6541

LOEWS CORPORATION

{Exact name of registrant as specified in its charter)

Dclaware 13-2646102
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification No.)

667 Madison Avenuc, New York, N.Y. 10065-8087
{Address of principal executive offices) (Zip Code) ’
(212)521-2000

(Registrant’s teleph , including area code)

Seccurities registered pursuant to Scction 12(b) of the Act:

Title of each class Name of each exchange on which registered
Loews Common Stock, par value $0.01 per share New York Stock Exchange

Securities registercd pursuant to Section 12(g) of the Act: None
Indicate by check mark if the registrant 1s a well-known seasoned issuer. as defined i Rule 405 of the Securities Act.

. Yes X No
Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Act
Yes No X

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15 (d) of the Securities Exchange Act of 1934 during the preceding 12
months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

Yes _ X No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate website, if any, every Interactive Data File required to be submitted and
posted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that the registrant was required to submit and post such files).

Yes X No

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained herein, and will not be contained, to the best of registrant’s
knowledge, in definitive proxy or information statements incorporated by reference in Part I1I of this Form 10-K or any amendment to this Form 10-K. [X].

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting company. See the defimitions of “large
accelerated filer,” “accelerated filer” and “smaller reporting company” in Rule 12b-2 of the Exchange Act. (Check onc).

Smaller reporting company

Large accelerated filer X Accelerated filer Non-accelerated filer

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
Yes ___ No ___ X
The aggregate market value of voting and non-voting common equity held by non-affiliates as of the last business day of the registrant’s most recently -
completed second fiscal quarter was approximately $11,763,000,000. :
As of February 3, 2016, there were 338,998,280 shares of Locws common stock outstanding.
Documents Incorporated by Reference:

Portions of the Registrant’s definitive proxy statement intcnded to be filed by Registrant with the Commission prior to April 29, 2016 are incorporated by
reference into Part IIl of this Report.
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PART 1

Unless the context otherwise requires, references in this Report to “Loews Corporation,” “we,” “our.” “us” or like terms refer to the business of Loews
Corporation excluding its subsidiaries.

Item 1. Business.

We are a holding company. Qur subsidiaries are engaged in the following lines of business:
. commercial property and casualty insurance (CNA Financial Corporation, a 90% owned subsidiary).
. operation of offshore oil and gas dnlling rigs (Diamond Offshore Dnlling, Inc., a 53% owned subsidiary);

. transportation and storage of natural gas and natural gas liquids and gathering and processing of natural gas (Boardwalk Pipelinc Partners, LP, a
51% owned subsidiary); and

4 operation of a chain of hotels (Loews Hotels Holding Corporation, a wholly owned subsidiary).

Please read information relating to our business segments from which we derive revenue and income contained in Note 20 of the Notes to Consolidated
Financial Statements, included under Item 8.

CNA FINANCIAL CORPORATION

CNA Financial Corporation (together with 1ts subsidiaries, “CNA™) was incorporated in 1967 and is an insurance holding company. CNA's property and
casualty and remaining lifc & group insurance operations are primanly conducted by Continental Casualty Company (“CCC”), incorporated 1n 1897, and
The Continental Insurance Company (“CIC™), organized in 1853, and certain other affiliates. CIC became a subsidiary of CNA in 1995 as a result of the
acquisition of The Continental Corporation (“Continental”). CNA accounted for 67.8%, 67.7% and 68.0% of our consolidated total revenue for the years
ended December31,2015,2014 and 2013.

CNA’s insurance products primanly include commercial property and casualty coverages, including surcty. CNA’s services include risk management,
information services, warranty and claims administration. CNA’s products and services are primarily marketed through independent agents, brokers and
managihg general underwriters to a wide variety of customers, including small, medium and large businesses, insurance companies, associations,
professionals and other groups. -

CNA’s property and casualty field structure consists of 49 underwriting locations across the United States. In addition, there are five centralized
processing operations which handle policy processing, billing and collection activities and also act as call centers to optimize service. The claims structure
consists of two rcgional claim centers designed to cfficiently handle the high volume of low severity claims including property damage, liability and
workers’ compensation medical only claims, and 16 principal claim offices handling the more complex claims. CNA also has a presence in Canada, Europe
and Singapore consisting of 19 branch operations and access to business placed at Lloyd’s of London (“Lloyd’s”) through Hardy Underwriting Benmuda
Limited (“Hardy").

CNA’s core business, commercial property and casualty insurance operations, includes Specialty, Commercial and Intemational. Other Non-Core busincss
includes Life & Group Non-Core and Other.

Specialty
Specialty includes the following business groups:

Management & Professional Liability: Management & Professional Liability provides management and professional liability insurance and risk
management services and other specialized property and casualty coverages. This group provides professional liability coverages to various professional
firms, including architects, real estate agents, accounting firms, law firms and other professional firms. Management & Professional Liability also provides
directors and officers (“D&O"), employment practices, fiduciary and fidelity coverages. Specific areas of focus
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include small and mid-size firms, public as well as privately held firms and not-for-profit organizations, where tailored products for these client segments arc
offered. Products within Management & Professional Liability are distnbuted through brokers, independent agents and managing general underwriters.
Management & Professional Liability, through CNA HealthCare, also offers insurance products to serve the health care industry. Products include
professional and gencral liability as well as associated standard property and casualty coverages, and arc distributed on a national basis through brokers,
independent agents and managing general underwnters Key customer groups include aging services, allicd medical facilitics, life sciences, dentists,
physicians, hospitals and nurses and other medical practitioners.

Surety: Surcty offers small, medium and large contract and commercial surcty bonds Surety provides surety and fidelity bonds in all 50 states through a
network of independent agencies and brokers.

Warranty and Alternanive Risks: Warranty and Altemnative Risks provides extended service contracts and related products that provide protection from the
financial burden associated with mechanical breakdown and other related losses, primarily for vehicles and portable electronic communication devices.

Commercial

Commercial’s property products include standard and cxcess property, martne and boiler and machinery coverages. Casualty products include standard
casualty insurance products such as workers’ compensation, general and product liability, commercial auto and umbrella coverages. Most insurance programs
arc provided on a guaranteed cost basis; however, CNA also offers specialized loss-sensitive insurance programs.

These property and casualty products are offered as part of CNA's Middle Market, Small Business and Other Commercial insurance groups. Other
Commercial also includes total nsk management services relating to claim and information services to the large commercial insurance marketplace, through a
wholly owned subsidiary, CNA ClaimPlus, Inc., a third party admunistrator.

International

International provides property and casualty insurance and specialty coverages on a global basis through its operations in Canada, the United Kingdom,
Continental Europe and Singapore as well as through 1ts presence at Lloyd's of Londoan.

The Intemationa!l business is grouped into broad business units - Encrgy & Marine, Property, Casualty, Specialty, and Healthcare & Technology - and 1s
managed across three territorial platforms.

Canada: Canada provides standard commercial and specialty insurance products, primarily in the marine, oil & gas, construction, manufacturing and life
science industries.

CNA Europe: CNA Europe provides a diverse range of specialty products as well as commercial insurance products primarily in the marine, property,
financial services and healthcare & technology industries throughout Europe on both a domestic and cross border basis.

Hardy: Hardy operates through Lloyd’s Syndicate 382, underwriting primarily short-tail exposures in energy, marine, property, casualty and specialty
lines with risks located in many countries around the world. The capacity of and results from the syndicate are 100% attributable to CNA.

Life & Group Non-Core

Lifc & Group Non-Core primarily includes the results of CNA’s long term care business that is in run-off. Long term care policies were sold on both an
individual and group basis. While considered non-core, new enrollees in existing groups were accepted through February 1, 2016.
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Other

Other primanly includes certain CNA corporate expenses, including interest on CNA corporate debt and the results of certain property and casualty
business 1n run-off, iIncluding CNA Re and asbestos and environmental pollution (*A&EP")

Direct Written Premiums by Geographic Concentration

Set forth below is the distnbution of CNA's direct written premiums by geographic concentration.

Ycar Ended December 31 2015 2014 2013
California 9.1% 9.1% 9.2%
Texas 8.1 8.1 8.0
llinois 75 6.7 59
New York 7.1 72 72
Florida 5.7 5.7 5.9
Pennsylvama 3.8 3.7 3.7
New Jersey 32 34 3.7
Canada 22 26 3.1
All other states, countrics or political subdivisions 533 53.5 533

100.0%  100.0% 100.0%

Approximately 8.0%, 8.8%, and 9.0% of CNA's direct written premiums were derived from outside of the United States for the years ended December 31,
2015,2014 and 2013.

Property and Casualty Claim and Claim Adjustment Expenses

The following loss reserve development table illustrates the change over time of reserves established for property and casualty claim and claim adjustment
expenses at the end of the preceding ten calendar years for CNA’s property and casualty insurance companies. The first section shows the reserves as
originally reported at the end of the stated year. The second section, reading down, shows the cumulative amounts paid as of the end of successive years with
respect to the originally reported reserve liability. The third scction, reading down, shows re-estimates of the originally recorded reserves as of the end of each
successive year, which is the result of CNA’s property and casualty insurance subsidiaries’ expanded awareness of additional facts and circumstances that
pertain to the unsettled claims. The last section compares the latest re-estimated reserves to the reserves originally established, and indicates whether the
original reserves were adequate or inadequate to cover the estimated costs of unsettled claims.
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The loss reserve development table 1s cumulative and, therefore, ending balances should not be added since the amount at the end of each calendar
year includes activity for both the current and pnor ycars.

Schedule of Loss Reserve Development
Year Ended December 31 2005 2006 2007 2008 2009  2010() 2011  2012() 2013 201d(c) 2015

(In millions of doliars)

Oniginally reposted gross reserves for unpaid claim and cloim adjustment expenses 30,694 29,459 28,415 27,475 26,712 25,412 24,228 24,696 24,015 23,27t 22,663
Onginally reported ceded recoverable 10,438 8,078 6,945 6,213 $,524 6,060 4,967 5,075 4,911 4,344 4,087
Originally reporied net reserves for unpaid claim and claim adjustment expenses 20,256 21,38] 21,470 21,262 21,188 19,352 19,261 19.6'.;l 19,104 18,927 18,576
Cumulative net paid as of .
One year later 3.442 4,436 4,308 3.930 3,762 3472 4,277 4,588 4,352 4,089 -
Two years later 7,022 7,676 7,127 6,746 6,174 6,504 7,459 7,788 1,375 - -
Three years later 9,620 9,822 9,102 8,340 8,374 8,822 9,834 9,957 - - -
Four years later 11,289 11,312 10,121 9,863 10,038 10,548 11,316 ‘ - - - -
Five yeurs later 12,465 11973 11,262 LE LS 11,296 11,627 - - - - -
Six years later 12917 12,858 12,252 12,114 12,161 - - - - - -
Seven years later 13.680 13,670 13,1001 12,806 - - - - - - -
Eight years later 14,409 14,412 13,685 - - - - - - - -
Nine years later 15,092 14,939 - - - - - - - - -
Ten years later 15,575 - - - - - - - - - -
Net reserves ro-cstimated as oft .
End of initial year 20,256 21,381 21,470 21,262 21,188 19,352 19,261 19,621 19,104 18,927 18,576
One year later : 20,588 21,601 21,463 21,02t 20,643 18,923 19,081 19,506 19,065 18,672 -
Two years later 20975 21,706 21,259 20,472 20,237 18,734 18,946 19,502 18,807 - -
Three years later  * 21,408 21,609 20,752 20,014 20,012 18,514 18,908 19,214 - - -
Four ycars later 21,432 21,286 20,350 19,784 19,758 18,378 18,658 - - - -
Five years later T 21,326 20,982 20,155 19,597 19,563 18,202 - - - - -
Six years later 21,060 20,815 20,021 19,414 19,459 - - - - - -
Seven years Jater 20926 20,755 19,883 19,335 - - - -, - - -
Eight years later : 20,900 20,634 19,828 - - - - - - - -
Ninc years later 20,817 20,606 - - - - - - - - -
Ten years later 20,793 - - ~ - - - - - - -
Tatal net (deficiency) redundancy : (537) 775 1,642 1,927 1,729 1,150 603 407 297 255 -
Reconailiation to gross re-estimated reserves-
Net reserves re-cstimated 20,793 20,606 19.828 19,335 19,459 18,202 18,658 19,214 18,807 18,672 -
Re-cstimated ceded recoverable 11.826 9.503 8,092 7,048 6,382 6,873 5,609 5,285 4,705 4,476 -
Total pross re-cstimated reserves . . 32,619 30,109 27,920 26,383 25,841 25,075 24,267 24,499 23,512 23,148 -
Total gross (deficiency) redundancy (1,925) (650) 495 1,092 871 337 (39) 197 503 123 -
Net (deficiency) redundancy related to: ) i : ’ ’
Asbestos (113) (112) (107) (79) - - - - - - -
Environmental pollution - . (159) - (159 (159) . (76) - - - - - - . -
Total asbestos and environmental pollution 272y 2n) (266) (155) - - - - - - -
Coie (N b md environ | poilution) "~ . (265) 1,046 1,908 2,082 1,729~ 1,150 603 407 297 255 -
Total net (deficiency) redundancy (537) 775 1,642 1,927 1,729 1,150 603 407 297 255 -
(a) Effective January 1, 2010, CNA ceded 1ts net asbestos and environmental pollution claim and allocated claim adjustment expense reserves under a retroactive reinsurance agreement as further discussed 1n
Note 8 of the Notes to C Jidated Financial S included under Iiem 8
(b)  As aresult of the Hardy acquisition, net reserves were increased by $291 mullion.
() In the third quarter of 2014, CNA ¢ d a workers” comp ton rei pool which had the impact of $348 million of favorable gross loss reserve development and $324 mullion of unfavorable

ceded Joss reserve development.
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Please read information relating to CNA™ property and casualty clarm and claim adjustment cxpense reserves and reserve development set forth under
Item 7, Management's Discussion and Analysis of Financial Condition and Results of Operations (“MD&A™), and in Notes | and 8§ of the Notes to
Consohdated Financial Statements, included under ltem 8

Investments
Pleasc read Item 7, MD&A — Investments and Notes [, 3 and 4 of the Notes to Consolidated Financial Statcments, included under {tem 8.
Other

Competition: The property and casuull); insurance industry is highly competitive both as to rate and service. CNA competes with a large number of stock
and mutual insurance companies and other entities for both distributors and customers. Insurers compete on the basis of factors including products, pnce,
services, ratings and financial strength. CNA must continuously allocate resources to refine and improve its insurance products and services.

There arc approximately 2,700 individual companies that sell property and casualty insurance in the United States. Based on 2014 statutory nct written
premiums, CNA is the eighth largest commercial insurance writer and the 14th largest property and casualty insurance organization in the United States.

Regulation: The insurance industry 1s subject to comprehensive and detailed regulation and supervision. Regulatory oversight by applicable agencics is
exercised through review of submitted filings and information, cxamnations (both financial and market conduct), direct inquines and interviews. Each
domestic and forcign jurisdiction has established supervisory agencies with broad administrative powers relative to licensing insurers and agents, approving
policy forms, establishing reserve requirements, prescribing the form and content of statutory financial reports and regulating capital adequacy and the type,
quality and amount of investments permitted Such regulatory powers also extend to premium rate regulations, which require that rates not be excessive,
inadequate or unfairly discriminatory, govemance requirements and risk assessment practice and disclosure. In addition to regulation of dividends by
insurance subsidianes, intercompany transfers of assets may be subject to prior notice or approval by insurance regulators, depending on the size of such
transfers and payments in relation to the financial position of the insurance subsidiaries making the transfer or payment.

Domestic insurers are also required by state insurance regulators to provide coverage to insureds who would not otherwise be considered eligible by the
insurers. Each state dictates the types of insurance and the level of coverage that must be provided to such involuntary risks. CNA’s share of these
involuntary risks is mandatory and generally a function of its respective share of the voluntary market by line of insurance in each state.

Further, domestic insurance companies are subject to state guaranty fund and other insurance-related assessments. Guaranty funds are govemned by state
insurance guaranty associations which levy asscssments to meet the funding needs of insolvent insurer estates. Other insurance-related assessments arc
generally levied by state agencies to fund various organizations including disaster relief funds, rating bureaus, insurance departments, and workers’
compensation second injury funds, or by industry organizations that assist in the statistical analysis and ratemaking process and CNA has the ability to
recoup certain of these assessments from policyholders.

As CNA's insurance operations are conducted in a multitude of both domestic and foreign jurisdictions, CNA is subject to a number of regulatory agency
requirements in respect of a portion, or all, of its operations. These include, but are not limited to, the State of Illinois Department of Insurance (which is
CNA’s global group-wide supervisor), the UK. Prudential Regulatory Authority and Financial Conduct Authority, the Bermuda Monctary Authority and the
Office of Superintendent of Financial Institutions in Canada.

Hardy is also supervised by the Council of Lloyd’s, which is the franchisor for all Lloyd’s operations. The Council of Lloyd’s has wide discretionary
powers to regulate Lloyd’s underwriting, such as establishing the capital requircments for syndicate participation. In addition, the annual business plans of
each syndicate are subject to the review and approval of the Lloyd’s Franchise Board, which is responsible for business planning and monitoring for all
syndicates.
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Effective January 1, 2016, the European Union's exccutive body, the Europcan Commission, implemented new capital adequacy and nsk management
rcgulations, Solvency I, that apply to CNA’s Europcean operations Additionally, the International Association of Insurance Supervisors (“IALS™) continues to
consider regulatory proposals addressing group supervision, capital requirements and cnterprise risk management. The U.S. Federal Reserve, the U.S. Federal
Insurance Office and the National Association of Insurance Commissioners are working with other global regulators to define such proposals. It is not
currently clear to what extent the IAIS activities will impact CNA as any final proposal would ultimately need to be legislated or regulated by each
individual country or state.

Although the federal government does not currently directly regulate the business of insurance, federal legisiative and regulatory initiatives can impact
the 1nsurance mdustry. These initiatives and legislation include proposals relating to potential federal oversight of certain insurers; terrorism and natural
catastrophe exposurcs; cybersecurity nsk management; federal financial services reforms; and certain tax reforms. The Terrorism Risk Insurance Program
Reauthorization Act 0f 2015 was cnacted on January 12, 2015. The reauthonzation provides for a federal government backstop for insured terrorism nsks for
another six years with increascs to the msurer co-payment and program trigger. The existence of the mitigating effects of such law is part of the analysis of
CNA'’s overall risk posture for terrorism and, accordingly, its risk positioning may change 1f such law were modified. CNA also continues to invest 1n the
sccurity network of its systems on an enterpnse-wide basis, especially considering the implications of data and pnvacy breaches. This requires an investment
of a significant amount of resources by CNA on an ongoing basis. Potential implications of possible cybersecurity legislation on such current investment, 1f
any, are uncertain. The foregoing proposals, either scparately or in the aggregate, create a regulatory and legal environment that may require changes in
CNA’s business plan or significant investment of resources in order to operate in an cffective and compliant manner.

Additionally, various legislative and regulatory efforts to reform the tort ltability system have, and will continue to, impact CNA’s industry. Although
there has been some tort reformy with positive impact to the insurance industry, new causes of action and theorics of damages continue to be proposed 1n state
court actions or by federal or state legislatures that continue to expand liability for insurers and their policyholders.

Properties: The Chicago location houses CNA's principal executive offices. CNA’s subsidiarics lease office space in various cities throughout the United
States and in other countrics. The following table sets forth certain information with respect to CNA’s principal office locations:

Size
Location (square feet) Principal Usage

333 S. Wabash Avenue 608,388 Principal executive offices of CNA
Chicago, Illinois

2405 Lucien Way 113,169 Property and casualty insurance offices
Maitland, Florida .

125 S. Broad Street 64,248 Property and casualty insurance offices
New York, New York '

101 S. Reid Street - 61,308 Property and casualty insurance offices
Sioux Falls, South Dakota

4150 N. Drinkwater Boulevard 56,281 Property and casualty insurance offices
Scottsdale, Arizona

1 Meridian Boulevard 53,579 Property and casualty insurance offices
Wyomissing, Pennsylvania

675 Placentia Avenue 36,768 Property and casualty insurance offices
Brea, California

1249 S. River Road 36,676 Property and casualty insurance offices
Cranbury, New Jersey

700 N. Pcarl Street 36,637 Property and casualty insurance offices
Dallas, Texas

555 Mission Street 35,130 Property and casualty insurance offices

San Francisco, California
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CNA leases 1ts office space described above except for the building in Chicago, llinois, which is owned.
DIAMOND OFFSHORE DRILLING, INC.

Diamond Offshore Drilling, Inc (“Diamond Offshore”) is engaged, through its subsidiaries, in the business of operating drilling rigs that are chartered on a
contract basis for fixed terms by companies engaged 1n the exploration and production of hydrocarbons. Offshore rigs are mobile units that can be relocated
based on market demand. Diamond Offshore accounted for 18.1%, 19 7% and 20.0% of our consolidated total revenue for the years ended December 31,
2015,2014 and 2013.

Rigs: Diamond Offshore provides contract drilling services to the encrgy industry around the world with a fleet of 32 offshore drilling ngs, which include
four jack-up rigs that are being marketed for sale. Diamond Offshore’s fleet consists of 23 semisubmersibles including the Ocean Great¥White, which is under
construction, five jack-up rigs and four dynamically-positioned dnliships including the last of Diamond Offshore’s four newbuild dnllships, the Ocean
BlackLion, which was delivered 1n the second quarter of 2015 Damond Offshore expects its harsh environment ultra-deepwater semisubmersible ng, the
Ocean GreatWhite, to be delivered 1n mid-2016.

A floater rig is a type of mobile offshore dnliling unit that floats and does not rest on the seafloor. This asset class includes selt-propelied dniliships and
semisubmersible rigs. Semisubmersible ngs consist of an upper working and living deck resting on vertical colummns connected to lower hull members. Such
rigs operate 1n a “semi-submerged” position, remaning afloat, off bottom, in a position in which the lower hull is approximately 55 feet to 90 feet below the
water line and the upper deck protrudes well above the surface. Semisubmersibles hold position while drilling by usc of a series of small propulsion units or
thrusters that provide dynamic positioning (“DP") to kecp the rig on location, or with anchors tethered to the seabed. Although DP semisubmersibles are self-
propelled, such rigs may be moved long distances with the assistance of tug boats. Non-DP, or moored, semisubmersibles require tug boats or the use of a
heavy lift vessel to move between locations.

A drillship is an adaptation of a maritime vessel that is dcsigned and constructed to carry out drilling operations by means of a substructure with a moon
pool centrally located in the hull, Drillships are typically self-propelled and are positioned over a drillsite through the us¢ of a DP system similar to thosce
used on semisubmersible rigs.

Diamond Offshore’s floater fleet (semisubmersibles and drillships) can be further categorized based on the nominal water depth for each class of ng as
follows:

Category Rated Water Depth (a) (in feet) Number of Units in Fleet
Ultra-Deepwater 7,501 to 12,000 12 (b)
Deepwater 5000 to 7,500 7

Mid-Water 400 to 4,999 8

(a) Rated water depth for semisubmersibles and drillships reflects the maximum water depth in which a floating rig has been designed to operate. However, individual rigs are
capable of drilling, or have drilled, in marginally greater water depths depending on various conditions (such as salnity of the ocean, weather and sea conditions).
(b) Includes the Ocean GreatWhite, a harsh environment semisubmersible rig under construction.

Jack-up rigs are mobile, self-elevating drilling platforms equipped with legs that are lowered to the ocean floor. Diamond Offshore’s jack-ups are used for
drilling in water depths from 20 feet to 350 feet. The water depth limit in which a particular rig is able to operate is principally determined by the length of
the rig's legs. The rig hull includes the drilling equipment, jacking system, crew quarters, loading and unloading facilities, storage arcas for bulk and liquid
materials, heliport and other related equipment. A jack-up rig is towed to the drillsite with its hull riding in the sea, as a vessel, with its lcgs retracted. Once
over a drillsite, the legs are lowered until they rest on the seabed and jacking continues with the legs penetrating the seabed until they are firm and stable, and
resistance is sufficient to elevate the hull above the surface of the water. After completion of drilling operations, the hull is lowered until it rests in the water
and then the legs are retracted for relocation to another drillsite. All of Diamond Offshore’s jack-up rigs are equipped with a cantilever system that enables the
rig to cantilever or extend its drilling package over the aft end of the rig.
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As of February 16, 2016, the Ocean Scepter, built in 2008, was operating offshore Mexico for Exploracién Produccion (“PEMEX™), under a long term
contract. In addition, Diamond Offshore has four other jack-up rigs which it 1s currently marketing for sale.

Fleet Enhancements and Additions: Diamond Offshore’s long term strategy is to upgrade 1ts fleet to meet customer demand for advanced, efficient and
high-tech rigs by acquinng or building new ngs when possible to do so at attractive prices, and otherwise by enhancing the capabilities of its existing ngs at
a lower cost and shortened construction period than newbuild construction would require. Since 2009, commencing with the acquisition of two newbuild,
ultra-deepwater semisubmersible rigs, the Ocean Courage and Ocean Valor, Diamond Offshore has committed over $5.0 billion towards upgrading its flect.
[n mid 2015, Diamond Offshore took delivery of the Ocean BlackLion, the last of four ultra-deepwater dnliships constructed in South Korea dunng Diamond
Offshorc’s most recent fleet enhancement cycle. The Ocean GreatWhite remains under construction in South Korea with delivery of the new ng expected to
occur in mid-2016 Upon completion of acceptance testing, the rig 1s expected to commence drilling operations offshore Australia later this year.

Diamond Offshorc will evaluate further rig acquisition and enhancement opportunities as they arise. However, Diamond Offshore can provide no
assurance whether, or to what extent, 1t will continue to make rig acquisitions or cnhancements to 1ts fleet.

Pressure Control by the Hour: In February of 2016, Diamond Offshore entered into a ten-year agreement with GE Oil & Gas, (“GE™), to provide services
with respect to certain blowout preventer and related well control equipment on Diamond Offshore’s four newbuild drillships. Such services include
management of maintenance, certification and reliability with respect to such equipment. In connection with the services agreement with GE, Diamond
Offshore will sell the equipment to a GE affiliate and will lease back such equipment over separate ten-year operating leases.

Markets: The principal markets for Diamond Offshore’s contract drilling services are the following:

. South America, pnncipally offshore Brazil and Trinidad and Tobago;

. Australia and Southeast Asia, including Malaysia, Indonesia and Vietnam;

[ the Middle East;

. Europe, principally in the United Kingdom (“U.K ™) and Norway;

. East and West Afnca;

. the Mediterranean; and

. the Gulf of Mexico, including the U.S. and Mexico.

Diamond Offshore actively markets its rigs worldwide. From time to time Diamond Offshore’s flect operates in various other markets throughout the world.

Drilling Contracts: Diamond Offshore’s contracts to provide offshore drilling services vary in their terms and provisions. Diamond Offshore typically
obtains its contracts through a competitive bid process, although it is not unusual for Diamond Offshore to be awarded drilling contracts following direct
negotiations. Drilling contracts gencrally provide for a basic fixed dayrate regardless of whether or not such drilling results in a productive well. Drilling
contracts may also provide for reductions in rates duting periods when the rig is being moved or when drilling operations are interrupted or restricted by
equipment breakdowns, adverse weather conditions or other circumstances. Under dayrate contracts, Diamond Offshore generally pays the operating
expenses of the rig, including wages and the cost of incidental supplies. Historically, dayrate contracts have accounted for the majority of Diamond

Offshore’s revenues. In addition, from time to time, Diamond Offshore’s dayrate contracts may also provide for the ability to eam an incentive bonus from its
customer based upon performance.

10



Table of Contents

The duration of a dayrate dnlling contract is generally tied to the time required to dnill a single well or a group of wells, which Diamond Offshore refers to
as a well-to-well contract, or a fixed penod of ime, in what Diamond Offshore refers to as a term contract Many dnilingcontracts may be terminated by the
customer 1n the event the dnlling ng 1s destroyed or lost or if dnlling operations are suspended for an extended period of time as a result of a breakdown of
equipment or, 1n some cases, duc to events beyond the control of either party to the contract. Certain of Diamond Offshore’s contracts also permut the
customer to terminate the contract early by giving notice; 1n most circumstances, this requires the payment of an early termination fee by the customer. The
contract term in many instances may also be extended by the customer exercising options for the drilling of additional wells or for an additional length of
time, generally at competitive market rates and mutually agreeable terms at the time of the extension. In periods of decreasing demand for offshore ngs,
drilling contractors may prefer longer term contracts to preserve dayrates at existing levels and ensure utilization, while customers may prefer shorter
contracts that allow them to more quickly obtain the benefit of declining dayrates. Moreover, drilling contractors may accept lower dayrates 1n a declining
market 1n order to obtain longer-term contracts and add backlog

Customers: Diamond Offshore provides offshore drilling services to a customer base that includes major and independent oil and gas companies and -
govemment-owned o1l companies. Dunng 2015, 2014 and 2013, Diamond Offshore performed services for 19, 35 and 39 different customers. Duning 2015,
2014 and 2013, one of Diamond Oflshore’s customers 1n Brazil, Petroleo Brasileiro S.A. (“Petrobras”), (a Brazilian multinational encrgy company that 1s
majonty-owned by the Brazilian government), accounted for 24%, 32% and 34% of Diamond Offshore’s annual total consolidated revenues During 2015,
ExxonMobil and Anadarko each accounted for 12% of Diamond Offshore’s annual consolidated revenues. No other customer accounted for 10% or more of
Diamond Offshore’s annual total consolidated revenucs during 2015, 2014 or 2013.

As of February 16, 2016, Diamond Offshore’s contract backlog was $5.2 billion attributable to 11 customers. All four of its drillships arc curmrently
contracted to work in the GOM. As of February 16, 2016, contract backlog attributable to Diamond Offshore’s expected operations in the GOM was $510
million, $653 million and $653 million for the ycars 2016, 2017 and 2018, respectively, and $626 million in the aggregate for the years 2019 to 2020
attnibutable to three customers.

Comperition: Despite consolidation in previous years, the offshore contract drilling industry remains highly competitive with numcrous industry
participants, nonc of which at the present time has a dominant market share. The industry may also expericnce additional eonsolidation in the future, which
could create other large competitors. Some of Diamond Offshore’s competitors may have greater financial or other resources than it does. Based on industry
data as of the date of this report, there are approximately 840 mobile drilling rigs in service worldwide, including approximately 300 floater rigs.

The offshore contract drilling industry 1s influenced by a number of factors, including global economies and demand for oil and natural gas, current and
anticipated prices of oil and natural gas, expenditures by oil and gas companies for exploration and development of oil and natural gas and the availability of
drilling rigs.

Drilling contracts are traditionally awarded on a competitive bid basis. Price is typically the primary factor in determining which qualified contractor is
awarded a job. Customers may also consider rig availability and location, a drilling contractor’s operational and safety performance record, and condition
and suitability of equipment. Diamond Offshore belicves it competes favorably with respect to these factors.

Diamond Offshore competes on a worldwidc basis, but competition may vary significantly by region at any particular time. Competition for offshore rigs
generally takes place on a global basis, as these rigs are highly mobile and may be moved, at a cost that may be substantial, from one region to another. It is
characteristic of the offshorc contract drilling industry to move rigs from areas of low utilization and dayrates to areas of greater activity and relatively higher
dayrates. Significant new rig construction and upgrades of existing drilling units could also intensify price competition.

Governmental Regulation: Diamond Offshore’s operations arc subject to numerous intemational, foreign, U.S., state and local laws and regulations that
relate directly or indirectly to its operations, including regulations controlling the discharge of materials into the environment, requiring removal and clean-
up under some

11



Table of Contents

circumstances, or otherwise relating to the protection of the environment, and may include laws or regulations pertaining to climate change, carbon enussions
orenergy use '

Operations Outside the United States. Diamond Offshore’s operations outside the U.S. accounted for approximately 79%, 85% and 89% of 1ts total
consolidated revenues for the years ended December 31,2015, 2014 and 2013.

Properties: Diamond Offshore owns an office building in Houston, Texas, where its corporate headquarters arc located, offices and other faciliuies in New
Ibena, Louisiana, Aberdeen, Scotland, Macac, Brazil and Ciudad del Carmen, Mexico. Additionally, Diamond Offshore cumrently lcases various office,
warehouse and storage facilities 1n Australia, Egypt, Indonesia, Louisiana, Malaysia, Romania, Singapore, Thailand, Trinidad and Tobago, the UK and
Vietnam to support its offshore dnlling operations.

BOARDWALK PIPELINE PARTNERS, LP

Boardwalk Pipeline Pariners, LP (“Boardwalk Pipcline™) is engaged in integrated natural gas and natural gas liquids and hydocarbons (herein refened to
together as “NGLs™) transportation and storage and natural gas gathering and processing. Boardwalk Pipeline accounted for 9.3%, 8 6% and 8 4% of our
consolidated total revenue for the years ended December 31,2015,2014 and 2013.

We own approximately 51% of Boardwalk Pipeline comprised of 125,586,133 common units and a 2% general partner interest. A wholly owned
subsidiary of ours, Boardwalk Pipelines Holding Corp. (“BPHC™) is the general partner and holds all of Boardwalk Pipeline’s incentive distnbution rights
which entitle the general partner to an increasing percentage of the cash that is distributed by Boardwalk Pipeline in excess of $0.4025 per unit per quarter.

Boardwalk Pipelinc owns and operates approximately 14,090 miles of interconnected natural gas pipelines directly serving customers in 13 states and
indirectly serving customers throughout the northeastern and southeastern U.S. through numerous interconnections with unaffiliated pipclines. Boardwalk
Pipelinc also owns and operates more than 435 miles of NGL pipelines in Louisiana and Texas. In 2015, its pipelinc systems transported approximatcly 2 4
trillion cubic feet (“Tcf’) of natural gas and approximately 46.6 million barrels (“MMBbls™) of NGLs. Average daily throughput on Boardwalk Pipeline’s
natural gas pipeline systems during 2015 was approximately 6.7 billion cubic feet (“Bef”). Boardwalk Pipeline’s natural gas storage facilitics are comprised
of 14 underground storage ficlds located in four states with aggregate working gas capacity of approximately 205.0 Bef and Boardwalk Pipeline’s NGL
storage facilities consist of nine salt dome storage cavemns located in Louisiana with an aggregate storage capacity of approximately 24.0 MMBbls.
Boardwalk Pipelinc also owns threc salt dome cavems and a brine pond for usc in providing brine supply services and to support the NGL storage operations.

The pipeline and storage systems of Boardwalk Pipeline consist of the following:

The Gulf South pipeline system runs approximately 7,390 miles along the Gulf Coast in the states of Texas, Louisiana, Mississippi, Alabama and Flonda.
The pipeline system has a peak-day delivery capacity of 8.3 Befper day and average daily throughput for the year ended December 31,2015 was 2.8 Befper
day. Gulif South has ten natural gas storage facilities. The two natural gas storage facilities located in Louisiana and Mississippi have approximately 83.5 Bef
of working gas storage capacity and the cight salt dome natural gas storage caverns in Mississippi have approximately 46.0 Bef of total storage capacity, of
which approximately 29.6 Bcfis working gas capacity. Gulf South also owns undeveloped land which is suitable for up to five additional storage caverns.

The Texas Gas pipeline system originates in Louisiana, East Texas and Arkansas and runs approximately 6,020 miles north and east through Louisiana,
Arkansas, Mississippi, Tennessee, Kentucky, Indiana, and into Ohio, with smaller diameter lines extending into Illinois. The pipeline system has a peak-day
delivery capacity of 4.8 Bcf per day and average daily throughput for the year ended December 31, 2015 was 2.6 Bcf per day. Texas Gas owns nine natural
gas storage ficlds with 84.3 Bef of working gas storage capacity.
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The Gulf Crossing pipeline system onginates in Texas and runs approxumnately 375 miles into Louisiana. The pipeline system has a peak-day delivery
capacity of 1.9 Bef per day and average daily throughput for the year ended December 31, 2015 was 1.2 Bef per day.

Boardwalk Louistana Midstream and Boardwalk Pctrochemical Pipeline (collectively “Louisiana Midstream™) provide transportation and storage services
for natural gas, NGL's and cthylene, fractionation services for NGL's and brinc supply services. These assets provide approximately 67 | MMBbls of salt
dome storage capacity, including approximately 7 6 Bef of working natural gas storage capacity and approximately 24.0 MMBbls of salt dome NGL storage
capacity, significant brine supply infrastructure including three salt dome cavemns and approximately 270 miles of pipcline assets.

Louisiana Midstream owns and operates the Evangeline Pipeline (“Evangeline™), which is an approximately 180 mile interstate ethylene pipeline that is
capable of transporting approximately 2.6 billion pounds of cthylene per year between Texas and Louisiana, where it interconnects with Louisiana
Midstream’s ethylene distnbution system. Throughput for Louistana Midstream was 46.6 MMBbls for the year ended December 31, 2015.

Boardwalk Field Services operates natural gas gathering, compression, treating and processing infrastructure primarily in south Texas with approximately
290 miles of pipeline

In response to the change 1n the natural gas industry and the growth in the petrochemical industry, Boardwalk Pipeline is currently engaged 1n the
following growth projects. See Liquidity and Capital Resources — Boardwalk Pipeline for further discussion of capital expenditures and financing.

Ohio to Louisiana Access Project: This project wall provide long term firm natural gas transportation primarily from the Marcellus and Utica production
arcas to Louisiana, and while not creating additional capacity, would make a portion of Boardwalk Pipeline’s Texas Gas system bi-directional. The project is
supported by firm transportation confracts with producers and end-users and has a weighted average contract life of approximately 13 ycars. The project 1s
expected to be placed into service in the second quarter of 2016.

Southemn Indiana Lateral Project: This project will consist of the construction of approximately 30 miles of pipeline from Indiana to Kentucky, adding
approximately 0.1 Befper day of peak-day transmission capacity to Boardwalk Pipeline’s Texas Gas system. The project is expected to be placed into service
1n the third quarter of 2016, with a weighted-average contract life of 19 years.

Westemn Kentucky Market Lateral Project: This project consists of the construction of a pipeline lateral to provide deliveries to a proposed new power
plant in Western Kentucky, adding approximately 0.2 Bef per day of peak-day transmission capacity to Boardwalk Pipeline’s Texas Gas system. The project
is expected to be placed into service in the third quarter of 2016, with a weighted-average contract life of 20 years.

Power Plant Project in South Texas: Boardwalk Pipeline’s power plant project consists of the addition of compression facilities and modifications gf
existing facilities to increase the operating capacity of certain sections of the Gulf South pipeline, providing transportation services of 0.2 Bef per day to a
new power plant in South Texas. The project is expected to be placed into service in the third quarter of 2016, with a weighted-average contract life of 20
years.

Northem Supply Access Project: This project will increase the peak-day transmission capacity on Boardwalk Pipeline’s Texas Gas system by the addition
of compression facilities and other system modifications to make this portion of the system bi-directional and is supported by precedent agreements for 0.4
Bef per day of pcak-day transmission capacity. The project is expected to be placed into service in the first halfof 2017, with a weighted-average contract life
of 16 years. In October of 2015, onc of the foundation shippers which contracted for 0.1 Bef per day of peak-day transmission capacity failed to post the
required credit support on the contractually required date. Boardwalk Pipeline continues to work with the customer as well as explore all options for the
capacity associated with that customer’s precedent agreement, including adjusting the scope of the project to accommodate the reduced volume commitment.
This project remains subject to the Federal Energy Regulatory Commission (“FERC™) regulatory approval to commence construction.
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Sulphur Storage and Pipeline Expansion Project: Boardwalk Pipeline executed a long term agreement to provide hiquids transpontation and storage
services 1o support the development of a new ethane cracker plant in Louisiana The project will involve significant storage and infrastructure development
to serve petrochemcal customers near Boardwalk Pipeline’s Sulphur Hub and is expected to be placed into scrvice in the second halfof2017.

Coastal Bend Header Project: Bourdwalk Pipeline executed precedent agreements with foundation shippers to transport natural gas to serve a planned
liquefied natural gas (“LNG™) hquefaction terminal in Freeport, Texas. As part of the project Boardwalk Pipeline will construct an approximately 65-mile
pipeline supply header with approximate [ 4 Bef per day of capacity to serve the terminal. Additionally, Boardwalk Pipeline will expand and modify its
existing Gulf South pipelinc facilities that will provide access to additional supply sources through various interconnccts in South Texas and in the
Louisiana arca. The project 1s expected to be placed into service in 2018, with a weighted-average contract hife of 20 years. This project remains subject to
FERC regulatory approval to commence construction.

Bnine Development Project: Boardwalk Pipeline executed agreements with a petrochemical customer in Louisiana to provide brine supply scrvices
subject to certain minimum take requirements. The first portion of the project, which was placed into service in the fourth quarter of 2015, consisted of
constructing a pipeline to the customer’s facilities to supply bnine over a three year period. The second portion, expected to be placed in service in 2018,
consists of providing brine supply services overa 15-year period through the development of additional wells and associated facilities.

Customers: Boardwalk Pipeline serves a broad mix of customers, including producers of natural gas, and with end-use customers including local
distribution companies, marketers, clectric power generators, industrial users and interstate and intrastate pipelines who, in tumn, provide transportation and
storage services for end-users. These customers are located throughout the Gulf Coast, Midwest and Northeast regions of the U.S.

Competition: Boardwalk Pipeline competes with numerous other pipelines that provide transportation, storage and other scrvices at many locations aleng
its pipeline systems. Boardwalk Pipeline also competes with pipelines that are attached to natural gas supply sources that are closer to some of its traditional
natural gas market areas. In addition, regulators’ continuing efforts to increase competition in the natural gas industry have increased the natural gas
transportation options of Boardwalk Pipeline’s traditional customers. For example, as a result of regulators’ policies, capacity segmentation and capacity
release have created an active secondary market which increasingly competes with Boardwalk Pipcline’s natural gas pipeline services. Further, natural gas
competcs with other forms of encrgy available to Boardwalk Pipeline’s customers, including electricity, coal, fuel oils and altemative fucl sources.

The principal elements of competition among pipelines arc availability of capacity, rates, terms of service, access to gas supplics, flexibility and reliability
of scrvice. In many cases, the elements of competition, in particular flexibility, tenns of service and reliability, are key differentiating factors between
competitors. This is especially the case with capacity being sold on a longer tenn basis. Boardwalk Pipeline is focused on finding opportunities to cnhance
its competitive profile in these areas by increasing the flexibility of its pipeline systems, such as modifying them to allow for bi-directional flows, to meet the
demands of customers, such as power generators and industrial users, and is continually reviewing its services and terms of service to offer customers
enhanced service options.

Seasonality: Boardwalk Pipcline’s revenues can be affected by weather, natural gas price levels, gas price differentials between locations on its pipeline
systems (basis spreads), gas price differentials between time periods, such as winter to summer (time period price spreads) and natural gas price volatility.
Weather impacts natural gas demand for heating needs and power generation, which in turn influences the short term value of transportation and storage
across Boardwalk Pipeline’s pipeline systems. Colder than normal winters can result in an increasc in the demand for natural gas for heating needs and
warmer than normal summers can impact cooling needs, both of which typically result in increased pipeline transportation revenues and throughput. While
traditionally peak demand for natural gas occurs during the winter months driven by heating needs, the increased use of natural gas for cooling needs during
the summer months has partially reduced the seasonality of revenues. In 2015, approximately 53% of Boardwalk Pipeline’s operating revcnues were
recognized in the first and fourth quarters of the year.
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Governmental Regulation: FERC regulates Boardwalk Pipeline’s natural gas operating subsidianes under the Natural Gas Act of 1938 (“NGA") and the
Natural Gas Policy Act of 1978. FERC regulates, among other things, the rates and charges for the transportation and storage of natural gas in interstate
commerce and the extension, enlargement or abandonment of facihitics under its junsdiction. Where required, Boardwalk Pipcline’s natural gas pipeline
subsidiarics hold certificates of pubhic convenience and necessity issued by FERC covering certain of their facilities, activities and services. The maximum
rates that may be charged by Boardwalk Pipeline’s subsidiaries operating under FERC's junisdiction, for all aspects of the natural gas transportation services
it provides, are established through FERC’s cost-o f-service rate-making process. Key determinants in FERC''s cost-of-service rate-making process are the costs
of providing service, the volumes of gas being transported, the rate design, the allocation of costs between services, the capital structure and the rate of retum
a pipeline is permitted to eam. The maximum rates that may be charged by Boardwalk Pipeline for storage scrvices on Texas Gas, with the exception of

_services associated with a portion of the working gas capacity on that system, arc established through FERC’s cost-of-service rate-making process. FERC has
authorized Boardwalk Pipeline 1o charge market-based rates for its firm and interruptible storage services for the majority of its natural gas storage facihities.

In October of 2014, Boardwalk Pipeline’s Gulf South subsidiary filed a rate case with the FERC pursuant to Section 4 of the Natural Gas Act of 193§
(Docket No. RP15-65) in which Gulf South requested, among other things, a reconfiguration of the transportation rate zones on its system and, in general, an
increase 1n its tariff rates. In 2015, an uncontested settlement was reached with Guif South’s’ customers and approved by the FERC. The scttlement will
become effective March 1, 2016.

The settlement provides for, among other things, (a) a system-wide rate design across the majority of the pipeline system; (b) a fuel tracker for determining
future fuel rates; (c) a moratortum which prevents Gulf South or its customers from modifying the settlement rates until May 1, 2023, with certain exceptions;
and (d) an extension of all No Notice Service (“NNS™) contracts to the end of the moratorium period at maximum rates, subject to each customer’s nght to
reduce capacity under thosc agreements from current levels by up to 6% on April 1, 2016 and by up to another 6% of their remaining contract capacity by
Aprl 1, 2020 The NNS customers had to clect by December 1, 2015, whether they wanted to reduce their initial contracted capacity. Only two NNS
customers elected to reduce their contracted capacity effective on April 1,2016. The settled rates were moved into effect on November 1, 2015 Refunds for
the difference between the rates as filed and as scttled are required to be paid to customers by May 1, 2016. Please sce “Gulf South Rate Case™ uader ltem 7,
Management's Discussion and Analysis of Financial Condition and Results of Operations (“MD&A™).

Boardwalk Pipeline is also regulated by the U.S. Department of Transportation (“DOT”) through the Pipeline and Hazardous Material Safety
Administration (“PFIMSA”) under the Natural Gas Pipcline Safety Act of 1968, as amended by Title I of the Pipeline Safety Act of 1979 (“NGPSA”) and the
Hazardous Liquids Pipeline Safety Act of 1979 (“HLPSA™). The NGPSA and HLPSA govem the design, installation, testing, construction, operation,
replacement and management of interstate natural gas and NGL pipeline facilities. Boardwalk Pipeline has received authority from PHIMSA to operate certain
natural gas pipeline assets under special permits that will allow it to operate those pipeline assets at higher than normal operating pressures of up to 0 80 of
the pipe’s Specified Minimum Yield Strength (“SMYS™). Operating at higher than normal operating pressures will allow these pipelines to transport all of the
volumes Boardwalk Pipeline has contracted for with its customers. PHMSA retains discretion whether to grant or maintain authority for Boardwalk Pipeline
to operate its natural gas pipclinc assets at higher pressures. PHMSA has also developed regulations that require transportation pipeline operators to
implement integrity management programs to comprehensively evaluate certain high risk areas along Boardwalk Pipeline’s pipelines and take additional
measures to protect pipeline segments located in highly populated areas. The NGPSA and HLPSA were most recently amended by the Pipeline Safety,
Regulatory Certainty, and Job Creation Act of 2011 (2011 Act”) in 2012, with the 2011 Act requiring increased maximum civil penalties for certain
violations to $200,000 per violation per day, and a total cap of $2 million. In addition, the 2011 Act reauthorized the federal pipeline safcty programs of
PHMSA through 2015, and directs the Sccretary of Transportation to undertake a number of reviews, studies and reports, some of which may result 1n more
stringent safety controls or additional natural gas and hazardous liquids pipeline safety rulemaking. A number of the provisions of the 2011 Act have the
potential to cause owners and operators of pipeline facilities to incur significant capital expenditures and/or operating costs. New pipeline safety legislation
that will reauthorize the federal pipeline safety programs of PHMSA through 2019 will be under consideration. Passage of new legislation reauthorizing the
PHMSA pipeline safcty
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programs is expected to require. among other things, pursuit of those legal mandates included in the 2011 Act but not acted upon by PHMSA

The Surface Transportation Board (“STB™), has authority to regulate the rates Boardwalk Pipeline charges for service on its ethylene pipelines. The STB
requires that Boardwalk Pipeline’s transportation rates be reasonable and that its practices cannot unrcasonably discriminate among its ethylene shippers.

Boardwalk Pipeline’s operations are also subject to extensive federal, state, and local laws and regulations relating to protection of the environment. Such
laws and regulations 1mposc, among other things, restrictions, liabilitics and obligations n connection with the generation, handling, use, storage,
transportation, trcatment and disposal of hazardous substances and wastc and 1n conncction with spills, releases, discharges and emissions of various
substances into the environment. Environmental regulations also rcquire that Boardwalk Pipeline’s facilities, sites and other properties be operated,
maintained, abandoned and reclaimed to the satisfaction of applicable regulatory authorities.

Failure to comply with these laws and regulations may result 1n the assessment of administrative, civil and criminal penalties, the imposition of corrective
or remedial obligations, the occurrence of delays in the development of projects and the 1ssuance of orders enjoining performance of some or all of
Boardwalk Pipeline’s operations in the affected arcas. While Boardwalk Pipeline belteves that 1ts past operations have not resulted in the incumence of
matenal costs with respect to these existing environmental laws and regulations, it can provide no assurance that continued comphance with existing
requirements will not materially affect them, or that the current regulatory standards will not become more onerous in the future, resulting 1n more significant
costs to maintain compliance or increased exposure to significant hiabtlities.

Properties- Boardwalk Pipeline is headquartered in approximately 103,000 square feet of leased office space located in Houston, Texas. Boardwalk
Pipeline also leases approximately 60,000 square fect of office space in Owensboro, Kentucky. Boardwalk Pipeline’s operating subsidianes own their
respective pipelinersystems in fee. However, substantial portions of these systems are constructed and maintained on property owned by others pursuant to
nghts-of-way, casements, permits, licenses or consents.
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LLOEWS HOTELS HOLDING CORPORATION

The subsidiaries of Loews Hotels Holding Corporation (collectively “Loews Hotels™), our wholly owned subsidiary, presently operate a chain of 24
primarily upper, upscale hotels. Thirteen of these hotels arc owned by Loews Hotels, nine are owned by joint ventures 1n which Locws Hotels has equity
interests and two are managed for unaffiliated owners. Loews Hotels' ecamings are derived from the operation of its wholly owned hotels, its share of eamings
in joint venture hotels and hotel management fees eamed from both joint venture and managed hotels. Loews Hotels accounted for 4.5%, 3.3% and 2.6% of

our consolidated total revenue for the years ended December 31,2015, 2014 and 2013. The hotels are described below.

Number of
Name and Location Rooms
Owned.
Loews Annapolis Hotel, Annapolis, Maryland 215
Loews Chicago Hotcl, Chicago, lllinois 400
Loews Chicago O’Hare Hotel, Chicago, lllinois 556
Loews Coronado Bay Resort, San Diego, California (a) - 439
Loews Miami Beach Hotel, Miami Beach, Florida 790
Loews Minneapolis Hotel, Minneapolis, Minnesota (a) 251
Locws Philadelphia Hotel, Philadelphia, Pennsylvania 581
Locws Regency New York Hotel, New York, New York (a) 379
Locews Regency San Francisco Hotel, San Francisco, Califomia 155
Hotel 1000, Seattlc, Washington 120
Loews Vanderbilt Hotel, Nashville, Tennessce 340
Loews Ventana Canyon Resort, Tucson, Anzona 398
Loews Hotel Vogue, Montreal, Canada 142
Jownt Venture.
Hard Rock Hotel, at Universal Orlando, Orlando, Florida 650
Loews Atianta Hotel, Atlanta, Georgia 414
Logws Boston Hotel, Boston, Massachusetts 225
L‘6Gews Don CeSar Hotel, St. Pete Beach, Florida 347
Locews Hollywood Hotel, Hollywood, California 628
Loews Madison Hotel, Washington, D.C. 356
Loews Portofino Bay Hotel, at Universal Orlando, Orlando, Flonda 750
Loews Royal Pacific Resort, at Universal Orlando, Orlando, Florida 1,000
Universal’s Cabana Bay Beach Resort, Orlando, Florida 1,800
Management Contract:
Loews New Orleans Hotel, New Orleans, Louisiana 285
Loews Santa Monica Beach Hotel, Santa Monica, California 347

(a) The hotel is subject to a land lease.

Competition: Competition from other hotels and lodging facilities is vigorous 1n all areas in which Loews Hotels operates. The demand for hotel rooms is
seasonal and dependent on general and local economic conditions. Loews Hotels properties also compete with facilities offering similar services in locations
other than those in which its hotels are located. Competition among luxury hotels is based primarily on quality of location, facilities and service.
Competition among resort and commercial hotels is based on price and facilitics as well as location and service. Because of the competitive nature of the
industry, hotels must continually make expenditures for updating, refumishing and repairs and maintenance, in order to prevent competitive obsolescence.
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Recent Developments:

In March 0f 2015, Loews Hotels purchased a hotel in Chicago, lllino1s, which is operating as the Locws Chicago Hotel:
In April 0£2015, Loews Hotels acquired a hotel in San Francisco, California, which is now operating as the Locws Regency San Francisco Hotel,

In June of 2015, Loews Hotels acquired a 50% joint venture interest in the Loews Atlanta Iotel in Atlanta, Georgia, which previously had been
operated by Loews Hotels under a management agreement;

In January of 2016, Loews Hotels acquired a hotel in Seatile, Washington, which is now operating as the Hotel 1000;

In the third quarter of 2016, the Loews Sapphire Falls Resort, a 1,000 guestroom hotel at Universal Orlando in Orlando, Florida is expected to open,
a property in which Locws Hotels has a 50% joint venture interest, and

In 2017, Universal’s Cabana Bay Bcach Resort in Orlando, Florida, a property in which Loews Hotels has a 50% joint venture interest, is expected
to complcte a 400 gucstroom expansion.

EMPLOYEE RELATIONS

Including our opcrating subsidiaries as described below, we employed approximately 16,700 persons at December 31,2015 as follows:

CNA employed approximately 6,900 persons.

Diamond Offshore employed approximately 3,400 persons, including intemational crew personncl furnished through independent labor contractors.

Boardwalk Pipeline employed approximately 1,260 persons, approximately 110 of whotn are union members covered under collective bargaining units.

Loews Hotels employed approximately 4,900 persons, approximately 1,470 of whom are union members covered under collective bargaining units.

We, and our subsidiaries, have expcrienced satisfactory labor relations.



Table of Contents

EXECUTIVE OFFICERS OF THE REGISTRANT

First
Became
Name ' Position and Offices Held Age Officer
David B Edelson Senior Vice President and Chief Financial Officer 56 2005
Gary W. Garson ) Senior Vice President, General Counsel and Secretary 69 1988
Richard W Scott ’ Senior Vice President and Chief Investment Officer 62 2009
Kenneth I. Siegel Senior Vice President S8 2009
Andrew H. Tisch Oftice of the President, Co-Chairman of'the Board 66 1985
and Chainnan of the Executive Committee
James S. Tisch Office of the President, President and 63 1981
Chicf Exccutive Officer
Jonathan M. Tisch Office of the President and Co-Chairman of the Board 62 1987

Andrew H. Tisch and James S. Tisch arc brothers and are cousins of Jonathan M. Tisch. None of the other officers or directors of Registrant is related to any
other.

All of our exccutive officers have been engaged actively and continuously in our business for more than the past five years.
Officers are elected and hold office until their successors are elected and qualified, and are subject to removal by the Board of Directors.
AVAILABLE INFORMATION

Our website address is www.loews.com. We make available, frec of charge, through the website our Annual Report on Form 10-K, Quarterly Reports on
Form 10-Q, Current Reports on Form 8-K and amendments to those reports filed or tumnished pursuant to Scction 13(a) or 15(d) of the Sccurities Exchange
Act of 1934, as amended, as soon as reasonably practicable after these reports are electronically filed with or furished to the SEC. Copies of our Code of
Business Conduct and Ethics, Corporate Govemance Guidelines, Audit Committee charter, Compensation Committee charter and Nominating and
Govemance Committee charter have also been posted and are available on our website.

Item 1A. RISK FACTORS.

Our business faces many risks. We have described below some of the more significant risks which we and our subsidiaries face. There may be additional
risks that we do not yet know of or that we do not currently perceive to be significant that may also impact our business or the business of our subsidiaries.

Each of the risks and uncertainties described below could lead to events or circumstances that have a material adverse effect on our busingess, results of
operations, cash flows, financial condition or equity and/or the business, results of operations, financial condition or equity of one or more of our
subsidiaries.

You should carefully consider and evaluate all of the information included in this Report and any subscquent reports we may file with the SEC or make
available to the public before investing in any securities issued by us. Our subsidiaries, CNA Financial Corporation, Diamond Offshore Drilling, Inc. and
Boardwalk Pipeline Partners, LP, arc public companies and file reports with the SEC. You are also cautioned to carefully review and consider the information
contained in the reports filed by those subsidiaries before investing in any of their sccurities.
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Risks Related to Us and Our Subsidiary, CNA Financial Corporation

If CNA determines that its recorded insurance reserves are insufficient to cover its estimated ultimate unpaid liability for claim and claim adjustment
expenses, CNA may need to increase its insurance reserves which would result in a charge to CNA'’s earnings.

CNA maintains insurance reserves to cover its estimated ultimate unpaid hability for claim and claim adjustment expenses, including the estimated cost of
the claims adjudication process, for reported and unreported claims. Insurance reserves are not an exact calculation of liability but instcad are complex
management cstimates developed utilizing a varicty of actuarial reserve estimation techniques as of a given reporting date. The reserve estimation process
involves a high degree of judgment and variability and 1s subject to a number of variables which are highly uncertain. These vanables can be affected by
both changes in intemal processes and external events. Key variables include claims seventy, frequency of claims, mortality, morbidity, discount rates,
inflation, claims handling, policies and procedures, case reserving approach, underwriting and pncing policies, changes in the legal and regulatory
environment and the lag time between the occurrence of an insured event and the time of its ultimate scttlement. Mortality is the relative incidence of death.
Morbidity is the frequency and scverity of injury, illness, sickness and diseases contracted.

There is generally a higher degrec of variability in estimating required reserves for long-tail coverages, such as general liability and workers’
compensation, as they require a relatively longer period of time for claims to be reported and settled. The impact of changes 1n inflation and medical costs are
more pronounced for long-tail coverages due to the longer settlement period.

CNA is also subject to the uncertain effects of emerging or potential claims and coverage issues that arisc as industry practices and legal, judicial, social,
economic and other environmental conditions change. These 1ssucs have had, and may continue to have, a negative cffect on CNA's business by cither
extending coverage beyond the original underwriting intent or by 1ncreasing the number or size of claims, resulting in further increases 1n CNA's reserves.
The effects of these and other unforeseen emerging claim and coverage 1ssues arc extremely difficult to predict.

Emerging or potential claims and coverage issues include, but arc not limited to, uncerlainty 1n future medical costs in workers’ compensation. In
particular, medical cost inflation could be greater than expected due to new treatments, drugs and devices; increased health care utilization; and/or the future
costs of health care facilities. In addition, the rclationship between workers’ compensation and government and private health care providers could change,
potentially shifting costs to workers® compensation.

In light of the many uncertainties associated with establishing the estimatcs and making the judgments necessary to establish reserve levels, CNA
continually reviews and changes its reserve cstimates in a regular and ongoing process as cxperience develops from the actual reporting and settlement of
claims and as the lcgal, regulatory and economic environment evolves. If CNA’s recorded reserves are insufficient for any reason, the required increase in
reserves would be recorded as a charge against eamings in the period in which reserves are determined to be insufficient. These charges could be substantial.

CNA'’s actual experience could vary from the key assumptions used to determine active life reserves for long term care policies.
P y Yy p 4

CNA’s active life reserves for long term care policies are based on CNA’s best estimate assumptions as of December 31, 2015 with no margin for adverse
deviation. Key assumptions include morbidity, persistency (the percentage of policies remaining.in force), discount rate and future premium rate increases.
These assumptions, which are critical bases for its reserve estimates are inherently uncertain. If actual experience varics from these assumptions or the future
outlook for these assumptions changes, CNA may bec required to increase its reserves. See the Life & Group Non-Core Policyholder Reserves portion of
Reserves — Estimates and Uncertainties section of MD&A in Item 7 for more information.
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Estimating future cxperience for long term care policies is highly uncertain because the required projection period is very long and there 1s limited
historical data and industry data available to CNA, as only a small portion of the long term care policies which have been written to date are in claims paying
status. Morbidity and persistency trends can be volatile and may be negatively affected by many factors including, but not limited to policyholder behavior,
socloeconomic factors, changes 1n health trends and advances in medical care. '

A prolonged period during which interest rates remain at levels lower than those anticipated in CNA's reserving would result in shortfalls in investment
income on asscts supporting CNA’s obligations under long term care policies, which may require changes to its reserves. This risk 1s more significant for
CNA’s long term care products becausc the long potential duration of the policy obligations exceeds the duration of the supporting investment asscts. In
addition, CNA may not receive regulatory approval for the level of premium rate increases it requests. Any adverse deviation between the level of future
premium rate increases approved and the level included in CNA's reserving assumptions may require an increasce (o 1ts reserves.

If CNA’s estimated reserves are nsufficient for any reason, including changes 1n assumptions, the required 1ncrease in reserves would be recorded as a
charge against eamings in the period in which reserves are determined to be insufficient. These charges could be substantial.

Catastrophe losses are unpredictable and could result in material losses.

Catastrophe losses are an inevitable part of CNA's business. Various events can cause catastrophe losses These events can be natural or man-made, and
may include humcanes, windstorms, earthquakes, hail, severe winter weather, fires, floods, riots, strikes, civil commotion and acts of terronsm. The frequency
and seventy of these catastrophe events are inherently unpredictable. In addition, longer-term natural catastrophe trends may be changing and new types of
catastrophc losses may be developing due to climate change, a phenomenon that has been associated with extreme weather events linked to rising
temperatures, and includes effects on global weather patterns, greenhouse gases, sea, land and air temperatures, sea levels, rain, hail and snow.

The extent of CNA’s losses from catastrophes is a function of the total amount of its insured exposures in the affected areas, the frequency and severity of
the events themselves, the level of reinsurance assumed and ceded reinsurance reinstatement premiums and state residual market assessments, if any. As in the
case of catastrophe losses generally, it can take a long time for the ultimate cost to CNA to be finally determined, as a multitude of factors contnbute to such
costs, mcluding evaluation of general liability and pollution exposures, additional living ¢xpenses, infrastructure disruption, business interruption and
reinsurance collectibility. Reinsurance coverage for terronsm events is provided only in limited circumstances, especially in regard to “unconventional”
terrorism acts, such as nuclear, biological, chemical or radiological attacks. As a result of the items discussed above, catastrophe losses are particularly
difficult to estimate.

Additionally, claim frequency and severity for some lines of business can be correlated to an external factor such as economic activity, financial market
volatility, increasing health care costs or changes in the legal or regulatory environment. Claim frequency and scverity can also be correlated to insurcds’ use
of common business practices, equipment, vendors or software. This can result in multiple insured losses emanating out of the same underlying cause. In
these instances, CNA may be subject to increased claim frequency and severity across multiple policies.or lines of business concurrently. While CNA does
not define such instances as catastrophes for financial reporting purposes, they are similar to catastrophes in terms of the uncertainty and potential impact on
its results.

CNA has exposure related to AREP claims, which could result in material losses.

CNA’s property and casualty insurance subsidiaries have exposures related to A&EP claims. CNA’s experience has been that establishing claim and claim
adjustment expense reserves for casualty coverages relating to A&EP claims is subject to uncertainties that are greater than those presented by other claims.
Additionally, traditional actuarial mcthods and techniques employed to estimate the ultimate cost of claims for more traditional property and casualty
exposures are less precisc in estimating claim and claim adjustment expense reserves for A&EP. As a result, estimating the ultimate cost of both reported and
unreported A&EP claims is subject to a higher degree of variability.
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On August 31, 2010, CNA completed a retroactive reinsurance transaction under which substantially all of its legacy A&EP habilities were ceded to
National Indemnity Company (“NICO™), a subsidiary of Berkshirc Hathaway Inc., subject to an aggregate limit of $4 0 billion (loss portfolio transfer or
“LPT™) The cumulative amount ceded under the loss portfolio transfer as of December 31, 2015 is $2.6 billion. If the other parties to the loss portfolio
transfer do not fully perform their obligations, net losses tncurred on A&EP claims covered by the loss portfolio transfer exceed the aggregate limit of $4.0
billion or CNA determines it has exposures to A&EP claims not covered by the loss portfolio transfer, CNA may nced to increase its recorded net reserves
which would result in a charge against eamings. These charges could be substantial.

CNA faces intense competition in its industry; CNA may be adversely affected by the cyclical nature of the property and casualty business as well as the
availability and cost of reinsurance.

All aspects of the insurance industry are highly competitive and CNA must continuously allocate resources to refine and improve its insurance products
and services. CNA competes with a large number of stock and mutual insurance companies and other entities for both distnbutors and customers. Insurers
compete on the basis of factors including products, price, services, ratings and financial strength. The competitor insurer landscape has evolved substantially
n recent years, with significant consolidation and new market entrants, resulting in increased pressures on CNA's ability to remain compelitive, particularly
i implementing pricing that 1s both attractive to CNA's customer base and risk appropriate to CNA. In addition, the property and casualty market 1s cyclical
and has expericnced periods characterized by relatively high levels of price competition, resulting in less restnictive underwriting standards and relatively
low premium rates, followed by periods of relatively lower levels of competition, more selective underwnting standards and relatively high premium rates.
During penods 1n which price competition is high, CNA may lose business to competitors offenng competitive insurance products at lower prices. As a result,
CNA’s premium levels and expense ratio could be materially adversely impacted.

Additionally, CNA purchases reinsurance to help manage its exposure to risk. Under CNA’s ceded reinsurance arrangements, another insurer assumes a
specified portion of CNA's exposure in exchange for a specified portion of policy premiums. Market conditions determine the availability and cost of the
reinsurance protection CNA purchases, which affects the level of its business and profitability, as well as the level and types of risk CNA retains. If CNA is
unablc to obtain sufficient reinsurance at a cost it decems acceptable, CNA may be unwilling to bear the increased risk and would reduce the level of its
underwriting commitments.

CNA may not be able to collect amounts owed to it by reinsurers, which could result in higher net incurred losses.

CNA has significant amounts recoverable from reinsurcrs which are reported as receivables on its balance sheets and are estimated in a manner consistent
with claim and claim adjustment expensc reserves or future policy benefits reserves. The ceding of insurance does not, however, discharge CNA's primary
liability for claims. As a result, CNA is subject to credit risk relating to its ability to recover amounts duc from reinsurers. Certain of CNA’s reinsurance
carriers have experienced credit downgrades by rating agencies within the term of CNA’s contractual relationship which increases the likelihood that CNA
will not be able to recover amounts due. In addition, reinsurers could dispute amounts which CNA believes are due to it. If the amounts CNA collects from
reinsurers are less than the amount recorded for any of the foregoing reasons, its net incurred losses will be higher.

CNA may not be able to collect amounts owed to it by policyholders who hold deductible policies and/or who purchase retrospectively rated policies,
which could result in higher net incurred losses.

A portion of CNA’s business is written under deductible policics. Under these policies, CNA is obligated to pay the related insurance claims and are
reimbursed by the policyholder to the extent of the deductible, which may be significant. As a result, CNA is exposed to credit risk to the policyholder. If the
amounts CNA collects from policyholders are less than the amounts recorded, its incurred losses will be higher.

Moreover, certain policyholders purchase retrospectively rated workers' compensation policies (i.e., policies in which premiums are adjusted after the
policy period based on the actual loss experience of the policyholder during the policy period). Retrospectively rated policies expose CNA to additional
credit risk to the extent that the adjusted premium is greater than the original premium.
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CNA may incur significant realized and unrealized investment losses and volatility in net investment income arising from changes in the financial markets.
£ 4 X

CNA'’s investment portfolio is exposed to various risks, such as interest rate, credit spread, issuer default, equity prices and foreign currency, which are
unpredictable Financial markets are highly sensitive to changes in economic conditions, monetary policies, domestic and intemational geopolitical 1ssues
and many other factors. Changes in financial markets including fluctuations 1n interest rates, credit, equity prices and foreign currency prices, and many other
factors beyond CNA's control can adversely affect the value of 1ts investments, the realization of investment income and the rate at which it discounts certain
labilities

CNA has significant holdings in fixed maturity investments that arc sensitive to changes in interest rates. A decline in interest rates may reduce the retums
camed on new fixed matunity investments, thereby reducing CNA’s net investment income, while an increase n interest rates may reduce the value of its
existing fixed matunty investments. The valuc of CNA's fixed matunty investments 1s also subject to nsk that certain investments may default or become
impaired duc to deterioration in the financial condition of issuers of the investments CNA holds Any such impaiments which CNA deems to be other-than-
temporary would result in a charge to camings.

In addition, CNA invests a portion of its asscts in equity sccurities and limited partnerships which are subject to greater market volatility than its fixed
matunty investments. Limted partnership investments generally provide a lower level of hquidity than fixed maturity or equity investments and thercfore
may also limit CNA’s ability to withdraw assets. As a result of all of these factors, CNA may not earn an adequate retum on 1ts investments, may be required to
writc down the value of its investments and may incur losses on the disposition of its investments.

CNA is subject to capital adequacy requirements and, if it is unable to maintain or raise sufficient capital to meet these requirements, regulatory agencies
may restrict or prohibit CNA from operating its business.

Insurance companies such as CNA arc subject to capital adcquacy standards sct by regulators to help identify companies that merit further regulatory
attention. These standards apply specified risk factors to various asset, premium and reserve componenis of CNA's legal entity statutory basis of accounting
financial statements, Current rules, including thosc promulgated by insurance regulators and specialized markets such as Lloyd’s, require companies to
maintain statutory capital and surplus at a specified minimum level determined using the applicable junsdiction’s regulatory capital adequacy formula. If
CNA does not mect these, minimum requirements, CNA may be restricted or prohibited from operating its business. If CNA is required to record a material
charge against earnings in conncction with a change in estimate or the occurrence of an cvent or if it incurs significant losscs related to its investment
portfolio, CNA may violate these minimum capital adequacy requircments unless it is able to raise sufficient additional capital. CNA may be limited in its
ability to raise significant amounts of capital on favorable terms or at all.

Globally, insurance regulators arc working cooperatively to develop a common framework for the supervision of internationally active insurance groups.
Finalization and adoption of this framework could increase CNA’s minimum regulatory capital requirement as well as significantly increase its cost of
regulatory compliance.

CNA’s insurance subsidiaries, upon whom CNA depends for dividends in order to fund its working capital needs, are limited by insurance regulators in
their ability to pay dividends. :

CNA is a holding ‘company and is dependent upon dividends, loans and other sources of cash from its subsidiaries in order to meet its obligations.
Ordinary dividend payments or dividends that do not require prior approval by the insurance subsidiaries’ domiciliary insurance regulator are generally
limited to amounts detcrmined by formula which varics by jurisdiction. If CNA is restricted, by regulatory rule or otherwise, from paying or receiving
intercompany dividends, CNA may not be able to fund its working capital needs and debt service requirements from available cash. As a result, CNA would
need to look to other sources of capital which may be more expensive or may not be available at all.
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Rating agencies may downgrade their ratings of CNA and thereby adversely affcct its ability to write insurance at competitive rates or at all.

Ratings are an important factor in establishing the compctitive position of insurance companies CNA’s insurance company subsidiaries, as well as CNA's
public debt, are rated by rating agencies, namely, A.M. Best Company (“AM. Best™), Moody's Investors Service, Inc. (“Moody’s™) and Standard & Poor’s
("S&P™). Ratings reflect the rating agency’s opinions of an insurance company’s or insurance holding company’s financial strength, capital adequacy,
operating perfonnance, strategic position and ability to meet its obligations to policyholders and debt holders.

The rating agencics may take action to lower CNA's ratings in the futurc as a result of any significant financial loss or possible changes in the
methodology or criteria applied by the rating agencies. The severity of the impact on CNA’s business is dependent on the level of downgrade and, for certain
products, which rating agency takes the rating action. Among the adverse effects in the event of such downgrades would be the inability to obtain a material
volume of business from certain major insurance brokers, the inability to sell a material volume of CNA's insurance products lo certain markets and the
required collateralization of certain future payment obligations or rescrves. ’

In addition, it is possible that a lowenng of our corporate debt ratings by certain of the rating agencies could result in an adverse impact on CNA's ratings,
independent of any change in CNA’s circumstances.

Risks Related to Us and Our Subsidiary, Diamond Offshore Drilling, Inc.

The worldwide demand for Diamond Offshore’s drilling services has declined significantly as a result of the decline in oil prices, which commenced during
the second half of 2014 and has continued into 2016.

Demand for Diamond Offshore’s dnlling services depends in large part upon oil and natural gas industry offshore exploration and production activity and
expenditure levels, which are directly affected by oil and gas prices and market expectations of potential changes in oil and gas prices. Commencing 1n the
second half of 2014, oil prices have declined precipitously and recently fell to a 12-year low of less than $30 per barmrcl. The dramatic reduction in
commodity prices has caused a sharp decline in the demand for offshore drilling services, including services that Diamond Offshore provides and adversely
affected its operations and cash flows in 2015. A prolonged period of low oil prices would have a material adverse cffect on many of Diamond Offshore’s
customers and, therefore 1ts business.

Oil prices have been, and are expected to continue to be, volatile and are affected by numerous factors beyond Diamond Offshore’s control, including:

. worldwide supply and demand for oil and gas;

. the level of economic activity in cnergy-consuming markects;

. the worldwide economic environment or cconomic trends, such as recessions;

. the ability of the Organization of Petroleum Exporting Countries (“OPEC”) to set and maintain production levels and pricing;

. the level of production in non-OPEC countries;

° civil unrest and the worldwide political and military environment, including uncertainty or instability resulting from an escalation or additional
outbreak of armed hostilitics involving the Middle East, Russia, other oil-producing regions or other geographic areas or further acts of temrorism in
the United States or elsewhere; '

. the cost of exploring for, developing, producing and delivering o1l and gas;

. the discovery rate of new oil and gas reserves;
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. the rate of decline of existing and new o1l and gas reserves and production;

. available pipcline and other oil and gas transportation and refining capacity;

. the ability of oil and gas companies to raise capital,

. weather conditions, mcluding hurricanes, which can affect o1l and gas operations over a wide area,

. natural disasters or incidents resulting from operating hazards inherent in offshore drilling, such as o1l spills;

L the policies of various governments regarding cxploration and development of their oil and gas reserves;

. technological advances affecting energy consumption, including development and cxploitation of altemnative fuels or cnergy sources;
. laws and regulations relating to environmental or energy sccurity matters, including those purporting to address global climate change;

. domestic and forcign tax policy; and

. advances in exploration and development technology.

An increase in commodity demand and prices will not necessarily result in an immediate increase in offshore drlling activity since Diamond Offshore’s
customers’ project development times, reserve replacement needs, and expectations of future commodity demand, prices and supply of available competing
rigs all combinc to affect demand for its rigs.

Diamond Offshore’s business depends on the level of activity in the offshore oil and gas industry, which has been cyclical and is significantly affected by
many factors outside of its control.

Demand for Diamond Offshore’s drilling services depends upon the level of offshore oil and gas exploration, development and production in markets
worldwide, and those activitics depend in large part on oil and gas prices, worldwide demand for oil and gas and a variety of political and economic factors.
The level of offshore drilling activity is also adverscly affected when operators reduce or defer new investment in offshore projects, reduce or suspend their
drilling budgets or rcallocate their drilling budgets away from offshore drilling in favor of other priorities, such as shale or other land-based projects, which
could reduce demand for Diamond Offshore’s rigs and newbuilds. As a result, Diamond Offshore’s business and the oil and gas industry in general are subject
to cyclical fluctuations.

" As a result of the cyclical fluctuations in the market, there have been periods of lower demand, excess rig supply and lower dayrates, followed by periods
of higher demand, shorter rig supply and higher dayrates. Diamond Offshore cannot predict the timing or duration of such fluctuations. Periods of lower
demand or excess ng supply intensify the competition in the industry and oflen result in periods of lower utilization and lower dayrates. Dunng these
periods, Diamond Offshore’s rigs may not obtain contracts for future work and may be idle for long periods of time or may be able to obtain work only under
contracts with lower dayrates or less favorable terms which could have a material adverse effect on Diamond Offshore’s business during these periods.
Additionally, protonged periods of low utilization and dayrates could also result in the recognition of impairment charges on certain of Diamond Offshore’s
drilling rigs 1f future cash flow estimates, based upon information available to management at the time, indicate that the carrying value of these rigs may not
be recoverable.

Diamond Offshore’s industry is highly competitive, with oversupply and intense price competition.

The offshore contract drilling industry is highly competitive with numerous industry participants. Some of Diamond Offshore’s competitors may be larger
companies, have larger or more technologically advanced flcets and have greater financial or other resources than it does. The drilling industry has
expericnced consolidation in the past
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and may experience additional consolhidation, which could create additional large competitors. Drilling contracts arc traditionally awarded on a competitive
bid basis. Price is typically the primary factor in determining which qualified contractor is awarded a job, however, rig availability and location, a dnlling
contractor’s safety record and the quality and technical capability of service and equipment may also be considered.

Recent new rig construction and upgrades of existing drilling rigs, cancelation or termination of contracts, as well as cstablished rigs coming off contract
during 2015, have contributed to the current oversupply of drilling rigs intensifying price competition. Additional newbuild rigs entering the market arc
expected to further negatively impact rig utilization and intensify price competition as rigs arc delivered.

Diamond Offshore provides offshore drilling services to a customer base that includes major and independent oil and gas companies and govemnment-
owned o1l companies. During 2015, one of Diamond Offshore’s customers in Brazil, Petrobras, and Diamond Offshore’s five largest customers in the
aggregate accounted for 24% and 65%, of 1ts annual total consolidated revenues. The loss of a significant customer could have a material adverse impact on
Diamond Offshore’s financial results especially in a declining market where the number of Diamond Offshore’s working drilling rigs is declining along with
the number of its active customers. In addition, if a significant customer expenences liquidity constraints or other financial difficultics, it could materially
adversely affect utilization rates 1n the affected market and also displace demand for Dhamond Offshore’s other dnlling mgs and newbuilds as the resulting
excess supply cnters the market. While it is nommal for Diamond Offshore’s customer basc to change over time as work programs are completed, the loss of or
a significant reduction 1n the number of ngs contracted with any major customer may have a matenal adverse effcct on Diamond Offshore’s future business.

Diamond Offshore can provide no assurance that its drilling contracts will not be terminated early or that its current backlog of contract drilling revenue
will be ultimately realized.

Currently, Diamond Offshore’s customers may terminate their drilling contracts under certain circumstances, such as if the dnlling ng is destroyed or lost,
1f Diamond Offshore suspends drilling operations for a specified period of time as a result of a breakdown of major equipment, excessive downtime for repairs,
failure to meet minimum performance criteria (including customer acceptance testing) or, in some cases, due to other cvents beyond the control of either
party. Diamond Offshore’s drilling contract for the Ocean BlackLion, for example, requires it to successfully complete certain testing procedures for the rig’s
equipment, including the blowout preventers and well control systems. Diamond Offshore is currently undergoing the required testing. If these tests are not
successfully completed, Diamond Offshore’s customer has the right to terminate the drilling contract or may request a rencgotiation of the terms of the
contract.

In addition, some of Diamond Offshore’s drilling contracts permit the customer to terminate the contract after specificd notice periods often by tendering
contractually specified termination amounts, which may not fully compensate Diamond Offshore for the loss of the contract. During depressed market
conditions, certain customers have utilized such contract clauses to seck to renegotiate or terminate a drilling contract or claim that Diamond Offshore has
breached provisions of its drilling contracts in order to avoid their obligations to Diamond Offshore under circumstances where it believes it is in compliance
with the contracts. Additionally, because of depressed commodity prices, restricted credit markets, economic downturmns, changes in'priorities or strategy or
other factors beyond Diamond Offshore’s control, a customer may no longer want or need a rig that is currently under contract or may be able to obtain a
comparable rig at a lower dayrate. For these reasons, customers may seek to renegotiate the terms of Diamond Offshore’s existing drilling contracts, terminate
their contracts without justification or repudiate or otherwise fail to perform their obligations under the contracts. Such renegotiations could include requests
to lower the contract dayrate, lowering of a dayrate in exchange for additional contract term, shortening the term on one contracted rig in exchange for
additional term on another rig, early termination of a contract in exchange for a lump sum margin payout and many other possibilities. Diamond Offshore’s
contract backlog may be adversely impacted as a result of such contract renegotiations.

When a customer terminates a contract prior to the contract's scheduled expiration, Diamond Offshore’s contract backlog 1s adversely impacted, and it
might not recover any compensation for the termination or any reco'vcry Diamond Offshore might obtain may not fully compensate it for the loss of the
contract. In any case, the early termination of a contract may result in Diamond Offshore’s rig being idle for an extended period of time. Each of these results
could have a material adverse effect on Diamond Offshore’s business. In addition, if a customer cancels

26



Table of Contents

a contract or 1f Diamond Offshore clects to termunate a contract duc to the customer’s nonperformance and 1n either case Diamond Offshore is unable to secure
a new contract on a timely basis and on substantially similar terms, or if a contract is disputed or suspended for an extended period of time or if a contract is
renegotiated, 1t could matenally and adversely affect Diamond Offshore’s business.

Generally, Diamond Offshore’s contract backlog only includes future revenues under firm commitments, however, from time to time, Diamond Offshore
may report anticipated commitments for which definitive agreements have not yet been, but are cxpected to be, executed Diamond Offshore can provide no
assurance in such cases that it will be able to ultimately execute a definitive agreement. In addition, for the reasons described above, Diamond Offshore can
provide no assurance that its customers will be willing or able to fulfill their contractual commitments. Diamond Offshore’s inability to perform under 1ts
contractual obligations or to excecute definitive agreements, or 1ts customers’ 1nability or unw:llmgness to fulfill their contractual commitments to Diamond
Offshore, may have a matenal adverse effect on Diamond Offshore’s business.

Diamond Offshore may not be able to renew or replace expiring contracts for its rigs.

Diamond Offshore has a number of customer contracts that will expire 1n 2016 and 2017. Diamond Offshore’s ability to renew or replace expiring
contracts or obtain ncw contracts, and the terms of any such contracts, will depend on vanous factors, including market conditions and the specific needs of
its customers. Given the highly competitive and historically cyclical nature of the industry, Diamond Offshore may not be able to rencw or replace the
contracts or it may be required to renew or replace expiring contracts or obtain new contracts at dayrates that are below, and potentially substantially below,
existing dayrates, or that have terms that arc less favorable than existing contracts or 1t may be unable to sccure contracts for these rigs.

Diamond Offshore’s contract drilling expense includes fixed costs that will not decline in proportion to decreases in rig utilization and dayrates.
g exp prop g Ag

Diamond Offshore’s contract drilling expense includes all direct and tndirect costs associated with the operation, maintenance and support of*its drilling
equipment, which is often not affected by changes in dayrates and utilization. During periods of reduced revenue and/or activity, certain of Diamond
Offshore’s fixed costs will not decline and often it may incur additional operating costs, such as fuel and catering costs, for which it is generally reimbursed
by the customer when a rig is under contract. During times of reduced utilization, reductions in costs may not be immediate as Diamond Offshore may incur
additional costs associated with cold stacking of a rig (particularly if Diamond Offshore cold stacks a newer rig, such as a drillship, for which cold stacking
costs are typically substantially higher than for a jack-up rig or an older floater rig), or it may not be able to fully reduce the cost of its support operations in a
particular geographic region due to the need to support the remaining drilling rigs in that region. A declinc in revenuc due to lower dayrates and/or
utilization may not be offset by a corresponding decrease in contract dnllmg cxpensc and could have a material adverse effect on Diamond Offshore’s
business.

Diamond Offshore may enter into drilling contracts that expose it to greater risks than it normally assumes.

From time to time, Diamond Offshore may cnter into drilling contracts with national oil companics, governmentcontrolled entitics or others that expose it
to greater risks than it normally assumes, such as exposurc to greater environmental or other liability and more onerous tenmination provisions giving the
customer a right to terminate without cause or upon little or no notice. Upon termination, these contracts may not result in a payment to Diamond Offshore, or
if a termination payment is required, it may not fully compensate Diamond Offshore for the loss of a contract. In addition, the early termination of a contract
may result in a rig being idle for an extended period of time, which could adversely affect Diamond Offshore’s financial condition, results of operations and
cash flows. While Diamond Offshore believes that the financial terms of thesc contracts and its operating safeguards in place may partially mitigate these
risks, it can provide no assurance that the increased risk exposure will not have a material negative impact on future operations or financial results.
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Contracts for Diamond Offshore’s drilling rigs are generally fived dayrate contracts, and increases in Diamond Offshore’s operating costs could adversely
affect the profitability on those contracts.

Diamond Offshore’s contracts for its drilling ngs generally provide for the payment of a fixed dayrate per ng opcerating day, although some contracts do
provide for a limited escalation in dayrate due to increased operating costs it incurs on the project. Many of Diamond Offshore’s operating costs, such as
labor costs, arc unpredictable and fluctuate based on events beyond its control. In addition, equipment repair and maintenance expenses fluctuate depending
on the type of activity the rig is performing, the age and condition of the equipment and general market factors impacting relevant parts, components and
services. The gross margin that Diamond Offshore realizes on these fixed dayrate contracts will fluctuate based on vanations in 1ts operating costs over the
terms of the contracts. In addition, for contracts with dayrate escalation clauses, Diamond Offshore may not be able to fully recover increased or unforeseen
costs from 1ts customers. Diamond Offshore’s inability to recover these increased or unforesecn costs from 1ts customers could matenially and adverscly affect
its business.

Rig conversions, upgrades or newbuilds may be subject to delays and cost overruns.

From time to time, Diamond Offshore adds new capacity through conversions or upgrades to its existing rigs or through new construction, such as the
harsh environment, ultra-deepwater semisubmersible rig, Ocean GreatWhite, which is currently under construction. Projects of this type arc subject to risks of
delay or cost overmuns inherent in any large construction project resulting from numerous factors, including the following:

o shortages of equipment, materials or skilled labor,

. work stoppages;

. unscheduled delays in the delivery ot ordered materials and equipment, |

. unanticipated cost increases or change orders; '

[ weather interfercnces or storm damage;

. difficulties in obtaining necessary pemmits or in meeting permit conditions;

. design and cngineering problems;

L] disputes with shipyards or supplicrs;

. availability of suppliers to recertify equipment for enhanced regulations;

° customer acceptance delays;

[ shipyard failures or unavailability; and

. failure or delay of third party service providers, civil unrest and labor disputes.

Failure to complcte a nig upgrade or new construction on time, or failure to complcte a rig conversion or new construction in accordance with its design
specifications may, in some circumstances, result in the delay, renegotiation or cancellation of a dnlling contract, resulting in a loss of contract drilling
backlog and revenue to Diamond Offshore. If a drilling contract is terminated under these circumstances, Diamond Offshore may not be able to secure a
replacement contract, or if it does secure a replacement contract, it may not contain cqually favorable terms. In addition, impairment writc~offs could result if
arig’s carrying value becomes excessive due to spending over budget on a newbuild construction project or major rig upgrade.
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Diamond Offshore’s business involves numerous operating hazards which could expose it to significant losses and significant damage claims. Diamond
Offshore is not fully insured against all of these risks and its contractual indemnity provisions may not fully protect Diamond Offshore.

Diamond Offshore’s operations are subject to the significant hazards inherent in drilling for o1l and gas offshore, such as blowouts, reservoir damage, loss
of production, loss of well control, unstable or faulty sea {loor conditions, fires and natural disasters such as hurricanes. The occurrence of any of these types
of events could result in the suspension of dalling operations, damage to or destruction of the equipment involved and injury or death to rig personnel,
damage to producing or potentially productive oil and gas formations, and oil spillage, oil leaks, well blowouts and extensive uncontrolled fires, any of
which could cause significant environmental damage. In addition, offshore drilling operations are subject to marine hazards, including capsizing, grounding,
collision and loss or damage from severe weather. Operations also may be suspended because of machinery breakdowns, abnormal drilling conditions, failure
of suppliers or subcontractors to perform or supply goods or services or personnel shortages. Any of the foregoing events could result in significant damage or
loss to Diamond Offshote’s properties and assets or the properties and assets of others, 1njury or death to ng personnel or others, significant loss of revenues
and significant damage claims against Diamond Offshore, which could have a matenal adversc effect on 1ts business.

Diamond Offshore’s drilling contracts with its customers provide for varying levels of indemnity and allocation of liabilities between its customers and
Diamond Offshore with respect to the hazards and nisks inherent 1n, and damages or losses ansing out of, its operations, and Diamond Offshore may not be
fully protected. Diamond Offshore’s contracts with its customers generally provide that Diamond Offshore and its customers each assume liability for their
respective personnel and property. Diamond Offshore’s contracts also generally provide that its customers assume most of the responsibility for and
indemnify Diamond Offshore against loss, damage or other liability resulting from, among other hazards and risks, pollution originating from the well and
subsurface damage or loss, while Diamond Offshore typically retains responsibility for and indemnifies its customers against pollution originating from the
rig. However, in certain drilling contracts Diamond Offshore may not be fully indemnified by its customers for damage to their property and/or the property of
their other contractors. In certain contracts Diamond Offshore may assume liability for losses or damages (including punitive damages) resulting from
pollution or contamination caused by ncgligent or willful acts of commission or omission by Diamond Offshore, its supplicrs and/or subcontractors,
gencrally subject to negotiated caps on a per occurrence basis and/or on an aggregate basis for the term of the contract. In some cases, suppliers or
subcontractors who provide equipment or services to Diamond Offshore may seek to limit their liability resulting from pollution or contamination. Diamond
Offshore’s contracts are individually negotiated, and the levels of indemnity and allocation of liabilities in them can vary from contract to contract
depending on market conditions, particular customer requirements and other factors existing at the time a contract is negotiated.

Additionally, the enforceability of indemnification provisions in Diamond Offshore’s contracts may be limited or prohibited by applicable law or may not
be enforced by courts having jurisdiction, and Diamond Offshore could be held liable for substantial losses or damages and for fines and penaities imposed
by regulatory authorities. The indemnification provisions of Diamond Offshore’s contracts may be subjcct to differing interpretations, and the laws or courts
of certain jurisdictions may enforce such provisions while other laws or courts may find them to be unenforceable, void or limited by public policy
considerations, including when the cause of the underlying loss or damage is Diamond Offshore’s gross negligence or willful misconduct, when punitive
damages are attributable to Diamond Offshore or when fines or penalties are imposed directly against Diamond Offshore. The law with respect to the
enforceability of indemnities varies from jurisdiction to jurisdiction and is unsettled under certain laws that are applicable to Diamond Offshore’s contracts.
Current or future litigation in particular jurisdictions, whether or not Diamond Offshore is a party, may impact the interpretation and enforceability of
indemnification provisions in its contracts. There can be no assurance that Diamond Offshore’s contracts with its customers, suppliers and subcontractors will
fully protect it against all hazards and risks inherent in its operations. There can also be no assurance that those parties with contractual obligations to
indemnify Diamond Offshore will be financially able to do so or will otherwise honor their contractual obligations.

Diamond Offshore maintains liability insurance, which includes coverage for environmental damage; however, because of contractual provisions and
policy limits, Diamond Offshore’s insurance coverage may not adequately cover its losses and claim costs. In addition, certain risks such as pollution,
reservoir damage and environmental risks are generally not fully insurable. Also, Diamond Offshore does not typically purchase loss-of-hire insurance to
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cover lost revenues when a rig is unable to work. Accordingly, 1t is possible that Diamond Offshore’s losses from the hazards it faces could have a matenal
adversc effect on its business.

Diamond Offshore believes that the policy limit under its marine liability insurance is within the range that is customary for companies of its size in the
offshore drilling industry and is appropriate for 1ts business. However, if an accident or other event occurs that exceeds Diamond Offshore’s coverage limits or
is not an insurable event under its insurance policies, or is not fully covered by contractual indemnity, 1t could have a material adverse effect on Diamond
Offshore’s business. There can be no assurance that Diamond Offshore will continue to carry the insurance it currently maintains, that its insurance will cover
all types of losses or that Diamond Offshore will be able to maintain adequate insurance in the future at rates it considers to be reasonable or that Diamond
Offshore will be able to obtain insurance against some nsks.

Diamond Offshore has elected to self-insure for physical damage to rigs and equipment caused by named windstorms in the GOM.

Because the amount of insurance coverage available to Diamond Offshore has been limited, and the cost for such coverage is substantial, Diamond
Offshore self-insures for physical damage to rigs and equipment caused by named windstorms in the GOM. This results in a higher risk of losses, which could
be matenal, that are not covered by third party insurance contracts.

In addition, certain of Diamond Offshare’s shore-based facilities are located in geographic regions that are susceptible to damage or disruption from
hurricanes and other weather events. Future humicanes or similar natural disasters that impact Diamond Offshore’s facilities, its personnel located at those
facilities or its ongoing operations may negatively aflect its business for those periods. These negative cffects may include reduced or lost sales and revenues;
costs associated with interruption in operations and with resuming operations; reduced demand for Diamond Offshore’s services from customers that were
similarly affected by these events; lost market share; late deliverics; uninsurcd property losses; inadequate business interruption insurance; employce
evacuations; and an nability to retain necessary staff. ;

Significant portions of Diamond Offshore’s operations are conducted outside the United States and involve additional risks not associated with United
States domestic operations.

Diamond Offshore’s operations outside the United States accounted for approximately 79%, 85% and 89% of its total consolidated rcvenues for 2015,
2014 and 2013 and include opcrations in South America, Australia and Southeast Asia, Europe, East and West Afnca, the Mediterranean and Mexico.
Bcecause Diamond Offshore operates in various regions throughout the world, it is exposed to risks of war, political disruption, civil disturbance, acts of
terrorism, political corruption, possible economic and legal sanctions (such as possible restrictions against countries that the U.S. govemment may consider
to be state sponsors of terrorism) and changes in global trade policies. Diamond Offshore may not have insurance coverage for these risks, or it may not be
able to obtain adequate insurance coverage for such events at rcasonable rates. Diamond Offshore’s operations may become restricted, disrupted or prohibited
in any country in which any of the foregoing risks occur. In particular, the occumrence of any of these risks or any of the following events could materially and
adversely impact Diamond Offshore’s business:

. political and economic instability;

. piracy, terrorism or other assaults on property or personncl;

[ kidnapping of personnel;

. seizure, expropriation, nationalization, deprivation, malicious damage or other loss of possession or use of property or equipment;
. renegotiation or nullification of existing contracts;

° disputes and legal proceedings in international jurisdictions;
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Diamend Offshore is also subject to the U.S. Treasury Department’s Office of Forcign Asscts Control and other U.S. laws and regulations goveming its
international operations in addition to worldwide anti-bribery laws. In addition, intemational contract drilling opcrations are subject to varous laws and

changing social, political and economic conditions;

enactment of additional or stricter U S. govemment or intemational sanctions;
imposition of wage and price controls, trade bamers or import-export quotas;
restrictive foreign and domestic monc[ar}; policies;

the inability to repatriate income or capital,

difficulties in collecting accounts receivable and lo;lgcr collection penods;
fluctuations n currency exchange rates and restrictions on currency cxchange;
regulatory or financial requirements to comply with foreign bureaucratic actions;
restriction or disruption of business activities;

limitation of access to markets for periods of time;

travel limitations or operational problems caused by public health threats;
difficulties in supplying, repairing or replacing equipment or transporting personnel in remote locations;
difficulties in obtaining visas or work permits for employees on a timely basis; and

changing taxation policies and confiscatory or discriminatory taxation.

regulations in countries in which Diamond Offshore opcrates, including laws and regulations relating to:

Some foreign governments favor or eflectively require the awarding of drilling contracts to local contractors, require use of a local agent or require foreign
contractors to employ citizens of, or purchase supplies from, a particular jurisdiction. These practices may adversely affect Diamond Offshore’s ability to
compete in those regions. It is difficult to predict what governmental regulations may be enacted in the future that could adversely affect the intemational
offshore drilling industry. The actions of forcign govemments may materially and adversely affect Diamond Offshore’s ability to compete.

the equipping and operation of drilling rigs;

import-cxport quotas or other trade barmiers;

repatriation of foreign eamings or capital;

oil and gas exploration and development;

local content requirements;

taxation of offshore ecamings and camings of expatriate personnel; and

use and compcensation of local employees and supplicrs by foreign contractors.
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In addition, the shipment of goads, including the movement of a drilling ng across mtemnational borders, subjects Diamond Offshore to extensive trade
laws and regulations. Diamond Offshore’s import activities are govermned by unique customs laws and regulations that differ in each of the countnes in which
Diamond Offshore operates and often impose record keeping and reporting obligations The laws and regulations conceming import/export activity and
record keeping and reporting requirements are complex and change frequently. These laws and rcgulations may be enacted, amended, enforced and/or
interpreted in a manner that could matenally and adversely impact Diamond Offshore’s operations. Shipments can be delayed and denied export or entry fora
variety of reasons, some of which may be outside of Diamond Offshore’s control. Shipping delays or denials could cause unscheduled downtime for nigs.
Failure to comply with these laws and regulations could result 1in criminal and civil penaltics, ecconomic sanctions, seizure of shipments and/or the
contractual withholding of monies owed to Diamond Offshore, among other things

Diamond Offshare may be required ta accrue additional tax liability on certain of its foreign earnings.

Certain of Diamond Offshore’s international ngs are owned and operated, directly or indirectly, by Diamond Foreign Assct Company (“DFAC™), a Cayman
Islands subsidiary that it owns. It is Diamond Offshore’s intention to indefinitely reinvest future eamings of DFAC and its forcign subsidianies to finance
foreign activities. Diamond Offshore does not expect to provide for U.S. taxes on any futurc camings generated by DFAC and its foreign subsidiaries, cxcept
to the extent that these eamnings arec immediately subjected to U.S. federal income tax. Should a future distribution be made from any unremitted earnings of
this subsidiary, Diamond Offshore may be required to record additional U.S. income taxes, that, tf material, could have a matenal adverse effect on Diamond
Offshore’s bustness. ’ :

Fluctuations in exchange rates and nonconvertibility of currencies could result in losses.

Due to Diamond Offshore’s intemational operations, Diamond Offshore has experienced cumrency exchange losses where revenues are received and
expenscs are paid in nonconvertible currencies or where 1t does not effectively hedge an exposure to a foreign cumrency. Diamond Offshore may also incur
losscs as a result of an inabiltty to collect revenues becausce of a shortage of convertible currency available to the country of operation, controls over currency
exchange or controls over the repatriation of income or capital.

Diamond Offshore relies on third-party suppliers, manufacturers and service providers to secure equipment, components and parts used in rig operations,
conversions, upgrades and construction.

Diamond Offshore’s reliance on third-party supplicrs, manufacturers and service providers to provide equipment and services exposes it to volatility in the
quality, price and availability of such items. Certain components, parts and equipment that are used in Diamond Offshore’s operations may be available only
from a small number of suppliers, manufacturers or scrvice providers. The failure of onc or more third-party supplicrs, manufacturers or service providers to
provide cquipment, components, parts or scrvices, whether duc to capacity constraints, production or delivery disruptions, price increases, quality control
issucs, recalls or other decreased availability of parts and equipment, is beyond Diamond Offshore’s control and could materially disrupt its operations or
result in the delay, renegotiation or cancellation of drilling contracts, thereby causing a loss of contract drilling backlog and/or revenue, as well as an
increase in operating costs.

Additionally’, Diamond Offshore’s suppliers, manufacturers and service providers could be negatively impacted by current industry conditions or global
economic conditions. If certain of Diamond Offshore’s suppliers, manufacturers or service providers were to experience significant cash flow issues, become
insolvent or otherwise curtail or discontinue their business as a result of such conditions, it could result in a reduction or interruption in supplies or
equipment available to Diamond Offshore and/or a significant increase in the price of such supplies and equipment, which could adversely impact Diamond
Offshore’s business.

32



Table of Contents

Risks Related to Us and Our Subsidiary, Boardwalk Pipeline Partners, LP

Boardwalk Pipeline’s actual construction and development costs could exceed its forecast, and its cash flow from construction and development projects
may not be immediate, which may limit its ability to maintain or increase cash distributions.

Boardwalk Pipeline is engaged in multiple significant construction projects involving cxisting and new asscts for which it has expended or will expend
significant capital and it expects to engage in additional growth projects of this type. The construction of new assets involves regulatory, environmental,
legal, political, matenials and labor cost, operational and other risks that are difficult to predict and beyond Boardwalk Pipeline’s control. Any of these
projects may not be completed on time or at all, may be impacted by significant cost overruns or may be materially changed prior to completion as a result of
developments or circumstances that Boardwalk Pipeline is not aware of when 1t commits to the project, including the ability of any foundation shipper to
provide adequate credit support or to otherwise perform their obligations under any precedent agreements. Any of these factors could result in matenal
unexpected costs or have a matenial adverse effect on Boardwalk Pipeline’s ability to realize the anticipated benefits from 1ts growth projects.

Boardwalk Pipeline’s revenues and cash flows may not increase immediately on its expenditure of funds on a particular project. For example, if Boardwatk
Pipcline builds a new pipeline or cxpands an existing facility, the design, construction and development may occur over an extended period of time and
Boardwalk Pipcline may not receive any increase in revenuc or cash flow from that project until after it is placed 1n service and customers begin using the
new facilities.

Boardwalk Pipeline is exposed to credit risk relating to nonperformance by its customers.

Credit risk relates to the risk of loss resulting from the nonperformance by a customer of its contractual obligations. Credit risk exists in relation to
Boardwalk Pipeline’s growth projects, both because foundation shippers have made long term commitments to Boardwalk Pipeline for capacity on such
projects and certain of the foundation shippers have agreed to provide credit support as construction progresses. If a foundation shipper fails to meet the
contractual credit requirements, an adjustment to the scope of the project could occur to accommodate a reduced volume commitment or Boardwalk Pipeline
may be forced to find new customers to replace the defaulting customer, which could reduce the retums on the project. Boardwalk Pipeline’s exposure also
relates to receivables for services provided, future performance under firm agreements and volumes of gas owed by customers for imbalances or gas loaned by
it to them under certain NNS and PAL services.

Boardwalk Pipeline relies on a limited number of customers for a significant portion of revenues. For 2015, no one customer comprised more than 10% of
its operating revenucs, and the top ten customers comprised approximately 45% of revenues. If any of Boardwalk Pipeline’s significant customers have credit
or financial problems which result in a delay or failure to pay for services provided by Boardwalk Pipeline or contracted for with them, to post the required
credit support for construction associated with its growth projects or to repay the gas they owe Boardwalk Pipeline, it could have a material adverse effect on
its business. In addition, Boardwalk Pipelinc’s FERC gas tariffs only allow it to require limited credit support in the event that transportation customers are
unable to pay for Boardwalk Pipeline's services.

Natural gas producers comprise a significant portion of Boardwalk Pipeline’s revenues and support several of its growth projects. For example, in 2015,
approximately 50% of Boardwalk Pipeline’s revenues were generated from contracts with natural gas producers. During 20135, the prices of oil and natural gas
declined significantly from an increase in supplies mainly from shale production areas in the U.S. Should the prices of natural gas and oil remain at current
levels for a sustained period of time, or decline further, Boardwalk Pipeline could be exposed to increased credit risk associated with its producer customer
group, which would adversely impact Boardwalk Pipeline’s business.
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Boardwalk Pipeline may not be able to replace expiring natural gas transportation contracts at attractive rates or on a long-term basis and may not be
able to sell short-term services at attractive rates or at all due to market conditions such as narrower basis differentials and sustained changes in the levels
of natural gas and oil prices which adversely affect the value of its transportation services.

Transportation rates Boardwalk Pipeline is able to charge customers are heavily influenced by longer-term trends 1n, for example, the amount and
geographical location of naturai gas production and demand for gas by end-users such as power plants, petrochemical facilitics and LNG export facilities. As
a result of changes in longer-term trends, a sustained narrowing of basis differentials corresponding to traditional flow patterns on Boardwalk Pipeline's
pipeline systems (gencrally south to north and west to east) has occurred, reducing the transportation rates and adversely impacting other contract terms
Boardwalk Pipeline can negotiate with its customers for available transportation capacity and for contracts scheduled for renewal.

Each year, a portion of Boardwalk Pipeline’s firm natural gas transportation contracts expire and need to be renewed or replaced. Over the past several
ycars, Boardwalk Pipeline has renewed many expiring contracts at lower rates and for shorter terms than in the past, or not at all. Boardwalk Pipeline expects
this trend to continue, mainly for contracts to transport gas from west to cast across its system, and therefore, it may not be able to seil its available capacity,
extend expiring contracts with existing customers or obtain replacement contracts at attractive rates or for the same term as the expinng contracts. The
prevailing market conditions may also lecad some of Boardwalk Pipeline’s customers, particularly customers that are experiencing financial difficulties, to
scek 1o renegotiate existing contracts to terms that are less attractive to 1t. These sustained conditions have had, and Boardwalk Pipeline expects will
continue to have, a materially adverse effect on revenues, eamnings and distributable cash flows.

In 2008 and 2009, Boardwalk Pipeline placed into service a number of large new pipelines and expansions of its system, including its East Texas Pipcline,
Southeast Expansion, Gulf Crossing Pipeline, and Fayectteville and Greenville Laterals. These projects were supported by firm transportation agreements with
anchor shippers, typically having a term of ten years and pricing and other terms negotiated based on then current market conditions, which included wider
basis spreads and, correspondingly, higher transportation rates than those prevailing in the current market. As a result, in 2018 and 2019, Boardwalk Pipcline
will have significantly morc transportation contract expirations than other ycars Boardwalk Pipeline cannot predict what market conditions will prevail at
the time such contracts cxpire, but if the contracts arc renewed, 1t cxpects that these contracts will renew at lower transportation rates than when the contracts
were initially executed. For example, if these contracts were renewed at curment transportation market rates, revenues eamecd from these transportation
contracts would be materially lower. If Boardwalk Pipeline is unable to renew or replace these and other expiring contracts when they expire, or if the terms of
any such rencwal or replacement contracts are not as favorable as the expiring agreements, its revenues and cash flows could be materially adversely affected.
These market factors and conditions could materially impact Boardwalk Pipeline’s business.

Changes in energy prices, including natural gas, 0il and NGLs, impact supply of and demand for those commodities, which impact Boardwalk Pipeline’s
business.

Boardwalk Pipeline’s business is not significantly impacted by the short-term change in commodity prices, however, its customers, a significant amount of
which are producers, are directly impacted by changes in commodity prices, which can impact Boardwalk Pipcline’s ability to renew contracts at existing
capacities or rates or impact the producer’s ability to make payment for the services it provides. The prices of natural gas, oil and NGLs fluctuate in response
to changes in supply and demand, market uncertainty and a variety of additional factors. If the recent dramatic declines in the levels of natural gas, oil and
NGLs prices mentioned above were to continue for a sustained period of time, the businesses of Boardwalk Pipeline’s producer customer group would be
adversely affected which, in tum, would reduce the demand for Boardwalk Pipeline’s services and could result in defaults or the non-renewal of contracted
capacity when existing contracts expire. Conversely, future increases in the pnce of natural gas and NGLs could make alternative energy and feedstock
sources more competitive and reduce demand for natural gas and NGLs. A reduced level of demand for natural gas and NGLs could reduce the utilization of
capacity on Boardwalk Pipeline’s systems, reduce the demand for its services and could result in the non-renewal of contracted capacity as contracts expire
and adversely impact its revenucs, eamings and distributable cash flow.
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Legislative and regulatory initiatives relating to pipeline safety that require the use of new or more stringent safety controls, substantial changes to
existing integrity management programs, or more stringent enforcement of applicable legal requirements could subject Boardwalk Pipeline to increased
capital and operating costs and operational delays.

Boardwalk Pipeline’s pipelines are subject to regulation by PHMSA of the DOT under the NGPSA with respect to natural gas and the HLPSA with respect
to NGLs. The NGPSA and HLPSA govem the design, installation, testing, construction, operation, replacement and management of natural gas and NGLs
pipeline facilitics. These laws have resulted in the adoption of rules by PHMSA, that, among other things, require transportation pipeline operators to
implement integrity management programs, including more frequent inspections, comrection of identified anomalies and other measures to ensure pipeline
safety in high consequence.areas (HCAs), such as high population areas, areas unusually sensitive to environmental damage and commercially navigable
waterways. In addition, states have adopted regulauons similar to existing PHMSA regulations for certain intrastate natural gas and hazardous hquid
pipelines, which regulations may impose more stringent requirements than found under federal faw. Compliance with these rules has resulted in an overall
increase 1n maintenance costs. New laws or regulations adopted by PHMSA may imposc more stringent requirements applicable to integnty management
programs and other pipeline safety aspects of Boardwalk Pipeline’s operations, which could cause 1t to incur increased capital and operating costs and
operational delays. -

The NGPSA and HLPSA were most recently updated by the 2011 Act, which was signed into faw in carly 20[2. Under the 2011 Act, maximum civil
penalties for certain violations have been increased to $200,000 per violation per day, with a total cap of $2.0 million. The 2011 Act reauthorized the federal
pipcline safety programs of PHMSA through 2015, and dirccts the Sccretary of Transportation to undertake a number of reviews, studics and reports, some of
which may result in more stringent safety controls or inspections or additional natural gas and hazardous liquids pipeline safety rulemaking. Among other
things, the 2011 Act directed the Secretary of Transportation to promulgate rules relating to expanded integrity management requirements, automatic or
remote-controlled valve use, excess flow valve use, leak detection system installation, pipeline material strength testing and verification of maximum
allowable pressures of certain pipclines. Although a number of the mandates imposed under the 2011 Act have yet to be acted upon by PHMSA, the
provisions of the 2011 Act continue to have the potential to cause owners and operators of pipeline facilities to incur significant capital expenditures and/or
operating costs. New pipeline safety legislation that will rcauthorize the federal pipeline safety programs of PHMSA through 2019 will be under
consideration. Passage of new legislation rcauthorizing the PHMSA pipeline safcty programs is expected to require, among other things, pursuit of those
legal mandates included in the 2011 Act but not acted upon by-PHMSA.

Further, Boardwalk Pipeline has entered into firm transportation contracts with shippers that utilize the design capacity of certain of pipeline assets,
assuming that Boardwalk Pipcline operatcs those pipeline assets at higher than normal operating pressures of up to 0.80 of the pipeline’s SMYS. Boardwalk
Pipeline has authority from PHMSA to operate those pipeline assets at such higher pressures; however, PHMSA retains discretion to withdraw or modify this
authority. If PHMSA were to withdraw or matenally modify such authority, Boardwalk Pipeline may not be able to transport all of its contracted quantities of
natural gas on its pipeline assets and could incur significant additional costs to re-obtain such authority or to develop altemnate ways to meet its contractual
obligations.

Boardwalk Pipeline may not continue making distributions to unitholders at the current distribution rate, or at all,

The amount of cash Boardwalk Pipeline has available to distribute to its unitholders principally depends upon the amount of cash it generates from its
operations and financing activitics and the amount of cash it requires, or detcrmines to use, for other purposes, all of which fluctuate from quarter to quarter
based on a number of factors, many of which are beyond the control of Boardwalk Pipeline. Some of the factors that influence the amount of cash Boardwalk
Pipeline has available for distribution in any quarter include:

* fluctuations in cash generated by its operations, including, as a result of the seasonality of its business, customer payment issues and the timing
of payments, general business conditions and market conditions, which impact, for example, contract renewals, pricing, basis spreads, time
period price spreads, market rates and supply and demand for natural gas and Boardwalk Pipeline’s services;
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+  thelevel of capital expenditures Boardwalk Pipeline makes or anticipate making, including for expansion, growth projects and acquisitions;
+  the amount of cash necessary to meet current or anticipated debt service requirements and other liabilitics;
+  fluctuations in working capital needs;

*  the ability to borrow funds and/or access capital markets on acceptable terms to fund operations or capital expenditures, including acquisitions,
and restrictions contained 1n its debt agreements;

+  the cost and form of payment for pending or anticipated acquisitions and growth or cxpansion projects and the timing and commercial success of
any such nitiatives; and ’

*  unanticipated costs to operate Boardwalk Pipeline’s business, such as for majntenance and regulatory compliance.

There is no guarantee that unitholders will receive quarterly distnbutions from Boardwalk Pipelinc. Boardwalk Pipeline’s distributions are determined
each quarter by the board of directors of its general partner based on the board’s consideration of Boardwalk Pipeline’s financial position, camings, cash flow,
current and future busincss nceds and other relevant factors at that time. Boardwalk Pipeline may reduce or eliminate distributions at any time it detcnmines
that its cash reserves arc insufficient or are otherwise required to fund current or anticipated future operations, capital expenditures, acquisitions, growth or
expansion projects, debt repayment or other business needs.

Boardwalk Pipeline may not be successful in executing its strategy to grow and diversify its business.

Boardwalk Pipcline relies primarily on the revenues gencrated from its long-haul natural gas transportation and storage services. As a result, negative
developments in thesc services have significantly greater impact on Boardwalk Pipeline’s financial condition and results of operations than if it maintained
more diverse assets. Boardwalk Pipeline is pursuing a strategy of growing and diversifying its business through acquisition and development of assets in
complementary areas of the midstream energy scctor, such as liquids transportation and storage assets, among others. Boardwalk Pipeline’s ability to grow,
diversify and increase distributable cash flows will depend, in part, on its ability to closc and execcute on accretive acquisitions and projects. Boardwalk

Pipeline may not be successful in acquiring or developing such asscts or may do so on terms that ultimately arc not profitable. Any such transactions involve
potential risks that may include, among other things:

» thediversion ofn:mnagemenl’s and employees’ attention from other business concems;

*  inaccurate assumptions about volume, revenues and project costs, including potential synergies;

+ adecrease in Boardwalk Pipeline's liquidity as a result of using available cash or borrowing capacity to finance the acquisition or project;
- asignificant increase in interest expense or financial leverage if it incurs additional debt to finance the acquisition or project;

*  inaccurate assumptions about the overall costs oféquity ordebt;

*  aninability to hire, train or retain qualified personnel to manage and operate the acquired busincssl and assets or the developed assets;

« unforeseen difficultics operating in new product arcas or new geographic arcas; and

+  changes in regulatory requirements or delays of regulatory approvals.
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Additionally, acquisitions contain the following risks
*  aninability to integrate successfully the businesses Boardwalk Pipeline acquires;

* the assumption of unknown liabihties for which it is not indemnified, for which 1ts indemnity is inadequate or for which its insurance policies
may exclude from coverage;

* limitations on rights to indemnity from the selier; and

*  customer or key employee losses of an acquired business.
There 1s no certainty that Boardwalk Pipeline will be able to complete these acquisitions or projects on schedule, on budget or at all.

Boardwalk Pipelinc may not be able to replace expiring gas storage contracts at attractive rates or on a long-term basis and may not be able to sell short-
term services at atfractive rates or at all due to a sustained narrowing of price spreads between time periods and reduced volatility which adversely affect
Boardwalk Pipeline’s storage services.

Boardwalk Pipeline owns and operates substantial natural gas storage facilities. The market for the storage and PAL services that it offers is impacted by
the factors and market conditions discussed above for Boardwalk Pipeline’s transportation services, and is also impacted by natural gas price differentials
between time periods, such as winter to summer (time period price spreads), and the volatlity in time penod price spreads. Market conditions have caused a
sustained narrowing of time period price spreads and a sustained decline in the price volatility of natural gas, which has adversely impacted the rates
Boardwalk Pipeline can charge for its storage and PAL services and the value associated with these services, especially when compared to previous historical
levels. Thesc market factors and conditions have adverscly impacted Boardwalk Pipeline’s business.

\
Boardwalk Pipeline’s natural gas transportation and storage operations are subject to extensive regulation by FERC, including rules and regulations
related to the rates it can charge for its services and its ability to construct or abandon facilities. FERC's rate-making policies could limit its ability to
recover the full cost of operating its pipelines, including earning a reasonable return. -

Boardwalk Pipcline’s natural gas transportation and storage opcrations arc subjcct to extensive regulation by FERC, including the types and terms of
services Boardwalk Pipcline may offer to its customers, construction of ncw facilities, creation, modification or abandonment of services or facilitics,
recordkeeping and relationships with affiliated companies. FERC action in any of these areas could adversely affect Boardwalk Pipeline’s ability to compete
for business, construct new facilitics, offer new services or recover the full cost of operating its pipelines. This regulatory oversight can result in longer lead
times to develop and complete any future project than competitors that are not subject to FERC’s regulations. FERC can also deny Boardwalk Pipeline the
right to remove certain facilities from service.

FERC also regulates the rates Boardwalk Pipeline can charge for its natural gas transportation and storage operations. For cost-based services, FERC
establishes both the maximum and minimum rates Boardwalk Pipeline can charge. The basic elements that FERC considers are the costs of providing service,
the volumes of gas being transported, the rate design, the allocation of costs between services, the capital structure and the rate of retum a pipeline is
permitted to eam. Boardwalk Pipeline may not be able to eam a retum or recover all of its costs, including certain costs associated with pipeline integrity
activities, through existing or future rates. FERC can challenge the existing rates on any of Boardwalk Pipeline’s pipelines. Such a challenge against
Boardwalk Pipeline could adversely affect its ability to charge rates that would cover future increases in its costs or even to continue to collect rates to
maintain its current revenuc levels that are designed to permit a reasonable opportunity to recover current costs and depreciation and eam a reasonable return.
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Risks Related to Us and Our Subsidiaries Generally

In addition to the specific risks and uncertaintics faced by our subsidianes, as discussed above, we and all of our subsidianes face risks and uncentainties
related to, among other things, terronsm, hurricanes and other natural disasters, competition, govemment regulation, dependence on key executives and
cmployecs, litigation, dependence on information technology and compliance with environmental laws

Acts of terrorism could harm us and our subsidiaries.

Future terrorist attacks and the continucd threat of terrorism in this country or abroad, as well as possible retaliatory military and other action by the
United States and its allies, could have a significant impact on the asscts and businesses of certain of our subsidiarics. CNA issues coverages that are exposcd
to risk of loss from a terronsm act. Terrorist acts or the threat of terrorism, including increased political, economic and financial market instability and
volatility in the pricc of oil and gas, could affect the market for Diamond Offshore’s drilling services and Boardwalk Pipeline’s transportation, gathering and
storage services. In addition, future terrorist attacks could lead to reductions in business travel and tourism which could harm Loews Hotcls. While our
subsidiaries take steps that they believe arc appropriate to sccure their assets, there 1s no assurance that they can completely secure them against a terronst
attack or obtain adequate insurance coverage for terronst acts at reasonable rates.

Changes in tax laws of jurisdictions in which we or our subsidiaries operate could adversely impact us.

Changes in federal, state or foreign tax laws applicable to us or our subsidianes could materially and adversely impact our and our subsidiaries” tax
liability, financial condition, results of operations and cash flows, including the amount of cash our subsidiaries have available to distribute to their
shareholders, including us. In particular, potential changes to tax laws goveming tax credits or relating to the taxation of interest from municipal bonds,
foreign eamings and publicly traded partnerships could have such adverse effects.

Our subsidiaries are subject to extensive federal, state and local governmental regulations.

The businesses operated by our subsidiarics are impacted by current and potential federal, state and local governmental regulations which impose or
might impose a variety of restrictions and compliance obligations on thosc companics. Governmental regulations can also change materially 1n ways that
could adversely affect those companics. Risks faced by our subsidiaries related to govemnmental regulation include the following:

CNA. The insurancc industry is subject to comprehensive and detailed regulation and supervision. Most insurance regulations are designed to protect the
interests of CNA’s policyholders and third-party claimants rather than its investors. Each jurisdiction in which CNA does business has established
supervisory agencies that regulate its business, generally at the state level. Any changes in federal regulation could also impose significant burdens on CNA.
In addition, the Lloyd’s marketplace sets rules under which its members, including CNA’s Hardy syndicate, operate.

These rules and regulations rclate to, among other things, the standards of solvency (including risk-based capital measures), govemment-supported
backstops for certain catastrophic events (including terrorism), investment restrictions, accounting and reporting methodology, establishment of reserves and
potential assessments of funds to settle covered claims against impaired, insolvent or failed private or quasi-govemmental insurers.

Regulatory powers also extend to premium rate regulations which require that rates not be excessive, inadequate or unfairly discriminatory. CNA may also
be required by the jurisdictions tn which it does business to provide coverage to persons who would not otherwise be considered eligible or restrict CNA from
withdrawing from unprofitable lines of business or unprofitable market areas. Each jurisdiction dictates the types of insurance and the level of coverage that
must be provided to such involuntary risks. CNA’s share of these involuntary risks is mandatory and gencrally a function of its respective share of the
voluntary market by line of insurance in cach jurisdiction.
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Diamond Offshore Certain countries are subject to restrictions, sanctions and embargoes imposed by the United States govemment or other governmental
orintemational authorities. These restrictions, sanctions and embargoes prohibit or limit Diamond Offshore from participating in certain business activities in
those countrics. Diamond Offshore’s operations are also subject to numerous local, state and federal laws and regulations in the United States and in foreign
jurisdictions concemning the containment and disposal of hazardous matenals, the remediation of contaminated properties and the protection of the
environment. The offshore dnlling industry is dependent on demand for services from the o1l and gas exploration industry and, accordingly, can be affected
by changes in tax and other laws relating to the energy business generatly. Diamond Offshore may be required to make significant expenditures for additional
capital equipment or inspections and recertifications to comply with governmental laws and regulations. It is also possible that these laws and regulations
may, 1n the future, add significantly to Diamond Offshore’s operating costs or result 1n a reduction 1n revenues associated with downtime required to 1nstall
such equipment, or may otherwise significantly limit drilling activity.

In addition, Diamond Offshore’s business is negatively tmpacted when 1t performs certain regulatory inspections, which Diamond Offshore refers to as a 5-
year survey, or special survey, that are due every five years for each of its ngs. These special surveys are generally performed in a shipyard and require
scheduled downtime, which can negatively impact operating revenue. Operating expenses increase as a result of these special surveys due to the cost to
mobilize the rigs to a shipyard, inspection costs incurred and repair and maintenance costs. Repair and maintenance activities may result from the special
survey or may have been previously planned to take place during this mandatory downtime. The number of rigs undergoing a 5-year survey will vary from
year to year, as well as from quarter to quarter. Diamond Offshore’s business may also be negatively impacted by intermediate surveys, which are performed at
interim periods between S-ycar surveys. Intermediate surveys are generally less extensive in duration and scope than a 5-year survey. Although an
intermediate survey nommally does not require shipyard time, the survey may require some downtime for the rig. Diamond Offshore can provide no assurance
as to the exact timing and/or duration of downtime associated wath regulatory inspections, planned rig mobilizations and other shipyard projects.

In the aftermath ofthe 2010 Macondo well blowout and the subsequent investigation into the causcs of the event, new rules were implemented for oil and
gas operations in the GOM and in many of the international locations in which Diamond Offshore opcrates, including new standards for well design, casing
and cementing and well control procedures, equipment inspections and certifications, as well as rules requiring operators to systematically identify risks and
establish safeguards against those risks through a comprehensive safety and environmental management system (“SEMS"™). New regulations may continue to
be announced, including rules regarding drilling systems and equipment, such as blowout preventer and well control systems and lifesaving systems, as well
as rules regarding employece training, engaging personnel in safety management and requiring third party audits of SEMS programs. Such new regulations
could require modifications or enhancements to existing systems and equipment, or requirc new equipment, and could increase Diamond Offshore’s
operating costs and cause downtime for its rigs if it is required to take any of them out of service between scheduled surveys or inspections, or ifit is required
to extend scheduled surveys or inspections, to meet any such new requirements. Diamond Offshore is not able to predict the likelihood, nature or extent of
additional rulemaking, nor is it able to predict the future impact of these events on operations. Additional govemnmental regulations conceming licensing,
taxation, cquipment specifications, training requirements or other matters could increase the costs of Diamond Offshore’s operations, and enhanced
permitting requirements, as well as escalating costs bome by its customers, could reduce exploration activity in the GOM and therefore demand for its
services.

Govemments in some countries arc increasingly active in regulating and controlling the ownership of concessions, the exploration for oil and gas and
other aspects of the oil and gas industry. The modification of existing laws or regulations or the adoption of new laws or regulations curtailing exploratory or
developmental dnilling for oil and gas for cconomic, environmental or other reasons could materially and adversely affect Diamond Offshore’s operations by
limiting drilling opportunities.

Boardwalk Pipeline. Boardwalk Pipeline’s natural gas transportation and storage operations are subject to extensive regulation by FERC and PHMSA of
the DOT among other federal and state authorities. In addition to FERC rules and regulations related to the rates Boardwalk Pipeline can charge for its
services, federal regulations extend to pipeline safety, operating terms and conditions of service, the types of services Boardwalk Pipeline may offer,
construction or abandonment of facilities, accounting and record kecping, and relationships and transactions
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with affiliated companics. These regulations can adversely impact Boardwalk Pllemc s ability to compete for business, construct new facilities, including
by increasing the lead times to develop projects, offer new services, or recover the full cost of operating its pipelines.

Our subsidiaries face significant risks related to compliance with environmental laws.

Our subsidiaries have extensive obligations and financial exposure related to compliance with federal, state and local environmental laws, many of which
have become increasingly stringent in recent years and may in some cases impose strict liability, which could be substantial, rendenng a person liable for
environmental damage without regard to negligence or fault on the part of that person. For example, Diamond Offshore could be liable for damages and costs
incurred 1n connection with oil spills related to its operations, including for conduct of or conditions caused by others. Boardwalk Pipeline is also subject to
laws and regulations, including requinng the acquisition of permuts or other approvals to conduct regulated activities, restricting the manner in which it
disposes of waste, requiring remedial action to remove or mitigate contamnation resulting from a spill or other releasc, requiring capital expenditures to
comply with pollution control requirements.

We and our subsidiaries are subject to physical and financial risks associated with climate change.

The U.S. Congress and the Environmental Protection Agency (“EPA™) as well as some states and regional groupings of states have in recent ycars
considered legislation or regulations to reduce emissions of Greenhouse Gas (“GHG"). In the absence of federal GHG-limiting legislation, the EPA had
adopted rules under authority of the Clean Air Act that, among other things, establish Potential for Significant Deterioration (“PSD™) construction and Title V
operating permit reviews for GHG emissions from certain large stationary sources that arc also potential major sources of certain principal, or cntena,
pollutant emissions, which reviews could require securning PSD permits at covered facilities emitting GHGs and meeting “best available control technology™
standards for those GHG emissions. In addition, the EPA has adopted rules requiring the monitoring and annual reporting of GHG emissions from certain
petroleum and natural gas system sources in the U.S,, including, among others, onshore processing, transmission, storage and distribution facilitics. In
October 2013, the EPA published a final reporting rule for certain onshore gathering and boosting systems consisting primarily of gathering pipelines,
compressors and process equipment used to perform natural gas compression, dehydration and acid gas removal,

Moreover, the EPA proposed in August 2015 rules that will establish emission standards for methane and volatile organic compounds released from new
and modified oil and natural gas production and natural gas processing and transmissions facilities, as part of the current U.S. President administration’s
cfforts to reduce methane emissions from the o1l and natural gas sector by up to 45 percent from 2012 levels by 2025. The EPA is expected to finalize those
rules in 2016. Furthermorc, the EPA has passed a rule, known as the Clean Power Plan, to limit GHGs from power plants, but on February 9, 2016, the U.S.
Supreme Court stayed this rule while it 15 being challenged in the federal D.C. Circuit Court of Appeals. If this rule survives legal challenge, then depending
on the methods used to implement this rule, it could reduce demand for the oil and natural gas that Boardwalk Pipeline’s customers produce. Although it is
not possible at this time to predict how legislation or regulations that may be adopted to address GHG emissions would impact businesses of our cnergy
subsidiaries, any such future laws and regulations could result in increased compliance costs or additional operating restrictions, and could have a material
adverse effect on the businesses of our energy subsidiaries.

Any significant interruption in the operation of our facilities, systems and business functions or breach in our data security infrastructure could result in a
materially adverse effect on our operations.

We and our subsidiaries have become more reliant on technology to help increase efficiency in our businesses. We are dependent upon operational and
financial computer systems to process the data necessary to conduct almost all aspects of our businesses. Any failure of our or our subsidiaries’ computer
systems, or those of our or their customers, vendors or others with whom we and they do business, could materially disrupt business operations. Computer and
other business facilities and systems could become unavailable or impaired from a variety of causes, including among others, storms and other natural
disasters, terrorist attacks, utility outages or complications encountered as existing systems are replaced or upgraded. In addition, it has been reported that
unknown entities or groups have mounted so-called “cyber attacks” on businesscs and other organizations solely to disable or disrupt
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computer systems, distupt operations and, in some cases, steal data. Any cyber attacks that affect our or our subsidiaries’ facilities could have a matenal
adverse effect on our and their business or reputation.

A significant breach of our data secunty infrastructure, resulting from actions by our employecs, vendors, third party administrators or by unknown third
parties, that impacts our data framework or causes a failure to protect personal information of customers or employees may result in operational impairments
and financial losses, as well as significant harm to our reputation.

The foregoing nsks relating to disruption of service, interruption of operations and data loss could expose us to monetary and reputational damages. In
addition, potential exposure includes substantially increased compliance costs and requires computer system upgrades and security related investments. The
breach of confidential information also could give rise to legal hability and regulatory action under data protection and privacy laws and regulations, both in
the U.S. and foreign junsdictions. Any such legal or regulatory action could have a matenal adverse cffect on our operations.

Loss of key vendor relationships or issues relating to the transitioning of vendor relationships could result in a materially adverse effect on our and our
subsidiaries’ operations.

We and our subsidiaries rely on services and products provided by many vendors in the United States and abroad. These include, for cxample, vendors of
computer hardware, softwarc and services, as well as other critical matenals and services. If one or more key vendors becomes unable to continue to provide
products or services at the requisite level, or fails to protect our proprietary information, including in some cases personal information of employecs,
customers or hotel guests, we and our subsidiaries may experience a material adverse effcct on our or their business or reputation.

We could incur impairment charges related to the carsying value of the long-lived assets and goodwill of our subsidiaries.

Our subsidiarics regularly evaluate their long-lived asscts and goodwill for impaimment whenever cvents or changes in circumstances indicate the carrying
value of these assets may not be recoverable. Most notably, we could incur impairment charges related to the carrying value of offshore dnlling equipment at
Diamond Offshore, pipeline and storage assets at Boardwalk Pipeline and hotel properties owned by Loews Hotels.

In particular, Diamond Offshore is currently experiencing declining demand for certain offshore drilling rigs as a result of excess rig supply in the industry
due, in part, to the numerous newly constructed rigs that have or will enter the market. As a result, these rigs will negatively impact utilization which could
result in Diamond Offshore incurring additional asset impairments, rig retirements and/or rigs being scrapped.

We test goodwill for impairment on an annual basis or when events or changes 1n circumstances indicate that a potential impairment exists. The goodwill
impairment test requires us to identify reporting units and estimate cach unit’s fair value as of the testing date. We calculate the fair value of our reporting
units (cach of our principal operating subsidiaries) bascd on estimates of future discounted cash flows, which reflect management’s judgments and
assumptions regarding the appropriate risk-adjusted discount rate, future industry conditions and operations and other factors. Asset impairment evaluations
are, by nature, highly subjective. The use of different estimates and assumptions could result in materially different camying values of our assets which could
impact the need to record an impairment charge and the amount of any charge taken.

We are a holding company and derive substantially all of our income and cash flow from our subsidiaries.

We rely upon our invested cash balances and distributions from our subsidiaries to generate the funds necessary to meet our obligations and to declare and

pay any dividends to holders of our common stock. Our subsidiaries are separate and independent legal entities and have no obligation, contingent or

. otherwise, to make funds available to us, whether in the form of loans, dividends or otherwise. The ability of our subsidiaries to pay dividends to us is also

subject to, among other things, the availability of sufficient eamings and funds in such subsidiaries, applicable state laws, including in the case of the

insurance subsidiarics of CNA, laws and rules goveming the payment of dividends by regulated insurance companies, and their compliance with covenants
in their respective loan agrcements. Claims
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of creditors of our subsidianes will generally have pnority as to the assets of such subsidianes over our claims and our creditors and shareholders.
We could have liability in the future for tobacco-related lawsuits.

As a result of our ownership of Lonillard, Inc. (“Lonllard™) prior to the separation of Lonllard from us in 2008 (the “Separation™), from time to time we
have been named as a defendant in tobacco-related lawsuits and could be named as a defendant in additional tobacco-related suits, notwithstanding the
complction of the Separation In the Separation Agreement entered into between us and Lorillard and its subsidiarics in connection with the Separation,
Loritlard and each of its subsidianes has agreed to indemnify us for liabilities related to Lorillard’s tobacco business, including liabilities that we may incur
for current and future tobacco-rclated litigation against us. An adverse decision in a tobacco-related lawsuit against us could, if the indemnification is
deemed for any reason to be uncnforceable or any amounts owed to us thereunder are not coliectible, in whole or in part, have a material adverse effect on our
financial condition, results of operations and cquity. We do not expect that the Scparation will alter the legal exposure of either entity wath respect to
tobacco-related claims. We do not belicve that we have any lLiability for tobacco-related claims, and we have never been held liable for any such claims.

Ttem IB. Unresolved Staff Comments.
Nonc.
Item 2. Properties.

Our corporate headquarters is located in approximately 136,000 square feet of leased office space in New York City. Information relating to our
subsidiaries’ properties 1s contained under Item 1.

Item 3. Legal Proceedings.
None.
Item 4. Mine Safety Disclosures.
None. N
PARTII
Ttem 5. Market for the Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities.
Price Range of Common Stock

Our common stock is listed on the New York Stock FExchange under the symbol “L.” The following table sets forth the reported high and low sales prices
in each calendar quarter:

2015 2014
High Low High Low
First Quarter $ 4278 § 38.01 $ 48.15 § 4263
Second Quarter 42.59 38.14 4543 | 42.29
Third Quarter 3921 35.21 44.59 41.57
Fourth Quarter 38.88 34.40 43.77 39.04
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The following graph compares annual total retum of our Common Stock, the Standard & Poor’s 500 Composite Stock Index (“S&P 500 Index™) and our
Peer Group (“*Loews Peer Group™) for the five years ended December 31, 2015. The graph assumes that the value of the investment in our Common Stock, the

S&P 500 Index and the Loews Pecr Group was $100 on December 31, 2010 and that all dividends were reinvested.
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2010 2011 2012 2013 2014 2015
Loews Common Stock 100.0 9737 10604] 12623 | 110.59| 101.72
S&P 500 Index 1000 | 102.11 11845 156.82 | 17829 180.75
Loews Peer Group (8) 1000| 10159 11519 "145.12 ) 152.84| 144.70.

(a) The Loews Peer Group consists of the following companies that are industry competitors of our principal operating subsidiaries: Ace Limited, W.R. Berkley Corporation, The
Chubb Corporation, Encrgy Transfer Partmers L.P., Ensco ple, The Hartford Financial Services Group, Inc., Kinder Morgan Encrgy Partners, L.P. (included through

November 26, 2014 when 1t was acquired by Kinder Morgan Inc ), Noble Corporation, Spectra Energy Corp, Transocean Ltd. and The Travelers Companies, Inc.

Dividend Information

We have paid quarterly cash dividends on Loews common stock in each year since 1967. Regular dividends of $0.0625 per share of Loews common stock

were paid in each calendar quarter 02015 and 2014.
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Securities Authorized for Issuance Under Equity Compensation Plans

The following table provides certain information as of December 31, 2015 with respect to our equity compensation plans under which our equity
securitics arc authorized for issuance.

Number of
securities remaining
available for future

issuance under
equity compensation
plans (excluding
securities reflected
in the first column)

Number of
securities to be
issued upon exercise
of outstanding
options, warrants
and rights

Weighted average
exercise price of
outstanding options,

Plan category warrants and rights

Equity compensation plans approved by security holders

(a) 7,361,358 3 40.30 5,357,709
Equity compensation plans not approved by security . .
holders (b) N/A N/A N/A

(a) Reflects stock options and stock appreciation nghts awarded under the Loews Corporation 2000 Stock Option Plan.
(b) We do not have equity compensation plans that have not been approved by our shareholders.

Approximate Number of Equity Security Holders
We have approximatcly 1,000 holders of record of our common stock.
Common Stock Repurchases
During the fourth quarter of 2015, we purchased shares of our common stock as follows:

!

(c) Total number of

shares purchased as
part of publicly

{d) Maximum number of shares
(or approximate dollar value)

(a) Total number (b) Average announced plans of shares that may yet be
of shares price paid per or purchased under the plans or

Period purchased share programs programs (in millions)
October 1,2015 - .

October 31,2015 3,300,000 $36.34 N/A N/A
November 1,2015 -

November 30,2015 11,424 830 $37.29 N/A N/A
December 1,2015 -

December 31,2015 2,282,082 $37.57 N/A N/A
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Item 6. Selected Financial Data.

The following table presents sclected financial data. The table should be read in conjunction with Ttem 7. Managemﬁl’s Discussion and Analysis of
Financial Condition and Results of Operations and Iltem 8 Financial Statements and Supplementary Data of this Form 10-K.

Year Ended December 31 2015 2014 2013 2012 2011
(In millions, except per share data)

Results of Operations:

Revenues $ 13415 S 14325 § 14,613 3 14,072 § 13,591
Income before income tax s 244 § 1,810 § 2277 § 2,022 § 2327
Income from continuing operations $ 287 $ 1353 % 1,621 $ 1509 $ 1,764
Discontinued operatians, net . @391 (552) (399) (70)
Net income 287 962 1,069 1,110 1,694
Amounts attributable to noncontrolling interests . 271 (371 (474 (542) (632)
Net income attributable to Loews Corporation $ 260 $§ S91 § 595 § 568 § 1,062
Net income attributable to Loews Corporation: ) -
Income from continuing operations $ 260 $ 962 § 1,149 § 968 $ 1,21
Discontinued operations, net @31 (554) __(100) (59)
Net income $ 260 $ 591 § 595 % 568 S 1,062
Diluted Net Income Per Share:
Income from continuing operations $ 072 § 252 % 295 § 244 § 277
Discontinued operations, net ' 0.97) (1.42) {a.0D (0.15)
Net income $ 072 § 155 % 153 § 143 %5 262
Financial Pesition:
Investments $ 49,400 § 52,032 § 52945 § 53,040 § 48,943
Total assets . . . 76,029 78,367 79,939 80,021 75,268
Debt 10,583 10,668 10,344 8,500 8,301
Sharcholders’ equity - . 17,561 19,280 19,458 19,459 18,772
Cash dividends per share 0.25 0.25 - 025 0.25 0.25
Book vilue per share ' 51.67 51.70 * 50.25 4967 - 4733
Shares outstanding 339.90 37293 387.21 391.81 396.59
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[tem 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

Management's discussion and analysis of financial condition and results ot operations is comprised of the following sections:

Page
No.
Overview
Consolidated Financial Results 47
Parent Company Structure 48
Critical Accounting Estimates ' 48
Results of Operations by Business Segment 51
CNA Fnancial . 51
Diamond Offshore 65
Boardwalk Pipcline 73
Locws Hotels . 78
Corporate and Other . 79
Discontinued Opcrations 80
Liquidity and Capital Resources 80
CNA Financial 80
Diamond Offshore 81
Boardwalk Pipcline 83
Loews Hotels 84
Cormporate and Other 84
Contractual Obligations 85
Investments 85
Accounting Standards Update 89
Forward-Looking Statcments 89
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OVERVIEW
We are a holding company Our subsidiaries are engaged in the following lines of business:
. commercial property and casualty insurance (CNA Financial Corporation (“CNA™), a 90% owned subsidiary);
. operation of offshore oil and gas drilling rigs (Diamond Offshore Drilling, Inc. (“ljiamond Offshore™), a 53% owned subsidiary),

° transportation and storage of natural gas and natural gas hiquids and gathering and processing of natural gas (Boardwalk Pipeline Partners, LP
(“Boardwalk Pipeline”), a 51% owned subsidiary); and

. operation of a chain of hotels (Loews Hotels Holding Corporation (“Loews Hotels™), a wholly owned subsidiary).

See below for a discussion of discontinued operations.

"o ”» o

Unless the context otherwise requires, references in this Report to “Loews Corporation,
terms refer to the business of Locws Corporation excluding its subsidiaries.

the Company,” “Parent Company,” “we

»
)

“our,” “us” or like

The following discussion should be read in conjunction with Item 1A, Risk Factors, and Item 8, Financial Statements and Supplementary Data of this
Form 10-K.

Consolidated Financial Results

Consolidated net income for 2015 was $260 million, or $0.72 per share, compared to $591 million, or $1.55 per share, in 2014. Net income n 2014
included discontinued operations reflecting the sale of HighMount Exploration & Production, LLC (“HighMount™) and CNA’s former life ifisurance
subsidiary.

Income from continuing operations for 2015 was $260 million, or $0.72 per share, compared to $962 million, or $2.52 per share, in 2014. The decline 1n
income from continuing operations was primarily due to a reserve charge at CNA and assct impairment charges at Diamond Offshore. In addition, parent
company investment income declined as a result of lower performance of equity securities in the trading portfolio and decreased results from limited
partnership investments.

CNA’s camnings decrcased primarily due to a reserve charge of $177 million (after tax and noncontrolling interests) resulting from the unlocking of
actuarial assumptions related to future policy bencfit reserves for the long term care business. Excluding this charge, CNA’s eamings declined year-over-year
primarily due to lower limited partnership results and a $38 mullion charge (after tax and noncontrolling interests) related to a retroactive reinsurance
agrecment to cede 1ts legacy asbestos and environmental pollution liabihities. This earnings decline was partially offset by improved underwriting results
driven by higher favorable net prior year development.

Diamond Offshore’s results for 2015 include asset impairment charges totaling $341 million (after tax and noncontrolling interests) related to the carrying
value of 17 drilling rigs, as well as lower rig utilization. In addition, camings were impacted by a $20 million impairment charge to write off all goodwill
associated with the Company’s investment in Diamond Offshore as well as increased depreciation and interest expense. In 2014, Diamond Offshore
recognized an asset impairment charge of $55 million (after tax and noncontrolling interests).

Boardwalk Pipcline’s eamings increasc primarily stemmed from the impact of a $55 million charge (after tax and noncontrolling interests) in 2014 related
to the write off of all capitalized costs associated with the terminated Bluegrass project. Absent this charge, earnings were largely consistent with the prior
year as additional revenues from the settlement of the Gulf South rate case and a franchise tax refund related to settlement of prior tax periods were offsct by
lower natural gas storage revenues and increased depreciation and interest costs.
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Loews Holtels® eamings increased shghtly as compared to the prior year as mgher income from Universal Orlando joint venture propentics was partially
offset by higher interest expense and increased tax expense due to an adjustment for prior years® estimates and higher Florida state income taxes, reflecting
increased profits at the Universal Orlando and Miami properties.

Book value per share decreased to $51.67 at December 31,2015 from $51.70 at December 31, 2014. Book value per share excluding Accumulated other
comprehensive income (“AOCI") increased to $52.72 at December 31,2015 from $50.95 at December 31,2014.

Parent Company Structure

We are a holding company and derive substantially all of our cash flow from our subsidiaries. We rely upon our invested cash balances and distributions
from our subsidiaries to generate the funds necessary 10 mect our obligations and to declare and pay any dividends to our shareholders. The ability of our
subsidiaries to pay dividends is subject to, among other things, the availability of sufficient eamings and funds in such subsidianes, applicable state laws,
including 1n the case of the insurance subsidiarics of CNA, laws and rules governing the payment of dividends by regulated insurance companies (see Note
13 of the Notes to Consolidated Financial Statements included under Item 8) and complhiance with covenants in their respective loan agreements. Claims of
creditors of our subsidianies will generally have prionty as to the assets of such subsidiares over our claims and those of our creditors and sharcholders.

él(l'flCAL ACCOUNTING ESTIMATES

The preparation of the Consolidated Financial Statements in conformity with accounting principles generally accepted in the United States of America
(“GAAP™) requires us to make estimates and assumptions that affect the amounts reported in the Consolidated Financial Statements and the related notes.
Actual results could differ from those estimates.

The Consolidated Financial Statements and accompanying notes have been prepared in accordance with GAAP, applied on a consistent basis. We
continually evaluate the accounting policies and estimates used to prepare the Consolidated Financial Statements. In general, our estimates are based on
historical experience, evaluation of current trends, information from third party professionals and various other assumptions that we believe are rcasonable
under the known facts and circumstances.

We consider the accounting policies discussed below 1o be critical to an understanding of our Consolidated Financial Statements as their application
places the most significant demands on our judgment. Due to the inherent uncertainties involved with these types of judgments, actual results could differ
significantly from estimates, which may have a material adverse impact on our results of opcrations and/or equity.

Insurance Reserves

Insurance reserves are established for both short and long-duration insurance contracts. Short-duration contracts are primarily related to property and
casualty insurance policies where the reserving process is based on actuarial estimates of the amount of loss, including amounts for known and unknown
claims. Long-duration coatracts are primanly related to long term carc and are estimated using actuarial estimates about morbidity and persistency as well as
assumptions about expccted investment returns and future premium rate increases. The reserve for uncamed premiums on property and casualty contracts
represents the portion of premiums written rclated to the unexpired terms of coverage. The rcscrvmg process is discussed n further detail in the Reserves —
Estimates and Uncertaintics section below.

Reinsurance and Other Receivables

An exposure exists with respect to the collectibility of ceded property and casualty and life reinsurance to the extent that any reinsurer is unable to meet
its obligations or disputes the hiabilitics CNA has cedcd under reinsurance agreements. An allowance for doubtful accounts on reinsurance receivables is
recorded on the basis of periodic evaluations of balances due from reinsurers, reinsurer solvency, CNA’s past experience and current economic
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conditions. Further information on CNA's reinsurance reccivables 1s included in Note 15 of the Notes to Consolidated Financial Statements included under
[tem 8.

Additionally, an exposure exists with respect to the collectibility of amounts due from customers on other reccivables. An allowance for doubtful accounts
isrecorded on the basis of penodic evaluations of balances currently duc as well as in the future, management’s experience and current economic conditions.

If actual experience differs from the estimates made by management in determining the allowances for doubtful accounts on reinsurance and other
receivables, net recervables as reflected on our Consolidated Balance Sheets may not be collected. Therefore, our results of operations and/or equity could be
materially adversely affected

Valuation of Investments and Impairment of Securities

We classify fixed matunty sccurities and cquity secuntics as cither available-for-sale or trading which are both carried at fair value. Fair value represents
the price that would be received 1n a sale of an assct in an orderly transaction between market participants on the measurement date, the determination of
which requires us to make a significant number of assumptions and judgments. Sccurities with the greatest level of subjectivity around valuation are those
that rely on inputs that arc significant to the estimated fair valuc and that are not observable in the market or cannot be derived principally from or
corroborated by observable market data. These unobservable inputs are based on assumptions consistent with what we belicve other market participants
would use to price such sccurities. Further information on fair value measurements is included in Note 4 of the Notes to Consolidated Financial Statcments
included under Item 8.

CNA's investment portfolio is subject to market declines below amortized cost that may be other-than-temporary and therefore result in the recognition of
impairment losses 1n eamings. Factors considered in the determination of whether or not a decline is other-than-temporary include a current intention or need
to sell the security or an indication that a credit loss exists. Significant judgment exists regarding the evaluation of the financial condition and cxpected near-
term and long term prospects of the issuer, the relevant industry conditions and trends, and whether CNA expects to reccive cash flows sufficient to recover
the cntirc amortized cost basis of the secunity. Further information on CNA’s process for evaluating impairments is included in Note 1 of the Notes to
Consolidated Financial Statements included under Item 8. ’

Long Term Care Policies

Future policy benefit reserves for CNA’s long term care policics are based on certain assumptions including morbidity, persistency, discount rates and
future premium rate increases. The adequacy of the reserves 1s contingent on actual experience related to these key assumptions. If actual experience differs
from these assumptions, the reserves may not be adcquate, requiring CNA to add to reserves.

A prolonged period during which interest rates remain at levels lower than those anticipated in CNA’s reserving discount rate assumption could result in
shortfalls tn investment income on assets supporting CNA’s obligations under long term care policies, which may also require an increase to CNA's reserves.
In addition, CNA may not receive regulatory approval for the premium rate increases it requests.

These changes to CNA's reserves could materially adversely impact our results of operations and equity. The reserving process is discussed in further
detail in the Reserves — Estimates and Uncertaintics section below.

Pension and Postretirement Benefit Obligations

We make a significant number of assumptions in order to estimate the liabilities and costs related to our pension and postretirement benefit obligations
under our benefit plans. The assumptions that have the most impact on pension costs are the discount rate and the expected long term rate of retum on plan
assets. These assumptions are evaluated relative to current market factors such as inflation, interest rates and broader capital market expectations. Changes in
these assumptions can have a material impact on pension obligations and pension expense.
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In determining the discount rate assumption, we utilized current market information and liability information, including a discounted cash flow analysis
of our pension and postretirement obligations. In particular, the basis for our discount rate selection was the yield on indices of highly rated fixed income
debt securities with durations comparable to that of our plan liabilities. The yield curve was applied to expected future retirement plan payments to adjust the
discount rate to reflect the cash flow charactenstics of the plans The yicld curves and indices evaluated in the sclection of the discount rate are compnsed of
high quality corporate bonds that are rated AA by an accepted rating agency.

In determining the expected long term rate of retuin on plan asscts assumption, we considered the historical performance of the investment portfolio as
well as the long term market return expectations based on the investment mix of the portfolio and the expected investment horizon.

Further information on our pension and postretirement benefit obligations is in Note 14 of the Notes to Consolidated Financial Statements included under
Item 8

Impairment of Long-L.ived Assets

The Company reviews 1ts long-lived assets for impairment when changes in circumstances indicate that the camrying amount of an asset may not be
recoverable The Company uses a probability-weighted cash flow analysis to test property and equipment for impairment based on relevant market data. If an
asset 1s determined to be impaired, a loss 1s recognized to reduce the camrying amount to the fair value of the asset. Management's cash flow assumptions are
an inherent part of our asset impairment evaluation and the usc of different assumptions could produce results that differ from the reported amounts.

Goodwill

Goodwill 1s required to be evaluated on an annual basis and whenever, in management’s judgment, there 1s a significant change in circumstances that
would be considered a triggering event. Management must apply judgment in assessing qualitatively whether events or circumstances indicate that it is more
likely than not that the fair value of a rcporting unit is less than its carrying amount. Factors such as a reporting unit’s planned future operating results, long
term growth outlook and industry and market conditions arc considered. Judgment is also applied in determining the estimated fair value of reporting unuts’
assets and liabilittes for purposes of performing quantitative goodwill impairment tests. Management uses all available information to make these fair value
determinations, including the present values of expected future cash flows using discount rates commensurate with the risks involved in the assets and
observed market multiples.

Income Taxes

Deferred income taxcs are recognized for temporary differences between the financial statement and tax return bases of assets and liabilitics. Any resulting
future tax benefits are recognized to thc extent that realization of such benefits is more likely than not, and a valuation allowance is cstablished for any
portion of a deferred tax asset that management believes may not be realized. The assessment of the need for a valuation allowance requires management to
make estimates and assumptions about future eamings, reversal of existing temporary differences and available tax planning strategies. If actual experience
differs from thesc estimates and assumptions, the recorded deferred tax asset may not be fully realized, resulting in an increase to income tax expensc in our
results of operations. In addition, the ability to record deferred tax assets in the future could be limited resulting in a higher effective tax rate ip that future
period.

The Company has not cstablished deferred tax liabilitics for certain of its forcign camings as it intends to indefinitely reinvest those camings to finance
foreign activities. However, if these camings become subject to U.S. federal tax, any required provision could have a material impact on our financial results.
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RESULTS OF OPERATIONS BY BUSINESS SEGMENT

Unless the context otherwise requires, references (o net operating income (loss), net realized imvestment results and net income (loss) reflect amounts
attnbutable to Locws Comoration shareholders.

CNA Financial
Reserves — Estimates and Uncertainties

The level of reserves CNA maintains represents its best estimate, as of a particular point in time, of what the ultimate settlement and administration of
claims will cost based on CNA’s assessment of facts and circumstances known at that time. Reserves are not an exact calculation of hiability but instead are
complex estimates that CNA denves, generally utilizing a varicty of actuarial reserve estimation techniques, from numerous assumptions and expectations
about future cvents, both internal and external, many of which are highly uncertain. As noted below, CNA reviews its reserves for each segment of its business
periodically and any such review could result in the need to increase reserves in amounts which could be matenal and could adversely affect its results of
opcrations, cquity, business and insurer financial strength and corporate debt ratings. Further information on reserves is provided in Note 8 of the Notes to
Consolidated Financial Statements included under Item 8.

Property and Casualty Claim and Claim Adjustment Expensc Reserves

CNA maintains loss reserves to cover its cstimated ultimate unpaid liability for claim and claim adjustment expenscs, including the estimated cost of the
claims adjudication process, for claims that have been reported but not yet scttled (case reserves) and claims that have been incurred but not reported
(“IBNR™). Claim and claim adjustment expense reserves are reflected as liabilities and are included on the Consolidated Balance Sheets under the heading
“Insurance Reserves.” Adjustments to prior year reserve estimates, 1f necessary, are reflected in results of operations in the period that the need for such
adjustments is determined. The carried case and IBNR reserves as of each balance sheet date are provided in the discussion that follows and in Note 8 of the
Notes to Consolidated Financial Statements included under Item 8.

CNA is subject to the uncertain effects of emerging or potential claims and coverage issues that arise as industry practices and legal, judicial, social,
economic and other environmental conditions change. These issues have had, and may continue to have, a negative effect on CNA’s business by either
extending coverage beyond the original underwriting intent or by increasing the number or size of claims.

Emerging or potential claims and coverage issues include, but are not limited to, uncertainty in future medical costs in workers’ compensation. In
particular, medical cost inflation could be greater than expected due to new treatments, drugs and devices, increased health care utilization and/or the future
costs of health care facilities. In addition, the relationship between workers’ compensation and govemment and private health care providers could change,
potentially shifting costs to workers’ compensation.

The impact of these and other unforeseen emerging or potential claims and coverage issues is difficult to predict and could materially adversely affect the
adequacy of CNA’s claim and claim adjustment expense reserves and could lcad to future reserve additions.

CNA'’s property and casualty insurance subsidiaries also have actual and potential exposures related to asbestos and environmental pollution (“A&EP™)
claims. CNA’s experience has been that establishing reserves for casualty coverages relating to A&EP claims and the related claim adjustment expenses are
subject to uncertainties that arc greater than those presented by other claims. Additionally, traditional actuarial methods and techniques employed to
estimatc the ultimate cost of claims for more traditional property and casualty exposures are less precise in estimating claim and claim adjustment reserves for
A&EP. As a result, cstimating the ultimate cost of both reported and unreported A&EP claims is subject to a higher degree of variability.

To mitigate the risks posed by CNA’s exposure to A&EP claims and claim adjustment expenses, CNA completed a transaction with National Indemnity
Company (“NICO"), under which substantially all of CNA's legacy A&EP liabilitics were ceded to NICO effective January I, 2010 (loss portfolio transfer or
“LPT™).
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The loss portfolio transfer is a retroactive reinsurance contract. The cumulative amounts ceded under the loss portfolio transfer exceed the consideration
paid, therefore CNA has recognized a deferred retroactive reinsurance gain. This deferred gain is recognized 1n camings in proportion to actual recovenes
under the loss portfolio transfer Over the life of the contract, there is no economic impact as long as any additional losses are within the imit of the contract

Sec Note 8 of the Notes to the Consolidated Financial Statements included under Item 8 for further discussion of the loss portfolio transfer, its impact on
CNA’s results of operations and the deferred retroactive reinsurance gain.

Historically, CNA performed its actuarial review of A&EP claims in the fourth quarter. In 2014, CNA was unable to complete the fourth quarter review
because it determined that additional information and analysis of inuring third-party reinsurance recoveries was required. The reserve review was completed
in the second quarter of 2015 and CNA management adopted the second quarter of the year as the timing for all future annual A&EP claims actuanal reviews

Establishing Property & Casualty Reserve Estimates

In developing claim and claim adjustment cxpensc (“loss” or “losscs”) reserve estimates, CNA's actuaries perform detailed reserve analyses that are
staggered throughout the year. The data is organized at a reserve group level. A reserve group can be a line of business covering a subset of insureds such as
commercial automobile liability for small or middle market customers, it can encompass several lines of business provided to a specific set of customers such
as dentists, or it can be a particular type of claim such as construction defect. Every reserve group is reviewed at least once during the year The analyses
generally review losses gross of ceded reinsurance and apply the ceded reinsurance terms to the gross estimates to establish estimates net of reinsurance. In
addition to the dctailed analyses, CNA reviews actual loss emergence for all products each quarter.

The detailed analyses usc a variety of generally accepted actuarial methods and techniques to produce a number of estimates of ultimate toss. CNA's
actuaries determine a point estimate of ultimate loss by reviewing the various estimates and assigning weight to each estimate given the characteristics of the
reserve group being reviewed. The reserve estimate is the difference between the estimated ultimate loss and the losses paid to date. The difference between
the estimated ultimate loss and the case incurred loss (paid loss plus case reserve) is IBNR. IBNR calculated as such includes a provision for development on
known cases (supplcrhental development) as well as a provision for claims that have occurred but have not yet been reported (pure IBNR).

Most of CNA’s business can be characterized as long-tail. For long-tail business, it will generally be several years between the time the business is written
and the time when all claims are scttled CNA’s long-tail exposures include commercial automobile liability, workers® compensation, general lability,
medical professional liability, other professional liability and management liability coverages, assumed reinsurance run-off and products liability. Short-tail
exposures include property, commercial automobile physical damage, marine, surety and warranty. Property and casualty insurance operations contain both
long-tail and short-tail exposures. Other non-core operations contain long-tail exposures. )

Various methods are used to project ultimate loss for both long-tail and short-tail exposures including, but not limited to, the following:

. paid development;

. incurred development;

] loss ratio;

. Bomhuetter-Ferguson using paid loss;

. Bomhuetter-Ferguson using incurred loss;
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. frequency times severity; and
) stochastic modeling

The paid development method estimates ultimate losses by reviewing paid loss patterns and applying them to accident or policy years with further
expected changes in paid loss Selection of the paid loss patiem may require consideration of several factors including the impact ol inflation on claims costs,
the rate at which claims professionals make claim payments and close claims, the impact of judicial decisions, the impact ofunderwnting changes, the impact
of large claim payments and other factors. Claim cost inflation itself may require evaluation of changes in the cost of repaining or replacing property, changes
in the cost of medical care, changes in the cost of wage rcplacement, judicial decisions, legislative changes and other factors. Because this method assumes
that losses are paid at a consistent rate, changes in any of these factors can impact the results. Since the method does not rely on casc reserves, it i1s not directly
influenced by changes in the adequacy of case reserves.

For many reserve groups, paid loss data for recent penods may be too 1tmmature or crratic for accurate predictions. This situation often exists for long-tail
exposures. In addition, changes in the factors described above may result in inconsistent payment pattemns. Finally, estimating the paid loss pattern
subsequent to thc most mature point available wn the data analyzed often involves considerable uncertainty-for long-tail products such as workers’
compensation

The incurred development method is similar to the paid development method, but it uses case incurred losses instead of paid losses. Since the method uses
more data (case reserves in addition to paid losses) than the paid development method, the incurred development pattemns may be less vanable than paid
patterns. However, selection of the incurred loss pattem typically requires analysis of all of the same factors described above. In addition, the inclusion of
case reserves can lead to distortions 1f changes in case reserving practices have taken place, and the use of case incurred losses may not eliminate the 1ssues
associated with estimating the incurred loss pattemn subscquent to the most mature point available.

The loss ratio method multiplies eamed premiums by an expected loss ratio to produce ultimate loss estimates for each accident or policy year. This
method may be useful for immature accident or policy periods or if loss development pattems are inconsistent, losses emerge very slowly, or there is
relatively little loss history from which to estimate future losscs. The sclection of the expected loss ratio typically requires analysis of loss ratios from earlier
accident or policy years or pricing studics and analysis of inflationary trends, frequency trends, rate changes, underwriting changes and other applicable
factors.

The Bomhuetter-Ferguson method using paid loss is a combination of the paid development method and the loss ratio method. This method normally
determines expected loss ratios similar to the approach used to estimate the expected loss ratio for the loss ratio method and typically requires analysis of the
same factors described above. This method assumes that future losses will develop at the expected loss ratio level. The percent of paid loss to ultimate loss
implied from the paid development method is used to determine what percentage of ultimate loss is yet to be paid. The use of the pattem from the paid
development method typically requires consideration of the same factors listed in the description of the paid development method. The estimate of losses yet
to be paid is added to current paid losses to estimate the ultimate loss for each year. For long-tail lines, this method will react very slowly if actual ultimate
loss ratios are different from expectations due to changes not accounted for by the expected loss ratio calculation.

The Bomhuetter-Ferguson method using incurred loss is similar to the Bomhuetter-Ferguson method using paid loss except that it uses case incurred
losses. The use of case incurred losses instcad of paid losses can result in development pattems that are less variable than paid pattems. However, the
inclusion of casec reserves can lead to distortions if changes in case reserving have taken place, and the method typically requires analysis of the same factors
that need to be reviewed for the loss ratio and incurred development methods.

The frequency times severity method multiplies a projected number of ultimate claims by an estimated ultimate average loss for each accident or policy
year to produce ultimate loss estimates. Since projections of the ultimate number of claims are often less vanable than projections of ultimate loss, this
method can provide more reliable results for reserve groups where loss development patterns are inconsistent or too vanable to be relied on exclusively. In
addition, this method can more directly account for changes in coverage that impact the number and
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size of claims. However, this method can be difficult to apply to situations where very large claims or a substantial number of unusual claims result in volatile
average claim sizes Projecting the ultimate number of claims may require analysis of several factors including the rate at which policyholders report claims
to CNA, the impact of judicial decisions, the impact of underwriting changes and other factors. Estimating the ultimate average loss may require analysis of
the impact of large losses and claim cost trends based on changes 1n the cost of repairing or replacing property, changes in the cost of medical care, changes
in the cost of wage replacement, judicial decisions, legislative changes and other factors.

Stochastic modeling produces a range of possiblc outcomes based on varying assumptions related to the particular reserve group being modeled For some
reserve groups, CNA uses models which rely on histonical development patterns at an aggregate level, while other reserve groups arc modeled using
individual claim variability assumptions supphed by the claims department. In either case, multiple simulations are run and the results arc analyzed to
produce a range of potential outcomes. The results will typically include a mean and percentiles of the possible reserve distnbution which aid in the selection
of a point estimatc.

For many exposures, especially those that can be considered long-tail, a particular accident or policy year may not have a sufficient volume of pard losses
to produce a statistically reliable estimate of ultimate losses. In such a case, CNA's actuarics typically assign more weight to the incumred development
method than to the paid development method. As claims continue to settle and the volume of paid loss increases, the actuaries may assign additional weight
to the paid development method. For most of CNA's products, even the incurred losses for accident or policy years that are early in the claim settlement
process will not be of sufficient volume to produce a reliable estimate of ultimate losses. In these cases, CNA will not assign any weight to the paid and
incurred development methods. CNA will usc the loss ratio, Bomhuetter-Ferguson and frequency times severity methods. For short-tail exposures, the paid
and incurred development methods can ofien be relied on sooner pnmarily because CNA's history includes a sufficient number of years to cover the entire
period over which paid and incurred losses are expected to change. However, CNA may also use the loss ratio, Bomhuetter-Ferguson and frequency times
scverity methods for short-tail exposures.

For other more complex reserve groups where the above methods may not produce reliable indications, CNA uses additional methods tailored to the
characteristics of the specific situation.

Periodic Reserve Reviews

The reserve analyses performed by CNA’s actuaries result 1n point estimates. Each quarter, the results of the detailed reserve reviews arc summarized and
discussed with CNA’s scnior management to determine the best estimate of reserves. CNA's senior management considers many factors in making this
decision. The factors include, but are not limited to, the historical pattern and volatility of the actuarial indications, the sensitivity of the actuarial indications
to changes in paid and incurred loss pattems, the consistency of claims handling processes, the consistency of case reserving practices, changes in CNA’s
pricing and underwriting, pricing and underwriting trends in the insurance market and legal, judicial, social and economic trends.

CNA's recorded reserves reflect its best estimate as of a particular point in time based upon known facts, consideration of the factors cited above and its
judgment. The carried reserve may differ from the actuarial point estimate as the result of CNA’s consideration of the factors noted above as well as the
potential volatility of the projections associated with the specific reserve group being analyzed and other factors affecting claims costs that may not be
quantifiable through traditional actuarial analysis. This process results in management’s best estimate which is then recorded as the loss reserve.

Currently, CNA’s recorded reserves are modestly higher than the actuarial point estimate. For Commercial, Specialty and Intemational, the difference
between CNA’s reserves and the actuarial point estimate is primarily driven by uncertainty with respect to immature accident years, claim cost inflation,
changes in claims handling, changes to the tort environment which may adversely impact claim costs and the effects from the economy. For CNA’s legacy
A&EP liabilities, the difference between CNA's reserves and the actuarial point estimate is primarily driven by the potential tail volatility of run-off
exposurcs.

\
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The key assumptions fundamental to the reserving process are often different for various reserve groups and accident or policy years. Some of these
assumpttions arc explicit assumptions that are required of a particular method, but most of the assumptions are implicit and cannot be preciscly quantified. An
cxample of an cxplicit assumption is the pattem employed in the paid development method. However, the assumed pattem is itself bascd on several implicit
assumptions such as the impact of inflation on medical costs and the rate at which claim professionals close claims. As a result, the cffect on reserve estimates
ofa particular change 1n assumptions typically cannot be specifically quantified, and changes in these assumptions cannot be tracked over time.

CNA’s recorded reserves arc management’s best estimate. In order to provide an indication of the variability associated with CNA's net rescrves, the
following discussion provides a sensitivity analysis that shows the approximate estimated impact of variations in significant factors affecting CNA’s reserve
estimates for particular types of business. These signtficant factors are the ones that CNA belicves could most likely materially affect the reserves. This
discussion covers the major types of business for which CNA believes a material deviation to its reserves is reasonably possible. There can be no assurance
that actual expenience will be consistent with the current assumptions or with the variation indicated by the discussion. In addition, there can be no assurance
that other factors and assumptions will not have a material impact on CNA's rescrves.

The three areas for which CNA believes a significant deviation to its net reserves is reasonably possible are (i) professional liability, management hiabihity
and surcty products; (1i) workers' compensation and (i1i) gencral liability.

Professional liability and management lhability products and surety products include professional liability coverages provided to various professional
firms, including architects, real estate agents, small and mid-sized accounting firms, law firms and other professional firms. They also include D&O,
employment practices, fiduciary, fidelity and surety coverages, as well as insurance products serving the health care delivery system. The most significant
factor affecting reserve estimates for these liability coverages is claim severity, Claim severity 1s driven by the cost of medical care, the cost of wage
replacement, legal fees, judicial decisions, legislative changes and other factors. Underwriting and claim handling dccisions such as the classes of business
written and individual claim scttlement decisions can also impact claim severity. If the estimated claim severity increases by 9%, CNA estimates that the net
reserves would increase by approximately $500 million. If the estimated claim severity decreases by 3%, CNA estimates that net reserves would decrease by
approximately $150 million. CNA’s net rescrves for these products were approximately $5.4 billion as of December 31, 2015,

For workers’ compensation, since many years will pass from the time the business is written until all claim payments have been made, claim cost inflation
on claim payments is the most significant factor affecting workers’ compensation reserve estimates. Workers’ compensation claim cost inflation 1s driven by
the cost of medical care, the cost of wage replacement, expected claimant lifetimes, judicial decisions, legislative changes and other factors. If estimated
workers’ compensation claim cost inflation increases by 100 basis points for the entire period over which claim payments will be made, CNA estimates that
its net reserves would increase by approximately $400 million. If estimated workers’ compensation claim cost inflation decreases by 100 basis points for the
entirc period over which claim payments will be made, CNA estimates that its net reserves would decrease by approximately $350 million. Net reserves for
workers' compensation were approximately $4.3 billion as of December 31,2015.

For general liability, the most significant factor affecting reserve estimates is claim severity. Claim severity is driven by changes in the cost of repairing or
replacing property, the cost of medical care, the cost of wage replacement, judicial decisions, legislation and other factors. If the estimated claim scverity for
general liability increases by 6%, CNA estimates that its net reserves would increase by approximately $200 million. If the estimated claim severity for
general liability decreases by 3%, CNA estimates that its net reserves would decrease by approximately $100 million. Net reserves for general liability were
approximately $3.6 billion as of December 31, 2015.

Given the factors described above, it is not possible to quantify precisely the ultimate exposure represented by claims and related litigation. As a result,
CNA regularly reviews the adequacy of its reserves and reassesses its reserve estimates as historical loss experience develops, additional claims are reported
and settled and additional information becomes available in subsequent periods. In reviewing CNA’s reserve estimates, CNA makes adjustments in the period
that the need for such adjustments is determined. These reviews have resulted in CNA’s
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wdentification of information and trends that have caused CNA (o change its reserves in prior periods and could lead to the identification of a need for
additional material increases or decreases 1n claim and claim adjustment expense reserves, which could matenally affect our results of operations and equity
and CNA's business and tnsurer financial strength and corporate debt ratings positively or negatively. See the Ratings scction of this MD&A for further
information regarding CNA’s financial strength and corporate debt ratings.

The following table summarizes gross and net carried reserves for CNA's property and casualty operations:

December 31 2015 2014
(In millions)

Gross Casc Reserves ’ s 7,608 $ 8.186
Gross IBNR Reserves 9,191 3.998
Total Gross Carried Claim and Claim Adjustment Expense Reserves S 16,799 $ 17,184
Net Case Reserves ’ $ 6992 $ 7474
Net IBNR Reserves 8,371 8.295
Total Net Carmried Claim and Claim Adjustment Expensc Reserves . $ 15363 § 15769

The following table summarizes the gross and net carried reserves for certain property and casualty business in run-off, including CNA Re and A&EP:

Dccember 31 2015 2014
(In millions)

Gross Case Reserves s 1,521 $ 1,189
Gross IBNR Reserves : 1,123 1,715
Total Gross Carried Claim and Claim Adjustment Expense Reserves $ 2644 3 2904
Net Case Reserves $ 130 h 144
Net IBNR Reserves . . : 153 171
Total Net Carried Claim and Claim Adjustment Expense Reserves 3 283 % 315

Life & Group Non-Core Policyholder Reserves

CNA maintains both claim and claim adjustment expense reserves as well as future policy benefit reserves for policyholder benefits for the Lifc & Group
Non-Core business. Claim and claim expense reserves consist of estimated reserves for long term care policyholders that arc currently receiving benefits,
including claims that have been incurred but are not yet reported. In developing the claim and claim adjustment expense reserve estimates for CNA's long
term care policies, its actuaries perform a detailed claim experience study on an annual basis. The study reviews the sufficiency of existing reserves for
policyholders currently on claim and includes an evaluation of expected benefit utilization and claim duration. CNA’s recorded claim and claim adjustment
expense reserves reflect its best estimate after incorporating the results of the most recent study. In addition, claim and claim adjustment reserves arc also
maintained for structured settlement obligations that are not funded by annuities related to certain property and casualty claimants. Future policy benefit
reserves represent the active life reserves related to CNA's long term care policies and are the present value of expected future benefit payments and expenses
less expected future premiums. The determination of these reserves is fundamental to its financial results and requires management to make estimates and
assumptions about expected investment and policyholder experience over the life of the contract. Since many of these contracts may be in force for scveral
decadecs, these assumptions are subject to significant estimation risk.

While the structured settlement obligations arise under short duration contracts, long duration contract principles and actuarial methods are used to
determine management’s best estimate of the required claim and claim adjustment rescrve.
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Under GAAP, reserves for long term care future poticy benefits and the unfunded structured settlement annuity claim and claim adjustment expense
reserves were first established based on CNA's actuarial best estimate assumptions at the date the contract was issucd plus a margin for adverse deviation.
Actuanal assumptions include estimates of morbidity, persistency, discount rates and expenses over the life of the contracts These assumptions are locked in
throughout the life of the contract unless a premium deficiency develops. The impact of differences between the actuarial assumptions and actual experience
is reflected in results of operations cach penod. '

Long tcrm care policies provide benefits for nursing home, assisted living and home health care subject to various daily and lifetime caps. Policyholders
must continue to make periodic premium payments to keep the policy in force. Generally CNA has the ability to increase policy premiums, subjcct to state
regulatory approval.

The actuanal assumptions that management believes are subject to the most variability are morbidity, persistency and discount rate. Persistency can be
affected by policy lapses and death Discount rate is influenced by the investment yield on assets supporting long term care reserves which 1s subjeet to
interest rate and market volatility. There 1s limited historical company and industry data available to CNA for long term care morbidity and mortality, as only
a portion of the policics wnitten to date are in claims paying status. As a result of this variability, CNA's long term care reserves may be subject to material
increases 1f actual experience develops adversely to 1ts expectations.

Annually, management assesses the adequacy of its GAAP long term care future policy benefit reserves as well as the claim and claim adjustment expense
rescrves for unfunded structured settlement obligations by performing a gross premium valuation (“*GPV”) to determine if there 1s a premium deficiency
Under the GPV, management estimates required reserves using best estimate assumptions, including anticipated futurc premium rate increases, as of the date
of the asscssment without provisions for adverse deviation. The GPV reserves are then compared to the recorded reserves. If the GPV reserves are greater than
the existing net GAAP reserves (1.e. reserves net of any deferred acquisition costs asset), the existing net GAAP reserves arc unlocked and arc increased to the
greater amount. Any such increase 1s reflected in CNA's results of operations in the period in which the need for such adjustment is detenmned, and could
materially adversely atfect our results of operations and equity and CNA’s business and insurer financial strength and corporate debt ratings.

Prior to December 31, 2015, the active life reserves for long term care were based on actuarial assumptions established at policy 1ssuance. The December
31,2014 GPV indicated the camried reserves included a margin of approximately $100 million. The December 31, 2015 GPV indicated a premium deficiency
0of $296 million. A summary of the changes in the GPV results is presented in the table below:

(In millions)

Long term care active life reserve - change in GPV

December 31,2014 margin N 160
Changes in underlying morbidity assumptions . (398)
Changes in underlying persistency assumptions (80)
Changes in underlying discount rate assumptions : . 47
Changes in underlying premium rate action assumptions 50
Changes in underlying expense and other assumptions : (15)

December 31,2015 premium deficiency ) S (296)

The premium deficiency was pnmarily driven by changes in morbidity assumptions in particular by higher claim incidence, reflective of trends observed
in CNA’s emerging experience. There are a variety of factors that impact claim incidence rates, including, but not limited to, policyholder behavior,
socioeconomic factors, changes in health trends and advances in medical care. The premium deficiency was also adversely affected by changes in persistency
assumptions, primarily from lower projected active life mortality ratcs. Adverse changes from morbidity and persistency were somewhat offset by increases in
planned rate increasc actions and changes in discount rate assumptions. The increase in planned rate actions was primarily due to updated assumptions on the
approval rate and timing of future premium rate increases in CNA’s group block. Changes in discount rate assumptions were'
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primarily due to changes 1n future interest rate assumptions, contemplating both near-term market indications and long-term nonmative assumptions Changes
in expenses and other assumptions had a small adverse impact on the premium deficiency.

The indicated premium deficiency necessitated a charge to income that was effected by the write off of the entire long term care deferred acquisition cost
asset of $289 million and an increase to active life reserves of $7 million. As a result, the long term care active life reserves camed as of December 31, 2015
represent management’s best estimate assumptions at that date with no margin for adverse deviation. Since there 15 no margin in the carried reserves, CNA
may have to unlock its reserve assumptions in the future. Factors that could affect the need to unlock reserve assumptions include the significance and
persistence of vanances between actual expenence and the expcected results contemplated 1n the best estimate rescrves as well as changes in CNA's outlook

of the future.
I

In addition to the premium decficiency, CNA's annual experience study of claim reserves indicated a deficiency of $9 mullion. The deficiency was
pamarily related to updating claim frequency assumptions on incurmred but not reported claims, offsct by favorable severity on existing claims. The total
impact of the premium deficiency and claim reserve deficiency was $177 million (after tax and noncontrolling interests).

The table below summanzes the estimated pretax impact on CNA's results of operations from various hypothetical revisions to its assumptions. CNA has
assumed that revisions to such assumptions would occur in each policy type, age and duration within each policy group and would occur absent any
changes, mitigating or otherwise, in the other assumptions. Although such hypothetical revisions are not currently required or anticipated, CNA belicves they
could occur based on past vanances in experience and its expectations of the ranges of future experience that could reasonably occur The hypothetcal
revisions have been updated from the disclosures in prior periods to be reflective of CNA’s updated best estimate assumptions as of December 31, 2015 in
support of its active life reserves. As a result, in some cascs the scenarios described below are not directly comparable to prior periods. Persistency now
reflects active lifc mortality. and lapse whereas prior periods reflected total lives. Discount rates now reflect future interest rates only whereas prior periods
reflected future interest rates and changes in CNA’s existing investment portfolio yield. The hypothetical scenarios for morbidity and premium rate actions
are comparable to prior periods.

Estimated Reduction
December 31,2015 to Pretax Income

(In millions)

Hypothetical revisions

Morbidity:

5% Increase in morbidity : s 611

10% increase in morbidity ' 1,223
Persistency:

5% decrease in active life mortality and lapse . 211

10% decrease in active life mortality and lapse 436
Discount rates:

50 basis point decline in future Interest rates 321

100 basis point decline in future interest rates 675
Premium rate actions: . e

25% decrease in anticipated future rate increases premium 165

. 50% decrease In anticipated future rate increases premium - 329

Any actual adjustment would be dependent on the specific policies affected and, therefore, may differ from the estimates summarized above.

58



Table of Contents

The following table summarizes policyholder reserves for Life & Group Non-Core:

Claim and claim Future
December 31,2015 ] adjustment expenses policy benefits Total
(In millions)
Long term care 5 2,229 s 8,335 $ 10,564
Structured settlement annuities 581 581
Other 21 21
Total 2,831 8.335 11,166
Shadow adjustments (a) 99 1,610 1,709
Ceded reserves 290 207 497
Total gross reserves ) 3,220 S 10,152 $ 13,372
December 31,2014
Long term care $ 2,064 3 7,782 s 9,846
Structured scttlement annuitics 606 606
Other 28 1 29
Total 2,698 7,783 10,481
Shadow adjustments (a) 145 1,522 1,667
Ceded reserves 340 185 525
Total gross rescrves 5 3,183 3 9,490 3 12,673

(a) To the extent that unrealized gains on fixed income securities supporting long term care praducts and annuity contracts would result in a premium deficiency if those gains were
realized, a related decrease in Deferred acquisition costs and/or increase in Insurance reserves are recorded, net of tax and noncontrolling interests, as a reduction of net
unrealized gams through Other comprehensive mcome (“Shadow Adjustments”). The Shadow Adjustments presented above as of December 31, 2014 do nol include $314
mullion related to Deferred acquisition costs.
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Results of Operations

The following table summanzes the results of operations for CNA for the years ended December 31, 2015, 2014 and 2013 as presented m Note 21 of the
Notes to Consolidated Financial Statements included under Item §. For further discussion of Net investment incorme and Net realized investment results, see
the Investments section of this MD&A.

Year Ended December 31 2015 2014 2013
(In millions)

Revenues:
Insurance premiums S 6921 § 7.212 S 7271
Net investment income 1,840 2,067 2,282
Investment gains (losses) 7n 54 16
Other revenues 411 359 363
Total ’ 9,101 9,692 9932
Expenses: ’
Insurance claims and policyholders’ benefits 5,384 5.591 5,806
Amortization of dcferred acquisition costs 1,540 1317 1.362
Other operating cxpenscs 1,469 1,386 1315
interest 155 183 166
Total 8,548 8.477 8,649
Income before income tax : ’ 553 1,215 1,283
Income tax expense an (322) (363)
Income from continuing operations 482 893 920
Discontinued operations, nct (197) 22
Net income . 482 696 942
Amounts attributable to noncontrolling interests 49 (71) 95)
Net income attributable to Loews Corporation s 433 $ 625 s 847
2015 Compared with 2014

Income from continuing opcrations decreased $411 million in 2015 as compared with 2014, Results in 2015 were negatively impacted by a $177 mullion
charge (after tax and noncontrolling interests) related to recognition of a premium deficiency and a small deficiency in claim reserves in CNA’s long term
care business as further discussed in the Reserves — Estimates and Uncertainties section of this MD&A. In addition, results in 2015 decrcased $78 million
(846 million after tax and noncontrolling interests) as compared to 2014 as a result of the application of retroactive reinsurance accounting to adverse reserve
development.ceded under the 2010 A&EP loss portfolio transfer, as further discussed in Note 8 of the Notes to Consolidated Financial Statements included
under Item 8. In addition, results in 2015 included lower net investment income and investment losses driven by lower limited partnership results and higher
other than temporary impairment (“OTTI") losses, partially offset by improved underwriting results. Results in 2014 were impacted by a $31 million (after tax
and noncontrolling interests) loss on a coinsurance transaction related to the sale of CNA’s former life insurance subsidiary.

2014 Compared with 2013

Income from continuing operations decreased $27 million in 2014 as compared with 2013 due to lower net investment income of $215 million, primarily
driven by reduced limited partnership results, lower favorable net prior year development and a $31 million (after tax and noncontrolling interests) loss on
the coinsurance transaction. These decrcases were partially offset by an increase of $38 million ($22 million after tax and noncontrolling interests) in
investment gains, improved current accident year underwriting results and the prior year impact of a $111 million (after tax and noncontrolling interests)
deferred gain under retroactive reinsurance accounting related to the loss portfolio transfer. Further information on net prior year development for 2014 and
2013 is included in Note 8 of the Notes to Consolidated Financial Statements included under Item 8.
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CNA Property and Casualty Insurance Operations

CNA’s property and casualty insurance operations consist of professional, financial, specialty property and casualty products and services and commercial
msurance and nsk management products.

In evaluating the results of the property and casualty businesses, CNA utilizes the loss ratio, the cxpense ratio, the dividend ratio and the combined ratio
These ratios are calculated using GAAP financial results. The loss ratio is the percentage of net incurred claim and claim adjustment expenses to net eamed
premiums. The expense ratio is the percentage of insurance underwriting and acquisition expenses, including the amortization of deferred acquisttion costs,
to net eamned premiums. The dividend ratio is the ratio of policyholders’ dividends incurred to net eamed premiums. The combined ratio is the sum of the
loss, expensc and dividend ratios. In addition, CNA also utilizes rate, retention and new business in evaluating operating trends. Rate represents the average
change in price on policies that renew excluding exposure change. Retention represents the percentage of premium dollars renewed in comparnison to the
cxpiring premium dollars from policics available to renew. New business represents premiums from policics written with new cuxlomus and additional
policies written with existing customers.

The following table summanzes the results of CNA’s property and casualty operations for the years ended December31,2015,2014 and 2013,

Year Ended December 31, 2015 Specialty Commercial International Total
(In millions, except %)

Net written premiums $ 2,781 $ 2818 S 822 $ 6,421
Net earned premiums 2,782 2,788 804 6,374
Net investment income 474 593 52 1,119
Net operating income 502 331 33 866
Net realized investment (losses) gains a9 (28) 1. (46)
Net income 483 303 34 820
Other performance metrics:
Loss and loss adjustmenl expense ratio 57.4% 65.1% 59.5% 61.0%
Expense ratio . : . 31.1 36.1 38.1 34.2
Dividend ratio 0.2 0.3 0.2
Combined ratio - - $8.7% 101.5% - 916% 95.4%
Rate 1% 2% (% 1%
Retention : 86% 79% 76% 81%
New Business (a) $ 279 $ 552 $ 111 $ 942

Year Ended December 31,2014

Net written premiums . $ 2,839 $ 2817 $ 880 $ 6,536
Net eamed premiums 2,838 2,906 913 6,657
Net investment income 560 723 61 1,344
Net operating income 569 276 63 908
Net realized investment gains (losses) 9 9 ) 17
Net income 578 285 62 925
Other performance metrics:
Loss and loss adJustmenl expense ratio 573% 753% 53.5% 64.6%
Expensé ratio ° ' . ’ © o 30.1 33.7. 389 329
Dividend ratio 0.2 0.3 0.2
‘Combined ratio . L B 87.6% 109.3% 92.4% 97.7%
Rate 3% 5% (1)% 3%
Retention ) 87% 73% 74% 78%
New Business (a) $ 309 $ 491 $ 115 $ 915
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Year Ended December 31,2013 Specialty Commercial Intemational Total

(In millions, except %)

Net written premiums $ 2,880 3 2,960 $ 959 $ 6,799

Net earned premiums 2,795 3,004 916 6,715
Net investment income 629 899 60 1,588
Net operating income 600 403 62 1,065
Net realized investment gains (losses) 2) 9) 3 (8)
Net income 598 394 65 1,057
Other performance metncs
Loss and Joss adjustment expense ratio 57.0% 75.2% 534% 64.6%
Expense ratio 29.9 34.0 39.7 33.1
Dividend ratio 0.2 03 0.2
Combined ratio 87.1% 109.5% 93.1% 97.9%
Rate 6% 9% 1% 7%
Retention 85% 74% 19% 79%
New Business (a) ! $ 342 $ 622 S 117 S 1,081

(a) For Intenational, this does not include Hardy new business.
2015 Compared with 2014

Net written premiums decreased $115 million in 2015 as compared with 2014. This decrease was driven by the unfavorable effect of foreign currency
exchange rates, the 2014 termination of a specialty product managing general underwriter relationship in Canada and unfavorable premium development at
Hardy, for International, lower new business in Specialty and the residual effect of previous underwriting actions undertaken n certain business classes, offset
by positive rate, higher retention and new business in Commercial. Net eamed premiums decreased $283 million 1n 2015 as compared with 2014, consistent
with the trend in net written premiums.

Nect operating income decreased $42 million in 2015 as compared with 2014. The decrease in net operating income was due to lower net investment
income and less favorable underwriting results in Intemational, partially offsct by improved underwriting results in Commercial. Catastrophe losscs were $85
million (after tax and noncontrolling interests) in 2015 as compared to catastrophe losses of $92 million (after tax and noncontrolling interests) in 2014.

Favorable net prior ycar development of $218 million and $50 million was recorded in 2015 and 2014. Further information on net prior year development
is included in Note 8 of the Notcs to Consolidated Financial Statements included under Item 8.

Specialty’s combined ratio increased 1.1 points in 2015 as compared with 2014. The loss ratio increased 0.1 point duc to detcrioration in the current
accident ycar loss ratio, primarily offset by higher net favorable prior year development. The expense ratio increased 1.0 point in 2015 as compared with
2014, driven by increased underwriting expenses and the unfavorable effect of lower net camed premiums.

Commercial’s combined ratio improved 7.8 points in 2015 as compared with 2014. The loss ratio improved 10.2 points, duc to favorable net prior year
development for 2015 as compared to unfavorable net prior ycar development for 2014 and an improved current accident year loss ratio. The expense ratio
increased 2.4 points in 2015 as compared with 2014, due to higher expenses including increased commissions, the favorable impact in 2014 of recoveries on
insurance receivables written off in prior years and the unfavorable effect of lower net eamed premiums.
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International’s combined ratio increased 5.2 points in 2015 as compared with 2014. The loss ratio increased 6.0 points, primarily due to less favorable net
prior year development and an increase in the current accident year loss ratio driven by large losses. The expense ratio improved 0.8 points as compared with
2014, due to lower expenses, partially offsct by the unfavorable effect of lower net camed premiums.

2014 Compared with 2013

Net written premiums decreased $263 million in 2014 as compared with 2013. The decrease in net written premiums was pnmanly driven by a lower level
of new business, reflecting competitive market conditions in Commercial and Specialty, underwriting actions taken in certain business classes in Commercial
and a 2013 commutation by Hardy, partially offset by continued rate increases in Commercial. Net camed premiums decreased $58 million in 2014 as
compared with 2013, consistent with decreases in net written premiums.

Net operating income decreased $157 million 1n 2014 as compared to 2013, primarily due to lower net investment income, less favorable net prior year
development and a legal settlement benefit of $28 million (after tax and noncontrolling interests) in 2013 for Commercial, partially offset by improved
current accident year underwriting results in Specialty and Commercial. Catastrophe losses were $92 million (after tax and noncontrolling interests) in 2014
as compared to $100 million (after tax and noncontrolling interests) in 2013.

Favorable net prior year development decreased by $105 million, from $155 million in 2013 to $50 million 1n 2014. Further information on net prnior ycar
development 1s included in Note 8 of the Notes to Consolidated Financial Statements included under Iltem 8.

Specialty’s combined ratio increased 0.5 points in 2014 as compared with 2013. The loss ratio increased 0.3 points duc to less favorable net prior year
development, partially offset by improvement in the current accident year loss ratio.

Commercial’s combined ratio and loss ratio in 2014 were largely consistent with 2013. The expense ratio improved 0.3 points in 2014 as compared with
2013, primarily duc to the favorable impact of recoveries on insurance receivables written off in prior years.

International's combined ratio improved 0.7 points in 2014 as compared with 2013. The loss ratio increased 0.1 points, due to the higher current accident
year loss ratio, substantially offset by the impact of commutations. The expense ratio improved 0.8 points in 2014 as compared with 2013, primarily due to
decreased acquisition expenscs.

Other Non-Core Operations

Other Non-Core primarily includes the results of CNA's long term care business that is in run-off and also includes certain CNA corperate expenscs,
including interest on corporate debt and the results of certain property and casualty business in run-off, including CNA Re and A&EP. Long term care
policies were sold on both an individual and group basis. While considered non-core, new enrollees in existing groups were accepted through February 1,
2016.
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The following table summarizes the results of CNA’s Other Non-Corc operations for the years ended December 31,2015,2014 and 2013.

Life & Group Other
Ycar Ended December 31,2015 Non-Core Qther Non-Core
(In millions)
Net earned premiums s 548 ) 548
Netinvestment income 704 $ 17 721
Net operating loss (282) (117) (399)
Net realized investment gains 7 5 12
Net loss from continuing operatiouns 275 (112) (387)
Year Ended December 31,2014
Net camed premiums - . $ 556 ) 556
Net investment income 700 S 23 723
Nct operating loss - (62) (76) (138)
Net rcalized investment gains 6 9 15
Net loss from continuing operations (56) 67) (123)
Ycar Ended December 31,2013
Net eamed premiums $ 559 3 559
Net investment income 662 S 32 . 694
Net operating loss (66) (182) (248)
Net realized investment gains 15 3 18
Net loss from continuing operations i [610] 179) 230)

2015 Compared with 2014

Net loss from continuing operations increased $264 million in 2015 as compared with 2014, driven by a $296 million charge related to recognition of a
premium deficiency and a $9 million deficiency in claim reserves in CNA's long term care business. The impact of both of these items was $177 million
(after-tax and noncontrolling interests), as further discussed in the Reserves — Estimates and Uncertainties section of this MD&A. As a result of recognizing
the premium deficiency, the actuarial assumptions used to determine long term care Future policy benefit reserves were unlocked The December 31, 2015
Future policy benefit rescrves for long term care are based on CNA's best estimate assumptions with no margin for adverse deviation. Since there is no margin
in the carried reserves, CNA may have to unlock its reserve assumptions in the future. Factors that could affect the need to unlock reserve assumptions
include the significance and persistence of variances between actual experience and the expected results contemplated in the best estimate rescrves as well as
changes in CNA's outlook of the future. The periodic operating results for this business in 2016 will reflect any variance between actual experience and the
expected results contemplated in CNA’s best estimate reserves.

Excluding the effects of these items, results in 2015 were also negatively affected by higher morbidity in CNA’s long term carc business. Results in 2014
were negatively affected by a $31 million loss (after-tax and noncontrolling interests) on a coinsurance transaction related to the sale of CNA’s former life
insurance subsidiary.

Results in 2015 were also negatively impacted by an increase in gross A&EP claim reserves. While all of this reserve development s rernsured under the
loss portfolio transfer, only a portion of the reinsurance recovery is currently recognized because of the application of retroactive reinsurance accounting. As
a result, the comparison with 2014 was negatively affected by $78 million ($46 million after tax and noncontrolling interests), as further discussed in Note 8
of the Notes to Consolidated Financial Statements included under Item 8. Additionally, results in 2015 benefited from lower interest expense due to the
maturity of higher coupon debt in the fourth quarter of2014.
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2014 Compared with 2013

Results from continuing operations increased $107 million in 2014 as compared with 2013, primarily driven by the prior year impact of a $111 million
(afler tax and noncontrolling interests) deferred gain under retroactive reinsurance accounting related to the loss portfolio transfer. Results 1n 2014 included a
$50 million (afler tax and noncontrolling interests) benefit related to a postretirement plan curtailment, substantially offset by a $49 million (after tax and
noncontrolling interests) lump sum pension plan settlement, as further discussed in Note 14 of the Notes to Consolidated Financial Statements included
under ltem §

Results in CNA's long term care and life settlement business improved in 2014, but that improvement was substantially offsct by the $31 million (afier tax
and noncontrolling interests) loss on the coinsurance transaction related to the sale of CNA's former life insurance subsidiary and results for CNA’s remaining
structured settlements. The improved results in long term care were driven by higher net investment income attributable to a higher invested assct base and
portfolio allocation of tax-cxempt bonds, rate increase actions and the slightly more favorable net morbidity and persistency

Diamond Offshore

Diamond Offshore’s pretax income 1s primanly a function of contract drilling revenue earned less contract drilling expenses incurred or recognized The
two most significant vanables affecting Diamond Offshore’s contract drilling revenues arc dayrates eamed and rig utilizauion rates achieved by its ngs, each
of which is a function of nig supply and demand in the marketplace. These factors are not within Diamond Offshore’s control and are difficult to predict.
Diamond Offshore generally recognizes revenue from dayrate drilling contracts as services are performed, consequently, when a ng is idle, no dayrate is
camecd and revenuc will decrease as a result. Revenues can also be affected as a result of the acquisition or disposal ol ngs, rig mobilizations, required surveys
and shipyard projccts. In connection with certain drilling contracts, Diamond Offshorc may receive feces for the mobilization of equipment In addition, some
of Diamond Offshore’s drilling contracts require downtime before the start of the contract to prepare the rig to meet customer requirements for which 1t may or
may not be compensated.

Diamond Offshore’s pretax income is also a function of varying levels of operating expenses. Operating expenses gencrally are not affected by changes in
dayrates, and short term reductions in utilization do not necessarily result in lower operating expenses. For instance, if a rig is to be idle for a short period of
time, few decreases in opcrating expenses may actually occur since the rig is typically maintained in a prepared or “warm stacked” state with a full crew. In
addition, when a rig is idle, Diamond Offshore is responsible for certain operating expenses such as rig fucl and supply boat costs, which arc typically costs of
thc operator when a rig 1s under contract. However, if the rig is to be idlc for an extended period of time, Diamond Offshore may reduce the size of a rig’s crew
and take steps to “cold stack” the rig, which lowers expenses and partially offsets the impact on pretax income. The cost of cold stacking a ng can vary
depending on the type of rig. The costs of cold stacking a drillship, for example, is typically substantially higher than the cost of cold stacking a jack-up rig
or an older floater rig.

Opcrating expenses represent all direct and indirect costs associated with the operation and maintenance of Diamond Offshore’s drilling equipment. The
principal components of Diamond Offshore’s operating costs are, among other things, direct and indircct costs of labor and benefits, repairs and maintenance,
freight, regulatory inspections, boat and helicopter rentals and insurance. Labor and repair and maintenance costs represent the most significant components
of Diamond Offshore’s operating expenses. In general, labor costs increase primarily due to higher salary levels, rig staffing requirements and costs associated
with labor regulations in the geographic regions in which Diamond Offshore’s rigs operate. In addition, the costs associated with training new and seasoned -
employees can be significant. Costs to repair and maintain equipment fluctuate depending upon the type of activity the drlling rig is performing, as well as
the age and condition of the equipment and the regions in which Diamond Offshore’s rigs are working.

Pretax income is negatively impacted when Diamond Offshore performs certain regulatory inspections, which it refers to as a 5-year survey, or special
survey, that arc due every five years for each of Diamond Offshore’s rigs. Operating revenue decreases because these special surveys are generally performed
during scheduled downtime in a shipyard. Operating expenses increase as a result of these special surveys due to the cost to mobilize the ngs to a shipyard,
inspection costs incurred and repair and maintenance costs which are recognized as incurred. Repair and
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maintenance activities may result from the special survey or may have been previously planned to take place dunng this mandatory downtime The number
of rigs undergoing a S-ycar survey will vary from year to year, as well as from quarter to quarter.

In addition, pretax income may also be negatively impacted by intermediate surveys, which are performed at interim peniods between 5-year surveys.
Intermediate surveys are generally less extensive 1n duration and scope than a 5-year survey. Although an intenmediate survey may require some downtime
for the dnlling ng, 1t normally does not require dry-docking or shipyard time, except for rigs, gencrally older than 15 years that are located in the United
Kingdom (“U.K.”) sector of the North Sca.

During 2016, Diamond Offshore cxpects to spend approximately 535 days for the mobilization of rigs and contract acceptance testing, including days
associated with mobilization and acceptance testing for the Ocean GreatWhite, which is under construction and expected to be delivered in mid-2016 and rig
modifications and acceptance testing for the Ocean BlackRhino, which is scheduled to begin operating under a new contract in January of 2017. Diamond
Offshore expects the Ocean Endeavor to be unavailable through mid-2016 as it demobilizes out of the Black Sca. Diamond Offshore can provide no
assurance as to the exact timing and/or duration of downtime associated with regulatory inspections, planned rig mobilizations and other shipyard projects.

In April 2015, the Bureau of Safety and Environmental Enforcement (an agency established by the U.S. Department of the Intenior that govems the
offshore drilling industry on the Outer Continental Shelf) announced proposed rules that, when enacted, will include more stringent design requirements for
well control equipment used in offshore drilling operations. Based on Diamond Offshore’s assessment of the proposed rules, 1t believes that it may need to
incur significant capital costs to comply with the additional design requirements to enable its cold-stacked mid-water semusubmersibles to retum to work m
U.S. waters. !

Diamond Offshore is self-insured for physical damage to ngs and equipment caused by named windstorms in the U.S. Gulf of Mexico (“GOM™). If a named
windstorm in the GOM causes significant damage to Diamond Offshore’s rigs or equipment, it could have a material adversc effect on its financial condition,
results of operations and cash flows. Under its insurance policy, Diamond Offshore carries physical damage insurance for certain losses other than those
caused by named windstorms in the GOM for which its deductible for physical damage is $25 million per occurrence. Diamond Offshore does not typically
retain loss-of-hire insurance policies to coverits rigs.

In addition, under its current insurance policy, Diamond Offshore carries marine liability insurance covenng certain legal habilities, including coverage
for certain personal 1njury claims, and genenally covenng liabilities arising out of or relating to pollution and/or environmental nsk. Diamond Offshore
believes that the policy limit for its marine liability insurance is within the range that is customary for companies of its size in the offshore drilling industry
and 1s appropriate for Diamond Offshore’s business. Diamond Offshore’s deductibles for marine liability coverage, including for personal injury claims, are
$25 million for the first occurrence and vary in amounts ranging between $5 million and, if aggregate claims exceed certain thresholds, up to $100 million
for cach subsequent occurrence, depending on the nature, severity and frequency of claims that might arise during the policy year,

Recent Developments

Market fundamentals in the oil and gas industry deteriorated further in the fourth quarter of 2015 and have continued to decline in 2016. In early January
2016, oil prices fell to a 12-year low below $30 per barrel, with some industry analysts predicting even lower commodity prices before any market recovery.
Oil markets continue to be volatile duge to a number of geopolitical and economic factors. These factors, combined with significant operating losses incurred
during the fourth quarter of 2015 by some independent and national oil companies and exploration and production companies, have caused most of these
companies to announce additional cuts to their already reduced 2016 capital spending plans, reflecting delays in planned dnlling or exploration projects,
and, in some cases, termination of projects altogether. Rig tenders are infrequent and have generally been limited to short-term or well-to-well work not
commencing until 2017 or later. There have been very few rig tenders thus farin 2016.

The offshore floater market is currently faced with an oversupply of drilling rigs, which thus far has only been slightly abated by the cold stacking and
retirement of rigs. The number of available rigs continues to grow as contracted rigs come off contract and newbuilds are delivered, increasing competition.
Competition for the limited number of
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drilling jobs continues ta be intensc with some operators bidding multiple rigs on the same job, 1n some cases, bidding ngs of both higher and lower
specifications. Operators arc also continuing to attempt to sublet previously contracted rigs for which capital spending programs have been delayed or
canceled Industry analysts have predicted that the offshore contract dnlling market may remain depressed with further dechines in dayrates and utifization
hikely 1n 2016 and 2017.

As a result of the depressed market conditions and continued pessimistic outlook for the near term, certain of Diamond Offshore’s customers, as well as
those of its competitors, have attempted to renegotiate or terminate existing drilling contracts. Such renegotiations could include requests to lower the
contract dayrate, lowering of a dayrate in exchange for additional contract term, shortening the term on one contracted ng in exchange for additional term on
another rig, early termination of a contract in exchange for a lump sum margin payout and many other possibilitics. In addition to the potential for
renegotiations, some of Diamond Offshore’s dnlling contracts permit the customer to terminate the contract carly after specified notice penods, sometimes
resulting in no payment to Diamond Offshore or sometimes resulting in a contractually specified termination amount, which may not fully compensate it for
the loss of thc contract. During depressed market conditions, certain customers have utilized such contract clauscs to scek to renegotiate or terminate a
drilling contract or claim that Diamond Offshore has breached provisions of its drilling contracts in order to avoid their obligations to Diamond Offshore
under circumstances where 1t believes it is tn compliance with the contracts. Particularly during depressed market conditions, the early termination of a
contract may result in a rig being idle for an extended period of time, which could adversely affect Diamond Offshore’s business. When a customer terminates
a contract prior to the contract’s scheduled expiration, Diamond Offshore’s contract backlog is also adversely impacted.

Diamond Offshore’s results of operations and cash flows for the year ended December 31, 2015 have been materially impacted by depressed market
conditions in the offshore drilling industry. Diamond Offshore currently expects that these adverse market conditions will continue for the foresecable future.
The continuation of these conditions for an extended period could result in more of its rigs being without contracts and/or cold stacked or scrapped and
could further materially and adversely affect Diamond Offshore’s business. When Diamond Offshore cold stacks or clects to scrap a ng, they evaluate the rig
for impairment. During 2015, Diamond Offshore recognized an aggregate impairment loss of $861 million, including an impairment loss of $499 million
recognized in the fourth quarter of2015.

As of February 16, 2016, 17 of Diamond Offshore’s rigs were not subject to a drilling contract with a customer, including 14 rigs that have been cold
stacked. Of the cold stacked rigs, four jack-up rigs are currently being marketed for salc. A previously cold stacked jack-up rig was sold in February of2016.

Globally, the ultra-deepwater and deepwater floater markets continue to be depressed. Diminished or nonexistent demand, combined with an oversupply
of rigs has caused floater dayrates to decline significantly. Offshore drilling contractors have becn approached by customers with binding contracts, who have
sought to and have successfully renegotiated such contracts at lower rates to obtain some financial relief in the current market, and, in some cases, have
terminated contracts with and without compensation to the associated drilling contractor. Industry analysts expect offshorc drillers to continue to scrap older,
lower specification rigs; however, newer and higher specification rigs have not been immune to the recycling trend. In addition, industry analysts predict that
the number of uncontracted floaters may more than double by the end 0f2016.

Newbuild rig deliveries and established rigs coming off contract continue to fuel an oversupply of floaters in both the ultra-deepwater and deepwater
markets. In an effort to manage the oversupply of rigs and potentially aveid the cost of cold stacking newly-built rigs, which, in the case of dynamically-
positioned rigs, can be significant, several drilling contractors have exercised options to delay the delivery of rigs by the shipyard or have exercised their
right to cancel orders due to the late delivery of rigs. As of the date of this report, based on industry data, therc arc approximately 54 competitive, or non-
owner-operated, newbuild floaters on order, 32 of which are not yet contracted for future work. In addition, based on industry reports, there are currently 20
newbuild floaters scheduled for delivery in 2016, of which only four ngs have been contracted for future work; however, industry analysts predict that
delivery dates may shift as newbuild owners negotiate with their respective shipyards.
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While conditions in the mid-water market vary slightly by region, mid-water ngs have been adversely impacted by (i) lower demand, (1) dechning
dayrates, (1ii) increased regulatory requirements, including more stringent design requirements for well control equipment, which could significantly increase
the capital necded to comply with design requirements that would permit such ngs to work in US. waters, (1v) the challenges expenenced by lower
specification units in this scgment as a result of more complex customer specifications, and (v) the intensified competition resulting from the migration of
some deepwater and ultra-deepwater units to compete against mid-water units. To date, the mid-water market has scen the highest number of cold-stacked and
scrapped nigs. Since 2012, Diamond Offshore has sold 12 of its mid-water rigs for scrap. As market conditions remain challenging, Diamond Offshore expects
higher specification rigs to take the place of lower specification units, where possible, leading to additional lower specification rigs being cold stacked or
ultimately scrapped.

Impact of changes in tax laws or their interpretation

Diamond Offshore operates through various subsidiaries 1n a number of countnes throughout the world As a result, it is subject to highly complex tax
laws, treatics and regulations in the junsdictions in which it operates, which may change and are subject to interpretation. Changes in laws, treaties and
regulations and the interpretation of such laws, treaties and regulations may put Diamond Offshore at risk for future tax assessments and liabilities which
could be substantial and could have a material adverse effect on its financial condition and our results of operations and cash flows Further information is
provided in Notes 10 and 18 of the Notes to Consolidated Financial Statements included under Item 8.

Contract Drilling Backlog

The following table reflects Diamond Offshore’s contract drilling backlog as of February 16, 2016 (based on contract information known at that time),
October 1, 2015 (the date reported in our Quarterly Report on Form 10-Q for quarter ended September 30, 2015) and February 9, 2015 (the date reported in
our Annual Report on Form 10-K for the year ended December 31, 2014). Contract drilling backlog as presented below includes only firm commitments
(typically represented by signed contracts) and is calculated by multiplying the contracted operating dayrate by the firm contract period and adding one-half
of any potential rig performance bonuses. Diamond Offshore’s calculation also assumes full utilization of its drilling equipment for the contract penod
(excluding scheduled shipyard and survey days); however, the amount of actual revenue camed and the actual periods during which revenues are eamed will
be different than the amounts and periods shown in the tables below due to various factors. Utilization rates, which generally approach 92% - 98% during
contracted periods, can be adverscly impacted by downtime duc to various operating factors including, but not limited to, weather conditions and
unscheduled repairs and maintenance. Contract drilling backlog excludes revenucs for mobilization, demobilization, contract preparation and customer
reimbursables. No revenue is generally eamed during periods of downtime for regulatory surveys. Changes in Diamond Offshore’s contract drilling backlog
between periods are generally a function of the performance of work on term contracts, as well as the extension or modification of existing term contracts and
the execution of additional contracts. In addition, under certain circumstances, Diamond Offshore’s customers may seek to terminate or rencgotiate its
contracts. ’

February 16, October 1, February 9,
2016 2015 | 2015
(In millions)
Floaters:
Ultra-Deepwater (a) $ 4415 $ 4851 $ 5,390
Deepwater . 375 439 748
Mid-Water . 356 401 611
Total Floaters 5,146 5,691 6,749
Jack-ups 49 18 91
Total - . - - ' $ 5195 $ 5709 $ .6.840

(a) Ultra-deepwater floaters includes $641 million attributable to future work for the semisubmersible Ocean GreatWhite, which is under construction.
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The following table reflects the amount of Diamond Offshore’s contract drilling backlog by year as of February 16, 2016:

Year Ended December 31 Total 2016 2017 2018 2019 - 2020

(In millions)

Floaters: '
Ultra-Deepwater (a) $ 4415 $ 1,106 $ 1,201 S 1,142 $ 966
Deepwater 375 238 137
Mid-Water 356 222 134

Total Floaters 5,146 1,566 1,472 1,142 966

Jack-ups 49 42 7

Total $§ 5195 § 1608 § 1479 § 1,142 % 966

(a) Ultra-deepwater floaters includes (i) $90 million for the year 2016, (ii) $214 million m the aggregate for cach of the years 2017 to 2018 and (11i) $123 million for the year 2019

attributable to future work for the Ocean GreatWhite, which is under construction.

The following table reflects the percentage of rig days committed by year as of February 16, 2016. The percentage of ng days commiitted 1s calculated as
the ratio of total days committed under contracts, as well as scheduled shipyard, survey and mobilization days for all rigs in Diamond Offshore’s fleet, to total
available days (number of rigs multiplied by the number of days in a particular year). Total available days have been calculated based on the expected final

commissioning date for the Ocean GreatWhite, which is under construction.

Year Ended December 31 2016 2017 2018 2019-2020
Rig Days Committed (a)
Floaters:

Ultra-Deepwater 67% 58% 57% 25%

Deepwater 30% 17%

Mid-Water 28% ® 12%

Total Floaters 45% 34% 25% 11%

Jack-ups 19% 3%

(a) Includes approximately 535 currently known, scheduled shipyard days for rig commissioning, contract preparation, surveys and extended maintenance projects, as well as ng

mobilization days for 2016.
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Dayrate and Utilization Statistics

Ycar Ended December 31 . 2015 2014 2013

Revenue earning days (a)

Floaters
Ultra-Deepwater 2,690 2,151 2,392
Deepwater . 1,339 1,206 1,530
Mid-Water ’ 1,433 3,969 4,186
Jack-ups 909 1,845 1.949
Utilization (b)
Floaters:
Ultra-Deepwater 64% 65% 82%
Deepwater (c) 52% 55% 84%
Mid-Water .. - : 36% 61% 64%
Jack-ups 42% 78% 76%

Average dally revenue (d)

Floagers:
Ultra-Deepwater $497,700 £459,100 $357,300
Deepwater 409,800 409,800 403,300
Mid-Water 270,500 271,300 286,200
Jack-ups 93,400 96,700 89,300

(a) A revenue earning day ts defined as a 24-hour period during which a rig earns a dayrate after commencement of operations and excludes mobilization, demobilization and
contract preparation days

(b) Uulization is calculated as the ratio of total revenue earning days divided by the total calendar days in the period for all rigs in Diamond Offshore’s fleet (including cold stacked
rigs, but excluding rigs under construction). As of December 31, 2015, Diamond Offshore’s cold stacked rigs included one ultra-deepwater semisubmersible, two deepwater
submersibles, and four mid-water semisubmersible rigs. In addition, Diamond Offshore had five cold stacked jack-up rigs which are being marketed for sale. As of December
31, 2014, six of Diamond Offshorc’s nud-water semisubmersible rigs were cold stacked, all of which were sold for scrap in 2015.

(c) Utilization for Diamond Offshore’s deepwater floaters in 2015 included 365 total calendar days for the Ocean Apex, which was placed in service in December 2014.

(d) Avcrage daily revenue is defined as total contract drilling revenuc for all of the specificd rigs in Diamond Offshore’s fleet per revenue earning day
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Results of Operations

The following table summarizes the results of operations for Diamond Offshore for the years ended December 31, 2015, 2014 and 2013 as presented in
Note 21 of the Notes to Consolidated Financial Statements included under Item 8:

Year Ended December 31 . 2015 2014 2013
(In millions)

Revenues:
Contract dnlling revenucs S 2,360 s 2,737 S 2844
Net investment income 3 1 I
Other revenues 65 87 81
Total 2,428 2,825 2926
Expenscs.
Contract drilling expenses 1,228 1,524 1,573
Other operauing cxpenses
Impaimment of assets 881 109
Other expenses 627 616 554
Interest 94 62 25
Total 2,830 2311 2,152
Income (loss) before income tax (402) 514 774
Income tax (cxpensc) benefit _ 117 (142) (245)
Amounts attributable to noncontrolling interests 129 (189) (272)
Net income (loss) attributable to Loews Corporation $ (156) 8 183 3 257

2015 Compared with 2014

Contract drilling revenue decreased $377 million 1n 2015 as compared with 2014, and contract drilling expense decreased $296 million during the same
period. Contract dnliling revenue decreased primarily due to a decrcase in revenue eamed by both mid-water and jack-up fleets, partially offset by an increase
in revenue camed by both ultra-deepwater and deepwater floaters. The decrease in contract drilling revenue also reflects a decrcase 1n revenue caming days
prnmarily due to cold stacking, rig sales and incremental downtime between contracts for several nigs, partially offset by incremental revenue eaming days for
newly constructed and upgraded or enhanced rigs.

Revenue gencrated by ultra-deepwater floaters increased $352 million in 2015 as compared with 2014 primarily as a result of an increase 1n utilization of
$248 million and higher average daily revenue camed of $104 million. Total revenue eaming days increased primanly due to incremental revenue days for
Diamond Offshore’s newbuild drillships, the Ocean Endeavor, offshore Romania, and the Ocean Monarch, offshore Australia, partially offset by fewer
revenue eaming days for Diamond Offshore’s other ultra-dcepwater floaters, including the early termination of drilling contracts for the Ocean Baroness and
Ocean Clipper. Average daily revenue increased in 2015 primarily duc to revenuc associated with the operation of three additional drillships and the Ocean
Endeavor, including higher amortized mobilization and contract preparation revenue and a favorable dayrate adjustment for the Ocean Courage.

Revenue generated by deepwater floaters increased $54 million in 2015 as compared with 2014 primarily due to an increase in utilization of $55 million.
The increase in revenue eaming days resulted from incremental operating days for four rigs after prolonged periods of nonproductive time for planned
upgrades and surveys, as well as warm stacking between contracts, partially offsct by fewer revenue eaming days due to the cold stacking of the Ocean Star
and additional non-revenue eaming days for rig mobilization and repairs,.

Revenue generated by mid-water floaters decreased $689 million in 2015 as compared with 2014 primarily duc to a decrease in utilization of $688
million. The decrease in revenue eaming days resulted from the cold stacking or retirement of 12 mid-water rigs and the idling of the Ocean Guardian and
Ocean Quest between contracts, partially offset by incremental revenue eaming days for the Ocean Patriot, operating in the North Sea, and the Ocean
Ambassador, which is expected to complete its contract offshore Mexico in the first quarter of 2016.

71



Table of Contents '

Revenue generated by jack-up ngs decreased $94 million in 2015 as compared with 2014, pnimarnly duc to reduced utilization for five ngs that were
under contract in 2014, but were cold stacked and marketed for sale at the end of 2015 In addiion, revenue for 2015 was negatively impacted by a
negotiated dayrate reduction for the remaining actively marketed jack-up rig, the Ocean Scepter.

Anct loss of $156 million in 2015 and net income of $183 million in 2014 resulted in a change of $339 miliion duc to the impact of a $341 million asset
impairment charge (afler tax and noncontrolling interests) in 2015 related to the camrying value of 17 dnlling ngs, as compared to the prior year when
Diamond Offshore recorded a $55 mullion assct impairment charge (after tax and noncontrolling interests) related to the camrying values of six drilling rigs.
Results in 2015 also include the recognition of a $20 million impairment charge to write off all goodwill associated with the Company’s investment 1n
Diamond Offshore as well as higher depreciation and interest expense.

2014 Compared with 2013

Contract drilling revenue decreased $107 million in 2014 as compared with 2013. Contract drilling revenuc decreased pnmarily duc to fewer overall
revenue eaming days, partially offsct by higher average daily revenue primarily eamed by ultra-deepwater floaters.

Revenue gencrated by ultra-decpwater floaters increased $133 million in 2014 as compared with 2013 as a result of higher average daily revenue of $219
million, including the recognition of incremental mobilization and contract preparation fees of $51 nullion, partially offset by a decrease in utilization of
$86 million. Average daily revenue increased primarily due to several rigs operating under higher dayrates as compared to 2013. The reduction in_revenue
eaming days is pnmarily due to incremental downtime for inspections and shipyard projects, including the Ocean Confidence hfe-extension project,
downtime in between contracts and ng mobilizations, partially offset by a reduction in unscheduled downtime for repairs and incremental revenue eaming
days for the Ocean BlackHawk which was placed in service in 2014.

Revenue generated by deepwater floaters decreased $123 million 1n 2014 as compared with 2013 primanly due to lower utihzation of $131 mullion,
partially offsct by higher average daily revenue of $8 million which reflected an increase in amortized mobilization and contract preparation revenue The
decrease in revenue eaming days was the result of unplanned downtime associated with the warm stacking of ngs between contracts and incremental
scheduled downtime for surveys and shipyard projects and rig mobilizations, partially offset by incremental revenuc caming days for the Ocean Onyx which
was placed into service during 2014.

Revenue gencrated by mid-water floaters decreased $121 mullion in 2014 as compared with 2013 primanly due to lower utihzation of $62 million and
lower average daily revenue of $59 million. The decrease in revenue eaming days reflects the net impact of unplanned downtime associated with the cold
stacking of rigs, unpaid equipment repairs and downtime between contracts, partially offset by a reduction in planned downtime for shipyard projects and
rcgulatory inspections. The decrease in average daily revenuc primarily reflects lower amortized mobilization and contract preparation revenue of $36
million and the Ocean Quest operating in Victnam at a lower dayrate in 2014 as compared with 2013, partially offset by higher dayrates carned by Diamond
Offshore’s North Sca rigs.

Revenue gencrated by jack-up rigs increased $4 million in 2014 as compared with 2013 primarily due to an increase in average daily revenuc of $14
million as a result of higher dayrates camed by several jack-up rigs during 2014, partially offset by lower utilization of $9 million compared to the prior year
period.
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Net income decreased $74 million in 2014 as compared with 2013 primarily reflecting the decrease in revenue, the impact of a $109 million impairment
loss (355 million after tax and noncontrolling interests) related to the carrying value of Diamond Offshore’s senmusubmersible ngs, higher general and
administrative expense and depreciation expense, as well as an increase in interest expense.related to the $1 0 billion of senior unsecured notes issued 1n
November of 2013 General and administrative costs for 2014 include higher employee compensation and termination bencfits paid to certain current and
former key executives. These increases were partially offset by a $9 million gain ($3 mullion after tax and noncontrolling interests) recognized on the sale of
the previously held for sale jack-up ng Ocean Spartan in the second quarter of 2014, Diamond Offshore recognized a charge for an uncolliectible recervable
0f $23 mullion ($9 million after tax and noncontrolling interests) in 2013.

Diamond Offshore’s effective tax rate decreased in 2014 as compared with 2013 primarily due to differences in the mix of Diamond Offshore’s domestic
and intemational pretax camings and losses. Also contributing to the lower 2014 effective tax rate was the reversal of $55 million ($27 million afer
noncontrolling interests) of reserves for uncertain tax positions in vanous foreign junsdictions which were settled 1n Diamond Offshore’s favor or for which
the statute of limitations had expired. The 2013 period was negatively impacted by a provision of $57 million ($27 million afier noncontrolling interests)
rclated to an uncertain tax position in Egypt, partially offsct by the impact of The American Taxpayer Relicf Act of 2012, which reduced income tax expense
by $2& million ($13 million after noncontrolling interests).

As Diamond Offshore’s rigs frequently operate in different tax junsdictions as they move from contract to contract, its cffective tax rate can fluctuate
substantially and its historical effective tax rates may not be sustainable and could incrcase materially.

Boardwalk Pipeline

Boardwalk Pipcline derives revenues primarily from the transportation and storage of natural gas and naturat gas liquids (“NGLs") and gathering and
processing of natural gas for third parties. Transportation services consist of firm natural gas transportation, where the customer pays a capacity reservation
charge to rescrve pipeline capacity at receipt and delivery points along pipelinc systems, plus a commodity and fuel charge on the volume of natural gas
actually transported, and interruptible natural gas transportation, where the customer pays to transport gas only when capacity is available and used.
Boardwalk Pipeline offers firm natural gas storage services in which the customer reserves and pays for a specific amount of storage capacity, including
injection and withdrawal nights, and intcrruptible storage and parking and lending (“PAL™) services where the customer receives and pays for capacity only
when it is available and used Boardwalk Pipeline also transports and storcs NGLs. Boardwalk Pipeline’s NGL contracts for most of its services are fee based
or based on minimum volume requircments, while others are dependent on actual volumes transported. Boardwalk Pipeline’s NGL storage rates are market-
based and contracts are typically fixed price amrangements with escalation clauscs. Boardwalk Pipeline is not in the business of buying and selling natural gas
and NGLs other than for system management purposes, but changes in natural gas and NGLs prices may impact the volumes of natural gas or NGLs
transported and stored by customers on its systems. Due to the capital intensive nature of its business, Boardwalk Pipeline’s operating costs and expenses
typically do not vary significantly based upon the amount of products transported, with the exception of fuel consumed at its compressor stations and not
included in a fuel tracker.

Market Conditions and Contract Renewals

Transportation rates that Boardwalk Pipcline is able to charge customers are heavily influenced by longer term trends in, for example, the amount and
geographical location of natural gas production and demand for gas by end users such as power plants, petrochemical facilities and liquefied natural gas
(“LNG™) export facilities. Changes in certain longer term trends such as the development of gas production from the Marcellus and Utica production areas
located in the northeastern U.S. and changes to related pipeline infrastructure have resulted in a sustained narrowing of basis differentials corresponding to
traditional flow pattems on Boardwalk Pipeline’s natural gas pipeline systems (generally south to north and west to cast), reducing the transportation rates
and adversely impacting other contract terms that Boardwalk Pipeline can negotiate with its customers for available transportation capacity and for contracts
due for renewal for Boardwalk Pipcline’s transportation services. These conditions have had, and Boardwalk Pipeline cxpects will continue to have, a
material adverse cffect on Boardwalk Pipeline’s revenues, camings and distributable cash flows. Further, during 2015, the prices of oil and natural gas
declined significantly
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from an increase in supplies mainly from shale production areas in the US which has adversely impacted the businesses of certain of Boardwalk Pipeline’s
producer customers If the recent dechines in prices were 1o continue for a sustained period of time, the businesses of other members of Boardwalk Pipeline’s
producer customer group could be adversely affected which, in tum, would reduce the demand for Boardwalk Pipeline’s services and could result in the non-
rencwal of contracted capacity, or the rencwal of capacity at lower rates when existing contracts expire.

A substantial portion of Boardwalk Pipeline’s transportation capacity is contracted for under firm transportation agreements. Actual revenues recognized
from capacity reservation and minimum bill charges in 2015 were $940 million. Approximate projected revenues from capacity reservation and minimum bill
charges under commutted firm transportation agreements in place as of December 31, 2015, for each of the full years 2016 and 2017 are $1,010 million and
$1,030 million The amounts shown for 2015 and 2016 increased approximately $30 million and $110 million from what was previously reported in our
2014 10-K. Approximately half of the increase 1n each year is due to contract renewals during 2015 and new contracts that were cntered into in 2015. The
remainder s duc to the settled Gulf South rate case, which resulted in a general increase n rates, and the extension to 2023 of certain NNS contracts. Included
m these revenues are approximately $25 million for 2017 that are anticipated under exccuted precedent transportation agreements for projects that are
subject to regulatory approval to commence construction. Additional revenues Boardwalk Pipeline has recognized and may receive under firm transportation
agreements bascd on actual utilization of the contracted pipeline facilitics or any expected revenues for penods after the expiration dates of the existing
agrecements or execution of precedent agreements assoctated with growth projects or events that occurred subsequent to December 31, 2015 are not included
1n these amounts. ,

Each year a portion of Boardwalk Pipeline’s firm transportation agreements cxpire and need to be renewed or replaced. Over the past several years,
Boardwalk Pipeline has renewed many expinng transportation contracts at lower rates and for shorter terms than in the past, or not renewed the contracts at all
which has matenially adversely impacted transportation revenues. Capacity not rencwed and available for salc on a short tenn basis has been and continues to
be sold under short term firm or interruptibie contracts at rates reflective of basis spreads, which gencrally have becn lower than historical rates, or in some
cases not sold at all Rates for short term and interruptible transportation services arc influenced by the factors discussed above but can be more heavily
affected by shorter tenn conditions such as current and forecasted weather.

Dcmand has incrcased to transport gas from nortl to south, instcad of south to north as had been the traditional flow pattcrm. This demand is being driven
primarily by increascs in gas production from the Marcellus and Utica production areas and growing demand for natural gas in the Gulf Coast area from new
and planned power plants, petrochemical facilities and LNG export facilities. This flow pattern has resulted in growth opportunities for Boardwatk Pipeline
that require significant capital expenditures, among other things, to make parts of Boardwalk Pipeline’s system bi-directional, and in many instances, will
utilize existing pipeline capacity that has been tumed back to Boardwalk Pipeline by customers that have not renewed expiring contracts. These projects
have lengthy planning and construction periods and as a result, will not contribute to Boardwalk Pipeline’s eamings and cash flows until they are placed into
service over the next several years. In some instances the projects remain subject to regulatory approval to commence construction. Thesc projects arc also
subjcct to the risk that they may not be completed, may be impacted by significant cost overruns or may be materially changed prior to completion as a result
of future developments or circumstances that Boardwalk Pipeline cannot predict at this tme.

The value of Boardwalk Pipelinc’s storage and PAL services (comprised of parking gas for customers and/or lending gas to customers) is affected by
natural gas price differentials between time periods, such as winter to summer (time period price spreads), price volatility of natural gas and other factors.
Boardwalk Pipeline’s storage and parking services have greater value when the natural gas futures market is in contango (a positive time period price spread,
mcaning that current price quotes for delivery.of natural gas further in the future are higher than in the ncarer term), while its lending service has greater value
when the futurcs market 15 backwardated (a negative time period price spread, meaning that current price quotes for delivery of natural gas in the nearer term
are higher than further in the future). The value of both storage and PAL services may also be favorably impacted by increased volatility in the price of
natural gas, which allows Boardwalk Pipeline to optimize the value of its storage and PAL capacity.
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Boardwalk Pipeline has seen the value of its storage and PAL services adversely impacted by some of the market factors discussed above, as well as there
being fewer market participants from a decrease in the number of marketers taking storage positions, which has contributed to a narrowing of time penod
price spreads. Although in recent months, Boardwalk Pipeline has seen an increase in volatility that has allowed it to lock in favorable price spreads,
generally, these factors have reduced the rates 1t can charge and the capacity 1t can sell under its storage and PAL services

Pipeline System Maintenance

Boardwalk Pipcline incurs substantial costs for ongoing maintenance of its pipeline systems and related facilities, including those incurred for pipeline
Integrity management activities, equipment overhauls, general upkeep and repairs. These costs arc not dependent on the amount of revenues camed from its
natural gas transportation services The Pipeline and Hazardous Materials Safety Administration (“PHMSA™)} has developed regulations that require
transportation pipeline operators to 1mplement integnty management programs to comprchensively cvaluate certain areas along pipelines and take
additional measurcs to protect pipeline segments located in highly populated arcas. These regulations have resulted in an overall increase in ongoing
maintenance costs, including maintenance capitaf and maintenance expense. PHMSA has proposed more stringent regulations, including expanded integnty
management requirements, automatic or remotc-controlled valve use, leak detection system installation, pipeline material strength testing and verification of
maximum allowable pressures of certain pipelines, which if implemented, could require Boardwalk Pipeline to incur significant additional costs.

Maintenance costs may be capitalized or expensed, depending on the nature of the activities. For any given reporting period, the mix of projects that
Boardwalk Pipeline undertakes will affect the amounts 1t records as property, plant and equipment on 1ts balance sheet or recognize as expenses, which
impacts Boardwalk Pipeline’s eamings. In 2016, Boardwalk Pipeline expects to incur approximately $330 million to maintain its pipeline systems, of which
approximately $130 million 1s expected to be maintenance capital. In 2015, these costs werc $352 mullion, of which $143 million was recorded as
maintenance capital. The projected decrcase of approximately $22 million 1s primanly driven by the completion, in 2015, of maintenance activities
assoctated with certain brine factlitics. The maintenance capital amounts discusscd above reflect pipeline integrity upgrades associated with certain segments
of Boardwalk Pipeline’s natural gas pipelines which will be completed over the ensuing three years.

Credit Risk

Credit nsk refates to the risk of loss resulting from the nonperformance by a customer of its contractual obligations. Boardwatk Pipeline actively monitors
its customers’ credit profiles, as well as, the portion of its revenues generated from investment-grade and non-investment-grade customers. Approximately
$1.0 billion of opcrating revenues in 2015 were camed from Boardwalk Pipeline’s top S0 customers. While almost all of these customers are ratcd
investment-grade by at least one of the major credit rating agencies, many oil and gas producers have recently had their ratings placed under review.

Credit risk also cxists in relation to Boardwalk Pipcline’s growth projects, both because the foundation shippers have made long-term commitments to it
for capacity on such projects and certain of the foundation shippers have agreed to provide credit support as construction progresses. A large majority of
these foundation shippers are rated investment-grade by at least one of the major credit rating agencies. As discussed elsewhere in this filing, Boardwalk
Pipeline had one customer fail to post the required credit support on the contractually required date.

Natural gas producers comprise a significant portion of Boardwalk Pipeline’s revenues. For example, in 2015, approximately 50% of its revenues were
generated from contracts with natural gas producers. During 2015, the prices of oil and natural gas declined significantly due to an increase in supplies
mainly from shale production areas in the U.S. Should the prices of natural gas and oil remain at current levels for a sustained period of time, or decline
further, Boardwalk Pipeline could be exposed to increased credit risk associated with its producer customer group. Boardwalk Pipeline continues to monitor
its credit risk carefully, especially as it relates to customers that may be affected by the current oil and natural gas markets.

75



Table of Contents

Gulf South Rate Case

In October of 2014, Boardwalk Pipeline’s Gulf South subsidiary filed a rate case with the Federal Energy Regulatory Commission (“FERC™) pursuant to
Section 4 of the Natural Gas Act of 1938 (Docket No. RP15-65), in which Gulf South requested, among other things, a reconfiguration of the transportation
rate zones on the Gulf South system and, 1n general, an increasce in 1ts tan{Trates In 2015, an uncontested settlement was reached with Gulf South's customers
and approved by the FERC The settlement will become effective March 1,2016.

The scttlement provides for, among other things, (a) a system-wide rate design across the majority of the pipeline system; (b) a fuel tracker for determining
future fuel rates; (¢) a moratonum which prevents Gulf South or 1ts customers from modifying the settiement rates until May 1, 2023, with certain exceptions;
and (d) an extension ol all No Nouce Service (“NNS™) contracts to the end of the moratorium period at maximum rates, subject to each customer’s right to
reducc capacity under those agreements from cument levels by up to 6% on Apnl [, 2016, and by up to another 6% of their remaining contract capacity by
Apnl 1, 2020. The NNS customers had to elect by December |, 2015, whether they wanted to reduce their initial contracted capacity. Only two NNS
customers elected to reduce their contracted capacity effective on April 1,2016.

The settled rates were moved into effect on November 1, 2015. Refunds for the difference between the rates as filed and as settled are required to be paid to
customers by May 1, 2016. For 2015, Boardwalk Pipeline recognized $20 million of additional operating revenues as a result of the rate casc. Based on
current, contracted capacity, and the elections made by Gulf South’s NNS customers, Boardwalk Pipeline expects to recognize approximately $30 million 1n
net revenues as a result of the rate case in 2016.

Results of Operations

The following table summarnzes the results of operations for Boardwalk Pipeline for the years ended December 31, 2015, 2014 and 2013 as presented in
Note 21 of the Notes to Consolidated Financial Statements included under ftem 8:

Year Ended December 31 2015 2014 2013
(In millions)

Revenues:
Other revenue, primarily operating $ 1,253 $ 1,235 $ 1,231
Net investment income . 1 )| 1
Total 1,254 1,236 1,232
Expenses:
Operating ) 851 931 776
Impairment of goodwill . 52
Intercst 176 165 163
Total .’ : : ' 1,027 1,096 991
Income before income tax 227 140 241
Income tax.expense ' S ) (46) an (36)
Amounts attributable to noncontrolling interests (107) (111) (107)
Net income attributable to Loews Corporation ' s 74 § 18§ 78

2015 Compared with 2014

Total revenues increased $18 million in 2015 as compared with 2014. This increase is primarily due to higher transportation revenues of $39 million
resulting from growth projects recently placed into service and includes $20 mullion of additional revenucs from the Gulf South rate case. The recently
acquired Evangeline pipcline contributed an additional $11 million and Boardwalk Pipeline received $8 million of proceeds rclated to a business
interruption claim. These increases were partially offset by thc comparably warm weather experienced in the early part of the 2015 period in Boardwalk
Pipeline’s market arcas, a decrease in fuel retained due to lower natural gas prices and the effects of market and contract rencwal conditions discussed above.
Storage and PAL revenues were lower by $20 million primarily as a result of the effects of unfavorable market conditions on time period price spreads.
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Operating expenscs decreased $80 million for 2015 as compared with 2014, This decrease 1s primarily due to a $94 million pnor ycar charge to write off’
all capitahized costs associated with the ternninated Bluegrass project, a $10 miltion franchise tax refund related to settlement of prior tax periods and a
decrease in fuel and transportation expense due to lower natural gas prices. These decreases were partially offset by higher depreciation cxpense of $35
million from an increase in the asset base, including the Evangeline acquisition and a change in the estimated lives of certain older, low-pressure assets.
Maintenance expense increased by $15 million primanly due to pipeline system maintenance activities as discussed above and the Evangeline acquisition.
Interest expense increased $11 million primarily due to higher average debt balances as compared with 2014, lower capitalized interest related to capital
projects and the expensing of previously deferred costs related to the refinancing of the revolving credit facility.

Net income for 2015 increased $56 million as compared with 2014, pnmarily reflecting the prior year Bluegrass charge of $55 million (after tax and
noncontrolling interests) and higher revenues partially offsct by higher depreciation and interest expense as discussed above.

2014 Compared with 2013

Total revenues increased $4 million in 2014, compared with 201 3. This increase is primanly due to a $27 million increase in transportation and other
revenues gencrally due to the colder than normal winter weather in Boardwalk Pipeline’s market arcas and growth projects which were recently placed into
scrvice, partially offset by lower firm transportation revenues due to the effects of the market and contract renewal conditions discussed above. Additionally,
revenues increased $13 mitlion from fuel retained primanly due to higher natural gas prices and 815 mullion from gas sales associated with the Flag City
processing plant, which were offsct by gas purchases recorded in Operating expenses. Storage and parking and lending revenues were lower by $22 million
primanly as a result of the effects of unfavorable market conditions on natural gas time penod price spreads. The 2013 period was favorably impacted by a

$30 million gain from the sale of storage gas. .

Operating expenses increased $155 million in 2014, compared with 2013. This increasc is primarily due to a charge of $94 million to write off previously
capitalized costs incurred for the Bluegrass Project, a project with The Williams Companics, Inc. which was dissolved due to cost escalations, construction
delays and lack of customer commitments. The higher operating expenses were also caused by a $27 million increase in fuel and transportation expenses
primanly dnven by gas purchases tor the Flag City processing plant which were offsct in revenues and the effects of higher natural gas prices on (uel, a $17
million increase in depreciation expense primarily due to an increase in the asset base and a $12 million increasc in operation and maintcnance expenscs
primarily duc to incrcased maintenance cxpensc projects.

Net income for 2014 decrcased $60 million as compared to 2013 period primarily reflecting the Bluegrass Project related charge and higher operations,
maintenance and depreciation expensc, partially offsct by the prior year goodwill impairment charge of 316 million (after tax and noncontrolling interests)
discussed further below.
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Loews Hotels

The following table summarizes the results of operations for Locws Hotels for the years ended December 31,2015, 2014 and 2013 as presented in Note 21
of the Notes to Consolidated Financial Statements included under Item 8:

Year Ended December 31 2015 2014 2013
(In millions)

Revenues:
Operating revenue $ 527 § 398 % 323
Revenues related fo reimbursable expenses 77 77 57
Total 604 475 380
Expenses:
Operating 467 351 299
Reimbursable expenses 77 77 57
Depreciation 54 37 32
Equity income from joint ventures 43) (25) (13)
Interest 21 14 9
Total 576 454 384
Income (loss) before income tax 28 21 )
Income tax (expense) benefit (16) (10) 1
Net income (loss) attributable to Loews Corporation $ 12§ 11 3 3)

2015 Compared with 2014

Operating revenues increased $129 million in 2015 as compared with 2014 primarily due to the acquisition of two hotels during 2015 and three hotels
dunng 2014.

Operating and depreciation expenses increased $116 million and $17 miltlion in 2015 as compared with 2014 primanly due to the acquisition of two
hotels dunng 2015 and three hotels during 2014.

Equity income increascd $18 million in 2015 as compared with 2014 primarily due to improved performance of the Universal Orlando joint ventures,
partially offset by a $5 million impairment of a joint venture equity interest 1n a hotel property.

Interest expense increased $7 mullion in 2015 as compared with 2014 primarily due to higher debt levels, including refinancings and new property-level
debt incurred to fund acquisitions.

Net income increased slightly as compared to the prior year as higher income from Universal Orlando joint venture properties was partially offset by the
negative impact of transaction and transition costs for hotels acquired during the year and higher interest expense. In addition, the effective tax rate increased
due to an adjustment for prior years’ estimate and a higher state tax accrual for an increase in the ratio of Florida based income.

2014 Compared with 2013

Operating revenues increased $75 million in 2014 as compared to 2013, primarily due to acquisitions in 2014 and the reopening in January 0o£2014 of the
Loews Regency New York Hotel, which was closed for renovation in 2013. These increases were partially offset by the reduction in revenue recognized by
Loews Hotels as a result of the sale of equity interests in two hotels in July of 2013. For periods following the sale of these equity interests, Loews Hotels’
share of camings or losses for these hotels is included in Equity income from joint ventures.

Operating expenses incrcased $52 million in 2014 as compared to.2013 primarily due to the addition of three hotels and the reopening of the Loews
Regency New York Hotel, partially offset by a reduction in ¢xpenses as a result of the sale of equity interests 1n two hotels.
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Equity income from joint venture properties increased $12 mullion in 2014 as compared to 2013. The increase was primarily due to improved performance
of the Universal Orlando properties, including the addition of Universal's Cabana Bay Beach Resort.

Interest expense increased $5 mullion i 2014 as compared to 2013, primanly duc to the refinancing of a $125 million morntgage toan for a new $300
million mortgage loan and incremental interest expense from property-level debt incurred to fund acquisitions. These increases were partially offset by the
reduction in interest expensc as a result of the sale of equity interests in two hotels

Corporate and Other

Corporate and Other operations consist primanly of investment income at the Parent Company, corporate interest expenses and other corporate
administrative costs Investment income includes eamings on cash and short term investments held at the Parent Company level to meet current and future
liquidity needs, as well as results of limited partnership investments and the trading portfolio.

The following table summarizes the results of operations for Corporate and Other for the years ended December 31, 2015,2014 and 2013 as presented in
Note 21 ofthc Notes to Consolidated Financial Statements included under ltem 8:

Year Ended December 31 2015 2014 2013
(In millions)

Revenues.
Net investment income $ 22 $ 94 3 141
Other revenues 6 3 2
Total 28 97 143
Expenses: .
Operating 116 103 98
Interest , 74 74 62
Total 190 177, 160
Loss before income tax (162) (80) an
Income tax benefit 59 28 7
Net loss attributable to Loews Corporation $ (103) 3 (52 3 (10
2015 Compared with 2014

Net investment income decreased by $72 million in 2015 as compared with 2014 primarily due to lower performance of equities and derivative related
securitics 1n the trading portfolio and lower results from limited partnership investments.

Net results decreased by $51 million in 2015 as compared with 2014 primarily due to the change in revenues discussed above and increased corporate
overhead expenses.

2014 Compared with 2013

Net investment income decreased by $47 million in 2014 as compared to 2013, primarily due to lower results from limited partnership investments and
lower performance of fixed income investments and equity based investments, partially offset by improved performance of foreign curmrency related
investments in the trading portfolio.

Interest expense increased $12 million in 2014, primarily due to a May of2013 public offering of $500 million aggregate principal amount 0f2.6% senior
notes due May 15,2023 and $500 million aggregate principal amount of 4.1% senior notes due May 15,2043.

79



Table of Contents

Net results decreased $42 mullion in 2014 as compared to 2013, pnmanly due to the change in revenues and expenses discussed above
Discontinued Operations

Losses from discontinued operations (after tax and noncontrolling intercsts) were $371 million and $554 mullion for the years ended December 31, 2014
and 2013 Results for the ycar ended December 31, 2014 reflect an impairment charge of $138 million related to the sale of HighMount, a ccnlm;, test
impairment charge of $19 million and losses from HighMount operations of $37 million, including cxit and disposal costs related to the sale. Results for the
year ended December 31,2013 include a goodwill impairment charge of $382 mullion and a ceiling test impaimment charge of $186 million.

Results for the year ended December 31, 2014 also include income from CAC operations of $12 million and an impairment charge of $189 million
recorded in connection with the sale of the CAC business. CAC operations had income of $20 mullion for the year ended December 31,2013,

LIQUIDITY AND CAPITAL RESOURCES
CNA Financial
Cash Flows

CNA's primary operating cash flow sources are premiums and investment income from its insurance subsidiaries. CNA's primary operating cash flow uses
are payments for claims, policy bencfits and operating expenses, including interest expense on corporate debt Additionally, cash may be paid or received for
income taxes.

For 2015, net cash provided by opcrating activitics was $1.4 billion for cach 0of 2015 and 2014. In 2015, cash provided by operating activities reflected
lower premiums collected and decreased receipts relating to retumns on limited partnerships, offset by lower net claim payments. In 2014, cash provided by
operating activities reflected increased receipts relating to returns on limited partnerships and lower net claim payments, substantially offset by increased tax
payments. Net cash provided by operating activitics was $1.2 billion in 2013. In 2013, CNA contributed $75 million to the CNA Retirement Plan.

Cash flows from investing activities include the purchase and disposition of available-for-sale financial instruments and may include the purchase and
salc of businesses, land, buildings, equipment and other assets not generally held for resale

Net cash used by investing activities was $372 million for 2015, as compared with $918 million and $898 million for 2014 and 2013. The cash flow from
investing activities is affected by various factors such as the anticipated payment of claims, financing activity, assct/hablllly management and individual
security buy and scll decisions made in the normal course of portfolio management.

Cash flows from financing activities may include proceeds from the issuance of debt and equity securities, outflows for shareholder dividends or
repayment of debt and outlays to reacquire equity instruments. Net cash used by financing activitics was $807 million, $519 million and $264 million for
2015, 2014 and 2013. Cash used by financing activities reflected an increased special sharcholder dividend in 2015 as compared to 2014. Additionally, in
2014, CNA 1ssued $550 million of senior notes.

Liquidity

CNA belicves that its present cash flows from operations, investing activities and financing activities are sufficient to fund its current and expected
working capital and debt obligation needs and CNA does not expect this to change in the near term. There are currently no amounts outstanding under
CNA'’s $250 million senior unsecured revolving credit facility and no borrowings outstanding through CNA’s membership in the Federal Home Loan Bank
of Chicago (“FHLBC™).
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CNA has an cffective Registration Statement on Form S-3 registering the future sale of an unlimited amount of its debt and cquity securitics.
Dividends

Dividends of $3.00 per sharec of CNA's common stock, including a special dividend of $2.00 per share, were declared and paid in 2015. On February 5,
2016, CNA’s Board of Directors declared a quarterly dividend of $0.25 per share and a special dividend of $2.00 per share, payable March 9, 2016 to
shareholders of record on February 22, 2016 The declaration and payment of future dividends is at the discretion of CNA's Board of Directors and wall
depend on many factors, including CNA’s camings, financial condition, business needs, and regulatory constraints.

Ratings

Ratings are an important factor in establishing the competitive position of insurance companies. CNA's insurance company subsidiaries arc rated by major
rating agencics and these ratings reflect the rating agency's opinion of the insurance company''s financial strength, operating performance, strategic position
and ability to meet its obligations to pelicyholders. Agency ratings are not a recommendation to buy, sell or hold any security and may be revised or
withdrawn at any tme by the 1ssuing organization. Each agency’s rating should be evaluated independently of any other agency’s rating. One or more of
these agencies could take action 1n the future to change the ratings of CNA's insurance subsidiarics.

The table below reflects the various group ratings 1ssued by AM. Best Company (“A.M. Best™), Moody's Investors Service, Inc. (“Moody’s™) and Standard
& Poor’s (“S&P™). The table also includes the ratings for CNA senior debt.

Insurance Financial Strength Ratings Corporate Debt Ratings
CcCC Western Surety '
Group Group CNA Senior Debt
AM. Best : A A bbb
Moody’s Al Not rated ~ Baa2
S&P . ' A " A BBB

AM Best, Moody’s and S&P each maintain a stable outlook on CNA.

Hardy through Syndicate 382, benefits from the collective financial strength of the Lloyd’s market, which is rated A+ by S&P with a stable outlook and A
by A M. Best with a positive outlook.

Diamond Offshore

Cash and investments totaled $130 million at December 31, 2015, compared to $250 million at December 31, 2014, In 2015, Diamond Offshore paid
regular cash dividends totaling $69 million. On February 8, 2016, Diamond Offshore announced that its Board of Dircctors was discontinuing its quarterly
regular cash dividend.

Cash provided by operating activitics was $736 million in 2015, compared to $993 million in 2014, a decrease of $257 million, primarily due to a
decrease in cash reccipts from contract dnilling services of $445 million, partially offset by a $144 million net decrease 1n cash payments for contract drilling
and general and administrative expenses, including personnel-related, maintenance, mobilization and other rig operating costs and lower income taxes paid,
net of refunds of $44 million. The decline in cash receipts from and cash payments related to contract drilling services both reflect an aggregate decline in
Diamond Offshore’s contract drilling operations as well as its efforts to control costs. The $73 million decreasc in cash provided by operating activities in
2014 compared to 2013 was primarily due to higher cash payments related to contract drilling expenses of $77 million and higher interest payments of $51
million on senior notes.
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Diamond Offshore is currently obligated under a construction agreement for the ultra-decpwater semisubmersible, the Ocean GreatWhite. Construction
continues with dehvery expected 1n mid-2016 The estimated total project cost, including shipyard costs, capital spares, commussioning, project management
and shipyard supervision, but excluding capitalized interest, 1s $764 million, of which $242 mullion has been incurred as of December 31,2015,

For 20106, Diamond Offshore has budgeted approximately $675 mullion for capital expenditures of which approximately $525 mullion is expected to be
spent on completion of the construction of the Ocean GreatWhite. Diamond Offshore’s 2016 capital spending program also includes an estimated $150
million forongoing capital maintenance and replacement programs.

Depending on market and other conditions, Diamond Offshore may purchase shares of its outstanding common stock in the open market or otherwise.
Diamond Offshore did not purchase any shares of its outstanding common stock in 2015. During 2014, Diamond Offshore purchased 1.9 million shares of its
outstanding common stock at an aggregate cost of $88 mitlion. ’

Diamond Offshore’s credit agrcement provides fora $1.5 billion senior unsccured revolving credit facility, to be used for general corporate purposes, and
maturing 1n 2020. As of December 31, 2015, Diamond Offshore had no loans or letters of credit outstanding under the credit agreement and is in compliance
with all covenant requirements.

As of December 31, 2015, Diamond Offshore had $287 million 1n commercial paper notes outstanding with a weighted average interest rate of 0.86% and
a weighted average remaining term of 5.8 days that was repaid in January of 2016. As of February 16, 2016, Diamond Offshore had no commercial paper
notes outstanding

During February of 2016, Diamond Offshore borrowed $305 million in Eurodollar loans under the credit agreement, which bear interest at 1.6% and will
mature on February 29,2016. As of February 16,2016, Diamond Offshore had an additional $1.2 billion available under the credit agreement.

As of December 31, 2015, Diamond Offshore had an aggregate $2.0 billion in long-term, unsccured senior notes outstanding, of which $500 million will
mature 1n 2019 and the remainder will mature at various times beginning in 2023.

[n January 0f 2016, Moody’s Investor Scrvice, Inc. (“Moody’s”) announced that it would be reviewing Diamond Offshore’s long-term corporate credit and
unsecured debt rating and short-term credit rating for commercial paper, which are cumently Baa2 and Prime-2, for possible downgrade. Diamond Offshore’s
current corporate credit rating is BBB+ and its short-termn credit rating is A2 for Standard & Poor’s (“S&P™). Market conditions and other factors, many of
which are outside of Diamond Offshore’s control, could cause its credit ratings to be lowered. A downgrade 1n Diamond Offshore’s credit ratings could
adversely impact its cost of 1ssuing additional debt and the amount of additional debt that it could issue and could restrict Diamond Offshore’s access to its
commercial paper program and capital markets and its ability to raise additional debt or rollover existing matunties. As a conscquence, Diamond Offshore
may not be able to 1ssue additional debt 1n amounts and/or with terms that it considers to be reasonable. One or more of these occurrences could limit
Diamond Offshore’s ability to pursue other business opportunities.

Certain of Diamond Offshore’s intemational rigs are owned and operated, directly or indirectly, by Diamond Foreign Asset Company (“DFAC”), and as a
result of Diamond Offshore’s intention to indefinitely reinvest the eamnings of DFAC and its foreign subsidiaries to finance Diamond Offshore’s foreign
activitics, Diamond Offshorc docs not expect such camings to be available for distribution to its stockholders or to finance its domestic activities. To the
extent available, Diamond Offshore expects to utilize the operating cash flows generated by and cash reserves of DFAC, and the operating cash flows
available to and cash reserves of Diamond Offshore Drilling, Inc. to meet cach cntity’s respective working capital requirements and capital commitments.
Diamond Offshore, may, from time to time, issue debt or equity securities, or a combination thereof, to finance capital expenditures, the acquisition of assets
and businesses or for gencral corporate purposes. Diamond Offshore’s ability to access the capital markets by issuing debt or equity securities will be
dependent on its results of operations, current financial condition, current credit ratings, current market conditions and other factors beyond its control.
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Boardwalk Pipeline

At December 31, 2015 and 2014, cash and investments amounted to $4 million and $8 million Funds from operations for 2015 amounted to $576
raillion, compared to $514 million 1in 2014 In 2015 and 2014, Boardwalk Pipeline’s capital expenditures were $375 million and $404 mullion, consisting of
a combination of growth and maintenance capital. In 2015 and 2014, Boardwalk Pipeline paid cash distnbutions of $102 million and $99 million to its
partners. Boardwalk Pipeline expects total capital expenditures to be approximately $850 nutlion in 2016, pnmarily related to growth projccts discussed
further in Item 1 and increased pipeline system maintenance expenditures. A summary of the estimated total costs of the growth projects and inception to date
spending, as of December 31,2015, are as follows:

Estimated Cash invested through

total cost December 31, 2015

(In millions)
Ohio to Louisiana Access , $ 115 $ 55
Southemn Indiana Lateral ' 75 7
Western Kentucky Market Lateral 80 5
Power Plant in South Texas 80 12
Northem Supply Access 310 34
Sulphur Storage and Pipeline Expansion 145 35
Coastal Bend Header N 720 28
Brine Development Project 45 8

Total $ 1,570 $ 184

In May 2015, Boardwalk Pipeline entered into an amended credit facility which increased the borrowing capacity of the revolving credit facility to $1.5
billion and cxtended the maturity date to May 26, 2020. As of February 16, 2016, Boardwalk Pipeline had outstanding borrowings of $470 million resulting
in over $1.0 billion of available borrowing capacity and is 1n compliance with all covenant requirements under the credit facility.

Boardwalk Pipelinc anticipates that for 2016 its existing capital resources, including the revolving credit facility, a subordinated loan agrcement with a
subsidiary of the Company and cash flows from operating activities will be adequate to fund its operations, including its planned capital expenditures. The
subordinated loan agrecment provides borrowings of up to $300 million with a draw period through December 31, 2016 and matures in July of 2024, subject
to certain mandatory pre-payment requirements. Boardwalk Pipeline may seek to access the capital markets to fund some or all capital expenditures for future
growth projects or acquisitions, or to repay or refinance all or a portion of its indebtedness, a significant amount of which matures in the next five years.

Most of Boardwalk Pipelinc’s senior unsccured debt is rated by independent credit rating agencies. Boardwalk Pipcline’s credit ratings affect its ability to
access the public and privatc debt markets, as well as the terms and the cost of borrowings. The ability to satisfy financing requirements or fund planned
growth capital expenditures will depend upon Boardwalk Pipeline’s future operating performance and the ability to access the capital markets, which arc

,affected by cconomic factors in its industry as well as other financial and business factors, some of which are beyond Boardwalk Pipeline’s control. The table
below reflects the various group ratings issucd by S&P, Moody’s and Fitch Ratings, Inc. (“Fitch”) for Boardwalk Pipelinc’s senior unsccured notes and that of
its operating subsidiaries having outstanding rated debt as of February 17,2016.

Rating Outlook
Boardwalk Operating Boardwalk Operating
. Pipeline Subsidiaries Pipeline Subsidiaries
S&p BBB- BBB- Stable Stable
Moody’s Baa3 Baa2 Stable Stable
Fitch BBB- BBB- Stable Stable
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Loews Hotels
Cash and investments totaled $93 million at December 31, 2015, as compared to $84 million at December 31,2014,

In 2015 and January of 2016, Loews Hotels purchased three hotel properties and a joint venture equity interest in a hotel property for approximately 5445
million, funded with capital contributions from us and property level debt. In 2015, Loews Hotels received proceeds of $177 million from morntgage loan
agreements (n connection with onc of the 2015 acquisitions and refinancing of $83 million in existing debt. Funds for future capital expenditures, including
acquisitions of new properties, renovations and working capital requirements are expected to be provided from operations, newly incurred debt, existing cash
balances and advances or capttal contributions from us.

During 2016, Loews Hotels plans on making capital improvements of approximately $75 mullion 1n connection with extensive renovations to several
hotel properties, during which time the revenues and camings of Loews Hotels arc expected to be adversely affected.

Corporate and QOther

Parent Company cash and investments, net of rcceivables and payables at December 31, 2015 totaled $4.3 billion, as compared to $5.1 billion at
December 31, 2014. In 2015, we received $816 million in dividends from our subsidiaries, including a special dividend from CNA of $485 mullion. Cash
outflows included, among other corporate overhcad costs, the payment of $1.3 billion to fund treasury stock purchases, $29 million to purchase shares of
Diamond Offshore, $90 million of cash dividends to our shareholders and net cash contributions of approximately $260 million to our subsidiarics, primarily
Locws Hotels.

As of December 31, 20185, there were 339,897,547 shares of Loews common stock outstanding. Depending on market and other conditions, we may
purchase our shares and shares of our subsidiaries outstanding common stock in the open market or otherwise. In 2015, we purchased 33.3 million shares of
Loews common stock and 1.1 million shares of Diamond Offshore.

In Apnl of 2015, Fitch Ratings, Inc. downgraded our unsecured debt from A+ to A and the outlook remains stable. Qur current unsecured debt ratings are
A2 for Moody’s and A+ for S&P with a stable outlook for both. In December of 2015, S&P affirmed our A+ corporate and issuer credit ratings 1 connection
with S&P’s newly published critena on investment holding companies. We have an effective Registration Statement on Form S-3 registering the future salc of
an unlimited amount of our debt and equity sccurities. From time to time, we consider 1ssuance of Parent Company indebtedness under this registration
statement.

We continue to pursue conservative financial strategies while seceking opportunities for responsible growth. These include the expansion of cxnstmg
businesses, full or partial acquisitions and dispositions, and opportunities for efficiencies and economies of scale.
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Off-Balance Sheet Arrangements

At December 31,2015 and 2014, we did not have any off-balance shect arrangements.
Contractual Obligations

Our contractual payment obligations are as follows:

Payments Due by Period

Less than More than

December 31,2015 Total 1 year 1-3 years 3-5 years 5 years
(In millions)

Debt (a) $ 15,208 $ 1,780 $ 1,950 $ 2835 $ 8,643
Operating leases 494 59 104 89 242
Claim and claim adjustment expense reserves (b) 24,056 5256 6,563 3303 8,934
Future policy benefits reserves (c) 33,074 420) 216) 450 33,260
Rig construction contracts 440 440 -

Purchase and other obligations 228 206 11 2 9
Total (d) $ 73,500 $ 7,321 $ 8412 $ 6,679 $ 51,088

(a) Includes estimated future interest payments.

(b) Claim and claim adjustment expensc rescrves are not discounted and represent CNA's estimate of the amount and timing of the ultimate settlement and administration of gross
claims based on its assessment of facts and circumstances known as of December 31, 2015. See the Reserves - Estimates and Uncertaintics section of this MD&A for further
information.

(¢) Futurc policy benefits reserves arc not discounted and represent CNA's estimate of the ulimate amount and timing of the settiement of benefits based on its assessment of
facts and circumstances known as of December 31, 2015 Additional information on future policy benefits reserves is included in Note 1 of the Notes to Consolidated
Financial Statements included under Item 8.

(d) Docs not include expected contribution of approximately $18 rullion to the Company’s pension and postretirement plans m 2016.

In February of 2016, Diamond Offshore entered into a ten-year agreement with GE Oil & Gas (“GE”) to provide services with respect to certain blowout
preventer and related well control equipment on its four newbuild drillships. Such services include management of maintenance, certification and reliability
with respect to such equipment. In connection with the services agreement with GE, Diamond Offshore will sell the equipment to a GE affiliate for an
aggregate $210 million and will lease back such equipment over separate ten-year operating leases. Future commitments for the full term under the services
agreement and leases are estimated to aggregate approximately $650 million.

Further information on our commitments, contingencies and guarantees is provided in the Notes to Consolidated Financial Statements included under
Item 8.

INVESTMENTS

Investment activitics of non-insurance subsidiares primarily include investments in fixed income securities, including short term investments. The Parent
Company portfolio also includes equity securities, including short sales and derivative instruments, and investments in limited partnerships. These types of
investments generally present greater volatility, less liquidity and greater risk than fixed income investments and are included within Results of Operations -
Corporate and Other.

We enter into short sales and invest in certain derivative instruments that are used for asset and liability management activities, income enhancements to
our porifolio management strategy and to benefit from anticipated future movements in the underlying markets. If such movements do not occur as
anticipated, then significant losses may occur. Monitoring procedures include senior management review of daily detailed reports of existing positions and
valuation fluctuations to ensure that open positions are consistent with our portfolio strategy.
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Credit exposure associated with non-performance by the counterparties to derivative instruments 1s generally limited to the uncollateralized change in fair
valuc of the dernvative instruments recognized in the Consolidated Balance Sheets We mitigate the nsk of non-performance by monitoring the
creditworthiness of counterpartics and diversifying denvatives to multiple counterpartics. We occastonally require collateral from our denvative investment
counterparties depending on the amount of the exposure and the credit rating of the counterparty.

Insurance

CNA maintains a large portfolio of fixed matunty and equity secuntics, including large amounts of corporate and govemment issued debt securitices,
residential and commercial mortgage-backed secunties, and other asset-backed securnties and investments in limited partnerships which pursue a variety of
long and short investment strategies across a broad amray of asset classes CNA's investment portfolio supports its obligation to pay future insurance claims
and provides investment returns which are an important part of CNA’s overall profitability.

Net Investment Income

The significant components of CNA's net investment income are presented in the following table:

Year Ended December 31 2015 2014 2013
(In millions)

Fixed maturity securitics:

Taxable $ 1,375 $ 1,399 $ 1,510

Tax-exempt 376 404 317
Total fixed maturity securities 1,751 1,803 1,827
Limited partnership investments 92 263 451
Other, net of investment expense 3) 1 4
Net investment income before tax $ 1,840 $ 2,067 $ 2282
Net investment income after tax and noncontrolling intercsts $ 1,192 $ 1,323 $ 1418
Effective income yield for the fixed maturity secunties portfolio, before tax 4.7% 4.8% 5.0%
Effective income yield for the fixed maturity securities portfolio, afier tax 3.4% 3.5% 3.5%

Net investinent income after tax and noncontrolling interests decreased $131 million in 2015 as compared with 2014. The decrease was driven by limited
parinership investments, which retumed 3.0% in 2015 as compared with 9.7% in the prior year. Income from fixed maturity securities decreased by $30
million, after tax and noncontrolling intcrests, driven by a $22 million, after tax and noncontrolling interests, change in estimate effected by a change in
accounting principle to better reflect the yield on fixed maturity sccurities that have call provisions. Additionally, income from fixed maturity securities
decreased due to lower reinvestment rates, pantially offsct by favorable changes in estimates for prepayments for asset-backed securities. Additional
information on the accounting change is included in Note 1 of the Notes to Consolidated Financial Statements included under Item 8.

Net investment income after tax and noncontrolling interests decreased $95 million in 2014 as compared with 2013. The decrease was primarily driven by
limited partnerships, which produced a rate of retum of 9.7% as compared with 18.3% in the prior year. This was partially offset by an increase in fixed
maturity securities tnvestment income, after tax and noncontrolling interests, due to additional investments in tax-exempt securities.
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Net Realized Investment Gains (Losses)

The components of CNA’s net reahized investment results are presented in the following table.

Yecar Ended December 31 2015 2014 2013
(In millions)
Realized investment gains (losses):
Fixed matunty securities
Corporate and other bonds $ (55 ¢ 67 $ 42
States, municipalities and political subdivisions 22) ()] 36
Asset-backed 10 1) (40)
Foreign government 1 2 4
Redeemable preferred stock (1)
Total fixed matunty securities (66) 41 41
Equity securities (23) 1 (22)
Derivative securities 10 ) ®)
Short term investments and other 8 13 6
Total realized investment'gains (losses) (71) 54 16
Income tax (expense) benefit 33 (18} )
Amounts attributable to noncontrolling interests 4 ) @
Net realized investment gains (losses) attributable to Loews Corporation ) (34) § 32 5 10

Net realized investment results decreased $66 million in 2015 as compared with 2014, driven by higher OTTI losses recognized in eamings and lower net
realized tnvestment gains on sales of securities. Net realized investment gains increased $22 million in 2014 as compared with 2013, driven by higher net
reahzed investment gains on sales of securities. Further information on CNA’s realized gains and losses, including CNA's OTTI losses and derivative gains
(losses), as well as CNA’s tmpairment decision process, is sct forth in Notes 1 and 3 ofthe Notes to Consolidated Financial Statements included under Item 8.

Portfolio Quality

The following table presents the estimated fair value and net unrealized gains (Iosses) of CNA’s fixed maturity securities by rating distribution:

December 31,2015 December 31,2014
Net Net
Unrecalized Unrealized
Estimated Gains Estimated Gains
Fair Value (Losses) Fair Value (Losses)
(In millions)
U.S. Government, Government agencics and .

Govemment-sponsored enterprises $ 3910 s 101 $ 3,882 $ 144
AAA 1,938 123 2,850 203
AA 8919 900 9,404 1,016
A 10,044 904 10,594 1,064
BBB 11,595 307 11,093 889
Non-investment grade . 3,166 (16) 2,945 117
Total $ 39,572 $ 2319 $ 40,768 $ 3433 -

As of Deccmber 31,2015 and 2014, only 1% of CNA’s fixed maturity portfolio was rated intemnally.
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The following table presents available-for-sale fixed matunty seccunties in a gross unrealized loss position by ratings distribution.

Gross
Estimated Unrealized
December 31,2015 Fair Value Losses
(In millions)
U.S. Government, Government agencies and
Government-sponsored enterprises $ 684 5 4
AAA 293 5
AA . 518 7
A . 1,015 20
BBB 4,045 239
Non-investment grade- ~ 1,395 113
Total $ 7,950 § 388

The following table presents the maturity profile for these available-for-sale fixed maturity securitics. Sccurities not due to mature on a single date arc
allocated based on weighted average life:

. Gross
Estimated Unrealized

December 31,2015 Fair Value Losses
(In millions)
Due in one year or less $ 252 s 3
Due after one ycar through five years 1,127 37
Due after five years through ten years : 5,091 224
Due after ten years 1,480 124
Total §$ 7,950 $ 388

Duration :

A primary objective in the management of the investment portfolio is to optimize return relative to corresponding liabilities and respective liquidity
needs. CNA’s views on the current interest rate environment, tax regulations, asset class valuations, specific security issuer and broader industry segment
conditions and the domestic and global economic conditions, are some of the factors that enter into an investment decision. CNA also continually monitors
exposure to issuers of securities held and broader industry sector exposures and may from time to time adjust such exposures based on its views of a specific
issuer or industry sector.

A further consideration in the management of the investment portfolio is the characteristics of the comesponding liabilities and the ability to align the
duration of the portfolio to those liabilities and to meet future liquidity needs, minimize interest rate risk and maintain a level of income sufficient to support
the underlying insurance liabilities. For portfolios where future liability cash flows are determinable and typically long term in nature, CNA segregates |
investments for assct/liability management purposes. The segregated investments support the long term care and structured settlement liabilities in the Life &
Group Non-Core business. .
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The effective durations of fixed maturity securities and short term investments are presented in the following table Amounts presented are net of accounts
payable and recervable amounts for securities purchased and sold, but not yet settled.

December 31,2015 Dccember 31, 2014

Effective Effective
Estimated Duration Estimated Duration
Fair Value (In Years) Fair Value (In Ycars)
(In millions of dollars)
Investments supporting Life & Group ,
Non-Core $ 14,879 9.6 $ 14,668 10.5
Other interest sensitive investments 26,435 4.3 27,748 4.0
Total S 41314 6.2 $ 42416 6.3

The investment portfolio is periodically analyzed for changes in duration and related price change risk. Additionally, CNA periodically reviews the
sensitvity of the portfolio to the level of foreign exchange rates and other factors that contribute to market price changes. A summary of these risks and
specific analysis on changes is in Quantitative and Qualitative Disclosures about Market Risk included under Item 7A.

Short Term Investments
The carrying value of the components of CNA’s Short tenm investments are presented in the following table:

December 31 2015 2014
(In millions)

Short term investments: -

Commercial paper ) ) $. 998 § 922
U.S. Treasury securities 411 466
Money market funds : 60 206
Other ' 5 191 112
Total short term investments ) $ 1,660 § 1706

ACCOUNTING STANDARDS UPDATE

For a discussion of accounting standards updates that have been adopted or will be adopted in the future, please read Note 1 of the Notes to Consolidated
Financial Statements included under Item 8.

FORWARD-LOOKING STATEMENTS

Investors are cautioned that certain statcments contained in this Report as well as some statements in periodic press releascs and some oral statements
made by our officials and our subsidiarics during presentations about us, are “forward-looking” statements within the meaning of the Private Sccuritics
Litigation Reform Act of 1995 (the “Act™). Forward-looking statements include, without limitation, any statement that may project, indicate or imply future
results, events, performance or achiecvements, and may contain the words “expect,” “intend,” “plan,” “anticipate,” “estimate,” “believe,” “will be,” “will
continue,” “will likely result,” and similar expressions. In addition, any statement conceming future financial performance (including future revenues,
eamings or growth mtes), ongoing business strategies or prospects, and possible actions taken by us or our subsidiaries, which may be provided by

management are also forward-looking statements as defined by the Act.

Forward-looking statements arc based on cument expectations and projections about future events and are inherently subject to a variety of risks and
uncertainties, many of which are beyond our control, that could cause actual results to differ materially from those anticipated or projected. These risks and
uncertainties include, among others:
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Risks and uncertainties primarily affecting us and our insurance subsidiaries

the nisks and uncertainties associated with CNA's 1nsurance reserves, as outlined under “Results of Operations by Business Scgment — CNA
Financial - Reserves — Estimates and Uncertainties™ in this MD&A, including the sufficiency of the reserves and the possibility for future increases,
which would be reflected in the results of operations in the peniod that the need for such adjustment 1s determined,

the nsk that the other partics to the transaction in which, subject to certain limitations, CNA ceded 1ts legacy A&EP habilities will not fully perform
their obligations to CNA, the uncertainty in estimating loss reserves for A&EP lhiabilities and the possible continued exposure of CNA to liabilities
for A&EP claims that are not covered under the terms of the transaction;

the performance of retnsurance companics under reinsurance contracts with CNA;

the impact of competitive products, policies and pricing and the competive environment in which CNA operates, including changes in CNA’s
book of business;

product and policy availability and demand and market responses, including the level of ability to obtain rate increases and decline or non-renew
underpriced accounts, to achieve premium targets and profitability and to rcalize growth and retention estimates;

general cconomic and business conditions, including recesstonary conditions that may decrease the size and number of CNA’s insurance customers
and create additional losses to CNA’s lines of business, espccially those that provide management and professional liability insurance, as well as
surety bonds, to businesses engaged in real estate, financial services and professional services and inflationary pressures on medical care costs,
construction costs and other economic sectors that increase the severity of claims;

conditions in the capital and credit markets, including continuing uncertainty and instability in thesc markets, as well as the overall economy, and
their impact on the retums, types, liquidity and valuation of CNA’s investments;

conditions in the capital and credit markets that may Imit CNA's abulity to misc significant amounts of capital on favorable terms;

the possibility of changes in CNA's ratings by ratings agencics, including the inability to access certain markets or distribution channels, and the
required collateralization of future payment obligations as a result of such changes, and changes in rating agency policies and practices;

regulatory limilations, impositions and restrictions upon CNA, including with respect to its ability to increase premium rates and the effects of
assessments and other surcharges for guaranty funds and second-injury funds, other mandatory pooling arangements and future assessments levied
on insurance companies;

regulatory limitations and restrictions, including limitations upon CNA’s ability to rcceive dividends from its insurance subsidiaries imposed by
regulatory authoritics, including regulatory capital adequacy standards;

weather and other natural physical events, including the severity and frequency of storms, hail, snowfall and other winter conditions, natural
disasters such as hurricanes and earthquakes, as well as climatc change, including effccts on global weather pattems, greenhouse gases, sea, land and
air temperatures, sca levels, rain, hail and snow; :

regulatory requirements imposcd by coastal state regulators in the wake of hurricanes or other natural disasters, including limitations on the ability
to exit markets or to non-renew, cancel or change terms and conditions in policies, as well as mandatory assessments to fund any shortfalls arising
from the inability of quasi-govemmental insurers to pay claims;

90



Table of Contents

man-made disasters, including the possibic occurrence of terrorist attacks, the unpredictability of the nature, targets, seventy or frequency of such
cvents and the effect of the absence or insufficiency of applicable terrorism legislation on coverages, and

the occurrence of eprdemics.

Risks and uncertainties primarily affecting us and our energy subsidiaries

the impact of changes in worldwide supply and demand for oil and natural gas and oil and gas price fluctuations on E&P activity, including the
reduced demand for offshore drilling services;

timing and cost of complction of rig upgrades, construction projects and other capital projects, including delivery dates and dnlling contracts;
changes in foreign and domestic oil and gas exploration, development and production activity;

risks of intemational operations, compliance with foreign laws and taxation policies and seizure, expropnation, nationalization, deprivation,
malicious damage or other loss of possession or use of cquipment and assets;

government policies regarding exploration and development of o1l and gas reserves;
matket conditions in the oftshore oil and gas drilling industry, including utilization levels and dayrates;
timing and duration of required regulatory inspections for offshore oil and gas drilling rigs;

the worldwide political and military environment, including for example, in oil-producing regions and locations where Diamond Offshore’s offshore
drilling rigs are operating or are under construction;

the risk of physical damage to rigs and equipment caused by named windstorms in the U.S. Gulf of Mexico;
the availability, cost limits and adequacy of insurance and indemnification;

the impact of new pipelines, new gas supply sources and commodity price changes on competition and basis spreads on Boardwalk Pipeline’s
pipeline systems, which may impact its ability to maintain or replace expiring gas transportation and storage contracts, to contract and physically
make its pipeline systems bi-directional, and to sell short term capacity on its pipelines;

the costs of maintaining and ensuring the integrity and reliability of Boardwalk Pipeline’s pipcline systems; the need to remove pipeline and other
assets from service as a result of such activities, and the timing and financial impacts of retuming any such assets to service;

the impact of current and future environmental laws and regulations and exposure to environmental liabilities including matters related to global
climate change;

regulatory issucs affecting natural gas transmission, including ratemaking and other proceedings particularly affecting Boardwalk Pipeline’s gas
transmission subsidiaries; and

the timing, cost, scope and financial performance of Boardwalk Pipeline’s recent, current and future acquisitions and growth projects, including the
expansion into new product lines and geographical areas, especially in light of the recently depressed price levels of oil and natural gas prices
which can influence the associated production of these commodities.
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Risks and uncertainties affecting us and our subsidiaries generally

general economic and business conditions;

nisks of war, military opcrations, other armed hostilities, terrorist acts or embargocs,

potential changes 1n accounting policies by the Financial Accounting Standards Board, the Sccurities and Exchange Commission or regulatory
agencies for any of our subsidiaries’ industnes which may causc us or our subsidiarics to revise their financial accounting and/or disclosures in the
future, and which may change the way analysts measurc our and our subsidiaries’ business or financial performance;

the impact of regulatory initiatives and compliance with governmental regulations, judicial rulings and jury verdicts;

the results of financing cfforts; by us and our subsidiarics, including any additional investments by us in our subsidianes and the ability of us and
our subsidiarics to access bank and capital markets to refinance indebtedness and fund capital needs;

I
the ability of customers and supplicrs to mect their obligations to us and our subsidiarics; »

the successful negotiation, consummation and completion of potential acquisitions and divestitures, projects and agreements, including obtaining
necessary regulatory and customer approvals, and thc timing cost, scope and financial performance of any such transactions, projects and
agrecments,

the successful integration, transition and management of acquired businesscs;

the outcome of pending or future litigation, including any tobacco-related suits to which we are or may become a party;

possible casualty losses;

the availability of indemnification by Lonllard and its subsidiaries for any tobacco-related liabilities that we may incur as a result of tobacco-related
lawsuits or otherwise, as provided in the Separation Agreement; and

potential future asset impairments.

Developments in any of these or other arcas of risk and uncertainty, which are more fully described elsewhere tn this Report and our other filings with the
SEC, could cause our results to differ materially from results that have been or may be anticipated or projected. Given these risks and uncertainties, investors
should not place undue reliance on forward-looking statements, Forward-looking statements speak only as of the date of this Report and we expressly
disclaim any obligation or undertaking to update these statements to reflect any change in our cxpectations or beliefs or any change in events, conditions or
circumstances on which any forward-looking statement is based.
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Item 7A. Quantitative and Qualitative Disclosures about Market Risk.

We are a large diversified holding company. As such, we and our subsidiaries have significant amounts of financial instruments that involve market risk.
Our measure of market nsk exposure represents an estunate of the change in fair value of our financial instruments. Changes in the trading portfolio are
recognized in the Consolidated Statements of Income. Market risk exposure 1s presented for each class of financial instrument held by us at December 31,
assurmmung immediate adverse market movements of the magnitude described below. We believe that the various rates of adverse market movements represent
a measure of cxposure to loss under hypothetically assumed adversc conditions. The estimated market nsk exposure represents the hypothetical loss to future
camings and does not represent the maximum possible loss nor any expected actual loss, even under adverse conditions, because actual adverse fluctuations
would likely differ. In addition, since our investment portfolio 1s subject to change based on our portfolio management strategy as well as in response to
changes in the market, these cstimates are not necessarily indicative of the actual results which may occur

Exposure to market risk 1s managed and monitored by senior management. Senior management approves our overall investment strategy and has
responsibility to ensure that the investment positions are consistent with that strategy with an acceptable level of nsk. We may manage risk by buying or
selling instruments or entening into offsetting positions.

Interest Rate Risk — We have exposure to interest rate risk arising from changes 1n the level or volatility of interest rates. We attempt to mitigate our
exposure to interest rate risk by utilizing instruments such as interest rate swaps, commitments to purchase securitics, options, futures and forwards. We
monitor our sensitivity to interest rate changes by revaluing financial assets and habilities using a varicty of different intercst rates. The Company uses
duration and convexity at the sccurity level to estimate the change in fair value that would result from a change in each secunity’s yicld. Duration measures
the price sensitivity of an asset to changes 1n the yicld rate. Convexity measures how the duration of the asset changes with interest rates. The duration and
convexity analysis takes into account the unique characteristics (e.g., call and put options and prepayment expectations) of each security, in determining the
hypothetical change in fair value. The analysis 1s performed at the security level and 15 aggregated up to the asset category level.

The cvaluation is performed by applying an instantaneous change in the yield rates by varying magnitudes on a static balance sheet to determine the
effect such a change in rates would have on the recorded market value of our investments and the resulting cffect on shareholders® equity. The analysis
presents the sensitivity of the market value of our financial instruments to sclected changes in market rates and prices which we bellcvc are rcasonably
possible over a one year period.

The sensitivity analysis estimates thc change in the fair value of our interest sensitive assets and liabilities that were held on December 31,2015 and 2014
due to an instantaneous change in the yield of the security at the end of the period of 100 basis points, with all other variables held constant.

The interest rates on certain types of assets and liabilities may fluctuate in advance of changes in market interest rates, while interest rates on other types
may lag behind changes in market rates. Accordingly, the analysis may not be indicative of, is not intended to provide, and does not provide a precise
forecast of the effect of changes of market interest ratcs on our eamings or sharcholders’ equity. Further, the computations do not contemplate any actions we
could undertake in response to changes in interest rates.

Our debt is primarily denominated in U.S. Dollars and has been primarily issued at fixed rates, therefore, interest expensc would not be impacted by
interest rate shifts. The impact of a 100 basis point increase in interest rates on fixed rate debt would result in a decrease in market value of $481 million and
$606 million at December 31,2015 and 2014. The impact of a 100 basis point decrease would result in an increase in market value of $519 million and $671
million at December 31,2015 and 2014. At December 31, 2015, the impact of a 100 basis point increase in interest rates on variable rate debt would increase
interest expense by approximately $4 million on an annual basis.
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Equity Pnce Risk — We have exposure to equity pnce nsk as a result of our investment in equity sccunties and equity derivatives Equity price risk results
from changes in the level or volatility of equity prices which affect the value of equity securities or instruments that denve their value from such sccurities or
indexes Equity price risk was measured assuming an instantaneous 25% decrcase in the underlying reference price or index from its level at December 31,
2015 and 2014, with all other variables held constant A mode! was developed to analyze the observed changes in the value of limited partnerships held by
the Company over a multiple year period along with the conresponding changes in various equity indices. The result of the medel allowed us to estimate the
change in value of limited partnerships when equity markets decline by 25%.

Forcign Exchange Rate Risk — Forcign exchange rate risk arises from the possibility that changes in foreign currency exchange rates will impact the value
of financial instruments. We have foreign exchange rate exposure when we buy or sell foreign currencies or financial instruments denominated in a foreign
currency, which is reduced through the use of forward contracts. Our foreign transactions are pnmanly denominated 1n Japanese yen, Saudi Arabian riyals,
Chinese yuan and European Monctary Unit. The sensitivity analysis assumes an instantancous 20% decrease in the foreign currency exchange rates versus
the U.S. dollar from their levels at December 31, 2015 and 2014, with all other variables held constant.

Commodity Price Risk — We have exposure to price risk as a result of our investments in commodities. Commodity price risk results from changes in the
level or volatility of commodity prices that impact instruments which denve their value from such commodities. Commodity price risk was measured

assuming an instantancous tncrease of 20% from their levels at December 31,2015 and 2014,

Credit Risk — We are exposed to credit risk relating to the risk of loss resulting from the nonperformance by a customer of 1ts contractual obligations.
Although nearly all of the Company's customers pay for its services on a timely basis, the Company actively monitors the credit exposure to its customers.
Certain of the Company’s subsidiarics may perform credit reviews of customers and may require customers to provide cash collateral, post a letter of credit,

prepay for services or provide other credit enhancements.
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The following tables present our market nsk by category (cquity prices, interest rates, foreign exchange rates and commodity prices) on the basis of those

entered 1nto for trading purposes and other than trading purposes.

Trading portfolio:

Category of risk exposure: Fair Value Asset (Liability) Market Risk
December 31 2015 2014 2015 2014
(In millions)
Equity prices (1):
Equity securities ~ long $ 540 S 482 $ (135) $ (120)
- short (166) (110) 42 28
Options — purchased 15 24 40 )
- written 28) 2N 36) 3
Other derivatives (4] 2 (78) 33)
Interest rate {2):
Fixed maturitics — long 120 120 5) )
—shont (414) ' (34)
Short term investments 2,884 4,015
Other invested asscts 102 102 (1 1
Foreign exchange (3): '
Forwards and options 9 6 (8) (5)

Note:  The calculation of estimated market risk exposure is based on asswmed adverse changes in the underlying reference price or index of (1) a decreasc in equity prices of 25%,
(2) an increase n yield rates of 100 basis points and (3) a decrease in the foreign currency exchange rates versus the U.S. dollar of 20%. Adverse changes on options
which differ from those presented above would not necessanly result in a proportionate change to the esumated market nsk cxposure.

Other than trading i)ortfolio:

Category of risk cxposure: Fair Valuc Asset (Liability) Market Risk
December 31 2015 2014 2015 2014
(In millions)
Equity prices (1):
Equity securities:
General accounts (a) s 197 $ 222 s 49 $ (56)
Limited partnership investments 3313 3,674 478) (514)
Interest rate (2): .
Fixed maturities (a) 39,581 40,765 (2,562) (2,650)
Short term investments (a) 1,926 1,999 ) ?3)
Other invested asscts, primarily mortgage loans 688 608 @31 (30)
Other derivatives 5 3) 13 17
Foreign exchange (3):
Forwards — short (5) (12)
Other invested assets 44 41 ) (5)

Note: The calculation of estimated market risk exposure is based on assumed adverse changes in the underlying reference price or index of (1) a decrease in equity prices of 25%,
(2) an increase in yield rates of 100 basis points, (3) a decrease in the foreign currency exchange rates versus the U.S. dollar of 20% and (4) an increase in commodity prices

of 20%.

(a)  Certain securities are denominated in foreign currencies. An assumed 20% decline 1n the underlying exchange rates would result in an aggregate foreign currency
exchange rate risk of $(383) and $(481) at December 31, 2015 and 2014.
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Item 8. Financial Statements and Supplementary Data.

Financial Statements and Supplementary Data are compnised of the following sections
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MANAGEMENT’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

Our management is responsible for establishing and maintaining adequate intemmal control over financial reporting (as defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for us Our intemal control system was designed to provide reasonable assurance to our management and Board of Directors
regarding the preparation and fair presentation of published financial statements

There are inherent limitations to the effectiveness of any control system, however well designed, including the possibility of human error and the possible
circumvention or overriding of controls. Further, the design of a control system must reflect the fact that there are resource constraints, and the benefits of
controls must be considered relative to their costs. Management must make judgments with respect to the relative cost and expected benefits of any specific
control measurc. The design of a control system also is bascd 1n part upon assumptions and judgments made by management about the likelihood of futurce
events, and there can be no assurance that a control will be effective under all potential future conditions. As a result, cven an cffective system of intemal
control over financial reporting can provide no more than reasonable assurance with respect to the fair presentation of financial statements and the processes
under which they were prepared.

Our management assessed the effectiveness of our internal control over financial reporting as of December 31, 2015. In making this assessment,
management used the criteria set forth by the Committee of Sponsoring Organizations of the Trcadway Commussion in /nternal Control — Integrated
Framework (2013). Based on this assessment, our management belicves that, as of December 31, 2015, our internal control over financial reporting was
effective.

Our independent registered public accounting firm, Deloitte & Touche LLP, has issucd an audit report on the Company’s intemal control over financial
reporting. The report of Deloitte & Touche LLP follows this Report.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Dircctors and Shareholders of
Loews Corporation
New York, NY

We have audited the intemal control over financial reporting of Loews Corporation and subsidianes (the “Company”) as of December 31, 2015, based on
criteria established in Internal Control — Integrated Framework (2013) issued by the Committce of Sponsoring Organizations of the Treadway Commission.
The Company’s management js responsible for maintaining effective intemal control over financial reporting and for its assessment of the eficctiveness of
intemal control over financial reporting, included in the accompanying management’s report on intemal control over financial reporting. Our responsibility
15 to express an opinion on the Company’s internal control over financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether effective intemal control over financial reporting was maintained in all
matcrial respects. Our audit included obtaining an understanding of internal control over financial reporling, assessing the risk that a material weakness
exisls, testing and evaluating the design and operating effectiveness of intemal control based on the assessed risk, and performing such other procedures as
we constdered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.

A company’s internal control over financial reporting is a process designed by, or under the supervision of, the company’s principal exccutive and
pnncipal financial officers, or persons performing similar functions, and effected by the company’s board of directors, management, and other personnel to
provide reasonable assurance regarding the rehiability of financial reporting and the preparation of financial statements for external purposes in accordance
with gencrally accepted accounting principles. A company’s internal control over financial reporting mcludes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that reccipts and expenditures of the company arc being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonablc assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of
the company’s assets that could have a material cffect on the financial statements.

Because of the inherent limitations of intemal control over financial reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may not be prevented or detected on a timely basis. Also, projections of any evaluation of the
effectiveness of intemal control over financial reporting to future periods are subject o the risk that the controls may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may detedorate.

In our opinion, the Company maintained, in all material respects, cffective intemal control over financial reporting as of December 31,2015, based on the
criteria established in Jnternal Control — Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the consolidated financial
statements and financial statement schedules as of and for the year ended-December 31, 2015 of the Company and our report dated February 19, 2016
expressed an unqualified opinion on those consolidated financial statements and financial statement schedules.

/s/ DELOITTE & TOUCHE LLP

New York, NY
February 19,2016
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of
Locws Corporation
New York, NY

We have audited the accompanying consolidated balance sheets of Loews Corporation and subsidiaries (the “Company™) as of December 31, 2015 and
2014, and the related consolidated statements of income, comprehensive income (loss), equity, and cash flows for each of the three years in the period ended
December 31, 2015. Qur audits also included the financial statement schedules listed in the Index at ltem 15. These consolidated financial statements and
financial statement schedules are the responsibility of the Company’s management. Our responsibility is to express an opinion on the consolidated financial
statements and financial statement schedules based on our audits.

We conducted our audits 1n accordance with the stundards of the Public Company Accounting Oversight Board (United States). Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
pnnciples uscd and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, such consolidated financial statements present faisly, in all matenal respects, the {inancial position of Loews Corporation and subsidiances
as of December 31, 2015 and 2014, and the results of their operations and their cash flows for each of the three years in the period ended December 31, 2015,
in conformity with accounting principles generally accepted in the United States of America. Also, in our opinion, such financial statement schedules, when
considered in rclatton to the basic consolidated financial statements taken as a whole, present fairly, in all matenal respects, the information set forth therein.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the Company’s intemal
control over financial reporting as of Deccmber 31, 2015, based on the criteria established in Internal Control — Integrated Framework (2013) issued by the
Committce of Sponsoring Organizations of the Treadway Commussion and our report dated February 19, 2016 expressed an unqualified opinton on the
Company's internal control over financial reporting.

/s/ DELOITTE & TOUCHE LLP

New York, NY
February 19,2016
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L.oews Corporation and Subsidiaries
CONSOLIDATED BALANCE SHEETS

Assets:
December 31 2015 2014
{Dollar amounts in millions, except per share data)
Investments:
Fixed matuntics, amortized cost 0f$37,407 and $37.469 $ 39,701 $ 40,885
Equity securities, cost of $824 and $733 752 728
Limited partnership investments 3313 3,674
Other invested assets, primarily mortgage loans 824 731
Short term investments 4,810 6,014
Total investments 49,400 52,032
Cash 440 364
Receivables 8,041 7,770
'Propcny, plant and equipment 15,477 15,611
Goodwill 351 374
Other asscts 1,722 1,616
Deferred acquisition costs of insurance subsidianes 598 600
Total assets ' $ 76029 § 78367

See Notes to Consolidated Financial Statements.
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Loews Corporation and Subsidiaries
CONSOLIDATED BALANCE SHEETS

Liabilities and Equity:

December 31 2015 2014
(Dollar amounts in millions, except per share data)

Insurance reserves:

Claim and claim adjustxﬁcllt cxpense $ 22,663 S 23271
Future policy benefits 10,152 9,490
Uncamed premiums 3,671 3,592
Policyholders' funds - 27
Total insurance rescrves 36,486 36,380
Payable to brokers : 567 673
Short term debt 1,040 335
Long term debt 9,543 10,333
Deferred income taxes , 382 893
Other liabilities : ) 5,201 5,103
Total liabilities 53,219 53,717

Commitments and contingent liabilities

Sharcholders’ equity:
Preferred stock, $0.10 par value:
Authorized — 100,000,000 shares
Common stock, $0.01 par value:
Authorized - 1,800,000,000 shares

Issued and outstanding — 339,897,547 and shares 372,934,540 ) 3 4
Additional paid-in capital - 3,184 3,481

" Retained eamings . 14,731 15,515
Accumulated other comprehensive income (loss) (357) 280
Total shareholders’ equity 17,561 19,280
Noncontrolling interests 5,249 5,370
Total equity 22,810 © 24,650
Total liabilities and equity $ 76,029 $ 78,367

See Notes to Consolidated Financial Statements.
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Loews Corporation and Subsidiaries
CONSOLIDATED STATEMENTS OF INCOME

Year Ended December 31 2015 2014 2013

(In millions, except per share data)

Revenues:
Insurance premiums $ 6,921 $ 7212 $ 7271
Net investment income 1,866 2,163 2,425
Investment gains (losses):
Other-than-temporary impairment losscs (156) an 74)
Portion of other-than-temporary impairment losses
recognized in Other comprehensive loss )
Net impairment losses recognized in eamings ) (156) a7 (76)
Other net investment gains ) 85 131 92
Total investment gains (losses) (71) 54 16
Contract drilling revenues 2,360 2,737 2,844
Other revenues 2,339 2,159 2,057
Total 13,415 14,325 14,613
Expenses: .
Insurance claims and policyholders’ benefits 5,384 5,591 5,806
Amortization of deferred acquisition costs 1,540 1,317 1,362
Contract drilling expenses 1,228 1,524 1,573
Other operating expenses (Note 6) 4,499 3,585 3,170
Interest 520 498 425
Total 13,171 12,515 12,336
Income before income tax 244, 1,810 2,277
Income tax (expensc) benefit ) 43 (457) (656)
Income from continuing operations ' 287 1,353 1,621
Discontinued operations, net {(391) (552)
Net income o - 287 962 1,069
Amounts attributable to noncontrolling intcrests (eX))] (371) 474)
Nét income attributable to Loews Corporation ' S 260 $  591- $ 595
Net income attributable to Loews Corporation: ]
Income from continuing operations $ 260 $ 962 $ 1,149
Discontinued operations, net (371) (554)
Net income s 260 $ 591 8 595
Basic net income per common share:
Income from continuing operations 3 0.72 $ 2.52 3 2.96
Discontinued operations, net 0.97) (1.43)
Net income s 072 $ 155 $ 153
Diluted net income per commeon share:
Income from continuing operations b 0.72 8 252 3 295
Discontinued operations, net (0.97) (1.42)
Net income b 0.72 $ 1.55 $ 1.53
Dividends per share $ 0.25 3 0.25 3 0.25
Basic welghted average number of shares outstanding 362.43 381.92 388.64
Diluted weighted average number of shares outstanding 362.69 382.55 389.51

See Notes to Consolidated Financial Statements
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Loews Corporation and Subsidiaries
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (L.OSS)

Year Ended December 31 2015 2014 2013
(In millions)

Net income $ 287 $ 962 $ 1,069
Other comprehensive income (loss), after tax
Changes in:
Net unrealized gains (losses) on investments with other-than-temporary impairments ) 15 6
Net other unrealized gains (losses) on investments (557) 267 (679)
Total unrealized gains (losses) on available-for-sale investments (566) 282 673)
Discontinued operations (19 (23)
Unrealized gains (losses) on cash flow hedges 5 3)
Pension liability (18) (235) 329
Foreign currency translation (139) (94) an
Other comprehensive loss (718) (69) (378)
Comprehensive income (loss) ' 431) 893 691
Amounts attributable to noncontrolling interests S3 (361 (437)
Total compréhcnsive income (loss) attributable to Loews Corporation $ (378) $ 532 $ 254

See Notes to Consolidated Financial Statements.
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T.ocws Corporation and Subsidiaries
CONSOLIDATED STATEMENTS OF EQUITY

Locws Corporation Sharcholders

Accumulated Common
Addtional Qther Stock
Common Paid-in Retamed Comprehensive Held in Noncontrolling
Total Stock Capital Earnings Income (IL.oss) Treasury Interests
(In millions)
Balance, January 1, 2013 $24.676 $ 4 $ 3595 § 15192 § 678 s (10) $ 5217
Net income 1,069 595 474
Other comprehensive loss (378) (341) (37)
Dividends paid (597) 97) (500)
Issuance of equity securities by subsidiary 137 51 2 284
Purchases of Locws treasury stock (218) (218)
Retirement of treasury stock . (48) (180) 228
Issuance of Loews common stock 5 5
Stock-bascd compensation t8 3 IS,
Other {6) 1 (2) (5)
Balance, December 31, 2013 24,906 4 3,607 15,508 339 - 5,448
Net income 962 591 371
Other comprehensive loss (69 (59) (10)
Dividends paid (433) (95) (338)
Purchases of subsidiary stock fram noncontrolling
interests - (144) 9 (135)
Purchases of Loews treasury stock (622) {622)
Retirement of treasury stock - (136) (486) 622
Issuance of Locws common stock 6 6
Stock-based compensation 26 13 13
Other 18 3) 21
Balance, December 31, 2014 §$24,650 $ 4 $ 3481 $ 15515 $ 280 s - $ 5370

See Notes to Consolidated Financial Statements.
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Loews Corporation and Subsidiaries
CONSOLIDATED STATEMENTS OF EQUITY

Locws Corporation Sharcholders

Accumulated Common
Additional Other Stock :
. Common Paid-in Retained Comprechensive Held in Noncontrolling
Total Stock Capital Farnings Income (Loss) Treasury Interests

(In millions)
Balance, December 31, 2014 $ 24,650 s 4 § 3,481 S 15,518 s 280 H - $ 5370
Net income 1 287 260 27
Other comprehensive loss (718) (638) (80)
Dividends paid (255) 90) (165)
Issuance of equity securitics by subsidiary 115 (2) 1 16
Purchases of subsidiary stock from noncontrolling interests 31 5 (36)
Purchases of Loews treasury stock (1,26%) (1,265)
Retirement of treasury stock - (1) (311) (953) 1,265
Issuance of Loews common stock 7 7
Stock-hased compensation 26 23 3
Other - (6) (19) (0] 14
Balance, December 31, 2015 $ 22,810 s 3 $ 3,184 s 14,731 $ (357) S - $ 5249

See Notes to Consolidated Financial Statements.
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Loews Corporation and Subsidiaries
CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended December 31 2015 2014 2013

(In millions)

Operating Activities:

Net income M 287 $ 962 $ 1,069
Adjustments to reconcile net income to net cash provided (used) by operating activities:
Loss on sale of subsidiaries 451
Investment (gains) losses 71 47) (26)
Equity method investees 182 64 (380)
Amortization of investments ) 17 3 24)
Depreciation, depletion and amortization 955 899 871
Impairment of goodwili 20 636
Assct impairments 865 228 325
Provision for deferred income taxes ’ (225) 11 6
Other non-cash items 105 134 49
Changes in operating assets and liabilities, net:
Receivables 120 738 87
Deferred acquisition costs 311 44 . 2
Insurance reserves 241 (363) (68)
Other assets 43) (128) (20)
Other liabilities (33) 123 470
Trading securities 674 (129) (901)
Net cash flow operating activities 3,547 2,990 2,096

Investing Activities:

Purchases of fixed maturities (8,675) (9,381) (11,197)
Proceeds from sales of fixed maturities 4390 4914 6,869
Proceeds from maturities of fixed maturities . 4,095 3,983 3,271
Purchases of equity securities o . 62) - 7 an
Proceeds from sales of equity securities 57 31 103
Purchases 6flimited partnership investments (188) 71) (323)
Proceeds from sales of limited partnership investments 174 167 204
Purchases of property, plant and equipment ' (1,555) (2,753) (1,737)
Acquisitions (57 (448) (235)
Dispositions ) 33 1,031 182
Change in short term investments 120 1,396 (101)
Other, net ' (167) (72) (257)
Net cash flow investing activitics (1,935) (1,470) (3,298)
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Loews Corporation and Subsidiaries
CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended December 31 2015 2014 2013

(In millions)

Financing Activities:

Dividends paid $ (90) $ (95) $ 97
Dividends paid to noncontrolling interests (165) (338) (500)
Purchases of subsidiary stock from noncontrolling interests 29) (149)

Purchases of Loews treasury stock (1,265) (622) (228)
Issuance of Loews common stock 7 6 5

Proceeds from sale of subsidiary stock 114 5 370

Principal payments on debt (1,929) (2,269) (1,494)
Issuance of debt 1,828 2,004 3,255

Other, net 4 16 (40)
Net cash flow financing activities 1,525) (1442) 1,271

Effect of foreign exchange rate on cash ((3)) (8 )
Net change 1n cash 76 70 66

Cash, beginning of year 364 294 228

Cash, ¢nd of year 3 440 $ 364 $ 294

See Notes to Consolidated Financial Statements
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Loews Corporation and Subsidiarics
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 1. Summary of Significant Accounting Policies

Basis of presentation — Loews Corporation is a holding company. Its subsidiarics are engaged 1n the following lines of business: commercial property and
casuvalty insurance (CNA Financial Corporation (“CNA™), a 90% owned subsidiary), the operation of offshore oil and gas drlling rigs (Diamond Oftshore
Drilling, Inc. (“Diamond Offshore™), a 53% ownecd subsidiary); transportation and storage of natural gas and natural gas liquids and gathering and processing
of natural gas (Boardwalk Pipcline Partners, LP (“Boardwalk Pipeline™), a 51% owned subsidiary); and the operation of a chain of hotels (Loews Hotels
Holding Corporation (“Loews Hotels ), a wholly owned subsidiary). Unless the context otherwisc requires, the terms “Company,” “Loews” and “Registrant™
as used herein mean Loews Corporation excluding 1its subsidiaries and the term “Net income (loss) attributable to Loews Corporation™ as uscd herein means
Net income (loss) attributable to Loews Comporation sharcholders.

Loews segments are CNA Finaneial, including Specialty, Commercial, Intemational and Other Non-Core; Diamond Offshore; Boardwalk Pipelinc; Loews
Hotels; and Corporate and other. See Note 20 for additional information on segments.

Principles of consolidation — The Consolidated Financial Statements include all subsidiaries and intercompany accounts and transactions have been
eliminated. The equity method of accounting 1s used for investments 1n associated companies in which the Company generally has an interest of 20% to
50%.

Accounting estimates — The preparation of financial statements 1n conformity with accounting pninciples generally accepted in the United States of
Amenca (“GAAP") requires management to make estimates and assumptions that affect the amounts reported in the consolidated financial statements and the
related notes. Actual results could differ from those estimates.

Investments - The Company classifics its fixed maturity securities and equity secuntics as either available-for-sale or trading, and as such, they are carried
at fair value. Short term investments arc camied at fair value. Changes in fair value of trading sccurities are reported within Net investment income on the
Consolidated Statements of Income. Changes in fair value related to available-for-sale securities are reported as a component of Other comprchensive income.
Losses may be recognized within the Consolidated Statements of Income when a decline in value is determined by the Company to be other-than-temporary.

The cost of fixed maturity securitics classified as available-for-sale is adjusted for arortization of premiums and accretion of discounts, which are
included in Net investment income on the Consolidated Statements of Income. The amortization of premium and accretion of discount for fixed maturity
securities takes into consideration call and maturity dates that produce the lowest yield. This represents a change from prior reporting periods as previously
the amortization of premiums was to maturity. This change in estimate, effected by a change in accounting principle, will result in a better refiection of the
yield on fixed maturity securities with call provisions. This change, which was adopted in the fourth quarter of 2015, decreased Net investment income and
the amortized cost of fixed maturity securities by $39 million in the Consolidated Statements of Income for the year ended December 31, 2015 and the
Consolidated Balance Sheet as of December 31, 2015. This adjustment decreased basic and diluted net income per sharc by $0.06 for the ycar ended
December 31,2015,

To the extent that unrcalized gains on fixed income sccurities supporting long term care products and structurcd settlements not funded by annuities
would result in a premium deficiency if those gains were realized, a related decrease in Deferred acquisition costs and/or increase in Insurance rescrves arc
recorded, net of tax and noncontrolling interests, as a reduction of net unrealized gains through Other comprehensive income (“Shadow Adjustments”).
Shadow Adjustments decrcased $159 million (after tax and noncontrolling interests) and increased $679 million (after tax and noncontrolling interests) for
the years ended December 31, 2015 and 2014. As of December 31, 2015 and 2014, net unrealized gains on investments included in Accumulated other
comprehensive income (“AOCI™) were correspondingly reduced by $996 million and $1.2 billion (afier tax and noncontrolling interests).
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For assct-backed securities included in fixed maturity secunties, the Company recognizes income using an effective yicld based on anticipated
prepayments and the estimated economic life of the securities. When estimates of prepayments change, the effective yield is recalculated to reflect actual
payments 1o dalte and anticipated future payments. The amortized cost of high credit quahty fixed rate securities is adjusted to the amount that would have
existed had the new effective yicld been applied since the acquisiion of the securitics. Such adjustments are reflected in Net investment income on the
Consolidated Statements of Income. Interest income on lower rated and vanable rate sccuritics is determined using the prospective yield method.

The Company's carrying value of investments 1n himited partnerships is sts share of the net asset value of each partnership, as determined by the General
Partner. Certain partnerships for which results arc not available on a timely basis are reported on a lag, primarily three months or less. These investments are
accounted for under the equity method and changes in net asset values arc recorded within Net investment income on the Consolidated Statements of
Income.

Investments in denvative securities arc carried at fair value with changes in fair value reported as a component of Investment gains (losses), Income (loss)
from trading portfolio, or Other comprehensive income (loss), depending on their hedge designation. A derivative is typically defined as an instrument whose
valuc is “denved” from an underlying instrument, index or rate, has a notional amount, requires little or no initial investment and can be net settled.
Denivatives include, but are not limited to, the following types of investments' interest rate swaps, interest rate caps and floors, put and call options, warrants,
futures, forwards, commitments to purchase securities, credit default swaps and combinations of the foregoing. Derivatives embedded within non-derivative
instruments (such as call options embedded in convertible bonds) must be split from the host instrument when the embedded derivative is not clearly and
closely related to the host instrument.

A secunty is tmpaired if the fair value of the security is less than its cost adjusted for accretion, amortization and previously recorded other-than-temporary
impairment (“OTTI") losses, otherwise defined as an unrealized loss. When a security is impaired, the impairment is evaluated to determine whether it is
temporary or other-than-temporary.

Significant judgment is required in the detemination of whether an OTTI loss has occurred for a security. CNA follows a consistent and systematic process
for determining and recording an OTTI loss. CNA has cstablished a committec responsible for the OTTI process referred to as the Impairment Commuttee. The
Impairment Commuttee is responsible for evaluating all secunties in an unrealized loss position on at least a quarterly basis.

The Impainment Committee’s assessment of whether an OTTI loss has occurred incomorates both quantitative and qualitative information. Fixed maturity
securities that CNA intends to sell, or it more likely than not will be required to sell before recovery of amortized cost, are considered to be other-than-
temporarily impaired and the entire difference between the amortized cost basis and fair value of the security is recognized as an OTTI loss in eamings. The
remaining fixed maturity securitics in an unrealized loss position are evaluated to determine if a credit loss exists. The factors considered by the Impairment
Committee includc: (i) the financial condition and near term and long term prospects of the issuer, (ii) whether the debtor is current on interest and principal
payments, (iii) credit ratings of the sccurities and (iv) general market conditions and industry or sector specific outlook. CNA also considers results and
analysis of cash flow modeling for asset-backed sccurities, and when appropriate, other fixed maturnity sccurities.

The focus of the analysis for asset-backed securities is on assessing the sufficiency and quality of underlying collateral and timing of cash flows based on
scenario tests. If the present value of the modeled expected cash flows equals or exceeds the amortized cost of a security, no credit loss is judged to exist and
the asset-backed security is deemed to be temporarily impaired. If the present value of the expected cash flows is less than amortized cost, the security is
judged o be other-than-temporarily impaired for credit reasons and that shortfall, referred to as the credit component, is recognized as an OTTI loss in
eamings. The difference between the adjusted amortized cost basis and fair value, referred to as the non-credit component, is recognized as OTTI in Other
comprehensive income. In subsequent reporting periods, a change in intent to sell or further credit impairment on a security whose fair value has not
deteriorated will cause the non-credit component originally recorded as OTTI in Other comprehensive income to be recognized as an OTTI loss in eamings.
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CNA performs the discounted cash flow analysis using stressed scenanos to determine future expectations regarding recoverability. Significant
assumptions enter into these cash flow projections including delinquency rates, probable risk of default, loss severity upon a default, over collateralization
and interest coverage triggers and credit support from lower leve! tranches.

CNA applics the same impairment model as described above for the majority of non-redcemable preferred stock securitics on the basis that these securitics
possess characteristics similar to debt securitics and that the issuers maintain their ability to pay dividends. For all other equity sccurities, in determining
whether the sccurity is other-than-temporarily impaired, the Impatrment Commuttee considers a number of factors including, but not limited to: (i) the length
of time and the extent to which the fair value has been lessthan amortized cost, (ii) the financial condition and near term prospects of the issuer, (1i1) the
intent and ability of CNA to retain its investment for a period of time sufficient to allow for an anticipated recovery in value and (1v) general market
conditions and industry or sector specific outlook.

Joint venturc investments — The Company has 20% to 50% interests 1n opcrating joint ventures related to hotel propertics and had joint venture interests
in the former Bluegrass Project, as discussed in Note 2, that are accounted for under the equity method. The Company’s investment in these entitics was $234
mithion and $158 million for the years ended December 31, 2015 and 2014 and reported 1n Other asscts on the Company’s Consolidated Balance Sheets
Equity income (loss) for these investments was $43 muilion, $(62) million and $12 mullion for the years ended December 31, 2015, 2014 and 2013 and
reported 1n Other operating expenses on the Company’s Consolidated Statements of Income. Some of these investments are variable interest entities (“VIE™)
as defined 1in the accounting guidance because the cntities will require additional funding from each equity owner throughout the development and
construction phase and are accounted for under the equity method since the Company is not the primary bencficiary. The maximum cxposure to loss for the
VIE investments is $348 mullion, consisting of the amount of the investment and debt guarantees.

The following tables present summarized financial information for these joint ventures:

Year Ended December 31 2015 2014
(In millions)

Total asscts $1577 § 1,231
Total liabilities 1,231 1,025
Year Ended December 31 2015 2014 2013
Revenues s 606 $ 491 3 349
Net income 71 32 7

Hedging — The Company formally documents all relationships between hedging instruments and hedged items, as well as its risk-management objective
and strategy for undertaking various hedging transactions. The Company also formally assesses (both at the hedge’s inception and on an ongoing basis)
whether the derivatives that are used in hedging transactions have been highly cffective in offsetting changes in fair value or cash flows of hedged items and
whether those derivatives may be expected to remain highly effective in future periods. When it is detennined that a derivative for which hedge accounting
has been designated is not (or ceases to be) highly effective, the Company discontinues hedge accounting prospectively. See Note 3 for additional
information on the Company’s use of derivatives.

Sccurities lending activities — The Company lends securities for the purpose of ethancing income or to finance positions to unrelated parties who have
been designated as primary dealers by the Federal Reserve Bank of New York. Borrowers of these securities must deposit and maintain collateral with the
Company of no less than 100% of the fair valuc of the securities loaned. U.S. Government securities and cash are accepted as collateral. The Company
maintains effective control over loaned securities and, therefore, continues to report such securities as investments on the Consolidated Balance Sheets.
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Securities lending is typically done on a matched-book basis where the collateral 1s invested to substantially match the term of the loan This matching of
terms tends to limit nsk. In accordance with the Company's lending agreements, sccunties on loan are returned immediately to the Company upon notice.
Collateral is not reflected as an asset of the Company There was no collateral held at December 31,2015 and 2014.

Revenue recognition — Premiums on property and casualty insurance contracts are recognized in proportion to the underlying risk insured which are
principally camed ratably over the duration of the policies. Premiums on long term care contracts are eamed ratably over the policy year in which they arc
due. The reserve for uneamed premiums represents the portion of premiums written relating to the unexpired terms of coverage.

Insurance recetvables include balances due currently or in the future, including amounts duc from insureds related to losses under high deductible
policies, and arc presented at unpaid balances, net of an allowance for doubtful accounts. Amounts arc considered past due based on policy payment terms
That allowance is determined based on penodic evaluations of aged receivables, management’s experience and curmrent economic conditions. Insurance
receivables and any related allowance are wnitten off after collection efforts are exhausted or a negotiated scttlement is reached. -

Property and casualty contracts that are retrospectively rated contain provisions that result 1n an adjustment to the initial policy premium depending on
the contract provisions and loss expericnce of the insured during the experience period. For such contracts, CNA estimates the amount of ultimate premiums
that it may eam upon completion of the expenence penod and recognizes either an asset or a liability for the difference between the initial policy premium
and the estimated ultimate premium. CNA adjusts such estimated ultimate premium amounts during the course of the experience penod based on actual
results to date. The resulting adjustment is recorded as either a reduction of or an increase to the camned premiums for the period.

Contract drilling revenue from dayrate drilling contracts is recognized as scrvices are performed. In connection with such drilling contracts, Diamond
Offshore may reccive fees (either lump-sum or dayrate) for the mobilization of equipment. These fees are camed as services are performed over the initial term
ofthe related drilling contracts. Absent a contract, mobilization costs are recognized currently. From time to time, Diamond Offshore may reccive fees from its
customers for capital improvements to their rigs. Diamond Offshore defers such fees received and recognizes these fees into revenue on a straight-line basis
over the period of the related dnlling contract. Diamond Offshore capitalizes the costs of such capital improvements and depreciates them over the estimated
useful life of the improvement.

Revenues from transportation and storage services are recognized in the penod the service is provided based on contractual terms and the related
transported and stored volumes. The majonty of Boardwalk Pipeline’s operating subsidiaries are subject to Federal Energy Regulatory Commission
(“FERC™) regulations and, accordingly, certain revenues collected may be subject to possible refunds to its customers. An estimated refund liability is
recorded considering regulatory proceedings, advice of counsel and estimated total cxposure.

Claim and claim adjustment expense reserves ~ Claim and claim adjustment cxpense reserves, except reserves for structured settlements not associated
with asbestos and environmental pollution (“A&EP”), workers’ compensation lifetime claims and accident and health claims are not discounted and are
bascd on (i) casc basis estimates for losses reported on direct business, adjusted in the aggregate for ultimate loss expectations; (ii) estimates of incurred but
not reported losses; (iii) estimates of losses on assumed reinsurance; (iv) estimates of future expenses to be incurmred in the settlement of claims; (v) estimatcs
of salvage and subrogation recoveries and (vi) estimates of amounts due from insureds related to losses under high deductible policies. Management
considers current conditions and trends as well as past CNA and industry experience in establishing these estimates. The effects of inflation, which can’ be
significant, are implicitly considered in the reserving process and are part of the recorded reserve balance. Ceded claim and claim adjustment expense
reserves are reported as a component of Reccivables on the Consolidated Balance Sheets.

Claim and claim adjustment expense rcserves are presented net of anticipated amounts due from insurcds related to losses under deductible policies of
$1.2 billion and $1.4 billion as of December 31, 2015 and 2014. A significant portion of these amounts are supported by collateral. CNA also has an
allowance for uncollectible deductible
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amounts, which 1s presented as a component of the allowance for doubtful accounts included i Receivables on the Consolidated Balance Sheets.

Structured settlements have been negotiated for certain property and casualty insurance claims. Structured scttiements are agreements to provide fixed
penodic payments to claimants CNA’s obligations for structured scttlements not funded by annuitics are included in claim and claim adjustment cxpense
rescrves and carried at present values determined using interest rates ranging from 5.5% to 8.0% at December 31, 2015 and 2014. At December 31, 2015 and
2014, the discounted reserves for unfunded structured settiements were $560 million and $582 milhon, net of discount of $880 million and $924 million.

Workers’ compensation lifetime claim reserves are calculated using mortality assumptions determined through statutory regulation and economic factors.
Accident and hcalth claim reserves are calculated using mortality and morbidity assumptions based on CNA and industry experience. Workers’ compensation
lifetime claim reserves and accident and health claim rescrves are discounted at interest rates ranging from 3.5% to 6.8% at December 31, 2015 and 2014, At
December 31, 2015 and 2014, such discounted rescrves totaled $2.6 billion and $2.5 billion, net of discount of $653 million and $654 million.

Future policy benefits reserves — Future policy benefit reserves represent the active life reserves related to CNA's long term care policies and are
computed using the net level premium method, which incorporates actuanal assumptions as to morbidity, persistency, discount rate and cxpenses. Expense
assumptions primarnily relate to claim adjudication. Actuanal assumptions generally vary by plan, age at issue and policy duration. The initial assumptions
are determined at issuance, include a margin for adverse deviation and are locked in throughout the life of the contract unless a prermum deficiency develops
If a premium deficiency emerges, the assumptions are unlocked and deferred acquisition costs, if any, and the future policy benefit reserves are adjusted. The
Deccmber 31, 2015 gross premium valuation indicated a premum deficiency of $296 million. The indicated premium deficiency necessitated a charge to
income that was effected by the wnte off of the entire long term care deferred acquisition cost assct of $289 million and an increase to active life reserves of
$7 million. As a result, the long term care active life reserves camed as of December 31, 2015 represent management’s best estimate assumptions at that date
with no margin for adverse deviation. Interest rates for long term care products range from 6.6% to 7.0% at December 31, 2015 and 4.5% to 7.9% as of
December 31,2014,

Guaranty fund and other insurance-related assessments — Liabilities for guaranty fund and other insurance-related assessments are accrued when an
assessment is probable, when it can be reasonably estimated and when the event obligating the entity to pay an imposed or probable assessment has occumred.
Liabilities for guaranty funds and other insurance-rclated assessments are not discounted and arc included as part of Other liabilities on the Consolidated
Balance Sheets. As of December 31, 2015 and 2014, the liability balances were $129 milfion and $131 million.

Reinsurance — Reinsurance accounting allows for contractual cash flows to be reflected as premiums and losses. To qualify for reinsurance accounting,
reinsurance agreements must include risk transfer. To mect risk transfer requircments, a reinsurance contract must include both insurance risk, consisting of
underwriting and timing risk, and a rcasonable possibility of a significant loss for the assuming entity.

Reinsurance reccivables related to paid losses are presented at unpaid balances. Reinsurance receivables related to unpaid losses arc estimated in a manner
consistent with claim and claim adjustment expense reserves or future policy benefits rescrves. Reinsurance reccivables arc reported net of an allowance for
doubtful accounts on the Consolidated Balance Sheets. The cost of reinsurance is primarily accounted for over the life of the underlying reinsured policics
using assumptions consistent with those used to account for the underlying policies or over the reinsurance contract period. The ceding of insurance does not
discharge the primary liability of CNA.

CNA has established an allowance for doubtful accounts on reinsurance reccivables which relates to both amounts already billed on ceded paid losses as
well as ceded reserves that will be billed when losscs are paid in the future. The allowance for doubtful accounts on reinsurance receivables is estimated on
the basis of periodic evaluations of balances duc from reinsurers, reinsurer solvency, management’s experience and current economic conditions. Reinsurer
financial strength ratings are updated and reviewed on an annual basis or sooner if CNA becomes aware of significant changes related to a reinsurer. Because
billed receivables generally approximate 4% or less of total
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reinsurance receivables, the age of the reinsurance receivables related to paid losses is not a significant input into the allowance analysis. Changes in the
allowance for doubtful accounts on reinsurance reccivables are presented as a component of Insurance claims and policyholders’ benefits on the
Consolidated Statements of Income.

Amounts are considercd past due based on the reinsurance contract terms. Reinsurance receivables related to paid losses and any related allowance are
written off afier collection cfforts have been exhausted or a negotiated settlement is reached with the reinsurer. Reinsurance receivables related to paid losses
from insolvent insurers are written off when the settiement due from the estate can be reasonably estimated. At the time reinsurance receivables related to paid
losses are wntten off, any required adjustment to remsurance recervables related to unpaid losses is recorded as a component of Insurance claims and
policyholders® benefits on the Consolidated Statements of Income.

Reinsurance contracts that do not effectively transfer the economic risk of loss on the underlying policies are recorded using the deposit method of
accounting, which requires that premium paid or received by the ceding company or assuming company be accounted for as a deposit asset or liability. CNA
had $3 mullion recorded as deposit assets at December 31, 2015 and 2014, and $8 mullion and $9 million rccorded as deposit liabilities as of December 31,
2015 and 2014 Income on reinsurance contracts accounted for under the deposit method is recognized using an effective yield based on the anticipated
timing of payments and the remaining life of the contract. When the anticipated timing of payments changes, the effcctive yield is recalculated to reflect
actlual payments to date and the estimated timing of future payments. The deposit assct or liability is adjusted to the amount that would have existed had the
new effective yield been applicd since the inception of the contract.

Aloss portfolio transfer is a retroactive reinsurance contract. If the cumulative claim and allocated claim adjustment expenses ceded under a loss portfolio
transfer exceed the constderation paid, the resulting gain from such excess is deferred and amortized into camings in future periods in proportion to actual
recoverics under the loss portfolio transfer. In the period in which an excess arises, a portion of the deferred gain is cumulatively recognized in eamings as if
the revised estimate was available at the inception date of the loss portfolio transfer.

Deferred acquisition costs — Deferrable acquisstion costs include commissions, premium taxes and certain underwriting and policy issuance costs which
are incremental direct costs of successful contract acquisitions. Deferred acquisition costs related to long term care contracts issucd prior to January 1, 2004
include costs which vary with and are primarily related to the acquisition of business.

Acquisition costs related to property and casualty business are deferred and amortized ratably over the period the related premiums are camed.

As noted under Future policy benefit reserves, all of the long term care deferred acquisition costs of $289 million were written off as of December 31,2015
in recognition of a premium deficiency. Deferred acquisition costs related to long term care contracts are amortized over the premium-paying period of the
related policies using assumptions consistent with those used for computing future policy benefit reserves for such contracts. Assumptions are made at the
date of policy issuance or acquisition and are consistently applicd during the lives of the contracts. Deviations from estimated experience arc included in
results of operations when they occur. For these contracts, the amortization period is typically the estimated life of the policy.

CNA evaluates deferred acquisition costs for recoverability. Anticipated investment income is considered in the determination of the recoverability of
deferrcd acquisition costs. Adjustments, if necessary, are recorded in current period results of operations.

Deferred acquisition costs arc presented net of ceding commissions and other ceded acquisition costs. Unamortized deferred acquisition costs relating to
contracts that have been substantially changed by a modification in benefits, features, rights or coverages that were not anticipated in the original contract
are not deferred and are included as a charge to operations in the period during which the contract modification occurred.
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Investments in life scttlement contracts and related revenue recognition — Prior to 2002, CNA purchased investments in life settiement contracts. CNA
obtained the ownership and beneficiary rights of an underlying life insurance policy through a life settlement contract with the owner of the life insurance
contract.

CNA accounts for 1ts investments in life settlement contracts using the fair value method. Under the fair value method, each life settlement contract is
carned at its fair value at the end of cach reporting peniod. The change 1n fair value, life insurance proceeds received and periodic maintenance costs, such as
premiums, necessary to keep the underlying policy in force, are recorded in Other revenues on the Consolidated Statements of Income.

The fair value of CNA's investments in life settlement contracts were $74 mitlion and $82 million at December 31, 2015 and 2014, and are included in
Other assets on the Consolidated Balance Sheets. The cash recespts and payments related to life settlement contracts are included in Cash flows from
operating activities on the Consolidated Statements of Cash Flows.

The following table details the values for life settlement contracts. The detenmination of fair value is discussed in Note 4.

Number of Life Fair Value of Life Face Amount of
Settlement Settlement Life Insurance
Contracts Contracts Policies
(Dollar amounts in millions)
Estimated maturity during:
2016 60 $ 11 $ 35
2017 60 10 3
2018 . 50 8 27
2019 40 6 24
2020 40 5 21
Thereafter 300 34 167
Total 550 $ 74 $ 305

CNA uses an actuanial model to estimate the aggregate face amount of life insurance that is expected to mature in cach future year and the corresponding
fair value. This model projects the likelihood of the insured’s death for cach inforce policy based upon CNA's estimated mortality rates, which may vary due
to the relatively small size of the portfolio of life settlement contracts. The number of life settlement contracts presented in the table above is based upon the
average face amount of inforce policies estimated to mature in each future year.

The increase (decrease) in fair value recognized for the years ended December 31, 2015,2014 and 2013 on contracts still held was $1 million, $8 million
and $(2) million. The gains recognized during the years ended December 31, 2015, 2014 and 2013 on contracts that settled were $24 million, $25 million
and $15 million.

Goodwill — Goodwill represents the excess of purchase price over fair value of net assets of acquired entities. Goodwill is tested for impairment annually
or when certain triggering events require additional tests. Subsequent reversal of a goodwill impairment charge is not permitted. Sce Note 7 for additional
information on goodwill.

Property, plant and equipment — Property, plant and equipment is carried at cost less accumulated depreciation, depletion and amortization (“DD&A™).
Depreciation is computed principally by the straight-line method over the estimated useful lives of the varous classes of properties. Leascholds and
leaschold improvements are depreciated or amortized over the terms of the related leases (including optional renewal periods where appropriate) or the
cstimated lives of improvements, if less than the lease (erm.
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The principal service lives used in computing provisions for depreciation are as follows:

Years
Pipeline equipment 301050
Offshore dniling equipment . 1510 30
Other : 3to0 40

Impairment of long-lived assets — The Company reviews 1ts long-lived assets for impairment when changes in circumstances indicate that the camying
amount of an asset may not be recoverable. Long-lived asscts and intangibles with finite lives, under certain circumstances, are reported at the lower of
carrying amount or fair value. Assets to be disposed of and assets not expected to provide any future service potential to the Company are recorded at the
lower of carrying amount or fair value less cost to sell.

Income taxes — The Company and its eligible subsidiarics file a consolidated tax return. Deferred income taxes are recognized for temporary differences
between the financial statement and tax retum bascs of assets and habilities, based on enacted tax rates and other provisions of the tax law The effect of a
change in tax laws or rates on deferred tax asscts and liabilitics is recognized in income 1n the period in which such change 1s enacted. Future tax benefits are
recognized to the extent that realization of such benefits is more likely than not, and a valuation allowance is established for any portion of a deferred tax
asset that management believes may not be realized.

The Company recognizes uncertain tax positions that 1t has taken or expects to take on a tax return. The tax benefit of a qualifying position is the largest
amount of tax benefit that is greater than 50% likely of being realized upon ultimate settlement with a taxing authority having full knowledge of all relevant
information. Sce Note 10 for additional information on the provision for income taxes.

Pension and postretirement benefits — The Company recognizes the overfunded or underfunded status of its defined benefit plans in Other asscts or Other
habilities in the Consolidated Balance Sheets. Changes in funded status related to prior service costs and credits and actuarial gains and losses arc recognized
in the year in which the changes occur through Accumulated other comprehensive income (loss). The Company measures its benefit plan asscts and
obligations at December 31. Annual service cost, interest cost, expected retumn on plan asscts, amortization of prior service costs and credits and amortization
of actuarial gains and losses arc recognized in the Consolidated Statements of Income.

Stock based compensation — The Company records compensation expense upon issuance of share-based payment awards for all awards it grants, modifics
or cancels primarily on a straight-line basis over the requisite service period, generally three to four years. The share-based payment awards are valued using
the Black-Scholes option pricing model. The application of this valuation model involves assumptions that are judgmental and highly sensitive in the
valuation of these awards. These assumptions include the term that the awards are expected to be outstanding, an estimate of the volatility of the underlying
stock price, applicable risk-free interest rates and the dividend yicld of the Company’s stock.

The Company recognized compensation expense that decreased net income by $14 million, $12 million and $11 million for the years ended December
31, 2015, 2014 and 2013. Several of the Company's subsidiaries also maintain their own stock option plans. The amounts reported above include the
Company'’s share of expense related to its subsidiarics’ plans.

Net income per share — Companies with complex capital structures are required to present basic and diluted net income per share. Basic net income per
share excludes dilution and is computed by dividing net income attributable to common stock by the weighted average number of common shares
outstanding for the period. Diluted net income per share reflects the potential dilution that could occur if securities or other contracts to issue common stock
were excrcised or converted into common stock.
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For each of the years ended December 31, 2015, 2014 and 2013, approximately 0.3 million, 0.6 million and 0.9 million potential shares attributable to
exercises under the Loews Corporation Stock Option Plan were included in the calculation of diluted net income per share. For those same periods,
approximately 4.8 mithon, 2.3 million and 1.5 million Stock Appreciation Rights (“SARs™) were not included in the calculation of diluted net income per
share due to the exercisc price being greater than the average stock price.

Foreign currency — Foreign currency translation gains and losses are reflected in Sharcholders’ equity as a component of Accumulated other
comprehensive income (loss). The Company's foreign subsidianes’ balance sheet accounts are translated at the exchange rates in effect at each reporting date
and income statement accounts are transiated at the average exchange rates. Forcign currency transaction losses of $8 million, $22 million and $3 million for
the years ended December 31,2015,2014 and 2013 were included in the Consolidated Statements of Income.

Regulatory accounting — The majority of Boardwalk Pipeline’s operating subsidiaries are regulated by FERC. GAAP for regulated entities requires Texas
Gas Transmission, LLC (*Texas Gas™), a wholly owned subsidiary of Boardwalk Pipeline, to report certain assets and liabilities consistent with the economic
cffect of the manner in which independent third parly regulators establish rates. Accordingly, certain costs and bencfits are capitalized as regulatory asscts
and habilities in order to provide for recovery from or refund 1o customers 1n future periods. Regulatory accounting is not applicable to Boardwalk Pipeline’s
other FERC regulated entities.

Supplementary cash flow information — Cash payments made for interest on long term debt, net of capitalized interest, amounted to $513 million, $501
million and $415 million for the years ended December 31,2015, 2014 and 2013. Cash payments for federal, foreign, state and local income taxes amounted
to $110 million, $189 million and $183 mullion for the years ended December 31, 2015, 2014 and 2013. Investing activities exclude $3 million and $43
million ofaccrucd capital expenditures {or the years ended December 31, 2015 and 2013 and include $14 mudlion of previously accrued capital expenditures
for the year ended December 31,2014.

Updated accounting guidance not yet adopted - In May of 2014, the Financial Accounting Standards Board (“FASB") issucd Accounting Standards
Update (“ASU”) 2014-09, “Revenue from Contracts with Customers (Topic 606).” The core principle of the new accounting guidance is that a company
should recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which the company
expects to be entitled in exchange for those goods or services. The new accounting guidance provides a five-step analysis of transactions to determine when
and how revenue is recognized and requires enhanced disclosures about revenue. In August of 2015, the FASB formally amended the effcctive date of this
update to annual reporting periods beginning after December 15, 2017, including interim periods, and it can be adopted cither retrospectively or with a
cumulative cffect adjustment at the date of adoption. The Company is currently evaluating the effect that adopting this new accounting guidance will have
on its consolidated financial statements. :

In May of 2015, the FASB issued ASU 2015-09, “Financial Services — Insurance (Topic 944): Disclosures about Short-Duration Contracts.” The updated
accounting guidance requires enhanced disclosures to provide additional information about insurance liabilities for short-duration contracts. The updated
guidance is effective for annual reporting periods beginning after December 15, 2015 and for interim periods beginning after December 15, 2016. The
Company is currently evaluating the effect the updated guidance will have on its financial statement disclosures.

In January of 2016, the FASB issued ASU 2016-01, “Financial Instruments — Overall (Subtopic 825-10): Recognition and Measurement of Financial
Assets and Financial Liabilities.” The updated accounting guidance requires changes to the reporting model for financial instruments. The primary change
for the Company is expected to be the requirement for equity investments (except those accounted for under the equity method of accounting or those that
result in consolidation of the investee) to be measured at fair value with changes in fair value recognized in net income. The updated guidance is effective for
fiscal years beginning after December 15, 2017, including interim periods within those fiscal years. The Company is cumently evaluating the effect the
updated guidance will have on its consolidated financial statements.
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Note 2. Acquisitions and Divestitures
CNA Financial

On August 1, 2014, CNA completed the sale of CAC, its former life insurance subsidiary, which is reported as discontinued operations 1n the Consolidated
Statements of [ncome for years ended December 31, 20[4 and 2013 See Note 19 for further discussion of discontinued operations.

In connection with the sale of CAC, CNA entered into a 100% coinsurance agreement on a separate small block of annuity business outside of CAC. The
coinsurance agreement requirced the transfer of assets with a book value equal to the ceded rescrves on the inception date of the contract Because a
substantial portion of the assets supporting these liabilities are held in trust for the benefit of the original cedant, those assets were transferred on a funds
withheld basis. Under this approach CNA maintains legal ownership of the assets, but the investment income and realized gains and losses on those assets
inure to the reinsurer. As a result, the $31 million (after tax and noncontrolling interests) difference between market valuc and book value of lhc funds
withheld assets at the coinsurance contract’s inception was recagnized in Other operating expenses in 2014.

HighMount

On September 30, 2014, the Company sold HighMount Exploration & Production LLC (“HighMount™), its former natural gas and o1l exploration and
production subsidiary. As of December 31, 2014, the Company had no remaining natural gas and oil propertics. The results of this sold business are reported
as discontinued operations in the Consolidated Statements of Income for years ended December 31, 2014 and 2013. Sce Note 19 for further discussion of
discontinued operations.

Boardwalk Pipeline

In October of 2014, Boardwalk Pipeline acquired Boardwalk Petrochemical, formerly known as Chevron Petrochemical Pipeline, LLC, which owns the .
Evangeline ethylene pipeline system for $295 million in cash, subject to customary adjustments. This acquisition was made as part of Boardwalk Pipeline’s
long term growth and diversification strategy and to complement existing natural gas liquids (“NGLs") and ethylene midstream assets. The purchase price
was funded through borrowings under Boardwalk Pipeline’s revolving credit facility. Boardwalk Pipeline rccorded $20 million of identifiable finite-lived
intangible assets and $22 million of goodwill

In 2013, Boardwalk Pipeline cxecuted a scries of agreements with the Williams Companies, Inc. (“Williams™) to develop the Bluegrass Project. In 2014,
the Company expensed the previously capitalized project costs related to the development process due to cost escalations, construction delays and the lack
of customer commitments, resulting in a charge of $94 million (355 million after tax and noncontrolling interests), inclusive of a $10 million charge rccorded
by Boardwalk Pipeline Partners, LP. This charge was recorded within Other operating expenses on the Consolidated Statcments of Income. In the fourth
quarter of 2014, Boardwalk Pipeline and Williams dissolved the Bluegrass project entitics.

Loews Hotels

In 2015, Loews Hotels paid a total of approximately $330 million to acquire two hotels and in 2014, acquired three hotels for a total cost of
approximately $230 million. These acquisitions were funded with a combination of cash and property-level debt. -
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Note 3. Investments

Net investment income is as follows:

Year Ended December 31 2015 2014 2013
(In millions)

Fixed maturity securities $ 1,751 $ 1803 § 1827
Limited partnership investments 119 304 519
Short term investments 11 4 5
Equity securities 12 12 12
Income from trading portfolio (a) 2 64 90
Other 34 34 25
Total investment income 1,929 2,221 2478
Investment expenses (63) (58) (53)
Net investment income $ 1866 § 2,163 § 2425

(a) Includes net unreatized gains (losses) related to changes in fair value on trading securities still held of $(46), $42 and $(2) for the years ended December 31, 2015, 2014 and

2013

As of December 31,2015, the Company held $54 million of non-income producing fixed maturity securities. As of December 31, 2014, the Company held
no non-income producing fixed matunty sccurities. As of December 31, 2015 and 2014, no investments in a single 1ssuer exceeded 10% of shareholders’
equity other than investments in sccuritics 1ssued by the U.S. Treasury and obligations of govemment-sponsored enterprises.

Investment gains (losses) arc as follows:

Year Ended December 31 2015 2014 2013
(In millions)

Fixed maturity securities $ (66) s 41 3 41
Equity securities 23) 1 (22)
Derivative instruments 10 ) ()
Short term investments and other 8 13 6
Investment gains (losses) (a) s (1) 3 54 3 16

(a) Includes gross realized gains of $133; $178 and $198 and gross realized losses of $222, $136 and $179 on available-for-sale securities for the years ended December 31,

2015, 2014 and 2013.

Net change in unrealized gains (losses) on available-for-sale investments is as follows:

Year Ended December 31 2015 2014 2013
(In millions)

Fixed maturity securities (1,114) $ 1511 $ (2,541
Equity securities _ ©6) 6 (15)
Other 1

Total net change in unrealized gains (losses) on available-for-sale investments $ (,119) $§ 1517 §  (2.556)
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The components of OTTI losses recognized in eamings by asset typc are as follows:

Year Ended December 31 2015 2014 2013
(In millions)
Fixed maturity securities available-for-sale:
Corporate and other bonds ) 104 18 20
States, municipalities and political subdivisions 18 46
Asset-backed.
Residential mortgage-backed 8 5 19
Other asset-backed 1 1 2
Total asset-backed 9 6 21
Total fixed maturities available-for-sale 131 70 41
Equity securities available-for-sale:
Common stock 25 7 8
Preferred stock 20
Total equity securitics available-for-sale 25 7 34
Short term investments !
Net OTT1 losses recognized in earnings 3 156 77 76
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The amortized cost and fair values of secunities are as follows:

Costor Gross Gross Unrealized
Amortized Unrealized Unrealized Estimated OTTI Losses
December 31,2015 Cost Gains Losses Fair Value (Gains)
(In millions)
Fixed maturity securities:
Corporate and other bonds S 17,097 $ LO019 $ M7 3 17,769
States, municipalitics and political subdivisions 11,729 1,453 8 13,174 S 4)
Asset-backed:
Residentiat mortgage-backed 4,935 154 17 5,072 (37
Commercial mortgage-backed 2,154 55 12 2,197
Other asset-backed 923 6 8 921
Total asset-backed 8,012 215 37 8,190 (&ir)]
U.S. Treasury and obligations of government- sponsored enterprises 62 5 67
Foreign government 334 13 1 346
Redceemable preferred stock 33 2 35
Fixed maturities available-for-sale 37,267 2,707 393 39,581 @n
Fixed maturities, trading 140 20 120
Total fixed maturities 37,407 2,707 413 39,701 )
Equity securities:
Common stock 46 3 1 48
Preferred stock 145 7 3 149
Equity securities available-for-sale 191 10 4 197 -
Equity securitics, trading 633 56 134 555
Total equity securitics 824 - 66 - 138 7152 -
Total s 38231 s 2,773 S 551 $ 40453 3 (41
December 31, 2014
Fixed maturity securities.
Corporate and other bonds $ 17,226 s 1,721 $ 61 3 18,886
States, municipalities and political subdivisions 11,285 1,463 8 12,740
Asset-backed: :
Residential mortgage-backed 5,028 218 13 5,233 b (53)
-~ Commercial mortgage-backed 2,056 93 5 2,144 )
Other asset-backed 1,234 11 10 1,235
Total asset-backed . . 8318 322 28 8,612 (55)
U.S. Treasury and obligations of government-sponsored enterprises 26 -5 31
Forcign’government - : 438 16 454
Redeemable preferred stock 39 3 42
Fixed maturitics available-for-sale 37,332 3,530 97 40,765 (5%)
Fixed maturities, trading 137 17 120
Total fixed maturities 37,469 3,530 114 40,885 (55)
Equity securities:
Common stock 38 9 47
Preferred stock 172 5 2 175
Equity securities available-for-sale 210 14 2 222 -
Equity securities, trading 523 96 113 506
Total equity securities 733 110 115 728 -
Total $ 38202 $ 3,640 s 229 $ 41,613 b3 (55)
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The available-for-sale secunties in a gross unrealized loss position are as follows:

Less than 12 Months
12 Months or Longer Total
Gross Estimated Gross Gross
Estimated Unrealized Fair Unrealized Estimated Unrealized
December 31, 2015 Fair Value Losses Value Losses Fair Value Losses
(In millions)
Fixed maturity securities:
Corporate and other bonds S 4,882 s 302 s 174 45 $ 5,056 S 347
States, municipalities and political subdivisions 338 8 75 413 8
Asset-backed:
Residential mortgage-backed 963 9 164 8 1,127 17
Commercial mortgage-backed 652 10 96 2 748 12
Other asset-backed 552 8 5 §57 8
Total asset-backed 2,167 27 265 10 2,432 37
U.S. Treasury and obligations of government- sponsored enterprises 4 4
Foreign government . 54 1 54 1
Redeemable preferred stock 3 3
Total fixed maturity securities 7,448 338 514 55 7,962 393
Common stock 3 1 3 1
Preferred stock 13 3 13 3
Total $ 7,464 ) 342 s 514 55 s 7978 § 397
December 31,2014
Fixed maturity securities:
Corporate and other bonds $ 1,330 $ 46 $ 277 1S $ 1607 § 61
States, municipalities and political subdivisions 335 S 127 3 462 8
Asset-backed:
Residential mortgage-backed 293 S 189 8 482 13
Commercial mortgage-backed 264 2 99 3 363 5
Other asset-backed - 607 10 7 614 10
Total asset-backed - : 1,164 17 295 . 11 1,459 28
U.S. Treasury and obligations of govemment- sponsored
enterprises 3 4 7
Foreign government 3 3 6
Redeemable preferred stock 3 3
Total fixed maturity securities 2,838 68 706 29 3,544 97
Preferred stock 17 2 Tl 18 2
Total $ 2,855 $ 70 3 707 29 § 3562 § 99

Based on current facts and circumstances, the Company belicves the unrcalized losses presented in the table above are not indicative of the ultimate
collectibility of the current amortized cost of the securities, but rather are attributable to changes in interest rates, credit spreads and other factors, including
volatility in the energy and metals and mining sectors due to declines in the price of oil and other commodities. As of December 31, 2015, the Company held
fixed maturity securities and equity securities with an estimated fair value of $2.5 billion and a cost or amortized cost of $2.7 billion in the energy and mctals
and mining sectors. The portion of these securities in a gross unrealized loss position had an estimated fair value of $1.4 billion and a cost or amortized cost
of $1.6 billion. The Company has no current intent to sell securities with unrealized losses, nor is it more likely than not that it will be required to sell prior to

recovery of amortized cost; accordingly, the Company has detemined that there arc no additional OTTI losses to be recorded at December 31, 2015,
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The following table presents the activity related to the pretax credit loss component reflected in Retained eamings on fixed matunty securitics still held at
December 31,2015, 2014 and 2013 for which a portion of an OTTI loss was recognized in Other comprehensive income.

Year Ended December 31 2015 2014 2013
(In millions)

Beginning balance of credit losses on fixed maturity securities S 62 $ 74 $ 95
Additional credit losses for secunities for which an OTTI loss was previously recognized 2
Reductions for securities sold during the period (€3] (%) (23)
Reductions for sccunties the Company intends to sell or more likely than not will be required to sclt (3)

Ending balance of credit losses on fixed maturity securities $S53 §$62 § 74

Contractual Maturity

The following table presents available-for-sale fixed maturity securities by contractual maturity.

December 31 2015 2014
Cost or Costor
Amortized Estimated Amortized Estimated
Cost Fair Value Cost Fair Value

(In millions)

Duc in onc year or less b 1,574 s 1,595 $ 2479 $ 2511
Due after one year through five years 7,738 8,082 9,070 9,621
Due after five years through ten years 14,652 14,918 12,055 12,584
Duc after ten years 13,303 14,989 13,728 16,049
Total $ 37,267 S 39,581 $ 37332 $ 40,765

Actual maturities may differ from contractual maturities because certain securities may be called or prepaid. Securitics not duc at a single datc are
allocated based on weighted average life.

Limited Partnerships

The carrying valuc of limited partnerships as of December 31, 2015 and 2014 was approximately $3.3 billion and $3.7 billion which includes
undistributed eamings of $952 million and $1.3 billion. Limited partnerships comprising 70.8% of the total carrying value are reported on a current basis
through December 31, 2015 with no reporting lag, 12.8% are reported on a one month lag and the remainder are reportcd on more than a one month lag. The
number of limited partncrships held and the stratcgies employed provide diversification to the limited partnership portfolio and the overall invested assct
portfolio.

Limited partnerships comprising 76.6% and 78.6% of the camrying value at December 31, 2015 and 2014 employ hedge fund strategics that generate
returns through investing in marketable securities in the public fixed income and equity markets. Limited partnerships comprising 23.4% and 18.6% of the
carrying value at December 31, 2015 and 2014 were invested in private debt and equity, and the remaining limited partnerships were primanily invested in
real estate strategies. Hedge fund strategies include both long and short positions in fixed income, equity and derivative instruments. These hedge fund
strategies may seek to generate gains from mispriced or undervalued sccurities, price differentials between securities, distressed investments, sector rotation or
various arbitrage disciplines. Within hedge fund strategics, approximately 56.4% were equity related, 28.9% pursued a multi-strategy appmach 11.4% were
focused on distressed investments and 3.3% were fixed income related at December 31, 2015.
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The ten largest limited partnership positions held totaled $1 5 billion and $1.8 billion as of December 31, 2015 and 2014. Based on the most recent
information available regarding the Company’s percentage ownership of the individual limited partnerships, the carrying value reflected on the Consolidated
Balance Sheets represents approximately 2.8% and 3.9% of the aggregate partnership equity at December 31, 2015 and 2014, and the related income
reflected on the Consolidated Statements of Income represents approximately 2 8%, 4 3% and 3.7% of the changes in total partnership cquity for the years
ended December31,2015,2014 and 2013. 4

While the Company gencrally docs not invest in highly leveraged parinerships, there are risks which may result in losses due to short-sclling, denvatves
or other speculative investment practices. The use of leverage increases volatility gencrated by the underlying investment strategies.

,The Company’s limited partnership investments contain withdrawal provisions that generally limit liquidity for a period of thiny days up to onc year and
in some cases do not permit withdrawals until the termination of the partnership. Typically, withdrawals require advance written notice of up to 90 days

Derivative Financial Instruments

The Company uses derivatives in the normal course of business, primanly in an attempt to reduce its exposure to market risk (principally interest rate risk,
credit risk, equity price risk, commodity pnce nsk and (oreign currency risk)} stemming from various assets and liabilities. The Company’s principal objective
under such strategies is to achieve the desired reduction 1n economic risk, cven if the position does not receive hedge accounting treatment

The Company enters into interest ratc swaps, futures and forward commutments to purchase securitics to manage interest rate nsk. Credit derivatives such
as credit default swaps arc entered 1nto to modify the credit risk inherent in certain investments. Forward contracts, futurcs, swaps and options arc used
primarily to manage foreign currency and commodity pnce risk.

In addition to the derivatives used for nsk management purposes described above, the Company may also use derivatives for purposes of income
enhancement. Income enhancement transactions include but are not limited to interest rate swaps, call options, put options, credit default swaps, index
futures and foreign currency forwards. See Note 4 for information regarding the fair value of derivative instruments.
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The following tables present the aggregate contractual or notional amount and estimated fair value related to derivative financial instruments

December 31 - 2015 . 2014
Contractual/ Contractual/
Notional Estimated Fair Value Notional Estimated Fair Value
Amount Asset (Liability) Amount Asset (Liabulity)

(In millions)
With hedge designation:

Foreign exchange:
Cutrency forwards — short 3 70 ) 5

Without hedge designation:

Equity markets:

Options — purchased $ 501 $ 16 544 $ 24
- written 614 b (28) 292 @20n
Futures - long 312 n
-Futures — shont 130 2
Interest rate risk:
Futures - long o 63
Foreign exchange:
Currency forwards — long 133 2 - 109 3)
—shont 152 88 2
Currency options— long 550 7 151 7
Embedded derivative on funds
withheld liability 179 S 184 3

Investment Commitments

As of December 31, 2015, the Company had committed approximately $398 million to future capital calls from various third party limited parinership
investments in exchange for an ownership interest in the related partnerships.

The Company invests in various privately placed debt securities, including bank loans, as part of its overall investment strategy and has committed to
additional future purchases, sales and funding. As of December 31, 2015, the Company had commitments to purchase or fund additional amounts of $138
million and sell $67 million under the terms of such sccurities.

Investments on Deposit

Securities with carrying values of approximately $2.8 billion and $3.0 billion were deposited by CNA’s insurance subsidiaries under requirements of
regulatory authorities and others as of December 31,2015 and 2014.

Cash and securities with carrying values of approximately $364 million and $361 million were deposited with financial institutions as collateral for letters
of credit as of December 31, 2015 and 2014. In addition, cash and sccurities were deposited in trusts with financial institutions to secure reinsurance and
other obligations with various third partics. The carrying values of these deposits were approximately $263 million and $302 million as of December 31,
2015 and 2014.
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Note 4. Fair Value

Fair value 1s the price that would be received upon sale of an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The following fair value hierarchy is used in selecting inputs, with the highest priority given to Level [, as these are the most transparent

orreliable:
. Level | — Quoted prices for identical instruments in active markets.

. Level 2 — Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets that arc not active;
and model-denved valuations in which all significant inputs are obscrvable 1n active markets. .

. Level 3 — Valuations derived from valuation techniques in which one or more significant inputs are not observable.

Prices may fall within Level 1, 2 or 3 depending upon the methodology and inputs used to estimate fair value for each specific secunity In general, the
Company seeks to price securities using third party pncing services. Securities not priced by pricing services are subnutted to mdependent brokers for
valuation and, if those are not available, intemally developed pricing models are used to value assets using a methodology and inputs the Company believes
market participants would usc to valuc the assets. Prices obtained from third-party pricing scrvices or brokers arc not adjusted by the Company.

The Company performs control procedures over information obtained from pricing services and brokers to ensure prices received represent a reasonable
cstimate of fair value and to confirm representations regarding whether inputs are observable or unobservable. Procedures include- (i) the review of pricing
service or broker pricing methodologies, (ii) back-testing, where past fair value estimates are compared to actual transactions executed 1n the market on
similar dates, (iii) exception reporting, where period-over-period changes in price are reviewed and challenged with the pricing service or broker based on
exception criteria, (iv) detailed analysis, where the Company performs an independent analysis of the inputs and assumptions used to price individual
sccuritics and (v) pricing validation, where prices received arc compared to prices independently estimated by the Company.
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The fair values of CNA’s life settlement contracts are included in Other assets on the Consolidated Balance Shects. Equity options purchased are included
in Equity securitics, and all other derivative assets are included in Receivables. Derivative liabilitics are included in Payable to brokers. Assets and liabilities
measured at fair value on a recurring basis are summarized 1n the tables below:

December 31,2015 Levet 1 Level 2 f.evel 3 Total
(In millions)

Fixed maturity securities:

Corporate and other bonds $17,601 $ 168 $17.769
States, municipalities and political subdivisions 13,172 2 13,174
Asset-backed:
Residential mortgage-backed 4938 134 5,072
Commercial mortgage-backed 2,178 22 2,197
Other asset-backed 868 53 921
Total asset-backed 7,981 209 8,190
U.S. Treasury and obligations of government-sponsored enterprises ‘$ 66 1 67
Foreign government 346 346
Redeemable preferred stock 35 35
Fixed maturities available-for-sale 101 39,101 379 39,581
Fixed maturities trading kH] 85 120
Total fixed maturities s 101 $39,136 $ 464 339,701
Equity securities available-for-sale s 177 $ 20 § 197
Equity securities trading 554 1 585
Total equity securities § 731 3 - $§ 21 § 1782
Short term investments $ 3,600 $ 1,134 $ 4,734
Other invested assets ) . 102 44 146
Receivables 9 3 3 12
Life settlement contracts 74 74
Payable to brokers (196) (196)
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December 31,2014 Level | Level 2 Level 3 Total
(In mullions)
Fixed maturity securities:
Corporatc and other bonds s 32 $18,692 S 162 S18.886
States, municipalities and political subdivisions 12,646 94 12,740
Asset-backed:
Residential mortgage-backed 5,044 189 5233
Commercial mortgage-backed 2061 83 2,144
Other asset-backed 580 655 1,235
Total assct-backed 7,685 927 8,612
"U.S. Treasury and obligations of govemnment-sponsored enterprises 28 3 31
Foreign government 41 413 454
Redcemable preferred stock 30 12 . 42
Fixed maturities available-for-sale 131 39451 1,183 40,765
Fixed maturities trading 30 90 120
Total fixed maturities § 131 $39,481 $1,.273 $40,885
Equity securities available-for-sale $ 145 5 61 0§ 16 § 222
Equity securities trading 505 1 506
Total equity securities $ 650 % 6l §F 17 $ 728
Short term investments $4.989 $ 963 $ 5,952
Other invested assets 102 41 143
Receivables 2 7 9
Life settlement contracts s 82 82
Payable to brokers (546) (6) (552)
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The tables below present reconciliations for all assets and liabilities measured at fair value on a recurring basis using significant unobservable inputs
(Level 3) for the years ended December 31,2015 and 2014

Net Realized Gains
(Losses) and Net Change
in Unrealized Gains

Unrealized
. Gains
(Losses)
Recognized in
Net Income
on Level
3 Assets and

{Losses) Transfers Transfers Liabilities
Balance, included in  Included in into out of Balance, Held at
2015 January 1  Net Income OCI Purchases Sales Scttlements  Level 3 Level 3 December 31 December 31
(In millions)
Fixed maturity sccurities:
Carporate and other bonds $ 162 s (2) s [&)] s 65 $ a3 $ (@39 40 $  (46) 168 S 2)
States, municipalitics and
political subdivislons 94 1 (10) (83) 2
Asset-backed:
Residential
mortgage-backed 189 5 3) 81 (35) 14 (117) 134
Commercial
mortgage-backed 83 7 ) 23 a7 17 (87) 22
Other asset-backed 655 3 130 (263) (52) 7 (430) 53
Total asset-backed 927 15 4) 234 (263) (104) 38 (634) 209 -
Fixed maturities -
avallable-for-sale 1,183 14 N 299 (276) (149) 78 (763) 379 2)
Fixed maturities trading 90 (3) {2) 85 (3)
Total fixed maturities $ 1,273 S 11 H (7) s 299 $ (278) S (149) 78 $ (763) 464 S (5)
Equity securities
available-for-sale H 16 s 1) s 4 1 20
Equity securlities trading 1 S 1 S ) 1 s 1
Total equity securitics s 17 3 1 s (1) S 5 s 2) s - 1 s - 21 s 1
Life settlement contracts H 82 S 25 s (33 74 S 1
Derivative financial
instruments, net s 3 3
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Unreahized

Gamns
(Losses)
Recogmized n
Net Realized Gains Net Income
(Losses) and Net Change on Level
n Unrealized Gamns 3 Assets and
{Losses) Transfers Transfers Liabihues
Balance, Inciuded 1n Included in mto out of Ralance, Held at
2014 January | Net Income 0OCl Purchases Sales Scttlements Level 3 Level 3 December 31 December 31
(in millions)
Fixed maturity securities: )
Corporatc and other bonds $ 204§ 2 s (1y s 33 $ (23 $ (16) S 18 S (55 § 162 '
States. municipalitics and political
subdivisions 7L 1 4 14 (10) 14, 94
Asset-backed
Residential mortgage-backed 3 n) 61 94 (174) (72) 32 (62) 189
Commercial morlgage-backed 151 7 (6) 28 (60) (29) 43 (51) 3
Other asset-backed 446 2 (6) 438 (111 (117) (47) 655 S (1)
Total assct-backed 928 (12) 49 610  (345) (218) 75 (160) 927 1)
Fixed maturitics available-for-sale 1,203 (9 52 657 (378) (234) 107 215) 1,183 n
Fixed maturities trading 80 11 (1 90 11
Total fixed maturitics $ 1,283 % 2 3 52§ 657 $(379) § (234) § 107§ (215) S 1273 § 10
Equity securities available-for-sale s 1 s 3 S %) $ 16 $ (8 s 16
Equity sccurities trading 3 [} (6) 13 1
Total equity securities $ 9 § 2§ 6) $ 6 5 (14 § - s - S - S 17 8 |
Life settlement contracts 1 88. § 33 s (39) S 82 S 8
Separate account business 1 $ ) -
Derivative financial instruments, net 3) | $ 2 - 2

Net realized and unrealized gains and losscs are reported in Net income as follows:

Major Category of Assets and Liabihities Consohidated Statements of Income Line Items
Fixed maturity securitics available-for-sale Investment gains (losscs)
Fixed maturity sccuritics, trading Net investment income
Equity securities available-for-sale Investment gains (losses)
Equity securitics, trading Nct investment income
Other invested assets Investment gains (losscs) and Net investment income
Derivative financial instruments held in a trading portfolio Net investment income
Derivative financial instruments, other Investment gains (losses) and Other revenues
Life settlement contracts Other revenucs
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Sccuntiecs may be transferred in or out of levels within the fair value hierarchy based on the availability of observable market information and quoted
prices used to detcrmine the fair value of the security. The availability of obscrvable market information and quoted pnces varies based on market conditions
and trading volume. There were $63 million of transfers from Level 2 to Level 1 and $52 million of transfers from Level 1 to Level 2 dunng the year ended
December 31, 2015. There were $24 million of transfers from Level 2 to Level 1 and $1 million of transfers from Level 1 to Level 2 dunng the year ended
December 31,2014 The Company’s policy is to recognize transfers between levels at the beginning of quarterly reporting penods.

Valuation Mecthodologies and Inputs

The following section describes the valuation methodologies and relevant inputs used to measure different financial instruments at fair value, including
an indication of the level in the fair value hierarchy in which the instruments arc generally classified.

Fixed Maturity Securities

Level 1 sccunties include highly liquid and exchange traded bonds and redeemable preferred stock, valued using quoted market prices. Level 2 sccurities
include most other fixed maturity securities as the significant inputs are observable in the marketplace. All classes of Level 2 fixed maturnity securities arc
valued using a methodology based on information generated by market transactions involving identical or comparable assets, a discounted cash flow
methodology or a combination of both when necessary. Common inputs for all classes of fixed maturity securitics inciude pnces from recently executed
transactions of similar sccurties, marketplace quotes, benchmark yields, spreads off benchmark yiclds, interest rates and U.S. Treasury or swap curves
Specifically for asset-backed securities, key inputs include prepayment and default projections bascd on past performance of the underlying collateral and
current market data. Fixed maturity securities are primarily assigned to Level 3 in cases where broker/dealer quotes are significant puts to the valuation and
there is a lack of transparency as to whether these quotes arc based on information that is observable in the marketplace. Level 3 sccuritics also include
private placqmcnt debt securities whose fair value is determined using internal models with inputs that arc not market observable.

Equity Securitics

Level 1 equity securities include publicly traded securitics valued using quoted market prices. Level 2 sccurities are pnmanly non-redeemable preferred
stocks and common stocks valued using pricing for similar securities, recently executed transactions and other pricing modecls utilizing market obscrvable
inputs Level 3 sccurities are primanly priced using broker/dealer quotes and intemal models with inputs that are not market observable.

Derivative Financial Instruments

Exchange traded derivatives are valued using quoted market prices and are classified within Level 1 of the fair value hicrarchy Level 2 derivatives
primarily include currency forwards valued using observable market forward rates. Over-the-counter denvatives, principally intcrest rate swaps, total returmn
swaps, commodity swaps, equity warrants and options, are valued using inputs including broker/dealer quotes and are classified within Level 2 or Level 3 of
the valuation hierarchy, depending on the amount of transparency as to whether these quotes are based on information that is obscrvable in the marketplace.

Short Term Investments

Secunties that are actively traded or have quoted prices are classified as Level 1. These securities include money market funds and treasury bills. Level 2
primarily includes commercial paper, for which all inputs are market observable. Fixed maturity securities purchased within one year of maturity are
classified consistent with fixed maturity securities discussed above. Short term investments as presented in the tables above differ from the amounts presented
in the Consolidated Balance Shects because certain short term investments, such as time deposits, are not measured at fair value.
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Other Invested Assets

Level 1 securities include exchange traded open-end funds valued using quoted market prices. Level 2 sccuritics include overseas deposits which can be
redeemed at net assct value in 90 days or less.

Life Settlement Contracts

The fair values of lifc scttlement contracts are determined as the present value of the anticipated death benefits less anticipated premium payments bascd
on contract termus that are distinct for cach insured, as well as CNA’s own assumptions for mortality, premium expense, and the rate of retum that a buyer
would require on the contracts, as no comparable market pricing data 1s available.

Significant Unobservable Inputs

" The following tables present quantitative information about the significant unobscrvable inputs utilized by thc Company in the fair value measurements
of Level 3 asscts. Valuations for assets and liabilities not presented in the tables below are pnmarily based on broker/dealer quotes for which there is a lack of
transparency as to inputs used to develop the valuations. The quantitative detail of unobservable inputs from these broker quotes 1s neither provided nor
reasonably available to the Company.

Range
Estimated Valuation Unobservable (Weighted
December 31, 2015 Fair Value Techniques Inputs Average)

(In millions)
' Fixed maturity securities S 138 Discounted cash flow  Credit spread 3% — 184% (6%)
Life settlement contracts 74 Discounted cash flow  Discount rate risk premium 9%
Mortality assumption 55% ~ 1,676% (164%)

December 31, 2014

Fixed maturity securitics s 101 Discounted cash flow  Credit spread 2% —13% (3%)

Equity securitics 16 Market approach  Private offering price $12-84,391 per sharc
($600 per share)

Life settlement contracts 82 Discounted cash flow  Discount rate risk premium 9%
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For fixed maturity sccurities, an increase to the credit spread assumptions would result in a lower fair value ineasurciment. For equity secunties, an increase
in the private offering pricc would result in a higher fair value measurement. For life settlement contracts, an increase in the discount rate risk premium or
decreasc 1n the mortality assumption would result in a lower fair value measurement.

Financial Assets and Liabilities Not Measured at Fair Value

The carrying amount, estimated fair value and the lcvel of the fair value hierarchy of the Company’s financial assets and habilities which are not measured
at fair value on the Consolidated Balance Sheets are presented in the following tables. The carrying amounts and estimated fair values of short term debt and
long term debt exclude capital lease obligations. The carrying amounts reported on the Consolidated Balance Sheets for cash and short term investments not
carricd at fair value and certain other assets and liabilities approximate fair value due to the short term nature of these 1tems.

Carrying Estimated Fair Value

December 31, 2015 Amount Level 1 Level 2 Level 3 Total
(In millions)
Assets:

Other invested assets, primarily morigage loans 3 678 3 688 $ 688
Liabilities:

Short term debt 1,038 $ 1,050 2 1,052

Long term debt 9,530 8,538 595 9,133
December 31,2014
Asscts: .

Other invested assets, primarily mortgage loans 3 588 3 608 § 608
Liabilities: .

Short term debt 334 $ 255 84 339

Long term debt a 10,320 10,299 420 10,719

The following methods and assumptions were used in estimating the fair value of these financial assets and liabilities

The fair values of mortgage loans, included in Other invested assets, were based on the present value of the expected future cash flows discounted at the
current interest rate for similar financial instruments, adjusted for specific loan risk.

Fair value of debt was based on observable market prices when available, When observable market prices were not available, the fair. value of debt was
based on observable market prices of comparable instruments adjusted for differences between the observed instruments and the instruments being valued or
is estimated using discounted cash flow analyses, based on cument incremental borrowing rates for similar types of borrowing armrangements.
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Note 5. Receivables

December 31 2015 2014
(In millions)
Reinsurance (Note 15) $ 4491 § 4,742
Insurance 2,129 1,997
Receivable from brokers 471 84
Accrued (nvestment income 408 412
Federal income taxes 45 27
Other, primarily customer accounts 593 625
Total 8,137 7,887
Less: atlowance for doubtful accounts an rcinsurance reccivables 38 48
allowance for other doubtful accounts 58 69
Receivables $ 8,041 § 7,770
Note 6. Property, Plant and Equipment
Deeember 31 2015 2014
(In millions)
Pipcline cquipment (nct of accumulated DD&A of $1,887 and $1,620) $ 7462 $ 7491
Offshore drilling equipment (nct of accumulated DD&A of $3,335 and $4,159) 6,071 6,459
Other (net of accumulated DD&A of $811 and $730) 1,450 1,083
Construction 1n process 494 578
Property, plant and equipment, net $ 15477 § 15611
DD&A expense and capital expenditures are as follows:
Year Ended December 31 2015 2014 2013
Capital Capital Capital
DD&A  Expend. DD&A  Expend. DD&A Expend.
(In millions) .
CNA Financial $ 74 § 123 § 69 % 72 %8 72§ 90
Diamond Offshore 494 812 457 2,050 389 987
Boardwalk Pipeline 327 390 292 378 275 305
Loews Hotels 54 389 37 289 32 369
Corporate and other 6 4 6 24 6 4
Total $ 955 § 1,718 § 861 $ 2,813 $§ 774 § 1,55

Capitalized interest related to the construction and upgrade of qualifying asscts amounted to approximately $36 million, $80 million and $92 million for

the years ended December 31,2015,2014 and 2013.
Offshore Drilling Equipment

Purchase of Assets

In 2015, Diamond Offshore took delivery of one ultra-decpwater drillship. The net book value of this newly constructed rig was $655 million at December
31, 2015, of which $225 million was reported in Construction in process at December 31, 2014. At December 31, 2015, Construction in Process included
$£270 million related to one rig still under construction.
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In 2014, Diamond Offshore took delivery of three ultra~dcepwater drillships and two deepwater floaters The aggregate net book value of these newly
constructed ngs was $2.7 billion at December 31, 2014, of which $1.3 billion was reported 1n Construction in process at December 31,2013, At December 31,
2014, Construction in process included $439 million related to two rigs still under construction.

Sale of Assets

At December 31,2015, $14 million net book value of five jack-up rigs held for sale was included 1n Other assets on the Consolidated Balance Sheets. One
of these jack-up rigs held for sale was sold 1n February 2016 for $8 million. In addition, during 2015, nine ngs with an aggregate net book value of $5 million
were sold at a nominal gain

In 2014, Diamond Offshore sold a jack-up rig for $17 multion, resulting {n a gain of $9 million ($3 million afier tax and noncontrolling interests). This
gain was rccorded in Other revenues on the Consolidated Statements of Income.

Asset Impairments

During 2015, in response to a continued detcrioration of the market fundamentals in the oil and gas industry, including the dramatic decline in o1l prices,
significant cutbacks in customer capital spending plans and contract cancellations by customers, as well as pending regulatory requirements in the U.S. Gulf
of Mexico, Diamond Offshore evaluated 25 of its drilling rigs for impairment. Based on this evaluation, Diamond Offshore determined that 17 of these ngs,
consisting of two ultra-deepwater, one decpwater and nine mid-water floaters and five jack-up rigs, were impatred.

Diamond Offshore utilizes an undiscounted projected probability-weighted cash flow analysis in testing an asset for potential impairment. A matrix of
assumptions is developed for each rig under cvaluation using multiple utilization/dayrate scenarios, to each of which Diamond Offshore assigns a probability
of occurrence. Diamond Offshore amives at a projected probability-weighted cash flow for cach rig based on the respective matrix and compares such amount
to the carrying value of the asset to assess recoverability.

The underlying assumptions and assigned probabilities of occurrence for utilization and dayrate scenarios arc developed using a methodology that
examines historical data for each ng, which considers the rig’s age, rated water depth and other attributes and then assesses 1ts future marketability in light of
the current and projected market environment at the time of assessment. Other assumptions, such as operating, maintenance and inspection costs, are
estimated using historical data adjusted for known developments and future cvents that are anticipated by management at the time of the assessment.

Diamond Offshore estimated the fair value of 16 of the impaired nigs utilizing a market approach, which required 1t to estimate the value that would be
received for cach ng in the principal or most advantageous market for that rng in an orderly transaction between market participants. Such estimates were
based on various inputs, including historical contracted sales prices for similar rigs in the fleet, nonbinding quotes from ng brokers and/or indicative bids,
where applicable. The fair value of the one remaining rig impaired in 2015 is estimated using an incomc approach, as Diamond Offshore has determined that
the most likely use for this rig would be to cold stack the rig and reintroduce it into the market at a later date. The fair value of this rig was determined by
discounting its future cash flows and includes assumptions which utilize significant unobservable inputs, including thosc related to estimated dayrate
revenue, rig utilization, estimated equipment upgrade and regulatory survey costs, as well as estimated procceds that may be received on ultimate disposition
of the rig. The fair value estimates are representative of Level 3 fair value measurements due to the significant level of estimation involved and the lack of
transparency as to the inputs used.

Diamond Offshorc recognized aggregate impairment losses of $861 million ($341 million after tax and noncontrolling interests) for the year ended
December 31, 2015. Of the rigs impaired in 2015, five mid-water rigs were sold during 2015 and five jack-up rigs arc included 1n Other assets on the
Consolidated Balance Sheets at December 31, 2015. Six rigs impaired in 2015 were cold stacked at the end of 2015, and the remaining impaired ng is
expected to be sold for scrap after completion of its contract in 2016, The $175 million aggregate carrying value
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of these impaired rigs 1s reported in Propenty, plant and equipment on the Consolidated Balance Sheets at December 31,2015,

In the third quarter of 2014, Diamond Offshore determined it would retire and scrap six nigs, including a ng upon completion of its contract tenn in 2015
Diamond Offshore performed an impaiment analysis to detennine whether the carrying amount of these assets was recoverable. Based on this analysis, an
impainment loss was recognized aggregating $109 milhion (855 nullion after tax and noncontrolling interests) for the year ended December 31,2014, The fair
valuc was determined through discussions and a quote from a ng broker, and for the ng under contract using an intemally developed income approach, which
are Level 3 inputs of the fair value hierarchy. In the fourth quarter 0f 2014, two of the rigs were scrapped and at December 31, 2014, the carrying value of the
remaining rigs amounted Lo $9 million. The remaining rigs impaired in 2014 were sold in 2015.

The impairment losses recorded duning the years ended December 31, 2015 and 2014 are reported within Other operating expenses on the Consolidated
Statements ol Income. No impatrment loss was recorded duning the year ended December 31, 2013.

Diamond Offshore’s assumptions arc necessarily subjective and are an inhcerent part of the assct impainnent cvaluation If market fundamentals in the oil
and gas industry detenorate further or if Diamond Offshore is unable to sccure new or extend existing contracts for its current, actively-marketed dnlhing fleet
orreactivate any ofits cold stacked rigs or 1t Diamond Offshore experiences unfavorable changes to actual dayrates and ng utilization, additional impairment
losses may be required to be recogmized n future periods.

Note 7. Goodwill

CNA Diamond Boardwalk Loews

Total Financial Offshore Pipcline Hotels
(In millions)
Balance, December 31,2013 . $ 357 3 119 3 20 3 215 $3
Additions 22 22
Dispositions 3) 3)
Other adjustments 2) 2)
Balance, December 31,2014 374 117 20 237 -
Impairments . 20) 20)
Other adjustments 3) 3)
Balance, December 31,2015 $§ 351 § 114 § - 0§ 231 8 -

As a result of the continued deterioration of the market fundamentals in the oil and gas industry, the Company assessed the carrying value of goodwill
related to its investment in Diamond Offshore. An impairment charge of $20 million was recorded in Other operating expenses in the third quarter of 2015 to
write-ofFall goodwill attributable to Diamond Offshore.

Note 8. Claim and Claim Adjustment Expense Reserves

CNA’s property and casualty insurance claim and claim adjustment expensc rescrves represent the estimated amounts necessary to resolve all outstanding
claims, including claims that are incurred but not reported (“IBNR™) as of the reporting datc. CNA’s reserve projections are based primarily on detailed
analysis of the facts in cach case, CNA’s experience with similar cases and various historical development,pattems. Consideration is given to such historical
pattems as ficld reserving trends and claims scttlement practices, loss payments, pending levels of unpaid claims and product mix, as well as court decisions,
economic conditions including inflation and public attitudes. All of these factors can affect the cstimation of claim and claim adjustment expense reserves.

Establishing claim and claim adjustment expense reserves, including claim and claim adjustment expense rescrves for catastrophic events that have
occurred, is an estimation process. Many factors can ultimately affect the.final settlement of a claim and, therefore, the necessary reserve. Changes in the law,
results of litigation, medical costs, the cost of repair materials and labor rates can all affect ultimate claim costs. In addition, time can be a critical part
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of reserving determinations since the longer the span between the incidence of a loss and the payment or scttlement of the claim, the more variable the
ultimate settiement amount can be. Accordingly, shori-tasl claims, such as property damage claims, tend to be more reasonably estimable than long-tail
claims, such as workers' compensation, general lability and professional liability claims Adjustments to prior year rescrve estimates, if necessary, arc
reflected 1n the results of operations in the period that the need for such adjustments is determined. There can be no assurance that CNA's ultimate cost for
insurance losses witl not exceed current estimates

Catastrophes are an inherent nsk of the property and casualty insurance business and have contributed to matenal period-to-penod fluctuations in CNA's
results of operations and/or equity CNA reported catastrophe losses, net of reinsurance, of $141 million, $156 million and $169 million for the years ended
December 31,2015,2014 and 2013 Catastrophe losses 1n 2015 related pnimarily to U.S weather-related events

The following table presents a reconciliation between beginning and ending claim and claim adjustment expense reserves, including claim and claim
adjustment expense reserves of the Life & Group Non-Core segment.

Year Ended December 31 2015 2014 2013
(In millions)

Reserves, beginning of year:

Gross R $ 23271 § 24,089 $ 24,763

Ceded 4,344 4,972 5,126
Net reserves, beginning of year - 18,927 19117 19,637
Change in net reserves due to acquisition (disposition) of subsidiares (3

Netincurred claim and claim adjustment expenses:

Provision for insured events of current year 4,934 5,043 5,114

Decrease in provision [or insured events of pnor years (255) (36) (115)

Amortization of discount 166 161 154
Total net incurred (a) 4,845 5,168 5,153
Net payments attributable to: -

Current year events (856) (945) (981)

Prior year events (4,089) (4,355) (4,588)
Total net payments (4,945) (5,300) (5,569)
Foréign currency translation adjustment and other (251) 45) (104)
Net reserves, end of year : 18,576 18,927 19,117
Ceded reserves, end of year 4,087 4,344 4,972
Gross reserves, end of year $§ 22663 § 23271 $ 24,089

(a) Total net incurred above does not agree to [nsurance claims and policyholders’ bencfits as reflected in the Consolidated Statements of Income duc to amounts related to
retroactive reinsurance deferred gain accounting, uncollectible remnsurance and loss deductible reccivables and benefit expenses related to future policy benefits and
policyholders® funds, which are not reflected in the table above.
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The following tables present the gross and net camed reserves:

Other

December 31,2015 Specialty Commercial International Non-Core Total
(In millions)
Gross Case Reserves $ 2,011 $ 4,975 ) 622 3 4,494 $ 12,102
Gross IBNR Reserves 4,258 4,208 725 1,370 10,561
Total Gross Carried Claim and Claim Adjustment Expense

Reserves $ 6,269 3 9,183 3 1,347 $ 5864 $ 22663
Net Case Reserves s 1810 S 4,651 ) 531 $ 2,844 $ 9836
Net IBNR Reserves 3,758 3,925 688 369 8,740
Total Net Carried Claim and Claim Adjustment Expense Reserves $ 5,568 $ 8,576 $ 1,219 $ 3213 $ 18,576
December 31,2014
Gross Case Reserves $ 2,136 $ 5,298 $ 752 $ 4,070 $ 12,256
Gross IBNR Reserves 4,093 4,216 689 2,017 11,015
Total Gross Carricd Claim and Claim Adjustment Expense Reserves $ 6,229 3 9,514 3 1441 $  6.087 3§ 23271
Net Case Reserves $ 1,929 S 4947 $ 598 $ 2,716 $ 10,190
Net IBNR Reserves 3,726 3.906 663 442 8,737
Total Net Carried Claim and Claim Adjustment Expense Rescrves $ 5,655 $ 8,853 $ 1,261 $ 3,158 $ 18927

Net Prior Year Development

Changes in estimates of claim and allocated claim adjustment expense reserves and premium accruals, net of reinsurance, for prior years are defined as net
prior year development. These changes can be favorable or unfavorable. The following tables and discussion present the net prior year development recorded
for Specialty, Commercial, International and Other Non-Corc scgments.
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Year Ended December 31,2015 Specialty Commercial International Other Total
(In millions)

Pretax (favorable) unfavorable net prior year claim aad allocated claim

adjustment expense reserve development 3 (141) $ (15) s (54) 8 - $ (210)
Pretax (favorable) unfavorable premium development an (15) 18 (8)
Total pretax (favorable) unfavorable net prior year development $ (152 3 30 S (36) S - S (218)

Year Ended December 31, 2014

Pretax (favorable) unfavorable net prior year claim and allocated claim

adjustment expense reserve development $ (36) S 176 $ 59 $ @ s (@nh
Pretax (favorable) unfavorable premium development (13) 20) 2 [ON (32)
Total pretax (favorable) unfavorable net prior year development 3 (49 % 156 ) (57) _§ (3) § (53

Yecar Endcd December 31,2013

Pretax (favorable) unfavorable net prior year claim and allocated claim

adjustment expense reserve development - S (196) §$ 122 3 38) §$ () $ (118)
Pretax (favorable) unfavorable premium development (14) (8) (21 1 42)
Total pretax (favorable) unfavorable net pnor year development 3 (2100 8 114 $ (59) § (5) % (160)

Favorable net prior year development of $50 million, $14 million and $9 million was recorded in Life & Group Non-Core for the years ended December
31,2015,2014 and 2013. The favorable net prior year development for the year ended December 31, 2015 was driven by favorable claim seventy.

Premium development can occur in the property and casualty business when there 1s 2 change in exposure on auditable policies or when premium accruals
differ from processed premium. Audits on policies usually occur in a period after the expiration date of the policy.

For the year ended December 31, 2013, favorable premium development for International 1s primarily due to a commutation recorded at Hardy.
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Specialty

The following table and discussion presents further detail of the net prior year claim and allocated claim adjustment cxpensc reserve development
(“development™) recorded for the Specialty segment:

Year Ended December 31 2015 2014 2013
(In millions)

Medical professional liabifity $ @43 3 39 § @7
Other professional liability and management hability 87) (73)
Surety 69) (82) (74)
Warranty 2) (2) 3)
Other [t )R C)) (19)
Total pretax (favorable) unfavorable development S (141) § (136) § (196)
2015

Overall, favorabie development for medical professional liability was related to lower than expected severity in accident ycars 2012 and pror.
Unfavorable development was recorded related to increased claim frequency and severity in the aging services business in accident years 2013 and 2014.

Favorable development in other professional liability and management liability related to better than expected large loss emergence in financial
institutions primanly in accident years 2011 through 2014, Additional favorable development related to lower than expected severity for professional
services in accident years 2011 and prior. Unfavorable development was recorded related to increased frequency of large claims on public company
management liability in accident ycars 2012 through 2014.

Favorable development for surety coverages was primarily due to lower than expected frequency of large losses in accident years 2013 and prior.

Favorable development for olhcr'covcragcs was due to better than expected claim frequency in property coverages provided to Specialty customers in
accident ycar 2014.

2014

Unfavorable development for medical professional liability was primarily related to increased frequency of large medical products liability class action
lawsuits in accident years 2012 and prior and increased frequency of other large medical professional liability losses in accident years 2011 through 2013.

Overall, favorable development for other professional liability and management liability was related to better than expected severity in accident years
2008 through 2011, including favorable outcomes on individual large claims. Additional favorable development related to lower than expected frequency 1n
accident years 2011 through 2013. Unfavorable development was recorded due to higher than expected severity in financial institution and professional
service coverages in accident ycars 2009 through 201 1.

Favorable development for surcty coverages was primarily due to better than expected large loss emergence in accident years 2012 and prior.
2013

Overall, favorable development for medical professional liability reflects favorable experience in accident years 2009 and prior. Unfavorable development
was recorded for accident years 2010 and 201 ) due to higher than expected large loss activity.
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Overall, favorable development for other professional hability and management lability was related to better than expected loss emergence 1n accident
years 2010 and prior. Unfavorable development was recorded in accident vear 2011 related to an increase in severity in management liability.

Favorable development for surety coverages was primanly due to better than expected large loss emergence in accident years 201§ and pnor.

Other includes standard property and casualty coverages provided to Specialty customers. Favorable development for other coverages was primanly due
to better than cxpected loss emergence in property coverages pnimarily 1n accident years 2010 and subsequent.

Commercial -

The following table and discussion presents further detail of the development recorded for the Commercial segment-

Year Ended December 31 2015 2014 2013
(In millions)

Commercial auto $ 22y 3 31 § 18

General liability 33 45 64

Workers' compensation 80 139 91

Property and other 40) =~ (39 51
Total pretax (favorable) unfavorable development § (15) § 176 § 122

2015

Favorable development for commercial auto was primarily due to lower than expected severity in accident years 2009 through 2014,
Favorable development for gencral liability was primarily due to favorable settlements on claims in accident ycars 2010 through 2013.

Unfavorable development for workers’ compensation was primarily duc to higher than expected severity related to Defense Base Act (‘DBA”™) contractors
in accident years 2008 through 2014.

Favorable devclopment for property and other was primarily due to better than expected claim emergence from 2012 and 2014 catastrophe events and
better than expected frequency of large claims in accident year 2014.

The ycar ended December 31, 2015 also included unfavorable loss development related to extra contractual obligation losses and losses associated with
premium development

2014

Unfavorable development for commercial auto was primarily related to higher than expected frequency in accident ycars 2012 and 2013 and higher than
expected severity for liability coverages in accident years 2010 through 2013. Favorable development was recorded related to fewer large claims than
expected in accident years 2008 and 2009.

Overall, unfavorable development for general liability was primarily related to higher than expected severity in accident years 2010 through 2013.
Favorable development was recorded primarily related to lower than expected frequency of large losses in accident years 2005 through 2009.

Overall, unfavorable development for workers’ compensation was primarily due to increased medical severity in accident years 2010 and prior, higher
than expected severity rclated to DBA contractors in accident years 2010 through 2013 and the recognition of losses related to favorable premium
development in accident year 2013.

.
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Favorable development of $26 mullion was recorded in accident years 1996 and prior related to the commutation of a workers’ compensation reinsurance
pool

Favorable development for property and other first panty coverages was recorded 1n accident years 2013 and prior, pnimarily related to fewer claims than
expected and favorable individual claim settiements.

2013

Unfavorable development for commercial auto coverages was primanly due to higher than expected frequency in accident years 2011 and 2012 and large
loss cmergence in accident years 2009 and 2010.

Unfavorable development for general liability coverages was primarily related to increased incurred loss severity 1n accident years 2010 through 2012.

Unfavorable development for workers’ compensation mcludes CNA's response to legislation enacted during 2013 related to the New York Fund for
Rcopened Cases. The law change necessitated an increase in reserves as re-opened workers' compensation claims can no longer be tumed over to the state for
handling and payment afier December 31, 2013. Additional unfavorable development was recorded in accident year 2012 related to increased frequency and
severity on claims rclated 1o DBA contractors and in accident year 2010 due to higher than expected large losses and increased severity in the state of
Califormia.

Favorable development for property and other coverages was primarily related to favorable outcomes on litigated catastrophe claims in accident ycars
2005 and 2010 as well as favorable loss emergence in non-catastrophe losses in accident years 2010 through 2012.

International

The following table and discussion presents further detail of the development recorded for the Intemational segment-

Year Ended December 31 2015 2014 2013
(In millions)

Medical professional liability ' s ® 58 M s O
Other professional Liabilty ] 16) (26) (30)
Liability : an . 13) ®)
Property & manne 29 (14) 13
Other . 17 )] a7
Commutations 10 11
Total pretax(favorable) unfavorable development $ (54) % (59) 3 (38)
2015

Favorable devclopment in medical professional liability was due to better than expected frequency of losses in accident years 2011 to 2013.
Favorable devclopment in other professional liability was due to better than expected large loss emergence in accident years 2011 and prior.
Favorable development 1n liability was due to better than expected large loss emergence in accident years 2012 and prior.

Favorable development in property and marine was due to better than expected individual large loss emergence and favorable settlements on large claims
in accident years 2013 and 2014.
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Unfavorable development in other s due to higher than expected large losses in financial institutions and political nsk, pnmarily in accident year 2014.
2014

Overall, favorable development for other professional lability was primanly related to better than expected severity in accident ycars 2012 and pror
Unfavorable development was recorded in aceident year 2008 due to financial crisis claims.

Favorable development for liability was primanly related to better than expected frequency and severity in accident years 2009 and subscquent.

Favorable development for property and marine coverages primarily refated to better than expected frequency of large claims in accident years 2012 and
prior.

Favorable development for other coverages was a result of better than expected frequency in Hardy, primanly in financial institution coverages.

Reinsurance commutations in the first quarter of 2014 reduced ceded losses from prior years. Overall the commutations increased net operating income
becausc of the releasc of the related allowance for uncollectible reinsurance.

2013

Overall, favorable development for other professional liability was primarily related to better than expected severity in accident years 2011 and prior.
Unfavorable development was recorded related to higher than expected severity in accident year 2012.

Ovcrall, unfavorable development for property and marine coverages was primarily due to 2011 catastrophe events, including the Thailand floods and the
New Zealand Lyttelton carthquake, and onc large non-catastrophe claim. Favorable development was recorded related to better than expected severity in
accident years 2008 through 2011.

Favorable development for other coverages was largely a result of better than expected severity in Hardy in accident ycar 2012,

The commutation of a third-party capital provider’s 15% participation in the 2012 ycar of account resulted in recognition of the 15% share of year of
account premiums, losses and cxpenses.

A&EP Reserves

In 2010, Continental Casualty Company (“CCC”) together with several of CNA’s insurance subsidiaries complected a transaction with National Indemnity
Company (“NICO™), a subsidiary of Berkshire Hathaway Inc., under which substantially all of CNA’s legacy A&EP liabilities were ceded to NICO (loss
portfolio transfer or “LPT"). At the transaction effective date, CNA ceded approximately $1.6 billion of net A&EP claim and allocated claim adjustment
expense reserves to NICO under a retroactive reinsurance agreement with an aggregate limit of $4.0 billion. The $1.6 billion of claim and allocated claim
adjustment expense reserves ceded to NICO was net of $1.2 billion of ceded claim and allocated claim adjustment expense reserves under existing third party
reinsurance contracts, The NICO aggregate rcinsurance limit also covers credit risk on the existing third party reinsurance related to thesc liabilities. CNA
paid NICO a reinsurance premium of $2.0 billion and transferrcd to NICO billed third party reinsurance reccivables related to A&EP claims with a net book
value of $215 million, resulting in total consideration of $2.2 billion.

Through December 31,2013, CNA recorded $0.9 billion of additional amounts ceded under the LPT. As a result, the cumulative amounts ceded under the
loss portfolio transfer exceeded the $2.2 billion consideration paid, resulting in a deferred retroactive reinsurance gain. This deferred gain is recognized in
eamings in proportion to actual recoveries under the loss portfolio transfer. Over the hife of the contract, there is no economic impact as long
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as any additional losses are within the limit under the contract In a period in which the estimate of ceded losses is changed, the required change to the
deferred pain 1s cumulatively recognized 1n eamings as 1f the revised estimate was available at the inception of the LPT The effect of the deferred retroactive
reinsurance benefit 1s recorded 1n Insurance claims and policyholders’ benefits in the Consolidated Statements of Income

The following table presents the impact of the loss portfolio transfer on the Consolidated Statements of Income

Year Ended December 31 2015 2014 2013
(In millions)

Net A&EP adverse development before consideration of LPT $ 150 h) - ) 363
Provision foruncollectible third party reinsurancé on A&EP 140
Additional amounts ceded under LPT 150 - 503
Retroactive reinsurance benefit recognized (85) (13) (314)
Pretax impact of deferred retroactive reinsurance $ 65 s (13) $ 189

During 20113, unfavorable development was recorded for accident years 2000 and prior related 1o A&EP claims due to an increase n ultimate claim
seventy and higher than anticipated claim reporting, as well as increased defense costs Additionally, CNA recognized a provision for uncollectible third-
party reinsurance which incrcased the expected recovery from NICO.

The fourth quarter of 2014 A&EP reserve review was not completed in 2014 because additional information and analysis on inuring third party
reinsurance recoveries were needed to finalize the review. The review was finalized in the second quarter of 2015. Unfavorable development was due to a
decrease in anticipated future reinsurance recoverics related to asbestos claims and higher than expected severity on pollution claims CNA adopted the
sccond quarter of the year as the timing for all future annual A&EP claims actuanal reviews.

As of December 31, 2015 and 2014, the cumulative amounts ceded under the LPT were $2.6 billion and $2.5 billion. The unrecognized deferred
retroactive retnsurance benefit was $241 million and $176 mullion as of December 31,2015 and 2014.

NICO established a collateral trust account as sccurity for its obligations to CNA. The fair value of the collateral trust account was $2 8 billion and $3.4
billion as of December 31, 2015 and 2014. In addition, Berkshire Hathaway Inc. guaranteed the payment obligations of NICO up to the full aggregate
reinsurance linut as well as certain of NICO’s performance obligations under the trust agreement. NICO is responsible for claims handling and billing and
collection from third-party reinsurers related to CNA’s A&EP claims.

Note 9. Leases

Leases cover office facilities, machinery and computer equipment. The Company’s hotels in some instances are constructed on lcased land. Rent expense
amounted to $85 million, $94 million and $83 million for the ycars ended December 31,2015, 2014 and 2013. The table below presents the future minimum
lease payments to be made under non-cancelable operating leases along with lease and sublease minimum receipts to be received on owned and leased
propertics.

Future Minimum Lease

Ycar Ended December 31 Payments Receipts .
(In millions) .

2016 $ 59 $ 5
2017 . 53 5
2018 51 5
2019 46 5
2020 ' 43 4
Thereafter 242 23
Total 3 494 $ 47
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In connection with the planned relocation of CNA's global headquarters, on February 12, 2016, CNA agreed to sell the current principal executive offices
of CNA Concurrently, CNA agreed to lcasc back the current office space until the relocation of the global headquarters under a separate leasc agreement,
which is expected to occur in 2018 These anticipated lease agreements include expected future mimimum lease payments of $9 million 1n 2016, $10 million
m 2017, $4 million 1n 2018, $0 in 2019, $5 million 11 2020 and $138 mullion thereafier through the remainder of the seventeen year lease term on the new
office space.

Note 10. Income Taxes

The Company and 1ts eligible subsidiaries file a consolidated federal income tax return. The Company has entered 1nto a separate tax allocation
agreement with CNA, a majonity-owned subsidiary in which its ownership excceds 80% The agreement provides that the Company wiil: (i) pay to CNA the
amount, 1f any, by which the Company’s consolidated federal income tax is reduced by virtue of inclusion of CNA in the Company’s return or (11) be paid by
CNA an amount, 1f any, equal to the federal income tax that would have been payable by CNA if 1t had filed a separate consolidated retumn. The agreement
may be canceled by either of the parties upon thirty days written notice.

For 2013 through 2015, the Intemal Revenue Service (“IRS™) has accepted the Company into the Compliance Assurance Process (“CAP”), which 1s a
voluntary program for large corporations. Under CAP, the IRS conducts a real-ime audit and works contemporancously with the Company to resolve any
1ssucs prior to the filing of the tax return. The Company belicves this approach should reduce tax-related uncentainties, if any. Although the outcome of tax
audits 1s always uncertain, the Company belicves that any adjustments resulting from audits will not have a material impact on its results of opcrations,
financial position and cash flows The Company and/or its subsidiaries also file income tax rcturns in various state, local and foreign jurisdictions. These
retums, with few exceptions, are no longer subject to examination by the various laxing authontics before 2011.

Diamond Offshore, which is not included 1n the Company’s consolidated federal income tax retum, files income tax retums in the U.S. federal, various
state and foreign jurisdictions. Tax ycars that remain subject to examination by these junsdictions include years 2009 to 2015. The 2013 federal income tax
return is currently under examination.

The current and deferred components of income tax expense (benefit) are as follows:

Year Ended December 31 2015 2014 2013
(In millions)

Income tax ecxpensc (benefit):

Federal
Current s 7 $ 370 3 705
Deferred 234) 23) (232)
State and city:
Current 21 12 19
" Deferred ' 5 6 {
Foreign 86 92 163
Total $ 43 $ 457 $ 656
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The components of U.S and foreign income before income tax and a reconciliation between the federal income tax expense at statutory rates and the
actual income tax cxpense 1s as follows:

Year Ended December 31 2015 2014 2013
(In millions)

Income before income tax: ’
us. $ 543 $ 1,499 $ 1,945

Foreign (299) 3l 332
Total S 244 s 1,810 $ 2,277
Income tax expense at statutory rate : $ 86 $ 632 3 797
Increase (decrease) in income tax expense resulting from:

Exempt mvestment income (126) (121 (1)

Foreign related tax differenual (18) (4%) (17

Amortization of deferred charges associated with intercompany

ng sales to other tax jurisdictions 38 44 31

Taxes related to domestic affiliate (10) 14 19

Partnership eamings not subject to taxes i a8 39 (38)

Unrecognized tax benefit (expense) 1 42) 66

Other (a) 24 16 3)
Income tax cxpense (benefit) § 43 $ 457 $ 656

(a) Inctudes state and local taxes, retroactive tax law changes, adjustments to prior year estimates and other non-deductible expenses

Provision has been made for the expected U.S. federal income tax liabilities applicable to undistnbuted eamings of subsidiaries, except for certain
subsidiaries for which thc Company intends to invest the undistributed eamings indefinitely to finance foreign activities, or recover such undistributed
eamings tax-frce. The determination of the amount of the unrecognized deferred tax hability on approximately $2.0 billion of undistributed eamings related
to foreign subsidiarics is not practicable.

A reconciliation of the beginning and ending amount of unrecognized tax benefits, excluding tax carryforwards and interest and penalties, is as follows:

Year Ended December 31 2015 2014 2013
(In millions) -

Balance at January 1 . s 57 $ 91 $ 67
Additions based on tax positions related to the current year 7 6 2
Additions for.tax positions related to a prior year 31
Reductions for tax positions related to a prior year 3) (35) 7
Lapse of statute of limitations (7). (5 2)
Balance at December 31 $ 54 $ 57 $ 91

At December 31,2015, 2014 and 2013, $49 million, $51 million and $76 million of unrecognized tax bencfits related to Diamond Offshore would affect
the effective tax rate if recognized.

The Company recognizes interest accrued related to: (i) unrecognized tax benefits in Interest expense and (ii) tax refund claims in Other revenues on the
Consolidated Statements of Income. The Company recognizes penalties in Income tax expense on the Consolidated Statements of Income. Interest amounts
recorded by the Company were insignificant for the years ended December 31, 2015, 2014 and 2013. The Company recorded income tax expense of $2
million and $38 million for the years ended December 31, 2015 and 2013 and income tax benefit of $22 million for the year ended December 31, 2014
related to penalties. '
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During 2013, Diamond Offshore received notification from the Egyptian tax authoritics proposing a $1.2 billion increase in taxable income for the years
2006 to 2008 In December of 2013, Diamond Offshore accrued an additional $57 million of expense for uncertain tax positions in Egypt for all open years
Durning the first quarter of 2014, Diamond Offshore scttled certain disputes for the years 2006 through 2008 with the Egyptian tax authonties, resulting in a
net reduction 1o income tax expense of $17 million. One issue for the 2006 through 2008 period remains open, which Diamond Offshore appealed The court
case 1s scheduled (o occur in the first quarter of 2016. Diamond Offshore has sought assistance from an agency of the U.S. Treasury Department, pursuant to
mternational tax trcaties and continues to believe that 1ts position will, more likely than not, be sustained. However, if Diamond Offshore’s position 1s not
sustained, tax expensc and related penalties would increase by approximately $53 mullion related to this 1ssue for the 2006 through 2008 tax years as of
December 31,2015

Dunng the third quarter of 2014, Diamond Offshore reversed $36 million of reserves for uncertain tax positions, including $6 million for interest and $11
million for penaltics, related to a favorable court decision in Brazil resulting 1n the closure of the 2004 and 2005 tax ycars, approval from Malaysian tax
authornties for the settlement of tax liabilities and penalties for the ycars 2003 through 2008 and the expiration of the statute of limitations 1n Mexico for the
2008 tax year

Due to the 2015 expiration of the statute of limitations 1n Mexico for the 2009 tax year for one of Diamond Offshore’s subsidiaries operating 1n Mexico,
Diamond Offshore reversed an $11 mullion accrual for an uncertain tax posttion of which $4 million 15 interest and $1 mullion 1s penalty.

The following table summarizes deferred tax assets and liabilities:

December 31 2015 2014
(In millions)

Deferred tax asscts:

Insurance reserves. -~
Property and casualty claim and claim adjustment expense rescrves $ 178 $ 265
Uneamed premium reserves 230 187
Receivables 30 37
Employee benefits 419 432
Life settlement contracts 48 46
Deferred retroactive reinsurance benefit 84 61
Net operating loss carry forwards 245 321
Tax credit carry forwards 131 93
Basis differential in investment in subsidiary 19 21
Other 282 209
Total deferred tax assets ) 1,666 1,672
Valuation allowance ' (147) (48)
Net deferred tax assets i 1,519 1,624
Deferred tax habilities:
Deferred acquisition costs 17y (226)
Net unrealized gains (166) (469)
Property, plant and equipment (998) (1,132)
Basis differential in investment in subsidiary (428) 472)
Other liabilities 173) (204)
Dcferred tax liabilities (1,882) (2,503)
Net deferred tax liability (a) ) (363) $ (879)

(a) Includes $19 and $14 of deferred tax assets reflected in Other assets in the Consolidated Balance Sheets at December 31, 2015 and 2014.
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Federal net operating loss carryforwards of $138 million expire in 2034 and 2035. Net operating loss camryforwards 1n foreign tax jurisdictions of $66
million expire between 2020 and 2025 and $32 mullion can be carried forward indefinitely. Federal tax credit canyforwards of $83 million have indefinite
lives and $46 muillion of foreign tax credit carmyforwards expire in 2024 and 2025.

Although realization of deferred tax assets is not assured, management believes it is more likely than not that the recognized deferred tax assets will be
realized through recoupment of ordinary and capital taxes paid in prior carryback yecars and through future eamings, reversal of existing temporary
differences and available tax planning strategies. :

The Amencan Taxpayer Relief Act of 2012 was signed into law on January 2, 2013 The act extended, through 2013, several expired or expiring
temporary business provisions, commonly referred to as “extenders,” which were retroactively extended to the beginning 0f2012. As required by GAAP, the
effects of new legislation are recognized when signed into law. The Company reduced 2013 tax expense by $28 million as a result of recognizing the 2012
effect of the extenders
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Note 11. Debt

December 31 2015 2014
(In millions)
Loews Corporation (Parent Company):
Sentor
5.3% notes due 2016 (effective mterest rate of 5.4%) (authorized, $400) S 400 N 400
2.6% notes due 2023 (effective interest rate of 2.8%) (authorized, $500) 500 500
6 0% notes due 2035 (effective nterest rate of 6.2%) (authonzed, $300) 300 300
4 1% notes due 2043 (effecuve mterest rate of 4.3%) (authorized, $500) 500 500
CNA Financial:
Semor
6.5% notes due 2016 (effective interest rate of 6.6%) (authorized, $350) 350 350
7 (% notes duc 2018 (effective wterest rate of 7.1%) (authorized, $150) 150 150
7.4% notes due 2019 (effective interest rate of 7.5%) (authorized, $350) 350 350
5 9% notes due 2020 (effective interest rate of 6.0%) (authorized, $500) 500 500
5.8% notes due 2021 (effective interest rate of 5.9%) (authorized, $400) 400 400
7 3% debentures due 2023 (effective interest rate of 7.3%) (authorized, $250) 243 243
4.0% notes due 2024 (effective interest rate of 4.0%) (authorized, $550) 550 550
Vanable rate note due 2036 (effective wmterest rate of 3.8% and 3.5%) 30 30
Capital lease obligation 4 2
Diamond Offshore:
Senior:
Commercial paper (weighted average interest rate of 0.9%) 287
4.9% notes due 2013 (effective interest rate of 5.0%) (authorized, $250) 250
5.9% notes duc 2019 (effective mterest rate of 6.0%) (authorized, $500) 500 500
3.5% notes due 2023 (effective nterest rate of 3.6%) (authorized, $250) 250 250
5 7% notes duc 2039 (effective mtercst rate of S 8%) (authorized, $500) 500 500
4.9% notes due 2043 (effective interest rate of 5.0%) (authorized, $750) 750 750
Boardwalk Pipeline:
Senior:
Varable rate revolving credit facility due 2020 (cffective interest rate of 1.7% and 1.5%) 375 120
Vanable ratc term loan due 2017 (effective intercst rate of 1.9%) 200
4.6% notes duc 2015 (effective interest rate of 5.1%) (authorized, $250) 250
5.1% notcs duc 2015 (effective interest rate of 5.2%) (authorized, $275) 275
5 9% notes duc 2016 (effective interest rate of 6.0%) (authorized, $250) 250 250
5.5% notes due 2017 (effective interest rate of 5.6%) (authorized, $300) 300 300
6.3% notes due 2017 (effective interest rate of 6.4%) (authorized, $275) 275 275
5.2% notes duc 2018 (effective intcrest rate of 5.4%) (authorized, $185) 185 185
5.8% notes due 2019 (effective interest rate of 5.9%) (authorized, $350) 350 350
4.5% notes due 2021 (effective interest ratc of 5.0%) (authorized, $440) 440 440
4.0% notes duc 2022 (cffective interest rate of 4.4%) (authorized, $300) 300 300
3.4% notes duc 2023 (cffective interest rate of 3.5%) (authorized, $300) 300 300
5.0% notes duc 2024 (effective interest ratc of 5.2%) (authorized, $600 and $350) 600 350
7.3% dcbentures due 2027 (cffective interest rate of 8.1%) (authorized, $100) 100 100
Capital leasc obligation 10 10
Loews Hotels: .
Sentor debt, principally mortgages (effective interest rates approximate 4.1%) 598 506
10,647 10,736
Less unamortized discount 64 68
Debt $ 10,583 S 10,668
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Unamortized Short Term Long Term

December 31,2015 Principal Discount Net Debt Debt
(In millions)

Loews Corporation $ 1,700 $ 19 $ 1,681 $ 400 $ 1,281
CNA Financial 2,577 11 2,566 351 2,215
Diamond Offshore 2,287 18 2,269 287 1,982
Boardwalk Pipeline 3,485 16 3,469 3,469
Loews Hotels 598 598 2 596
Total $ 10,647 $ 64 § 10,583 $ 1,040 $ 9,543

At December 31, 2015, the aggregate of long term debt maturing 1n each of the next five years 1s approximately as follows: $1.1 billion in 2016, $657
million 1 2017, $455 million in 2018, $1.2 billion in 2019, $1.2 billicn in 2020, and $6.0 billion thereafter. Long term debt s gencrally redeemable in
wholc or in part at the greater of the principal amount or the net present value of scheduled payments discounted at the specified treasury rate plus a margin.

CNA Financial

CNA 1s a member of the Federal Home Loan Bank of Chicago (“FHLBC”). FHLBC membership provides participants with access to additional sources of
liquidity through various programs and services. As a requirement of membership in the FHLBC, CNA held $17 million of FHLBC stock as of December 31,
2015, giving it access to approximatcly $349 million of additional liquidity. As of December 31, 2015, CNA has no outstanding borrowings from the
FHLBC. .

During the third quarter of 2015, CNA entered into a new credit agreement with a syndicate of banks and simultancously terminated the previous credit
agreement The new credit agreement established a five-year $250 mullion senior unsccured revolving credit facility which may be used for gencral comporate
purposes At CNA’s election, the commitments under the new credit agreement may be increased from time to time up to an additional aggregate amount of
$100 million and the new credit agreement includes two optional one-year extensions prior to the first and second anniversary of the closing date, subject to
applicable consents. As of December 31, 2015 and 2014, there were no outstanding borrowings under the credit agreements and CNA was in compliance with
all covenants. '

Diamond Offshore

Diamond Offshore has a $1.5 billion senior unsecured revolving credit facility. In October 2015, Diamond Offshore entered into an extension agreement
of the revolving credit facility which, among other things, provides for a one-year cxtension of the matunty date for most of the lenders. The extended
revolving credit facility matures in October 2020, except for $40 million of commitments that mature in March 2019 and $60 million of commitments that
mature in October 2019. In addition, Diamond Offshore also has the option to increase the revolving commitments under the revolving credit facility by up
to an additional $500 million from time to time, upon receipt of additional commitments from new or existing lenders, and to request one additional one-year
extension of the maturity date. Up to $250 million of the facility may be used for the issuance of performance or other standby letters of credit and up to $100
million may be used for swingline loans. At December 31,2015 and 2014, there were no amounts outstanding under the credit agreement. :

As of December 31, 2015, Diamond Offshore had $287 million outstanding of commercial paper supported by its existing $1.5 billion revolving credit
facility. As of December 31, 2015, the commercial paper notes had a weighted average interest rate of 0.9% and a weightcd average remaining term of 5.8
days.

In July of 2015, Diamond Offshore repaid $250 million aggregate principal amount of its 4.9% senior notes due July 1, 2015, primarily with funds
obtained through the issuance of additional commercial paper. ’
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Boardwalk Pipeline

Boardwalk Pipeline intends to refinance all of the outstanding $250 nullion aggregate principal amount of 5 9% notes duc 2016 on a long term basis and
has sufficient available capacity under their revolving credit facslity to extend the amount that would otherwise come due 1n less than one year. The
Boardwalk Pipeline Sentor Notes due in 2016 are included 1n Long term debt on the Consolidated Balance Sheets.

In March of 2015, Boardwalk Pipcline completed a public offering of an additional $250 million aggregate principal amount of its 5.0% scnior notes duc
December 15, 2024. Boardwalk Pipeline originally issucd $350 million aggregate principal amount of its 5.0% senior notes duec December 15, 2024 in
November of 2014. During 2015, Boardwalk Pipeline used the net proceeds from this offering to retire all of the outstanding $250 million aggregate
principal amount of 4.6% notes that matured on June 1, 2015 and repaid at maturity the entire $275 million aggregate principal amount of its 5.1% senior
notes.

In May of 2015, Boardwalk Pipeline entered into an amended revolving credit agreement having aggregate lending commitments of $1.5 billion and a
matunty date of May 26, 2020. Outstanding borrowings under Boardwalk’s revolving credit facility as of December 31, 2015 and 2014 were $375 million
and $120 million with a weighted-average interest rate on the bommrowings of 1.7% and 1.5%. At December 31, 2015, Boardwalk Pipeline was 1n comphiance
with all covenants under the credit facility and had available borrowing capacity of $1.1 billion.

During 2015, Boardwalk Pipcline repaid the $200 million of outstanding borrowings and terminated all related commitments of their vanable-rate tem
loan.

Loews Hotels

In September of 2015, Loews Hotels entered into an $87 million mortgage loan agrecment which bears interest at London Interbank Offered Rate
(“LIBOR™) plus an applicable margin. The mortgage loan agreement is duc October 1, 2018 and includes two optional one-year extensions, subject to
applicable conditions.
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Note 12. Sharcholders’ Equity
Accumulated other comprehensive income

The tables below display the changes in Accumulated other comprehensive income (“AOCI™) by companent for the years ended December 31,2013, 2014
and 2015:

Total
Accunulated
OTTI Unreahzed Foreign Other
Gains Gains (Losses) Discontinued Cash Flow Pension Currency Comprehensive
{Losses) on Investments Opcrations Hedges Liability Translation Income (Loss)
{In millions)
Balance, January 1, 2013 s 18 § 1,233 3 20 $ ) $ (732 $ 143 s 678

Other comprehensive income (loss) before

reclassifications, after tax of $(3), $354, $3, '

$4, $(165) and SO 6 (658) (6) (6) 307 (1 (368)
Reclassification of (gains) losses from

accumulated other comprehensive income,

after tax of $0, $10, $10, $(2), $(12) and S0 (21) umn 6 22 (10)
Other comprchensive income (loss) 6 (679) (23) - 329 (1) (378)
Issuance of equity securitics by subsidiary 2 2
Amounts attributable to noncontrolling

interests (1) 68 (&1} 1 37
Balance, December 31, 2013 23 622 3) (4) (432) 133 339
Sale of subsidiaries (5) 1s) 20 -

Other comprehensive income (loss) before

reclassifications, after tax of $(8), $(132),

$(3). 31,8132 and 30 15 295 2 (2) (244) 94) (28)
Reclassification of (gains) losses from

accumnulated other comprehensive income, ) )

after tax of $0. $10. $16, $0. $(7) and $0 (28) 21) (o 9 “n

Other comprehensive income (loss) 15 267 9 (3) (239) (94) (69)
Amounts attributable to noncontrolling

interests ) (28) 2 1 26 10 10
Balance, December 31, 2014 32 846 - 6) (641) 49 280

Other comprehensive loss before

reclassifications, after tax of $13, $313, §0,

$1,$16 and 30 (23) (600) ) 31 (139 (795)
Reclassification of losses from accumulated ’

other comprehensive income, after tax of

$(8), $(31), 80, $(2), $(11) and $0 14 43 7 13 7
Other comprehensive income (loss) 9) (557) - 5 (18) (139) (718)
Issuance of equity securities by subsidiary 1 1
Amounts attributable to noncontrolling :

interests 1 58 (2) 9 14 80
Balance, December 31, 2015 S 24 s 347 $ - $ 3) $  (649) s (76) s 357
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Amounts reclassified from AOCI shown above are reported 1n Net income as follows.

Major Category of AOCI Affected Line Item
OTTI gains (losses) Investment gains (losses)
Unrealized gains (losses) on investments Investment gains (losses)
Unrealized gamns (losses) and cash flow hedges related to discontinued Discontinued operations, net
operations
Cash flow hedges Other revenues and Contract dnlhing expenses
Pension liabihty Other operating expenses

Common Stock Dividends
Dividends of $0 25 per share on the Company s common stock were declared and paid 1n 2015, 2014 and 2013.

There are no restrictions on the Company'’s retained carnings or net income with regard to payment of dividends. However, as a holding company, Locws
relies upon invested cash balances and distributions from i1ts subsidianes to gencrate the funds necessary to declare and pay any dividends to holders of its
common stock. The ability of the Company’s subsidiaries to pay dividends 1s subject to, among other things, the availability of sufficient carnings and funds
in such subsidiarics, compliance with covenants in their respective loan agreements and applicable state laws, including m the case of the insurance
subsidiaries of CNA, laws and rules governing the payment of dividends by regulated insurance companies. See Note 13 for a discussion of the regulatory
restrictions on CNA’s availability to pay dividends.

Subsidiary Equity Tral‘lsacﬁons

The Company purchased 1.1 million shares of Diamond Offshore common stock at an aggregate cost of $29 mullion during 2015. The Company'’s
percentage ownership interest in Diamond Offshore increased as a result of these transactions, from 52% to 53%. The Company’s purchase price of the shares
was lower than the carrying value of its investment in Diamond Offshore, resulting in an increasc to Additional paid-in capital (“APIC™) of $5 million.

Boardwalk Pipeline sold 7.1 mullion common units under an equity distribution agreement with certain broker-dealers during 2015 and received net
proceeds of $115 million, including a $2 million contribution from the Company to maintain 1ts 2% general partner interest. The Company’s percentage
ownership interest in Boardwalk Pipeline declined as a result of this transaction, from 53% to 51%. The Company’s carrying value exceeded the issuance
price of the common units, resulting in a decrcase to APIC of $2 million and an increase to AOCI of $1 million.

Treasury Stock

The Company repurchased 33.3 million, 14.6 million and 4.9 million shares of its common stock at aggregate costs of $1.3 billion, $622 million and $218
million during the ycars ended December 31, 2015, 2014 and 2013. As of December 31, 2015 all outstanding trcasury stock was retircd. Upon retirement,
treasury stock was eliminated through a reduction to common stock, APIC and retained eamings.

Note 13. Statutory Accounting Practices

CNA’s insurance subsidiaries are domiciled in various jurisdictions. These subsidiarics prepare statutory financial statements in accordance with
accounting practices prescribed or permitted by the respective jurisdictions’ insurance regulators. Domestic prescribed statutory accounting practices are sct
forth in a variety of publications of the National Association of Insurance Commissioners (“NAIC”) as well as state laws, regulations and general
administrative rules. These statutory accounting principles vary in certain respects from GAAP. In converting from statutory accounting principles to GAAP,
the more significant adjustments include deferral of policy acquisition costs and the inclusion of net unrealized holding gains or losses in shareholders’
equity relating to certain fixed maturity securities.
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CNA has a prescrbed practice as it relates to the accounting under Statement of Statutory Accounting Principles No. 62R (“SSAP No. 62R™), Property and
Cusualty Reinsurance, paragraphs 67 and 68 1n conjunction with the 2010 loss portfolio transfer with NICO as further discussed in Note 8 The prescnbed
practice allows CNA to aggregate all third party AE&P reinsurance balances administered by NICO in Schedule F and to utilize the loss portfolio transfer as
collateral for the underlying third-party reinsurance balances for purposes of calculating the statutory remnsurance penalty This prescnbed'practice increased
statutory capital and surplus at December 31, 2015 by $90 million.

The long term carc premium deficiency discussed in Note 1 was recorded on a GAAP basis There was no prenuum deficiency for statutory accounting
purposes Statutory accounting pnnciples requires the use of prescribed discount rates in calculating the reserves for long term care future policy benefits
which arc lower than the discount rates used on a GAAP basis and results in higher camried reserves relative to GAAP reserves.

The payment of dividends by CNA’ insurance subsidiancs without prior approval of the insurance department of each subsidiary’s domiciliary
junsdiction is generally limited by formula Dividends in excess of these amounts are subject to prior approval by the respective insurance regulator.

Dividends from CCC are subject to the insurance holding company laws of the State of IHinois, the domicihary state of CCC. Under these laws, ordinary
dividends, or dividends that do not require prior approval by the lllinots Department of Insurance (“Department™) are determined based on the greater of the
pror year's statutory net income or 10% of statutory surplus as of the end of the prior year, as well as timing and amount of dividends paid in the preceding
12 months Additionally, ordinary dividends may only be paid from eamed surplus, which is calculated by removing unrealized gains from unassigned
surplus. As of December 31, 2015, CCC is 1n a positive eamed surplus position. The maximum allowable dividend CCC could pay during 2016, that would
not be subject to the Department’s prior approval is $1 1 billion, less dividends paid during the preceding 12 months measured at that point in time. CCC
paid dividends of $900 muillion 1n 2015. The actual level of dividends paid in any year is determined after an assessment of available dividend capacity,
holding company hquidity and cash needs as well as the impact the dividends will have on the statutory surplus of the applicable insurance company.

Combined statutory capital and surplus and statutory net income (loss), detérmined in accordance with accounting practices prescribed or permitted by
insurance and/or other regulatory authorities for the Combined Continental Casualty Companies and the life company, are presented in the table below.

Statutory Capital and Surplus Statutory Net Income
December 31 Year Ended December 31
2015 (a) 2014 2015 (a) 2014 2013
(In millions)
Combined Continental Casualty Companies $ 10,723 $ 11,155 $ 1,148 $ 914 $ 913
Life company - - - 37 48

(a) Information derived from the statutory-basis financial statements to be filed with insurance regulators.

CNA's domestic insurance subsidiaries are subjcct to risk-based capital (“RBC”) requirements. RBC is a method developed by the NAIC to determine the
minimum amount of statutory capital appropriate for an insurance company to support its overall business operations in consideration of its size and risk
profile. The formula for determining the amount of RBC specifies various factors, weighted based on the perceived degree of risk, which are applied to certain
financial balances and financial activity. The adequacy of a company’s actual capital is evaluated by a comparison to the RBC results, as determined by the
formula. Companies below minimum RBC requirements are classificd within certain levels, cach of which requires specified comrective action.

The statutory capital and surplus presented above for CCC was approximately 266% and 270% of company action level RBC at December 31, 2015 and
2014. Company action level RBC is the level of RBC which triggers a heightened level of regulatory supervision. The statutory capital and surplus of CCC's
foreign insurance subsidiaries, which is not significant to the overall statutory capital and surplus, also met or exceeded their respective regulatory and other
capital requirements.
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Note 14. Benefit Plans

Pension Plans — The Company has several non-contnbutory defined benefit plans for eligible employees. Benefits for certain plans are determined
annually based on a specified percentage of annual camings (based on the participant’s age or years of service) and a specified interest rate (which is
cstablished annually for all participants) applied 10 accrued balances The benefits for another plan which covers salaned employces are based on formulas
which include, among others, years of service and average pay. The Company’s funding policy is to make contributions in accordance with applicable
governmental regulatory requirements.

Other Postretirement Benefit Plans — The Company has scveral postretirement benefit plans covering eligible employees and retirees. Participants
generally become ehgible after reaching age 55 with required years of service. Actual requirements for coverage vary by plan. Benefits for retirces who were
covered by bargaining units vary by each unit and contract. Benefits for certain retirees are in the form of a Company health care account

Benefits for retirces reaching age 65 are generally integrated with Medicare Other retirees, based on plan provisions, must use Medicare as their primary
coverage, with the Company reimbursing a portion of the unpaid amount; or are reimbursed for the Medicare Part B premium or have no Company coverage
The benefits provided by the Company are basically health and, for certain retirees, life insurance type benefits.

The Company funds certain of these bencfit plans, and accrues postretirement benefits dunng the active service of those employees who would become
eligible for such benefits when they retire. The Company uses December 31 as the measurement date for 1ts plans.

Weighted average assumptions used to determine benefit obligations: h
Pension Benefits Other Postretircment Benefits
December 31 2015 2014 2013 2015 2014 2013
Discount rate 4.0% 3.7% 4.4% 3.7% 3.4% 4.2%
Expected long term rate of return on plan assets 7.5% 7 5% 1.5% 5.3% 5.3% 5.3%
Rate of compensation increase 3.5% to 5.5% 3.5% to 5.5% 3.5% to 5.5%
Weighted average assumptions used to determine net periodic benefit cost:
Pension Benefits Other Postretirement Bencfits
Yecar Ended December 31 2015 2014 2013 2015 2014 2013
Discount rate 3.8% 44% 3.9% 34% 4.0% 3.5%
Expected long term rate of return on plan assets 1.5% 7.5% 7.5%t0 7.8% 5.3% 5.3% 5.3%

Rate of compensation increase 3.5% to 5.5% 3.5% to 5.5% 3.5% 10 5.5%

The expected long term rate of return for plan assets is detecrmined based on widely-accepted capital market principles, long term return analysis for global
fixed income and equity markets as well as the active total retum oriented portfolio management style. Long term trends are evaluated relative to market
" factors such as inflation, interest rates and fiscal and monetary policies, in order to assess the capital market assumptions as applied to the plan. Consideration
of diversification needs and rebalancing is maintained.

Assumed health care cost trend rates:

December 31 2015 2014 2013

Health care cost trend rate assumed for next year 4.0%to 7.5% 4.0%108.0% 4.0%1t08.5%
Rate to which the cost trend rate is assumed to decline (the ultimate trend ratc) 4.0%t05.0% 4.0%t050% 4.0%to5.0%
Year that the rate reaches the ultimate trend rate 2016-2021 2015-2021 2014-2022
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Assumed health care cost trend rates have a significant cffect on the amounts reported for the health care plans. An increase or decrease in the assumed
health care cost trend rate of 1% 1n each year would not have a significant impact on the Company's service and interest cost as of December 31, 2015. An
increase of 1% in cach year would increase the Company’s accumulated postretirement benefit obligation as of December 31, 2015 by $2 million and a
decrease of 1% 1n each year would decrease the Company’s accumulated postretirement benefit obligation as of December 31, 2015 by $3 mullion.

Net periodic benefit cost components:

Pension Benefits Qther Postretirement Benefits
Year Ended December 31 2015 2014 2013 2015 2014 2013
(In millions)
Service cost s 12 s 16 $ 22 s 1 $ 1 © 8 1
Interest cost 127 149 136 3 4 4
Expected return on plan asscts ' (193) (209) (198) Q)] (4) %)
Amortization of unrecognized net loss 42 30 54 1 1 1
Amoruzation of unrccognized prior service benefit [} n (10) (18) (25)
Scttlement/Curtailment 3 86 5 (86)
Net periodic benefit cost s (19 £ 7 $ 19 $ (10 $ (102) $ (29

In 2015, CNA climinated future benefit accruals associated with the CNA Retirement Plan effective June 30, 2015, This amendment resulted tn a $55
million curtailment which is a decrease in the plan bencfit obligation hability and a reduction of the unrecognized actuarial losses included in AOCI. In
conncction with the curtailment, CNA remeasured the plan bencfit obligation which resulted in an increase in the discount rate used to determine the benefit
obligation from 3.9% to 4.0%.

During 2014, CNA offered a limited-time lump sum settlement payment opportunity to the majority of the terminated vested participants of the CNA
Retirement Plan. Scttlement payments of $253 million were made from CNA Retirement Plan assets and an $84 million scttlement charge was recorded by the
Company in the fourth quarter of 2014 to recognize a portion of the unrecognized actuarial losses previously reflected 1n AOCI. This settlement charge 1s
included in Other operating expenses in the Consolidated Statements of Income. '

In the second quarter of 2014, CNA climinated certain postretirement medical benefits associated with the CNA Health and Group Benefits Program. This
change was a negative plan amcndment which resulted in an $86 million curtailment gain reported 1n Other operating expenscs in the Consolidated
Statements of Income. In connection with the plan amendment, CNA remeasured the plan benefit obligation which resulted in a decrease to the discount rate
used to determine the benefit obligation from 3.6% to 3.1%. '

155



Table of Contents

The following provides a reconciliation of benefit obligations and plan assets.

Pension Benefits

Other Postretirement Benefits

2015 2014 2015 2014

(In millions)
Change in benefit obligation:
Benefit obligation at January | $ 3446 $ 3336 $ 97 S 101
Service cost 12 16 1 1
Interest cost 127 149 3 4
Plan participants’ contributions s 6
Amendments/curtuiments (55) (4) (€]
Actuanial (gain) loss (96) 402 (11) 7
Benefits paid from plan assets (187) (178) (13) (15)
Settlements (12) (268)
Foreign exchange 8) ()
Benefit obligation at December 31 3,227 3,446 82 97
Change in plan assets:
Fair value of plan assets at January 1 2,713 2914 87 81
Actual return on plan assets 21) 233 2 9
Company contributions 15 19 5 6
Plan participants® contributions 5 6
Benefits paid from plan assets (187) (178) (13) (15)
Settlements (12) (268)
Foreign exchange (8) (7
Fair value of plan assets at December 31 2,500 2,713 86 87
Funded status s () $ (733 s 4 S 10
Amounts recognized in the Consolidated Balance Sheets consist of:
Other assets s 11 $ 9 $ 38 $ 32
Other liabilities (7138) (742) (34) (42)
Net amount recognized $ (7127) $ (733 $ 4 $ (10)
Amouats recognized in Accumulated ather comprehensive income (loss), nat yet

recognized In net periodic (benefit) cost:
Prior service credit s ® $ (5) $ &) 3 19
Net actuarial Joss 1,106 1,000 8 18
Net amount recognized $ 1,101 $ 1,085 s (D $ (O]
Information for plans with projected and accumulated benefit obligations in excess of

plan assets:
Projected benefit obligation $ 3,129 $ 3336
Accumulated benefit obligation 3,114 3,262 N 34 s 42
Fair value of plan asscts 2,391 . 2,713
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The accumulated benefit obhigation for all defined benefit pension plans was $3.2 billion and $3.4 billion at December 31,2015 and 2014.

The Company employs a total retum approach whereby a mix of equity and fixed maturity secunties are used to maxinuze the long term retum of plan
assets for a prudent level of nsk and to manage cash flows according to plan requirements The target allocation of plan assets is 40% to 60% invested in
cquity sccurities and limited partnerships, with the remainder pnmarily invested in fixed maturity securities. The intent of this strategy 1s to minimize the
Company’s expenses by generating 1nvestment retums that exceed the growth of the plan habiliies over the long run. Risk tolerance is established afier
careful consideration of the plan liabilities, plan funded status and corporate financial conditions. The investment portfolio contains a diversified blend of
fixed matunty, equity and short term securities Altemative investments, including limited partnerships, are used to enhance risk adjusted long term retums
while improving portfolio diversification. At December 31, 2015, the Company had committed $105 million to future capital calls from vanous third party
limited partnership investments in exchange for an ownership interest in the related partnerships. Investment nsk is monitored through annual liability
measurements, penodic asset/hability studies and quarterly investment portfolio reviews.

The table below prescnts the estimated amounts to be recognized from AOCI into net penodic cost (benefit) dunng 2016.

Other
Pension Postretirement
Benefits Bencfits
(In millions)
Amortization of net actuarial loss $ 46 $ -
Amortization of prior service credit () 3)
Total estimated amounts to be recognized $ 45 $ Q)
The table below presents the estimated future minimum benefit payments at December 31, 2015.
Other
Pension Postretirement
Expected future benefit payments Benefits Benefits
(In millions)
2016 $ 218 $ 8
2017 217 8
2018 216 7
2019 217 7
2020 . . ' . ) 219 7
2021 - 2025 1,076 25

In 2016, it is expected that contributions of approximately $14 million will be made to pension plans and $4 million to postretircment health care and life
insurance benefit plans.
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Pension plan assets measured at fair value on a recurming basis are summarized below.

‘

December 31,2015 Level 1 Level 2 Level 3 Total
(In millions) '

Fixed maturity sccurities:

Corporate and other bonds S 455 $ 10 3 465

States, municipalities and political subdivisions 106 106

Assct-backed 219 219
Total fixed maturities $ - 780 10 790
Equity securities 373 107 480
Short term investments 30 28 58
Fixed income¢ mutual funds 95 95
Limited partnerships: .

Hedge funds 565 327 892

Private equity i 133 133
Total limited partnerships - 565 460 1,025
Other assets : 52 52
Total $ 498 $ 1,532 $ 470 $ 2,500
December 31,2014
Fixed maturity securities:

Corporate and other bonds $ 463 3 15 3 478

States, municipalities and political subdivisions 80 80

Asset-backed 216 216

U S. Treasury and obligations of government- sponsored enterprises 3 25 25
Total fixed maturities 25 759 15 799
Equity securities 432 118 550
Short term investments 58 101 159
Fixed income mutual funds 99 99
Limited partnerships:

Hedge funds 619 333 952

Private cquity : . 123 123
Total limited partnerships - 619 456 1,075
Other assets 1 30 ; 31
Total 3 615 3 1,627 $ a7 $ 2,713

The limited partnership investments are recorded at fair value, which represents the plans® share of the net asset value of each partnership. The share of the
net assct value of each partnership is determined by the General Partner and is based upon the fair value of the underlying investments, which are valued
using varying market approaches. Level 2 includes limited partnership investments which can be redeemed at nct asset value in 90 days or less. Level 3
includes limited partnership investments with withdrawal provisions greater than 90 days, or for which withdrawals are not permitted until the termination of
the partnership. Within hedge fund strategies, approximately 57% were equity related, 37% pursued a multi-strategy approach and 6% were focused on
distressed investments at December 31, 2015.

For a discussion of the valuation methodologies used to measure fixed matunty securities, equities and short term investments, see Note 4.

158



Table of Contents

The tables below present reconcihations for all pension plan asscts measured at fair value on a recumng basis using significant unobservable 1nputs
(Level 3) for the years ended December 31,2015 and 2014

Net
Actual Return on Assets Purchases, Net Transfers
Balance at Still Held at Sold During Sales, and In (Out) of Balance at
2015 January 1, December 31, the Year Scttlements - Level} December 31,

(In millions)

Fixed maturity
securities:
Corporate and other
bonds s 15 b (5) $ 10
Limited partnerships:
Hedge funds 333 $ 19 , $ @25 327
Private equity 123 10 s 1 133
Total limited
. partnerships 456 29 (1) 24) - 460
Total $ 471 § 29 3 (1) $ (24 s (5) $ 470

2014

Fixed maturity
securities:
Corporate and other

bonds $ 15 $ 15

Equity securitics 8 S ®

Limited partnerships:

Hedge funds 352 $ 21 40) 333
Private equity 125 19 $ 1 (22) 123

Total limited
partnerships 477 40 1 (62)

Total $ 500 3 40 $ 1 $ (70)

- 456
471

|0
’
L]

Other postretirement benefits plan assets measured at fair value on a recurring basis arc summarized below.

December 31,2015 Level 1 Level 2 Level 3 Total

(In millions)

Fixed maturity securities:
Corporate and other bonds $ 17 $ 17
States, municipalities and political subdivisions 42 42
Assct-backed 19 19

Total fixed maturities M

Short term investments

Fixed income mutual funds

Total $

XN W
th

$ 78 5 - 3 86

December 31,2014

Fixed maturity securities:
Corporate and other bonds : $ 18 $ 18
States, municipalities and political subdivisions 43 43
Asset-backed 20 20

Total fixed maturities 3 - 81 ) - 81

Short term investments 3 3

Fixed mcome mutual funds 3

Total

There were no Level 3 assets at December 31,2015 and 2014,
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Savings Plans — The Company and its subsidiaries have scveral contributory savings plans which allow employeces to make regular contnbutions based
upen a percentage of their salanes. Matching contributions are made up to specified percentages of employees’ contributions. The contributions by the
Company and its subsidiaries to these plans amounted to $115 mullion, $125 mullion and $120 nullion for the yecars ended December 31, 2015, 2014 and
2013. :

Stock Option Plans — In 2012, shareholders approved the amended and restated Loews Corporation 2000 Stock Option Plan (the “Loews Plan™). The
aggregate number of shares of Loews common stock for which options or SARs may be granted under the Loews Plan is 18,000,000 shares, and the maximum
number of shares of Locws common stock with respect to which options or SARs may be granted to any individual in any calendar year 1s 1,200,000 shares.
The exercise price per share may not be less than the fair market value of the common stock on the date of grant. Generally, options and SARs vest ratably
overa four-year period and expire in ten years.

A summary of the stock option and SAR transactions for the Locws Plan follows:

2015 2014

Weighted Weighted

Average Avcrage

Number of Exercise Number of Exercise

Awards Price Awards Price

Awards outstanding, January | 6,908,778 $ 39905 6,476,391 $ 38497
Granted : 924,000 38.715 910,375 43.839
Exercised (390,856) 28.586 . (392,519) 24.670
Canccled (80,564) 45.505 (85,469) 45.117
Awards outstanding, December 3 1 7,361,358 40.295 6,908,778 39.905
Awards exercisable, December 31 5,341,685 S 39.851 4,924,249 $ 38.742

The following table summanzes information about the Company’s stock options and SARs outstanding in connection with the Loews Plan at December
31,2015:

Awards Qutstanding Awards Exercisable
Weighted
Average Weighted Weighted
Remaining Average Average
Number of Contractual Exercise Number of Exercise
Range of exercise prices Shares Life Price Shares Price
$20.01-30.00 377,758 3.06 $ 25472 377,758 $ 25472
30.0140.00 2,969,582 4.82 37.168 2,410,992 37.084
40.01-50.00 3,844,443 5.85 43.691 2,383,360 44,131
50.01-60.00 169,575 1.06 51.080 169,575 51.080

In 2015, the Company awarded SARs totaling 924,000 shares. In accordance with the Locws Plan, the Company has the ability to settle SARs in shares or
cash and has the intention to settle in shares. The SARs balance at December 31, 2015 was 7,350,858 shares. There were 5,357,709 shares and 6,099,228
shares availablc for grant as of December 31,2015 and 2014.

The weighted average remaining contractual terms of awards outstanding and exercisable as of December 31, 2015 were 5.2 years and 4.1 years, The
aggregate intrinsic values of awards outstanding and exercisable at December 31, 2015 were $9 mullion and $9 million. The total intrinsic value of awards
exercised was $5 million, $8 million and S11 million for the years ended 2015, 2014 and 2013. The total fair value of shares vested was $6 million, $7
million and $7 million for the years ended 2015,2014 and 2013.
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The Company rccorded stock based compensation expense of $6 mullion, $6 mullion and S7 million rclated to the Loews Plan for the years ended
December 31,2015,2014 and 2013. The related income tax bencfits recognized were $2 million for cach year At December 31,2015, the compensation cost
related to nonvested awards not yet recognized was $9 million, and the weighted average peniod over which 1t is expected to be recognized is 2.4 years.

The fair value of granted options and SARs for the Loews Plan were estimated at the grant date using the Black-Scholes pncing model with the following
assumptions and results. ,

Year Ended December 31 20158 2014 2013
Expected dividend yield 0.7% 0.6% 0.6%
Expected volatility 19.1% 16.9% 16.3%
Weighted average risk-free interest rate 1.5% 1.7% 1.1%
Expected holding period (in years) 5.0 5.0 5.0
Weighted average fair value of awards’ § 6.94 141 5 675

Note 15. Reinsurance

CNA cedes insurance to reinsurers to limit its maximum loss, provide greater diversification of risk, minimize exposures on larger risks and to exit certain
lines of business. The ceding of insurance does not discharge the primary {iability of CNA. A credit exposure exists with respect to property and casualty and
hfe reinsurance ceded to the extent that any reinsurer is unable to meet its obligations or to the extent that the reinsurer disputes the liabilities assumed under
reinsurance agreements. Property and casualty reinsurance coverages are tailored to the specific nisk charactenstics of each product line and CNA’s retained
amounl varies by type of coverage. Reinsurance contracts are purchased to protect specific lines of business such as property and workers’ compensation.
Corporate catastrophe reinsurance is also purchased for property and workers’ compensation exposure. Currently most reinsurance contracts are purchased on
an excess of loss basis. CNA also utilizes facultative rcinsurance 1n certain lines. In addition, CNA assumcs.reinsurance, primarily through Hardy and as a
member of various reinsurance pools and associations. .

- The following table presents the amounts receivable from reinsurers:

December 31 2015 2014
(In millions)

Reinsurance receivables related to insurance reserves:

Cedcd claim and claim adjustient expenses $ 4,087 3 4344
Ceded futurc policy benefits 207 185
Reinsurance receivables related to paid losses 197 ) 213
Reinsurance receivables ] 4,491 . 4,742
Less allowance for doubtful accounts 38 48
Reinsurance receivables, net of allowance for doubtful accounts - ) $ 4453 $ 4,694

CNA has established an allowance for doubtful accounts on reinsurance receivables. CNA reviews the allowance quarterly and adjusts the allowance as
necessary to reflect changes in estimates of uncollectible balances. The allowance may also be reduced by write-offs of reinsurance receivable balances.
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CNA attempts to mitigate its credit risk related to reinsurance by entenng into reinsurance amangements with reinsurers that have credit ratings above
certamn levels and by obtaining collateral On a limited basis, CNA may enter into remnsurance agreements with reinsurers that are not rated, primarily captive
remsurers. The primary methods of obtaining collateral are through reinsurance trusts, letters of credit and funds withheld balances. Such collateral was
approximately $3.2 billion and $3 4 billion at December 31,2015 and 2014.

7
CNA's largest recoverables from a single reinsurer, including ceded uneamed premium rescrves as of December 31, 2015 were approximately $2.4 billion
from subsidiaries of Berkshire Hathaway Group, $284 mullion from the Gateway Rivers Insurance Company and $207 mullion from subsidiarics of the
Hartford Insurance Group. The recoverable from the Berkshire Hathaway Group includes amounts related to third party reinsurance for which NICO has
assumed the credit risk under the terms of the loss portfolio transfer as discussed 1n Note 8.

The cffects of reinsurance on eamned premiums are presented in the following table

Assumed/
Direct Assumed Ceded Net Net %
(In millions)
Year Ended December 31,2015
Property and casualty $ 93853 $ 274 $ 3,754 $ 6,373 43%
Accident and health 498 50 548 9.1
Earned premiums ’ $ 10,351 $ 324 $ 3,754 $ 6,921 4.7%
Year Ended December 31,2014
Property and casualty $ 9,452 $ 277 $ 3,073 $ 6,656 4.2%
Accident and health 508 48 556 8.6
Eamed premiums $ 9,960 $§ 335 $ 3,073 $ 7,212 4.5%
Year Ended December 31,2013
Property and casualty $ 9,063 $ 258 $ 2,609 $ 6,712 3.8%
Accident and health 511 48 559 8.6
Eamed premiums $ 9,574 $ 306 $ 2,609 $ 7271 4.2%

Included in the direct and ceded eamned premiums for the years ended December 31, 2015, 2014 and 2013 are $3.3 billion, $2.6 billion and $2.2 billion
related to property business that 1s 100% reinsured under a significant third party captive program. The third party captives that participate in this program
arc affiliated with the non-insurance company policyholders, therefore this program provides a means for the policyholders to self-insure this property risk.
CNA receives and retains a ceding commission.

Accident and health premiums arc from long duration contracts; property and casualty premiums are from short duration contracts.

Insurance claims and policyholders’ benefits reported on the Consolidated Statements of Income are net of reinsurance recoveries of $2.6 billion, $1.4
billion and $1.5 billion for the years ended December 31, 2015, 2014 and 2013, including $2.3 billion, $1.5 billion and $712 million related to the
significant third party captive program discussed above. Reinsurance recoveries in 2014 were unfavorably affected by the commutation of a workers’
compensation reinsurance pool.
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Note 16. Quarterly Financial Data (Unaudited)

2015 Quarter Ended Dec. 31 Sept. 30 June 30 March 31
(In millions, except per share data)
Total revenues $3,333 § 3,169 § 3,435 $ 3478
Net income (loss) (a) (201) 182 170 109
Per share-basic and diluted (0.58) 0.50 0.46 0.29
2014 Quarter Ended Dec. 31 Sept. 30 June 30 March 31
Total revenues $3.521 $ 3,523 $ 3,593 § 3688
Income from continuing operations 215 179 303 265
Per sharc-basic 0.58 0.47 0.79 0.68
Per share-diluted 0.57 0.47 0.79 0.68
Discontinued operations, net ()] 29 (187) (206)
Per share-basic and diluted : (0.02) 0.08 (0.49) (0.53)
Net income 208 208 116 59
Per share-basic 0.56 0.55 0.30 0.15
Per share-diluted 0.55 0.55 0.30 0.15

The sum of the quarterly per share amounts may not equal per share amounts reported for year-to-date periods. This 1s due to changes in the number of
weighted average shares outstanding and the effects of rounding for each period.

(a) Net loss for the fourth quarter of 2015 includes the impact of a $177 million charge related to recognition of a premium deficiency in CNA’s long term care business and a
3182 million asset impairment charge at Diamond Offshore

Note 17. Legal Proceedings

The Company and its subsidiaries arc parties to [itigation arising in the ordinary course of business. The outcome of this litigation will not, in the opinion
of management, materially affect the Company’s results of operations or equity.

Notc 18. Commitments and Contingencics
CNA Financial

In the course of selling business entities and assets to third parties, CNA agreed to guarantee the performance of certain obligations of a previously owned
subsidiary and to indemnify purchascrs for losses arising out of breaches of representation and warranties with respect to the business entities or assets sold,
including, in certain cases, losses arising from undisclosed liabilities or certain named litigation Such guarantee and indemnification agrecments in effect for
sales of business entities, assets and third party loans may include provisions that survive indefinitely. As of December 31, 2015, the aggregate amount
related to quantifiable guarantees was $375 mullion and the aggregate amount related to indemnification agreements was $260 million. Should CNA be
required to make payments under.the guarantee, it would have the nght to seek reimbursement 1n certain cases from an affiliate of a previously owned
subsidiary.

In addition, CNA has agreed to provide indemnification to third-party purchasers for certain losses associated with sold business entitics or assets that are
not limited by a contractual monetary amount. As of December 31, 2015, CNA had outstanding unlimited indemnifications in connection with the sales of
certain of its business entities or assets that included tax liabilities arising prior to a purchaser’s ownership of an entity or asset, defects in title at the time of
sale, cmployee claims arising prior to closing and in some cascs losses arising from certain litigation and
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undisclosed liabilities. Certain provisions of the indemnification agreements survive indefimtely, while others survive until the applicable statutes of
himitation expire, or until the agreed upon contract terms expire

In the normal course of business, CNA also provided guarantees, 1f the pnmary obligor fails to perform, to holders of structured scttlement annuitics
provided by a previously owned subsidiary, which are estimated to mature through 2120. The potential amount of future payments CNA could be required to
pay undcr these guarantees was approximately $2 0 billion as of December 31, 2015. CNA does not believe a payable is likely under these guarantees, as
CNA 15 the benceficiary of a trust that must be maintained at a level that approximates the discounted reserves for these annuitics.

Diamond Offshore

In February of 2016, Diamond Offshore entered into a ten-yecar agreement with GE Oil & Gas (“GE™) to provide services with respect to certain blowout
preventer and related well control equipment on its four newbuild drillships. Such services include management of maintenance, certification and reliability
with respect to such equipiment. In connection with the services agreement with GE, Diamond Offshore will sell the equipment to a GE affiliate for an
aggregate $210 million and will lease back such equipment over separate ten-ycar operating lecases Diamond Offshore docs not expect to realize any gain or
loss on these sale and leaseback transactions. Future commitments for the full term under the services agreement and lcases are estimated to aggregate
approximately $650 million.

Diamond Offshore is financially obligated under a contract with Hyundai Heavy Industries, Co. Ltd. (“Hyundai™) for the construction of a dynamically
positioned, harsh environment semisubmersible drilling rig The total cost of the rig including shipyard costs, capital spares, commissioning, project
management and shipyard supervision is estimated to be $764 million. The remaining contractual payment of $440 million is due upon delivery of the rig,
which is expected to occur in mid-2016,

Note 19. Discontinued Operations

As discussed in Note 2, HighMount and the CAC business are classified and presented as discontinued operations.

The Consolidated Statements of Income include discontinued operations of HighMount as follows:

Year Ended December 31 2014 2013
(In millions)
Revenues:
Other revenue, primarily operating . $ 150 $ 259
Total . - ) ) : 150 259
Expenses: )
Impaimment:of goodwill : 584
Other operating expenscs
Impairment of natural gas and oil properties 29 291
Opcrating 173 252
Interest. - - 8 17
Total 210 - 1,144
Loss before income tax (60) (885)
Income tax benefit 4 311
Results of discontinued operations, net of income tax (56) (574)
{mpaimment loss, net of tax benefit of $62 (138)
Loss from discontinued operations $ (%) $ (574)

In 2014 and 2013, HighMount recorded ceiling test impairment charges of $29 million and $291 million ($19 million and $186 million after tax) related
to the camrying value of its natural gas and oil propertics. The 2014 write-down was primarily attributable to insufficicnt reserve additions from exploration
activities due to variability in well performance where HighMount was testing different horizontal target zones and hydraulic fracture designs. The 2013
write-downs were primarily attributable to negative rescrve revisions due to variability in well performance where HighMount was testing different horizontal
target zones and hydraulic fracture designs and due to reduced

164



Table of Contents

average NGL prices used 1n the ceiling test caleuvlanons. Had the eflects of HighMount’s cash {low hedges not been considered in calculating the ceiling
linutation, the impaimments would have been $29 mitlion and $301 mullion ($18 milhon and $192 mullion after tax) for the years ended December 31, 2014
and 2013

Recognition of a ceiling test impainment charge was considered a tnggering event for purposes of assessing any potential impairment of goodwill at
HighMount under a two-step process. The first step compared HighMount’s estimated fair value to its carrying value. Due to the continued low market prices
for natural gas and NGLs, the history of quarterly ceiling test wnte-downs during 2013 and the then potential for future impaiments, and negative reserve
revisions recognized during 2013, HighMount reassessed its goodwill impairment analysis. To determine fair value, HighMount used a market approach
which required significant estimates and assumptions and utilized significant unobservable inputs, representing a Level 3 fair valuc measurcment. These
estimates and assumptions pnmanly included. but were not linuted to, eamings before interest, tax, depreciation and amortization, production and reserves,
control premium, discount rates and required capital expenditures These valuation techniques were based on analysis of comparable public companies,
adjusted for HighMount’s growth profile. In the first step, lighMount determined that its carrying value exceeded its fair value requiring HighMount to
perform the second step and to estimate the fair value of its assets and habilities. The carrying value of goodwill was limited to the amount that HighMount’s
estimated fair value exceeded the fair value of assets and habilities. As a result, HighMount recorded a goodwill impairment charge of $584 multion ($382
mullion after tax) for the year ended December 31, 2013, consisting of all of its remaining goodwill.

The Consolidated Statements of Income include discontinued operations of the CAC business as follows:

Year Ended December 31 2014 2013
(In millions)
Revenues:
Net investment income $ 94 $ 168
Investment gains 3 I
Other revenues ' 2
Total - 97 181
Expenses:
Insurance-claims and policyholders’ benefits , 75 141
Other operating expenscs 2 3
Total 77 144
Income before income tax 20 37
Income tax expense (6) (15)
Results of discontinued operations, net of income tax 14 22
Loss on sale, net of tax benefit of $40 @1
Amounts attributable to noncontrolling interests ) 20 2)
Income (loss) from discontinued operations $ (7D 3 20

Note 20. Business Segments

The Company’s reportable scgments arc primarily based on its individual operating subsidiaries. Each of the principal operating subsidiaries arc headed
by a chief executive officer who is responsible for the operation of its business and has the duties and authority commensurate with that position. Investment
gains (losses) and the related income taxes, excluding those of CNA, are included in the Corporate and other segment.

CNA’s results are reported in four business segments: Specialty, Commercial, Intemational and Other Non-Core. Specialty provides a broad array of
professional, financial and specialty property and casualty products and services, through a network of independent agents, brokers and managing general
underwriters. Commercial includes property and casualty coverages sold to small businesscs and middle market entities and organizations primarily through
an independent agency distribution system. Commercial also includes commercial insurance and risk management products sold to large corporations
primarily through insurance brokers. Intemnational provides management and professional liability coverages as well as a broad range of other property and
casualty insurance
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products and services abroad through a network of brokers, independent agencies and managing gencral underwniters, as well as the Lloyd’s of London
marketplace. Other Non-Core primanly includes the results of CNA's long term care business that is in run-off and also includes certain corporate expenses,
including interest on corporate debt, and the results of certain property and casualty business in run-off, including CNA Re and A&EP.

Diamond Offshore owns and operates offshore drilling rigs that are chartered on a contract basis for fixed terms by companies cngaged in exploration and
production of hydrocarbons. Offshore rigs are mobile units that can be refocated based on market demand. Diamond Offshore’s fleet consists of 32 dnilling
ngs, including one newbuild rig which 1s under construction, and four jack-up ngs which are being marketed for sale. On December 31, 2015, Diamond
Offshore’s drilling rigs were located offshore of seven countries in addition to the United States.

Boardwalk Pipeline ts engaged in the interstate transportation and storage of natural gas and NGLs and gathenng and processing of natural gas. This
scgment consists of interstate natural gas pipeline systems originating 1n the Gulf Coast region, Oklahoma and Arkansas, and extending north and east
through the midwestern states of Tennessec, Kentucky, lllinois, Indiana and Ohio, natural gas storage facilitics in four states and NGL pipelines and storage
facthities in Louisiana and Texas, with approximately 14,525 miles of pipelinc.

Locws otels operates a chain 0f 24 hotels, 23 of which are in the United States and one of which 1s in Canada.
The Cormporate and other segment consists primanly of corporate investment income, corporate interest expense and other unallocated expenses.

The accounting policics of the scgments arc the same as those described in the summary of significant accounting policies in Note 1. In addition, CNA
does not maintain a distinct investment portfolio for every insurance segment, and accordingly, allocation of assets to cach segment is not performed.
Therefore, a significant portion of net investment income and investment gains (losses) are allocated bascd on each segment’s carried insurance reserves, as
adjusted.

The following tables sct forth the Company's consolidated revenues and income (loss) by business segment:

Year Ended December 31 2015 2014 2013
(In millions)

Revenues (a):

CNA Financial:
Property and Casualty:

Specialty $ 3,579 $ 3,708 $ 3,676
Commercial 3,371 3,683 3,984
Intemmational 856 973 981
Other Non-Core 1,295 1,328 1,291
Total CNA Financial 9,101 9,692 9,932
Diamond Offshore 2,428 2,825 2,926
Boardwalk Pipeline 1,254 1,236 1,232
Loews Hotels . 604 475 380
Corporate and other 28 97 143
Total $ 13415 $ 14,325 $ 14613
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Year Ended December 31 2015 2014

2013
(In millions)
Income (loss) before income tax and noncontrolling interests (a)(b):
CNA Financial-
Property and Casualty
Specialty $ 810 $ 967 % 1,005
Commercial ' 514 477 662
International 59 102 117
Other Non-Core (830) (331) (501)
Total CNA Financial 553 1,215 1,283
Diamond Offshore (402) 514 774
Boardwalk Pipeline 227 140 241
Loews Hotels 28 21 4)
Comorate and other (162) (80) (17)
Total b 244 $ 1810 $ 2277
Net income (loss) (a)(b):
CNA Financial:
Property and Casualty:
Specialty $ 483 3 578 $ 598
Commercial 303 285 394
International 34 62 65
Other Non-Core (387) (123) (230)
Total CNA Financial 433 802 827
Diamond Offshore (156) 183 257
Boardwalk Pipeline ) 74 18 78
Loews Hotels 12 11 3)
Cormorate and other (103) (52) (10)
Income from continuing operations . 260 962 1,149
Discontinued operations, net (371) (554)
Total . . ) $ 260 $ 591 $ 595
(a) Investment gains (losses) included in Revenues, Income (loss) before income tax and noncontrolling interests and Net income (loss) are as follows:
Year Ended December 31 2015 2014 2013
Revenues and Income (loss) before income tax and nonrcontrolling Interests:
CNA Financial.
Property and Casualty:
Specialty 3 33) s 15 $ (5
Commercial 47 16 ($F)]
International 1 (1) 5
Other Non-Core 8 24 31
Total s (71) $ 54 S 16
Net tncome (loss):
CNA Financial:
Property and Casuaity:
Specialty s (19) M 9 s (2)
. Commercial (28) 9 9
International 1 (1) 3
Other Non-Core 12 15 18
Total S {34) $ 32 S 10
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(b} Income taxcs and mnterest expense are as follows

Year Ended December 31 2015 2014 i : 2013
Income Interest Income Intcrest Income Interest
Taxes Fxpense Taxcs Expense Taxcs Expense

CNA Financial
Property and Casualty-

Specialty s 271 s 324 s 340

Commercial 175 159 223
International ’ 22 s 1 34 S 1 45 S 1
Other Non-Core (397) 154 (195) 182 (245) 165
Total CNA Financial k! 155 322 183 363 166
Diamond Offshore (117) 94 142 62 | 245 25
Boardwalk Pipeline 46 176 1! 165 56 163
Loews Hotels 16 21 10 14 1) 9
Corporate and other (59) 74 (28) 74 (@) 62
Total M (43) S 520 S 457 S 498 S 656 S 425

Note 21. Consolidating Financial Information

The following schedules present the Company’s consolidating balance sheet information at December 31, 2015 and 2014, and consolidating statements
of income information for the years ended December 31, 2015, 2014 and 2013. These schedules present the individual subsidiaries of the Company and their
contribution to the consolidated financial statements. Amounts presented will not necessanly be the same as those 1n the individual financial statements of
the Company’s subsidiarics duc to adjustments for purchase accounting, income taxcs and noncontrolling interests. In addition, many of the Company's
subsidiarics use a classified balance sheet which also leads to differences in amounts reported for certain line items.

The Corporate and other column primarily reflects the parent company’s investment in its subsidiaries, invested cash portfolio and corporate long term
debt. The climination adjustments are for intercompany assets and liabilities, interest and dividends, the parent company’s investment in capital stocks of
subsidiaries, and various reclasses of debit or credit balances to the amounts in consolidation. Purchase accounting adjustments have been pushed down to
the appropriate subsidiary.
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Locws Corporation
Consolidating Balance Sheet Information

CNA Diamond  Boardwalk Loews Corporate
December 31,2015 Financial  Offshore Pipeline Hotels and Other  Eliminations Total
(In millions)
Assets:
Investments S 44699 S 117 81 § 4,503 $ 49,400
Cash 387 13 3 4 12 24 440
Reccivables 7,384 409 93 35 9¢ § 24 8,041
Property, plant and equipment 333 6,382 7,712 1,003 47 15477
Deferred income taxes 662 3 68 (733) -
Goodwill 114 237 351
Investments in capital stocks of subsidiaries 15,129 (15,129) -
Other assets 850 235 330 288 19 1,722
Deferred acquisition costs of insurance subsidiaries 598 598
Total assets § 55027 § 7,156 § 8,376 - 1,422 8§ 19867 (15819) § 76,029
Liabilities and Equity:
Insurance reserves $ 36,486 S 36,486
Payable to brokers 358 s 209 567
Short term debt 351§ 287 2 400 1,040
Long term debt 22215 1982 §% 3,469 596 1,281 9,543
Deferred income taxes 5 276 766 47 $ (712) 382
Other liabilities 3,883 496 510 70 220 22 5,201
Total liabilities 43,298 3,041 4,745 715 2,110 (690) 53,219
Total shareholders’ equity 10,516 2,195 1,517 705 - 17,757 (15,129) 17,561
Noncontrolling interests 1,213 1,920 2,114 o2 5,249
Total equity 11,729 -4,115 3,631 707 17.757 (15,129) 22,810
Total liabilities and equity $ 55,027 $ 7,156 § 8,376 1,422 $ 19867 § (15,819) $ 76,029

169



Table of Contents

Loews Cormporation
Consolidating Balance Sheet Information

CNA Diamond  Boardwalk  Locws  Corporate
December 31, 2014 Financial Offshore Pipchne Hotels  and Other  Elirminations Total
(In mudlions)
Assets:
[nvestments $ 46,262 S 234 $ 75 S 5461 $ 52,032
Cash 190 16§ 8 9 141 364
Receivables 7,097 490 128 29 82 s (56) 7,770
Property, plant and equipment 280 6.949 7.649 671 62 15,611
Deferred income taxes 222 2 374 (598) -
Goodwill 117 20 237 374
Investments in capital stocks of subsidiaries 15,974 (15,974) -
Other assets 778 307 304 206 7 14 1,616
Deferred acquisition costs of insurance subsidiarics 600 600
Total assets $ 55546 3 8016 $ 8326 $ 992 § 22,101 $  (16.614) 3 78367
Liabilities and Equity:
Insurance rescrves $ 36,380 $ 36,380
Payable to brokers 117 8 5 s 551 673
Short term debt 250 $ 8 335
Long term debt 2,561 1,981 § 3,690 421 1,680 10,333
Deferred income taxes il 514 732 36 $ (400) 893
Other liabilities 3,713 792 400 17 421 (240) 5,103
Total habilitics 42,782 3,542 4,822 559 2,652 (640) 53,717
Total shareholders’ equity 11,457 2,359 1,558 431 19,449 (15,974) 19,280
Noacontrolling interests 1,307 2,115 1,946 2 5,370
Total equity 12,764 4,474 3,504 433 19,449 (15.974) 24,650
Total liabihities and equity $ 55546 % 8016 § 8326 § 992 § 22,101 $§ (l16614) $§ 78367
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Locews Corporation
Consolidating Statement of Income Information

CNA Diamond Boardwalk Loews Corporate
Year Ended December 31, 2015 Financial Offshore Pipeline Hotels and Other Eliminations Total
(In millions)
Revenues:
Insurance premiums $ 6,921 $ 6,921
Net investment income 1,840 S 3 s 1 s 22 1,866
Intercompany interest and dividends 816 3 (816) -
Investinent losses (71) (71)
Contract drilling revenues 2,360 2,360
Other revenucs 411 65 1,253 $ 604 6 2,339
Total 9,101 2,428 1,254 604 844 (816) 13,415
Expenses:
Insurance claims and policyholders’ benefits 5384 5,384
Amortization of deferred acquisition costs 1,540 1,540
Contract drilling expenses 1,228 1,228
Other operating expenses 1,469 1,508 851 555 116 4,499
Interest 155 94 176 21 - 74 520
Total 8,548 2,830 1,027 576 190 - 13,171
Income (loss) before income tax 553 (402) 227 28 654 (816) 244
Income tax (expense) benefit (1) 117 (46) (16) 59 43
Net income (loss) 482 (285) 181 12 713 (816) 287
Amounts attributable to noncontrolling interests (49) 129 (107) {(27)
Net income (loss) attributable to Loews Corporation 3 433 $  (156) 3 74 § 12 S 713 S (816) $ 260

171



Table of Contents

Loews Corporation
Consolidating Statement of Income Information

CNA Diamond Boardwalk Loews Corporate
Year Ended December 31, 2014 Financial Offshore Pipeline Hotels and Other Eliminations Total
(In millions)
Revenues:
Insurance premiums $ 7212 $ 7,212
Net investment income 2,067 3 1 s 1 $ 94 2,163
Intercompany wterest and dividends 782 $ (782) -
[nvestment gains 54 54
Contract drilling revenues 2,737 2,737
Other revenues 359 87 1,235 $ 475 3 2,159
Total 9,692 2.825 1,236 475 879 (782) 14,325
Expenses:
Insurance claims and policyholders’ benefits 5,591 5,591
Amortization of deferred acquisition costs 1,317 1,317
Contract drilling expenses 1,524 1,524
Other operating expenses 1,386 725 931 440 103 3,585
Interest 183 62 165 14 74 498
Total 8,477 2,311 1,096 454 177 - 12,515
Income before income tax 1.215 Si4 140 21 702 (782) [.810
Income tax (expense) benefit (322 (142) (in (10) 28 457
Income from continuing operations 893 372 129 11 730 (782) 1,353
Discontinued operations, net (197) (194) (391)
Net income 696 372 129 11 536 (782) 962
Amounts attributable to noncontrolling intcrests (n . {189) (11 371
Net income attributable to Loews Corporation $ 625 $ 183 $ 18 § 11 $ 536 3 (782) $ 591
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Loews Corporation

Consolidating Statement of Incomne Information

CNA Diamond  Boardwalk Locws Corporate
Year Ended December 31, 2013 Fiancial _ Offshore Pipeline Hotels and Other  Eliminations Total
(In nullions)
Revenues:
Insurance prennums $ 7271 $ 1271
Net investment income 2,282 s 1 $ 1 s 141 2,425
Intercompany mterest and dividends 736 S (736) -
Investment gains 16 16
Contract drilling revenues 2,844 2,844
Other revenues 363 81 1,231 $ 380 2 2,057
Total 9,932 2,926 1,232 380 879 __(736) 14,613
Expenses:
Insurance clauns and policyholders’ bencfits 5.806 5,806
Amortization of deferred acquisition costs 1,362 1,362
Contract drilling expenscs 1,573 1,573
Other operating expenses 1,315 554 828 375 98 3,170
Intcrest 166 25 163 9 62 425
Total 8,649 2,152 991 384 160 - 12,336
Income (loss) before income tax 1,283 774 241 (C)] 719 (736) 2,277
Income tax (expense) benefit (363) (245) (56) 1 7 {656)
Income (loss) from continuing operations 920 529 185 3) 726 (736) 1,621
Discontinued operations, net 22 . (574) (552)
Net income (loss) 942 529 185 3) 152 (736) 1,069
Amounts attributable to noncontrolling interests (95 (272) _(107y (474)
Net income (loss) attnibutable to Loews Corporation $ 847 $ 257 8 78 3 3y $ 152§ (736) $ 595
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Item 9. Changes in and Disaérccmcms with Accountants on Accounting and Financial Disclosure.
None.

Item 9A. Controls and Procedures.

Dusclosure Controls and Procedures

The Company maintains a systemn of disclosure controls and procedures (as defined in Rules 13a-15(c) and 15d-15(c) under the Sccurities Exchange Act of
1934, as amended (the “Exchange Act™)) which is designed to ensure that information required to be disclosed by the Company in reports that it files or
submits under the fedcral secuntics laws, including this Report is recorded, processed, summanzed and reported on a timely basis. These disclosure controls
and procedures include controls and procedures designed to ensure that information required to be disclosed by the Company under the Exchange Act is
accumulated and communicated to the Company’s management on a timely basis to allow decisions regarding required disclosure.

The Company’s principal executive officer (“*CEO™) and principal tinancial officer (“CFO”) undertook an evaluation of the Company's disclosure controls
and procedures (as defined in Exchange Act Rules 13a-15(c) and 15d-15(¢)) as of the end of the penod covered by this Report. The CEO and CFO have
concluded that the Company's controls and procedures were effcctive as of December 31,2015,

Internal Contral Over Financial Reporting

Pursuant to Scction 404 of the Sarbancs-Oxley Act of 2002, and the implementing rules of the Securities and Exchange Commission, the Company
included a report of management's asscssment of the design and cffectiveness of its internal controls as part of this Annual Report on Form 10-K for the year
ended December 31, 2015. The independent registered public accounting firm of the Company reported on the effectiveness of intemnal control over financial
reporting as of December 31,2015. Management'’s report and the independent registered public accounting firm’s report are included in Item 8 of this Report
under the captions entitled “Management’s Report on Intemnal Control Over Financial Reporting” and “Report of Independent Registered Public Accounting
Firm” and are incorporated herein by reference.

There were no changes in the Company’s internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act)
identified in connection with the foregoing cvaluation that occurred during the quarter ended December 31, 2015, that have materially affected or that are
reasonably likely to materially affect the Company's intemal control over financial reporting.

Item 9B. Other Information.
None.
PART Il

Except as set forth below and under Executive Officers of the Registrant in Part [ of this Report, the information called for by Part IIT (Items 10, 11, 12, 13
and 14) has been omitted as Registrant intends to include such information in its definitive Proxy Statement to be filed with the Securities and Exchange
Commission not later than 120 days after the close of its fiscal ycar.
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PART IV
Item 15. Exhibits and Financial Statement Schedules.
(a) 1. Financial Statements:

The financial statements above appear under Item 8. The following additional financial data should be read in conjunction with those financial
statements. Schedules not included with thesc additronal financial data have been omitted because they are not applicable or the required information is
shown in the consolidated financial statements or notes to consolidated financial statements.

Page
Number
2. Financial Statement Schedules:
Loews Corporation and Subsidiaries:
Schedule I-Condensed financial information of Registrant as of December 31,2015 and 2014 and for the years ended December 31,2015,

2014 and 2013 181
Schedule II-Valuation and qualifying accounts for the years ended December31,2015,2014 and 2013 183
Schedule V-Supplemental information concerning property and casualty insurance operations as of December 31,2015 and 2014 and for

the years ended December 31, 2015,2014 and 2013 184

Exhibit
Description Number
3. Exhibits:
(3) Anicles of Incorporation and By-Laws
Restated Certificate of Incorporation of the Registrant, dated August 11, 2009, incorporated herein by reference to Exhibit 3.1 to
Registrant’s Report on Form 10-Q for the quarter ended September 30, 2009 3.01
By-Laws of the Registrant as amended through October 9, 2007, incorporated herein by refcrence to Exhibit 3.1 to Registrant’s Report
on Form 10-Q filed October 31,2007 3.02
(4) Instruments Defining the Rights of Security Holders, Including Indentures
The Registrant hereby agrees to fumnish to the Commission upon request copies of instruments with respect to long term debt, pursuant to
Item 60 1(b)4)(iii) of Regulation S-K
(10) Materal Contracts
Loews Corporation Executive Deferred Compensation Plan, effective as of January 1,2016 10.01*+
Loews Corporation Incentive Compensation Plan for Exccutive Officers, as amended through October 30, 2009, incorporated herein by
reference to Exhibit 10.02 to Registrant’s Report on Form 10-K for the year ended December 31, 2009 10.02+
Loews Corporation Amended and Restated Stock Option Plan, incorporated hercin by reference to Exhibit A to Registrant’s Proxy
Statement filed with the Commission on March 26,2012 10.03+
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Exhibit

Description Number
Separation Agreement, dated as of May 7, 2008, by and among Registrant, Lorillard, Inc., Lorillard Tobacco Company, Lorillard
Licensing Company LLC, One Park Media Services, Inc. and Plisa, S.A., incorporated herein by reference to Exhibit 10.1 to the
Registrant’s Report on Form 10-Q for the quarter ended June 30, 2008 10.04
Amcnded and Restated Employment Agreement dated as of February 12,2015 between Registrant and Andrew H Tisch, incorporated
hercin by reference to Exhibit 10 05 to the Registrant’s Report on Form 10-K for the year ended December 31,2014 10.05+
Amendment dated as of February 12,2016 to Amended and Restated Employment Agreement between Registrant and Andrew H. Tisch 10.06*+
Supplemental Retirement Agreement dated January 1, 2002 between Registrant and Andrew H. Tisch, incorporated herein by reference to
Exhibit 10.30 to Registrant’s Report on Form 10-K for the year ended December 31, 2001 10.07+
Amendment No. | dated January 1, 2003 to Supplemental Retirement Agreement between Registrant and Andrew H. Tisch, incorporated
hercin by reference to Exhibit 10.33 to Registrant’s Report on Form 10-K for the year ended December 31,2002 10.08+
Amendment No. 2 dated January 1, 2004 to Supplemental Retirement Agreement between Registrant and Andrew H. Tisch, incorporated
herein by reference to Exhibit 10.27 to Registrant’s Report on Form 10-K for the year ended December 31,2003 10 09+
Amcended and Restated Employment Agreement dated as of February 12, 2015 between Registrant and James S. Tisch, incotporated herein
by reference to Exhibit 10.09 to the Registrant’s Report on Form 10-K for the year ended December 31,2014 10.10+
Amendment dated as of February 12,2016 to Amended and Restated Employment Agreement between Registrant and James S. Tisch 10.11*+
Supplemental Retirement Agreement dated January 1, 2002 between Registrant and James S. Tisch, incorporated herein by reference to
Exhibit 10.31 to Registrant’s Report on Form 10-K for the year ended December 31, 2001 10.12+
Amendment No. [ dated January 1, 2003 to Supplemental Retirement Agreement between Registrant and James S. Tisch, incorporated
herein by reference to Exhibit 10.35 to Registrant’s Report on Form 10-K for the year ended December 31,2002 10.13+
Amendment No. 2 dated January 1, 2004 to Supplemental Retirement Agreement between Registrant and James S. Tisch, incorporated
hercin by reference to Exhibit 10.34 to Registrant’s Report on Form 10-K for the year ended December 31,2003 10.14+
Amended and Restaléd Employment Agreement dated as of February 12,2015 between Registrant and Jonathan M. Tisch, incorporated
herein by reference to Exhibit 10.13 to the Registrant’s Report on Form 10-K for the year ended December 31, 2014 10.15+
Amendment dated as of February 12,2016 to Amended and Restated Employment Agreement between Registrant and Jonathan M., Tisch 10.16*+
Supplemental Retirement Agreement dated January 1, 2002 between Registrant and Jonathan M. Tisch, incorporated hercin by reference
to Exhibit 10.32 to Registrant’s Report on Form 10-K for the year ended December 31, 2001 10.17+
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(21)

(23)

Gy

(32)

Description

Amendment No. 1 dated January 1, 2003 to Supplemental Retirement Agreement between Registrant and Jonathan M Tisch,
incorporated herein by reference to Exhibit 10.37 to Registrant’s Report on Form 10-K for the year ended December 31, 2002

Amendment No 2 dated January 1, 2004 to Supplemental Retirement Agreement between Registrant and Jonathan M. Tisch,
mcorporated herein by reference to Exhibit 10.41 to Registrant’s Report on Form 10-K for the year ended December 31, 2003

Form of Stock Option Centificate for grants to executive officers and other employees and to non-employee directors pursuant to the
Loews Corporation Amended and Restated Stock Option Plan, incorporated herein by reference to Exhibit 10.27 to Registrant’s Report
on Form 10-K for the year ended December 31, 2009

Form of Award Certificate for grants of stock appreciation nghts to executive officers and other employees pursuant to the Locws
Corporation Amended and Restated Stack Option Plan, incorporated herein by reference to Exhibit 10.28 to Registrant’s Report on Form
10-K for the year ended December 31, 2009

Lease agreement dated November 20, 2001 between 61st & Park Ave. Corp and Preston R. Tisch and Joan Tisch, incorporated herein by
reference to Exhibit 10.1 to Registrant’s Report on Form 10-Q filed August 4, 2009

Subsidiaries of the Registrant

List of subsidianes of the Registrant

Conscnt of Experts and Counsel

Consent of Deloitte & Touche LLP

Rule 13a-14(a)/15d-14(a) Certifications

Certification by the Chief Executive Officer of the Company pursuant to Rule 13a-14(a) and Rule 15d-14(a)
Certification by the Chief Financial Officer of the Company pursuant to Rule 13a-14(a) and Rule 15d-14(a)
Section 1350 Certifications

Certification by the Chief Executive Officer of the Company pursuant to 18 U.S.C. Section 1350 (as adopted by Scction 906 of the
Sarbanes-Oxley Act 0f2002)

Certification by the Chief Financial Officer of the Company pursuant to 18 U.S.C. Section 1350 (as adopted by Section 906 of the
Sarbanes-Oxley Act 0f2002) .
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Exhibit -

Number

10 18+

10 19+

10.20+

10.21+

10.22

21.01*

23.01*

31.01*

31.02*

3201*

32.02*
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Description
(100) XBRL Related Documents
XBRL Instance Document
XBRL Taxonomy Extension Schema
XBRL Taxonomy [ixtension Calculation Linkbase
XBRL Taxonomy Extension Definition Linkbasc
XBRL Taxonomy Label Linkbase

XBRI. Taxonomy Extension Presentation Linkbasc

* Filed herewith.
+ Management contract or compensatory plan or arrangement,
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Number

101.INS*
101 SCH*
10}.CAL*
101 DEF*
101 LAB*

101.PRE*
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly causcd this Report to be signed on

its behalf by the undersigned, thereunto duly authorized.

Dated:  February 19,2016

LOEWS CORPORATION

By

/s/ David B. Edelson

(David B. Edelson, Senior Vice President and
Chief Financial Officer)

Pursuant to the requirements of the Securities Exchange Act of 1934, this Report has been signed below by the following persons on behalf of the

Registrant and in the capacitics and on the dates indicated.

Dated.  February 19,2016

Dated:  February 19,2016

Dated: Fcbruary 19,2016

Dated:  February 19,2016

Dated: February 19,2016

Dated: . February 19,2016

179

By

By

By

By

By

By

/s/ James S. Tisch

(James S. Tisch, President,
Chief Exccutive Officer and Director)

/s/ David B. Edelson

(David B. Edelson, Senior Vice President and
Chicf Financial Officer)

/s/ Mark S. Schwartz S

(Mark S. Schwartz, Vice President and
Chief Accounting Officer)

/s/ Lawrence S. Bacow

(Lawrence S. Bacow, Director)

/s/ Ann E Berman

(Ann E. Berman, Dircctor)

/s/ Joseph L. Bower

(Joseph L. Bower, Director)
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Dated-

Dated-
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Datcd:

Datcd:

Datcd:

Dated:

Dated:

Dated:

Dated:

February 19,2016

February 19,2016

February 19,2016

February 19,2016

February 19,2016

February 19,2016

February 19,2016

February 19,2016

February 19,2016

February 19,2016
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By

By

By

By

By

By

By

By

By

By

/s/ Charles D Davidson

(Charles D. Davidson, Director)

/s/ Charles M. Diker

(Charles M. Diker, Director)

/s/ Jacob A. Frenkel

(Jacob A. Frenkel, Director)

/s/ Paul J. Fribourg

(Paul J. Fribourg, Director)

/s/ Walter L. Harris

(Walter L. Harris, Director)

/s/ Philip A. Laskawy

(Philip A. Laskawy, Director)

/s/ Ken Miller

(Ken Miller, Director)

/s/ Andrew H. Tisch

(Andrew H. Tisch, Director)

/s/ Jonathan M. Tisch

(Jonathan M. Tisch, Director)

/s/ Anthony Welters

(Anthony Welters, Director)
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SCHEDULE I

Condensed Financial Information of Registrant

LOEWS CORPORATION
BALANCE SHEETS
ASSETS

December 31 2015 2014
(In millions)
Current assets, principally investment in short term instruments $ 2888 § 3959
Investments in securities 1,487 1,439
Investments in capi_tal stocks of subsidiaries, at equity 15,129 15,974
Other assets 99 585

Total assets $ 19,603 $ 21957

LIABILITIES AND SHAREHOLDERS’ EQUITY

Current liabilities ] $ 260 3 618

Short term debt 400

Long term debt 1,281 1,680

Deferred income tax and other 101 379
Total liabilities ' 2,042 2,677

Sharcholders’ equity : 17,561 19,280
Total liabilities and sharcholders’ equity $ 19603 § 21957

STATEMENTS OF INCOME AND COMPREHENSIVE INCOME (LOSS)

Year Ended December 31 2015 2014 2013
(In millions) ‘

Revenues: . :
Equity in income of subsidiaries (a) ] $ 302 $ 1,034 $ 1,218
- Interest and other : 74 92 83
Total 376 1,126 1,301
Expenses: - =
Administrative 108 97 91
Interest ) 74 74 62
Total 182 ° 171 153
Income before income tax 194 955 1,148
Income tax benefit . 66 7 !
Income from continuing operations 260 962 1,149
Discontinued operations, net 371 (554)
Net income 260 591 595
Equity in other comprehensive loss of subsidiarics (638) (59) (341)
Total comprehensive income (loss) . $ (378) $ 532 § 254
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SCHEDULE I
(Continued)
Condensed Financial Information of Registrant

LOEWS CORPORATION
STATEMENTS OF CASH FLOWS

Year Ended December 31 2015 2014 2013
(In millions)
Operating Activities:
Net income $ 260 £ 591 $ 595
Adjustments to reconcile net income to net cash provided (used) by operating activities:
Equity method investees 488 95 58
Provision for deferred income taxes 113 62) (376)
Changes 1n operating assets and liabilities, net:
Receivables ' ©) - 2) O]
Accounts payable and accrued liabilities 71 200 S1t
Trading secunties 718 (269) (787)
Other, net 8) (23) (59
1,636 530 (59)
Investing Activities:
Investments in and advances to subsidiaries . (285) 130 (669)
Change 1n investments, primanly short term 7 111
Other ) 4) 2) 3)
(289) 135 (561)
Financing Activities:
Dividends paid 90) (95) o7
Issuance of common stock 7 6 5
Purchases of treasury shares (1,265) (622) (228)
[ssuance of debt 983
Other 1 2 1
i ) (1,347) (709) 664
Net change in cash . - (44) 44
Cash, beginning of year 44
Cash, end of year $ - 3 - $ 44

(@) Cash dividends paid to the Company by affiliates amounted to $816, $782 and $736 for the years ended December 31,2015,2014 and 2013.
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LOEWS CORPORATION AND SUBSIDIARIES

Valuation and Qualifying Accounts

SCHEDULE I

Column A’ Column B Column C Column D Column E
Additions
Balance at Charged to Charged Balance at
Beginning Costs and to Other End of
Description of Period Expenses Accounts Deductions Period
(In millions)
For the Year Ended Decetmnber 31,2015
Deducted from assets:
Allowance for doubtful accounts $ 117 $ - $ - $ 21 $ 96
Total 3 117 s - $ - $ 21 3 96
For the Year Ended December 31,2014
Deducted from assets:
Allowance for doubtful accounts $ 329 s - 3 - $ 212 3 117
Total $ 329 $ - s - $ 212 § 117
For the Year Ended December 31,2013
Deducted from assets:
Allowance for doubtful accounts $ 213 $ 23 S 140 $ 47 $ 329
Total $ 213 § 23 $ 140 3 47 3 329
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LOEWS CORPORATION AND SUBSIDIARIES

Supplemental Information Concerning Property and Casualty Insurance Operations

Consolidated Property and Casualty Operations

SCHEDULE V

December 31 2015 2014
(In millions)

Deferred acquisition costs $ 598 § 600
Reserves for unpaid claim and claim adjustment expenses 22,663 23,271
Discount deducted from claim and claim adjustment expense ’
reserves ahove (based on interest rates ranging from 3.5% to 8 0%) 1,534 1,578
Uneamed premiums 3,671 3,592
Year Ended December 31 . 2015 2014 2013
(In millions)

Net written premiums $ 6,962 $ 7,088 $ 7,348
Net eamed premiums 6,921 7,212 7.271
Net investment income 1,807 2,031 2,240
Incurred claim and claim adjustment cxpenses related to current year 4,934 5,043 5,113
Incurred claim and claim adjustment expenses related to prior years (255) (39) (115)
Amortization of deferred acquisition costs 1,540 1317 1,362
Paid claim and claim adjustment expenses 4,945 5,297 5,566
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LOEWS CORPORATION EXECUTIVE

DEFERRED COMPENSATION PLAN
effective as of January 1, 2016

January 1,2016




1. PURPOSE
The purpose of the Loews Corporation Exccutive Deferred Compensation Plan (the “Plan") 1s to provide non-employce directors and certain
employees of Loews Corporation (the "Corporation") an opportunity, 1n accordance with the terms and conditions set forth herein, to defer, on a non-
qualified basis, certain compensation that would otherwise be payable currently.

2. ADMINISTRATION
The Plan shall be administered by a committee (the "Admunistrative Commuttec for the Deferred Compensation Plan", herenafter referred to as the
“Committee”) consisting of at least three members appointed by the Board of Dircctors of the Corporation or the Exccutive Comnuttee of the Board
of Directors of the Corporation (collectively referred to hercin as the "Board"). The Commuttec shall have the sole and complete authonty to interpret
the terms and provisions of the Plan, to adopt, alter or repeal such administrative rules, regulations or practices goveming the operation of the Plan
and make all other determunations as it shall from time to time deem necessary, advisable or appropriate. The decisions, actions, determenations and
records of the Committec shall be conclusive and binding upon the Corporation and 1ts Subsidiaries (hereinafter, with the Corporation, collectively
referred to as the "Company”) and all persons having or claiming to have any right or interest in or under the Plan. The Commuttee may appoint a
person or persons to administer the Plan on a day-to-day basis.

3. ELIGIBILITY
All

(a) non-cmployee directors of the Corporation dunng any year, and

(b) employecs of the Corporation or such Subsidiarics as may be designated by the Board, in each case with an annual basc salary of at least
$250,000 as of the end of any calendar year,

shall be eligible to participate in the Plan ("Participants") and make an election under Paragr;iph 4. Notwithstanding the foregoing, unless otherwisc
detennined by the Commuttee, an'employce, other than a newly-hired employee, who first satisfies the cligibility requircments afier the first day of a
calendar ycar shall not be able to participate in the Plan until the following calendar year.

4. ELECTION TO DEFER .
(a) Subject to such limitations as the Committee may prescribe, employee Participants may defer (1) a portion of their annual base salary and
annual cash bonus eamed for the following calendar year (including but not limited to any bonus eamed under the Loews Corporation
Incentive Compensation Plan for Exccutive Officers) and (2) in the case of a newly-hired employee, a portion of their annual base salary
and annual cash bonus that arc paid for services performed after the Participant’s election to defer. Non-employce director Participants may
defer all or a portion of their cash retainer and meeting fees earned for the following calendar year.




(b) The clection by a Participant 1o defer Compensation shall be made (1) before the beginning of the calendar year in which such
Compensation 1s camed. (2) 1n the case of a newly-hired employce, within 30 days of such employee's date of hire or (3) at such later date as
may be permitied by the Commnttee in accordance with Section 409A of the Intemal Revenue Code of 1986, as amended ("Scction 409A™)

(c) A Participant must make an election as to the amount deferred with respect to cach calendar year of participation in the Plan. Amounts
deferred under this Paragraph 4 shall be referred to as the "Deferred Amounts™. Election forms for Participants to defer Compensation shall
be provided by the Commuttece. and all such clections shall be made in wnting on such forms or pursuant to such other election procedures
as may be established by the Commuttee.

. ESTABLISHMENT OF DEFERRED COMPENSATION ACCOUNT

At the time of the Participant's initial clection to defer pursuant to Paragraph 4, the Company shall establish a memorandum account (a "Deferred
Compensation Account") for cach participant on its books. The Deferred Amount (as determined under the participant's election form) shall be

- credited to the Participant’s Deferred Compensation Account as of the day that the Compensation would otherwise have been paid to the Participant

. ADDITIONS TO DEFERRED AMOUNTS

The assets attributable to a Participant's Deferred Compensation Account shall be deemed invested in such investments as the Participant may select,
in accordance with such procedures as may be established by the Committee. However, the Commuttee or its designee shall from time to time
designate the investment funds to which the Participants may direct the deemed investment of their Account balances. Each Participant Account
shall be credited or debited with an amount equal to the income, gain and losses that would have been realized 1n an account that was actually
invested in the deemed investments selected by the Participant from the date the amounts are credited to the Participant's account until the date such
amounts are distributed

. PAYMENT OF DEFERRED AMOUNTS

Dustributions of a Participant’s Deferred Compensation Account shall be made or commence within nincty (90) days following the earliest to occur
of (i) a fixed date elected by the Participant in accordance with Paragraph 4 that is at least 3 ycars following the end of the year 1n which the
Compensation would have been paid to the Participant if the Participant did not elect to defer it hereunder, or if sooner, the Participant's Separation
from Service from the Company, or (1) any of the events described in Subparagraph (b) below.

(a) The Participant shall elect, in his/her election to defer, that his/her Deferred Compensation Account be paid either:

(1) in a lump sum; or




(11) 1 a series of annual installment payments (each as nearly equal as possible), the number of which cannot exceed fificen,
as the Participant shall elect under rules established by the Committee. Each installment shall be designated as a separate
payment for purposces of Section 409A.

Notwithstanding the forcgoing, (I) except as provided in Subparagraphs (b)(i) and (b)(ii) below, and (I1) in the absence of an clection by a
Participant, all distributions shall be madc in the form of a lump sum payment.

(b) (i) In the event of the Participant's death or Disability, payment of the balance in the Participant's Deferred Compensation Account shall be

[

~—

made or commence as elected by the Participant in the clection to defer, to the Participant's designated beneficiary or if none, to the
Participant's estate, in the case of death, or to the Participant, in the case of Disability within ninety (90) days of the determination of a
Participant's Disability or death;

(11) In the event of an employee Participant's Separation from Service from the Company for Retirement, or the End of Service as a Non-
Employce Director, payment of the balance 1n the Participant's Deferred Compensation Account shall be made or commence as clected by
the Participant in the election to defer within ninety (90) days of the employee Participant's Retirement or End of Service as a Non-
Employee Director; and

(ii1) In the event of an employee Participant’s Separation from Service from the Company for any reason other than death, disability or
Retirement, payment of the balance 1n the Participant's Deferred Compensation Account shall be made in a lump sum within ninety (90)
days of the Participant's Separation from Service from the Company, notwithstanding the Participant's election to the contrary.

If the Participant is a Specified Employee, all payments to be made pursuant to Subparagraph (b)ii) and (b)(iii) above, to the extent
necessary to comply with Section 409A, shall be paid or commence on the first of the month following six (6) months subscquent to the
designated cvent in (ii) and (ii1) (the "Specified Employcc Payment Datc"). Within thirty (30) days following the Specified Employce
Payment Date, cach Specificd Employee who has clected to receive hisher benefit in a series of annual installment payments, and whose
benefit has been delayed, shall receive a lump sum cash payment in an amount equal to the amount of the delayed installment payment(s)
such Participant would have otherwise received prior to the Specified Employce Payment Date, as adjusted for income, gains and losses
under Paragraph 6 during the period of delay.

Anything contained in this Paragraph 7 to the contrary notwithstanding, in the event a Participant incurs an Unforeseeable Emergency, the
Committce, upon written application of such Participant, shall dircct immediate payment of all or a portion of the then current value of such
Participant's Deferred Compensation Account. The amount of the distribution shall be limited to the amount needed to satisfy the
emergency plus federal, state, local or foreign income taxes reasonably anticipated to be owed by the Participant as a result of the
distribution. Such distnibutions shall not be allowed to the extent that the hardship may be relieved through reimbursecment or
compensation by insurance or otherwise, or by liquidation of the Participant's assets (to the extent such liquidation would not itself cause a
severe financial hardship). The Committee shall determine, in accordance with Section 409A whether the Participant has incurred an
Unforeseeable Emergency and the amount needed to satisfy such emergency.




(d) A Participant may make a new election as to the time and/or form of payment at any time with respect to prior deferrals, provided that (1)
such clection shall not take effect until at least 12 months after the date on which such clection is made; (2) the first payment with respect to
which such election 15 made 1s deferred for a peniod of not less than § years; and (3) such election shall not be made less than 12 months
prior to the date of the first scheduled payment.

8. TRANSFERABILITY OF INTERESTS
Except for the nght of a Participant to designate a beneficiary as hereinabove provided, a Participant, or beneficiary's nghts and interests may not be
alicnated, assigned, pledged, transferred or otherwise encumbered

9. AMENDMENT, SUSPENSION AND TERMINATION
The Corporation, in its sole and absolute discretion, at any time may amend, suspend or terminate the Plan or any portion thereofto the extent
permutted under Scction 409A. No such amendment, suspension or termination shall alter or impair the rights of a Participant with respect to then
Deferred Amounts.

10. DEFINITIONS
For purposes of this Plan:

(a) The term "Compensation” shall mean:
(i) annual basc salary and annual cash bonus for employees; and

(1) cash retainer and mecting fees for non-employee directors.

¢

(b) The term "Disability" shall have the mcaning sct forth in Section 409A and the Treasury Regulations thereunder.

(¢) The term "End of Service as a Non-Employee Director” shall mean a non-employee director’s Separation from Service for any reason other
than due to dcath or Disability.

(d) The term "Retircment” shall mean a termination of employment occurring on or after the first to occur of attainment of (a) age fifty-five (55)
with twenty (20) years of service, or (b) age sixty (60) with ten (10) years of service. For this purpose, service of the Participant with the
Company and any corporation or other entity that is the successor of the Company shall be deemed service with the Company.
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12.

(e) The term "Specified Employee” means one of the top fifly (50) highest compensated employees of the Corporation and 1ts controfled group
determined pursuant to the Comporation's procedures and consistent with Section 409A and the regulations promulgated thereunder.

(f) The term "Subsidiary” shall mean any corporation or other entity cighty percent (80%) or more of the voting stock or ownership interest of
which 1s owned directly or indirectly by the Corporation.

(g) The term “Separation from Service" shall have the meaning set forth in Section 409A and the Treasury Regulations thereunder

(h) The tenm "Unforeseeable Emergency” means, with respect to a Participant, a severe financial hardship resulting from: (1) an illness or
accident of the Participant, the Participant's spouse, or a dependent; (2) loss of the Participant's property duc to casualty; or (3) other similar
extraordinary and unforesccable circumstances arsing as a result of cvents beyond the control of the Participant, in cach casc as permitted

pursuant to Section 409A.

UNFUNDED OBLIGATION

No assets of thc Company have been set aside to providc for the payment of the Deferred Amounts. The Plan is intended to be, and shall be operated
and administered to be, a plan which is unfunded and which is maintained primarily for the purpose of providing deferred compensation for a
selected group of non-employec dircctors and management employees. The Company shall make no provision for the funding or insunng of
Deferred Amounts that would cause the Plan to be (i) a "funded” plan for purposes of Section 404(a)(5) of the Intemal Revenue Code of 1986, as
amended or Title I of the Employec Retirement Income Security Act of 1974, as amended ("ERISA™), or (ii) other than an "unfunded and unsecured
promise to pay money or property in the future” under Treasury Regulations Scction 1.83-3(e). A Participant and his/her beneficiary shall be treated
as a general unsccured creditor of the Company at all times under this Plan, except as otherwise provided under applicable state law.

NO RIGHT TO EMPLOYMENT, TO RENDER SERVICES, OR OTHER BENEFITS

This Plan shall not constitute a contract of employment, nor an arrangement to render services, between the Company and the Participant, and
nothing contained herein shall be construed as conferring upon any Participant the right to continue in the cmploy of, nor the nght to continue to
render services to, the Company.

Any Compensation deferred and any benefits paid under this Plan shall be disregarded in computing benefits under any employee benefit plan of
the Company, except to the extent cxpressly provided for in such employec benefit plans; provided that any benefit which would have been payable
to Participants under the "Loews Comoration Cash




14.

15.

16.

Balance Retirement Plan” had Compensation deferred under this Plan been included 1n compensation for Retirement Plan purposes in the calendar
yecar in which it would have been so included had 1t not been deferred hereunder, shall be paid under the "Loews Corporation Benefit Equahzation
Plan". ' ’

. EFFECTIVE DATE

The Plan shall be effective January 1, 2016.

GOVERNING LAW
The Plan shall be governed by the laws of the State of New York without reference to the principles of conflict of laws

COMPLIANCE WITH SECTION 409A

The Plan is intended to comply with the applicable provisions of Scction 409A and shall be administered in accordance with Section 409A to the
extent Section 409A applies 1o the Plan. Accordingly, the Plan shall be construed in a manner consistent with those provisions and may, at any
time, be amended in the manner and to the extent determined necessary or desirable by the Corporation to reflect or otherwise facilitate comphance
with such provisions. Notwithstanding any other provision of this Plan to the contrary, to the extent required by Section 409A, any payment
otherwise due to a Participant upon his/her termination of employment or service with the Company shall not be made untit and unless such
termination of employment or service constitutes a "separation from service," as such term is defined under Section 409A. This provision shall have
no cffect on payments otherwise due or payable to the Participant or on his/her behalf, which are not on account of his/her termuination of
employment with the Company, including as a result of death. To the extent necessary to prevent any accelerated or additional tax under Section
409A, the Corporation shall defer the commencement of the payment of any payments or portions thereof otherwise payable hereunder as a result of
a Scparation from Scrvice until the date that is six (6) months following such Separation from,Service (or such earlicr date as is permitted under
Scction 409A). Each separately identified payment hercunder shall be treated as a separate payment for purposes of Section 409A.

CLAIMS PROCEDURE
Any application for benefits, inquines about the Plan or inquines about present or future rights under the Plan must be submitted in wnting to the
person or persons selected by the Administrator (which may be the Administrator) (such person or persons, "Claims Administrator"), as follows:

(a) In the cvent that any application for bencfits is denied in whole or in part, the Claims Administrator must notify the applicant, in written or
electronic format, of the denial of the application, and of the applicant's right to review the denial. The notice of denial shall be set forth 1n
a manner designed to be understood by the applicant, and shall include specific reasons for the denial, specific references to the Plan
provision upon which the denial is based, a description of any information or material that the Claims Administrator needs to complete the
review, and an explanation of the Plan's review procedure.




(b) This notice shall be given to the applicant within ninety (90) days afier the Claims Administrator receives the application, unless special

circumstances require an extension of tume, in which case, the Claims Administrator has up to an additional minety (90) days for processing
the application  If an cxtension of ume for processing is required, wntten or electronic notice of the extension shall be furmished to the
applicant before the end of the intial ninety (90)-day pened.

(¢) This notice of extension shall describe the special circumstances necessitating the additional time and the date by which the Claims

Admuimistrator is to render his/her decision on the application. The applicant shall then be pemnitted to appeal the denial in accordance
with the review procedure described below.

(d) Any person (or that person's authorized representative) for whom an application for benefits is denied, 1n whole or in part, may appeal the

(e
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denial by submitting a request for a review to the Claims Administrator within 60 days after the application s denied. The Claims
Administrator shall give the applicant (or his/her representative) a reasonable opportunity for a full and fair review of a claim and adverse
benefit deternunation, including. (1) the opportunity to submit written comments, documents, records and other information relating to the
claim for benefits; (ii) the provision, upon request and free of charge, of rcasonable access to and copies of, all documents, records and other
information relevant to the claimant's claim for benefits, and (iii) a review that takes into account all comments, documents, records, and
other information submitted by the claimant relating to the claim, without regard to whether such information was subnutted or considered
in the initial benefit determination. A request for a review shall be in writing and shall be addressed to:

Corporate Director, Total Rewards
Loews Corporation

667 Madison Avenue

New York, NY 10065

Arequest for review must set forth all of the grounds on which it is based, all facts in support of the request and any other matters that the
applicant feels are pertinent. The Claims Administrator may require the applicant to submit additional facts, documents or other matenal as
he or she may find necessary or appropriate 1n making his/her review.

(f) The Claims Administrator shall act on each request for review within sixty (60) days after receipt of the request, unless special

circumstances require an cxtension of time (not to exceed an additional sixty (60) days), for processing the request for a review Ifan
extension for revicw is required, written or electronic notice of the extension shall be furnished to the applicant within the initial sixty (60)-
day period. The Claims Administrator shall give prompt, written or electronic notice of his/her decision to the applicant. In the event that
the Claims Administrator confirms the denial of the application for benefits in whole or in part, the notice shall outline, in a manncr
calculated to be understood by the applicant: (i) the specific reason or reasons for the adverse determination, (i1) the specific Plan
provisions upon which the decision is based, (iii) a description of any additional material or information necessary for the claimant to
perfect the claim and an explanation of why such material or information is necessary, (iv) a description of the Plan's review procedures and
the time limits applicable to such procedures, including a statement of the claimant's right to bring a civil action under Scction 502(a) of
ERISA following an adverse benefit determination on review.




(g) The Claims Administrator may establish rules and procedures, consistent with the Plan and with ERISA. as necessary and appropnate in
carrying out his/her responsibilitics 1n reviewing benefit claims. The Claims Administrator may require an applicant who wishes to submt
additional information 1n connection with an appeal from the denial of benefits to do so at the applicant's own expense

(h) No legal action for benefits under the Plan may be brought until the applicant (i) has submitted a written apphication for bencfits 1n
accordance with the procedures described by Paragraph 16(a), (1i) has been notified by the Claims Administrator that the application 1s
denied, (ii1) has filed a written request for a review of the application in accordance with the appeal procedure descnibed in Paragraph 16(d),
and (1v) has been notificd in wrniting or electronically that the Claims Administrator has denied the appeal. In addition, any legal action
must be brought within one (1) year and must be brought in the Borough of Manhattan in the State of New York This one (1) year period
shall be computed from the carlier of. (i) the date a final determination denying such benefit, in whole or in part, is 1ssued under the Plan's
claim review procedure; and (ii) the date such individual's cause of action first accrued (as determined under the laws of the State of New
York without regard to prnciples af choice of laws).
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February 12,2016

Mr. Andrew H Tisch
667 Madison Avenue
New York, New York 10065

Dear Mr Tisch:

Reference is made to your Amended and Restated Employment Agreement with Loews Corporation (the "Company"} dated February 12, 2015 (the
“Employment Agreement™)

This will confirm our agreement that the Employment Agreement is amendcd as follows:

1. Term of Employment. The penod of your employment under and pursuant to the Employment Agreement is hereby extended for an additional
penod through and including March 31, 2017 upon all the terms, conditions and provisions of the Employment Agreement, as hereby amended

2. Compensation You shall be paid as basic compensation (the “Basic Compensation™) for your services to the Company and its subsidiaries under
and pursuant to the Employment Agreement a salary at the rate of Nine Hundred Seventy-Five Thousand ($975,000) Dollars per annum through March 31,
2017. Basic Compensation shall be payable in accordance with the Company's customary payroll practices as in effect from time to time, and shall be subject
to such increases as the Board of Dircctors of the Company, in its sole discretion, may from time to time detemine.

3. Incentive Compensation Plan. In addition to receipt of Basic Compensation under the Employment Agreement, you shall participate in the
Incentive Compensation Plan for Exccutive Officers of the Company (the “Compensation Plan™) and shall be cligible to receive mcentive compensation

under thc Compensation Plan as may be awarded in accordance with its terms.

4 . Other Compensation The compensation provided pursuant to this Letter Agreement shall be exclusive of compensation and fees, if any, to
which you may be entitled as an officer or dircctor of a subsidiary of the Company.

Except as herein modified or amended, the Employment Agreement shall remain in full force and effect.




If the foregoing 15 1n accordance with your understanding, would you please sign the enclosed duplicate copy of this Amendment at the place
indicated below and retum the same to us for our records

Very truly yours,

LOLEWS CORPORATION

By: /s/ Gary W. Garson
Gary W Garson
Senior Vice President

ACCEPTED AND AGREED TO.

/s/ Andrew H. Tisch
Andrew H. Tisch




Exhibit 10 1!
February 12,2016

Mr James S. Tisch
667 Madison Avenuce
New York, New York 10065

Dear Mr Tisch:

Reference is made to your Amended and Restated Employment Agreement with Loews Corporation (the "Company") dated February 12,2015 (the
“Employment Agreement™)

This will confirm our agreement that the Employment Agreement is amended as follows:

1. Term of Employment. The pertod of your employment under and pursuant to the Employment Agrecment s hereby extended for an additional
penod through and including March 31, 2017 upon all the terms, conditions and provisions of the Employment Agreement, as hereby amended

2. Compensation You shall be paid as basic compensation (the “Basic Compensatton™) for your services to the Company and 1ts subsidianes under
and pursuant to the Employment Agreement a salary at the rate of Nine Hundred Seventy-Five Thousand (3975,000) Dollars per annum through March 31,
2017. Basic Compcensation shall be payable in accordance with the Company's customary payroll practices as in effect from time to time, and shall be subject
to such increases as the Board of Directors of the Company, in its sole discretion, may from time to time determine.

3. Incentive Compengation Plan, In addition to reccipt of Basic Compensation under the Employment Agreement, you shall participate in the
Incentive Compensation Plan for Executive Officers of the Company (the “Compensation Plan”) and shall be cligible to reccive incentive compensation

under the Compensation Plan as may be awarded in accordance with its terms.

4, Other Compensation. The compcensation provided pursuant to this Letter Agreement shall be exclusive of compensation and fees, if any, to
which you may be cutitled as an oflicer or director of a subsidiary of the Company.

Except as herein modified or amended, the Employment Agreement shall remain in full force and effect.




If the foregoing is 1n accordance with your understanding, would you please sign the enclosed duphicate copy of this Amendment at the place
indicated below and retum the same to us for our records. ' )
Very truly yours,

LOEWS CORPORATION

By: /s/ Gary W. Garson
Gary W. Garson
Senior Vice President

ACCEPTED AND AGREED TO.

/s/ James S Tisch
James S. Tisch




Exhibit 10 16
Febrary 12,2016

Mr Jonathan M. Tisch
667 Madison Avenue
New York, New York 10065

Dear Mr. Tisch:

Reference is made to your Amended and Restated Employment Agreement with Loews Corporation (the "Company”) dated February 12,2015 (the
“Employment Agreement™)

This will confirm our agreement that the Employment Agreement is amended as follows:

I. Teom of Employment. The penod of your employment under and pursuant to the Employment Agreement is hereby cxtended for an additional
peniod through and including March 31, 2017 upon all the terms, conditions and provisions of the Employment Agreement, as hereby amended.

2. Compensation. You shall be paid as basic compensation (the “Basic Compensation”) for your services to the Company and its subsidiaries under
and pursuant to the Employment Agrecment a salary at the rate of Nine Hundred Seventy-Five Thousand ($975,000) Dollars per annum through March 31,
2017. Basic Compensation shall be payable in accordance with the Company's customary payroll practices as in cffect from time to time, and shall be subyect
to such increases as the Board of Directors of the Company, 1n its sole discretion, may from time to time determine.

3 . Incentive Compensation Plan. In addition to receipt of Basic Compensation under the Employment Agreement, you shall participate 1n the
Incentive Compensation Plan for Exccutive Officers of the Company (the “Compensation Plan™) and shall be cligible to receive incentive compensatton

under the Compensation Plan as may be awarded in accordance with its terms.

4 Other Compensation. The compensation provided pursuant to this Letter Agreement shall be exclusive of compensation and fees, 1f any, to
which you may be entitled as an officer or director of a subsidiary of the Company.

Except as herein modificd or amended, the Employment Agreement shall remain in full force and effect.




If the foregoing 15 1n accordance with your understanding, would you please sign the enclosed duphcate copy of this Amendment at the place
indicated below and retumn the same to us for our records.

Very truly yours,
LOEWS CORPORATION
By: /s/ Gary W. Garson

Gary W. Garson
Senior Vice President

ACCEPTED AND AGREED TO:

/s/ Jonathan M. Tisch
Jonathan M. Tisch
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LOEWS CORPORATION

Subsidiaries of the Registrant

December 31,2015
Organized Under
Namc of Subsidiary Laws of Business Names

CNA Financial Corporation Delaware )

American Casualty Co. of Reading, PA Pennsylvania )
CNA Europe Holdings Ltd. United Kingdom )
CNA Insurance Company Limited United Kingdom )
CNA National Warranty Corporation Arizona )
Columbia Casualty Company [linois )
Continental Casualty Company Iinois )
Continental Reinsurance Corp. Intemational, Ltd. Bermuda )
Hardy Guemsey Limited Guernsey )
National Fire Insurancec Company of Hartford [tino1s ) CNA Fmancial
North Rock Insurance Company Limited Bermuda )
Surcty Bonding Company of America South Dakota )
The Continental Corporation New York )
The Continental Insurance Company Pennsylvania )
The Continental Insurance Company of New Jersey New Jersey )
Transportation Insurance Company Illinois )
Universal Surety of America South Dakota )
Valley Forge Insurance Company Pennsylvania )
Westermn Surety Company South Dakota )
Boardwalk Pipeline Partners, LP Delaware )
Boardwalk Acquisition Company, LLC Delaware )
Boardwalk Midstream, LL.C Delaware )
Boardwalk Pipelines, LP Delaware ) Boardwalk Pipeline
Gulf Crossing Pipeline Company LLC Delaware )
Gulf South Pipeline Company, LP Delaware )
Texas Gas Transmission, LLC Delaware )
Diamond Offshore Drilling, Inc. Delaware )
Diamond Foreign Asset Company Cayman Islands )
Diamond Offshore Drilling Limited Cayman Islands )
Diamond Offshore Finance Company Delawarc ) Diamond Offshore
Diamond Offshore Dnlling (UK) Ltd. United Kingdom )
Diamond Offshore [ntemational Limited Cayman Islands )
Diamond Offshore Limited United Kingdom )
Diamond Offshore Services Company Delaware )
Diamond Offshore Trinidad LLC Delaware )
Loews Hotels Holding Corporation Delaware ) Loews Hotels Holding

Corporation

The names of certain subsidiaries which, if considered as a single subsidiary, would not constitute a “significant subsidiary” as defined in Regulation §-X,

have been omitted.




Exhibit 23 01

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in Registration Statement Nos. 333-182982, 333-129772 and 333-33616 on Form S-8 and 333-202247 on
Form S-3 of our rcports dated February 19, 2016, relating to the consolidated financial statements and financial statement schedules of Loews Corporation
(the “Company”) and the effectiveness of the Company’s internal control over financial reporting, appeanng in this Annual Report on Form 10-K of the
Company for the year ended December 31, 2015. '

/s! DELOITTE & TOUCHE LLP

New York, NY
February 19,2016




Exhibit 31 01

I, James S. Tisch, certify that:
1. T have reviewed this annual report on F'orm 10-K of Loews Corporation;

2. Based on my knowledge, this report docs not contain any untruc statement of a material fact or omit to state a matenat fact necessary to make the
. . ) . . .
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the penod covered by this report,

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in d” malu‘ml respects the financial
condmon results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer(s) and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(¢)) and intemal control over financial reporting (as defined in Exchange Act Rules 13a-135(f) and 15d-15(D) for the
registrant and have: !

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, (o
ensure that matenal information relating to the registrant, including 1ts consolidated subsidiarnes, 1s made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal controls over financial reporting, or caused such internal controls over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes 1n accordance with generally accepted accounting pnnciples;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented tn this report our conclusions about the
cffectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Discloscd 1n this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the rcgistrant’s fourth fiscal quarter in the case of an annual report) that has materially affccted, or is rcasonably likely to
matcrially affect, the registrant’s intcmal control over financial reporting; and

" 5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions)

(a)  All significant deficiencies and matcrial weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s intemal control
over financial reporting.

Dated: February 19,2016 By: /s/ James S. Tisch
JAMES S. TISCH
Chief Executive Officer




Exhibit 31 02

[. David B. Edelson, certify that.

1. I'have reviewed this annual report on Form 10-K of Locws Corporation;

2. Based on my knowledge, this report docs not contain any untrue statcment of a material fact or omit to state a matenal fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the peniod covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this repont, fairly present in all matenal respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report,

4. The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined 1n
Exchange Act Rules 13a-15(c¢) and 15d-15(c)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the
registrant and have. .

(@)

®)

()
d)

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensurc that matenal information relating to the registrant, including 1ts consolidated subsidianes, is made known to us by others within those
entities, particularly duning the period in which this report is being prepared;

Designed such internal controls over financial reporting, or caused such intemal controls over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

Evaluated the effectiveness of the registrant’s disclosure controls and procedurcs and presented in this report our conclusions about the
cffectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and
Discloscd in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (thc registrant’s fourth fiscal quarter in the casc of an annual report) that has materially affected, or is recasonably likely to
materially affect, the registrant’s intemal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a)  All significant deficiencies and matcrial weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s intemal control
over financial reporting. '
Dated: February 19,2016 By: /s/David B. Edelson

DAVID B. EDELSON
Chief Financial Officer




Exhibit 3201

Certification by the Chief Executive Officer
of Loews Corporation pursuant to }8 U.S C Section 1350
(as adopted by Section 906 of the
" Sarbanes-Oxley Act 0f2002)

Pursuant to |8 USC Section 1350, the undersigned chief executive officer of Locws Cormporation (the “Company”) hereby certifies, to such oflicer’s
knowledge, that the Company’s annual report on Form 10-K for the year ended December 31, 2015 (the “Repont™) fully complics with the requirements of
Section 13(a) or 15(d) of the Sccurities Exchange Act of 1934 and the information contained in the Report fairly presents, in all matenal respects, the
financial condition and results of opcrations of the Company

Dated: February 19,2016 By: /s/James S Tisch
JAMES S. TISCH
Chief Executive Officer




Exhibit 32.02

Certification by the Chiet Financial Officer
of Locws Corporation pursuant to 18 U S.C. Section 1350
' (as adopted by Scction 906 ofthe
Sarbancs-Oxley Act 0f 2002)

Pursuant to 18 U.S C. Section 1350, the undersigned chief financial officer of Loews Corporation (the “Company™) hereby certifies, to such officer’s
knowledge, that the Company’s annual report on Form 10-K for the year ended December 31, 2015 (the “Report™) fully complies with the requirements of
Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and the information contained in the Report fairly presents, 1n all material respects, the
financial condition and results of operations of the Company.

Dated: February 19,2016 By: /s/David B Edelson
DAVID B. EDELSON
Chief Financial Officer




