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Susana A. Mendoza 
City Clerk 
121 North LaSalle Street 
Room 107 
Chicago, Illinois 60602 

RE: $900,000,000 First Amendment to Revolving Line of Credit Agreement dated as of 
January 29, 2016 among the City of Chicago, JPMorgan Chase Bank, National 
Association, as Administrative Agent, Bank of China, Chicago Branch, and BMO Harris 
Bank, N.A. (the "'First Amendment") 

Dear Ms. Mendoza, 

Attached is the First Amendment referenced above, which was aulhorized pursuant to 
ordinances adopted by the City Council of the City of Chicago on May 1, 2002, as amended on 
March 14, 2012, and as further amended on February 5, 2014. This filing of the First 
Amendment is pursuant lo Section 25(e) of the ordinance approved and adopted-on March 14,-
2012. Please direct this filing to the City Council of the City of Chicago. 

Very truly yours, 

Srole L. HrDwn 
Chief Financial Officer 

121 N O K T H L . A S A L L E S T R E E T , S U I T E 700. C H I C A G O , I L L I N O I S 60602 



Execution Copy 

FIRST AMENDMENT TO 
REVOLVING LINE OF CREDIT AGREEMENT 

THIS FIRST AMENDMENT TO REVOLVING LINE OF CREDIT 
AGREEMENT (this "Amendment") is entered into as of January 29, 2016, by and among the 
CITY OF CHICAGO, a municipal corporation and home rule unit of local government organized 
and existing under the Constitution and laws, of the State of Illinois (the "City"), the lenders 
signatory hereto (each, a "Lender" and̂  collectively, the "Lenders"), and JPMORGAN CHASE 
BANK, NATIONAL ASSOCIATION, as Administrative Agent (in such capacity, the 
"Administrative Agent") under the Credit Agreement (as defined below). 

RECITALS: 

A. The City, the Administrative Agenf and the Lenders are parties lo that certain 
Revolving Line of Credit Agreement dated as of September 24, 2015 (the "Credit Agreement"); 
and 

B. The Cily has requested lhat the Administrative Agent and the Lenders amend 
certain provisions of the Credit Agreemenl, and the Administrative Agent and the Lenders are 
willing to make such amendments, in each case in the manner, and on the terms and conditions 
set forth herein. 

NOW, THEREFORE, the parties hereto hereby agree as follows: 

1. Definitions. Unless olherwise specified herein, all capitalized temis used herein 
shall have the meanings specified in the Credit Agreemenl. 

2. Amendments lo the Credit Agreement. Effective as of the Amendment Effective. 
Date in accordance with Section 4 hereof: 

2.1 The definition of "Commitment" sel forth in Section 1.01 of the Credit 
• • Agreement is hereby amended in its entirety and the following is inserted in lieu thereof: 

"Commilmenl" means, with respect to each Lender, the 
commitment of such Lender lo make Loans hereunder, expressed as an 
amount representing the maximum aggregate amount of such Lender's 
Revolving Credit Exposure hereunder, as such commitment may be (a) 
reduced from time , to time pursuant to Section 2.06 and (b) reduced orS 
increased from time to time pursuant to assignments by or to such Lender^ 
pursuant to Section 8.02. The initial , amount of each Lender's^ 
Commitment is set forth on Schedule 2.01, or in the Assignment and i 
Assumption pursuant to which such Lender shall have assumed. its • .• 
Commitment, as applicable. As of the First Amendment Effective Date; ^ >< 
the Commitment shall be equal to $900,000,000. f>3 / ^ 
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2.2 The definition of "Taxable Commitment" set forth in Section 1.01 of the 
Credit Agreement is hereby amended in its entirety and the following is inserted in lieu 
thereof: 

"Taxable Commitment" means the commitments of the Lenders to 
make Taxable Loans to the City from time to time in accordance with the 
terms of this Agreement. As of the First Amendment Effective Date, the 
Taxable Commitment shall be equal to $900,000,000. 

2.3 Section 1.01 of the Credit Agreement is hereby amended to insert the 
following definition in the appropriate alphabetical order therein: 

"First Amendment Effective Date" means January 29, 2016. 

2.4 The reference in the definition of "Amortization End Date", the first 
sentence of Section 5.02 and of Section 5.03 to "Article IV" shall be amended to refer 
instead to "Article I I I " in all such terms. 

2.5 Schedule 2.01 attached to the Credit Agreement shall be amended in its 
entirety and the form of Schedule 2.01 attached to this Amendment shall be inserted in 
lieu thereof. 

2.6 Exhibit C attached to the Credit Agreement shall be amended in its 
entirety and the form of Exhibit C attached to this Amendment shall be inserted in lieu 
thereof. 

2.7 Exhibit D attached to the Credit Agreement shall be amended in its 
entirety and the form of Exhibit D attached to this Amendment shall be inserted in lieu 
thereof. 

3. Representations and Warranties. To induce the Administrative Agent and the 
Lenders to enter into this Amendment, the City represents and warrants as follows: 

3.1 Incorporation of Representations and Warranties from Credit Agreement. 
The representations and warranties of the City contained in the Credit Agreement are true 
and correct in all material respects at and as of the Amendment Effective Date (except to 
the extent specifically made with regard, to a particular date in which case such 
representations and warranties shall be true and correct as of such date). 

3;2 Absence of Default; After giving effect to this Amendment, no Default or 
Event of Default will exist or will be continuing. 

3.3 Power and Authority. The City has the requisite corporate power and 
authority to execute, deliver and perform the terms and provisions of this Amendment 
and the Credit Agreement as amended hereby, and has taken all necessary corporate 
action to authorize the execution, delivery and performance by it of this Amendment and 
the Credit Agreement as amended hereby. 



3.4 Binding Obligation. This Amendment has been duly executed and 
delivered by the City, and constitutes the legal, valid and binding obligation of the City 
enforceable againsl it in accordance wilh ils terms, except as the enforcement thereof may 
be subject to the effect of any applicable bankruptcy, insolvency, reorganization, 
moratorium or similar laws affecting creditors' rights generally and general principles of 
equity (regardless of whether enforcement is sought in equily or al law). 

4. Effective Dale. This Amendment shall become effective as of January 29, 2016 
(the "Aniendment Effective Dale"), so long as each of the following has occun-ed to the 
satisfaction oflhe Administrative Agent and its counsel, McGuire Woods LLP (or with respect to 
Seclion 4.3 below, lo the satisfaction of the City and ils counsel): 

4.1 Representations. The City shall represent, as of the Amendment Effective 
Dale (and after giving effect to the effectiveness hereof), and deliver a certificate as of 
such dale to such effect, that (i) there shall exist no Default or Event of Default under the 
Credit Agreemenl, (ii) all representations and warranties made by the Cily in the Credit 
Agreemenl shall be true, correct and complele as of the Amendment Effective Date 
(except to the extent specifically made with regard to a particular date in which case such 
representations and warranties shall be true and correct as of such date), and (iii) to the 
best knowledge of the City, except as otherwise disclosed lo the Lenders in writing, no 
Material Adverse Change shall have occurred since December 31, 2014, the dale oflhe 
most recent audited financial statements provided to the Lenders.. 

4.2 Supporting Documents. The Administrative Agent shall have received, in 
form and substance satisfactory to the Administrative Agent, the following: 

(i) tme and complete executed originals of this Amendment and the 
amended and restated promissory notes ofthe Cily payable to the Lenders; 

(ii) (A) a certificate of the City in form and substance satisfactory 
to the Administrative Agent, executed by the City Clerk, dated the Amendment 
Effective Date, to the effect that the Ordinance has been adopted and approved by 
the City Council of the City (which brdiiiahce shall be'attached 10 such 
certificate), and remains in fiall force and effect and (B) an incumbency certificate 
with respect to the officers or agents of the City who are authorized to execute 
any documents or instruments on behalf of the Cily under this Amendment and 
the amended and restated promissory notes of the City payable to the Lenders; 

(iii) an executed legal opinion, dated the Amendment Effective Date, 
addressed to the Administrative Agent and the Lenders and in form and substance 
satisfactory to the Administrative Agent, of counsel to the City covering such 
matters as the Administrative Agent or the Lenders may reasonably request; and 

(iv) such olher documents, instruments, approvals (and, if requested by 
the Administrative Agent or the Lenders, certified duplicates of executed copies 
thereof) or opinions as the Administrative Agent may reasonably request. 



4.3 Cancelled Notes/Lost Note Affidavits. The City shall have received from 
the Lenders the cancelled original Notes dated September 24, 2015 in the aggregate 
principal amount of $750,000,000 or with respect lo any such Note, a lost note affidavit 
in form and substance acceptable to the Cily and the applicable Lender, executed and 
delivered by such Lender. 

4.4 No Legal Limitafions. No law, regulation, ruling or olher aclion of the 
United Stales or the Stale of Illinois or any political subdivision or aulhorily therein or 
thereof shall be in effect or shall have occurred, the effect of which would be to prevent 
any Lender from fulfilling its obligations under the Credit Agreement, as amended by this 
Amendment. 

4.5 Satisfacfion of Legal Requirements. All legal requiremenls provided 
herein and otherwise reasonably requested by the Administrative Agent incident to the 
execution, delivery and performance of this Amendment and the amended and restated 
promissory notes of the City payable lo the Lenders and the transactions contemplated 
thereby, shall be reasonably satisfactory to the Administrative Agent and the 
Administrative Agent's counsel. 

5. Full Force and Effect. Except as amended by this Amendment, the Credit 
Agreement shall continue in full force and effect. The parties hereby acknowledge and agree 
that any term or provision of any of the Loan Documents which refers to the Credit Agreement 
shall be deemed to refer to the Credit Agreemenl, as amended by this Amendment. 

6. Effect Limiled. The amendments set forth above shall be limiled precisely as 
written and shall not be deemed to be amendments to any other transaction or of any other term 
or condition of the Credit Agreement or any of the Loan Documents. 

7. Counterparts. This Amendment may be executed in one or more counterparts, 
each of which shall constitute an original but all of which when taken together shall constitute 
but one agreement. 

8. Goveming Law; Waiver of Jury Trial. 

(a) This Amendment shall be deemed to be a contract under, and for all 
purposes shall be governed by, and construed and interpreted in accordance with, the 
laws of the State. 

(b) EACH PARTY HERETO HEREBY WAIVES, TO THE FULLEST 
EXTENT PERMITTED BY APPLICABLE LAW, ANY RIGHT IT MAY HAVE TO A 
TRIAL BY JURY IN ANY LEGAL PROCEEDING DIRECTLY OR INDIRECTLY 
ARISING OUT OF OR RELATING TO THIS AMENDMENT OR THE 
TRANSACTIONS CONTEMPLATED HEREBY (WHETHER BASED ON 
CONTRACT, TORT OR ANY OTHER THEORY). EACH PARTY HERETO (A) 
CERTIFIES THAT NO REPRESENTATIVE, AGENT OR ATTORNEY OF ANY 
OTHER PARTY HAS REPRESENTED, EXPRESSLY OR OTHERWISE, THAT 

. SUCH OTHER PARTY WOULD NOT, IN THE EVENT OF LITIGATION, SEEK TO 



ENFORCE THE FOREGOING WAIVER AND (B) ACKNOWLEDGES THAT IT 
AND n i E OTHER PARTIES HERETO HAVE BEEN INDUCED TO ENTER INTO 
THIS AMENDMENT BY, AMONG OTHER THINGS, THE MUTUAL WAIVERS 
AND CERTIFICATIONS IN THIS SECTION. 

9. Legal Fees. The Cily shall pay the reasonable legal fees and expenses of 
counsel lo the Administrative Agent and each of the Lenders in accordance wilh the terms oflhe 
Credit Agreement. Such fees shall be paid promptly by the Cily following presentation of an 
invoice by such respective counsel. 

[signature page immediately follows] 



IN WITNESS WHEREOF, the parties hereto, by their officers thereunto duly authorized, 
have executed and delivered this Amendment, effective as of the day and year first above 
written. 

CITY/OF CHICAGO 

Title: Chief Finahcial Officer 

Signature page to First Amendment to 
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JPMORGAN CHASE BANK, NATIONAL 
ASSOCIATION, as Administrative Agent and as a 
Lender 

By: O L 
Title: Executive Director 

Signature page to First Amendment to 
Revolving Line of Credit Agreement 



BANK OF CHINA, CHICAGO BRANCH, as a 
Lender 

BV: O 
Title: Senior Vice President and Branch Manager 

Signature page to First Amendment to 
Revolving Line of Credit Agreement 



BMO HARRIS BANK N.A., as a Lender 

By:. 
Title: / /HC<.y\,\/i^--^ 

Signature page to First Amendment to 
Revolving Line of Credit Agreement 



SCHEDliLE2.01 

COMMITMENTS 

Lender Commilmenl 

JPMorgan Chase Bank, Nafional Association $300,000,000 
Bank of China, Chicago Branch $300,000,000 
BMO Harris Bank N.A. $300,000,000 

Schedule 2.01 



E.XHIBITC 

BORROWING REQUEST 

,20 

JPMorgan Chase Bank, Nafional Association, as Administrative Agent 
JPM-Delaware Loan Operations 
500 Stanton Christiana Road, Ops 2, Floor 03 
Newark, Delaware 19713 
Attention: Lorie Paulin 
Telephone: (302) 634-8789 
Facsimile: (302) 634-8459 

With a copy to: 

JPMorgan Chase Bank, National Association 
383 Madison Avenue, 8th Floor 
New York, New York 10179 
Mail Code: NY1-M076 
Attention: David Weinstein, Executive Director, Public Finance - Credit Origination 
Telephone: (212)270-4948 
Facsimile: (917)463-0196 

Re: Borrowing Request 

This Borrowing Request is being delivered pursuant to Section 2.03 of the Revolving Line 
of Credit Agreement, dated as of September 24, 2015 (as amended from time to time, the "Credit 
Agreement"), among the Cily of Chicago (the "City"), JPMorgan Chase Bank, National 
Association (the "Administrative Agent"), the Lenders party thereto. All capitalized terms used 
but nol defined herein shall have the meaning specified for such terms in the Credit Agreement. 

The Cily hereby irrevocably requests a Borrowing under the Credit Agreemenl and sets 
forth below the information required by the Credit Agreement in connection therewith: 

1. The aggregate amount of the requested Borrowing is $ ' 

2. The Business Day of the requested Borrowing is: , 20_ 

3. The requested Borrowing is to be a Eurodollar Borrowing. 

Insert amount that is not less than $500,000 and integral multiples of $1,000 in excess thereof. 
^ The City may request an ABR Borrowing only so long as Section 2.03 of the Credit Agreement or Section 
2.11 of the Credit Agreement is applicable. 

E.xhibit C 



4. The requested Borrowing is to be comprised of [Tax-Exempt Loans] [Taxable 
Loans]. 

5. The proceeds shall be transferred to: 

[insert ABA number and account informalion for deposit account] 

6. The City hereby certifies lhal the conditions precedent lo the ftinding of such 
Borrowing sel forth in Secfion [5.02][5.03][5.04] of the Credit Agreemenl have 
been satisfied on the date hereof 

7. Wilh respecl lo the Tax-Exempt Loans requested pursuanl lo this Borrowing 
Request, attached hereto is the signed opinion of Bond Counsel to the City with 
respecl lo such Loans, which opinion is dated the date hereof and addressed lo the 
Administrative Agent and the Lenders, and the form and substance of which the 
Administrative Agent and its counsel has approved. 

8. The City hereby confirms lhal with respecl lo each Borrowing funded by the 
Lenders as an ABR Borrowing pursuanl lo Section 2.03 of the Credit Agreemenl 
and Seclion 2.05 of the Credit Agreement, such Borrowing shall automafically, 
without further notice by the City or the Lenders, convert lo a Eurodollar 
Borrowing on the third Business Day following the date of funding of such 
Borrowing by the Lenders, and the Cily hereby directs the Administrative Agent 
and the Lenders to cause such conversion in accordance wilh the foregoing. 

Dated: , 20 CITY OF CHICAGO 

By:. 
Name: 
Title: 

Exhibit C 



EXHIBIT D 

ly^ALLOCATION OF COMMITMENT NOTICE 

,20 

JPMorgan Chase Bank, National Associafion, as Administrative Agent 
JPM-Delaware Loan Operations 
500 Stanton Christiana Road, Ops 2, Floor 03 
Newark, Delaware 19713 
Attention: Lorie Paulin 
Telephone: (302) 634-8789 
Facsimile: (302) 634-8459 

With a copy to: 

JPMorgan Chase Bank, National Associafion 
383 Madison Avenue, 8th Floor 
New York, New York 10179 
Mail Code: NY1-M076 
Attenfion: David Weinstein, Execufive Director, Public Finance - Credit Originafion 
Telephone: (212) 270-4948 
Facsimile: (917) 463-0196 

Re: Reallocation of Commitment Notice 

This Reallocation of Commilmenl Notice is being delivered pursuanl lo, and in accordance 
wilh, Section 2.01(b) of the Revolving Line of Credit Agreemenl, dated as of September 24, 2015 
(as amended from time to time, the "Credit Agreement"), among the Cily of Chicago (the "City"), 
JPMorgan Chase Bank, National Association (the "Administrafive Agent"), the Lenders party 
thereto. All capitalized terms used but nol defined herein shall have the meaning specified for 
such terms in the Credit Agreement. 

The City hereby irrevocably notifies the Administrative Agent that the Commitments of the 
Lenders shall be allocated between the Tax-Exempt Commitment and the Taxable Commitment as 
follows: 

1. Prior to giving effect to this Reallocation of Commitment Notice, the Tax-Exempt 
Commitments of the Lenders under the Credit Agreement is $ , and 
the Taxable Commitment of the Lenders under the Credit Agreemenl is 
$ . 

2. Pursuanl lo this Reallocation of Commitment Notice, the Cily hereby requests lhat 
the Tax-Exempt Commitment of the Lenders under the Credit Agreement be 

Exhibit D 



changed lo $ , and the Taxable Commitment of the Lenders under 
the Credit Agreement be changed to $ . 

Following such reallocation, (a) the sum ofthe total Tax-Exempt Loans outstanding 
shall nol exceed the Tax-Exempt Commitment, (b) the sum of the total Taxable 
Loans outstanding shall not exceed the Taxable Commitment, and (c) the sum of 
the total Loans outstanding shall nol exceed the Commitment. 

The Business Day of the requested effective date of the reallocation is: 
, 20 . 

Dated: , 20 CITY OF CHICAGO 

B y : _ 
Name: 
Title: 

Exhibit D 



CITY OF CHICAGO 
REVOLVING LINE OF CREDI T AGRHEMEN T 

CLOSING CERTIFICATE 

This Closing Certificate is being delivered pursuanl to the authority contained in the 
ordinance adopted by the Cily Council (the "City Council") ofthe City of Chicago (the "Cily") on 
May, 1, 2002 (the "Initial Ordinance"), as amended by an ordinance adopted by the City Council on 
March 14, 2012 (the "2012 Ordinance"), and as further amended by an ordinance adopted by the Cily 
Council on Febmary 5, 2014 authorizing the City lo execute and deliver one or more general 
obligation line of credit agreements with one or more commercial banks and other financial 
institutions to provide a revolving line of credit to meet the City's need for working capital or interim 
financing for capital projects (collectively the "Ordinance"). Copies oflhe Ordinance are attached 
hereto as Exhibit A, and the Ordinance, as modified by ils terms, collectively, remains in full force 
and effect. Pursuant to Section 18 of the 2012 Ordinance, JPMorgan Chase Bank, National 
Associafion has been selected to serve as the Administrative Agent and a Lender, Bank of China 
acting through ils Chicago Branch, and BMO Harris Bank, N.A. are each Co-Documentation Agents 
and Lenders (collectively, the "Lenders") each bank, severally, providing a revolving line of credit lo 
the City for a total amount of $900,000,000. On September 24, 2015 the City and the Lenders 
executed the Revolving Line of Credit Agreement (the "Credit Agreement"). 

The Cily has executed lhal certain First Amendment lo Revolving Line of Credit Agreement 
dated as of the date hereof among the City and the Lenders (the "Amendment") and those three 
certain Amended and Restated Loan,Notes dated the dale hereof (the "Notes"). 

Attached hereto as Exhibits B and C are executed copies ofthe Amendment and the Notes. 

I , the undersigned, RAHM EMANUEL, Mayor of the Cily, hereby certify lhat, pursuanl lo 
law and authorization vested in me, I have approved the Ordinance in the manner and capacity 
indicated by my signature and title appended hereto. 

I , the undersigned, Carole L. Brown, Chief Financial Officer ofthe City, hereby certify that I 
have executed the Amendment, Rahm Emanuel, the Mayor ofthe City has executed the Notes, and 
the City Clerk has attested to the Notes and attached the seal oflhe Cily in the manner and capacity 
indicated by our signatures and lilies respectively, appended hereto, and hereby further represent that, 
as of the date hereof, (i) there exists no Default (as such term and all other capitalized terms used in 
this paragraph, unless olherwise defined in this Certificate, are defined in the Credit Agreement, as 
amended by the Amendment) or Event of Default under the Credit Agreemenl, as amended by the 
Amendment, (ii) all representations and warranties made by the City in the Credit Agreemenl, as 
amended by the Amendment shall remain true, correct and complele as oflhe date hereof, and (iii) to 
the best knowledge of the City, except as otherwise disclosed to the Lenders in writing, no Material 
Adverse Change shall have occurred since December 31, 2014, the date of the most recent audited 
financial statements provided to the Lenders. 



L the undersigned, SUSANA A MENDOZA, City Clerk ofthe City, do further certify that 
RAHM EMANUEL and Carole L. Brown arc, respectively, the duly authorized Mayor and Chief 
Financial Officer oflhe City, and that the signatures of said RAHM EMANUEL and Carole L. Brown 
as they appear below are in all respects the true and genuine signatures of the officers of the City 
aulhorized to approve the Ordinance, and to execute the Notes and the Amendment, respectively. 

I , the undersigned SUSANA A. MENDOZA, Cily Clerk of the Cily, direct a copy of this 
filing to the Cily Council. 

IN WITNESS WHEREOF, we have hereunto affixed our signatures and have caused to 
be affixed hereto the Corporate Seal of the City this th day of January 2016. 

SIGNATURES OFFICIAL TITLE 

Mayor, Cily of Chicago 

Chief Financial Officer, City of Chicago 

ily Clerk, City of Chicago 

[SEAL] 



:iTY OF CHICAGO 

K 
Carole L. ESrown 
Chief Financial Officer 

Closing CertiUcate 
JPMorgan Chase Bank, National Association 

Revo! vine Line of Credit Aiirecrnent 



ACKNOWL1^:DCMli:NT OF FILING 

The Closing Certificate ofthe City for its Revolving Line ofCredit Agreement 
including all exhibits thereto was filed in the Office ofthe City Clerk oflhe City of Chicago, this 
21_lh day of January 2016. 

Susana A. Mcndoz 
City Clerk 

[SEAL] 



EXHIBIT A 

THE ORDINANCE 
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AUTHORIZATION FOR ISSUANCE O F COMMERCIAL 
PAPER NOTES, S E R I E S A AND B. 

The Committee on Finance submitted the following report: 

CHICAGO, May 1, 2002. 

To the President and Members pf the City Council: 

Your Committee on Finance, having had under consideration a substitute 
ordinance authorizing the issuance of Commercial Paper Notes Series A and 
Series B, amount of notes not to exceed $200,000,000, having had the same under 
advisement, begs leave to report and recommend that Your Honorable Body Pass 
the proposed substitute ordinance transmitted herewith. 

This recommendation was concurred in by a viva voce vote of the members of the 
Committee. 

Respectfully submitted, 

(Signed) EDWARD M. BURKE, 
Chairman. 

Alderman Burke presented the following amendment to the proposed substitute 
ordinance transmitted with the foregoing committee report: 

I hereby move to amend the commercial paper ordinance by adding a new 
Section 29, following Section 28 ofthe ordinance: 

Section 29. Reporting Requirement. The Chief Financial Officer shall report 
to the City Council with respect to the expenditure of the proceeds of any 
Authorized Debt issued hereunder. Such reports shall be made no later 
than April, 1 and October 1 of each year, commencing October 1, 2002, with 
respect to expenditures made during the six (6) month period ending on 
September 1. April 1 reports shall cover expenditures made during the six (6) 
month period ending on March 1. 



5/1 /2002 REPORTS OF COMMITTEES 83073 

On motion of Alderman Burke, the foregoing amendment was Adopted by yeas and 
nays as follows: 

Yeas — Aldermen Granato, Haithcock, TiUman, Preckwinkle, Hairston, Lyle, 
Beavers, Stroger, Beale, Pope, Balcer, Frias, Olivo, Burke, T. Thomas, L. Thomas, 
Murphy, Rugai, Troutman, DeVUle, Munoz, Zalewski, Chandler, Solis, Ocasio, 
Burnett, E. Smith, Carothers, Wojcik, Suarez, Matlak, MeU, Austin, Colom, Banks, 
Mitts, Allen, Laurino, Doherty, Daley, Hansen, Levar, ShUler, Schulter, M. Smith, 
Moore, Stone — 47. 

Nays — None. 

Thereupon, on motion of Alderman Burke, the said proposed substitute ordinance, 
as amended, was Passed by yeas and nays as follows: 

Yeas ~ Aldermen Granato, Haithcock, Tillman, Preckwinkle, Hairston, Lyle, 
Beavers, Stroger, Beale, Pope, Balcer, Frias, Olivo, Burke, T. Thomas, L. Thomas, 
Murphy, Rugai, Troutman, DeVille, Munoz, Zalewski, Chandler, SoUs, Ocasio, 
Burnett, E. Smith, Carothers, Wojcik, Suarez, Matlak, MeU, Austin, Colom, Banks, 
Mitts, Allen, Laurino, Doherty, Daley, Hansen, Levar, Shiller, Schulter, M. Smith, 
Moore, Stone — 47. 

Nays — None. 

Alderman Beavers moved to reconsider the foregoing vote. The motion was lost. 

The following is said ordinance as passed: 

WHEREAS, The City of Chicago (the "City") is a duly constituted and existing 
municipality within the meaning of Section 1 of Article VII of the 1970 Constitution 
ofthe State of Illinois (the "Constitution") having a population in excess of twenty-
five thoussmd (25,000) and is a home rule unit of local govemment under 
Section 6(a) of Article VII of the Constitution; and 

WHEREAS, The City proposes to establish a Commercial Paper Program (the "CP. 
Program") an Auction Rate Securities Program (the "Auction Rate Program") a 
Variable Rate Securities Program (the "Variable Rate Program") and a Line ofCredit 
Program (the "Line of Credit Program") for the City to provide interim financing for 
capital projects ofthe City and for the short-term financing ofthe working capital 
needs ofthe Cily (the "Borrowing Plan"); and 

WHEREAS, There have been prepared and presented to this meeting forms ofthe 
following documents: 



83074 JOURNAL-CITY COUNCIL-CHICAGO 5 /1 /2002 

(1) Commercial Paper Trust Indenture (the "CP. Indenture") between the City 
and a bank or trust company to be designated as provided herein (the "C.P. 
Trustee") (Exhibit A); and 

(2) Commercial Paper Dealer Agreement (the "C.P. Dealer Agreement") between 
the City and a commercial paper dealer designated as provided herein (the 
"Dealer") (Exhibit B); and 

(3) Issuing and Paying Agent Agreement (the "C.P. Paying Agent Agreement") 
between the City and an issuing and paying agent designated as provided herein 
(Exhibit C); and 

(4) Auction Rate Securities Trust Indenture (the "Auction Rate Indenture") 
between the City and a bank or trust company to be designated as provided herein 
(the "Auction Rate Trustee") (Exhibit D); and 

(5) Auction Agreement (the "Auction Agreement") between the City and an 
auction agent designated as provided herein (the "Auction Agent") (Exhibit E); and 

(6) Variable Rate Securities Trust Indenture (the "Variable Rate Indenture") 
between the City and a bank or trust company to be designated as provided herein 
(the "Variable Rate Trustee") (Exhibit F); and 

WHEREAS, It is necessary and advisable to implement the Borrowing Plan; now, 
therefore. 

Be It Ordained by the City Council of the City of Chicago: 

SECTION 1. Findings And Detenninations. The City hereby finds and 
determines as follows: 

(a) that from time to time interim financing of capital projects is needed prior to 
the issuance of long-term bonds; 

(b) that from time to time working capital needs of the City require the short-
term borrowing of funds; 

(c) that the City's ability to borrow pursuant to the Borrowing Plan as herein 
provided without further action by this City Council for such purposes wil l 
enhance the City's opportunities to obtain financing upon the most favorable 
terms available; and 

(d) that the delegations of authority that are contained herein are necessary and 
desirable because this City Council caimot itself as advantageously, expeditiously 
or conveniently exercise such authority. 
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Thus, authority is granted to the Chief Financial Officer ofthe City appointed by 
the Mayor or, if there is no such officer then holding such office, the City 
Comptroller (the "Chief Financial Officer") to implement the Borrowing Plan for the 
purposes set forth herein, and from time to time to cause to be issued Commercial 
Paper Notes (the "C.P. Notes") pursuant to the CP. Program, Auction Rate Bonds 
or Notes (the "Auction Rate Securities") pursuant to the Auction Rate Program, Line 
of Credit Notes (the "Line of Credit Notes") pursuant to the Line of Credit Program 
and Variable Rate Demand Bonds or Notes (the "Variable Rate Securities") pursuant 
to the Variable Rate Program, as and to the extent detennined to be desirable and 
in the best financial interest of the City. 

The C.P. Notes, the Line of Credit Notes, the Auction Rate Securities and the 
Variable Rate Securities are herein sometimes collectively called the "Authorized 
Debt" and the C.P. Indenture, the Auction Rate Indenture and the Variable Rate 
Indenture (each an "Indenture") are herein sometimes collectively called the 
"Indentures". 

SECTION 2. Purposes. The Borrowing Plan authorizes the issuance of one (1) 
or more series of Authorized Debt for any ofthe following purposes (or combination 
thereof): (a) the payment, or the reimbursement of the City for the payment, ofthe 
cost of all or any portion of any capital project heretofore or hereafter approved by 
this City Council; (b) cash flow needs ofthe City; (c) the deposit of monies into funds 
and accounts as are provided for in an Indenture; and (d) the payment of costs of 
issuance incurred in connection with each series of Authorized Debt. The proceeds 
of the issuance of each series of Authorized Debt shall be appUed for the purposes 
set forth above in the manner and in the amounts specified in a certificate of the 
Chief Financial Ofiicer dehvered in connection with such issuance pursuant to the 
applicable Indenture securing such series or, in the case of the Line of Credit 
Program, each request for funds under each fine of credit agreement (as defined in 
Section 18 of this ordinance) entered into by the City pursuant to this ordinance. 

In order to facifitate the sale of the Authorized Debt, the Chief Financial OfBcer is 
authorized to purchase or obtain from commercial banks or other financial 
institutions one (1) or more letters of credit, lines of credit, bond insurance policies, 
standby bond purchase agreements or similar credit enhancement and liquidity 
facilities (each a "Credit Facifity"). 

In connection with the Borrowing Plan and the use of the proceeds of the 
Authorized Debt, the Chief Financial Officer is authorized to estabUsh one (1) or 
more funds, accounts, sub-funds and sub-accounts ofthe City, one (1) or more of 
which may be held in trust with a trustee pursuant to an Indenture. 

SECTION 3. Maximum Amount And Term. Without further authorization of 
this City ̂ Council, the maximum aggregate principal amount of all Authorized Debt 
outstanding under this ordinance at any time shall not exceed Two Hundred Million 
Dollars ($200,000,000) (exclusive of unpaid interest and fees). All Authorized Debt 
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shall mature on or prior to January 1, 2017. 

SECTION 4. Limited Tax General ObUgations. The obligation of the City to 
make payments on the Authorissed Debt (principal, interest and redemption 
premium, i f any, as appropriate) is a direct and general obligation of the City 
payable from any funds legally available for such purpose. The City covenants and 
agrees to take all necessary action to annually appropriate funds in a timely manner 
so as to provide for the making of all payments ofthe Authorized Debt as described 
in the Indentures and each Line ofCredit Agreement; provided, however, that in no 
event shall the City be obligated to levy any separate ad valorem or other tax in 
addition to other City taxes or any special ad valorem or other tax unlimited as to 
rate or amount to pay such principal, interest or redemption premium. 

SECTION 5. The C.P. Program, (a) The C.P. Notes are hereby authorized to be 
issued from time to time. The C.P. Notes shaU be designated "Commercial Paper 
Notes" and may be issued in one (1) or more series. Each C.P. Note shall mature 
not later than two hundred seventy (270) days after its date of issuance, and shall 
bear interest from its date at a rate or rates not in excess ofthe lesser of (i) eighteen 
percent (18%) per annum, computed in the manner set forth in the C.P. Indenture, 
or (ii) during such period as such C.P. Note is secured by a Credit Facifity (a "C.P. 
Credit Facifity"), the maximum interest rate provided for under such C.P. Credit 
Facility. The CP. Notes may be issued as notes the interest on which is not 
includable i n gross income for federal income tax purposes or, i f so determined by 
the Chief Fmancial Officer at the time of the sale thereof, as notes the interest on 
which is includable in gross income for federal income tax purposes. 

(b) The CP. Notes shafi be executed on behalf of the City with the manual or 
facsimile signature of the Mayor of the City, and shaU be attested with the manual 
or facsimile signature of the City Clerk of the City, and shall have impressed or 
imprinted thereon the ofilcial seal of the City (or a facsimile thereof). In case any 
officer ofthe City whose signature or whose facsimile signatiare shall appear on the 
C.P. Notes shall cease to be such officer before the defivery of such C.P. Notes, such 
signature or the facsimile signature thereof shaU nevertheless be vafid and sufficient 
for aU purposes the same as i f such officer had remained in office unt i l defivery. 

(c) Subject to the limitations contained in this ordinance, authority is hereby 
delegated to the Mayor or the Chief Financial Officer to determine the aggregate 
principal amount of C.P. Notes to be issued, the date or dates thereof, the maturities 
thereof, the rate or rates of interest payable thereon or the method for determining 
such rate or rates, and to seU the C.P. Notes to or with the assistance of one (1) or 
more Dealers to be designated by the Chief Financial Officer, pursuant to one (1) or 
more C.P. Dealer Agreements. 

(d) To evidence the exercise of the authority delegated to the Mayor or the Chief 
Financial Officer by this ordinance, the Mayor or the Chief Financial Officer, as the 
case may be, is hereby directed to execute and ffie with the City Clerk in connection 
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with the initial sale of C.P. Notes a certificate setting forth the determinations made 
pursuant to the authority granted herein, which certificate shall constitute 
conclusive evidence of the proper exercise by them of such authority. Upon the 
filing of such certificate, the Mayor or the Chief Financial Officer shall also file with 
the City Clerk one (1) copy ofthe C.P. Indenture. The City Clerk shaU direct a copy 
of such fifing to this City Council. 

SECTION 6. Form Of C.P. Indenture. The form of C.P. Indenture presented to 
this meeting and attached hereto as Exhibit A is hereby approved in all respects. 
The Mayor or the Chief Financial Officer is hereby authorized to execute and deUver 
one (1) or more C.P. Indentures in substantiaUy the form of the C.P. Indenture 
presented to this meeting, with appropriate revisions in text as the Mayor or the 
Chief Financial Officer shaU determine are necessary or desirable, and the City 
Clerk is authorized to attest the same and affix thereto the corporate seal ofthe City 
or a facsimile thereof, the execution and defivery thereof to constitute conclusive 
evidence of this City Council's approval of any and afi such changes or revisions. 
The Chief Financial Officer is hereby authorized to designate a bank or trust 
company to serve as Trustee under the C.P. Indenture. 

SECTION 7. Form Of C.P. Dealer Agreement. The form of C.P. Dealer 
Agreement presented to this meeting and attached hereto as Exhibit B is hereby 
approved in aU respects. The Mayor or the Chief Financial Officer is hereby 
authorized to execute and defiver one (1) or more C P . Dealer Agreements in 
substantiaUy the form ofthe C.P. Dealer Agreement presented to this meeting, with 
appropriate revisions in text as the Mayor or the Chief Financial Officer shaU 
determine are necessary or desirable, and the City Clerk is authorized to attest the 
same and affix thereto the corporate seal of the City or a facsimile thereof, the 
execution and defivery thereof to constitute conclusive evidence of this City 
Council's approval of any and aU such changes or revisions. The Chief Financial 
Officer is hereby authorized to designate one (1) or more banks or investinent 
banking firms to serve as "Dealer" under a CP. Dealer Agreement. 

SECTION 8. Form Of C.P. Paying Agent Agreement. The form of C.P. Paying 
Agent Agreement presented to this meeting and attached hereto as Exhibit C is 
hereby approved in aU respects. The Mayor or the Chief Financial Officer is hereby 
authorized to execute and defiver one (1) or more CP. Paying Agent Agreements in 
substantiaUy the form of the C.P. Paying Agent Agreement presented to this 
meeting, with appropriate revisions i n text as the Mayor or the Chief Financial 
Officer shaU determine are necessary or desirable, and tiie City Clerk is authorized 
to attest the same and affix thereto the corporate seal of the City or a facsimile 
thereof, the execution and defivery thereof to constitute conclusive evidence of this 
City Council's approval of any and aU such changes or revisions. The Chief 
Financial Officer is hereby authorized to designate the CP. Paying Agent with 
respect to each series of C.P. Notes. 

SECTION 9. CP. Reimbursement Agreements. The Mayor or the Chief 
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Financial Officer is hereby authorized to execute and defiver one (1) or more 
reimbursement agreements (each, a "C.P. Reimbursement Agreement") in 
substantiaUy the form of reimbursement agreements executed and defivered by the 
City in connection -with previous variable rate financings, with appropriate revisions 
in text as the Mayor or the Chief Financial Officer shaU determine are necessary or 
desirable, and the City Clerk is authorized to attest the same and affix thereto the 
corporate seal of the City or a facsimile thereof, the execution and defivery thereof 
to constitute conclusive evidence of this City CouncU's approval ofany and aU such 
changes or revisions. Such revisions in text may include (a) provisions permitting 
the stated amount of a C P . Credit Facifity to be increased and decreased from time 
to time to support the C.P. Notes then outstanding; and fb) such other provisions 
as may be necessary or desirable to implement the C P . Program as herein 
contemplated. The Mayor or the Chief Financial Officer is hereby further authorized 
to execute and deUver a promissory note pursuant to each C P . Reimbursement 
Agreement (a "C.P. Reimbursement Note") to the extent required thereby, in 
substantially the form used to support reimbursement agreements in previous 
variable rate financings for the City, with appropriate revisions to reflect the terms 
and provisions ofthe related C.P. Reimbursement Agreement, and the City Clerk is 
hereby authorized to attest the same and affix thereto the corporate seal ofthe City 
or a facsimUe thereof, the execution and defivery thereof to constitute conclusive 
evidence of this City CouncU's approval of any changes or revisions therein. The 
interest rate payable on any such C.P. Reimbursement Note shaU not exceed 
eighteen percent (18%) per annum (including the recovery by the financial 
institution providing the related C.P. Credit Facifity of any amounts otherwise not 
payable to such financial institution solely as a result of the interest rate limit set 
forth in the related C.P. Reimbursement Note, any interest to be so recovered to be 
determined at an interest rate not to exceed twenty-five percent (25%) per annum), 
and the maturity of any obUgation thereunder shaU not be greater than ten (10) 
years fi"om the date of the related advance (subject to extension and renewal as 
therein provided). The maximum annual fee payable to any financial institution 
under a C.P. Reimbursement Agreement shall not exceed two percent (2%) of the 
stated amount of the related C.P. Credit Facifity (and any unused capacity 
thereunder). 

The obUgations ofthe City under each C.P. Reimbursement Agreement and under 
each C.P. Reimbursement Note shall constitute direct and general obUgations ofthe 
City and may be payable firom any funds legaUy available for such purpose. The 
City hereby covenants and agrees to take aU necessary action to annually 
appropriate funds in a timely manner so as to provide for the making of aU 
payments due under any C.P. Reimbursement Agreement and under each C.P. 
Reimbursement Note; provided however, that in no event shaU the City be obfigated 
to levy any separate ad valorem or other tax in addition to other City taxes or any 
Special ad valorem tax or other tax unlimited as to rate or amount to pay any 
amount due under any C.P Reimbursement Agreement or the principal of, 
redemption premium on, or interest on any C.P. Reimbursement Note. 
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The Chief Financial Officer is hereby authorized to designate one (1) or more 
financial institutions to provide a C.P. Credit FaciUty with respect to each series of 
C.P. Notes. Nothing contained herein shaU limit or restrict the Chief Financial 
Officer's abifity (i) to appoint separate financial institutions to issue separate C.P. 
Credit Facifities; (u) to appoint more than one (1) financial institution to issue a 
single C.P. Credit Facifity; or (iu) to replace or extend any C.P. Credit FacUity. 

SECTION 10. The Auction Rate Program, (a) The Auction Rate Securities are 
hereby authorized to be issued from time to time. The Auction Rate Securities shall 
be designated "Auction Rate Bonds" or "Auction Rate Notes", may be issued in one 
(1) or more series and may bear an additional designation to identify each series. 
Each Auction Rate Security shaU bear interest from its date at a rate or rates not 
in excess of the lesser of (i) eighteen percent (18%) per aimum, computed in the 
manner set forth in the Auction Rate Indenture, or (u) during such period as such 
Auction Rate Security is secured by a Credit Facifity (an "Auction Rate Credit 
FaciUty"), the maximum interest rate provided for under such Auction Rate Credit 
Facifity. The Auction Rate Securities may be issued as bonds or notes the interest 
on which is not includable in gross income for federal income tax purposes or, if so 
determined by the Chief Financial Officer at the time of the sale thereof, as bonds 
or notes the interest on which is includable in gross income for federal income tax 
purposes. 

(b) The Auction Rate Securities shaU be executed on behalf of the City with the 
manual or facsimile signature of the Mayor of the City, and shaU be attested with 
the manual or facsimile signature of the Cily Clerk of the City, and shaU have 
impressed or imprinted thereon the official seal of the City (or a facsimile thereof). 
In case any officer of the City whose signature or whose facsimile signature shall 
appear on the Auction Rate Securities shaU cease to be such officer before the 
delivery ofsuch Auction Rate Securities, such signature or the facsimUe signature 
thereof shaU nevertheless be vaUd and sufficient for afi purposes the same as i f such 
officer had remained in office until deUvery. 

(c) Subject to the fimitations contained in this ordinance, authority is hereby 
delegated to the Mayor or the Chief Financial Officer to seU the Auction Rate 
Securities to one (1) or more underwriters to be designated by the Chief Financial 
Officer, pursuant to one (1) or more contracts of purchase with respect to the 
Auction Rate Securities between the City and such underwriters; provided that the 
a^pregate purchase price of any series of Auction Rate Securities shaU not be less 
than ninety-eight percent (98%) of the principal amount thereof to be issued (less 
any original issue discount which may be used in the marketing thereof) plus any 
accrued interest thereon from theii: date to the date of defivery thereof and payment 
therefor. 

(d) The Mayor or the Chief Financial Officer, with the concurrence of the 
Chairman of the Committee on Finance of the City CouncU, is hereby authorized 
and directed to execute emd deUver one (1) or inore contracts of purchase for 
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Auction Rate Securities in substantially the form ofthe contracts of purchase used 
in connection with the previous sales of variable rate debt by the City, together with 
such changes and revisions consistent with the purposes and intent of this 
ordinance as shaU be approved by the Mayor or the Chief Financial Officer, as the 
case may be, subject to the limitations contained in this ordinance, the execution 
and defivery thereof to constitute conclusive evidence of this City CouncU's approval 
of such changes and modifications. 

(e) To evidence the exercise of the authority delegated to the Mayor or the Chief 
Financial Officer by this ordinance, the Mayor or the Chief Financial Officer, as the 
case may be, is hereby directed to execute and fUe with the City Clerk in connection 
with the initial auction of Auction Rate Securities a certificate setting forth the 
determinations made pursuant to the authority granted herein, which certificate 
shaU constitute conclusive evidence of the proper exercise by them of such 
authority. Upon the filing of such certificate, the Mayor or the Chief Financial 
Officer shaU also fUe with the City Clerk one (1) copy ofthe Auction Rate Indenture. 
The City Clerk shaU direct a copy of such filing to this City Council. 

SECTION 11. Form Of Auction Rate Indenture. The form of Auction Rate 
Indenture presented to this meeting and attached hereto as Exhibit D is hereby 
approved in aU respects. The Mayor or the Chief Financial Officer is hereby 
authorized to execute and defiver one (1) or more Auction Rate Indentures in 
substantiaUy the form ofthe Auction Rate Indenture presented to this meeting, with 
appropriate revisions in text as the Mayor or the Chief Financial Officer shaU 
determine are necessary or desirable, and the City Clerk is authorized to attest the 
same and affix thereto the corporate seal of the City or a facsimUe thereof, the 
execution and delivery thereof to constitute conclusive evidence of this City 
CouncU's approval of any and afi such changes or revisions. The Chief Financial 
Officer is hereby authorized to designate a bank or trust company to serve as 
Trustee under the Auction Rate Indenture. 

SECTION 12. Form Of Auction Agreement. The form of Auction Agreement 
presented to this meeting and attached hereto as Exhibit E is hereby approved in 
aU respects. The Mayor or the Chief Financial Officer is hereby authorized to 
execute and defiver one (1) or more Auction Agreements in substantiaUy the form 
of the Auction Agreement presented to this meeting, with appropriate revisions in 
text as the Mayor or the Chief Financial Officer shaU determine are necessary or 
desirable, and the City Clerk is authorized to attest the same and affix thereto the 
corporate seal of the City or a facsimUe thereof, the execution and defivery thereof 
to constitute conclusive evidence of this City CouncU's approval ofany and aU such 
changes or revisions. The Chief Financial Officer is hereby authorized to designate 
one (1) or more banks or investment banking firms to serve as "Auction Agent" 
under an Auction Agreement. 

SECTION 13. Auction Rate Reimbursement Agreements. The Mayor or the 
Chief Financial Officer is hereby authorized to execute and defiver one (1) or more 
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reimbursement agreements (each, an "Auction Rate Reimbursement Agreement") 
in substantiaUy the form of reimbursement agreements executed and defivered by 
the City in connection with previous variable rate financings, with appropriate 
revisions in text as the Mayor or the Chief Financial Officer shaU determine are 
necessary or desirable, and the City Clerk is authorized to attest the same and affix 
thereto the corporate seal of the City or a facsimUe thereof, the execution and 
delivery thereof to constitute conclusive evidence of this City CouncU's approval of 
any and all such changes or revisions. Such revisions in text may include (a) 
provisions permitting the stated amount of an Auction Rate Credit FacUity to he 
increased and decreased from time to time to support the Auction Rate Securities 
then outstanding; and (b) such other provisions as may be necessary or desirable 
to implement the Auction Rate Program as herein contemplated. The Mayor or the 
Chief Financial Officer is hereby further authorized to execute and defiver a 
promissory note pursuant to each Auction Rate Reimbursement Agreement (an 
"Auction Rate Reimbursement Note"), to the extent required thereby, in 
substantiaUy the form used to support reimbursement agreements in previous 
variable rate financings for the City, with appropriate revisions to reflect the terms 
and provisions ofthe related Auction Rate Reimbursement Agreement, and the City 
Clerk is hereby authorized to attest the same and affix thereto the corporate seal of 
the City or a facsimUe thereof, the execution and defivery thereof to constitute 
conclusive evidence of this City CouncU's approval of any changes or revisions 
therein. The interest rate payable on any such Auction Rate Reimbursement Note 
shaU not exceed eighteen percent (18%) per annum (including the recovery by the 
finemcial institution providing the related Auction Rate Credit FacUity of any 
amounts otherwise not payable to such financial institution solely as a result of the 
interest rate limit set forth in the related Auction Rate Reimbursement Note, any 
interest to be so recovered to be determined at an interest rate not to exceed twenty-
five percent (25%) per annum), and the maturity ofany obfigation thereunder shaU 
not be greater than ten (10) years from the date ofthe related advance (subject to 
extension and renewal as therein provided). The maximum annual fee payable to 
any financial institution under an Auction Rate Reimbursement Agreement shaU 
not exceed two percent (2%) ofthe stated amount ofthe related Auction Rate Credit 
Facifity (and any unused capacity thereunder). 

The bbfigations bf the City under each Auction Rate Reimbursement Agreement 
and under each Auction Rate Reimbursement Note shaU constitute direct and 
general obfigations of the City and may be payable from any funds legaUy avaUable 
for such purpose. The City hereby covenants and agrees to take aU necessary 
action to aimuaUy appropriate funds in a timely manner so as to provide for the 
making of aU payments due under any Auction Rate Reimbursement Agreement and 
under each Auction Rate Reimbursement Note; provided however, that in no event 
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shaU the City be obligated to levy any separate ad valorem or other tax in addition 
to other City taxes or any special ad valorem tax or other tax unfimited as to rate 
or amount to pay any amount due under any Auction Rate Reimbursement 
Agreement or the principal of, redemption premium on, or interest on any Auction 
Rate Reimbursement Note. 

The Chief Financial Officer is hereby authorized to designate one (1) or more 
financial institutions to provide an Auction Rate Credit FacUity with respect to each 
series of Auction Rate Securities. Nothing contained herein shaU fimit or restrict 
the Chief Financial Officer's abifity (i) to appoint separate financial institutions to 
issue separate Auction Rate Credit FacUities; (U) to appoint more than one (1) 
financial institution to issue a single Auction Rate Credit FacUity; or (iii) to replace 
or extend any Auction Rate Credit Facifity. 

SECTION 14. The Variable Rate Program, (a) The Variable Rate Securities are 
hereby authorized to be issued from time to time. The Variable Rate Securities shafi 
be designated "Variable Rate Bonds" or "Variable Rate Notes" may be issued in one 
(1) or more series and may bear an additional designation to identify each series. 
Each Variable Rate Security shafi bear interest from its date at a rate or rates not 
in excess of the lesser of (i) eighteen percent (18%) per annum, computed i n the 
manner set forth in the Variable Rate Indenture, or (fi) during any period as such 
Variable Rate Security is secured by a Credit Facility (a "Variable Rate Credit 
Facifity"), the maximum interest rate provided for under such Variable Rate Credit 
Facifity. At any time, the Chief Financial Officer may determine that a Variable Rate 
Security shaU bear interest at a fixed rate to its maturity. The Variable Rate 
Securities may be issued as bonds or notes the interest on which is not includable 
in gross income for federeJ income tax purposes or, i f so determined by the Chief 
Financial Officer at the time of the sale thereof, as bonds or notes the interest on 
which is includable in gross income for federal income tax purposes. 

(b) The Variable Rate Securities shaU be executed on behalf of the City with the 
manual or facsimile signature of the Mayor of the City, and shall be attested with 
the manual or facsimUe signature of the City Clerk of the City, and shaU have 
impressed or imprinted thereon the official seal ofthe City (or a facsimile thereof). 
In case any officer of the City whose signature or whose facsimile signature shall 
appear on the Variable Rate Securities shaU cease to be such officer before the 
deUvery ofsuch Variable Rate Securities, such signature or the facsimile signature 
thereof shaU nevertheless be vafid and sufficient for aU purposes the same as if such 
officer had remained in office untU defivery. 
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(c) Subject to the fimitations contained in this ordinance, authority is hereby 
delegated to the Mayor or the Chief Financial Officer to seU the Variable Rate 
Securities to one (1) or more underwriters to be designated by the Chief Financial 
Officer, pursuant to one (1) or more contracts of purchase with respect to the 
Variable Rate Securities between the City and such underwriters; provided that the 
aggregate purchase price of any series of Variable Rate Securities shaU not be less 
than ninety-eight percent (98%) of the principal amount thereof to be issued (less 
any original issue discount which may be used in the marketing thereof) plus any 
accrued interest thereon from their date to the date of defivery thereof and payment 
therefor. 

(d) The Mayor or the Chief Financial Officer, with the concurrence of the 
Chairman of the Committee on Finance of this City CouncU, is hereby authorized 
and directed to execute and defiver one (1) or more contracts of purchase for 
Variable Rate Securities in substantiaUy the form ofthe contracts of purchase used 
in connection with the previous sales of Variable Rate Securities by the City, 
together with such changes and revisions consistent with the purposes and intent 
of this ordinance as shaU be approved by the Mayor or the Chief Financial Officer, 
as the case may be, subject to the limitations contained i n this ordinance, the 
execution and delivery thereof to constitute conclusive evidence of this City 
CouncU's approval of such changes and modffications. 

(e) To evidence the exercise of the authority delegated to the Mayor or the Chief 
Financial Officer by this ordinance, the Mayor or the Chief Financial Officer, as the 
case may be, is hereby directed to execute and fUe with the City Clerk in connection 
with each sale of Variable Rate Securities a certificate setting forth the 
determinations made pursuant to the authority granted herein, which certificate 
shaU constitute conclusive evidence of the proper exercise by them of such 
authority. Upon the filing of such certificate, the Mayoi; or the Chief Financial 
Officer shaU also fUe with the City Clerk one (1) copy ofthe Variable Rate Indenture. 
The City Clerk shaU direct a copy of such filing to this City CouncU. 

SECTION 15. Form Of Variable Rate Indenture. The form of Variable Rate 
Indenture presented to this meeting and attached hereto as Exhibit F is hereby 
approved in aU respects. The Mayor or the Chief Financial Officer is hereby 
authorized to execute and deliver one (1) or more Variable Rate Indentures in 
substantiaUy the form of the Variable Rate Indenture presented to this meeting, 
with appropriate revisions in text as the Mayor or the Chief Financial Officer shaU 
determine are necessary or desirable, and the City Clerk is authorized to attest the 
same and affix thereto the corporate seal of the City or a facsimUe thereof, the 
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execution and delivery thereof to constitute conclusive evidence of this City 
Council's approval of any and aU such changes or revisions. The Chief Financial 
Officer is hereby authorized to designate a bank or trust company to serve as 
Trustee under the Variable Rate Indenture. 

SECTION 16. Variable Rate Reimbursement Agreements. The Mayor or the 
Chief Financial Officer is hereby authorized to execute and defiver one (1) or more 
reimbursement agreements (each, a "Variable Rate Reimbursement Agreement") in 
substantiaUy the form of reimbursement agreements executed and delivered by the 
City in connection with previous variable rate financings, with appropriate revisions 
in text as the Mayor or the Chief Financial Officer shafi determine are necessary or 
desirable, and the City Clerk is authorized to attest the same and affix thereto the 
corporate seal of the City or a facsimUe thereof, the execution and deUvery thereof 
to constitute conclusive evidence of this City CouncU's approval of any and aU such 
changes or revisions. Such revisions in text may include (a) provisions permitting 
the stated amount of a Variable Rate Credit Facifity to be increased and decreased 
from time to time to support the Variable Rate Securities then outstanding; and (b) 
such other provisions as may be necessary or desirable to implement the Variable 
Rate Program as herein contemplated. The Mayor or the Chief Financial Officer is 
hereby further authorized to execute and deliver a promissory note pursuant to 
each Variable Rate Reimbtursement Agreement (a "Variable Rate Reimbursement 
Note"), to the extent required thereby, in substantiaUy the form used to support 
reimbursement agreements i n previous variable rate financings for the City, vAth 
appropriate revisions to reflect the terms and provisions ofthe related Variable Rate 
Reimbursement Agreement, and the City Clerk is hereby authorized to attest the 
same and affix thereto the corporate seal of the City or a facsimUe thereof, the 
execution and deUvery thereof to constitute conclusive evidence of this City 
CouncU's approval ofany changes or revisions therein. The interest rate payable on 
any such Variable Rate Reimbursement Note shaU not exceed eighteen percent 
(18%) per annum (including the recovery by the financial institution providing the 
related Variable Rate Credit Facifity of any amounts otherwise not payable to such 
financial institution solely as a result ofthe interest rate limit set forth i n the related 
Variable Rate Reimbursement Note, any interest to be so recovered to be determined 
at an interest rate not to exceed twenty-five percent (25%) per annum, and the 
maturity of any obfigation thereunder shaU not be greater than ten (10) years from 
the date of the related advance (subject to extension and renewal as therein 
provided). The maximum aimual fee payable to any financial institution under a 
Variable Rate Reimbursement Agreement shafi not exceed two percent (2%) of the 
stated amount ofthe related Variable Rate Credit FacUity [and any unused capacity 
thereunder). 
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The obfigations of the City under each Variable Rate Reimbursement Agreement 
and under each Variable Rate Reimbursement Note shaU constitute direct and 
general obUgations of the City and may be payable from any funds legaUy avaUable 
and annuaUy appropriated for such purpose. The City hereby covenants and agrees 
to take aU necessary action to annuaUy appropriate funds in a timely manner so as 
to provide for the making of aU payments due under any Variable Rate 
Reimbursement Agreement and under each Variable Rate Reimbursement Note; 
provided however, that in no event shaU the City be obligated to levy any separate 
ad valorem or other tax in addition to other City taxes or any special ad valorem tax 
or other tax unlimited as to rate or amount to pay any amount due under any 
Variable Rate Reimbursement Agreement or the principal of, redemption premium 
on, or interest on any Variable Rate Reimbursement Note. 

The Chief Financial Officer is hereby authorized to designate one (1) or more 
financial institutions to provide a Variable Rate Credit Facifity with respect to each 
series of Variable Rate Securities. Nothing contained herein shaU fimit or restrict 
the Chief Financial Officer's abifity (i) to appoint separate financial institutions to 
issue separate Variable Rate Credit Facifities; (fi) to appoint more than one (1) 
financial institution to issue a single Variable Rate Credit FaciUty; or (Ui) to replace 
or extend any Variable Rate Credit Facifity. 

SECTION 17. Remarketing Agreements. The Mayor or the Chief Financial Officer 
is hereby authorized to execute and defiver one (1) or more remarketing agreements 
(each a "Remarketing Agreement") relating to Auction Rate Securities and Variable 
Rate Securities in substantiaUy the form previously used for variable rate financings 
of the City with such appropriate revisions i n text as the Chief Financial Officer 
shaU determine as necesscuy and desirable, and the City Clerk is hereby authorized 
to attest the same and to affix thereto the corporate seal of the City or a facsimile 
thereof The Mayor or the Chief Financial Officer is hereby delegated the authority 
to appoint a Remarketing Agent with respect to each series of Auction Rate 
Securities and each series of Variable Rate Securities i n the manner provided in the 
related Indenture. 

SECTION 18. The Line OfCredit Program, (a) The Mayor or the Chief Financial 
Officer is hereby authorized to execute and deUver one (1) or more line of credit 
agreements (each, a "Line ofCredit Agreenient") with commercial banks and other 
financial institutions and in the form customarily used to provide borrowers with 
a revolving line of credit to meet their need for working capital and with such terms 
and provisions as the Chief Financial Officer shaU detennine to be in the best 
interest of the City. The City Clerk is authorized to attest the same and affix thereto 
the corporate seal of the City or a facsimile thereof, the execution and defivery 
thereof to constitute conclusive evidence of this City CouncU's approval of each 
such Line of Credit Agreement. 
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(b) To evidence bonowings under each Line of Credit Agreement, the City is 
authorized to issue from time to time one (1) or more Line of Credit Notes, each to 
be designated "Line of Credit Note". Each Line of Credit Note shaU bear interest 
from its date at a rate or rates not in excess of eighteen percent (18%) per annum. 
The Line of Credit Notes may be issued as notes the interest on which is not 
includable in gross income for federal income tax purposes or, if so determined by 
the Chief Financial Officer at the time of issuance of the Line of Credit Notes, as 
notes the interest on which is includable in gross income for federal income tax 
purposes. 

(c) The Line of Credit Notes shaU be executed on behalf of the City with the 
manual or facsimUe signature of the Mayor of the City, and shaU be attested with 
the manual or facsimUe signature of the City Clerk, and shaU have impressed or 
imprinted thereon the official seal ofthe City (or a facsimUe thereof). In case any 
officer of the City whose signature or facsimile signature shaU appear on the Line 
of Credit Notes shaU cease to be such officer before the defivery of such Line of 
Credit Notes, such signature or facsimUe signature thereof shall nevertheless be 
vafid and sufficient for aU purposes the same as if such officer had remained in 
office untU defivery. 

(d) To evidence the exercise of the authority delegated to the Mayor or the Chief 
Financial Officer by this ordinance, the Mayor or the Chief Financial Officer, as the 
case may be, is hereby directed to execute .and fUe with the City Clerk in connection 
with the initial borrowing'under any Line ofCredit Agreement, a copy of such Line 
of Credit Agreement and a certificate setting forth the determinations made 
pursuant to the authority granted herein, which certificate shaU constitute 
conclusive evidence of the proper exercise by them of such authority. Upon the 
filing of such Line of Credit Agreement and such certificate, the City Clerk shaU 
direct a copy of such fifing to the City CouncU. 

SECTION 19. Continuing Appropriation. This ordinance constitutes a 
continuing appropriation from legaUy avaUable funds ofthe City ofthe monies that 
may be required from time to time to provide for the punctual payment of (i) the 
principal of, interest on and any redemption premium on, the Authorized Debt, (fi) 
the principal of, interest on and redemption premium on, any C.P. Reimbursement 
Note, any Auction Rate Reimbursement Note and any Variable Rate Reimbursement 
Note, and (iu) the program expenses of the Borrowing Plan. Such continuing 
appropriation shafi be and remain in fuU force and effect without any further action 
by the City CouncU. Nothing contained in this ordinance shaU obfigate the City to 
levy any separate ad valorem or other tax in addition to other City taxes or any 
special ad valorem or other tax unfimited as to rate or amount to fund the 
continuing appropriation provided for in this section. 



5/1/2002- REPORTS OF COMMITTEES 83087 

SECTION 20. Offering Documents. The Chief Financial Officer is hereby 
authorized to cause to be prepared one (1) or more offering documents (each an 
"Offering Document") describing each issue of C.P. Notes, Auction Rate Securities 
or Variable Rate Securities. Each Offering Document shafi be in customary form for 
the applicable Program. The distribution of each such Offering Document to 
prospective purchasers and the use thereof by the Dealer in connection with the 
offering of the C.P. Notes and by the underwriters in connection with the offering of 
the Auction Rate Securities and the Variable Rate Securities is hereby authorized 
and approved. 

SECTION 21. Tax Compfiance Agreement. The Mayor or the Chief Financial 
Officer is hereby authorized to execute and defiver from time to time one (1) or more 
Tax Compfiance Agreements in such form as is customary for simUar transactions 
as determined by bond counsel, and the City Clerk is authorized to attest the same 
and affix thereto the corporate seal of the City or a facsimUe thereof. 

SECTION 22. Forward Supply Contracts. If the Chief Financial Officer 
determines it to be in the best financial interest of the City, the Chief Financial 
Officer is authorized to execute and defiver from time to time in the name and on 
behalf of the City one (1) or more forward supply contracts wj th one (1) or more 
counterparties selected by the Chief Financial Officer under which contracts such 
counterparties agree to seU to the City, and the City agrees to purchase from such 
counterparties, specified securities on specified dates at purchase prices estabfished 
at the time ofthe execution and delivery ofthe apphcable contract. The sources of 
funds to purchase such securities shall be amounts on hand and avaUable in the 
funds and accounts created and estabfished under an Indenture or a Line of Credit 
Agreement. Under no circumstances shaU any amounts payable by the City under, 
or with respect to, any such contract constitute an indebtedness of the City for 
which its fiaU faith and credit is pledged, but such amounts shaU be payable solely 
from legaUy avaUable funds of the City. 

SECTION 23. Interest Rate Swap And Cap Agreements. If determined by the 
Chief Financial Officer to be in the best financial interest of the City, the Chief 
Financial Officer is authorized to execute and defiver firom, time to time i n the name 
and on behalf of the City one (1) or more agreements or options to enter into 
agreements with counterparties selected by the Chief Financial Officer, the purpose 
of which is to manage the City's interest rate exposure with respect to any 
Authorized Debt or a particular series of Authorized Debt; provided, however, that 
(a) the stated aggregate notional amount under aU such agreements (net of 
offsetting transactions) at any one (1) time shaU not exceed the aggregate principal 
amount of such Authorized Debt at the time outstanding, (b) any such" agreement 
to the extent practicable shaU be in substantiaUy the form of either the Local 
Currency ~ Single Jurisdiction version or the Multicurrency — Cross Border version 
of the 1992 I.S.D.A. Master Agreement accompanied by the United States 
Municipal Counterparty Schedule pubfished by the Intemational Swaps and 
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Derivatives Association, Inc. ("I.S.D.A.") or any successor form to either pubfished 
by the I.S.D.A., and in appropriate confirmations of transactions govemed by that 
agreement, with such insertions, completions and modifications thereof as shall be 
approved by the Chief Financial Officer, his or her execution thereof to constitute 
conclusive evidence of this City CouncU's approval of such insertions, completions 
and modifications, and (c) under no circumstances shall any amounts payable by 
the City under, or with respect to, any such agreement constitute an indebtedness 
of the City for which its fu l l faith and credit is pledged, but such amounts shaU be 
payable solely from legaUy available funds of the City. 

SECTION 24. Performance Provisions. The Mayor, the Chief Financial Officer 
and the City Clerk for and on behalf of the City shall be, and each of them hereby 
is, authorized and directed to do any and aU things necessary to effect the 
performance of aU obUgations ofthe City, or to exercise any rights ofthe City, under 
and pursuant to this ordinance, any Indenture, any Line ofCredit Agreement, any 
CP. Dealer Agreement, any C.P. Paying Agent Agreement, any CP. Reimbursement 
Agreement, any Auction Rate Reimbursement Agreement, any Variable Rate 
Reimbursement Agreement and any Remarketing Agreement, and the performance 
of all other acts of whatever nature necessary to effect and carry out the authority 
conferred by this ordinance and any Indenture, including, but not fimited to, the 
exercise foUowing the defivery date of any Authorized Debt of any power or authority 
delegated to such official of the City under this ordinance with respect to the 
Authorized Debt upon the initial defivery or issuance thereof, but subject to any 
limitations on or restrictions of such power or authority as herein set forth. The 
Mayor, the Chief Financial Officer, the City Clerk and other officers, agents and 
employees of the City are hereby further authorized, empowered and directed, for 
and on behalf of the City, to execute and defiver aU papers, documents, certificates 
and other instruments that may be reqiiired to carry out the authority conferred by 
this ordinance and any Indenture, or to evidence said authority. 

SECTION 25. Proxies, The Mayor and the Chief Financial Officer may each 
designate another to act as their respective proxy and to affix their respective 
signatures to, in the case ofthe Mayor, each Authorized Debt, whether in temporary 
or definitive form, and to any other instrument, certificate or document required to 
be signed by the Mayor or the Chief Financial Officer pursuant to this ordinance, 
any Line of Credit Agreement and any Indenture. In each case, each shaU send to 
the City CouncU written notice of the person so designated by each, such notice 
stating the name of the person so selected and identifying the instruments, 
certificates and documents which such person shaU be authorized to sign as proxy 
for the Mayor and the Chief Financial Officer, respectively. A written signature of 
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the Mayor or the Chief Financial Officer, respectively, executed by the person so 
designated underneath, shaU be attached to each notice. Each notice, with 
signatures attached, shaU be recorded in the Journal ofthe Proceedings ofthe City 
Council and fUed with the City Clerk. When the signature ofthe Mayor is placed on 
an instrument, certfficate or document at the direction ofthe Mayor in the specified 
manner, the same, in aU respects, shaU be as binding on the City as if signed by the 
Mayor in person. When the signature ofthe Chief Financial Officer is so affixed to 
an instmment, certificate or document at the direction of the Chief Financial 
Officer, the same, in aU respects, shaU be as binding on the City as if signed by the 
Chief Financial Officer in person. 

SECTION 26. SeverabUity. It is the intention of this City CouncU that, i f any 
section, paragraph, clause or provision of this ordinance shaU be mled by any court 
of competent jurisdiction to be invafid, the invafidity of such section, paragraph, 
clause or provision shaU not affect any ofthe remaining provisions hereof. 

SECTION 27. Inconsistent Provisions. AU ordinances, resolutions, motions or 
orders in conffict with this ordinance are hereby repealed to the extent of such 
conffict. No provision of the Municipal Code of Chicago (the "Municipal Code") or 
violation of any provision of the Municipal Code shall be deemed to impair the 
vafidity of this ordinance or the instmments authorized by this ordinance, or to 
impair the security for or pajnment ofthe instmments authorized by this ordinance; 
provided further, however, that the foregoing shaU not be deemed to affect the 
avaUabifity of any other remedy or penalty for any violation of any provision of the 
Municipal Code. 

SECTION 28. Effective Date. This ordinance shafi take effect immediately upon 
its passage and approval. 

SECTION 29. Reporting Requirement. The Chief Financial Officer shaU report 
to the City CouncU with respect to the expenditure of the proceeds of any 
Authorized Debt issued hereunder. Such reports shaU be made no later than 
April 1 and October 1 of each year, commencing October 1, 2002, with respect to 
expenditures made during the six (6) month period ending on September 1. 
April 1 reports shaU cover expenditures made during the six (6) month period 
ending on March 1. 

Exhibits "A", "B", "C", "D", "E" and "F" referred to in this ordinance read as foUows: 
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Exhibit "A". 
(To Ordinance) 

Trust Indenture 

Between 

City Of Chicago 

And 

As Trustee 

Dated As Of 1, 2002 

Relating To 
City Of Chicago 

Commercial Paper Notes 
2002 Program 

Series A (Tax Exempt) And Series B (Taxable). 

TfflS TRUST INDENTURE, dated as of 1, 2002 (this 
"Indenture"), is by and between the City of Chicago (the "City"), a municipality and a home rule 
unit of local govemment duly organized and validly existing under the Constitution and laws of 
the State of Illinois, and . (the "Trustee"), a 

duly organized, validly existing and authorized to accept the duties and 
obligations set out by virtue of the laws of the and having a corporate trust 
office located in the City of Chicago, lUinois, as trustee. 

4 
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WrrNDESSETH: 

WHEREAS, the City is a home rule unit of local govemment, duly organized and 
existing under the laws of the State of lUinois, and in accordance with the provisions of Section 
6(a) of Article VH of the 1970 Constitotion of the State of Illinois; and 

WHEREAS, the City has previously authorized the issuance of an amount 
outstanding at any one time of not to exceed $200,000,000 (the "Authorized Amount") of City 
of Chicago Commercial Paper Notes pursuant to the "CP Note Ordinance" (as hereLoafter 
defined); and 

WHEREAS, the City wishes to provide in this Indenture for the issuance from time 
to time, in an aggregate amount outstanding at any one time not exceeding the Authorized 
Amoimt, of its Commercial Paper Notes, as authorized by the CP Note Ordinance, designated as 
"City of Chicago, Commercial Paper Notes, 2002 Program Series A (Tax Exempt)", and "City 
of Chicago, Commercial Paper Notes, 2002 Program Series B (Taxable)"; and 

WHEREAS, the City wishes to provide in this Indenture that such Commercial 
Papet Notes (as hereinafter defined) be issued as direct and general obligations of the City payable 
firom any fimds of the City legaUy available and annually appropriated for such purpose and the 
Trustee is wUling to accept the trusts provided ia this Indenture; 

NOW, THEREFORE, the City and the Trustee agree as follows each for the 
benefit of the other and/or the benefit of holders of the Commercial Paper Notes secured by this 
Indenture: 

ARTICLE I . 

Definitions; General Authorization; Ratification. 

Section 1.01. Definitions. The foUowing definitions shaU, for aU purposes of this 
Indenture and supplemental hereto, have the meanings herein specified unless the context clearly 
requires otherwise: 

"Advances" means pa3rments made by the Bank as a result of draws made on the 
Letter of Credit to pay principal of and/or interest on Commercial Paper Notes. 
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"Authenficating Agent" means, with respect to any Series, each person or entity, 
if any, designated by tbe City herein or in any Supplemental Indenture to manually sign the 
certificate of authentication on the Conmiercial Paper Notes, and its successors and assigns, and 
any other person or entity which may at any time be substituted for it pursuant hereto. Initially, 
the Authenticating Agent shall be the Issuing and Paying Agent. . 

"Authorized Amount" means $200,000,(X)0; provided that such amount may be 
issued in one or more Series; and provided, fiirther, that the aggregate amoimt outstandmg under 
this Indenture at any one time among all Series may not exceed such amount reduced by the 
outstanding principal amount of "Auction Rate Securities" and "Variable Rate Securities" issued 
pursuant to the CP Note Ordinance. 

"Authorized City Representative" means the Chief Financial Officer of the City 
or such other officer or employes of the City or other person, which other officer, employee or 
person has been designated by the City as an Authorized City Representative by written notice 
delivered by the Chief Financial Officer to the Trustee and the Issuing and Paying Agent. 

"Available Moneys" means moneys which are continuously on deposit with the 
Trustee or the Issuing and Paying Agent in trust for the benefit of the holders of the Commercial 
Paper Notes in a separate and segregated account in which only AvaUable Moneys are held, which 
moneys constimte proceeds of (i) the Commercial Paper Notes received contemporaneously with 
the initial issuance and sale of the Commercial Paper Notes, (ii) a drawing under the Letter of 
Credit or payments otherwise made under a substitute Letter ofCredit, (ifi) refunding obligations 
or other fimds for which the Trustee has received a written opinion of natioUaUy recognized 
counsel experienced in banlouptcy matters and acceptable to an Authorized City Representative 
and the Rating Agencies to the effect that payment of such mon ŝ to the holders of the 
Commercial Paper Notes would not constitute an avoidable preference imder Section 547 of the 
United States Bankruptcy Code if the City were to become a debtor xmder the United States 
Bankruptcy Code, or (iv) the investment of fimds quaUfyiug as Available Moneys under the 
foregoing clauses. 

"Bank" means the issuer of the Letter of Credit then outstanding and effective 
hereunder, InitiaUy, the Bank shaU be . 

"Bank Note" means a note or notes issued by the City pursuant to Section 5.01 
hereof and evidencing aU or any portion of any unreimbursed Advances made by the Bank and 
designated as "City of Chicago Bank Notes (2002 Commercial Paper Program) (insert name of 
Bank)." 

"Bank Note Account" means the Bank Note Debt Service Account established 
pursuant to Section 4.01(b)(3) hereof. 

"Bank Note Payment Date" means a date on which principal of or inlerest on a 
Bank Note is due and payable, including both scheduled principal and interest and principal and 
interest payable upon prepayment of a Bank Note. 



5/1 /2002 REPORTS OF COMMITTEES 83093 

"Bank Obligations" means obligations payable to the Bank under the 
Reimbursement Agreement. 

"Bank Rate" shaU have the meaning assigned to such term in the Reimbursement 
Agreement pursuant to which a Bank Note is deUvered by the City to the Bank. 

"Bond Counsel" means an attomey or firm or firms of attomeys of national 
recognition selected or employed by the City with knowledge and experience' in the field of 
municipal finance. 

"Business Day" means any day other than (i) a Saturday, Sunday or other day on 
which commercial banks in New York, New York, Chicago, Illinois, or the city in which is 
located the office of the Bank at which demands for a draw on the Letter of Credit wUl be made, 
are authorized or required by law to close, or (u) a day on which the New York Stock Exchange 
is closed. 

"City" means the City of Chicago, a municipality and a home rule unit of local 
govemment duly organized axid validly existing under the Constimtion and laws of the State of 
niinois. 

"Closing Date" means the date on which the Letter of Credit is issued by the Bank. 

"Code" means the Intemal Revenue Code of 1986, as amended, and the applicable 
United States Treasury Regulations proposed or in effect with respect thereto. 

"Commercial Paper Bank Payment Account" or "Bank Payment Account" means 
the account by that name estabfished pursuant to Section 4.01(b)(2) hereof. 

"Commercial Paper Debt Service Account" or "Debt Service Account" means the 
account by that name established pursuant to Section 4,01(b)(l) hereof. 

"Commercial Paper Notes" or "Notes" means notes of the City with a maturity of 
not more than 270 days from the date of issuance, and which are authorized to be issued and 
reissued firom time to time under Article n of this Indentiu-e (in the case of the Series A Notes and 
the Series B Notes), 

"Costs of Issuance" means aU reasonable costs incurred by the City in connection 
with the issuance of a Series, including, but not lunited to: 

(a) counsel fees related to the issuance of such Series (including, but not limited 
to, bond counsel and the Trustee's counsel); 

(b) financial advisor fees incuxred in connection with the issuance of such 
Series; 
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Agent; 

on 
Notes, 

(c) rating agency fees; 

(d) the initial fees and expenses of the Trustee and the Issuing and Paying 

(e) accountant fees related to the issuance of such Series; 

(f) printing and publication costs; and 

(g) any other fee or cost incurred in connection with the issuance of such Series 
that constimtes an "issuance cost" within the meaning of Section 147(g) of the Code. 

"CP Note Ordinance" means the ordinance adopted by the City CouncU of the City 
, 2002 authorizmg this Indenture and the issuance of the Commercial Paper 

D̂ealer" means for as long as it is acting as 
a dealer for the City with respectto the Notes, or any successor Dealer appomted pursuant to the 
Dealer Agreement, as f̂ proved by the City. 

"Dealer Agreement" means the Commercial Paper Dealer Agreement, dated as of 
, 2002, between the City and the Dealer, as amended and supplemented from 

time to time, and any such agreement with any successor Dealer. 

"Debt Service Fund" means the fimd by that name established pursuant to Section 
4.01(b) hereof. 

"Designated Representative" means the Chief Financial Officer ofthe City and if 
the Chief Financial Officer is not avaUable, the City ComptroUer of the City, and any additional 
individuals designated to complete and defiver Issuance Requests and who have been identified 
and whose signatures have been certified in a certificate of an Authorized City Representative 
delivered to the Issumg and Paying Agent. 

"DTC" means The Depositoiy Trust Company, as Note Depositoiy for one or 
more Series of Commercial Paper Notes, and its successors and assigns. 

"Event of Default" means any one or more of those events set forth in Section 9.01 
hereof, which Event of Default has not been cured. 

"Expiration Date" means the date of expiration of the Letter of Credit then in effect 
(as such date may be extended fiom time to time). 

"Fiscal Year" shall mean the period of time beginning on January 1 and ending on 
December 31 of each year, or such other siimlar period as the City designates as the fiscal year 
of the City. 
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"Fitch" means Fitch Ratings, Inc., a corporation organized and existing under the 
laws of the State of Delaware, and its successors and assigns, and, if such corporation shaU no 
longer perfonn the fimctions of a securities rating agency, any other rating agency designated by 
the City. 

"Govemment Obligations" means (1) United States Obligations (mcluding 
obligations issued or held in book-entry form), and (2) prerefimded municipal obligations meeting 
the foUowing conditions: (a) the municipal obligations are not subject to redemption prior to 
maturity, or the trustee therefor has been given irrevocable instmctions conceming their calling 
and redemption and the issuer thereof has covenanted not to redeem such obligations other than 
as set forth in such instmctions; (b) the municipal obligations are secured by cash and/or United 
States ObUgations, which United States Obfigations may be applied only to interest, principal and 
premium payments of such municipal obligations; (c) the principal of and interest on the United 
States Obligations (plus any cash in die escrow fund) are sufiicient to meet the fiabUities of the 
municipal obfigations; (d) the United States Obfigations serving as security for the municipal 
obligations are held by an escrow agent or trustee; (e) the United States Obligations are not 
avaUable to satisfy any other claims, including those against the trustee or escrow agent; and (f) 
the municipal obUgations are rated in their highest rating category by Moody's and by S&P if 
S&P then maintains a rating on such obligations. 

"Indenture" means this Trust Ihdenmre, dated as of 1, 2002, 
between the City and the Trustee, as supplemented and amended firom time to time. 

"Insolvent" shaU be used to describe the Trustee, the Issuing and Paying Agent or 
any other agent appointed hereunder or the Bank if (a) such person shaU Î ve instimted 
proceedings to be adjudicated a bankrupt or insolvent, shaU have consented to the instimtion of 
bankmptcy or insolvency proceedings against it, shaU have fUed a petition or answer or consent 
seeking reorganization or refief under the United States Bankmptcy Code or any other simUar 
appUcable Federal or state law, or shaU have consented to the filing of any such petition or to the 
appointaient of a receiver, liquidator, assignee, trustee or sequestrator or other simfiar official of 
itself or of any substantial part of its property, or shaU faU to timely controvert an involimtary 
petition filed against it under the United States Bankruptcy Code, oir shaU consent to the entry of 
an order for refief under the United States Bankruptcy Code or shall make an assignment for the 
benefit of creditors or shaU admit in writing its inability to pay its debts generaUy as they become 
due; or (b) a decree or order by a court having jurisdiction in the premises adjudging such person 
as bankrupt or insolvent, or approving as properly fUed a petition seeking reorganization, 
arrangement, adjustment or composition of or in respect of such person under the United States 
Bankmptcy Code or any otiier similar applicable Federal or state law or for relief under the 
United States Bankruptcy Code after an involuntary petition has been fUed against such person, 
or appointing a receiver, liquidator, assignee, trustee or sequestrator or other simUar official of 
such person or of any substantial part of its property, or ordering the winding up or liquidation 
ofits affairs, shaU have been entered and shall have continued unabated and in effect for a period 
of 90 consecutive days. 
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"Investment Agreement" means an investment agreement or guaranteed investment 
contract with entities which maintain the foUowing credit and coUateral requirements: (a) if a 
corporation, tiiey are initiaUy rated "Aaa" by Moody's and "AAA" by S&P, if a domestic bank, 
they are initially rated Thomson "B/C" or better, and if a foreign bank, they are initially rated 
Thomson "B" or better, (b) if credit quality reaches Moody's "Aa3" or S&P "AA" for 
corporations, Thomson "B/C" for domestic banks, and Thomson "B" for foreign banks, the 
provider thereof (1) wUl respond with adequate collateralization within ten (10) business days, (2) 
wiU value assets weekly, and (3) wiU present coUateral at 102% on Government Obfigations and 
105% on obUgations described in item (2) of the definition of Pennitted Investments; (c) the 
provider thereof must maintain minimum credit quaUty of Moody's "A2" or S&P "A" for 
corporations, Thomson "C" for domestic banks, or Thomson "B/C" for foreign banks; and (d) 
the investment agreement wUl be terminated if credit ratmgs reach Moody's "A3" or S&P "A-" 
for corporations, Thomson "C/D" for domestic banks and Thomson "C" for foreign banks. 

"Issuance Request" means a request made by the City, acting through a Designated 
Representative, to the Issuing and Paying Agent for the defivery of a Commercial Paper Note or 
Commercial Paper Notes. 

'Issuing and Paving Agent" means _, Chicago, 
Illinois, or any successor or assigns peimitted under the Issuing and Paying Agent Agreement or 
any other Issuing and Paying Agent which is appointed by the City and has entered into an Issuing 
and Paying Agent Agreement. 

"Issuing and Paving Agent Agreement" means the Issuing and Paying Agent 
Agreement, dated as of 1,2002, between the City and the Issumg and Paymg 
Agent, and any and aU modifications, alterations, amendments and supplements thereto, or any 
other Issuing and Paying Agent Agreement entered into by the City and the Issuing and Paymg 
Agent with respect to the Commercial Paper Notes. 

"Letter of Credit" means the irrevocable, transferrable, direct-pay letter of credit 
issued by the Bank for the benefit of the Issuing and Paying Agent on or prior to the date of 
issuance of tbe first Commercial Paper Note, together with any substimte irrevocable, 
transferrable, direct-pay letter of credit accepted by the Issuing and Paying Agent as provided in 
Section 10.01 hereof; provided that at no time shall more than one letter of credit secure the 
Outstanding Commercial Paper Notes, 

"Maximum Rate" means percent (_ %) per annum. 

"Moody's" means Moody's Investors Service, a corporation existmg under the laws 
of the State of Delaware, its successors and assigns, and, if such corporation shaU no longer 
perform the fimctions of a securities rating agency, any other nationaUy recognized rating agency 
designated by the City. 

Agreement. 
"No-Issuance Notice" shaU have the meaning assigned thereto in a Reimbursement 
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"Nominee" means the nominee of the Note Depository as determined from time 
to time in accordance with this Indenture or any Supplemental Indenture for any one or more 
Series of Commercial Paper Notes. • 

"Note Depository" means the securities depository for a Series of Commercial 
Paper Notes appointed as such pursuant to Section 2.05 hereof, and its successors and assigns. 

"Noteholder." "holder." "owner" or "registered owner" means the person in 
whose name any Note or Notes are registered on-the books maintained by the Registrar or 
Trustee. 

"Note Proceeds" means proceeds of the sale of the Commercial Paper Notes or any 
moneys, securities or other obligations that may be deemed to be proceeds of the Commercial 
Paper Notes within the meaning of the Code. 

"Outstanding" when used with respect to Notes shall mean all Notes which have 
been authenticated and delivered under this Indenture, except: 

(a) Notes cancelled or purchased by the Issuing and Paymg Agent for 
cancellation or delivered to or acquired by the Issuing and Paying Agent for cancellation 
and, in all cases, with the intent to extinguish the debt represented thereby; 

(b) Notes in lieu of which other Notes have been authenticated under Section 
2.07, 2.08 or 2.09 hereof; 

(c) Notes that have become due (at maturity or on redemption, acceleration or 
otherwise) and for the payment of which sufficient moneys, including interest accmed to 
the due date, are held by the Issuing and Paying Agent or Trustee; 

(d) Notes which, under the terms of this Indenture, are deemed to be no longer 
Outstanding; and 

(e) for puiposes of any consent or other action to be taken by the holders of a 
specified percentage of Notes under this Indenture, Notes held by or for the account of the 
City or by any person controlling, controlled by or under common control with the City. 

"Pennitted Investments" shaU mean any of the foUowing: 

(1) Government Obligations; 

(2) ' obligations, debentures, notes or other evidences of indebtedness issued or 
guaranteed by any of the foUowing instrumentalities or agencies of the United States of America: 
Federal Home lx)an Bank System; Export-Import Bank of the United States; Federal Financing 
Bank; Govemment National Mortgage Association; Fannie Mae, Smdent Loan Marketmg 
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Association; Federal Farm Credit Bureau; Farmers Home Administration; Federal Home Loan 
Mortgage Corporation; and Federal Housing Administration; 

(3) direct and general long-term obligations of any state, which obligations are 
rated in either of the two highest rating categories by Moody's and by S&P, if S&P then maintains 
a rating on such obfigations; 

(4) direct and general short-term obligations of any state which obligations are 
rated in the highest rating category by Moody's and by S&P, if S&P then maintains a rating on 
.such obligations; 

(5) interest-bearing demand or time deposits (including certificates of deposit) 
or interests in money market portfolios issued by state banks or trust companies or national 
banking associations that are members of fhe Federal Deposit Insurance Corporation ("FDIC"), 
which deposits or interests must either be (a) continuously and fiiUy insured by FDIC and with 
banks that are rated at least" P-1" or "Aa" by Moody's and at least "A-l" or "AA" by S&P, if 
such banks are then rated by S&P, or (b) fiilly secured by United States Obligations (i) which are 
valued not less fiequentiy than monthly and have a fair market value, exclusive of accmed 
interest, at least equal to the principal amount of the deposits or interests, (ii) held by the Trustee 
(who shaU not be tbe provider of the coUateral) or by any Federal Reserve Bank or depositary 
acceptable to the Trustee, (in) subject to a perfected first lien in the Trustee, and (iv) free and 
clear from aU third-party liens; 

(6) long-term or medium-term corporate debt guaranteed by any corporation 
that is rated by both Moody's and S&P in either of their two highest rating categories; 

(7) repurchase agreements which are (a) entered into with banks or trust 
companies organized under state law, national banking associations, insurance companies or 
govemment bond dealers reporting to, trading with and recognized as a primaiy dealer by tiie 
Federal Reserve Bank of New York, and which either are members of the Security Investors 
Protection Corporation or with a dealer or parent holding company that has an investment grade 
rating from Moody's and S&P, if S&P then matntaing a rating of such instimtion, and (b) fiiUy 
secured by investments specified in Section (1) or (2) of this definition of Pennitted Investments 
(i) which are valued not less frequentiy than monthly and have a fair market value, exclusive of 
accmed interest, at least equal to the amount invested in the repiurchase agreements, (u) held by 
the Trustee (who shall not be the provider of the coUateral) or by any Federal Reserve Bank or 
a depository acceptable to the Trustee, Ou) subjea to a perfected first lien in the Trustee, and (iv) 
free and clear firom aU third-party liens; 

(8) prime commercial paper of a United States corporation, finance company 
or banking instimtion rated at least "P-1" by Moody's and at least "A-1" by S&P, if S&P then 
maintams a rating on such paper; 

(9) shares of a diversified open-end inanagement investment company (as 
defmed in the Investment Company Act of 1940, as amended) or shares in a regulated investment 
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company (as defmed in Section 851(a) of the Code) that is (a) a money market fimd that has been 
rated in one of the two highest rating categories by Moody's or S&P, or (b) a money market fimd 
or account of the Trustee or any state or Federal bank that is rated at least "P-1" or "Aa" by 
Moody's, if Moody's then maintains a ratmg on such bank, and at least "A-1" or "AA" by S&P, 
if S&P then maintainf; a rating on such bank, or whose one bank holding company parent is rated 
at least "P-l" or "Aa" by Moody's, if Moody's then maintains a rating on such holding company, 
and "A-l" or " AA" by S&P, if S&P then mauitains a rating on such holding company, or that has 
a combined capital and surplus of not less than $50,000,000; 

(10) Investment Agreements; and 

(11) any other type of investment in which the City directs the Trustee to invest, 
provided that there is delivered to the Trustee a certificate of an Authorized City Representative 
stating that each of the Rating Agencies then maintaining a rating on the Series has been informed 
of the proposal to invest in such investment and each of such Rating Agencies has confinned that 
such investment will not adversely affect the rating then assigned by such Rating Agency to any 
Series. 

"Person" means an individual, a corporation (including a limited liabifity 
company), a partnership (including a limited parmership), an association, a trust or any other 
entity or organization, including a govemment or pofitical subdivision or an agency or 
instrumentafity thereof. 

"Principal Office" means the principal office of the Issuing and Paying Agent for 
purposes of performing its duties under this Indenture, which principal office has been designated 
in writing by the Issuing and Paying Agent to an Authorized City Representative. 

"Proceeds Fund" means the fimd by that name estabfished pursuant to Section 
4.01(a) hereof. 

"Project or Purpose" means any undertaking or purpose listed or othenvise 
described in a Tax Certificate of the City, as from time to time amended, as being financed or 
refinanced in whole or in part with the proceeds of the Notes, including working capital and 
capital projects. 

"Rating Agency" means, as long as it is rating a Series, (i) Standard & Poor's, (ii) 
Fitch, (iii) Moody's, or (iv) any other nationally recognized credit rating agency specified in a 
Supplemental Indenture. 

"Rebate Fund" means any fund required to be maintained by the City pursuant to 
a Tax Certificate in connection with the issuance of the Notes or any Series of Notes for the 
purpose of complying with the Code, and providmg for the coUection and holding for and 
payment of amounts to fhe United States of America. 
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"Registrar" means, with respect to any Series, each person or entity, if any, 
designated by the City herein or m a Supplemental Indenture to keep a register of any Series and 
of the transfer and exchange of the Notes comprising such Series, and its successors and assigns, 
and any other person or entity which may at any time be substimted for it pursuant hereto. 

"Reimbursement Agreement" means the Reimbursement Agreement, dated as of 
1, 2002, pursuant to which the Letter of Credit is issued and any and aU 

modifications, alterations, amendments and supplements thereto, and any similar document 
entered mto with respea to the defivery of a substimte Letter of Credit. 

"Representation Letter" means the Blanket Issuer Letter of Representations from 
the City to DTC with respect to a Series. 

"Responsible Officer" means an officer or assistant officer of the Trustee assigned 
by the Trustee to administer this Indenture. 

"Series" means a series'of Commercial Paper Notes issued pursuant to this 
Indenture (e.g., Series A Notes or Series B Notes); each series of Commercial Paper Notes, when 
aggregated with aU Outstanding Commercial Paper Notes of other series, may be in an aggregate 
amount up to the fiiU Authorized Amount regardless of when or whether issued. 

"Series A Notes" ineans the City of Chicago, Conmiercial Paper Notes, 2002 
Program Series A (Tax Exenq)t), issued under this Indenture, 

"Series A Project or Purpose" means any undertaking or purpose listed or 
otherwise described in a Tax Certificate of the City as being financed or refinanced in whole or 
in part with the proceeds of Series A Notes, including workmg capital and capital projects. 

"Series B Notes" means the City of Chicago, Commercial Paper Notes, 2002 
Program Series B (Taxable), issued under and secured by this Indenture. 

"Series B Project or Purpose" means any undertaking or purpose listed or 
otherwise described in a certificate of the City, being financed or refinanced in whole or in part 
with the proceeds of the Series B Notes, including workmg capital and capital projects. 

"Standard & Poor's" or "S & P" means Standard & Poor's, A Division of The 
McGraw-HiU Companies, Inc., a corporation organized and existing under the laws of the State 
of New York, and its successors and assigns, and, if such corporation shall no longer perform the 
fiinctions of a securities rating agency, any other natioiiaUy recognized securities rating agency 
designated by the City. 

'State" means the State of Illinois. 
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"Stated Amount" means, with respect to a Letter of Credit, the amount avaUable . 
to be drawn under the Letter of Credit for payment of principal of and interest on Commercial 
Paper Notes issued hereunder. 

"Supplemental Indentore" means any document supplementing or amending this 
Indenture and entered mto as provided in Article XI of this Indenture. 

"Tax Certificate" means a certificate, as amended from time to time, executed and 
delivered on behalf of the City by a Designated Representative on the date upon which Series A 
Notes are initiaUy issued and delivered, or any fimctionaUy equivalent certificate subsequently 
executed and delivered on behalf of the City by a Designated Representative with respect to the 
requirements of Section 148 (or any successor section) of the Code relating to the Series A Notes. 

"Termination Date" means the sixteenth (16*) day prior to the Expiration Date. 

"Tmstee" shaU mean the entity named as such in the heading of this Indenture untU 
a successor replaces it and, thereafter, means such successor. 

"United States Obligations" means direct and general obligations of the United 
States of America, or obUgations that are unconditionaUy guaranteed as to principal and interest 
by the United States of America, including, with respect only to direct and general obUgations and 
not to guaranteed obligations, evidences of ownership of proportionate interests in fiiture interest 
and/or principal payments of such obligations, provided that investments in such proportionate 
interests must be limited to circumstances wherein (1) a bank or trust company acts as custodian 
and holds the imderlying United States Obfigations; (2) the owner of the investment is the real 
party in interest and has the right to proceed directly and individuaUy against the obligor of the 
underlying United States Obligations; and (3) the underlying United States ObUgations are held 
in a special account separate from the custodian's general assets and are not avaUable to satisfy 
any claim of the custodian, any person claiming through the custodian or any person to whom the 
custodian may be obligated. 

Section 1.02. General Authorization. The appropriate officers, agents and 
employees of the City are each hereby authorized and directed, for and in. the name and on behalf 
of the City, to take all actions and to make and execute any and aU certificates, requisitions, 
agreements, notices, consents, warrants and other documents, which they, or any of them, deem 
necessary or appropriate in order to consummate the lawfiil issuance, sale and delivery of one or 
more Series of Commercial Paper Notes or Bank Notes in accordance with the provisions hereof. 

Section 1.03. Interpretation. All references herem to "Articles," "Sections" and 
other subdivisions are to the corresponding Articles, Sections or subdivisions of this Indenture, 
and the words "herein," "hereof," "hereunder" and other words of simUar import refer to this 
Indenture as a whole and not to any particular Article, Section or subdivision hereof. 
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ARTICLE 

The Commercial Paper Noteŝ  

Section 2.01. Authorized Amount of Commercial Paper Notes; Terms and 
Description of Commercial Paper Notes. No Commercial Paper Notes may be issued imder the 
provisions of this Indenture except in accordance with this Article. 

(a) The City hereby authorizes the issuance of its Notes to be designated (i) 
"City of Chicago, Commercial Paper Notes, 2002 Program Series A (Tax Exempt)", and 
(u) "City of Chicago, Commercial Paper Notes, 2002 Program Series B (Taxable)", 
subject to the provisions of this Section and as hereinafter provided. The Series A Notes 
shaU be issued from time to time as provided herein to finance and refinance the cost of 
Series A Projects or Purposes; and the Series B Notes shall be issued from time to time 
as provided herein to finance and refinance the cost of Series B Projects or Purposes. 
Proceeds of Commercial Paper Notes issued to refinance other Commercial Paper Notes 
may be used to pay or to reimburse the Bank for Advances used to pay principal or 
interest due on such maturing Commercial Paper Notes; provided, however, that proceeds 
of Series A Notes may only be used to pay or to rcunburse the Bank for Advances used 
to pay principal or interest due on Series A Notes, and proceeds of Series B Notes may 
only be used to pay or to reimburse the Bank for Advances used to pay principal or 
interest due on Series B Notes. Such authorization specifically includes tiie authorization 

' to issue and reissue Commercial Paper Notes for such purposes. The aggregate principal 
amount of Commercial Paper Notes that may be Outstanding at any one time hereunder 
shaU not exceed the Authorized Amount. The aggregate amount of principal and interest 
payable on the Outstanding Commercial Paper Notes shall not exceed the amount avaUable 
to be drawn under the Letter of Credit. 

(b) The Commercial Paper Notes shaU be dated the date of their respective 
authentication and issuance; shaU be issued in bearer or registered form, as shaU be 
detennined by the Designated Representative, shaU be issued in denominations of 
$100,000 and integral multiples of $1,000 in excess thereof. Commercial Paper Notes 
shaU bear interest from their respective dated dates, payable on then respective mabirity 
dates. 

(c) Series A Notes (i) shaU bear interest payable at maturity at an annual rate 
(calculated on the basis of a year consisting of 365/366 days and actual number of days 
elapsed), which shaU not ia any event exceed the Maximum Rate, (u) shaU mature on a 
Busmess Day not more than 270 days after their respective dated dates, but in no event 
later than the related Termination Date, and (iii) shall be sold by the Dealer pursuant to 
a Dealer Agreement at a price of not less than 100% of the principal amount thereof. 
Series B Notes (i) shaU bear interest payable at maturity at an annual rate (calculated on 
the basis of a year consisting of 360 days and actual number of days elapsed), which shall 
not in any event exceed the Maximum Rate, (ii) shaU mamre on a Business Day not more 
than 270 days after their dated dates, but in no event later than the related Termination 
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Date, and (in) shaU be sold by the Dealer pursuant to a Dealer Agreement at a price of not 
less than 100% of the principal amount thereof. The stated interest rate or yield, maturity 
date and other terms of the Commercial Paper Notes, as long as not inconsistent witii the 
terms of this Indenture, shall be as set forth in the Issuance Request required by Section 
2.06 hereof directing the issuance of Commercial Paper Notes. 

(d) The Commercial Paper Notes shaU not be subject to redemption prior to 
maturity. 

(e) The Series A Notes and the Series B Notes shall be numbered in such 
manner as the Issuing and Paying Agent may deem appropriate. 

(f) Commercial Paper Notes which are issued to finance or refinance Series A 
Projects or Purposes shaU be designated as Series A Notes. Commercial Paper Notes 
which are issued to finance or refinance Series B Projects or Purposes shaU be designated 
as Series B Notes. 

Section 2.02. Payment. The City covenants to duly and punctually pay or cause 
to be paid, the principal of and interest on each and every Commercial Paper Note when due. To 
the extent Advances made by the Bank for the purpose of paying principal of and interest on 
maturing Commercial Paper Notes, together with Note Proceeds from Commercial Paper Notes 
issued on such date, are insufficient to pay principal of and interest on maturing Commercial 
Paper Notes, the City wiU make aU payinents of principal and interest durectiy to the Issuing and 
Paying Agem in immediately available funds on or prior to 1:15 p.m., Chicago, filinois time, on 
the date payment is due on any Commercial Paper Note. To the extent principal of and/or interest 
on Commercial Paper Notes is paid with an Advance, the Issuing and Paying Agent is authorized 
and directed to use amounts paid by the City to reimburse the Bank. The principal of and the 
interest on the Commercial Paper Notes shall be paid in Federal or other immediately avaUable 
fimds in such coin or currency of the United States of America as, at the respective times of 
payment, is legal tender for the payment of public and private debts. 

The principal of and the interest on the Commercial Vaper Notes shaU be payable 
at the Principal Office of the Issuing and Paying Agent on or before the close of business on any 
Business Day upon which such Commercial "Paper Notes have become due and payable, provided 
that such Commercial Paper Notes are presented and surrendered on a timely basis. Upon 
presentation of such a Commercial Paper Note to the Issuing and Paying Agent no later than2:(X) 
p.m. (Chicago, Illinois time) on a Busuiess Day, payment for such Commercial Paper Note shall 
be made by the Issuing and Paying Agent in immediately avaUable funds on such Business Day. 
If a Commercial Paper Note is presented for payment after 2:00 p.m. (Chicago, Dlmois time) on 
a Business Day, payment therefor may be made by the Issuing and Paying Agent on the next 
succeeding Business Day without the accrual of additional interest fliereon. 

Notwithstanding the provisions of the previous paragraph, in the event the Notes 
are issued as a master note or master notes in book-entry form, they shall be payable at maturity 
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without physical presentation or sunender in accordance with the procedures of the Note 
Depository. 

Section 2.03. Ebcecution and Authentication of Commercial Paper Notes; 
Limited ObUgation. The Notes, in certificated form, wUl be signed for the City as provided in 
the CP Note Ordinance. In case any officer whose signature or whose facsimUe signature shaU 
appear on any Notes shaU cease to be such officer before the authentication of such Notes, such 
signature or the facsimUe signature thereof shaU, nevertheless, be valid and sufficient for aU 
purposes the same as if he or she had remained in office until authentication. Also, if a person 
signing a Note is the proper officer on the actual date of execution, the Note wiU be vafid even 
if that person is not the proper officer on the nominal date of action and even though, at the date 
of this Indenture, such person was not such officer. 

The Issuing and Paying Agent is, by this Indenture, designated by the City as the 
Authenticating Agent and Registrar for the Commercial Paper Notes in accordance with the terms 
of Section 7.01 hereof. Notwitiistanding anything herein to the contrary, the Issuing and Paymg 
Agent shall not authenticate Commercial Paper Notes which mature later than the Termmation 
Date, and the Issuing and Paying Agent shaU not authenticate Commercial Paper Notes if an Event 
of Default then exists of which it has actual knowledge or the Issuing and Paying Agent has 
received a No-Issuance Notice from the Bank. 

Ifany Commercial Paper Notes are to be issued in bearer form, the City shaU from 
time to time frumish the Issuing and Paying Agent with an adequate supply of Commercial Paper 
Notes, each of which shall have attached such number of copies as the Issuing and Paying Agent 
shall reasonably specify. When any Commercial Paper Notes are delivered to the Issuing and 
Paymg Agent by the City, the Issuing and Paying Agent shaU execute and deliver to the City a 
receipt therefor and shall hold such Commercial P ^ r Notes for tbe account of the City in 
safekeeping in accordance with its customary practice. 

Section 2.04. Forms of Conunerdal Paper Notes and Authentication 
Certificate. The definitive Series A Notes and Series B Notes and the Certificate of 
Authentication endorsed thereon sbaU be substantially in the form set forth ir Exhibit A attached 
hereto and made a part hereof, with such appropriate variations, omissions and insertions as shaU 
be required or appropriate in order to accomplish the purposes ofthe transactions authorized by 
this Indenture. 

Section 2.05. Book-Entry System. Unless an Authorized City Representative or 
his designee detennines that a Series of Commercial Paper Notes shaU be issued in bearer form 
or registered form other than in book-entry form, the Commercial Paper Notes shall initiaUy be 
issued in book-entry form as iiulher provided in this Section. 

(a) The Notes issued pursuant to this Indenture shall initially be issued in the 
form of a separate single fully-registered Note for each Series of the Commercial Paper 
Notes. Except as provided in subsection (c) of this Section, all of the Commercial Paper 
Notes shall be registered in the name of the Nominee. Notwithstanding any provision to 
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the contrary in Section 2.06, as long as the Notes remain in the form of one or more 
master notes in book-entry form, the issuance of Notes pursuant to an Issuance Request 
against payment therefor shaU not require the physical delivery of note certificates. 

The Trustee, the Issuing and Paying Agent and the City may treat the registered 
owner of each Note as the sole and exclusive owner thereof for the purposes of payment 
of the principal of or interest on the Series of Notes to which such Note belongs, giving 
any notice pennitted or required to be given to Noteholders hereunder, registering the 
transfer of Notes, obtaining any consent or other action to be taken by Noteholders, and 
for all other puiposes whatsoever, and neither the Trustee, the Issuing and Payuig Agent 
nor the City shaU be affected by any notice to the contrary. 

Neither the Trustee, the Issuing and Paying Agent nor the City shaU have any 
responsibifity or obligation to any participant in the Note Depository (a "Participant"), any 
person claiming a beneficial ownership interest in the Commercial Paper Notes under or 
through the Note Depository or any Participant, or any other person who is not shown on 
the registration books as bemg a Noteholder, with respect to (i) the accuracy of any 
records maintained by the Note Depository or any Participant; (ii) the payment by the Note 
Depository or any Participant of any amount in respect of the principal of or interest on 
the Commercial P ^ r Notes; (in) the delivery of any notice which is pennitted or required 
to be given to Noteholders hereunder; (iv) any consent given or other action taken by the 
Note Depository as Noteholder; or (v) any other purpose. 

The Issuing and Paymg Agent shall pay aU principal of and mterest on the 
Commercial Paper Notes only to or vpofn the order of the Note Depository, and all such 
payments shall be valid and effective to ftiUy satisfy and discharge the City's obUgations 
with respect to the payment of the principal of and interest on the Commercial Paper Notes 
to the extent of the sum or sums so paid. Upon deUveiy by the Note Depository to the 
Issumg and Paying Agent of written notice to the effea that the Note Depository has 
detennined to substimte a new Nominee in place of die cunent Nominee, and subject to 
the provisions herein with respect to record dates, the word Nominee in this Article shaU 
refer to such new Nominee. 

(b) la order to qualify each Series of Commercial Paper Notes for the Note 
Depository's book-entry system, an Authorized City Representative is hereby authorized 
to execute, seal, countersign and deliver on behalf of the City to the Note Depository for 
each Series of Commercial Paper Notes, a Representation Letter from an Authorized City 
Representative representing such matters as shaU be necessary to so qualify the 
Commercial Paper Notes. The execution and delivery of the Representation Letter shaU 
not in any way limit the provisions of this Section or in any other way impose upon the 
City any obligation whatsoever with respect to persons having beneficial ownership 
interests in the Commercial Paper Notes other than the Noteholders. 

(c) (1) The Note Depository may detennine to discontinue providuig its 
services with respect to a Series of Commercial Paper Notes at any time by giving 
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reasonable written notice to an Authorized City Representative, the Trustee and the Issuing 
and Pa3Tng Agent, and by discharging its responsibiUties with respect thereto under 
applicable law. 

(2) An Authorized City Representative, exercising the sole discretion 
of the City and without the consent of any other person, may terminate, upon 
provision of notice to the Note Depository, the Trustee and the Issuing and Paying 
Agent, the services ofthe Note Depository with respect to a Series of Commercial 
Paper Notes if the Authorized City Representative detennines, on behalf of the 
City, that the continuation of the system of book-entiy only transfers through the 
Note Depositoiy (or a successor securities depository) is not in the best interests 
ofthe owners of a Series of Commercial Paper Notes or is burdensome to the City, 
and shaU terminate the services of the Note Depository with respect to a Series of 
Commercial Paper Notes upon receipt by the City, the Trustee and the Issuing and 
Paymg Agent of written notice from the Note Depository to the effect that the Note 
Depositoiy has received written notice from Direct Participants (as defined in the 
Representation Letter) having interests, as shown in the records of the Note 
Depository, in an aggregate principal amount of not less than fifty percent (50%) 
of the aggregate principal amount of the then outstanding Commercial Paper Notes 
to the effect that: (i) the Note Depository is unable to discharge its responsibilities 
with respect to such Series of Commercial Paper Notes, or (u) a continuation of 
the requirement that aU of the outstanding Notes be registered in the registration 
books kept by the Issuing and Paying Agent in the name of the Nominee of the . 
Note Depositoiy, is not in the best interest of the Noteholders of such Series of 
Commercial Paper Notes, 

(3) Upon the tennination of the services of the Note Depository with 
respect to a Series of Commercial Paper Notes pursuant to subsection (c)(1) or 
(c) (2) hereof, after which no substimte Note Depository wUIing to undertake the 
functions ofthe Note Depository hereunder can be found or which, in the opinion 
of the City, is wUling and able to undertake such fiinctions upon reasonable and 
customary tenns, a Series of Commercial Paper Notes shall no longer be restricted 
to being registered in the registiration books kept by Uie Note Registrar in tiie name 
of the Nominee of the Note Depository. In such event, the City shaU issue and the 
Issuing and Paying Agent shaU transfer and exchange Note certificates as requested 
by the Note Depository or Direct Participants of like principal amount. Series and 
maturity, in denominations of $100,(XX) and integral multiples of $1,000 in excess 
thereof, to the identifiable Noteholder in replacement of such Noteholder's 
beneficial interests in a Series of Commercial Paper Notes. 

(d) Notwitiistandmg any provision hereof to the contrary, as long as the 
Commercial Paper Notes of any Series are registered in the name of the Nominee, all 
payments with respect to principal of and interest on the Commercial Paper Notes of such 
Series and aU notices with respect to the.Commercial Paper Notes of such Series shall be 
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made and given, respectively, as provided in tiae Representation Letter for the related 
Series of Notes or as otherwise instmcted by the Note Depository. 

(e) The initial Note Depository with respect to each Series of Commercial 
Paper Notes shaU be DTC. The initial Nominee with respect to each Series of 
Commercial Paper Notes shaU be CEDE & CO., as nommee of DTC. 

Section 2.06. Conditions Precedent to Defivery of Commercial Paper Notes. 

(a) Prior to the issuance of the first Commercial Paper Notes hereunder. 
Commercial Paper Notes of each initial Series shaU be executed on behalf of the City and 
deUvered to the Issuing and Paying Agent, who shall hold such Commercial Paper Notes 
unauthenticated in safekeeping for the City. Subject to the provisions of Sections 2.01 and 2.05 
hereof, and paragraphs (0 and (g) of this Section, at any time and from time to time prior to the 
Tennination Date, Commercial Paper Notes shaU be manually authenticated and deUvered by the 
Issuing and Paying Agent for the consideration and in the manner hereinafter provided, but only 
upon receipt by the Issuing and Paying Agent of an Issuance Request, no later than 11:30 a.m. 
(Chicago, Illinois time) on the Business Day on which Commercial Paper Notes are to be 
deUvered, directing the Issuing and Paying Agent to authenticate the Commercial Paper Notes 
referred to therein and to defiver the same to or upon the order of the Dealer. Each Issuance 
Request shaU include: (i) the principal amount and date of each Commercial Paper Note then to 
be deUvered; (ii) the rate and amount of mterest thereon; (in) the maturity date thereof; and (iv) 
the Series designation thereof. No later than 1:30 p.m. (Chicago, Illinois time) on each Busmess 
Day on which the City proposes to issue Commercial Paper Notes, the Dealer shall report to the 
City each transaction made with or arranged by it or shaU notify the City and tiie Issuing and 
Paying Agent of the difference, if any, between the amount of maturing Notes of a Series and the 
amount of Notes of a Series which the Dealer has arranged to seU or has agreed to purchase. 

(b) Upon receipt of such Issuance Request (which may be transmitted by maU, 
telecopy or other electronic communications method, or by telephone, promptiy confirmed in 
writing by 1:00 p.m. Chicago, DUnois time), the Issumg and Paying Agent shaU, by 2:00 p.m. 
(Chicago, Illinois time) on such day, con l̂ete each Series A Note and each Series B Note then 
to be defivered as to amount, date, maturity date, interest rate and interest amount specified m 
such Issuance Request, and deUver each such Commercial Paper Note to or upon the order of the 
Dealer upon receipt of payment therefor; provided, however, that no such Commercial Paper 
Notes shall be delivered by the Issuing and Paying Agent if such delivery would cause (a) the sum 
of the aggregate principal amount of Commercial Paper Notes Outstanding to exceed the 
Authorized Amount, or (b) the aggregate principal amount of Commercial Paper Notes described 
in each Issuance Request (together with the interest thereon), plus the aggregate principal amount 
of all Commercial Paper Notes then Outstanding (together with the interest thereon), less the 
aggregate priricipal amount of any of the then Outstanding Commercial Paper Notes to be retired 
concunentiy with the issuance ofthe Commercial Paper Notes described in the Issuance Request 
(including interest thereon), to exceed the amount avaUable to be drawn under the Letter of 
Credit. Notwithstanding any provision herein to the contrary, no such Commercial Paper Notes 
of any Series shall be delivered by the Issuing and Paymg Agent if (A) it shall have received 
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notice from an Authorized City Representative directing tiae Issuing and Paying Agent to cease 
authenticating and delivering Commercial Paper Notes until such time as such direction is 
withdrawn by simUar notice, (B) it shaU have acmal knowledge that an Event of Default shaU have 
occurred and be continuing, (C) it shall have received notice from Bond Counsel that its opinion 
regarding the exclusion of interest on the Notes of such issue or Series (issued as tax-exempt 
Notes) from gross income for Federal income tax purposes of the holders thereof is being 
withdrawn, (D) the maturity date of such Commercial Paper Notes would extend beyond the 
related Tennination Date, or (E) the Trustee and fhe Issuing and Paying Agent shaU have received 
a No-Issuance Notice from the Bank. If an Issuance Request is received after 11:30 a.m. 
(Chicago, Illinois time) on a given day, the Issumg and Paying Agent shaU not be obUgated to 
deliver the requested Commercial Paper Notes untU the next succeedmg Business Day. 

(c) The City shaU, upon a change in tibie identity of any Designated 
Representative, provide a Certificate for each new Designated Representative to the Issuing and 
Paying Agent. 

(d) A copy of each Commercial Paper Note authenticated in bearer form by the 
Issuing and Paying Agent shall be promptiy transmitted by facsimUe and thereafter maUed by first 
class United States maU, postage prepaid, to the City and the Tmstee by the Issuing and Paymg 
Agent. Tbe Issuing and Paying Agent shaU fiimish the City with such additional infonnation witii 
respect to the carrying out of its duties hereunder as the City from time to time shaU reasonably 
request. 

(e) In addition to the Issuance Request described above in tbis Section, and as 
a fiirtiier condition to the issuance of any Commercial Paper Notes, tbe Designated Representative 
ShaU certify to or instruct, for and on behalf of the City, the Issuing and Paying Agent that, as of 
the date of delivery of such Commercial Paper Notes, (i) the Letter of Credit is in fiiU force and 
effect; (u) after the issuance of such Commercial Paper Notes and the application of die proceeds 
thereof, the sum of the aggregate principal amount of Commercial Paper Notes Outstanding wiU 
not exceed the Authorized Amount; (ui) tbe sum ofthe aggregate principal amount of Commercial 
Paper Notes then Outstanding (together with the interest thereon) does not exceed the amount 
avaUable to be drawn under the Letter of Credit; (iv) unless interest on the Commercial Paper 
Notes to be issued is to be taxable, to the City's knowledge there has been no change in the facts, 
estimates, circumstances and representations of the City set forth or made (as the case may be) 
in the Tax Certificate (appUcable to such Commercial Paper Notes); (v) the terms of the 
Commercial Paper Notes do not exceed 270 days and the maturity dates of such Commercial 
Paper Notes set forth in the Issuance Request do not extend beyond the related Tennination Date; 
(vi) the City has not been notified by Bond Counsel that its opinion with respect to the validity 
ofthe Commercial Paper Notes and, uriless interest on the Notes is to be taxable, the tax treatment 
of the interest thereon has been revised or withdrawn or, if any such revision or withdrawal has 
occuned, the revised opinion or a substimte opinion acceptable to the Dealer has been delivered; 
(vn) to the actual knowledge of the City, no Event of Default has occurred and is then continuing; 
(vui) the Note Proceeds shall be deposited into the Commercial Paper Bank Payment Account or 
mto the Constmction Fund pursuant to Section 4.02 hereof in the amounts specified by the 
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Designated Representative; and (ix) aU of the conditions precedent to the issuance of such 
Commercial Paper Notes set forth in this Section of this Indenture have been satisfied. 

The defivery of any Issuance Request to the Issuing and Paying Agent by a 
Designated Representative in the manner provided in this Section shall constimte the certification 
and representation of the City as of the date of such Issuance Request as to the matters set forth 
in the immediately precedmg paragraph. 

(f) Any Issuance Request made by telephone pursuant to tiiis Section may be 
recorded by the Issuing and Paying Agent and shaU be confinned promptiy in writing by a 
Designated Representative; provided, however, that any conflict between any recorded oral 
Issuance Request and the written confirmation thereof, shall not affect the vafidity ofany recorded 
oral Issuance Request received by the Issuing and Paying Agent as provided herem. If the Issuing 
and Paying Agent does not record an oral Issuance Request, and a conflict exists between such 
oral Issuance Request and the written confirmation thereof, tbe terms of the written confirmation 
shall control. 

(g) Prior to the iiutial deUvery of Commercial Paper Notes under this Indenture 
and as a condition to such initial issuance, the Trustee and the City shall be notified by the Issumg 
and Paying Agent that the Issuing and Paying Agent has received: 

(1) a fiiUy executed counterpart of the Rennbursement Agreement; 

(2) the executed Letter of Credit; 

(3) the opinions of the United States counsel and foreign counsel to the Bank, 
addressed to the City, the Issuing and Paying Agent and the Trustee, to tbe effect that the 
Letter of Credit and the Reimbursement Agreement are vaUd and legaUy bindhag 
obligations of the Bank, enforceable in accordance with their terms; and 

(4) a fiiUy executed counterpart of the Dealer Agreement. 

Section 2.07. Ownerslup of Conunerdal Paper Notes. The City and tiie Issuing 
and Paying Agent may deem and treat flie bearer of Notes in bearer form or the registeredowner 
of Notes in registered form as the absolute owner thereof (whether or not such Commercial Paper 
Note shaU be overdue and notwithstanding any notation of ownership or other writing thereon 
made by anyone other than the Issuing and Paying Agent) for the puipose of receiving payment 
thereof or on account thereof and for all other purposes, and neither the City nor die Issuing and 
Paying Agent shaU be affected by any notice to the contrary. 

Section 2.08. Mutilated, Lost, Stolen or Destroyed Notes. In tiie event any 
Commercial Paper Note is mutUated or defaced but identifiable by number and description, tiie 
City shaU execute and the Authenticating Agent shaU authenticate and deUver a new Note of lUce 
Series, date, maturity and denomination as such Note, upon surrender thereof to the Issuing and 
Paying Agent; provided that there shaU first be fiimished to the Issuing and Paying Agent clear 
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and unequivocal proof satisfactory to the Issuing and Paying Agent that the Note is mutUated or 
defaced to such an extent as to impair its value to the Noteholder. The Noteholder shaU 
accompany the above with a deposit of money required by the Issuing and Paying Agent for the 
cost of preparing the substimte Note and aU other expenses connected with the issuance of such 
substimte. The Issuing and Paying Agent shaU then cause proper record to be made of the 
canceUation of the original, and thereafter the substimte shall have the vaUdity of the original. 

(a) In the event any Note is lost, stolen or destroyed, the City may execute and 
the Authenticating Agent may authenticate and deliver a new Note of like Series, date, 
maturity and denomination as that Note lost, stolen or destroyed, provided that there shaU 
first be fiimished to the Issuing and Paying Agent evidence of such loss, theft or 
destmction satisfactory to the Issuing and Paying Agent, together with indemnity 
satisfactory to it and the City. 

(b) Except as lunited by any Supplemental Indenture, the Issuing and Paying 
Agent may charge the holder of any such Note aU governmental charges and transfer 
taxes, tf any, and its reasonable fees and expenses in this connection. AU substitute Notes 
issued and authenticated pursuant to this Section sbaU be issued as a substimte and 
numbered, as detennined by the Issuing and Paying Agent. In the event any such Note 
has matured or been called for redemption, instead of issuing a substimte Note, the Issuing 
and Paying Agent may pay the same at its maturity or redemption without surrender 
thereof upon receipt of indemnity satisfectoiy to it and the City. 

Section 2.09. Transfer or Exchange of Notes. Upon sunender fortiransfer of 
any Note at the designated corporate trust office of the Registrar, the Registrar shaU deliver in the 
name of the transferee or transferees a new fiiUy authenticated and registered Note or Notes of 
authorized denominations of the same Series, and maturity for the same aggregate principal 
amount. 

Noteholders may present Notes at the designated corporate trust office of tiie 
Registrar for exchange for Notes of different authorized denominations and, upon such 
presentation, the Registrar shaU deUver to the Noteholder a new fiiUy authenticated and registered 
Note or Notes of the same Series and maturity for the same aggregate principal amount. 

AU Notes presented for transfer or exchange shaU be acconq)anied by a written 
instrument or instruments of transfer or authorization for exchange, in foim and with guaranty of 
signamre satisfactory to fhe Registrar, duly executed by the Noteholder or by his duly authorized 
attomey. 

Except as limited by any Supplemental Indenture, the Registrar also may requure 
payment from the Noteholder of a sum sufficient to cover any tax, or other governmental fee or 
charge that may be imposed in relation thereto. Such taxes, fees and charges shall be paid before 
any such new Note shaU be delivered. 
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Supplemental Indentures may designate certain limited periods dmruig which Notes 
wiU not be exchanged or transfened. 

Notes delivered upon any exchange or transfer as provided herein, or as provided 
in Section 2.08 hereof, shaU be valid limited obligations of the City, evidencing the same debt as 
the Note or Notes sunendered, shaU be secured by this Indentore and shall be entitied to aU of 
the security and benefits hereof to the same extent as the Note or Notes sunendered. 

Section 2.10. Destruction of Notes. Whenever any Notes shaU be delivered to 
the Issuing and Paying Agent for canceUation pursuant to this Indenture, upon paynient of the 
principal amount and interest represented thereby or for replacement pursuant to Section 2.08 or 
exchange or transfer pursuant to Section 2.09, such Note shaU be canceUed and destroyed by the 
Issuing and Paying Agent or the Registrar and counterparts of a certificate of destmction 
evidencing such destmction shall be fiimished by the Issuing and Paying Agent to the City. 

Section 2.11. Temporary Notes. Pending preparation of definitive Notes of any 
Series, the City may execute and the Issuing and Paying Agent shaU authenticate and deliver, in 
lieu of definitive Notes and subject to the same Imaitations and conditions, interim receipts, 
certificates or temporary Notes which shall be exchanged for the Notes. 

If tenq>orary Notes shaU be issued, the City shaU cause the definitive Notes to be 
prepared and to be executed, authenticated and delivered to the Issuing and Paying Agent, and the 
Issuing and Paying Agent, upon presentation to it of any temporary Note, shaU cancel the same 
and deliver in exchange therefor at the place designated by the holder, without charge to the 
holder thereof, definitive Notes of an equal aggregate principal amoimt of the same Series issue 
date, maturity and bearing interest the same as the temporary Notes sunendered. UntU so 
exchanged, the ten ôrary Notes shaU in aU respects be entitied to the same benefit and security 
of this Indenture as the definitive Notes to be issued and authenticated hereunder. 

Section 2.12. Nonpresentment of Notes. In the event any Note shaU not be 
presented for payment when the principal thereof becomes due, if moneys sufficient to pay such 
Note shaU have been deposited with the Trustee for the benefit of the owner thereof, aU fiabiUty 
of tibie City to tiie owner thereof for the payment of such Note shafi fortiiwith cease, terminate and 
be completely discharged, and thereupon it shaU be the duty of the Trustee to hold such moneys, 
witiiiout liabiUty to the City, any owner of any Note or aî r other person for interest thereon, for 
the benefit of the owner of such Note, who shaU thereafter be restricted exclusively to such 
moneys, for any claim of whatever nature on his or her part imder this Indenture or on, or with 
respect to, said Note. 

Any moneys so deposited with and held by the Trustee and not so applied to the 
payment of Notes within two (2) years after the date on which the same shaU have become due 
shall be paid by the Tmstee to the City, free from the trusts created by this Indenmre. Thereafter, 
the owners of the Notes shall be entitied to look only to the City for payment, and then only to 
the extent of the amount so repaid by the Trustee. The City shall apply the sums paid to it 
pursuant to this Section in accordance with applicable law, but shaU not be Uable for any interest 



83112 JOURNAL-CITY COUNCIL-CHICAGO 5/1/2002 

on such sums paid to it pursuant to this Section and shall not be regarded as a trustee of such 
money. 

ARTICLE 

r 
fi 

Security* 

Section 3.01. Limited Tax General Obligations. The Commercial Paper Notes 
and the Bank Notes shall be durect and general obUgations of the City, and shaU be secured by a 
pledge of, lien on and security interest in aU amounts in the fimds and accounts created or 
maintamed pursuant to this Indenture, tiie Issumg and Paymg Agent Agreement or any Tax 
Certificate (except the Rebate Fund), uacluding eamings on such amounts, subject only to tiie 
provisions of this Indenture and the Issuh^ and Paying Agent Agreement permitting the 
application thereof for the purposes and on the terms and conditions set forth herem and therein. 

The obUgation of tiie City to make payments of the principal of, [the redemption 
premium of,] and the interest on the Commercial Paper Notes and the Bank Notes shaU be payable 
from any fiinds legally available for such purpose. The City covenants and agrees to take aU 
necessary action to annually appropriate fimds in a timely manner so as to provide for the making 
of all such payments with respect to the Commercial Paper Notes and tbe Bank Notes; provided 
however, that in no event shaU the City be obUgated to levy any separate ad valorem or other tax 
in addition to other City taxes or any special ad valorem or other tax unlimited as to rate or 
amount to pay such principal, (redeiiq)tion premium] or interest. 

Section 3.02. Punctual Payment. The City covenants that it wUl provide for the 
punctual payment ofthe principal of and interest on each Commercial Paper Note and each Bank 
Note as the same shall become due and payable in accordance with its terms. 

ARTICLE IV' 

Application of Commercial Paper Note Proceeds * 

Section 4.01. Creation of Funds and Accounts, (a) The Proceeds Fund is 
hereby created as a separate fimd and shaU be held, maintained and accoimted for by the Tmstee, 
and the moneys in the Proceeds Fund shaU be used for the puiposes for which the Notes of any 
Series are authorized to be issued, including, but not limited to, the payment of principal of and 
interest on the Notes, Costs of Issuance and administrative costs of the commercial paper 
program. If so specified in a Tax Certificate, the City shaU establish one or more accounts and 
subaccounts within the Proceeds Fund. The Proceeds Fund is designated as the "Commercial 
Paper Proceeds Fund" and herein caUed the "Proceeds Fund." 

(b) The Debt Service Fund is hereby created as a separate trust fimd and shall 
be held by the Issuing and Paying Agent. The City may direct the Issuing and Paying Agent to 
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establish and maintain a separate account or accounts in the Debt Service Fund with respect to any 
or aU of the Notes of one or more Series. Moneys in the Debt Service Fund and the accounts 
therein shaU be held in trust separate and apart from aU other moneys, fimds and accounts held 
by the Issuing and Paying Agent, and shaU be appUed to pay the principal of and interest on 
Outstanding Notes in the amounts, at the times and in the manner set forth herein and in any 
Supplemental Indenture. Moneys in the accounts in the Debt Service Fund may also be applied 
to pay or reimburse the Bank for umreimbursed Advances to the extent provided herein or in any 
Siqjplemental Indenture. The foUowing accounts are hereby established within the Debt Service 
Fund, and the Issuing and Paying Agent shaU hold such accounts in trust in accordance herewith 
and with the Issuing and Paying Agent Agreement: 

(1) "Commercial Paper Debt Service Account," and herein caUed the "Debt 
Service Account;" 

(2) three "Commercial Paper Bank Payment Accounts," and herem called the 
"Bank Payment Accoimts" designated as 

(i) the "Series A Bank Payment Account," and 

(u) the "Series B Bank Payment Account," and 

(3) "Bank Note Debt Service Account," and herein called the "Bank Note 
_ Account." 

Section 4.02. Deposit of Proceeds of Commercial Paper Notes. Immediately 
upon receipt thereof, the Issuing and Paying Agent shaU, if mstracted by an Authorized City 
Representative, first deposit the proceeds of the sale of Commercial Paper Notes mto the 
appUcable Commercial Paper Bank Payment Account in ari amount equal to the unreimbursed 
Advances made by the Bank to pay principal of or interest on Commercial Paper Notes of such 
Series. Proceeds so deposited shaU be held separate and apart from aU other funds and accounts 
and shaU not conuningled with any other moneys. The remaming proceeds shaU be transferred 
to the Trustee for deposit m the Proceeds Fund. 

Section 4.03. Application of Moneys in the Proceeds Fund, (a) Moneys in the 
Proceeds Fund attributable to each Series shall be appUed to the payment of the costs of the 
Project or Puipose for such Series, Costs of Issuance of such Series and administrative costs of 
the commercial paper program. An Authorized City Representative may from time to time amend 
the list of Projects or Purposes in a Tax Certificate; provided, however, that the Authorized City 
Representative shall not amend the list of Projects or Purposes in such a way as to change the tax 
status of the related Series of Commercial Paper Notes. An Authorized City Representative is 
hereby autiiorized to execute one or more supplemental Tax Certificates in connection with any 
Series of Notes. 

(b) The Trustee shaU make payments or disbursements from the Proceeds Fund 
upon receipt from the City of a written requisition, in substantiaUy the form attached as {Exhibit 
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C to this Indenmre, executed by an Authorized City Representative, which requisition shaU state, 
with respect to each amount requested thereby, (i) the account, if any, within the Proceeds Fund 
from which such amount is to be paid, (u) the number of the requisition from such account, (in) 
the amount to be paid, the name of the Person (which may include payment to the City) to which 
the payment is to be made and the manner in which the payment is to made, (iv) that the amount 
to be paid represents a cost of a qualifying Project or Purpose as described in a Tax Certificate 
of the City, or is related to a Series B Project, as applicable, and (v) unless related to a Series B 
Project, that the amounts requisitioned wUl be expended only in accordance with and subject to 
the lunitations sel forth in the applicable Tax Certificate. 

(c) Moneys held in the Proceeds Fund shall be invested and reinvested by the 
Trustee in Pennitted Investments as durfccted by an Authorized City Representative. 

(d) Any amounts remaming in the Proceeds Account for a Series of Notes at 
the completion of the Project or Puipose for such Series shaU be transfened to the related Bank 
Payment Account and used to repay Advances to the extent that a portion of such Advances is 
aUocable to the interest on the Notes of such Series. 

Section 4.04. Deposits Into and Uses of the Commercial Paper Debt Service 
Account and the Bank Payment Account, (a) At or before 3:15 p.m., Chicago, Dlinois tune, 
on the maturity date of each Note, the City may deposit or cause to be deposited, from moneys 
of the City legally avaUable therefor, including, but not lunited to. Note Proceeds, an amount 
sufficient, together with other avaUable moneys, if any, with the Issuing and Paying Agent for 
deposit into the related Series Bank Payment Account, to reimburse the Bank in an amount equal 
to the principal of and interest due on all Notes maturing on such maturity date; provided that the 
City shaU be required to deposit into a segregated account (hereinafter designated fhe "ShortfaU 
Accoimt") such amoimts from such source, at such time, to the extent Advances are not made 
under the Letter of Credit to pay the principal of and interest on the Notes maturing on such date. 
The "ShortfaU Account" is hereby created as a separate tmst fimd and shaU be held by the Trustee 
separate and apart from all other moneys, fimds and accounts held by the Issuing and Paying 
Agent. Amounts deposited in the ShortfaU Account, if any, shaU be appUed to pay any deficiency 
in Advances to pay tbe ftiU amount of the principal of and interest on aU Notes maturing on such 
matority date. The Issuing and Paying Agent shaU notify the City on or before 4:00 p.m., 
Chicago, Illinois time, on the Business Day prior to such maturity date, of the total amount due 
on such maturity date. Not later than 3:00 p.m., Cbic^o, Illinois time, on the maturity date of 
each Note, eitiier the Issuing and Paying Agent or a D îgnated Representative shaU notify the 
Bank if the City has not deposited or caused to be deposited, with the Issuing and Paying Agent 
for deposit into the related Series Bank Payment Account, an amount equal to the Advance drawn 
on such date. 

(b) Each Advance received by the Issuing and Paying Agent as a result of a 
drawing under the Letter of Credit to pay the principal of and interest on maturing Notes shall be 
deposited into the Debt Service Account, and shall be used to pay the principal of and interest on 
such maturing Notes upon the proper presentment thereof. Each Advance so deposited shaU be 
held separate and apart from aU other fimds, accoimts and subaccounts, and shaU not commingled 
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with any other moneys. At or before 2:00 p.m., Chicago, Illinois time, on each maturity date, 
the Issuing and Paying Agent shall notify the City whether or not the Issuing and Paying Agent 
has received a sufficient Advance or Advances to pay aU such maturing principal and interest. 

(c) Amoimts deposited into the Series A Bank Payment Account shaU be used, 
on each day that an Advance with respect to Series A Notes is received by the Issumg and Paying 
Agent and deposited into the Series A Debt Service Account, by the Issuing and Paymg Agent to 
reunburse the Bank for the amount ofsuch Advance; provided, however, that, if, on any maturity 
date of the Series A Notes, the Advances paid under the Letter of Credit with respect to Series 
A Notes are not sufficient to pay the fiill amount of the principal of and interest due on such Series 
A Notes on such date, amounts in the Series A Bank Payment Account shall be used to make the 
balance of such payment. 

(d) Amounts deposited into the Series B Bank Payment Account shaU be used, 
on each day tiiat an Advance with respect to Series B Notes is received by the Issumg and Paying 
Agent and deposited into the Series B Debt Service Account, by the Issuing and Paying Agent to 
reimburse the Bank for the amount of such Advance; provided, however, that, if, on any maturity 
date of the Series B Notes, the Advances paid under the Letier of Credit with respect to Series B 
Notes are not sufficient to pay the fiill amount of the principal of and interest due on such Series 
B Notes on such date, amounts in the Series B Bank Payment Account shall be used to make the 
balance of such payment. 

(e) Moneys in the Debt Service Account shaU not be invested. Moneys in any 
BanK Payment Account shaU be invested and remvested by the Issuing and Paymg Agent in 
Pennitted Investments as directed by an Autiiorized City Representative, or, in tiie absence of 
such direction, in Permitted Investments described in subparagraph (9) of the definition thereof. 

Section 4.05. Drawings Under the Letter of Credit. On or before each maturity 
date for any Commercial Paper Note, the Issuing and Paying Agent sbaU present aU required 
drawing certificates and accompanying documentation, if required, to the Bank and demand 
payment be made under the Letter of Credit on such maturity date at such time and in such 
amount not in excess of the Stated Amoimt so as to be timely and sufficient to pay the entire 
amount of principal and interest becoming due on aU Commercial Paper Notes on such date. No 
drawings under the Letter of Credit shaU be used to pay principal of and interest due on Bank 
Notes or any Notes which are owned or held by or for the account of the City. Without limiting 
any other liabiUty of the Issuing and Paying Agent for this or any other action, faUure of the 
Issuing and Paying Agent to perform the duties and obligations set fortii m this covenant shaU 
constimte negligence on its part. 
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ARTICLE V. 

The Bank Notes/ 

Section 5.01. Authorization and Terms of Bank Notes, (a) The City hereby 
authorizes the issuance of one or more of its Bank Notes, subject to the provisions of this Article. 
Each Bank Note shaU be issued to the Bank and designated the "City of Chicago Bank Note (2002 
Commercial Paper Program) (insert name of Bank)." The initial Bank Note shaU be issued by 
the City on the Closing Date in order to evidence the obligations of the City to reimburse the Bank 
for drawings under the Letter of Credit, including unreimbursed Advances, together with interest 
thereon at tibie Bank Rate. Subsequent Bank Notes, substantiaUy in the form of Exhibit B, may 
be issued upon delivery of a substimte Letter of Credit as provided in Article X hereot. 

(b) The Bank Notes shaU be dated the date of issuance thereof; shaU be issued 
in registered form only; shall be issued in any denomination; and shall bear mterest at the Bank 
Rate (calculated on the basis of a year consisting of 365/366 days and actual number of days 
elapsed); provided, however, that the interest rate on the Bank Notes shaU never exceed eighteen 
percent (18%) per annum, subject to the applicable provisions of the Reimbursement Agreement. 
Bank Notes shall bear mterest from their respective dates, payable in accordance witii the 
Reimbursement Agreement. Princqial of Bank Notes shaU be payable in accordance with the 
Reimbursement Agreement. The final maturity of the Bank Notes shaU be no later than such date 
as may be provided for in the Rennbursement Agreement. 

(c) The maturity date and other terms of each Bank Note, as long as not 
inconsistent with the terms of this Indenture, shaU be as set forth m the certificate of an 
Authorized City Representative directing the issuance of such Bank Note. 

(d) Each Bank Note shaU be subject to optional prepayment prior to maturity 
in accordance with, and upon notice as provided by, the Rennbursement Agreement. 

Section 5.02. Nature of Obligations. The Bank Notes are direct and general 
obfigations of the City as described in Section 3,01 hereof. 

Section 5.03. Form of Bank Notes. The definitive Bank Notes shaU be 
substantially in the form set forth in Exhibit B attached hereto and made a part hereof, with such 
appropriate variations, omissions and insertions as sbaU be necessary or appropriate in order to 
accon^Iish the purpose of this Indentore. The Bank Notes may have endorsed thereon such 
legends or text as may be necessary or appropriate to confonn to any applicable mles and 
regulations of any govemmental authority or any usage or requirement of law or regulation with 
respect thereto. 

Section 5.04. No Transfer of Bank Notes. To the extent pennitted by applicable 
law, the Bank Notes shall be non-negotiable and non-transferable. 
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Section 5.05. Deposits in Bank Note Account. On the Busmess Day before each 
Bank Note Payment Date, an Authorized City Representative shall allocate and transfer to the 
Issuing and Paying Agent for deposit in the Bank Note Account amounts from avaUable moneys, 
as follows: 

(a) an amount equal to the aggregate amount of interest due and payable on 
such Bank Note Payment Date on all Bank Notes outstanding; and 

(b) an amount equal to the ̂ gregate principal amount due and payable on such 
Bank Note Payment Date on the outstanding Bank Notes; 

Amounts in the Bank Note Account shall be invested by the Issuing and Paying 
Agent m Pennitted Investments as directed in writing by an Authorized City Representative, or, 
in the absence of direction from an Authorized City Representative, the Issuing and Paying Agent 
shall select Pennitted Investments described in subparagraph (9) of the definition thereof. The 
Bank Notes shall not be payable from the proceeds of the Letter of Credit drawmg. 

ARTICLE V I . 

Covenants-

Section 6.01. Tax Covenants. In order to inaintain the exclusion from gross 
income of the haterest on the Series A Notes for Federal income tax purposes, the City covenants 
to comply with each appUcable requuemem of Section 103 and Sections 141 through 150 of the 
Code, and further agrees to comply with the covenants contained in, and the instmctions given 
pursuant to, each Tax Certificate, which by this reference is incorporated herein, as a source of 
guidance for compliance with such provisions. 

Notwithstanding any other provisions of this Indenture or any Supplemental 
Indenture to the contrary, upon the City's faUure to observe, or refiisal to comply with the 
foregoing covenant, no person other than the holders of any Series A Notes shaU be entitied to 
exercise any right or remedy provided to the holders of any Series A Notes under this Indenture 
or any Supplemental Indenture on the basis of the City's ftulure to observe, or refiisal to comply, 
with such covenant. 

Section 6.02. Taxable Notes. Notwithstanding anything in this Indenture to the 
contrary, in the event an Authorized City Representative designates a Series as obligations not 
described in Section 103(a) of the Code, including the Series B Notes issued hereunder, the 
provisions of Section 6.01 shaU not apply to such Series. 

Section 6.03. Letter of Credit. The City hereby covenants to maintain in effect 
a Letter of Credit meeting the requirements hereof at all tunes that Commercial Paper Notes are 
Outstanding hereunder. 
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AR-ncLE vn. 

Issuing and Paying Agent; Dealerr 

Section 7.01. Appointment of Issuing and Paying Agent. The City hereby 
appoints , as Issuing and Paying Agent, Authenticating Agent 
and Registrar, and agrees that, at or prior to the time of issuance of the initial Commercial Paper 
Notes, the City wUl enter into the Issuing and Paying Agent Agreement and wiU at all times, prior 
to the Tennination Date, maintain m effect an Issuing and Paying Agent Agreement, pursuant to 
which the Issuing and Paying Agent will agree to hold fimds and fiilfiU the duties and obUgations 
of the Issuing and Paying Agent, as provided for in this Indenture. 

The Issuing and Paying Agent, Authenticating Agent, and Registrar shaU (i) 
designate to the Trustee its principal office, and (ii) signify its acceptance of tiie duties and 
obligations imposed upon it hereunder and under any Supplemental Indenture by written 
instrument of acceptance deUvered to the City and the Trustee. 

Section 7.02. Reports and Records. The Issuing and Paying Agent shaU at aU 
times keep or cause to be l^t proper records in which complete and accurate entries shaU be 
made of aU transactions made by it relating to the proceeds of tiie Notes and any fimds and 
accounts established and maintained by the Issuing and Paying Agent pursuant to this Indenture 
and any Supplemental Indenture. Such records sbaU be avaUable for inspection by the City on 
each Business Day upon reasonable notice during reasonable business hours, and by any Owner 
or its agent or representative duly authorized in writing at reasonable hours and under reasonable 
curcumstances. The Issuing and Paying Agent shall not be required to maintain records with 
respect to transactions made by the Trustee or an Authorized City Representative, or with respect 
to fiinds established and maintained by the Trustee. 

(a) The Issuing and Paying Agent shall provide to die Autiiorized City 
Representative each month a r^ort of the amounts deposited in each fiind and account held 
by it under this Indenture, and tbe amount disbursed from such funds and accounts, the 
eamings tiiereon, Uie ending balance in each of such funds and accounts, the investments 
in each such fimd and account, and the yield on each investment calculated in accordance 
with the directions of an Authorized City Representative. Such report shall also include 
such infonnation regarding the issuance of Commercial Paper Notes during the subject 
montii as the City shall request. 

(b) The Issuing and Paying Agent shaU maintain such books, records and 
accounts as may be necessary to evidence the obligations of the City resulting from tbe 
Commercial Paper Notes, the principal amounts owing thereunder, the maturity schedule 
therefor, the respective rates of interest thereon, and the principal and interest paid from 
time to time thereunder. As long as the Commercial Paper Notes are in book-entry form, 
in any legal action or proceeding with respect to a master note, the entries made in such 
books, records or accounts shall be, absent manifest error, conclusive evidence of the 
existence and the amounts of the obligations of the City therein recorded. 



5/1 /2002 REPORTS OF COMMITTEES 83119 

Section 7.03. Resignation and Replacement of Issuing and Paying Agent. The 
Issuing and Paying Agent may at any time resign and be discharged of the duties and obligations 
created by this Indenture by giving at least 60 days' written notice to the Bank, the Trustee and 
the City. The Issuing and Payuig Agent may be removed, witii the written consent of the Bank, 
which consent shaU not be unreasonably withheld, at any time by an instrument signed by an 
Authorized City Representative and fUed with the Issuing and Paying Agent, the Bank and the 
Trustee. No such resignation or removal shaU become effective, however, untU a successor 
Issuing and Paymg Agent has been selected and assumed the duties of the Issuing and Paying 
Agent hereunder and the Letter ofCredit has been transfened to the successor Issuing and Paying 
Agent in accordance with its terms. 

In the event of the resignation or removal of the Issuing and Paymg Agent, the 
Issuing and Paying Agent shaU pay over, assign and deliver any moneys held by it in such 
capacity to its successor. The Issuing and Paying Agent shaU make any representations and 
warranties to the City as may be reasonably requested by the City in connection with any such 
assignment. 

The Issuing and Paying Agent shall, at aU times, be a bank or trust company havii^ 
an office in Chicago, fllinois, and shaU at aU times be a coiporation or a national banking 
association organized and doing business under the laws of the United States of America or of any 
state with a combined capital and surplus of at least $50,000,000 and authorized under such laws 
to exercise corporate tmst powers and be subject to supervision or examination by Federal or state 
authority. If such coiporation or national banking association publishes reports of condition at 
least annuaUy pursuant to law or the requurements of such authority, then for tbe purposes of this 
Section, the combined capital and surplus of such corporation or national banking association shaU 
be deemed to be its combined capital and surplus as set forth in its most recent report of condition 
so published. 

Any corporation or national banking association into which any Issuing and Paying 
Agent may be merged or converted or with which it may be consoUdated, or any corporation or 
national banking association resulting from any merger, consolidation or conversion to which any 
Issuing and Paying Agent shaU be a party, or any cprporation or national banking association 
succeeding to tiie coiporate trust business of any Issumg and Paying Agent shaU be the successor 
of the Issuing and Paying Agent if such successor coiporation or national banking association is 
otherwise eligible under this Section, witiiout the execution or filing of any document or fiirtiier 
act on the part of the Issuing and Paying Agent or such successor corporation or national banking 
association. 

Section 7.04. Dealer. The City hereby appoints , 
as Dealer, and agrees that, at or prior to the time of issuance of the initial Commercial Paper 
Notes, the City wiU enter into a Dealer Agreement with Dealer. The City covenants that at all 
times prior to the Tennination Date, it will maintain in effect one or more Dealer Agreements, 
pursuant to which each Dealer wUl agree to fiUfill the duties and obligations of the Dealer as set 
forth in this Indenture and its Dealer Agreement. 
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ARTICLE V m . 

Trustee-

Section 8.01. Acceptance of Trusts. The Trustee hereby accepts and agrees to 
execute the trusts specificaUy imposed upon it by this Indenture, but only upon the additional 
terms set forth in this Article, to aU of which the City agrees and the respective holders agree by 
their acceptance of deUvery of any of the Notes. 

Section 8.02. Duties of Trustee, (a) If an Event of Default has occuned and is 
continuing, the Trustee shaU exercise its rights and powers and use the same degree of care and 
skiU in their exercise as a prudent person would exercise or use under the circumstances in the 
conduct of such person's own afGairs. 

(b) The Trustee shaU perform the duties set forth in this Indenture; no implied 
duties or obligations shaU be read into this Indenture against the Trustee. 

(c) Except during the continuance of an Event of Default, in the absence of any 
negfigence on its part or any knowledge to the contrary, the Trustee may conclusively rely, as to 
the trath of the statements and the correcmess of the opinions expressed, upon certificates or 
opinions fiimished to the Trustee and confoiming to the requirements of tbis Indenture. The 
Trustee shall examine the certificates and opinions, however, to detennine whether they conform 
to the requirements of this Indenture. 

(d) The Trustee may not be reUeved from liabUity for its own negligent action, 
its own negUgent faUure to act or its own wUlfiil misconduct, except tiiat (1) the Trustee shaU 
not be liable for any enor of judgment made in good faith by a Responsible Officer unless the 
Trustee was negligent in ascertaming the peitinent facts; and (2) the Trustee shall not be Uable 
witili respect to any action it takes or omits to take in good faitii in accordance with a direction 
received by it from holders or the City in the manner provid«I m this Indenture. 

(e) The Trustee shaU not, by any provision of this Indenture, be required to 
expend or risk its own fimds or otherwise incur any financial liabUity in the performance of any 
of its duties hereunder, or in the exercise of any of its rights or powers, if it shaU have reasonable 
grounds for believing that repayment of such fiinds or adequate indemnity against such risk or 
UabUity is not reasonably assured to it. The Trustee shaU be under no obligation to exercise any 
of the rights or powers vested in it by this Indenture at the request or direction of any of tiie 
holders of the Notes, unless such holders shall have offered to the Trustee reasonable security or 
indemnity against the costs, expenses and liabUities which might be incuned by it to comply wifli 
such request or direction. 

(f) Every provision of this Indenture that in any way relates to the Trustee is 
subject to this Section. 
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(g) The Trustee shaU not be deemed to have knowledge of an Event of Default 
unless it has received actual knowledge at the corporate tmst office of the Trustee located in 
Chicago, Illinois. 

Section 8.03. Rights of Trustee. Subject to the foregoing Section, the Trustee 
shaU be protected and shaU incur no liabUity in acting or proceeding in good faith upon any 
resolution, notice, telegram, request, consent, waiver, certificate, statement, affidavit, voucher, 
bond, requisition or other paper or document which it shaU in good faith believe to be genuine 
and to have been passed or signed by the proper person or to have been prepared and fimiished 
pursuant to any of the provisions of tins Indenture, and the Trustee shaU be under no duty to make 
mvestigation or inquuy as to any statements contained or matiers referred to in any such 
instrument, but may accept and rely upon the same as conclusive evidence of the truth and 
accuracy of such statements. 

The Trustee may consult with counsel with regard to legal questions, and the 
opinion of such counsel shaU be fiiU and complete authorization and protection in respect of any 
action taken or suffered by the Trustee hereunder in good faith in accordance therewith. 

Section 8.04. Individual Rights of Trustee. The Tnistee in its individual or any 
other capacity may become the owner or pledgee of Notes, and may otiierwise deal with the City 
witia the same rights it would have if it were not Trustee. The Issuing and Paying Agent or any 
other agent may do the same with like rights. 

Section 8.05. Trustee's Disclaimer. The Trustee shall not be accountable for the 
City's use of the proceeds from the Notes paid to the City and it shaU not be responsible for any 
statement in the Notes. 

Section 8.06. Notice of Defaults. If (i) an Event of Default has occuned, or 01) 
an event has occurred which with the giving of notice and/or the lapse of time would be an Event 
of Default, and, with respect to such events for which notice to tl^ City is required before such 
events wiU become Events of Default, such notice has been given, then the Trustee shaU 
promptiy, after obtaming actual notice of such Event of Default or event described in clause (u) 
above, give notice thereof to each holder and to the Issuing and Paying Agent. Except in the case 
of a default in payment on any Notes, the Trustee may withhold the notice if and as long as a 
committee of its Responsible Officers in good faith detennines that withholdmg the notice is in 
the mterests of the holders. 

Section 8.07. Compensation of Tnistee. For acting under this Indenture, the 
Trustee shaU be entitied to payment of fees for its services and reimbursement of advances, 
counsel fees and other expenses reasonably and necessarily made pr incuned by the Trustee in 
connection with its services under this Indentore and the City agrees to pay such amounts to the 
Trustee. The City agrees to indemnify and hold the Trustee harmless against costs, claims, 
expenses and UabUities not arismg from the Trustee's own negligence, misconduct or breach of 
duty, which the Trustee may incur in the exercise and performance of its rights and obligations 
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heretmder. Such obligation shall survive the discharge of this Indenture or the resignation or 
removal of the Trustee. 

Section 8.08. Eligibility of Trustee. This Indenture shall always have a Tmstee 
that is a trust company or a bank having the powers of a trust company and is organized and doing 
business under the laws of the United States or any state or the District of Columbia, is authorized 
to conduct trust business under the laws of the State, is subject to supervision or examination by 
United States, state or District of Columbia authority, mamtains a corporate trust office in 
Chicago, Illinois, and has a combined capital and surplus of at least $50,000,000 as set forth in 
its most recent published annual report of condition. 

Section 8.09. Replacement of Tnistee. The Trustee may resign by notifying the 
City in writing at least 60 days prior to the proposed effective date of the resignation. The holders 
of a majority in Outstandmg principal amount of the Notes may remove the Trustee by notifying 
the removed Trustee and may appoint a successor Trustee with the City's consent. The City may 
remove the Trustee, by notice in writing deUvered to the Trustee 60 days prior to the proposed 
removal date; provided, however, that the City shall have no right to remove the Tnistee during 
any time when an Event of Default has occuned and is continuing, or when an event has occurred 
and is continuing, or condition exists, which with the giving of notice or the passage of time or 
both would be an Event of Default 

No resignation or removal of the Trustee under this Section shaU be effective until 
a new Trustee has taken office and delivered a written acceptance of its appointment to the retiring 
Trustee and to the City. Immediately thereafter, the retiring Trustee shall transfer all property 
held by it as Trustee to the successor Trustee, the resignation or removal of the retiring Trustee 
shall then (but only then) become effective and the successor Trustee shall have all the rights, 
powers and duties of the Trustee under this Indenture. 

If the Trustee resigns or is removed, or for any reason is unable or unwilling to 
perfonn its duties under this Indentore, the City shaU promptiy appoint a successor Trustee. 

If a Trustee is not perfonning its duties hereunder and a successor Trustee does not 
take office within 60 days after the retiring Trustee defivers notice of resignation or the City 
delivers notice of removal, the retiring Trustee, the City or the holders of a majority in aggregate 
principal amount ofthe outstanding Notes may petition any court of competent jurisdiction for the 
appointment of a successor Trustee. 

Section 8.10. Successor Trustee or Agent by Merger. Ifthe Tmstee consoUdates 
with, merges or converts into, or transfers aU or substantially aU its assets (or, in the case of a 
bank or trust con îany, its corporate trust assets) to another coiporation which meets tiie 
qualifications set forth in this Indenture, the resulting, surviving or transferee corporation, without 
any fiirther act, shaU be the successor Trustee. 

Section 8.11. Other Agents. The City, or the Tmstee with the consent of the 
City, may from time to time appoint other agents as may be appropriate at the time to perform 
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duties and obligations under this Indenture or under a Supplemental Indenture aU as provided by 
Supplemental Indenture or resolution or ordinance of the City. 

Section 8,12. Several Capacities. Anything in this Indenture to the contrary 
notwithstanding, with the written consent of the City, the same entity may serve heretmder as the 
Trustee and any other agent as appointed to perform duties or obUgations under this Indenture, 
under a Supplemental Indenture or an escrow agreement, or in any combination ofsuch capacities, 
to the extent permitted by law. 

Section 8.13. Accounting Records and Reports of the Trustee. The Trustee 
shall at aU times keep, or cause to be kept, proper records in which complete and accurate entries 
shaU be made of aU transactions made by it relating to the Note Proceeds and aU fiinds and 
accounts established pursuant to tiiis Indenture. Such records shaU be avaUable for inspection by 
the City on each Business Day during reasonable business hours and by any holder, or his agent 
or representative duly authorized in writing, at reasonable hours and under reasonable 
circumstances. 

(a) The Trustee shall provide to the City each month a report of any Note 
Proceeds received during that month, if any, and the amounts deposited into each fimd and 
account held by it under this Indenture and the amount disbursed from such fimds and 
accounts, the earnings thereon, the ending balance in each of such fiinds and accounts and 
the investments of each such fiind and account. 

(b) The Trustee shaU annually, witiiin a reasonable period after the end of the 
Fiscal Year, ftimish to the City a statement (which need not be audited) covering receipts, 
disbursements, allocation and application of Note Proceeds, and any other moneys in any 
of the fimds and accounts held by it established puisuant to this Indentore or any 
Supplemental Indenture for the preceding year. 

ARTICLE IX* 

Events of Default and Remedies of Noteholders -

Section 9.01. Events of Default. Each ofthe foUowing events shall constimte and 
is refened to in this Indenture as an "Event of Default": 

(a) a faUure to pay the principal of any Commercial Paper Note when the same 
shaU become due and payable; 

(b) a faUure to pay any instaUment of interest on any Commercial Paper Note 
when such interest shaU become due and payable; 

(c) a faUure by the City to observe and perfonn any covenant, condition, 
agreement or provision (other than as specified in paragraphs (a) and (b) of this Section) 
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contained in the Commercial Paper Notes or in this Indentore on the part of the City to be 
observed or performed, which faUure shall continue for a period of 60 days after written 
notice, specifying such faUure and requesting that it be remedied, shall have been given 
to the City by the Tmstee, which notice may be given at the discretion of the Trustee and 
shall be given at the written request of holders of 25% or more in aggregate principal 
amoimt of the Commercial Paper Notes then Outstanding (provided that in the case of a 
default with respect to the tax covenants in Section 6.01, the Series B Notes shaU be 
deemed to be not Outstanding), unless the Trustee, or the Trustee and holders of 
Commercial Paper Notes ui an amount not less than the Outstanding principal amount of 
Commercial Paper Notes the holders of which requested such notice, shaU agree in writing 
to an extension ofsuch period prior to its expuration; provided, however, that the Trustee, 
or the Trustee and the holders of such principal amount of Coinmercial Paper Notes, shaU 
be deemed to have agreed to an extension of such period if such faUure can be remedied, 
and corrective action is initiated by the City within such period and is being dUigentiy 
pursued; 

(d) bankmptcy, reorganization, arrangement, insolvency or liquidation 
proceedmgs, including, witiiout Umitation, proceedings under Chapter 9 or 11 of the 
United Sutes Bankruptcy Code (as the same may from tune to tune be hereafter amended), 
or other proceedings for reUef under any Federal or state bankruptcy law or similar law 
for the reUef of debtors are institoted by or against the City, and, if institoted against the 
City, said proceedings are consented to or are not dismissed within 60 days after such 
instimtion; or 

(e) the occunence of any other Event of Default as is provided m a 
Supplemental Indenture. 

If any Event of Defriult has occurred, but is subsequenfly cured or waived, then 
such Event of Default shaU no longer constitote an Event of Default hereunder. 

Section 9.02. Remedies, (a) Upon the occurrence and continuance of any Event 
of I>e£ault, the Trustee in its discretion may, and upon the written direction of the holders of 25 % 
or more in aggregate princqial amount ofthe Commercial Paper Notes then Outstanding (provided 
that in tiie case of a default with respect to the tax covenants in Section 6,01, the Series B Notes 
shaU be deemed not to be Outstanding) and receipt of indemnity to its satisfaction, shaU, in its 
own name and as the Trustee of an express trust: (i) by mandamus, or other suit, action or 
proceeding at law or m equity, enforce aU rights of the Commercial Paper Noteholders, and 
requure the City to cany out any agreements with or for the benefit of the Commercial Paper 
Noteholders and to perform its or their duties under any law to which it is subject and this 
Indentore, provided that any such remedy may be taken only to the extent permitted imder the 
applicable provisions of this Indenture; (ii) bring suit upon the Commercial Paper Notes; (in) 
commence an action or suit in equity to require the City to account as if it were the trustee of an 
express trust for the Coinmercial Paper Noteholders; or (iv) by action or suit in equity enjoin any 
acts or things which may be unlawful or in violation of tiie rights of the Commercial Paper 
Noteholders. 
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(b) The Trustee shaU be under no obUgation to take any action with respect to 
any Event of Default unless the Trustee has actual knowledge of the occunence of such Event of 
Default 

Section 9.03. Restoration to Former Position. In the event that any proceeding 
taken by the Trustee to enforce any right under this Indenture shall have been discontinued or 
abandoned for any reason, or shall have been determined adversely to the Trustee, then the City, 
the Trustee, and the Conmiercial Paper Noteholders shaU be restored to their former positions and 
rights hereunder, respectively, and aU rights, remedies and powers of the Trustee shaU continue 
as though no such proceeding bad been taken. 

Section 9.04. Commercial Paper Noteholders' Right To Direct Proceedings. 
Subject to Section 9.05 hereof, anything else in this Indenture to the contrary notwithstanding, the 
Bank and the holders of a majority in aggregate principal amount of the Commercial Paper Notes 
then Outstanding shaU have the right, at any time, by an instrument in writing executed and 
defivered to the Trustee, to direct the tune, method and place of conducting aU remedial 
proceedings avaUable to the Trustee under this Indenture to be taken in connection with the 
enforcement of the terms of this Indenture or exercising any trust or power confened on the 
Trustee by this Indenture; jprovided that such direction shaU not be otherwise than in accordance 
with the provisions of the law and this Indentore; and provided, fiirther, that with respect to any 
such direction by the holders of Commercial Paper Notes there shaU have been provided to the 
Trustee security and indemnity satisftictoiy to the Trustee against the costs, expenses and liabiUties 
to be incuned as a result thereof by the Trustee. In the event of any confiict m the durections of 
the Bank and the holders of Coinmercial Paper Notes, the direction of the Bank shaU control. 

Section 9.05. Limitation on Right To Institute Proceedings.' No Coinmercial 
Paper Noteholder shaU have any right to institote any suit, action or proceeding in equity or at law 
for the execution of any trust or power hereunder, or any other remedy hereunder or on such 
Commercial Paper Note, unless such Commercial Paper Noteholder or Coinmercial Paper 
Noteholders previously shall have given to the Trustee written notice of an Event of Default as 
hereinabove provided, and unless also holders of 25% or more in aggregate principal amount of 
the Commercial Paper Notes then Outstanding shaU have made written reqiiest of the Trustee so 
to do, after the right to institote such suit, action or proceeding under Section 9.02 hereof shall 
have accmed, and shaU have afforded the Trustee a reasonable oppoitunity to proceed to institote 
the same in either its or their name, and unless there also shall have been offered to the Trustee 
security and indemnity satisfaaoiy to it against the costs, expenses and liabUities to be incurred 
therein or thereby, and the Trustee shall not have complied with such request within a reasonable 
time; and such notification, request and offer of indemnity are hereby declared in eveiy such case, 
at the option of the Trustee, to be conditions precedent to the instimtion of such suit, action or 
proceeding; it being understood and intended that no one or more of the Commercial Paper 
Noteholders shall have any right m any manner whatever by his, her or then action to affect, 
disturb or prejudice the security of this Indenture, or to enforce any right hereunder or under the 
Commercial Paper Notes, except in the manner herein provided, and that aU suits, actions and 
proceedings at law or in equity shaU be institoted, had and maintained in the manner herein 
provided and for the equal benefit of aU Coinmercial Paper Noteholders. 
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Section 9.06. No Impaurment of Right To Enforce Payment. Notwithstanding 
any other provision in this Indenture, the right of any Commercial Paper Noteholder to receive 
payment of the principal of and interest on such Noteholder's Commercial Paper Notes, on or 
after the respective due dates expressed therem, or to institote suit for ttie enforcement of any such 
payment on or after such respective date, shall not be impaired or affected without the consent of 
such Coinmercial Paper Noteholder. 

Section 9.07. Proceedings by Trustee Without Possession of Commercial Paper 
Notes. AU rights of action imder this Indenture or under any of the Commercial Paper Notes 
secured hereby which are enforceable by the Trustee may be enforced by it without the possession 
of any of the Commercial Paper Notes, or the production thereof at the trial or other proceedings 
relative thereto, and any such suit, action or proceedmg institoted by the Trustee shaU be brought 
in its name for the equal and ratable benefit of the Commercial Paper Noteholders, subjea to the 
provisions of this Indenture. 

Section 9.08. No Remedy Exclusive. No remedy herein confened upon or 
reserved to the Trustee or to Commercial Paper Noteholders is intended to be exclusive of any 
other remedy or remedies, and each and every such remedy shaU be cumulative, and shaU be in 
addition to every other remedy given hereunder, or now or hereafter existing at law or in equity 
or by statote; provided, however, that any conditions set forth herem to the takii^ of any remedy 
to enforce the provisions of this Indenture or the Commercial Paper Notes shall also be conditions 
to seeking any remedies under any of tbe foregoing pursuant to tiiis Section. 

Section 9.09. No Waiver of Remedies. No delay or omission of the Trustee or 
of any Commercial Paper Noteholder to exercise any right or power accruing upon any default 
shall impair any such right or power, or shaU be constmed to be a waiver of any such default, or 
an acquiescence therem; and every power and remedy given by this Article to the Trustee and to 
the Commercial Paper Noteholders, respectively, may be exercised from time to time and as often 
as may be deemed expedient. 

Section 9.10. AppUcation of Moneys. Any moneys received by the Trustee, by 
any receiver or by any Commercial Paper Noteholder pursuant to any right given or action taken 
under the provisions of this Article (which shaU not include moneys provided through the Letters 
of Credit, which moneys shaU be restricted to the specific use for which such moneys ,were 
provided), after payment of the costs and expenses of the proceedings resulting in the coUection 
of such moneys and of the expenses, liabUities and advances incuned or made by the Trustee 
(including attorneys' fees), shaU be appUed as foUows: 

(a) first, to the payment to the Persons entitied thereto of aU mstallments of 
interest then due on the Commercial Paper Notes and Bank Notes, with interest on overdue 
installments, if lawfiil, at the rate per annum borne by the Commercial Paper Notes or 
Bank Notes, as the case may be, in the order of maturity of the installments of such 
interest, and, if the amount avaUable shall not be sufficient to pay m fiUl any particular 
installment of interest, then to the payment ratably, according to the amounts due on such 
instaUment, 
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(b) second, to the payment to the Persons entitied thereto of the unpaid 
principal amount of any of the Commercial Paper Notes and Bank Notes which shaU have 
become due with interest on such Commercial Paper Notes or Bank Notes, as applicable, 
at their respective rate from the respective dates upon which they became due, and, if the 
amount avaUable shaU not be sufficient to pay m fiiU Commercial Paper Notes due on any 
particular date, together with such interest, then to the payment ratably, accordmg to the 
amount of principal and interest due on such date, in each case to the Persons entitied 
thereto, without any discrimination or privUege, 

(c) third, to the payment to the Bank of any unpaid Bank Obligations (other 
than Bank Notes). 

Whenever moneys arc to be appUed pursuant to the provisions of this Section, such 
moneys shaU be appUed at such times, and from time to time, as the Trustee sbaU determine, 
having due regard for the amount of such moneys avaUable for application and the likelihood of 
additional moneys becoming avaUable for such appUcation in the fiiture. Whenever the Tnistee 
shaU apply such fimds, it shaU fix the date upon which such application is to be made and upon 
such date interest on the amounts of principal and interest to be paid on such date shaU cease to 
accme. The Trustee shaU give notice of the dqxisit with it of any such moneys and of flie fixing 
of any such date by first-class United States maU, postage prepaid, to aU Commercial Paper 
Noteholders, and shall not be required to make pajrment to any Commercial Paper Noteholder 
untU such Commercial Paper Notes shaU be presented to the Tmstee for appropriate endorsement, 
or for cancellation if fttUy paid. 

Section 9.11. Severability of Remedies. It is the purpose and intention of this 
Article to provide rights and remedies to the Trustee and the Coinmercial Paper Noteholders, 
which may be lawfully granted under the provisions of applicable law, but should any right or 
remedy herein granted be held to be unlawfiil, the Trustee and the Noteholders shall be entitied, 
as above set forth, to ievery other right and remedy provided in this Indenture or by applicable 
law. 

Section 9.12. Additional Events of Default and Remedies. As long as any 
particular Series of Commercial Paper Notes is Outstanding, the remedies as set forth in this 
Article may be supplemented with additional remedies as set forth in a Supplemental Indenture. 

AR'nCLE X. 

Miscellaneous r 

Section 10.01. Substitute Letter of Credit. Notwithstanding anyfhnig herem to 
the contrary, the City may obtain a substimte Letter of Credit to replace the Letter of Credit then 
in effect hereunder as long as said substimte Letter of Credit shaU go mto effect at least one 
Business Day prior to the termination of the Letter of Credit then in effect being substimted for; 
at no time may more than one Letter of Credit or substimte Letter of Credit secure the Notes. 
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The Expiration Date with respect to each substitote Letter of Credit shaU be no earlier than the 
earUer of (i) six (6) months after its date, or (u) the Expiration Date set forth in the Letter of 
Credit then in effect being substimted for. Each substitote Letter of Credit shall be in an amoimt 
sufficient to pay aU principal and interest scheduled to be paid on all Coinmercial Paper Notes 
Outstanding hereunder as of the effective date of such substitote Letter of Credit. The foUowing 
are fiirther conditions to the Issuing and Paying Agent's abifity to release an existing Letter of 
Credit and accept a substitote Letter of Credit therefor: 

(a) The City shaU deUver written notice of the proposed substitotion to the 
Trustee, the Issuing and Paying Agent, the Bank and the Dealer not less than 45 days prior 
to the proposed substitotion date. 

(b) There shaU be deUvered to the City, the Trustee and the Issuing and Paying 
Agent written evidence from each Rating Agency then maintaining a rating on the 
Commercial Paper Notes secured by the Letter of Credit then in effect being substimted 
for that the substitution of such Letter of Credit wiU not, in and of itself, result in any 
rating then assigned to the Commercial Paper Notes secured thereby being suspended, 
reduced or withdrawn. 

(c) The Issuing and Payii^ Agent shaU deUver written notice to the registered 
Owners of the Commercial Paper Notes secured thereby at least 30 days prior to the 
proposed substitotion date. If any Outstanding Note secured thereby is in bearer form, the 
Trustee shaU publish notice of the proposed substitotion of such Letter of Credit in a 
newspaper of general circulation in the City at least 30 days prior to the proposed 
substitotion date. 

(d) An opinion or opinions of counsel to the successor Bank, satisfactory in 
form and substance to each Rating Agency then maintaining a rating on the Commercial 
Paper Notes to be secured tiiereby, shall be deUvered to the effect that the substitote Letter 
of Credit is a legal, valid and binding obUgation of the issuing Bank and is enforceable 
agamst the Bank in accordance with its terms. 

(e) An opinion of Bond Counsel shaU be deUvered to the effect that the 
substitution of the Letter of Credit is aufliorized hereunder and (with respect to Notes other 
than taxable Notes) wiU not, in and of itself, adversely affect the exclusion from gross 
income for Federal tax purposes of interest on the Notes, 

Section 10.02. Timeliness of Deposits. Funds shall be deemed transfened for 
purposes of timelmess of receipt under this Indenture when transfer instmctions for transfer by 
Federal reserve wire have been given and a Federal wire number confirmation has been received; 
provided tiiat the party to receive such fimds shall not be required to take any action required to 
be taken hereunder with respect to such fimds imtU it has confirmation of actual receipt of such 
ftmds. 
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Section 10.03. Waiver of Events of Default. No Event of Default witii respect 
to the Commercial Paper Notes or the Bank Notes shall be waived unless after such waiver the 
reinstatement provisions of the affected Letters of Credit, if any, shaU be in fiiU force and effect. 

Section 10.04. Defeasance of Conunerdal Paper Notes. Commercial Paper 
Notes shall not be deemed to have been paid in fiiU unless payment of the principal of and mterest 
on the Commercial Paper Notes either (a) shaU have been made or caused to be made in 
accordance with the terms of the Commercial Paper Notes and this Indenture, or (b) shaU have 
been provided for by inevocably depositing with the Trustee m trust and irrevocably setting aside 
exclusively for such payment (i) Available Moneys sufficient to make such payment, and/or (u) 
noncallable Govemment Obligations purchased with Available Moneys, maturing as to principal 
and interest in such amounts and at such times as wUl insure the avaUabUity of sufficient moneys 
to make such payment. 

Section 10.05. Bank to Control Remedies. WhUe the Letter of Credit is in effect 
notwithstanding anything else herein to the contrary, as long as the Bank is not Insolvent and is 
not in default under the Letter of Credit or the Reimbursement Agreement, no right, power or 
remedy with respect to tiie Commercial Paper Notes secured by such Letter of Credit may be 
pursued without the prior written consent of the Baiik, and such Bank shaU have the right to direct 
the Trustee to pursue any right, power or remedy available hereunder with respect to any assets 
avaUable hereunder which secure only the Notes secured by such Letter of Credit. 

Section 10.06. Payments or Actions Occurring on Non-Business Days. If a 
payment date is not a Business Day at the place of payment, or if any action required hereunder 
is required on a date that is not a Business Day, then payment may be made at that place on the 
next Business Day, or such action may be taken on the next Business Day, with the same effect 
as if payment were made, or the action taken, on the stated date, and no interest shall accme for 
the intervemng period. 

Section 10.07. Notices to Rating Agencies. The Authorized City Representative 
shaU provide the Rating Agencies with written notice of tiae occurrence of the foUowmg events: 
(i) changes m the Dealer or tiie Trustee, Qi) the appointment of a successor Issuing and Paying 
Agent, (iu) amendments to the Indenture, the Issuing and Paying Agent Agreement or the 
Reimbursement Agreement, (iv) the expiration, tennination, substitotion, extension or 
amendment of the Letter of Credit, and (v) the defeasance of aU Outstandmg Commercial Paper 
Notes. 

Section 10.08. Parties in Interest. Except as herein otherwise specifically 
provided, nothing in this Indenture expressed or unpUed is intended or shall be constmed to 
confer upon any Person other than the City, the Trustee, the Paymg Agent, other agents from tune 
to time hereunder, the holders of the Notes, and, to the limited extent provided by Section 10.05 
of this Indenture, the Bank, any right, remedy or claun under or by reason of this Indenture, this 
Indenture being intended to be for the sole and exclusive benefit of the City, the Trustee, the 
Paying Agent, such other agents, the holders of the Notes and, to the limited extent provided in 
Section 10.05 of this Indenture, the Bank. 



83130 JOURNAL-CITY COUNCIL-CHICAGO 5/1/2002 

ARTICLE X I , 

Supplemental Indentures 

Section 11.01. Limitations. This Indenture shall not be modified or ainended in 
any respect subsequent to the first delivery of fiiUy executed and authenticated Notes except as 
provided in, and in accordance with and subject to the provisions of, this Article. 

Section 11.02. Supplemental Indentinres Not Requiring Consent of 
Notdiolders. The City may, and whUe the Letter of Credit is in effect and as long as die Bank 
is not Insolvent and has not faUed to honor a properly presented and conforming drawing under 
the Letter of Credit, with the prior written consent of the Bank, from time to time and at any time, 
without the consent of or notice to the Noteholders, execute and deUver Supplemental Indentures 
supplementing and/or amending this Indenture or any Supplemental Indenture as follows: 

(a) to cure any formal defect omission, inconsistency or ambiguity in, or 
answer any questions arising under, this Indenture or any Supplemental Indenture, 
provided that such supplement or amendment is not materiaUy adverse to tbe Noteholders; 

(b) to add to the covenants and agreements of the City in this Indenture or any 
Supplemental Indenture other covenants and agreements, or to surrender any right or 
power reserved or conferred upon the City, provided that such supplement or amendment 
is not materiaUy adverse to the Noteholders; 

(c) to confirm, as fturther assurance, any interest of the Issumg and Paying 
Agent in and to the ftinds and accounts held by the Trustee or the Issuit^ and Paymg 
Agent, or in and to any other moneys, securities or fimds of the City provided pursuant 
to this Indenture, or to otherwise add additional security for the Noteholders; 

(d) to evidence any change made in fiie terms of any Series of Notes if such 
changes are authorized by the Supplemental Indenture at the time the Series of Notes is 
issued and such change is made in accordance with the terms of such Supplemental 
Indenture; 

(e) to comply with the requirements of the Trust Indentture Act of 1939, as 
from tune to time amended; 

(f) to modify, alter, amend or supplement this Indenture or any Supplemental 
Indenture in any otiier respect which is not materiaUy adverse to the Noteholders; 

(g) to qualify the Notes or a Series of Notes for a rating or ratings by Moody's, 
S&P and/or Fitch; 
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(h) to accommodate the technical, operational and stmctoral featores of Notes 
which are issued or are proposed to be issued, including, but not limited to, changes 
needed to accommodate other forms of commercial paper, or other forms of indebtedness 
which the City firom time to time deems appropriate to incur; 

(i) to comply with the requirements of the Code as are necessary, in the 
opinion of Bond Counsel, to preserve the exclusion froin gross income for Federal income 
taxation of the interest on Notes issued as tax-exempt Notes; or 

(j) to take effect only with respect to Notes issued on or after the effective date 
of the Supplemental Indenture accompanied by appropriate disclosure of the amendment 
or supplement 

Before the City shaU, pursuant to this Section, execute any Supplemental Indenture, 
there shaU have been delivered to the City an opinion of Bond Counsel to the effect that such 
Supplemental Indenture is authorized or pennitted by this Indenture and applicable law, complies 
with tiieir respective terms, wUl, upon the execution and deUvery thereof, be valid and bmding 
upon the City in accordance with its terms, and wiU not cause interest on any of the Notes which 
is then excluded firom gross income of the recipient thereof for Federal income tax purposes to 
be mcluded in gross income for Federal income tax puiposes. 

Section 11.03. Supplemental Indentures Requiring Consent of Noteholders. 
Except for any Supplemental Indenture entered into pursuant to Section 11.02 hereof and any 
Supplemental Indentore entered into pursuant to subsection (b) below, subject to the terms and 
provisions contained in this Section and not otherwise, the holders of not less than a majority in 
aggregate principal amount of the Notes then Outstanding shaU have the right from time to time, 
and whUe the Letter of Credit is in effect, and, as long as flie Bank is not Insolvent and has not 
faUed to honor a properly presented and conforming drawing tmder the Letter of Credit, witii the 
prior written consent of the Bank, to consent to and approve the execution by the City of any 
Supplemental Indenture deemed necessaiy or desirable by the City for the purposes of modifymg, 
altering, amending, supplementing or rescinding, in any particular, any of the terms or provisions 
contamed in this Indenture or in any Supplemental Indenture; provided, however, that, unless 
approved in writing by the holders of aU the Notes then Outstanding, or unless such change affects 
less than all Series of Notes and subsection (b) below is applicable, nothing herein centred shaU 
permit, or be constmed as permitting, (i) an extension in tiie stated niaturity of any Outstanding 
Notes, or a change in the amounts or currency of payment of the principal of or interest on any 
Outstanding Notes, or (ii) a reduction in tiie principal amount or redemption price of any 
Outstanding Notes, or the rate of interest thereon; and provided that nothing herem contained, 
including tiie provisions of subsection (b) below, shaU, unless approved in writing by the holders 
of aU the Notes then Outstanduig, pennit or be constmed as permitting (in) except with respect 
to additional security which may be provided for a particular Series of Notes, a preference or 
priority of any Note or Notes over any other Note or Notes with respect to tiie security granted 
therefor under this Indenture, or (iv) a reduction in the aggregate principal amount of Notes the 
consent ofthe Noteholders of which is required for any such Supplemental Indenture. Nothing 
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Pi 

herein contained, however, shaU be constmed as making necessary the approval by Noteholders 
of the execution of any Supplemental Indenture as authorized m Section 11.02 hereof. 

(a) Subject to the provisions of Section 11.02 and 11.03(a) hereof, the City 
may, from time to time and at any time, execute a Supplemental Indenture which amends 
the provisions of an earlier Supplemental Indentore. If such Supplemental Indenture is 
executed for one of the puiposes set forth in Section 11.02 hereof, no notice to or consent 
of the Noteholders shaU be requured. If such Supplemental Indenture contains provisions 
which affect the rights and interests of less than all Series of Notes Outstanding and 
Section 11.02 hereof is not appUcable, then this subsection (b) rather than subsection (a) 
above shaU control, and, subject to fhe terms and provisions contained ui this Section and 
not otherwise, the holders of not less than a majority in aggregate principal amount ofthe 
Notes of aU Series which are affected by such changes shaU have the right from time to 
time to consent to any Sî plemental Indentore deemed necessary or desirable by the City 
for the purposes of modifyuig, altering, amending, supplementing or rescinding, in any 
particular, any of tiie terms or provisions contained in such Supplemental Indentore and 
affecting only the Notes of such Series; provided, however, that, unless approved in 
writing by the holders of aU the Notes of aU the affected Series then Outstanding, nothing 
herein contained shaU pennit, or be construed as pennitting, (i) a change in the scheduled 
times, amounts or carrensy of payinent of the principal of or mterest on any Outstanding 
Notes ofsuch Series, or Qx) a reduction in the principal amount or redenqition price of any 
Outstanding Notes of such Series or the rate of interest thereon. Nothing herein contained, 
however, shaU be constmed as nialring necessaiy the approval by Noteholders of the 
adoption of any Supplemental Indenture as authorized m Section 11.02 hereof. 

(b) If at any time the City shaU desure to enter into any Supplemental Indenture 
for any of the purposes of this Section, the City shaU cause notice of the proposed 
execution of the Supplemental Indentore to be given by first-class United States maU to the 
Bank and aU Noteholders or, under subsection (b) above, the Bank and aU Noteholders of 
the Series, Such notice shaU briefly set forth the nature of the proposed Supplemental 
Indenture and shaU state tiiat a copy thereof is on file at the office of flie City for 
inspection by aU Noteholders, and it shall not be required that tiie Noteholders approve the 
final form of such Supplemental Indenture but it shall be sufficient if such Noteholders 
approve the substance thereof. 

(c) The City may execute and deliver such Supplemental Indenture in 
substantiaUy the form described in such notice, but only if there shaU have first been 
delivered to the City (i) any required consents, in writing, of the Bank and the 
Noteholders, and (U) the opinion of Bond Counsel required by the last paragraph of 
Section 11.02 hereof 

(d) If Noteholders of not less than the percentage of Notes required by this 
Section shaU have consented to and approved the execution and delivery thereof as herein 
provided, no Noteholders shaU have any right to object to the adoption of such 
Supplemental Indenture, or to object to any of the tenns and provisions contained therein 
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or the operation thereof, or in any manner to question the propriety of the execution and 
delivery thereof, or to enjoin or restrain the City from executing the same or from taking 
any action pursuant to the provisions thereof. 

Section 11.04. Effect of Supplemental Indenture. Upon execution and deUvery 
of any Supplemental Indenture pursuant to the provisions of this Article, this Indenture or the 
Supplemental Indenture shall be, and shaU be deemed to be, modified and amended in accordance 
therewith, and the respective rights, duties and obligations under this Indenture and the 
Supplemental Indenture of the City, the Trustee, the Issuing and Paying Agent, the Bank and aU 
Noteholders shaU thereafter be detennined, exercised and enforced under this Indenture and the 
Supplemental Indenture, if applicable, subject in aU respects to such modifications and 
amendments. 

Section 11.05. Supplemental Indentures To Be Part of This Indenture. Any 
Supplemental Indenture adopted in accordance with the provisions of this Aiticle shall thereafter 
form a part of this Indentore or the Supplemental Indenture which they supplement or amend, and 
aU of the terms and condî ons contained in any such Supplemental Indenture as to any provision 
authorized to be contained therein shaU be and shaU be deemed to be part of the terms and 
conditions of this Indenture or the Supplemental Indenture which they supplement or amend for 
ai^ and aU purposes. 

IN WITNESS WHEREOF, tiie parties hereto have caused this Indenture to be 
duly executed, all as of the date first above written. 

[SEAL] 

ATTEST: 

By: 

CITY OF CHICAGO 

By: 
City Clerk 

[SEAL] 

Chief Fmancial Officer 

as Trustee 

ATTEST: 

By: 

By: 
Its: 

Its: 

{Sub)Exhibits "A", "B" and "C" referred to in this Trust Indenture read as foUows: 
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(Sub)Exhibit "A". 
(To Trust Indenture) 

(Form Of Master Note) 

City Of Chicago 
Commercial Paper Notes 

2002 Program Series 

Registered Owner: Cede & Co. 

Principal Sum: Not to Exceed the Authorized Amount set forth below 

The City of Chicago (the "City"), a municipaUty and a home rule unit of local 
govemment duly organized and vaUdly existing under the Constitution and laws ofthe 
State of Illinois, for value received, hereby promises to pay to the registered owner 
hereinabove named or registered assigns, the principal amount, together with unpaid 
accrued interest thereon, if any, on the maturity date of each obUgation identified on 
the records of the City (the "Underlying Records") as being evidenced by this Master 
Note, which Underljring Records are maintained by , as issuing and 
paying agent (the "Issuing and Paying Agent") under that certain Issuing and Paying 
Agent Agreement, dated as of 1, 2002, between the City and the Issuing 
and Paying Agent (the "Issuing and Paying Agent Agreement"). Interest on Series A 
Notes shaU be calculated on the basis of actual days elapsed in a three hundred sixty-
five (365) or three hundred sixty-six (366) day year, as the case may be, at the rate 
specified on the Underlying Records. Interest on Series B Notes shaU be calculated on 
the basis of a three hundred sixty (360) day year and actual number of days elapsed, 
at the rate or yield specified on the Underlying Records. Pajnments shall be made from 
monies provided by the City and pa3rments of drawings under an irrevocable, 
transferrable, direct-pay letter of credit of by wire transfer to the 
registered owner stated hereinabove from the Issuing and Paying Agent without the 
necessity of presentation and surrender of this Master Note. 

This Master Note is one of a dtdy authorized issue of Commercial Paper Notes of the 
City (hereinafter caUed the "Notes") ofthe series and designation indicated on the face 
hereof Said authorized issue of Notes consists of multiple series of varying 
denominations, dates, maturities, interest rates and other provisions, as in the 
Indenture hereinafter mentioned provided, aU issued and to be issued pursuant to the 
provisions of Section 6(a) of Article VII ofthe 1970 Constitution ofthe State of Illinois 
and an ordinance (the "C.P. Note Ordinance") duly adopted by the City CouncU ofthe 
City on , 2002. This Master Note evidences a series of Notes 
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designated as the "City of Chicago, CommerciEil Paper Note, 2002 Program Series " 
(hereinafter caUed the "Series Notes"). This Note is issued pursuant to the C.P. Note 
Ordinance and a Trust Indenture, dated as of 1, 2002 (the "Indenture"), 
between the City and as trustee (the "Trustee"), providing 
for the issuance ofthe Series A Notes and the.Series B Notes in the aggregate principal 
amount outstanding at any time not to exceed Two Hundred MiUion DoUars 
($200,000,000). The authorized issue of this Series Note is limited to the principal 
amount of Two Hundred MiUion DoUars ($200,000,000) reduced by the aggregate 
principal amount of Notes ofthe other series then outstanding under the Indenture and 
by the outstanding principal amount of "Auction Rate Securities" and "Variable Rate 
Securities" issued and outstanding under the C.P. Note Ordinance. 

Reference is hereby made to the Indenture and the C.P. Note Ordinance for a 
description ofthe terms on which the Notes are issued and to be issued, and the rights 
ofthe registered owners ofthe Notes; and all the terms ofthe Indenture and the C.P. 
Note Ordinance are hereby incorporated herein and made a contract between the City 
and the registered owner from time to time of this Master Note, and to aU the provisions 
thereof the registered owner of this Note, by its acceptance hereof, consents and agrees. 
Additional series of Notes may be issued on a parity with the Notes of this authorized 
series. 

This Master Note, together with aU other Notes, issued under the Indenture, are direct 
and general obUgations ofthe City payable from any fiinds ofthe City legaUy avaUable 
and annuaUy appropriated for such purpose, including securities and monies held by 
the Trustee under the provisions ofthe Indenture. Pursuant to the Indenture, the City 
has covenanted and agreed to take aU necessary action to annuaUy appropriate fiinds 
in a timely manner so as to provide for the punctual pajonent of the principal of, 
redemption premium of and interest on aU Notes issued under the Indenture; provided, 
however, that in no event wUl the City be obUgated to levy any separate ad valorem or 
other tax in addition to other City taxes or any special ad valorem or other tax 
unlimited as to rate or amount to pay such principal, redemption premium or interest. 

At the request ofthe registered owner, the City shaU promptiy issue and deUver one 
(1) or more separate note certificates evidencing each obUgation evidenced by this 
Master Note. As of the date any such note certificate or certificates are issued, the 
obUgations which are evidenced thereby shaU no longer be evidenced by this Master 
Note. This Master Note is transferable by the registered owner hereof, in person or by 
attomey duly authorized in writing, at the principal ofiice of the Issuing and Paying 
Agent in Chicago, but only in the manner, subject to the limitations and upon payment 
ofthe charges provided in the Indenture, and upon surrender and canceUation of this 
Note. Upon'such transfer a new fuUy registered Note or Notes of the same series 
designation, without coupons, of authorized denomination or denominations, for the 
same aggregate principal amount wiU be issued to the transferee in exchange herefor. 
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The City, the Trustee and the Issuing and Paying Agent may deem and treat the 
registered owner hereof as the absolute owner hereof for aU purposes, and the City, the 
Trustee and the Issuing and Paying Agent shall not be affected by any notice to the 
contrary. 

The rights and obUgations of the City and of the registered owners of the Notes may 
be modified or amended at any time in the manner, to the extent, and upon the terms 
provided in the Indenture and, under certain circumstances as described in the 
Indenture, without the consent ofthe holders ofthe Notes. 

It is hereby certified and recited that any and all acts, conditions and things required 
to exist, to happen and to be performed, precedent to and in the incurring of the 
indebtedness evidenced by this Master Note, and in the issuing of this Master Note, do 
exist, have happened and have been performed in due time, form and manner, and that 
this Master Note is not in excess of the amount of Notes permitted to be issued under 
the C.P. Note Ordinance. 

This Master Note shaU not be entitied to any benefit under the Indenture, or become 
vaUd or obUgatoiy for any purpose, untU the certificate of authentication hereon 
endorsed shaU have been signed by the Issuing and Paying Agent. This Master Note 
is a vaUd and binding obUgation of City. 

In Witness Whereof, The City of Chicago, has caused this Master Note to be executed 
in its name and on its behalf by the manual or facsimUe signature of the Mayor of the 
Issuer and the seal ofthe Issuer to be impressed or imprinted hereon and attested by the 
manual or facsumle signature ofthe City Clerk ofthe Issuer, aU as ofthe day of 

2002. 

City of Chicago 

By: 
Mayor 

[Seal] 

Attest: 

By: 
City Clerk 
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Certificate Of Authentication. 

This Master Note is the Master Note described in the within Master Note and the 
within-mentioned Indenture. 

Date of Authentication: 

as Issuing and Paying Agent 

Authorized Signature: 

(Form Of Assignment) 

Assignment. . 

For Value Received, The undersigned hereby seUs, assigns and transfers unto 
(Please Print or "Typewrite Name and Address) (Please 

Insert Social Security or other Taxpayer Identification Number of Assignee: 
) the within Master Note and aU rights and titie therein, and hereby 

irrevocably constitutes and appoints , attomey, to transfer the 
within Master Note on the books kept for registration thereof, with fuU power of 
substitution in the premises. 

Dated: 
(Registered Owner) 

Notice: The signature(s) to this assignment must correspond with the name as it 
appears upon the face ofthe within Master Note in every particular, without 
alteration or enlargement or any change whatever. 

Signature Guaranteed: 
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Notice: Unless this certificate is presented by an authorized representative of The 
Depository Tmst Company, a New York corporation ("D.T.C."), to the City or 
its agent for registration of transfer, exchange or pajrment, and any certificate 
issued is registered in the name of Cede 85 Co. or in such other name as is 
requested by an authorized representative of D.T.C. (and any pajonent is 
made to Cede 85 Co. or to such other entity as is requested by an authorized 
representative of D.T.C, Any Transfer, Pledge Or Other Use Hereof For Value 
Or Otherwise By Or To Any Person Is Wrongful inasmuch as the registered 
owner Hereof, Cede St Co., has an interest herein. 

(Sub)Exhibit "B". 
(To Tmst Indenture) 

(Form Of Bank Note} 

City Of Chicago 
Bank Note 

(2002 Commercial Paper P*rogram), 
[Name Of Bank]. 

$_ 

For Value Received, the Undersigned, City of Chicago (the 
promises to pay to the order of 

'Borrower"), hereby 
_ (the "Bank"), at 

, i n the manner and on the dates provided in the 
hereinafter defined Agreement i n lawfiil money ofthe United States of America and in 
immediately avaUable ftmds, the principal amount of Dollars 
($ ), or, i f less, the aggregate unreimbursed amount ofthe Advances made 
by the Bank pursuant to the Agreement. Terms used herein and not otherwise defined 
herein shaU have the meanings assigned to them in the Reimbursement Agreement 
dated as of 1, 2002 (the "Agreement") between the Borrower and the 
Bank, as from time to time in effect. 
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The Borrower further promises to pay interest from the date hereof on the 
outstanding principal amount hereof and unpaid interest hereon from time to time at 
the rates and times and in all cases in accordance with the terms of the Agreement. 
The Bank may endorse its records relating to this Bank Note with appropriate notations 
evidencing the Advances and payments of principal hereunder as contemplated by the 
Agreement. 

This Bank Note is issued pursuant to, is entitied to the benefits of, and is subject to, 
the provisions of the Agreement and that certain Tmst Indenture dated as of 

1, 2002 between the Borrower and , as Tmstee. The 
principal of this Bank Note is subject to prepayment in whole or in part in accordance 
with the terms of the Agreement. 

The parties hereto, including the undersigned maker and all guarantors, endorsers 
and pledgors that may exist at any time with respect hereto, hereby waive presentment, 
demand, notice, protest and all other demands and notices in connection with the 
deUvery, acceptemce, performance and enforcement of this Bank Note and assent to the 
extensions of the time of payment or forbearance or other indulgence without notice. 

This Bank Note And The ObUgations Of The Borrower Hereunder ShaU For AU 
Purposes Be Govemed By And Interpreted And Detennined In Accordance With The 
Laws Of The State Of lUinois (Excluding The Laws AppUcable To ConfUcts Or Choice Of 
Law). 

In Witness Whereof, The Borrower has caused this Bank Note to be signed in its 
corporate name as an instmment under seal by its duly authorized officer on the date 
and in the year first above written. 

[Seal] 

Attest: 

City of Chicago 

By: 

Name: 
Chief Financial Ofiicer 

By: 
City Clerk 
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(SubJExhibit "C. 
(To Tmst Indenture) 

Form Of 2002 Program Series 
Proceeds Fund Requisition. 

Requisition Number 

To: 

Re: Requisition of Funds from City of Chicago 
Commercial Paper Notes, 2002 Programs 
Series Proceeds Funds 

The amount requisitioned: $_ 

Payment to be made to: 

Manner in which payment is to be made: 

The undersigned, an Authorized City Representative within the meaning of the Tmst 
Indenture, dated as of 1,2002 (the "Indenture"), by and between the City 
of Chicago (the "City") and ' , as tmstee (the "Tmstee"), hereby 
reqmsitions the amount set forth above and directs that such amount be paid to the 
party set forth above from funds held in the Series F*roceeds Fund held under the 
Indenture, and directs that payment be made in the manner described above. 

For Series A Projects or Purposes only: The amount to be paid represents a cost of 
the Series A Project or Purpose as described in a Tax Certificate of the City, and the 
amounts requisitioned hereby wUl be expended only in accordance with and subject to 
the limitations set forth in the Tax Certificate, dated , 2002, and relating 
to the Series A Notes issued under the Indenture. 

For Series B Projects or Purposes only: The amount to be paid represents a cost of 
a Series B Project or Purpose. 
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Dated: City of Chicago 

By: 
Authorized City Representative 

Exhibit "B". 
(To Ordinance) 

Commercial Paper Dealer Agreement 

Between 

City Of Chicago 

And 

Dated ^ 2002 

Relating To 

dty Of Chicago 
Commercial Paper Notes 

2002 Program 
Series A (Tax Exempt) And Series B (Taxable). 

, 2002 (the This Commercial Paper Dealer Agreement, dated 
"Agreement"), by and between the City of Chicago (the "Issuer") and 
(tiie "C.P. Dealer"). 

For and in consideration of the mutual covenants made herein and other valuable 
consideration, the receipt and sufficiency of which is hereby acknowledged, the peuties 
hereto agree as foUows: 
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Section 1. Background And Definitions. 

(a) The Issuer has authorized the issuance and reissuance from time-to-time of its 
Commercial Paper Notes, 2002 Program, Series A (Tax Exempt) and Series B (Taxable) 
(the "Notes") in the aggregate principal amount not to exceed Two Hundred MiUion 
DoUars ($200,000,000) outstanding at any time. 

(b) The Issuer has authorized the issuance ofthe Notes pursuant an ordinance duly 
adopted by the City CouncU of the Issuer on , 2002 (the "OrdiuEuice") and 
the Tmst Indenture dated as of 1, 2002 (the "C.P. Indenture") by and 
between the Issuer and , as Tmstee, relating to the Notes; and 
the Issuing and Paying Agent Agreement, dated as of 1, 2002 (the 
"C.P. Paying Agent Agreement") by and between the Issuer and 

(the "C.P. Paying Agent"). The Ordinance, the C.P. Indenture 
and the C.P. Paying Agent Agreement being herein sometimes referred to coUectively 
in this Agreement as the "Authorizing Documents" (the "Authorizing Documents"). 

(c) (the "Facility Issuing Party") has deUvered a letter of 
credit (the "FaciUty") with respect to the Notes to (the 
"Account Party") in accordance with the terms ofthe Authorizing Document and the 
Reimbursement Agreement dated as of , 2002 between the Issuer and 
the FaciUty Issuing Party (the "FaciUty Agreement") among the Issuer and the Facifity 
Issuing Party. 

(d) The Authorizing Documents provide for the appointment of a commercial paper 
dealer to perform certain duties, including the offering and sale from time-to-time of 
the Notes on behalf of the Issuer. 

(e) has agreed to accept the duties and responsibiUties ofthe C.P. 
Dealer with respect to the Notes under the Authorizing Documents and this 
Agreement. 

(f) Unless otherwise defined herein, aU capitalized terms shaU have the meanings 
ascribed to them in the Authorizing Documents. 

Section 2, Appointment Of C.P. Dealer. 

(a) Subject to the terms and conditions contained herein, the Issuer hereby appoints 
as the C.P. Dealer for the Notes, and hereby accepts 

such appointment. 

(b) The C.P. Dealer shaU act as non-exclusive dealer with respect to the Notes. The 
C.P. Dealer acknowledges that the Issuer may enter into agreements with other 
dealers in connection with the offering and sale of the Notes on behalf of the Issuer. 
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Section 3. ResponsibUities Of C.P. Dealer. 

(a) Subject to the terms and conditions set forth in this Agreement, MerriU Lynch 
agrees to perform the duties of C.P. Dealer set forth in this Agreement. It is 
understood that in undertaking to perform such duties, and in the performance 
thereof, it is the intention ofthe parties that the C.P. Dealer wiU act solely as an agent 
and not as a principal, except as expressly provided in this Agreement. The C.P. 
Dealer shall use its best efforts to soUcit and arrange sales of the Notes on behalf of 
the Issuer at such rates and maturities as may prevail from time to time in the 
market. The C.P. Dealer and the Issuer agree that any Notes which the C.P. Dealer 
may arrange the sale of or which, in the C.P. Dealer's sole discretion, it may elect to 
purchase, wiU be purchased or sold on the terms and conditions and in the manner 
provided in the Authorizing Documents and this Agreement. Anything herein to the 
contrary notwithstanding, to the extent of any conlUct between the provisions hereof 
and ofthe Authorizing Documents, the provisions ofthe Authorizing Documents shaU 
be controlling. 

(b) Notwithstanding ans t̂hing to the contrary contained herein, the C.P. Dealer: 

(i) wUl suspend its efibrts with respect to the offer or sale of the Notes on behalf 
of the Issuer upon the receipt of notice of the occurrence of an event of default 
under the terms ofthe Notes, the Authorizing Documents, the FaciUty or the FaciUty 
Agreement; and 

(u) may, in its sole discretion, suspend its efforts with respect to the offer or sale 
of the Notes on behalf of the Issuer immediately upon the occurrence of any of the 
foUowing events, which suspension will continue so long as, in the C.P. Dealer's 
reasonable judgment, such event continues to exist as to the Notes: 

(1) suspension or material limitation in trading in securities generaUy on the 
New York Stock Exchange; 

(2) a general moratorium on commercial banking activities in New York is 
declared by either federal or New York State authorities; 

(3) the engagement by the United States in hostiUties if the effect of such 
engagement, in the C.P. Dealer's judgment, makes it impractical or inadvisable to 
proceed with the soUcitation of offers to purchase the Notes; 

(4) legislation shaU be introduced by committee, by amendment or otherwise, 
in, or be enacted by, the House of Representatives or the Senate of the Congress 
ofthe United States or within a legislative body within the State of Illinois having 
jurisdiction over the issuance of the Notes, or a decision by a court of the United 
States or the State of Illinois shafi be rendered, or a stop order, mUng, regulation 
or ofUcial statement by, or on behalf of, the United States Securities and Exchange 
Commission or other govemmental agency having jurisdiction of the subject 
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it 

matter shall be made or proposed, to the effect that the offering or sale of 
obligations of the general character of the Notes, as contemplated hereby, is or 
would be in violation ofany provision ofthe Securities Act of 1933, as amended 
(the "Securities Act") as then in effect, or the Securities Exchange Act of 1934, as 
amended (the "Exchange Act") as then in effect, or with the purpose or effect of 
otherwise prohibiting the offering or sale of obUgations of the general character of 
the Notes, or the Notes themselves, as contemplated hereby; 

(5) any event shaU occur or information shaU become known, which, ia the C.P. 
Dealer's reasonable opinion, makes untme, incorrect or misleading in any 
material respect any statement or information contained in any disclosure 
documents provided to the C.P. Dealer in connection with the performance of i t s 
duties hereunder, whether provided pursuant to Section 8 hereof or otherwise, or 
causes such documents to contain an untme, incorrect or misleading statement 
of a material fact or to omit to state a material fact required to be stated therein 
or necessary to make the statements made therein, in Ught of the circumstances 
under which they were made, not misleading; 

(6) any govemmental authority shaU impose, as to the Notes, or obUgations of 
the general character of the Notes, any material restrictions not now in force, or 
increase materiaUy those now in force; 

(7) any of the representations and warranties of the Issuer made hereunder 
shaU not have been tme and correct on the date made; 

(8) the Issuer faUs to observe any ofthe covenants or agreements made herein; 

(9) any ofthe rating agencies then rating the Notes or the FaciUty Issuing Party 
shall either (i) downgrade the ratings assigned to either the Notes or the FaciUty 
Issuing Party so that such Notes are not "EUgible Notes" as defined under Rule 2a-
7 of the Investment Company Act of 1940, as amended or (U) suspend or withdraw 
the then current ratings assigned to either the Notes or the FaciUty Issuing Party; 
or 

(10) an actual or imminent default or a moratorium in respect of payment of any 
United States Treasury biUs, bonds or notes the effect of which i n the C.P. 
Dealer's judgment makes i t impractical to market the Notes or to enforce contracts 
for the sale of the Notes. 

Section 4. Transactions In Notes. 

AU transactions in Notes between the C.P. Dealer and the Issuer shaU be i n 
accordance with the Authorizing Documents, this Agreement, the FacUity Agreement 
and with the customs and practices in the commercial paper rriarket regarding 
settiement and deUvery formaUy adopted in writing from time to time by the New York 
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Clearinghouse, to the extent not inconsistent with the Authorizing Documents. As 
early as possible, but not later than 11:30 A.M. (Chicago time) on the day on which 
any Notes are to be issued, the C.P. Dealer shaU notify the Issuer ofthe proposed final 
maturities, prices and interest rates (which interest rates shaU not exceed % 
per annum) at which the C.P. Dealer wiU purchase or cause the purchase of the 
Notes, and provide the Issuer with any other information as required for deUvery of 
such Notes. Except as described below, the C.P. Dealer shall not be obligated to 
purchase or cause the purchase of any Notes unless and unt i l agreement has been 
reached in each case on the foregoing points and the C.P. Dealer has agreed to such 
purchase. Not later than 11:30 A.M. (Chicago time) on the date of each transaction, 
the C.P. Dealer shaU either (a) confirm each transaction made with or arranged by i t 
or (b) notify the Issuer and the C.P. Paying Agent ofthe difference, ifany, between the 
amount of maturing Notes and the amount of Notes which the C.P. Dealer has 
arranged to seU or has agreed to purchase. Such confirmation or notification shaU 
be given by telephone (or by other telecommunications medium acceptable to the 
Issuer) and in writing to the Issuer and the C.P. Paying Agent. 

Section 5. Pa3rment For Notes. 

The C.P. Dealer shall pay for the Notes sold by the C.P. Dealer (or purchased by the 
C.P. Dealer for its own account) in immediately avaUable fiinds by 1:15 P.M. (Chicago 
time) on the Business Day such Notes are delivered to the C.P. Dealer (provided that 
such Notes £ire so delivered to the C.P. Dealer by 1:15 P.M. (Chicago time) on such 
Business Day). AU Notes wiU be sold at par, and wUl be evidenced either by (i) a 
global note immobUized with The Depository Tmst Company of New York or (u) if not, 
wiU be executed in the manner provided for in the C.P. Indenture. 

Section 6. Designated Representative. 

Note transactions with the Issuer, pursuant to Section 4 hereof, shaU be with any 
one of the officers or employees of the Issuer who are designated as a Designated 
Representative by certificate signed by the Chief Financial Officer ofthe Issuer. The 
initisil written designation of the Designated Representatives is appended hereto as 
Appendix A. The Issuer eigrees to provide the C.P. Dealer with revised written 
designations in the form of Appendix A when and as required by changes in the 
Designated Representatives. The C.P. Dealer may rely upon such designation unless 
and untU otherwise notified in writing by the Issuer, 

Section 7. Resignation And Removal Of C.P. Dealer. 

The C.P. Dealer may at any time resign and be discharged of its duties and 
obUgations hereunder upon providing the.Issuer, the C.P. Trustee and the C.P. Paying 
Agent with thirty (30) days prior written notice. The C.P. Dealer may be removed at 
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any time, at the direction of the Issuer upon seven (7) days prior written notice to fhe 
C P . Dealer and the C P . Tmstee and the C.P. Paying Agent. Upon removEil or 
resignation ofthe C.P. Dealer, the Issuer shaU promptiy cause the C.P. Tmstee and 
the C.P. Paying Agent to give notice thereof by maU to aU owners ofthe Notes and to 
any rating agency which has assigned a rating to the Notes. The C.P. Dealer shall 
assign and deliver this Agreement to its successor if requested by the Issuer. 

Section 8. Furnishing Of Disclosure Materials, 

(a) The Issuer agrees to fiimish the C.P. Dealer with as many copies as the C P . 
Deader may reasonably request of the Offering Memorandum dated , 
2002 ofthe Issuer relating to the Notes (the "Offering Memorandum"), and such other 
information with respect to the Issuer and the Notes as the C P . Dealer shaU 
reasonably request from time to time. 

(b) The Issuer agrees to cooperate with the C.P. Dealer in the preparation from 
time-to-time of a new Offering Memorandum for the Notes in the event the C P . Dealer 
detennines that the preparation and distribution of such Offering Memorandum is 
necessary or desirable in connection with offering and sale on behalf of the Issuer of 
the Notes, and to furnish or to cause to be fiimished to the C.P. Dealer as many 
copies of such new Offering Memorandum as the C.P. Dealer shall request. 

(c) If, at any time during the term of this Agreement, any event shaU occur or facts 
become known to either party that might affect the correctness or completeness 
(under standards appUcable to letter of credit backed commercial paper) of any 
statement of a material fact contained in the then current Offering Memorandum, 
such party shaU promptiy notify the other in writing of the circumstances and detaUs 
of such event. 

(d) If any material adverse changes that may affect the offering and sale on behalf 
of the Issuer of the Notes or any fact or circumstance which may constitute, or with 
the passage of time will constitute, an event of default under the Notes, any 
Authorizuig Document, the FaciUty or the FaciUty Agreement, the Issuer wiU promptiy 
notify the C.P. Dealer by electronic means (telephone, facsimUe communication or e-
maU). 

Section 9. Fees And Expenses. 

For the C.P. Dealer's services under this Agreement, the Issuer wiU pay the C P . 
Dealer a fee of of one percent ( %) per annum ofthe weighted 
average of the principal amount of Notes outstanding during each three (3) month 
period. The Issuer wiU pay the fee quarterly in arrears commencing 
1, 2002, and each March 1, June 1, September 1 and December 1 thereafter. 
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Section 10. Representations, Warranties, Covenants And Agreements Of The 
Issuer. 

The Issuer, by its acceptance hereof, represents, warrants, covenants, and agrees 
with the C.P. Dealer that: 

(a) it is a municipaUty and a home mle unit of local govemment duly organized 
and vaUdly existing under the Constitution and laws of the State of Illinois; 

(b) it has fuU power and authority to take aU actions required or permitted to be 
taken by the Issuer by or under, and to perform and observe the covenants and 
agreements on its part contained in, this Agreement and any other instmment or 
agreement relating hereto to which the Issuer is a party; 

(c) it has, on or before the date hereof, duly taken aU action necessary to be taken 
by it prior to such date to authorize (i) the execution, deUveiy and performance of 
this Agreement, the Authorizing Documents, the FaciUty Agreement and any other 
instmment or agreement to which the Issuer is a party and which has been or wUl 
be executed in connection with the transactions contemplated by the foregoing 
documents; and (ii) the carrying out, giving effect to, consummation and 
performcuice of the transactions and obUgations contemplated by the foregoing 
agreements and by the current Offering Memorandum; 

(d) Offering Memoranda and supplements, amendments and updates to any 
thereof, fiimished by the Issuer and used by the C.P. Dealer (including 
amendments, supplements and replacements thereof), until such time as they shaU 
have been subsequentiy amended, updated or replaced, shaU not, to the personal 
knowledge and beUef of the Chief Financial Officer of the Issuer (or the ofiicer who 
executes this Agreement on behalf of the Issuer, if other than the Chief Financial 
Officer) or the City ComptroUer, contain any untme, incorrect or misleading 
statement of a material fact or omit to state a material fact required to be stated 
therein or necessary to make the statements made therein, under common industry 
standards of disclosure appUcable, as of the date of this Agreement, to letter of 
credit backed commercial paper, in Ught of the circumstances under which they 
were made, not misleading. 

Section 11. Term Of Agreement. 

This Agreement shaU become effective on the date hereof and shaU continue in fuU 
force and effect untU the cessation of the Notes program, subject to the right of 
suspension and termination as provided herein. 
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Section 12. Goveming Law. 

This Agreement shaU be govemed by and constmed in accordance with the laws of 
the State of lUinois. 

Section 13. Dealing In Notes By The C.P. Dealer; No ObUgation To Purchase 
Notes. 

Notwithstanding anything to the contrary contained herein or elsewhere: 

(a) The C.P. Dealer, in its individual capacity, may in good faith buy, seU, own, 
hold and deal in any of the Notes, including, without limitation, any Notes offered 
and sold by the CP, Dealer pursuant to this Agreement, and may join in any action 
which any owner of the Notes may be entitied to take with like effect as if i t did not 
act in any capacity hereunder. The C.P. Dealer, in its individual capacity, either as 
principal or agent, may also engage in or be interested i n any financial or other 
transaction with the Issuer and may act as depositary, account party, or agent for 
any committee or body of owners of the Notes or other obUgations of the Issuer as 
freely as if it did not act in any capacity hereunder. 

(b) Nothing in this Agreement shall be deemed to constitute the C.P. Dealer an 
underwriter ofthe Notes or to obUgate the C.P. Dealer to purchase any Notes for its 
own account at any time. 

Section 14. MisceUaneous. 

(a) Except as otherwise specificaUy provided in this Agreement, aU notices, demands 
and formal actions under this Agreement shaU be i n writing and either (i) hand-
deUvered, (U) sent by electronic means, or (in) maUed by registered or certified maU, 
retum receipt requested, postage prepaid, to 

The C.P. Dealer: 

Attention: 
Telephone: 
Telecopy: 
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The Issuer: City of Chicago 
Chief Financial OfBcer 
33 North LaSalle Street, Sixth Floor 
Chicago, lUinois 60602 
Attention: Walter K. Knorr 

Telephone: (Omitted for printing 
purposes) 

Telecopy: (Omitted for printing 
purposes) 

E-maU: (Omitted for printing purposes) 

The Issuing and 
Paying Agent: 

Attention: 
Telephone: 
Telecopy: 
E-maU: 

Each party hereto may, by notice given under this Agreement to the other parties 
described above, designate other addresses to which subsequent notices, requests, 
reports or other communications shaU be directed. 

(b) This Agreement shaU inure to the benefit of and be binding only upon the parties 
hereto and their respective successors and assigns. The terms "successors" and 
"assigns" shaU not include any purchaser of any of the Notes merely because of such 
purchase. Neither the FaciUty Issuing Party nor any owner ofthe Notes or other third 
party shaU have any rights or privUeges hereunder. 

(c) AU ofthe representations and warranties ofthe Issuer and the C.P. Dealer in this 
Agreement shaU remain operative and in fiiU force and effect, regardless of (i) any 
investigation made by or on behalf of the C.P. Dealer or the Issuer, (U) the offering and 
sale of and any payment for any Notes hereunder, or (in) suspension, termination or 
cancellation of this Agreement. 

(d) This Agreement and each provision hereof may be amended, changed, waived, 
discharged or terminated only by an instmment in writing signed by the parties hereto. 

(e) Nothing herein shaU be constmed to make any party an employee ofthe other or 
to estabUsh any fiduciary relationship between the parties except as expressly provided 
herein. 
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(f) If any provision of this Agreement shall be held or deemed to be or shaU, in fact, 
be invaUd, inoperative or unenforceable for any reason, such circumstances shall not 
have the effect of rendering any other provision or provisions of this Agreement invaUd, 
inoperative or unenforceable to any extent whatsoever. 

(g) This Agreement may be executed in several counterparts, each of which shaU be 
regarded as an original and aU of which shaU constitute one (1) and the same 
document. 

In Witness Whereof, The parties hereto have executed this Agreement as of the date 
first above written. 

City of Chicago 

5 /1 /2002 

Name: Walter K. Knorr 

Titie: Chief Financial Officer 

Name: 

Titie: 

Appendix "A" referred to in this Commercial Paper Dealer Agreement reads as foUows: 

Appendix "A". 
(To Coinmercial Paper Dealer Agreement) 

Certificate Of Designated Representative. 

I am the Chief Financial Officer of the City of Chicago (the "Issuer") ditiy authorized 
pursuant to an ordinance adopted by the City CouncU of the Issuer on 
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2002, as supplemented (the "Authorizing Document") to appoint Designated 
Representatives ofthe Issuer in connection with the issuance, from time to time, by the 
Issuer of commercial paper notes (the "Notes") in accordance with the Authorizing 
Document. I hereby designate the foUowing persons to act on my behalf in accordance 
with the Authorizing Document and specimen signatures of such persons are set forth 
beside their names. 

Designated Persons Specimen Signature 

Executed this day of. 

Name: Walter K. Knorr 

Titie: Chief Financial 

Exhibit "C". 
(To Ordinance) 

Issuing And Paying Agent Agreement 

This Issuing and Paying Agent Agreement (this "Agreement") is entered into as of 
1, 2002, by and between the City of Chicago (the "Citj^), a municipal 

corporatipn and home rule unit of local govemment duly organized and existing under 
the laws ofthe State of Illinois, and (the "Issuing and 
Paying Agent"), a organized and existing under the laws of the 

AU capitalized terms used but not otherwise defined herein shaU have 
the meanings specified in the Commercial Paper Indenture (as hereinafter defined). 
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Section 1. Appointment. 

The City has appointed and hereby accepts such 
appointment, as the Issuing and Paying Agent in connection with the issuance and 
payment of up to Two Hundred MiUion DoUar ($200,000,000) aggregate principal 
amount of City of Chicago, Commercial Paper Notes, 2002 Program, Series A (Tax 
Exempt) and Series B (Taxable) (the "Commercial Paper Notes"), pursuant to that 
certain Tmst Indenture, dated as of 1, 2002 (the "Commercial Paper 
Indenture"), providing for the issuance ofthe Commercial Paper Notes in such Series. 
Such Coinmercial Paper Notes are to be initiaUy issued in book-entry form only and are 
to be initiaUy evidenced by Master Note Certificates (the "Master Note Certificates") in 
the form attached to the Commercial Paper Indenture as (Sub) Exhibit A. 

The Issuing and Pajdng Agent agrees to observe £uid perform its duties and obUgations 
hereunder and under the Commercial Paper Indenture. Without hmiting the generaUty 
of the foregoing, the Issuing and Paying Agent shall estabUsh and maintain the 
Commercial Paper Bank Payment Account, the Coinmercial Paper Debt Service Account 
and the Bank Note Debt Service Account, and aU required subaccounts therein. The 
Issuing and Paying Agent agrees to provide to the City and the Tmstee a monthly report 
on the first (1"') business day of each month, which report shaU set forth such 
information regarding the authentication and issuance of Coinmercial Paper Notes 
during the prior month, as the City and the Issuing and Paying Agent shaU have agreed 
upon. 

The Issuing and Paying Agent agrees to keep such books and records, including, 
without limitation, a complete record of aU Issuance Requests, as shaU be consistent 
with industry practice and as may reasonably be requested by the City, and to make 
such books and records avaUable for uispection by the City, the Tmstee and the Bank, 
such books and records to be avaUable on each business day during reasonable 
business hours, and, if so requested, to send copies of such books and records to the 
City, the Tmstee or the Bank (at their expense), as appUcable. 

Section 2. Certificate Agreement. 

The City acknowledges that (i) the Issuing and Paying Agent has previously entered 
into a coinmercial paper certificate agreement (the "Certificate Agreement") with The 
Depository Tmst Company, New York, New York ("D.T.C"), and (u) the continuation in 
effect ofthe Certificate Agreement is a necessaiy prerequisite to the Issuing and Pajdng 
Agent's providing services related to the issuance and payment of the Commercial 
Paper Notes whUe the Commercial Paper Notes are in book-entry only form and D.T.C. 
is the Note Depositoiy. 
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Section 3. Letter Of Representations; Commercial Paper Indenture; Designated 
Representatives. 

Prior to the issuance of any Commercial Paper Notes, the City shaU deUver to Issuing 
and Paying Agent an executed Letter of Representations (the "Letter of 
Representations"), a copy of which is attached hereto a (Sub)Exhibit A. The Letter of 
Representations, when executed by the City, the Issuing and Pajdng Agent and D.T.C, 
shall supplement the provisions of this Agreement, and the City and the Issuing and 
Paying Agent shall be bound by the provisions ofthe Letter of Representations, to the 
extent not inconsistent with the provisions of the Commercial Paper Indenture. 

The City has deUvered to the Issuing and Paying Agent (a) a certified copy of the 
Commercial Paper Indenture, which copy is attached hereto a (Sub)Exhibit B, (b) a 
certified original Certificate of the Chief Financial Officer setting forth the Authorized 
City Representatives (the "Certificate of Chief Financial OfUcer"), containing the name, 
titie and tme signature of those officers and employees of the City designated by the 
City as an Authorized City Representative, and (c) a certified original of a Certificate of 
an Authorized City Representative setting forth the Designated Representatives (the 
"Certificate of Authorized City Representative" and, together with the Certificate of Chief 
Financial Officer, the "Certificates"), containing the name, titie and tme signature of 
those officers and employees ofthe City authorized, pursuant to the Commercial Paper 
Indenture, to take action with respect to the Commercial Paper Notes, which 
Certificates are attached hereto as (Sub)Exhibit C. The City agrees to provide the 
Issuing and Paying Agent with revised Certificates when there are changes in the 
Authorized City Representatives or Designated Representatives. UntU the Issuing and 
Paying Agent receives any subsequent Certificate, the Issuing and Pajdng Agent shaU 
be entitied to rely on the last Certificate deUvered to i t for the purpose of determining 
the Authorized City Representatives or Designated Representatives. 

Section 4. Master Note Certificate, 

Prior to the issuance of any Commercial Paper Notes, the City shaU deUver to the 
Issuing and Paying Agent the Master Note Certificates evidencing the Commercial Paper 
Notes. Such Master Note Certificates shaU be duly executed, specify the date of 
issuance, the series of Commercial Paper Notes, and be registered in the name of Cede 
86 Co., as nominee of D.T.C, aU as provided in the Coinmercial Paper Indenture. 

Section 5. Issuance Requests. 

Issuance Requests shaU be in the form attached hereto as (Sub)Exhibit D. Issuance 
Requests may be deUvered by a Designated Representative through a electronic 
instmction and reporting communication service offered by either the Dealer or the 
Issuing and Paying Agent pursuant to Section 10 hereof, in each case received by the 
Issuing and Paying Agent at the address specified in Section 17 hereof prior to 11:30 
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A.M. (Chicago, llhnois time) on the day on which such Issuance Request is to be 
operative. 

Ifthe Issuing and Paying Agent, at its option, acts upon an Issuance Request received 
after 11:30 A.M. (Chicago, lUinois time) on the day on which the Issuauice Request is 
to be operative, the City understands and agrees that (a) such Issuance Request shaU 
be acted upon a best efforts basis, and (b) the Issuing and Paying Agent makes no 
representation or warranty that the issuance and deUvery of any Commercial Paper 
Note pursuant to such Issuance Request shaU be completed prior to the close of 
business on such date. 

Any Issuance Request given by telephone shall be confirmed to the Issuing and 
Paying Agent in writing, either by regular maU (upon receipt), electronic transmission 
or facsimUe, by a Designated Representative prior to 1:00 P.M. (Chicago, lUinois time) 
in the form of (Sub) Exhibit D hereto on the day on which such Issuance Request is to 
be operative. 

Notwithstanding anyttung herein to the contrary, upon receipt of a notice from the 
Bank under the Reimbursement Agreement in the form described in Section [9.02] of 
the Reimbursement Agreement (a "No-Issuance Notice"), the Issuing and Paying Agent 
shaU cease issuing Commercial Paper Notes untU such time as the Bank shaU have 
retracted (by deUvery of a written notice to the Issuing and Paying Agent) such No-
Issuance Notice. 

Section 6. Issuance. 

The Issuing and Paying Agent's duties and responsibiUties in connection with the 
issuance of the Commercial Paper Notes shaU include: 

(a) holding the Master Note Certificates in safekeeping and completing or causing 
to be completed, each Master Note as to amount, date, maturity date, interest rate 
and interest amount upon receipt of Issuance Requests in accordance with the 
Commercial Paper Indenture; 

(b) (1) verifying that the aggregate principal amount of Commercial Paper Notes 
described in each Issuemce Request (together with the interest thereon), plus the 
aggregate principal amount of aU Commercial Paper Notes then outstanding (together 
with the interest thereon), less the aggregate principal amount of any of the then 
Outstanding Coinmercial Paper Notes to be retired concurrentiy vidth the issuance of 
the Commercial Paper Notes described in the Issuance Request (including interest 
thereon), does not exceed the amount available to be drawn under the Letter ofCredit 
securing such Commercial Paper Notes, and (2) assigning to each Issuance Request 
received from the City a C.U,S,I,P. Number; 
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(c) causing to be delivered a Commercial Paper Note on behalf of the City upon 
receipt of instmctions from a Designated Representative ofthe City, as to the series, 
principal amount, registered owner, date of issue, maturity date (which shaU be no 
more than two hundred seventy (270) days from the date of issuance thereof) and 
interest rate, (if appUcable) by way of data entry transfer to the D.T.C. M.M.I. Same 
Day Funds Settiement System ("S.D.F.S."), and to receive from S.D.F.S a confirmation 
receipt that such deUvery was effected; 

(d) i f instmcted by an Authorized City Representative, crediting the proceeds of 
sales of the Commercial Paper Notes to the appropriate subaccount within the Bank 
Payment Account estabUshed with the Issuing and Paying Agent pursuant to the 
Commercial Paper Indenture in an amount equal to the unreimbursed Advances 
made by the Bank to pay principal of or interest on the Commercial Paper Notes of 
such Series; 

(e) transferring to the Tmstee for deposit in the Proceeds Fund any remaining 
proceeds of the sale of the Commercial Paper Notes after the credits pursuant to 
subsection (d) above; and 

(f) holding the amounts on deposit in the appropriate subaccount of the Bank 
Payment Account separate from aU other fiinds, accounts and subaccounts of the 
Issuing and Pajdng Agent, and applying such amounts in accordance with the terms 
hereof and of the Coinmercial Paper Indenture. 

The Issuing and Paying Agent shaU have no duty or responsibUity to make any 
transfer of the proceeds ofthe sale of the Commercial Paper Notes, or to advance any 
monies or effect any credit with respect to such proceeds or transfers unless and until 
the Issuing and Paying Agent has actuafiy received the proceeds of the sale of the 
Commercial Paper Notes. 

Section 7. Pajnment. 

The Issuing and Pajdng Agent's duties and responsibiUties in connection with the 
payment of the Commercial Paper Notes shaU include: 

(a) upon presentment at maturity of a Commercial Paper Note, pajdng the principal 
of and interest on the Commercial Paper Note to the Owner thereof; 

(b) making the necessary and timely drawings under the Letter of Credit in 
accordance with the terms and provisions thereoiF in order to effectuate the timely 
pajmaent of principal and interest on the Commercial Paper Notes as the same become 
due; 
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(c) crediting amounts received from the City for the pajTnent of the principal of or 
interest on the Commercial Paper Notes to the related Series subaccount of the Bank 
Payment Account; 

(d) crediting amounts received from the Bank as a result of drawings under the 
Letter of Credit to the Commercial Paper Debt Service Account; and 

(e) keeping amounts on deposit in the Commercial Paper Debt Service Account 
separate from all other funds, accounts and subaccounts of the Issuing and Pajdng 
Agent, and utilizing such amounts in accordance with the terms hereof and of the 
Commercial Paper Indenture. 

In making draws under the Letter of Credit, the Issuing and Pajdng Agent shaU be 
acting solely on behalf and for the benefit ofthe Owners ofthe Commercial Paper Notes, 
and not as agent of the City. 

The Issuing and Pajdng Agent shaU have no obUgation to pay amounts due on the 
Commercial Paper Notes at their maturity other than from funds received by the 
Issuing and Pajdng Agent from, or for the account of, the City, or from draws under the 
Letter of Credit. 

Section 8. Bank Notes. 

(a) The City agrees from time to time to instmct the Tmstee to furnish the Issuing 
and Pajdng Agent with an adequate supply of executed Bank Notes, which are in form 
satisfactory to comply with the provisions of the Coinmercial Paper Indenture and 
which are seriaUy numbered and executed by facsimile signatures in accordance with 
the Commercial Paper Indenture, with the principal amount, date of issue, maturity 
date and Owner left blank. The Issuing and Paying Agent agrees to hold the unissued 
Bank Notes in safekeeping for the account ofthe City in accordance with the customary 
practice of the Issuing and Pajdng Agent. 

(b) Upon receipt of written notice from the Bank that an Advance made by the Bank 
has not been reimbursed on the day thereof and ofthe certificate of an Authorized City 
Representative, the Issuing and Pajdng Agent agrees to withdraw the necessaiy Bank 
Note(s) from safekeeping and, in accordance with such notice and certificate, agrees to: 

(i) complete each Bank Note as to principal amount, date of issue, series and 
maturity date in accordance with the Commercial Paper Indenture, register such 
Bank Note in the name ofthe Bank and record each payment and prepajrment on the 
schedule attached thereto; 

(U) manually authenticate each Bank Note by any officer or employee duly 
authorized and designated for such purpose; 
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(iu) deUver the Bank Note(s) to or upon the order of the Bank; and 

(iv) promptiy deUver one (1) nonnegotiable copy of each Bank Note to the City. 

(c) The Issuing and Pajdng Agent shall credit amounts received from the City for 
payment of the principal of and interest on Bank Notes to the Bank Note Account. 

Section 9. Notice. 

The Issuing and Pajdng Agent's duties and responsibiUties in connection with 
providing notification of certain matters described in the Commercial Paper Indenture 
shaU include: 

(a) notification by 4:00 P.M. (Chicago, UUnois time) one (1) Business Day prior to 
the maturity date of any Commercial Paper Notes to the City ofthe total amoimt due 
with respect to such maturing Commercial Paper Notes; 

(b) notification by 2:00 P.M. (Chicago, IlUnois time) on the maturity date of any 
Commercial Paper Notes to the City, i f funds held in the Bank Pajonent Account on 
such maturity date, together with the proceeds of Commercial Paper Notes to be 
issued on such date, are insufficient to repay an Advance made pursuant to a 
Reimbursement Agreement in connection with the maturity of such Commercial 
Paper Notes, which notification shall specify the amount of the deficiency; 

(c) notification by 3:00 P.M. (Chicago, Illinois time) on the maturity date of any 
Commercial Paper Notes to the Bank, if insufficient funds have been deposited in the 
Series Bank Payment Accounts to reimburse the Bank for an Interest Advance made 
on such day; 

(d) monthly notification to the City on the first (1") business day of each month 
stating the amount of interest paid on Commercial Paper Notes during the prior 
month; and 

(e) any notification to be provided by the Issuing and Paying Agent as specified in 
the Commercial Paper Indenture. 

Section 10. Operating System. 

Issuance Requests may be deUvered by a Designated Representative through either 
the Dealer's or the Issuing and Pajdng Agent's commercial paper electronic instmction 
and reporting communication service (each a "System", and coUectively the "Systems"). 
Electronic instmctions must be transmitted in accordance with the procedures 
fiimished by the either the Dealer or the Issuing and Pajdng Agent, as appUcable, to the 
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City in connection with the Systems. These transmissions shall be the equivalent to 
the giving of a written Issuance Request to the Issuing and Pajdng Agent. If either 
System is inoperable at any time, a Designated Representative may deUver written, 
telephone or facsimile instmctions to the Issuing and Pajdng Agent, which instmctions 
shaU be verified in accordance with any security procedures agreed upon by the 
parties. 

Section 11. Representations. 

(a) The City represents to the Issuing and Pajdng Agent that this Agreement, the 
Commercial Paper Notes and the Bank Notes have been duly authorized, and that this 
Agreement, when executed, and the Commercial Paper Notes and the Bank Notes, 
when issued in accordance with the Issuance Requests and the Commercial Paper 
Indenture, wiU be vaUd and binding obUgations ofthe City, enforceable in accordance 
with their resp>ective terms, subject to bankmptcy, insolvency, moratorium and other 
simUar laws affecting creditors' rights generaUy and to equitable principles when 
equitable remedies are sought. 

(b) The City represents to the Issuing and Pajdng Agent that each Commercial Paper 
Note and each Bank Note issued under this Agreement wUl be exempt from registration 
under the Securities Act of 1933, as amended. 

Each Issuance Request to issue Commercial Paper Notes under this Agreement and 
the Commercial Paper Indenture shaU be deemed a representation by the City as of the 
date thereof that such issuance conforms in all respects to the requirements of the 
Commercial Paper Indenture and this Agreement, and that the representations herein 
are tme and correct as if made on and as of such date. 

Section 12. Additional Information. 

Upon the reasonable request of the City, the Tmstee or the Bank, as appUcable, given 
at any time and from time to time, the Issuing eind Paying Agent agrees promptiy to 
provide the City, the Tmstee or the Bank, as appUcable, with information with respect 
to the Commercial Paper Note(s), including, without limitation, the Bank Notes, issued 
and paid hereunder. Such request shaU be in written form and shaU include the 
principal amount, date of issue, maturity date, interest rate and amount of interest, as 
appUcable, of each Commercial Paper Note which has been issued or paid by the 
Issuing and Pajdng Agent, and for which the request is being mace. 

Section 13. Compensation. 

The City agrees to pay compensation for the Issuing and Pajdng Agent's services 
pursuant to this Agreement in accordance with the Issuing and Pajdng Agent's fee 
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schedule, as amended from time to time, and to reimburse the Issuing and Paying 
Agent for such disbursements (including the reasonable fees and expenses of counsel). 
The City shall also reimburse the Issuing and Pajdng Agent for any fees and charges 
imposed by the Note Depository with respect to Commercial Paper Notes issued in 
book-entry form. 

Section 14. LiabiUty. 

The City agrees that the Issuing and Pajdng Agent shaU not be Uable for any losses, 
damages, liabilities or costs suffered or incurred by the City or the Issuing and Paying 
Agent as a result of (a) the Issuing and Pajdng Agent's having duly executed Issuance 
Requests in good faith in accordance therewith and with the Commercial Paper 
Indenture and this Agreement, except to the extent, if any, that such execution 
constitutes negUgence by the Issuing and Pajdng Agent; (b) the Issuing and Paying 
Agent's improperly executing or faiUng to execute any Issuance Requests because of 
any material error contained in information provided by the City to the Issuing and 
Pajdng Agent for the purpose of preparing such Issuance Request, faUure of 
communications media or any other circumstances beyond the Issuing and Paying 
Agent's control; (c) the actions or inactions of D.T.C. or any broker, dealer, consignee 
or agent not selected by the Issuing and Pajdng Agent; or (d) any other acts or 
omissions of the Issuing and Pajdng Agent (or of any of its agents, directors, officers, 
employees or correspondents) relating to this Agreement or the transactions or 
activities contemplated hereby, except to the extent, if any, that such other acts or 
omissions constitute negUgence or wiUfiil misconduct by the Issuing and Pajdng Agent. 
This section shaU survive any termination of this Agreement, the issuance and pajrment 
of any Note(s) and the resignation or removal ofthe Issuing and Pajdng Agent. 

Section 15. Indemnity. 

The City agrees to indemnify and hold the Issuing and Pajdng Agent, its employees 
and any of its officers and agents harmless from and against, and the Issuing and 
Pajdng Agent shaU not be Uable for, any and aU losses, UabUities (including UabiUties 
for penalties), actions, suits, judgments, demands, damages, costs and expenses ofany 
nature (including, without Umitation, attomeys* fees and expenses) arising out of or 
resulting from the exercise ofits rights and/or the performance ofits duties (or those 
ofits agents and employees) hereunder; provided, however, that the City shaU not be 
Uable to indemnify or pay the Issuing and Paying Agent or any of its officers or 
employees with respect to any loss, UabiUty, action, suit, judgment, demand, damage, 
cost or expense that results from or is attributable to the Issuing and Pajdng Agent's 
negUgence or willful misconduct or that of its officers or employees. The foregoing 
indemnity includes, but is not limited to, any action taken or omitted to be taken by the 
Issuing and Paying Agent or any of its officers or employees upon written, telecopy, 
telephonic or other electronicaUy transmitted instmctions (authorized herein) received 
by the Issuing and Pajdng Agent from, or beUeved by it in good faith to have been given 
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„, by, an Authorized City Representative or Designated Representative. The provisions 
I j of this section shall survive (i) the Issuing and Pajdng Agent's resignation or removal 
II hereunder, and (ii) the termination of this Agreement. 

I 
|ij Section 16. Termination. 

I 
Subject to the terms of the Commercial Paper Indenture, either the Issuing and 

Pajdng Agent or the City may terminate this Agreement at any time, upon not less than 
sixty (60) days prior written notice in the case of the Issuing and Pajdng Agent, and 
upon written notice in the case of the City, to the other and to the Tmstee and the 
Bank. No such termination shaU affect the rights and obUgations of the City and the 
Issuing and Paying Agent which have accmed under this Agreement prior to 
termination. No termination can occur prior to (1) a substitute Issuing and Pajdng 
Agent being appointed by the City and assuming its duties under the Commercial Paper 
Indenture, and (2) the Letter of Credit being transferred to the substitute Issuing and 
Pajdng Agent. If no substitute Issuing and Pajdng Agent has been appointed at the end 
of the sixty (60) day period, then the Issuing and.Pajdng Agent may petition a court of 
competent jurisdiction to make such appointment. 
Section 17. Addresses. 

Issuance Requests hereunder shaU be (a) maUed, (b) telephoned, (c) transmitted by 
facsimUe device, and/or (d) transmitted electronicaUy to the Issuing and Pajdng Agent 
at the address, telephone number and/or facsimUe number specified below, and shaU 
be deemed deUvered upon receipt by the Issuing and Pajdng Agent at the address, 
telephone number and/or facsimUe number specified below. 

AU notices, requests, demands, including any No Issuance Notices and other 
communications hereunder (excluding Issuance Requests) shaU be in writing and shaU 
be deemed to have been duly given (a) upon deUveiy by hand (against receipt), (b) by 
facsimile, or (c) three (3) days after such notice, request, demand or other 
communication is deUvered to a United States Post Office certified meul (against receipt) 
or by regular maU (upon receipt) to the party and at the address set forth below or at 
such other address as a party may designate by written notice: 

(a) ffTo The City: City of Chicago 
33 North LaSaUe Street, 6* Floor 
Chicago, lUinois 60602 
Attention: Chief Financial Officer 
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(b) IfTo The Issuing 
and Paying Agent: 

(c) If To The Bank: to the address set forth in the 
Reimbursement Agreement 

Section 18. MisceUaneous. 

(a) Goveming Law. This Agreement shaU be govemed and interpreted in accordance 
with the laws of the State of Illinois. 

(b) Assignment, Modification And Amendment; Issuing And Paving Agent's 
Successor In Interest. This Agreement may not be assigned by either the City or the 
Issuing and Pajdng Agent, and may not be modified, amended or supplemented except 
by a writing or writings duly executed by the duly authorized representatives ofthe City 
and the Issuing and Pajdng Agent. Anything in this Agreement to the contrary 
notwithstanding, any corporation or national bankirig association into which the 
Issuing EUid Paying Agent may be merged or converted, or with which it may be 
consoUdated, or any corporation or national banking association resulting from any 
merger, consoUdation or conversion to which the Issuing and Pajdng Agent shaU be a 
party, or any corporation or national banking association succeeding to the corporate 
tmst business of the Issuing and Pajdng Agent, shaU be the successor of the Issuing 
and Pajdng Agent if such successor corporation or national banking association is 
otherwise eUgible under Section 7.03 ofthe Commercial Paper Indenture, without the 
execution or filing of any document or the undertaking of any fiirther act on the part 
of the Issuing and Pajdng Agent or such successor corporation or national banking 
association. 

(c) Complete Agreement. This Agreement contains the entire understanding and 
agreement between the parties with respect to the subject matter hereof, and aU prior 
agreements, understEuidings, representations, statements, promises, inducements, 
negotiations and undertakings between the parties with respect to said subject matter 
are superseded hereby. In the event ofany inconsistency between the provisions hereof 
and the Coinmercial Paper Indenture, the provisions of the Commercial Paper 
Indenture shaU govern. 
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(d) Singular Plural And Gender References. With respect to all references of the 
Commercial Paper Indenture shall govern herein to nouns, insofar as the context 
requires, the singular form shaU be deemed to include the plural, the plural form shaU 
be deemed to include the singular, and the neuter, masculine and feminine genders 
shaU be deemed to refer to all such genders. The words "hereoF, "herein", "hereby^ and 
"hereunder" and words of similar import, refer to this Agreement as a whole. 

(e) Counterparts. This Agreement may be executed in counterparts, each of which 
shaU be an original, and aU of which shall constitute but one and the same instmment. 

(f) Section Headings. Section headings in this Agreement are for convenience of 
reference only, shall not constitute part of this Agreement and shaU not be used to 
constme the meaning or intent of the provisions hereof 

(g) Waiver Of Set-Off, Offset Lien Or Counterclaims. The Issuing and Pajdng 
Agent hereby waives to the fuUest extent possible under appUcable law any and aU 
rights of set-off, offset, Uen or counterclaim i t may have with respect to any amounts 
held by i t in the Bank Payment Account, the Bank Note Account and the Commercial 
Paper Debt Service Account by reason of any claim it may have against the City, the 
Tmstee, the Bank or any other person. 

(h) Benefit Of Agreement. This Agreement is solely for the benefit of the parties 
hereto and the owners of the Commercial Paper Notes and the Bank Notes, and no 
other person shaU acquire or have any right under or by virtue hereof. 

In Witness Whereof, The parties hereto have caused this Agreement to be duly executed 
and deUvered by their respective officers thereunto duly authorized as of the date first 
above written. 

City of Chicago 

By: 
Chief Financial Oflficer 

[Seal] 
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Attest: 

City Clerk 

as Issuing and Pajdng Agent 

By: 

Its: 

[(Sub)Exhibits "A" and "B" referred to in this Issuing 
and Pajdng Agent Agreement unavaUable 

at time of printing.] 

[(Sub)Exhibit "C" referred to in this Issuing 
and Pajdng Agent Agreement constitutes 
Appendix "A" to the Commercial Paper 

Dealer Agreement and is printed 
on pages 83150 through 83151 

of this Journal] 

(Sub)Exhibit "D" referred to in this Issuing and Pajdng Agent Agreement reads as 
follows: 

(Sub)Exhibit "D". 
(To Issuing And Pajdng Agent Agreement) 

Issuance Request 
(2002 Program). 

The undersigned, a Designated Representative ofthe City of Chicago (the "City") does 
hereby request , as Issuing and Pajdng Agent (the 
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"Issuing and Pajdng Agent") under the Issuing and Paying Agent Agreement, dated as 
of 1, 2002 (the "Issuing and Pajdng Agent Agreement"), between the 
City and the Issuing and Pajdng Agent, to issue Coinmercial Paper Notes as foUows: 

1. Date of Issuance: 

2. Principal Amount: 

A. Series A (Tax Exempt) 

Refunding Notes, 2002 Program Series A 

New Money Notes, 2002 Program Series A 

$_ 

$_ 

B. Series B (Taxable) 

Refunding Notes, 2002 Program Series B $_ 

New Money Notes, 2002 Program Series B $_ 

Total Principal Amount and Purchase Price 
for Notes $_ 

3. *Terms of Series A Notes (Tax Exempt): 

Maturity Date Principal Amount Interest Rate Interest Amount 

To be completed by 11:30 A.M. (Chicago, Illinois time) on the Date of Issuance specified in Paragraph 1. 
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4. *Terms of Series B Notes (Taxable): 

Maturity Date Principal Amount Interest Rate Interest Amount 

5. Pursuant to Section 2.06(b) of that certain Tmst Indenture, dated as of 
1, 2002 (the "Indenture"), by and between the City and 
as tmstee, relating to Commercial Paper Notes, 2002 

Program, the undersigned hereby certifies as follows: 

(i) 

(ii) 

(iii) 

a Letter of Credit with respect to the Series 
and effect; 

Notes is in fuU force 

after the issuance of Commercial Paper Notes as requested hereby and 
the appUcation of proceeds thereof, the aggregate principal amount of 
Commercial Paper Notes Outstanding wUl not exceed the amount 
currentiy authorized to be Outstanding under the Indenture as 
provided in Section 2.0 1(b) thereof; 

the issuance of Commercial Paper Notes, Series A requested hereby, 
i f refiinding notes issued under the 2002 Program, wiU be appUed to 
pay $ of Coinmercial Paper Notes, Series A maturing 
on the date hereof and wUl not be used to pay any Commercial Paper 
Notes, Series B; 

To be completed by 11:30 A.M. (Chicago, Illinois time) on the Date of Issuance specified in Paragraph 1. 
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(iv) the issuance of Commercial Paper Notes, Series B requested hereby, 
if refunding notes issued under the 2002 Program, wiU be appUed to 
pay $ of Commercial Paper Notes, Series B maturing 
on the date hereof and wUl not be used to pay any Commercial Paper 
Notes, Series A; 

(v) the aggregate principal amount of Commercial Paper Notes described 
in this Issuance Request (together with the interest thereon), plus the 
aggregate principal amount of aU Commercial Paper Notes currentiy 
outstanding (together with the interest thereon), less the aggregate 
principal amount of any of the currentiy Outstanding Commercial 
Paper Notes to be retired concurrentiy with the issuance of the 
Commercial Paper Notes described in this Issuance Request (including 
interest thereon), does not exceed the amount avaUable to be drawn 
under the Letter of Credit securing such Commercial Paper Notes; 

(vi) unless interest on the Commercial Paper Notes to be issued is taxable, 
to the City's knowledge there has been no change in the facts, 
estimates, circumstances and representations of the City set forth or 
made (as the case may be) in each Tax Certificate applicable to the 
Commercial Paper Notes being issued and to the extent that Note 
Proceeds are being deposited to the Proceeds Fund or are being used 
during the eighteen (18) month period described in the Tax Certificate 
to reimburse interest on Commercial Paper Notes then maturing, a 
certificate regarding the use of such proceeds, as required by the Tax 
Certificate, is attached hereto as Attachment A; 

(vii) the term to maturity of the Coinmercial Paper Notes to be deUvered 
does not exceed two hundred seventy (270) days, and the maturity 
dates of such Coinmercial Paper Notes set forth herein do not extend 
beyond the Termination Date of the Letter of Credit securing such 
Commercial Paper Notes; 

(viU) the City has not been notified by Bond Counsel that its opinion with 
respect.to the vafidity of the Commercial Paper Notes and, unless 
interest on the Commercial Paper Notes is to be taxable, the tax 
treatment ofthe interest thereon has been revised or withdrawn or, if 
any such revision or withdrawal has occurred, the revised opinion or 
substitute opinion has not been revised or withdrawn; 
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(ix) to the actual knowledge ofthe City, no Event of Default has occurred 
and is now continuing; 

(X) $_ of Note Proceeds shaU be deposited into the 
appropriate subaccount of the Bank Pajnnent Account; 

$_ of Note Proceeds shaU be deposited into the 
appropriate account of the Proceeds Fund; and 

$ of funds shaU be deposited by the City into the 
appropriate subaccount of the Bank Payment Account to reimburse 
interest currentiy payable on maturing Commercial Paper Notes; and 

(xi) aU of the conditions precedent to the issuance of Commercial Paper 
Notes set forth i n Section 2.06 ofthe Indenture have been satisfied. 

AU capitaUzed terms used but not defined herein shaU have the meanings ascribed 
thereto in the Indenture. 

Date: City of Chicago 

Request Number: 

By. 
Designated Representative 

[Attachment "A" referred to i n this Issuance 
Request unavaUable at time of printing.] 



The following is said ordinance as passed: 

WHEREAS, the City of Chicago (the 'City') is a body politic and corporate under the laws 
of the Slate of Illinois and a home mle unit under Article Vll of the Illinois Constitution of 1970;. 
and . ' . 

. WHEREAS, the City has heretofore authorized the issuance of its general obligation 
• bonds and notes and has estabfished a commerdai paper program authbrmng the'issuance of 
its genera! obligation commercial paper from time tb time; and 

WHEREAS, fhe City's general obligation bonds and notes currently outstanding and its 
general obligation commercial paper currently or hereafter outstanding from time to time-
(collectiyely, the 'Outstanding Indebtedness') mature and are subject to optional and mandatory 
redemption as provided in the . respective proceedings authorizing the Outstanding 
Indebtedness; and' 

WHEREAS, the city has heretofore entered Into agreements of the type described in 
Section 14 hereof whidi are in existence as .of the dale of adoption of this Ordinance (the 
'Existing Interest Rate Exchange Agreements'): and 

WHEREAS, it is in the best interests of the inhabitants of the Gity and necessary for the 
welfare of the govemment and affairs of the City to authorize (i) refunding all or a portion of the •. 
Outstanding Indebtedness and 00terminating, amending or othen/irise modifying ail or any-
portion of the Existing Interest Rate Exchange Agreements and paying any settlement, 
breakage or temfiinatton amounts that may be due and owing in connection therewith, in order to. 
achieve. Clebt setvice' savings for the City, restmcture debt, service of the Outstanding 
Indebtedness or reduce, limit or manage the Ctt/s exposure la interest rate risk (coMecUvely, 
the 7?e/(;nd/ng Pu/poses*): and 

- WHEREAS, tt is in the bes( interests of the Inhabitants of the City and neoes^ry for the 
wpifere of the govemment and aftelrs'of the City to finance (iJ puhWc right-of-way infrastmcture 
improvements in City neighbortioods, including street and alley constmction and Improvements, 
fighling improvements, sidewalk improvements and replacement, and curb and gutter repairs' 
^nd replacement; (ii) infrastructure improvements to enhance the devek)i3ment of economic 
activity,, including • industrial streel conslnidion and improvements, streetscaping, median-
landscaping, demolition of haza.rdous, vacant or dilapidated bufldings that pose a threat to 
public safety and vrelfare, shoreline reoonstmctfan. riveibank stabnfaMtion, resWentlal and 
commeroal infrastruchire redevelopment and railroad viaduct clearance improvements; 
(iii) transportation wiprovemenls (to Crty property and faalties arid to orooiertv and fadlilies 
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located within the City limits which are owned by other governmental entities), including street 
resurfacing, bridge and freight tunnel rehabilitation, traffic signal modemizatipn, new traffic 
signal installation, intersection safety improvements and transit facility improvements; (iv) grants 
or loans to assist not-for-profit organizations or educational or cultural institutions, or to assist 
other municipal corporations, units of local govemment, school districts, the State of Illinois or 
the United States of America; (v) cash flow needs of the City; (vi) the acquisition of personal 
property, including, but not limited to, computer hardware and software, vehicles or other capital 
items useful or necessary for City purposes; (vii) the duly authorized acquisition of improved and 
unimproved real property within the City for municipal, industrial, commercial or residential 
purposes, or any combination thereof, and the improvement,, demolition and/or remediation of 
any such property; (viii) constructing, equippiiig, altering and repairing various municipal 
facilities including fire stations, police stations, libraries, senior and health centers and other 
municipal facilities: (ix) the enhancement of economic development within the City by making 
direct grants or toans to, or deposits to funds or accounts to' secure the obligations of, 
not-for-profit or for-profit organizations doing business pr seeking to do business in the City; 
(x)the funding of (A) judgments entered against the Gity. (B) certain settlements or other 
payments required to be made by the City as a condition to tlie resolution of litigation or 
threatened litigation or arbitration and (C) such escrow accounts or other reserves as shall be 
deemed necessary for any of said purposes; (xi) the payment of certain contributions (the 
'Pension Contnbutions') to the Policemen's Annuity- and Benefit Fund, the Firemen's Annuity 
and Benefit Fund, the Municipal Employees', Officers' and Officials' Annuity and Benefit Fund 
and the Laborers' and Retirement Board Employees' Annuity and Benefit Fund (collectively, the 
"Pension Funds'^; (xii) the provision of facilities, services and equipment to protect and enhance 
public safety, including,, but not limited to, increased costs for police and fire protection services, 
emergency medical .services, staffing at the City's emergency call center and other City 
facilities, and enhanced security measures at.airports and other major City facilities; and (xiii) 
acquiring motor vehicles for a term of years or lease period (the purposes described in clauses 
(i) through (xiii) above being refenred to herein as the 'Project"}; and 

WHEREAS, the cost of the Refunding Purposes and the Project is estimated to be not 
less than $900,000,000 and the City expects to pay a portion of such costs by bonrowing money 
and issuing its general obligation bonds in one or more series and at one or more times in the 
aggregate principal amount of not to exceed $900,000,000 (plus the amount of any original 
issue discount as herein provided); and 

WHEREAS, the City has detemiined that it is advisable and necessary to authorize the 
borrowing of the sum necessary at this time for any or all of the purposes of (i) paying costs of 
the Refunding Purposes, (ii) paying costs of the Project, including capitalizing or funding such 
interest on the bonds herein authorized for said purpose as may be necessary, (iii) capitalizing 
or funding interest on Outstanding Indebtedness and (iv) paying the 'expenses of issuing the 
bonds herein authorized for the purposes described herein, and in evidence thereof to authorize 
the issuance of its General Obligation Bonds (the 'Bonds'), in one or more series and at one or 
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more times as herein provided, such borrowing being for a proper public purpose and in the 
public interest, and the City, by virtue of its constitutional home rule powers and aii laws 
applicable thereto, has the power to issue such Bonds; and 

Wl-iEREAS, the Bonds may include one or more series of bonds the interest on which is, 
as designated by series, either includible or excludable from gross income for federal income 
tax purposes under Section 103 of the Internal Revenue Code of 1986. as amended (the 
"Code"); and 

WHEREAS, the City-has authorized the issuance of certain bonds, notes and commercial 
paper of the City secured by and payable, from a specified revenue source, including, without 
limitation, airport revenues, sales tax revenues, motor fuel tax revenues, water system revenues 
and sewer system revenues (such bonds and notes being hereinafter referred 16 as."Revenue 
Bonds and Notes" and such commercial paper toeing hereinafter' referred to as 'Revenue 
Commercial Paper'); and ' 

WHEREAS, .the .City has determined that it is necessary to provide for various 
restructliririg-amendments (i) to the Outstanding Indebtedness, (ii) to the Revenue Bonds and 
Notes currentiy outstanding arid the Revenue Commercial Paper currently or hereafter 
outstanding from time to time (collectively, ihe'Outstanding Revenue Indebtedness") and (iii) to 
the extent issued and outstanding from time to time in the future, the Bonds; and 

WHEREAS, the City has determined that it is necessary to amend certain sections of the 
ordinance adapted by the City Council of the City of Chicago on May 1. 2002. (the "2002 
Ordinance"); which authorized the issuance of Commercial Paper Notes Series A and Series B 
in ari amount not to exceed $200,000;000 and pursuant to which the City proposed lo establish 
a commercial- paper program, an auction rate securities program, a variable rate securities 

•program and a line of credit program (collectively, the "Borrowing Plan"); and 

' •'. WHEREAS; the Bon'owing Plan authorizes the issuance of one or more series of 
Authorized Debt (as defined in the 2002 Ordinance) for (i) the payment, or reimbursement bf the 
City for the.payment, of the cost of all or any portion of-any capital project approved by City 
Council, (ii) cash flow needs'of the City, (iii) the deposit of monies into funds and accounts as 
are provided for in any indenture entered Into under the Borrowing Plan, and (iv) the payment of 
costs of issuance incurred iri connectiori with each series of Authorized Debt; and 

WHEREAS, the City desires .to amend the .2002 Ordinance iri order to,- among other 
things, (i) increase the maximum aggregate principal amount of Authorized Debt to be" 
outstanding under the 2002 Ordinance from $200,000,000 to $500,000,000 and (iij further 
delegate authority and establish the. borrowing parameters for the line of credit program; now, 
therefore, 

BE IT ORDAINED BV THE CITY COUNCIL OF THE CITY OF CHICAGO: 

Section. J. The City Council of the City (the 'City Council"), after a public meeting 
heretofore held on this Ordinance by the Committee on Finance of the City Council, pursuant to 
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proper notice and in accordance with the findings and recommendations of such Committee, 
hereby finds that all ofthe recitals contained in the preambles to this Ordinance are fuW, true and 
correct and does incorporate them into this Ordinance by this reference. 

Sectiori 2. There shall be borrowed on the credit of and for and on behalf of the City in 
one or more series and at one br more times the sum of not to exceed $900,000,000 plus an 
amount equal to the amount of any net original issue discount used in the marketing of the 
Bonds (not to exceed 10 percent of the principal amount of each series thereof) for the 
purposes aforesaid; and the Bonds shall be issued from time to time in said aggregate principal 
amount, or such lesser amount, as may be determined by the City's Chief Financial Officer or 
the City Comptroller (each such officer being hereinafter referred lo as an 'Authorized Officer'). 

All or any portion of the Bonds may be issued as Bonds payable in one payment on a 
fixed date {"Capital Appreciation Bonds'). Each series of Capital Appreciation Bonds shall .be 
dated the date of issuance thereof and shall also bear the date of authentication, shall be in fully 
registered form, shall be numbered, as determined by the applicable Bond. Registrar (as 
hereinafter defined), arid shall be in'denominations equal to the original principal amounts of 
such Capital Appreciation Bonds or any integral multiple thereof, each such original principal 
amount representing Compound Accreted Value (as hereinafter defined) at maturity (the 
'Maturity Amount") of such minimum amounts arid integral multiples thereof as shall be agreed 
upon by an .Authorized Officer and the purchasers of such Capital Appreciation- Bonds (but no 
single Bond shall represent Compound Accreted Value maturing on more than one date). As 
used herein, the "Compound Accreted Value" of a Capital Appreciatfon Bond on any date of 
determination shall t>e an amount equal to the original principal amount (or integral multiple 
thereof) plus an investment-return accrued fo the date 6t such determination at a serriiannual 
compounding rate which is necessary to produce the yield to maturity borne by such Capital 
Ajspreciation Bond (the "V7e/d fo Maforfify'). 

All or any; portion of the Bonds may be issued as Bonds bearing interest at fixed rates 
and paying-interest semiannually as'described below (the 'Current Interest Bonds'). Each 
series of Current Interest Bonds shall' be dated such date as shall be agreed upon by an 
Authorized Officer and the purchasers of such Current Interest Bonds, shall be in fully registered 
form, shall be in such minimum denominations and integral multiples thereof as shall be agreed 
upon by an Authorized Officer and the purchasers bf such Current Interest .Bonds (but no single 
Current Inlerest Bond shall represent installments of principal maturing ori more than one date), 
and shall be numbered as determined by the applicable Bond Registrar. 

The Bonds may be initially issijed as Capital Appreciation Bonds containing provisions 
for the conversion of the Compound Accreted Value of such Bonds irito Current-Interest Bonds 
(the "Convertible Bonds") at such time following the initial issuance as shall be approved by an' 
Authorized Officer. While in the fonn of Capital Appreciation Bonds, such Convertible Bonds 
shall be subject to all of the provisions and limitations of this Ordinance relating to Capital 
Appreciation Bonds, and vyhile in the ,form of Current Interest Bonds, such Convertible Bonds 
shall be subject to all of the provisions and limitations of this Ordinance relating to Current 
Interest Bbnds. in particular, when Convertible Bonds are in the form of Capital Appreciation 
Bonds prior to their conversion to Current Interest Bonds, the transfer, exchange .and 
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replacement provisions of this Ordinance with respect to Capital AjDpreciation Bonds shall apply 
to such Convertible Bonds; provided that the Convertible Bonds delivered in the form of Capital 
Appreciation Bonds in connection wilh any such transfer, exchange or replacement shall have 
ideritical provisions for conversion to Cun-ent Interest Bonds as set forth in the Convertible 
Bonds being transfen-ed. exchanged or replaced. In connection vyith the issuance and sale of 
any Convertible Bonds, the terms and provisions relating to the conversion of the Compound 
Accreted Value'of such Convertible Bonds into Current Interest Bonds shall be as approved by 
an Authorized Officer at the time of sale of such Convertible Bonds. Notwithstariding any other 
provision hereof, any series of Bonds may be issued as Capital Appreciation Bonds, Current 
Interest Bonds, Convertible Bonds or any combination thereof. 

All or any portion of the Bonds may be issued as Bonds bearing interest at variable rates 
established by reference to such indices or otherwise and adjustable and payable from time to 
time as shall be determined by an Authorized Officer and as agreed upon by an Authorized 
Officer and the purchaser of the Bonds (the "Variable Rale Bonds'). Each series of Variable 
Rate Bonds shall be dated such date as shall be agreed upon by.an Authorized Officer and the 
purchasers of such Bonds, shall be in fully registered fonn, shall be in such denominations as 
shall be agreed upon by ah Autborized Officer and the purchasers of the Bonds (but no single 
Bond shall represent installments of principal maturing on more than one date), and shall be 
numbered as determined by the applicable Bond Registrar. Each series of Variable Rate Bonds 
may be issued pursuant lo. and have such terms and provisions as are set forth in, a trust 
indenture between the City and a bank or trust company selected by an Authorized Officer. The 
Mayor or an Authorized Officer is hereby authorized to enter into one or more such trust 
indentures on behalf of the CHy-. Each such trust indenture shall be in Substanfially the form of 
trust indentures previously entered into by the City in-connection with the sale bf general 
obligation bonds or.notes bearing interest at variable rates,.but with such revisions in text as the 
Mayor or the Authorized Officer executing the same shall detemiine are necessary or desirable, 
including such revisions as shall be necessary to incorporate provisions relating to the manner 
o f establishing the interest rate and the payment of interest from fime to time on the Variable 
Rate-Bonds,;the execution thereof,-arid any-amendment thereto, by the Mayor or such 
Autfwrjzed Officer to evidence the City Council's approval of all such revisions. 

All or any portion of the Bonds niay be issued and sold from time to time on a retail basis 
to individual investors <the' 'Retail- Bonds") or as a direct purchase to holders (the "Direct 
Purchase Bonds'). The Retail Bonds and the Direct Purchase Bonds shall be sold as provided 
in Section 12 hereof. 

The principal of-the" Bonds of each series shall t»come due and payable on or before 
the eariifer of (i) January 1, 2054, or (ii) 40 years after the date of issuance therieof, Each series 
bf Cun-ent Interest Bonds shall bear interest at a'rate or rates and each series of Capital 
Appredafion-Bonds shall have Yields to Maturity not to exceed 15 percerit per annum. Each 
series of Variable Rate Bonds shall bear interest from time to time at such rates determined by 
such remarketing or other Iridexing agent as^hall be selected by an Authorized Officer for that 
purpose or as provided in the related trust indenture referred to above not to exceed 15 percent 
per annum. Any portion of the Bonds may be issued as bonds the interest on which is not 
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excludable from the gross income of the owner thereof for federal income tax purposes if 
determined by an Aulhorized Officer to be beneficial lo the City. 

Each Capital Appreciation Bond shall accrue interest from its date at the rate per annum 
compounded semiannually on each January 1 and July 1, commencing on such January 1 or 
July 1 as determined by an Authorized Officer at the time of sale of such Capital Appreciation 
Bonds, which will produce the Yield to Maturity identified therein until the maturity date thereof. 
Interest on the Capital Appreciation Bonds shall be payable only at the respective maturity dates 
thereof. 

Each Current Interest'Bond shall bear interest from the later of its date or the most 
recent interest payment date to which interest has been paid or duly provided for. until the 
principal ampurit of such Bond' is paid, such interest (computed upon the basis of a 360-day 
period of twelve 30-day months) being payable on January 1 and Julyl of each year, 
commencing on such January 1 or July 1 as shail be determined by an Authorized Officer at the 
time of the sale, of each series of Current Interest Bonds. Interest on each Current Interest 
Bohd shall be paid-to the person in whose name such Bond is registered ,at the close of 
business on the 15th day of the month next preceding the interest payment date, by" check or 
draft of the applicable Bond Registiar, or, at the option of any registered owner of $1,000,000 or 
more in aggregate principal amount of Current Interest Bonds of a series, by wire transfer of 
immediately available funds'to such bank in the continental United States of America as the 
registered owner qf such Bonds shall request in writing to the applicable Bond Registrar. 

Each series of Variable Rate Bonds shall bear interest (computed from fime to time at-
Such rates and on such basts as shall be determined by an. Authorized Officer or at the time of 
sale of such series of Variable Rate Bonds) payable bn such dates as shall be determined by an 
Authorized Officer at the time of sate of such Variable Rate Bonds. Ariy Variable Rate Borids 
may be made subject to optional or mandatory tender for purchase by the owners thereof at 
such tiriies and at such price's (not to exceed 105 percent of the principal amount thereof) as. 
Shalt be determined by an Authorized Officer at .the time of sale .of such Variable Rate Bonds. In 
connection with the remarketing of any Variable Rate Bonds of a series so tendered for 
purchase under-the temns and condifions so specified by an Authorized Officer, the Mayor and 
each Authorized Officer are -hereby authorized to execute on behalf of the City a remart^efing 
agreement, and any ameridme'nt thereto, with respect to such series of Variable Rate Bonds in 
substantially the fomi previously used for variable rate financings of the City with appropriate 
revisions to refiect the terms and provisions of such Bonds sold as Variable Rate Bonds and 
such other revisions in text as an Authorized Officer shall determine are necessary or desirable 
iri Connection with the sale of such Bonds as Variable Rate Bonds. The an nual fee paid to any 
rerfiarketing agent serving in such capacity pursuant to any-such remarketing agreement with 
respect to a "sefries of Variable Rate .Bonds shall not exceed one-quarter of one percent (0.25%) 
of the average principal amount of such Variable Rate Bonds of such series outstanding during 
such iari'nual period. 

The Compound Accreted Value of the Capital Appreciation Bonds, the principal bf 'the 
Cbfient Interest Bonds and the Variable Rate Bonds and any rederiipfiqn premium shall be 



3/14/2012 REPORTS OF COMMITTEES 21713 

payable in lawful money of the United States of America upon presentation and surrender 
thereof at the designated corporate trust office of the applicable Bond Registrar. 

Each of the Bonds shall be designated "General Obligation Bonds. Series ," with 
such additions, modifications or revisions as shall be determined to be necessary by an 
Authorized Officer at the time of the sale of such Bonds to reflect the calendar year of issuance 
of the Bonds, the order of sale of the Bonds, the specific series of the Bonds, whether the 
Bonds are being issued on a taxable basis, whether the Bonds are Capital Appreciation Bonds, 
Cun-ent Interest Bonds, Convertible Bonds. "Variable Rate Bonds, Retail Bonds or Direct 
Purchase Bonds, whether the Bonds are being issued and sold for the purpose of paying costs 
of the Refunding Purposes, paying costs of the Project or a combination thereof and ariy other 
authorized features of the Bonds determined .by an Authorized Officer as desirable td be 
refiected in the titie of the Bonds being issued and sold. 

." " ( — . 
The seal of the City or a facsimile thereof shall be affixed to or printed on each of the 

Bonds, and the Bonds shall be executed by the manual or facsimile signature, of the.Mayor arid 
attested by the manual or facsimile signature of the City Clerk, arid in case any officer whose 
signature shall.'appear on any Bond shall cease to be such bfficer before the delivery of such 
Bond, such signature shall nevertheless be valid and sufficient for all proposes, the same as if 
such officer had remained in office until delivery. As used ia this Ordinance-, "City Clerk" shall 
mean the duly qualified and acting City Clerk of the City or any Deputy City Clerk or other 
person that may lawfully take a specific action or pertorm a specific duty prescribed for the City 
Clerk pursuantto this:Ordinance. -/' 

. All Bonds shall have thereon a certificate of authenticafion substantially in the forni 
hereinafter set forth duly executed by the applicable Bbnd Registrar as authenticating agent of 
the City and showing ihe date of authentication. No Bond shall be valid or obligatory for any 
purpose or be entitled to any security or benefit under this'Ordinance unless and until such 
certificate df authenticatidn shall have been duly executed bythe applicable Bond Registrar by 
mariual signature, and such certificate of authentication upon any such Bond shall be conclusive 
evidence that'such Bond has been authenticated and delivered under-this Ordinance. The. 
certificate of authenticafion on any Bond shall be deemed to have been executed by the 
applicable Bond-Registrar if signed by an authorized officer of such Bond Registrar, but it shall 
not be necessary that the same officer sign the certificate of authenfication on all of the Bonds 
issued hereunder. 

Section 3. = (a) Reg/strafioh and Transfer. The Gity shall cause books (the 'Bond 
Register') for the registrafion and for the transfer of each series-of Bonds as provided in this 
Ordinance to be kept at the designated corporate trust office of a bank or trust company 
designated by ah-Authorized Officer (the 'Bond Registrar'), as the registrar for the City in 
corinection with such'Series of Bonds. "The City is authorized to prepare'riiultiple Bond blanks 
executed by the City fbr use in the transfer and exchange of Bonds. 

Upon sun'ender for transfer of any Borid at the designated corporate tnjst office of the 
applicable Bond Registrar, duly' endorsed by. or accompanied by 'a vvritten instnjmeht or 
instruriients-of transfer iri form satisfactory to such Bond Registrar and duly executed by the 
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registered owner or its attomey duly authorized in writing, the City shall execute and such Bond 
f^egistrar shall authenticate, date and deliver in the name of the transferee or transferees (a) in 
the case of any Capital Appreciation Bond, a new fully registered Capital Appreciation Bond or 
Bonds of the same series, maturity and yield to maturity of authorized denominations, for a like 
aggregate original principal amount of Capital Appreciation Bond or Bonds of the same series, 
maturity and yield to maturity of other authorized denominations, or (b) in the. case of any other 
Bonds, one or more fully registered Bonds of the same series, type (Current Interest Bonds or 
Variable Rate Bonds), interest rate (or in the case of Variable Rate Bonds, method of interest 
rate determination) and maturity of authorized denominations, for a like prindpal amount. Any 
Capital Appredafion B.ond or Bonds may be exchanged at said office of the applicable Bond 
Registrar for a like aggregate original principal amount of Capital Appreciation Bond or Bonds of 
the same series, maturity and yieW to maturity of other authorized denominations. Ar\\/ other 
Bond or Bonds may be exchanged' at said office of the applicable Bond Registrar for a like 
aggregate principal amount of Bonds of the same' series, type, interest rate and maturity of other 
authbrized denominations.' The execution by the City of any fully registered Bond shall 
constitute full and due authorization of such Bond, and the applicable' Bond Registrar shall 
thereby be authorized to authenticate, date and deliver such Bond; provided that (a) lhe 
aggregate original priricipal amount of outstanding Capital Appreciation Bonds of each series, 
maturity and yield to maturity authenticated by the applicable Bond Registrar shall not exceed 
the authorized aggregate original principal amount of Capital-Appreciation Bonds of such series 
and maturity less previous retirements and (b) the principal amount of Current Interest-Bonds or 
Variable Rate Bonds of each series, maturity and interest rate (or interest rate determination 
method) authenticated by the applicable Bond Registrar shall not exceed the authorized 
prindpal amount of Current Interest Bonds or Variable Rate Bonds for such series, maturity and 
Interest rate (or interest riate determination method) less previous retirements. 

•• -The applicable Bond Registrar .shall not be required to transfer or exchange (a) any 
Bond after notice calling such Bond for redemption has been mailed, or (b) any Bond during a 
period of 15 days next preceding mailing of a notice of redempfion of such Bond; provided, 
however,-that provisions relating to the transfer or exchange of Variable Rale Bonds of a series 
shall be as determined by an Authorized Officer at the time of the sale thereof and may be set 
forth in the trust indenture securing such series of Variable Rate Bonds as authorized in 
Section 2 hereof 

The person in whose name any Bond shall be registered shall be deemed and regarded 
as the absolute owner thereof for all purposes, and payment of the Compound Accreted Value 
of, principal of. redemption premium, if any, or interest on any Bond, as appropriate, shall be 
made only to or upoh the order of the registered owner thereof or its legal representative. All 
such payments shall be Valid and effectual to satisfy and discharge the liability upon such Bond 
to the extent of the sum or sums so paid.. - f 

No service charge shall be made for any transfer or exchange of Boiids, but the City or 
the applicable Bond Registrar may require payment of a sum sufficient to cover any tax or other 
governmental charge that may be imposed in connection with any transfer or exchange of-
Borids, except that no such payment may be required in the case of the issuance of a Bond dr 
Bonds for the unredeemed portion ofa Bbnd surrendered for redemption. 
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(b) Book-Entry Only System. If so determined and directed by ari Authorized Officer in 
connection with the sale of any of the Bonds, such Bonds may^be issued in book-entry only 
form. In connecfion with the issuance of Bonds in book-entry only form, an Authorized Officer is 
authorized to execute and deliver to .the book-entry depository selected by such Authorized 
Officer such depository's standard form of representation letter. If any of the Bonds are 
registered in the name of a securities depository which uses a book-entry system, the standing 
of the beneficial owner to enforce any of the covenants herein may be established through the 
books and records of such securities depository or a participant therein. 

(c) Bonds Lost, Destroyed, etc. If any Bond, whether in temporary or definitive form, is 
lost (whether by reason of theft or otherwise), destroyed (whether by mutilation, damage, in 
whole or in part, or otherwise) or improperly cancelled, the applicable Bond Registrar may 
authenticate a new Bond of like series, date, maturity date, interest rate (or, in'the case of 
CapKal Appreciatioh Bonds, yield to maturity, and in the case of Variable Rate Bonds, method of 
interest rate determinatiori), denomination and original principal amount (in the case of Capital 
AppreciaUori Bonds) or principal amount (in the case of other Bonds) and bearing a number not 
contemporaneously outstanding; provided that-(i) in the case of any mutilated Bond, such 
mutilated Bond shall first be surrendered.to the applicable Bond Registrar, and (ii) iri the Case of 
any "lost Bond or Bond destroyed in whole, there shall be first fumished tb the applicable "Bond 
Registrar evidence of such'loss or destruction, together with indemnification of the City and" 
such Bond Registrar, satisfactory to such Bond Registrar.' If any lost, destroyed or improperly 
cancelled Bond shall have matured or is about to mature, or has been called for redernption, 
instead of issuing' a duplicate Bond, the applicable Bond Registrar shall pay the same without 
surrender thereof ifthere shall be first fumished to such. Bond Registrar evidence of such loss; 
destrudlon or cancellation, together with indemnity, satisfactory to it. Upon the issuance of any 
substitute. Bond, the applicable Bond Registrar may require the payment of a sum suffident to 
cover any:tax br other govemmental charge that may be impbsed in relation thereto. 

(d) ..-'Redernptidn -and Repurchase. The Bonds- may be made subjecl to redemption 
prior to maturity at the option of the-=City, in whole or .in part on any date, at such times and at 
such redemption prices (tO'be explressed as a percentage of the prindpal amount of Current 
Interest Bonds or Variable. Rate Bonds being redeemed or as a formula as-described below and 
expressed'as a -percentage'of the Compound Accreted Value of Capital Appreciation*Bonds to 
be redeern'ed or as'a formula as descritSed below) riot to exceed 105'percent, plus, in the case 
of Current Interest Bonds and Variable Rate Bonds, accrued interest to the'date of redemption, 
as detennined by an Authorized Officer at the time of the sale thereof. 

- Notwithstanding" the foregoing, such 105 percent limitation on the redemption price of 
Bonds shall nbt apply where the redemption price is based upon a fonnula" designed to 
compensate th'e owner of fhe Bonds tb be redeemed -based upon prevailing maritet conditions 
ori the date fixed for rederriptibn,' commonly knovlri'as a 'make-whole" redemption price-(th6 
'Makie^Wliole Rederhptiori Price"). At the tirne of sale of the Bonds, an Authorized Officer shall 
detentiine tfie-provisions of the formula to be used to establish any Make-Wh"dle Redemption 
Price, which "may vary depending bri vvhether the Bonds are issued ori a taxable or tax-exempt-
basis."'An Authorized Officer shall confirm and transmit the applibable Make-Whole Rederii'ph'dn 
Price on such dates arid to .such parties as shall be necessary-to effectuate such redemption.-
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If fewer than all of the outstanding Bonds of a series are to be optionally redeemed, the 
Bonds to be called shall be called from such maturities and interest rates of such series as may 
be determined by an Authorized Officer. 

Certain of the Bonds of a series may be made subject to mandatary redemption, at par 
and accmed interest to the date fixed for redemption, as determined by an Authorized Officer at 
the time of the sale thereof Further, an Authorized Officer is hereby authorized to sell (at a 
price determined by such Authorized Officer to-be in the best interests of the City) or waive any 
right the City may have to call any of the Bonds or Outstanding Indebtedness for optional 
redemption, in whole or in part, and is hereby further authorized to expend the proceeds of any 
such sales fpr any purpose for which the proceeds of the Bonds are authorized to be expended 
and for the payment or prepayment bf any City debt obligations, all as determined by an 
Authorized Officer; provided however, to the extent that interest on such Bonds or Outstanding 
indebtedness is excluded from gross income for federal income tax purposes, such 
expenditures shall not adversely affect such exclusion. If determined lo be necessary or 
appropriate, an Authorized Officer is authorized to solicit the consent of holders of outstanding 
Bbnds or Outstanding Indebtedness to any such sale or w'aiver. 

Retail Bonds may be made subject to repurchase by the City upon the demand of 
certain holders thereof at a price of not to exceed 105 percent of par. as more fully described in 
Secfion 12 hereof. 

At the time of sale of Bonds of a series, an Authorized Officer is authorized to determine 
the manner of redeeming such Bonds, either by lot in the manner hereinafter provided or 

• pro-rata in the manner determined by-an Authorized Officer at the timie of sale, in the event less, 
than all of the Bonds of the same-series, maturity and interest rate are to be redeemed. 

The Current Interest Bonds shall be redeemed only in amounts'equal to the respective 
minimum authorized denominations and integral multiples'thereof and the Capital Appreciation 
Bonds shall be redeemed only in amounts representing the respective minimum authorized 
Maturity Amounts and integral multiples thereof. Iri the event of the redemption of fewer than all. 
the Bonds of the same series, maturity and interest rate by lot, the aggregate prindpal amount 
or Maturity Amount (as appropriate) thereof to be redeemed shall be the minimum authorized 
denomination or Maturity Amount (as appropriate) for such series or an integral mulfiple thereof, 
arid the applicable Bond Registrar shall assign to each Bond of such series, maturity and 
interest rate, a disfinctive riumber for each minimum authorized denomination or Maturity 
Amount (as appropriate) of such Bond and shall select by lot from the numbers so assigned .as 
many numbers as. at such minimum authorized denomination or Maturity Amount (as 
appropriate) for each number, shall equal the principal amount or. Maturity Amount (as 
appropriate) of such Bonds to tie redeemed. In such case, the Bonds to be redeemed shall be 

- those to which were assigned numbers so selected; provided that only so much of the principal 
amount or Maturity Amount (as appropriate) of each Bohd shall be redeemed as shall equal 
such minimum authorized denominafion or Maturity Amount (as appropriate) for each number 
assigned to it and so selected. In the event of the redemption of fewer than all Bonds of the 
same series, maturity and interest rate on a pro-rata basis, if the Bonds are held in book-entry 
form at the time of redemption, at ttie time of sale of the. Bonds, an Authorized Officer is 
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authorized to direct the Bond Registrar to instruct the book-entry, depository to select the 
specific Bonds within such maturity and interest rate for redemption pro-rata among such 
Bonds. The City shall have no responsibility or obligation to ensure that the book-entry 
depository properiy selects such Bonds for redemption. -

The City shall, at least 45 days prior to any optional redemption dale (unless a shorter 
time period shall be satisfactory lo the applicable Bond Registrar), nolity the applicable Bond 
Registrar of such redemption date and of the principal amount or Maturity Amount (as 
appropriate) of Bonds of such series to be redeemed. 

In connection with any mandatory redemption of Bonds of a series as authorized above, 
the principal amounts of Bonds (or the Compound Accreted Value of the Capital Appreciation 
Borids) of such series to be mandatorily redeemed in each year may be reduced through the 
eariier'optional redemptiori thereof, vfith any partial optional redemptions of such Bonds of such 
series' credited against future mandatory redemption requirements in such order of the 
mandatory redemption dates as an Authorized Officer may determine. In addition, on or prior to 
the 60th day preceding any' mandatory redemption date of Bonds of a series, the applicable 
Bond Registrar may. and if directed by an Authorized Officer shall, purchase Bonds of such -
series 'required to be retired on such mandatory redemption date at such prices as an 
Authorized Officer shall determine. Any such Bonds so purchased shall be cancelled and the 
principal amount (or Compound Accreted Value, as appropriate) thereof shall be credited 
against the payment required on such next mandatory redempfion date with respect to such 
series of Bonds. 

• The applicable Bond Registrar shall promptiy notify the City in writing bf the Bonds, or 
portions thereof, selected for-redemption and, in the case of any Bond selected for partial 
redemption,' the principal amount. Compound Accreted Value or Maturity Amount (as 
appropriate) thereof, and the interest rate thereof to be redeemed: 

Subject'to the limitation on redemption price set forth above, in the case of redemption of 
any Variable Rate Bonds, the terms of such redempfion shall be determined by an Authorized 
Officer at the time of sale of such Variable Rate Bonds and may be set forth in the trust 
indenture securing such Variable Rate Bonds a's authorized in Section 2 hereof. 

Section 4 : Except as may othenwise Ije determined as provided below for Variable 
Rate Bonds, unless waived by any owner of Bonds to be redeemed, notice of the call for ariy 
such redemption shall bie given by the applicable Bond Registrar on behalf of the City by mailing 
the redemption notice by first class mail at least 30 days and not more than 60 days prior to the 
date fixed for redemption to the registered owner of the Bond or Bonds tb be redeemed "at the 
address shbWn on the applicable Bond Register or at such other address as is fumished in 

•.writing by such registered owrier to such Bond Registrar, but the failure tb mail any such riotice 
or any defect therein as to any Bond shall not affect the validity of the proceedings for the 
rederttption of any other Bond. Any notice of rederiiplion mailed as provided'in this SectiCri 
shall be conclusively presumed to have been given whether or not actually received by the 
addressee. In tbe case of redemption of any Variable Rate Bonds of a series, the time and 
manner of giving such noti'ce shall be determined by an Authorized Officer at the time of sale of 
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such Variable Rate Bonds and may be set forth in the trust indenture securinig such Variable 
Rate Bonds as authorized in Section 2 hereof. 

All notices of redemption shall state: 

(1) the series designation of the Bonds to tie redeemed, 

(2) the redempfion date, 

(3) the redemption price, or in the case of.a. redernptiori of Bonds at a 
Make-Whole Redemption Price, a description pf the formula by which the redemption 
price shall be detennined. 

(4) if less than all outstanding Bonds of a series are. to be redeemed, the 
identification (and, in the case of partial redempfion, the respective principal amounts 
and interest rates. Compound Accreted Values or Maturity Amounts) of the Bonds to be 
redeemed. 

(5) that bn the redemption date the redemption price will become due and 
payable upon each such Bond or.portion thereof called for redemption, and that interest 
thereon shall cease to accme or compound from and after said date. 

(6) ' the place where such Bonds are to be surrendered for payment of the 
redemption price, which place of payment shall be the designated corpprate trust office 
of the applicable Bond Registrar, and 

(7) such other information as shall be deemed, necessary by the applicable 
Bond Registrar -at the time such notice is given tb .comply with law, regulation or industry 
standard. 

With respect to an optional redemption of any series of Bonds, such notice may state 
that said redemption-is conditioned upon the receipt .by the applicable Bond Registrar on or prior 
to the date fixed for redemption of moneys suffident to pay the redemption price bf the Bonds of 
such series. If such moneys are npt so received, such redemption'notice shall be of no force 
and effect, the City shall not redeem such Bonds and the applicable Bond Registrar shall give 
nofice, in the same manner in which the notice of redemption was given, that such moneys were 
not so received and that such Bonds wiil not be redeemed. Unless the notice of redemption 
shall be made conditional as provided above, on or prior to any redemption date-for a series of 
Bonds, the City shall deposit with the applicable Bond Registrar an amount of money sufficient 

. to pay the redeinption price of all the Bonds or portions thereof of such series which are to be 
redeemed oh that date. 

Notice of redempfion'having been given as aforesaid, the Bonds, or portions thereof, so 
to be redeeitied shall, on the redemption date, become due and payable at the redemption price 
therein specified, and from and after such date (unless the City shall default in the payment of 
the redemption price or unless, in the event of a conditional notice as described abbve, the 
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necessary moneys were not deposited) such Bonds, or portions thereof, shall cease to bear, 
accrue or compound interest. Upon surrender of such Bonds for redemption in accordance with 
said notice, such Bonds shall be paid by the applicable Bond Registrar at the redemption price. 
Installments of interest due on or prior to the redemption date shall be payable as herein 
provided for payment of interest. Upon surrender for any partial rederripfion (i) of any Current 
Interest Bond or Variable Rale Bond, there shall be prepared for the registered owner a new 
Bond or Bonds of the same series, type (Current Interest Bonds or Variable Rate Bonds), 
interest rate or, in the case of Variable Rate Bonds, method of interest rate determinafion. and 
maturity in the amount of the unpaid principal or (ii) of any Capital Appreciation Bond, there shall 
be prepared for the registered owner a new Capital Appreciation Bond or Bonds of the same 
series, Yield to Maturity and maturity date in the amount of the unpaid Maturity Amount. 

If any Current Interest Bond or Variable Rate Bond, or portion thereof, called for 
redemption shall not be so paid upon surrender thereof for redemption, the principal shall, until 
paid, bear interest from the redemption date at the rate borne by such Bond, or portion thereof, 
so called for redemption. If any Capital Appreciation Bond, or portion thereof, called for 
redemption shall not be so paid upon surrender thereof for redemption, the Compound Accreted 
Value at such redemption date shall continue to accrue interest from such redemption date at 
the Yield to Maturity bome by such Capital Appreciation Bond, or portion thereof, so called for 
redemption. All Bonds which have been redeemed shall be cancelled and destroyed by the 
applicable Bond Registrar and shall not be reissued. 

If any Bond is not presented for payment when the principal amount. Compound 
Accreted Value or Maturity Amount thereof becomes due, either at maturity or at a date fixed for 
redemption thereof or othen/vise, and if moneys sufficient to pay such Bond are held by the 
applicable Bond Registrar for the benefit of the registered owner of such Bond, such Bond 
Registrar shall hold such moneys for the benefit of the registered owner of such Bond without 
liability to the registered owner for interest. The registered owner of such Bond thereafter shall 
be restricted exclusively to such funds for satisfaction of any claims relating to such Bond. 

Section 5. The Capital Appredafion Bonds and the Cun-ent Interest Bonds of each 
series shall be prepared in substantially the following forms with such insertions and revisions 
as shall be necessary to refiect the terms and provisions of the sale of the Bonds of such series 
pursuant to Section 12 hereof; provided lhat if the text of any Bond is to be printed in its entirety 
on the front side of such Bond, then the text shown or appearing on the reverse side of such 
Bond shall replace paragraph (2) and the legend. 'See Reverse Side for Additional Provisions.' 
shall be omitted. The Convertible Bonds shall be prepared incorporating the provisions of the 
forms of Capital Appreciation Bonds and Current Interest Bonds set forth below as necessary to 
reflect the terms and provisions of the sale of the Convertible Bonds pursuant to Section 12 
hereof. The Variable Rate Bonds shall be prepared in substantially the form of the Current 
Interest Bonds set forth below, or as provided in the applicable tmst indenture securing such 
Variable Rate Bonds as authorized in Sedion 2 hereof, with such insertions and revisions as 
shall be necessary to refled the terms and provisions of the sale of the Variable Rate Bonds 
pursuant to Section 12 hereof. 

All Bonds may be prepared with such insertions and revisions as shall be necessary in 
connection with the issuance of such Bonds as Retail Bonds or Dired Purchase Bonds. 
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[Form of Capital Appreciation Bond — Front Side] 

REGISTEI^ED 

No.; 

UNITED STATES OF AMERICA 

STATE OF ILLINOIS 

CITY OF CHICAGO 

$ 
Compound Accreted 

Value at Maturity 
("Maturity Amount') 

See Reverse Side for 
Addilional Provisions 

MATURfTY 

20 

YIELD TO 
MATURITY 

GENERAL OBUGATION BOND 

SERIES 

ORIGINAL 

PRINCIPAL 

AMOUNT PER 

$ 000 
- MATURrrv 

AMOUNT; 
DATED 

DATE CUSIP 

20 

Registered Owner 

The City of Chicago (the "City') hereby acknowledges Itself lo owe and for. value, 
received promises to pay to the Registered Owner identified above, or registered assigns as 
hereinafter provided, on the Maturity Date identified above, the Maturity Amount identified 
above. The amount of interest payable on this Bond on the Maturity Date hereof is the amount 
of interest accrued from the Dated Date hereof at a semiannual compounding rate necessary to 
produce Ihe Yield to Maturity set forth above, compounded semiannually on each January 1 and ' 
July 1, commencing ; 1. 20 . The Maturity Amount of this Bond is payable 
in lawful rnoney of the United States of America'>upon presentation and surrender of this Bond at 
the designated corporate trust office of , Chicago, Illinois, or its 
successor, as bond registrar and paying agent (the 'Bond Registrar'). The Compound Accreted 
Value of this Bond per $ ,000 Maturity Amount on January 1 and July 1 of each year, 
commencing 1. 20 , determined by the semiannual compounding described in 
this paragraph shall be as set forth in the Table of Compound" Accreted Value Per $ .000 
of Compound Accreted Value at Maturity-contained herein. 
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Reference is hereby made to the further provisions of this Bond set forth on the reverse 
hereof and such further provisions shall for all purposes have the same effect as if set forth at 
this place. • , -

. It is hereby certified and recited that all condition's, ads and things required by law to 
exist or to be done precedent to and in the issuance of this Bond did exist, have happened, 
been done and performed in regular and due fonm and tirne as required by law; that the 
indebtedness of the City, including the issue of Bonds of which this is one. does not exceed any 
limitation imposed by law; and lhat provision has been made for the colledion of a direct annual 
tax sufficient to pay the Maturity Amount hereof at maturity. 

This Bond shall not be valid or become obligatory.for any purpose until the certificate of 
authentication hereon shall have beeri signed by the Bond Registrar. 

IN WITNESS WHEREOF, the City of Chicago by the. City Council has caused its corporate 
seal to be imprinted, by facsimile hereon and this Bond to be signed by the duly authorized 
facsimile signature of the Mayor and attested by the facsimile signature of the City Clerk, all as 
of the Dated Date identified above. 

(Facsimile Signature) 
•Mayor 

City of Chicago 
Attest: 

fFacsimile Signature) 
CityClerit 

City'of Chicago 

[SEAL] ' 

Dale of Authentication; . 

CERTIî lCATE OF AUTHENTICATION 

This Bond is one bf the Bonds described in the within-mentioned Bond Ordinance and is 
one bf the General Obligation Bonds, Series , of the City of Chicago. 

(Manual Signature) 
Authorized Officer 
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[Form of Capital Appreciation Bond — Reverse Side] 

CITY OF CHICAGO 

GENERAL OBUGA-HON BOND 

SERIES 

For the prompt payment of. the Maturity Amount of fhis Bond as the same becomes due, 
and for the levy of taxes sufficient for thai purpose, the full fa'rth. credit and resources of the City 
are hereby irrevocably pledged. 

This Bond is one of a series of Bonds aggregating the original principal amount of 
$ _ • issued pursuant to the constitutional home rule powers of the City for the 
purposes of (i) paying costs of the Refunding Purposes described in the hereinafter-defined 
Bond Ordinance, (ii) paying costs of the Project described in the Bond Ordinance, and 
(iii) paying expenses incidental to the issuance of the. Bonds, and was authorized by an 
Ordinance adopted by the City Council of the City on , 20 (the 'Bond. 
Ordinance'). 

The Bonds maturing on or after January 1, , are redeemable prior to maturity at the 
option of the City, in whole or in part on any dafe on or after 1, , and if 
(ess than all of the outstanding Bonds a're to' be redeemed, the Bonds to be called shall be 
called from such maturities as shall be determined by the City., and if less than all of the Bonds 
of the same maturity and yield to maturity are to be redeemed; then [by lotj [pro-rata] for the 
Bonds .pf the same maturity and yield to.maturity in the manner hereinafter provided, the Bonds 
to be redeeriied at the reJdemption prices (tieing expressed as a percentage of the Compound 
Accreted Value of the Bonds to be redeemed) set forth below: 

DATES OF REDEMPTION REDEMPTION PRICE 

(Redemption by lot] In the event of the redemption of less than all the Bonds of like 
maturity and-yield to maturity, the aggregate Maturity-Amount thereof to tie redeemed shall be 
$ _,00Q or an integral multiple thereof, and tiie Bond Regisfi-ar shall assign to each Bond of 
such maturity and yield to maturity a distinctive number for each $ .000 Maturity Amount of 
such Bond and shall select by lot from the numtiers so assigned as many numbers as, at 
$ .̂.000 for each number, shall equal the Maturity Amount of such Bonds to be redeemed. 
The Bonds to be redeemed shall be the Bonds to which were assigned numbers so selected; 
provided that only so much of the Maturity Amount of each.Bond shall be redeemed as.shall 
equal $ .000 for each number assigned to it and so selected. 

[Redemption pro-rata] In the event of the redempfion of less than all the Bonds of like 
maturity and yield to maturity, the Bonds to be redeemed will be selected pro-rata in the manner 
detenniried pursuant to the Bond Ordinance. 
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Notice of any such redemption shall be sent by first class mail not fewer than 30 days 
nor more than 60 days prior to the date fixed for redemption to the Registered Owner of each 
Bond to be redeemed at the address shown on the registration books of the City maintained by 
the Bond Registrar or at such other address as is furnished in writing by such Registered Owner 
to ihe Bond Registrar; provided that the failure to mail any such notice or any defect therein as 
to any Bond shall not affect the validity of the proceedings for the redemption of any other Bond. 
When so called for redempfion, this Bond shall cease to accrue interest on the specified 
redemption date; provided that funds for redemption are on deposit at the place of payment at 
that lime, and shall not be deemed to be outstanding. 

• This Bond Is transferable by the Registered Owner hereof in person or by its attorney 
duly authorized iri writing at the designated corporate trust office of the Bond Registrar in 
Chicago, Illihois, but only in Ihe manner, subject to the limitations and upon payment of the 
charges provided in the Bbnd Ordinance, and upon surrender and cancellation of this Bond. 
Upon such transfer a new Bbnd or Bonds of authorized denominations, of the same maturity 
and yield to maturity arid for the sariie aggregate Original Prindpal Ariiounl will be issued lo the 
transferee iri exchange therefor. The Bond Registrar shall not be required to transfer or 
exchange this Bond (A) after notice calling this Bond for redemption has been mailed, or 
(B) during a period of .15 days next preceding mailing of a notice of redemption of this Bond. 

The Bonds are issued in fully registered form in Original Principal Amounts representing 
$ ,000 Maturity Amount or any integral mulfiple thereof. .This Bond may be exchanged at 
the designated corporate trust office of the Bond Registrar for a like aggregate Original Principal 
Amount of. Bonds of the same series and maturity, upon the terms set forth in the Bond 
Ordinance.' - . ^ 

-The City and the Bond Registrar may deem and treat the Registered Owner hereof as 
the absolutejowner hereof for the purpose of receiving payment of or on account of lhe Maturity 
Amount hereof and redemption premium, if any, hereon and for ..all other purposes and neither 
the City nor the Bond Registriar shall be affected by any notice to the confi-ary. ^ 

TABLE OF COMPOUND ACCRETED VALUE 

- PER $ ' -. .000 OF COMPOUND ACCRETED VALUE AT MATURITY 

(ASSIGNMENT) / 

FOR VALUE RECEIVED; the'undersigned sells, assigns and transfers unto 

(Name and Address of Assignee) 

the within Bond and does hereby irrevocably constitute and appoint 

atlorney to transfer the..said "Bond on the books kept for registration thereof with full power of 
substitution in \he premises. 
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Dated: 

JOURNAL-CITY COUNCIL-CHICAGO 3/14/2012 

Signature guaranteed; 

NOTICE: The signature to this assignment must correspond with the name of the Registered 
Owner as il appears upon the face of fhe within Bond in every particular, without 
alteration or enlargement or any change wtiatever. 

REGISTERED 
NO.. 

[Form of Current Interest Bond — Front Side] 

UNITED STATES OF AMERICA 

STATE OF ILUNOIS 

. CITY OF CHICAGO -

GENERAL OBUGATION BONO 

SERIES • . -

See Reverse Side for 
Additional Provisions 

Interest 
Rate: % 

Maturi.ty Date: 
January .1.20 

Dated Date: 
_.20_ CUSIP: 

Registered Owner. 

Principal Amount: 

The City of Chicago (the 'City) hereby acknowledges itself to owe and for value -
received promises to pay to the Registered Owner identified above, or registered assigns as _ 
hereinafter provided, on the Maturity Date identified above, the Principal Amount identi'fied 
above-and to pay interest (computed on the basis of a 360-day year of twelve 30-day months) 
on such Principal Amount from the later of the date of this Bond or the most recent inleresl 
payment date to which interest has been paid at the Interest Rate per annuni set forth above on 
January 1 and July 1 ofeach year commendng ; 1 .-20 , until said Prindpal 
Amount is paid. Principal of this Bond and redemption premium. Jf any. shall be payable in 
lawful-money of the United Stales of America upon presentation and surrender at the 
designated corporate bust office of .' Chicago. Illinois, .as bond 
registrar and paying agent (the "Bond Registrai"). Payment of the installments of interest shall 
be made to the Registered Owner hereof as showri on" the registration books of (he City 
maintained by the Bond. Registrar al the close of business on the 15th day of the month next 
preceding each interest payment date and shall be paid by check or draft of the. Bo.nd (Registrar 
-mailed to the address of such Registered Owner as it appears on such registration books or al 
such other address furnished in writing by such Registered Owner to the Bond Registrar or, at 
Uie option of any Registered Owner of $1,000,000 or more in aggregate, principal amount pf the 
Bonds, by wire transfer of immediately available funds tb such bank in the continental United 
States of America as the Registered Owner hereof shall request in writing to the Bond Registrar. 
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Reference is hereby made to the further provisions of this Bond set forth on the reverse 
hereof and such further provisions shall for all purposes have the same effect as if set forth at 
this place. 

' It is hereby certified and recited that all conditions, acts and things required by law to 
exist or to be done precedent to and in the issuance of this Bond did exist, have happened, 
been done and performed in regular and due form and time as required by law; that the 
indebtedness ofthe City, including the issue of Bonds of which this is one; does not exceed any 
limitation imposed by law; and that provision has been made for lhe collection.pf a dired annual 
tax suffident to pay the inlerest hereon as it falls due and also to pay and discharge the 
principal hereof at maturity. 

This Bond shall not be valid or become obligatory for any purpose until the certificate of 
authentication hereon shall have been signed by the Bond Registrar. 

IN WrtNESS WHEREOF, the City of Chicago by the City Council has caused its corporate 
seal to .be imprinted by facsimile hereon and this Bond to be signed'by the duly authorized 
facsimile signature of the ly^ayor arid attested by the facsimile signature of the City Clerk, all as' 
of the Dated Date identified above. 

(Facsimile Signature) 
Mayor 

Cily of Chicago 

Attest: 

(Facsimile Signature) 
City Clerk 

City of Chicago 

[SEAL] 

Dale of Authentication: 

CERTIFICATE OF AuTHEtirricATioN 

, This Bond is one of the Bonds desfcribed in the within-mentioned Bond Ordinance and is 
one of the General Obligation Bonds, Series , of tha City of Chicago. 

By: (Manual Signature) 
Authorized Officer 
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[Form of Cun"ent Interest Bond — Reverse Side] 

CITY OF CHICAGO 

GENERAL OBLIGATION BOND 

SEFJIES 

For the prompt payment of this Bond, both principal and interest, as aforesaid, as .the 
same become due. and for the levy of taxes sufficient for that purpose, the full faith, credit and 
resources of the City are hereby irrevocably pledged. 

This Bond is one of a series of Bonds aggregating the principal amount of 
$ issued pursuant lo the constitutional home rule powers of the City for th.e 
purposes of (i) paying costs of the Refunding Purposes described in the hereinafter-defined 
Bond Ordinance, (ii) paying costs bf the Project described in the Bond Ordinance, and 
(iii) paying expenses incidental to the issuance of the Bonds, and- was aulhorized by an 
Ordinance adopted by the City Council of the City on 20 (the 'Bond 
Ordinance"). ' 

The Bonds maturing on or after January 1, . are redeemable prior to maturity at the 
option of the City, in whole or in part on any date on or after 1," , and if Jess 
than all of the outstanding Bonds are to be redeemed, the Bonds to be called shall be called 
from such maturities and interest rales as shall be determined by the Cily and if less than all of 
the Bonds of a single maturity and the same interest rate are lo be redeemed then [by lot] 

. [pro-rata] within such maturity and interest rate in the manner hereinafter provided, the Bonds to 
be redeemed al the redemption prices (being expressed as a percentage of the principal 
amount) set forth below, plus accrued interest to the date of redemption: 

DATES OF REDEMPTION • REDEMPTION PRICE 

The Bonds maturing on January 1, , are subject to mandatory redemptiorv prior to 
maturity on January 1 of the^years .: to , inclusive, and the Bonds maturing on 
January 1, , are subject to mandatory redemption prior'to maturity on January 1 of the 
-years j _ to , inclusive, in each case at par and accrued interest to the date fixed for 
redemption. ^ 

[Redemption by lot) In the event of the redemption of less lhan all the Bonds of like 
maturity and interest rate, the aggregate principal afnount thereof lo be redeemed shall be 
$. ,000 or an integral multiple.lhereof, and the Bond Registrar shall assign to each Bond of 
such maturity and interest rate a distinctive numlier for each $ .000 principal-artiount of 
such Bond and shall select by lot from the numt>ers so assigned as many numbers as. al 
$ ,000 for each numtier. shall equal the principal amount of such Bonds to be redeemed. 
the Bonds to be redeemed shall be the Bonds to which were assigned numjbers so selected; 
provided that only so much of the principal amount of each Bond shall be redeemed as shall 
equal $ ,000 for each number assigned to it and so selected. 
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[Redemption pro-rata] In the event of the redemption of less than all of the Bonds of like 
maturity and interest rate, the Bonds to be redeemed will be selected pro-rata in the manner 
determined pursuant to the Bond Ordinance. 

Notice of any such redemption shall be sent by first class mail not less than 30 days nor 
more than 60 days prior to the date fixed for redemption to the Registered Owner of each Bond 
to be redeemed at the address shown on the registrafion books of the City maintained by the 
Bond Registrar or at such other address as is furnished in writing by such Registered Owner to 
the Bond Registrar; provided that the failure to mail any such notice or any defect therein as to 
any Bond shall not affect the validity of the proceedings for the redemption of any other Bond. 
When so called for redemption, this Bond shall cease to bear interest on the specified 
redemption date, provided that funds for redemption are on deposit at the place of payment at 
that time, and shall not be deemed to be outstanding. 

This Bond is transferable by the Registered Owner hereof in person or by its attorney 
duly authorized in writing at the designated corporate trust office of the Bond Registrar in 
Chicago, liiinois, bul only in the manner, subject to the limitations and upon payment of the 
charges provided in the Bond Ordinance, and upon surrender and cancellation of this Bond. 
Upon such transfer a new Bond or Bonds of authorized denominations, of the same inlerest 
rale, series and maturity and for the same aggregate principal amount will be issued to the 
transferee in exchange therefor. The Bond Registrar shall not be required to transfer or 
exchange this Bond (A) after notice calling this Bond for redemption has been mailed, or 
(B) during a period of 15 days next preceding mailing of a nofice of redemption of this Bond. 

The Bonds are issued in fully registered form in the denomination of $ ,000 each or 
authorized integral multiples thereof. This Bond may be exchanged at the designated corporate 
trust office of the Bond Registrar for a like aggregate principal amount of Bonds of the same 
interest rate, series and maturity of other authorized denominations, upon the terms set forth in 
the Bond Ordinance. 

The City and the Bond Registrar may deem and treat the Registered Owner hereof as 
the absolute owner hereof for the purpose of receiving payment of or on account of principal 
hereof and interest due hereon and redemption premium, if any,'and for all olher purposes and 
neither tbe City nor the Bond Registrar shall be affected by any notice to the contrary. 
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(ASSIGNMENT) 

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto 

(Name and Address of Assignee) 

the within Bond and does hereby irrevocably constitute and appoint 

attorney to transfer the said Bond on the books kept for registration thereof with full power of 
substitution in the premises. 

Dated: 

Signature guaranteed: 

NOT;CE: . The. signature lo this assignment must correspond wilh the name of the Registered 
Owner as it appears upon the face of the within Bond in every particular, without 
alteration or enlargement or any change whatever. 

; Section 6. Each Bond shall be "a direct and general obligation of the City for the 
payment of which (as to Cbmpound Accreted Value, • prindpal. interest and redernpWon 

:premium, if any, as appropriate) the.City pledges its full faith and credit. Each Bond shall be 
payable (as to Compound Accreted'Value, principal, interest and redemption premium, if any, 
as appropriate) from any moneys, revenues, receipts, income, assets or funds ofthe City legally 
available for such purpose, including but nol liniited to the proceeds of the Pledged. Taxes (as 
defined in Section 7'herepf).. 

- " Sec(/on 7. For the purpose of providing the funds required to pay as the same 
become due (i) the principal of and interest and redemption premium, if any, on the Bonds 
(including .the Compound Accreted Value of any Capital Appreciation Bonds),' (ii) the purchase 
price of Bonds that are subject to opfional or mandatory tender for purchase by the owners 
thereof, to the extent not pthenwise provided for. pursuant to the terms of a Credit Facility (as 
defined in Section 12 hereoO, (iii) such amounts as may be payable under Interest Rate' 
Exchange Agreements (as defined in Sedion 14 hereoQ from the direct annual tax described 
below, (iv) amounts (other than periodic fees and expenses) payable to providers of Credit 
Facilities as described in Sedion 12 hereof and (v) to the extent determined by an Authorized 
Officer to be necessary or desirable, periodic fees and expenses payable to parties involved in 
the provision of ongoing services relating lo the Bonds, the Outstanding Indebtedness, the 
Existing Interest Rate Exchange Agreements or Interest Rate Exchange Agreements,.including' 
parties such as those identified by an Authorized Officer in a''notificafion of sale as described in 
Section 12 hereof and parties providing similar ongoing services, such a3'rating agencies and 
eritities providing financial market information to be used in connedidn with the structuring and 
sale ofthe Bonds (the 'Ongoing Financing Services"), there is hereby levied and there shall be 
collected a direct annual tax upon ail taxable property'' in the City for the years -and in the 
amolirits as follows: 



3/14/2012 REPORTS OF COMMITTEES 21729 

YEAR AMOUNT YEAR AMOUNT 

2012" $150,000,000 2033 $150,000,000 
2013 . 150,000,000 2034 150,000,000 
2014 150.000,000 2035 150,000,000 
2015 150,000,000 2036 150,000.000 
2018 150,000,000 2037 : 150,000.000 
2017 150.000.000 2038 150,000,000 
2018 150.000,000 2039 150.000.000 
2019 150.000,000 2040 150.000,000 
2020 150,000,000 2041 150.000.000 
2021 . 150.000,000 2042 150.000,000 
2022 150,000,000 2043 150.000.000 
2023 150.000.000 2044 150.000.000 
2024 150.000.000 2045 150.000.000 
2025 150,000,000 2046 150,000,000 
2026 150,000,000 2047 150,000.000 
2027. 150.000,000 2048 150,600,000 
2028 150,000.000 2049 150.000,000 
2029 . 150.000.000 2050 150.000.000 
2030 150.000.000 2051 150.000,000 
2031 . 150,000.000 2052 150,000,000 
2032 150,000,000. 

; provided that collections of such levy for any year in an amoUnt in excess of that necessary to 
make the payrnents described in dauses (i). (ii), (iii), (iv) and (v) above (a) may be used for any 
lawful public pUrpose designated by the City.Council or (b) may be reduced and abated by an 
Authorized Officer if such reduction is deemed desirable by an Authorized Officer in connection 

.with the sale dr'sales of the Bonds, in each case as determined from time lo time by an 
Authorized Officer as provided in Sedion 12 hereof. ' 

The tax levy made in this Sedion is nbt subject to the 'Aggregate Levy" limitation 
contained in the Chicago Property Tax Limitation Ordinance contained in Chapter 3-92 of the' 
Municipal Code of Chicago (the 'Municipal Code'), and Section 3-92-020 of the Munidpal Code 
is hereby superseded to exclude the tax levy herein from the definition of "Aggregate Levy" 
contained therein. ' " . 

The term-'Pledged Taxes" means (i) the taxes hereinabove levied for colledion for the 
purpose of providing tiie funds necessary lo make the payments described in clauses 0)> (i')> 
'(iii)i' (iv) and ̂ (v) bf the first paragraph of Uiis Section'?, and (ii) siibjed to the provisions of 
Sectiori 15 hereof, the proceeds of taxes levied for the years from and after 2011 in connection 
with the issuance of the Outstanding .Indebtedness to the extent such tax collections are not 
necessary for the'payment of the Outstanding Indebtedness due to the refunding thereof as 
authorized herein "or pursuant to any other authorization, and the term ''Pledged Taxes" shall 
also indCide any amounts deposited into the hereinafter-defined Bond Fund or deposited vvith 
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the Ad Valorem Tax Escrow Agent (as hereinafter defined) by an Authorized Officer for the 
purpose of paying principal of and interest on the Bonds and any accrued interest received and 
deposited in the Bond Fund or the Ad Valorem Tax Escrow Account, if established pursuant to 
Section 9 hereof. 

As provided in Seciion 12 or otherwise, the City reserves the right lo abate all or a 
portion of the Pledged Taxes required to be levied in any year if and to the extent on or before 
March 31 ofthe next succeeding calendar year (or such eariier dale as may be required by law), 
the Cily has on hand amounts dedicaled to the payments descrit^ed in dauses (i),' .(ii), (iii) and 
(iv) of the first paragraph of this Section 7. due during the one-year period commendng on 
January 2 of such succeeding calendar year. The City may, but shall not be required to, cause 
the levy or extension in any year of taxes for the payment pf the costs of Ongoing Financing 
Services. 

Section 8. The City shall appropriate or othenwise provide amounts sufficient to pay 
(i) priricipal of and interest on the Bonds (including the Compound Acweted Value of any Capital 
Appreciation Bonds), (ii) amounts (olher than periodic fees and expenses) payable to providers 
bf Credit Facilities ag described in Section 12 hereof to the payment of which the'City has 
pledged its full faith and credit and (iii) Interest Rate Exchange Agreements lo the paymeni of 
vvhich the City has pledged its full faith and credit fbr the years such amounts are due. and the 
City hereby covenants lo lake timely, action as required by law lo carry out the provisions of this 
Sedion, but, if for any such year it fails to do so; this Ordinance shall constitute a confinuing 
appropriafion ordinance of such amounts without any further adion on the part of the City 
Council. " . • 

Sectidri9. Each Authorized Officer is authorized to establish one Pr rriore special 
accounts, if determined to be necessary in connection with the sals of 'any of the Bonds, 
separate and segregated from all other funds and accounts of the City, which shall either be 
(j) held by an Authorized Officer (each a .'Bond Fund') or (ii) rtiainlained with a bank or' trust 
company to be designated by an Authorized Officer (each an 'Ad Valorem Tax Escrow 
Account") pursuant to an escrow agreemenl (each an "Ad Valorem Tax Escrow Agreement, 
between'the City and theapplicable Escrow Agent named therein (each an 'Ad Valorem Tax 
Escmw Agent"), and one or more of the Mayor or an Authorized Officer are hereby authorized to 

• execute and deliver one or more Ad Valorem Tax Escrow Agreemerits in connedion with the 
. sale of the Bonds in such form as. the officers so executing such agreement may deem 

appropriate in accordance with the provisions of this Ordinance. 

In lieu of the proceeds of such taxes being deposited with the City Treasurer, any such 
Ad Valorem Tax Escrow Agreement may authorize the County. Colledors of Cook and DuPage 
Counties, Illinois to deposit the proceeds of such taxes directly into the applicable Ad Varprem 
Tax'Escrow Account; if such Account has been'created. 

; Section 10. If.the Pledged Taxes lo be applied to lhe payment of the Bonds are not. 
available in time to make any payments of prindpal of or interest-on the Borids when dUe, then 
the appropriate fiscal officers of the City are hereby directed to make such' payments from iariy 
other moneys, revenues, i-eceipts, income, assets or funds of the City .that are legally available 
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for that purpose in advancement of the collection of such Pledged Taxes, and when the 
proceeds thereof are received, such other funds shall be replenished, alt to the end that the 
credit of the City may be preserved by the prompt payment pf the principal of and interest on the 
Bonds as the same become due. 

Section 11. A copy of this Ordinance, duly certified by the City Clerk, shall be filed in 
the respective offices of the Couniy Clerics of Cook and DuPage Counties. Illinois (the "County 
Clerks"), and such filing shall constitute the authority for and it shall be the duty of said Couniy 
Clerks, in each year beginning in 2013. lo and including 2053, to extend the taxes levied 
pursuant lo Section 7 hereof for colledion in such year, such taxes to be in addition to and in 
excess of all olher faxes heretofore or hereafter authorized to be levied by the City on its behalf. 

A copy of this Ordinance, duly certified by the City Clerk, shall also-be filed with .each 
applicable Ad Valorem Tax Escrow Agent, if any, each applicable Bond Registrar, and if the 
County Collectors of Cook and DuPage Counties are authorized td deposit the proceeds of the 
taxes levied pursuant lo Sedion 7 hereof directly with an Ad Valorem Tax Escrpw Agent 

' pursuant to Sedion 9 hereof, wilh such County Colledors. 

Section 12. Each Authorized Officer is hereby authorized lo sell all Pr any portion of the -
Bonds, other than the Retail Bonds arid the Dired Purchase Bonds which shall be sold as 
provided in the following tvvo paragraphs, from time to time to or al the diredion of an 
underwriter or group of underwriters to- be selected by such Authorized Officer (the 
'UndenMriters');vi\th the concunrence of the Chairman of the Committee on Finance of the City 
Council (the 'Chainrian'), on such terms as such Authorized Officer may deem to be in the best 
interests of the Cily within the limitations set forth in this Ordinance. ' 

Each Authorizied Officer is hereby aulhorized to sell Retail Bonds from-time to time: on 
such terms:as such Authorized Officer may deem to tie in the.tsesl interests of the City within 
Ihe limitations-contained'in this Ordinance and...in connedion therewith, to.appoint an agent or 
group of agents lo be selected by such Authorized Officer (the 'Selling Agents'), with the 
concuri-ence of lhe Chairman, for the purpose of soliciting purchases of the Retail Bonds'.by 
individual investors, each sale of Retail Bonds.solicited bythe Selling Agents tb be made vvith 
the concurrence of the Chairman. 

• The Bonds rhay be sold as Direct Purchase Bonds in a manner and containing such 
terms-authorized, by an Authorized Officer, including pursuant -to a placement agent 
arrangemerit, tb a purchaser or- purchasers olher than the Underwriters (the "Direct 
Purchasers'), such Direct Purchasers to tie selected by an Authorized Officer and such sale 
being pemiitted either at par or with a discount or premium. The Mayor or an Authorized Officer 
is hereby authorized fo db aU'such things and to execute and deliver sUch'additional documents, 
3gree'm~erits and certificates as shall be necessary in connection with-the'sale of 'Direct 
Purchase Bbnds. 

The' principal arhoiint of and the interest on the Bonds (including the Compound 
^ccreted Value of ariy Capital Appreciation Bonds and based on reasonable esfimales of the 
interest to be paid ori Variable Rate Bonds) sold of -each-series and maturity in the aggregate 
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(after taking into account mandatory redemptions) shall noi exceed the amourit levied therbfor 
as specified in Section 7 hereof. The Bonds may be sold from time to fime as an Authorized 
Officer shall determine that the proceeds of such sales are needed. 

Subsequent to the sale of any series of Bonds or. in- the case of the Retail Bonds, 
subsequent to the sale of all Bonds that are the subjed of a Selling Agent Agreement (as 
hereinafter defined), an Aulhorized Officer shall file in the office of the City Clerk a notification of 
sale directed to the City Council setting forth (i) the series designation, the aggregate principal 
amount and authorized denomiriafions of, maturity schedule and redemption provisions for the 
Bonds sold, (ii)the principal amounts of the Bonds sold as Current Interest Bonds, Capital 
Appreciation Bonds, Convertible Bonds and Variable Rate Bonds, respectively, and whether 
any of the Bonds are sold as Retail Bonds, (iii) in the case of the sale of the Retail Bonds or 
Direct Purchase Bonds, the principal amounts of such Bonds sold as Current Interest Bonds, 
Capitalized Appreciation Bonds, Convertible: Bonds and Variabfe Rate Bonds, respectively, 
(iv) in the case of Bonds sold as Capital Appreciation Bonds, (A) the Original Principal Amounts 
of and Yields to Malurily on the Capital Appredafion Bonds being sold and (B) a table of 

- Compound Accreted Values per minimum authorized Compound Accreted Value at maturity for 
any Capital Appreciation Bonds being sold, setting forth the Compound Accreted Value of each . 
such Capital Appreciation Bond bn each semiannual compounding date, (v) the interest rates on 
the Cunent Inleresl Bonds sold or. in the case of Variable Rate Bonds, a description of the 
method of determining the interest rate applicable lo such Variable Rate Bonds from time to 
fime, (vi) the specific maturities, series and amounts' of the Outstanding Indebtedness to tie 
refunded with proceeds of the Bonds, (vii) a description of any Existing Interest Rate Exchange 
Agreements to be terminated, amended or otherwise modified iri connection with'the refunding 
of'Such-Outstanding Indebtedness and identifying any settlement, breakage or termination 
amount to be-paid in cbrinedioriWith each such termination, amendment or modification, 
(viii) the date on .arid price at which the Outstanding Indebtedness .seleded for refunding shall, 
be redeemed (if such redemption shall occur prior to staled maturity or pursuant to mandatory 
sinking fund redeinption), (ix) the disposifion of the laxes ievied for the years from and after 
2011 for the payment'of the-Outstanding Indebtedness or any Existing Interest Rate Exchange 
Agreements as authorized by Section.15 hereof, (x) the identity ofthe insurer or insurers issuing 
the. Insurance policy or polides, if any. refenred to below, and the identity of the provider or 
providers of one or more Credit Facilities, if any,' for such Bonds, (xi).the identity of the 
UndenArriters (or, in the case of Retail Bonds, the Selling Agents and in the case of Direct 
Purchase Bonds, the Dired Purchasers) selected for-such Bonds, (xii) the identity bf the 
applicable Bond Registrar and any trustee or trustees selected by an Authorized Officer for such ' 
-Bonds, (xiii) the identity of any remarketing agent retained iri. connecfion with the issuance of 
Variable Rate Bonds, if any, (xiv) the compensation paid to the Underwriters (br, in the case of 
Retail Bonds, the Selling Agents) in connedion with such sale, (xv) the identity of any Refunding 
Escrow Agent (as defined in Section 13(b) hereof) appointed by an Aulhorized Officer in 
connection .wilh the refunding of Outstanding Indebtedness, and (xvi) any other - matter 
authbrized by this Ordinance to be determined by an Authorized Officer at the time ofthe sale "of 
the Bonds of each series. 

Either Authorized Officer is hereby authorized and directed to cause all necessary 
nofices of redemption bf the Outstanding Indebtedness seleded for refunding as provided 
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above to be given-in accordance with the terms of the respedive ordinances or indentures, as 
applicable, authorizing the Outstanding Indebtedness. 

The Mayor or an Authorized Officer is hereby authorized to execute and deliver a 
contract of purchase with resped to each sale of the Bonds to, or at the direction of, the 
Underwriters in substantially the form previously used for similar general obligation tjonds of the 
City or to the Dired Purchasers, with appropriate revisions to reflect the terms and provisions of 
the Bonds and such other revisions in text as the Mayor or an Authorized Officer shall determine 
are necessary or desirable in connection witii the sale of the Bonds. The compensation paid to 
the Underwriters in connection with any sale of Bonds shall not exceed three percent of the 
principal amount of the Bonds being sold. Nothing contained in this Ordinance shall limit the 
sale of the Bonds or any maturity or maturities thereof at a price or prices in excess of the 
principal amount thereof. 

. The Mayor or an Authorized Officer is hereby aulhorized to execute and deliver a 
contrad with Selling Agents pursuant to which the Selling Agents shiall solicit purchases of the 
Retail Bonds by individual investors [a "Selling Agent Agreement") substantially in the. form of 
the selling agent agreement previously entered into by the City'In connection with the sale of 
Retail Borids, but with such revisions in text as the Mayor or an Authorized Oflicer executing the 
same shall determine are necessary or desirable, the execution thereof by the Mayor or such 
Authorized Officer to evidence the City Council's'approval of all such revisions. - The aggregate 
compensation paid'to the Selling Agents pursuant to any Selling Agent Agreement shall not 
exceed three percent of the prindpal amount of the Retail Bond's sold pursuant to such Selling 
Agent Agreernent. Theterms of any Selling Agent Agreemenl may provide for the delegation by 
an Authorized Officer to one or more Deputy Comptrollers of authority lo approve the final temis 
of sale of any Retail Bonds pursuant lo sudi Selling Agent Agreement within parameters 
established by an Authorized Officer consistent with the terms-and limitations of this-Ordinance. 
Any Selling Agent"Agreement may also contain provisions pursuant to which a person receiving 
an ownership interest in any Retail Bonds through the death of a Bondholder shall have the right 
to sell such -Retail Bonds- back to the City at a price of not to exceed 105 percent of par and 
setting forth the terms and conditions of the exercise of such right: The Mayor or an Authorized 
iDfficer-(or.delegate as authorized above) is hereby authorized to do all such things and to 
execute and deliver ;'such additional documents, agreements and certificates as shall be 
necessary jn connection with the sale of Retail Bonds from time to time pursuant to a Selling 
Agent Aigreement, induding any such document, agreement qr certificate necessary to describe 
the terms of Retail Bonds then being sold. 

In connedion with any sale of the Bonds, an Authorized Officer is hereby authorized to 
obtain one or more policies of bond insurance .from recognized bond insurers seleded by ah 
Authorized Officer, if'sUch Authorized Officer-determines such bond insurance to be desirable in 
corinfedibh with such sale of the Bonds. Either Authorized Officer rriay, on behalf of the City, 
make covenants with stich bond insurer that are not inconsistent with the provisions of this 

•Ordinance'and are necessary to carry out the purposes of this Ordinance. 

In cohnediori with any sale bf the Bonds, the Mayor or an Authorized Officer is hereby 
authorized to bbfairi onie or more letters of credit, lines of credit, standby bond purchase 
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agreements, or similar credit or liquid"ity facilities (a "Credit Facility") with one or more'financial 
institutions. The Mayor or an Aulhorized Officer is hereby aulhorized to enter into a 
reimbursement agreement and/or standby bond purchase agreement and to execute and issue 
a promissory note in connection with the provisions of each Credit Facility. Any Credit Facility, 
reimbursement agreement or standby bond purchase agreement shall be in substantially the 
form of lhe credit facilities, reimbursement agreements and standby bond purchase agreements 
previously entered into by the City in connection with Uie sale of general obligation bonds or 
notes, but with such revisions in text as the Mayor or an Authorized Officer eJcecuting the same 
shall determine are necessary or desirable, the execution thereof by the Mayor or an Authorized 
Officer tb evidence the Cily Council's approval of all such revisions. The annual fee paid to any 
financial institution lhat provides a Credit Facility with respect to all or a portion of a series of the 
Bonds shall not exceed one and one-half percent of the average principal amount of such 
Bonds outstanding during such arinual period. The final form of any reimbursement agreement 
and/or standby bbnd purchase agreement entered inlo by the City with respect to the Bonds 
shall be attached to the notification of sale filed in the office of the City Clerk pursuant lo this 
sectipn. Each such promissory note shall be a general obligafion of the City for the payment of 
which, both principal and interest, the City pledges its full faith, credit and resources. Each 
promissory note, and any Bond owned or held as collateral by any such financial institution in its 
capacity as a provider of a Credit Facility shall bear interest at a rate not exceeding 15 percent 
per annum and shall mature not later than the final niaturity dale of the related Bonds secured 
by such reimbursement agreemenl or standby bond purchase -agreemenl. The Mayor or an 
Authorized pfficer is hereby authorized to execute and deliver any such reimbursement 

- agreement or standby bond purchase agreement, and any amendment ihereld or replacement 
thereof, under the seal of the City affixed arid attested by the City Clerk. 

In the event that Bonds are sold so as to require the levy of taxes for any year specified 
in Section 7 hereof for the purpose of making the payments' described in clauses (i). (ii), (iii) and 
(iv) of the first paragraph of Sedion 7 hereof in an amount less than the amount specified for 
such year in the first paragraph of Sedion 7 hereof, then an Authorized Officer shall, on or prior 
to'.'MarchSI of the calendar year next succeeding such year, notify the City Council of the 
determination made pursuant tb dauses (a) and (b) of the first paragraph of Sedion? hereof 
regarding the .application of any resulting excess levy colledions, and, in addition, in connection 
with a determination made pursuant to clause (b) of the first parag'raph of Section 7 hereof, an 

- Authorized Officer shall file in the respedive offices of the County Cleri<s certificates of tax 
abatement for such year. In the event lhat upon the final sale of the Bonds-of all series, such 

- Bonds have been sold so. as lo require the levy of taxes in any year specified in Section 7 
heriaof for the purpose of making the payments described in clauses (i), (ii), (iii) and (iv) of the 
first paragraph of Section 7 hereof in an amount less than the amount specified for such year in 
Section 7 hereof, then there shall t>e.included, in the final notification of sale to the City CouncU 
described iri the fourth (4*) paragraph of this Sedion 12. the determination made pursuant to 
clauses (a) and (b) of the first paragraph of Section 7 hereof regarding the application of any 
resulting excess levy collections for such year and .any succeeding year and. in addition, in 
connedion with a determination made pursuant to.clause (b) of the first paragraph of Sedion 7 
hfereof. an Authorized Officer shall file in the respective offices of the County Clerics certificates 
of tax abatement for such year or years. If any of the Bonds are not to be sold and issued as 
provided herein and no levy collections are to be applied for the purposes of paying the costs of 
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Ongoing Financing Services as determined by an Authorized Officer, the corresponding taxes 
herein levied lo pay debt service thereon shall be abated in full. Any certificate of abatement 
delivered pursuant to this paragraph shall refer to the amount of taxes levied pursuant to 
Section 7 hereof, shall indicate the amount of "reduction in the amount of taxes levied by the City 
resulting from the sale or sales of the Bonds or the non-issuance thereof, which reduced 
amount is to be abated from such laxes. and shall further indicate the remainder of such taxes 
which is to be extended for collection by said "County Clerks. 

The preparation, use and distribution of a preliminary offidal statement, an official 
staternenl or any other disclosure document relating lo each sale and issuance ofthe Bonds are 
hereby ratified and-approved. The Mayor and each Authorized. Officer are each hereby 
authorized to execute and deliver an official statemenl or other disclosure document relating to 
each -sale and issuance bf the Bonds on behalf of the City. The preliniiriary official statement, 
official statement and other disdosure documents herein aulhorized shall be substantially 
similar to those previously used for general obligation bonds of the City.' and shall contain the 
terms and provisions of the Bonds, the mariner in which the Bonds shall be sold, the use of 
proceeds of the Bonds, financial information for the City, and such other information as the 
Mayor or any Authorized Officer determines to t>e advisable under the.circumstances. 

In connection with any sale of the Bonds, an Authorized Officer is hereby aulhorized to 
execute and deliver one or more Continuing Disclosure Undertakings (each a 'Continuing 
Disclosure Undertaking") evidencing the City's agreemenl lo comply with the requiremenls of 
Seclion (b)(5) .of Rule15c2-12, adopted bythe Securities and Exchange Commission (the 
"SEC") urider the Securities Exchange" Act of 1934. in a form-approved by. the Corporation 
Counsel. Upon , its execution and delivery on behalf of the City as herein" provided, each 
Coritinuirig "Disclosure Undertaking will be binding on the,Cily, and the officers, employees arid 
agents of the City are hereby authorized to do all .such acts and things and to execute all such 
documents.as may be necessary to carry oul and comply with.the provisions ofeach Continuing 
Disclosure :Undertaking as executed. Either Aulhorized Officer is hereby, further authorized tb 
ariiend-each Continuing Disclosure Undertaking in accordance with its. respedive terms from 
fime to time following its execution and delivery as said officer shall deem necessary. In 
addition, an Authorized: Officer is authorized, to make all future filings with Uie Electronic 
Municipal-Martlet Access system operated by the Municipal Securities Rulemaking Board or 
such other municipal securities information repository as shall be designated by the SEC, all in 

•accordance with the provisions of Securities and Exchange Commission Rule 15c2-12(b)(5) 
promulgated under the Securities Exchange A d of 1934.' Notwithstanding any other provision 
of this Ordinance..the sole remedies for any failure by the City to comply with ^ny Continuing 
.Disclosure Undertaking shall be the ability of the tjeneficial owner of any applicable Borid to 
seek mandamus or specific performance by court order to cause the City to'comply with Its 
obligations Under such Continuing Disdosure Undertaking.' 

The Bonds shall be duly prepared and executed in the form and rriariner provided herein 
arid delivered to (he purchasers in accordance with the applicable terms of sale. 

The Mayor, each Authorized Officer, the City Treasurer and the City Cleric are each 
hereby authorized to execute arid deliver such dther documents and agreemerits (including 
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such contracts, such inlergovemmental agreements or such grant agreements with not-for-profit 
organizations, educational or cultural institutions or for-profit organizations or to assist the State 
of Illinois, the United States of America, or other municipal corporations, units of local 
government or school districts in the State of Illinois, receiving proceeds of the Bonds as an 
Aulhorized Officer shall deem necessary and appropriate) and perform such other acts prior to 
or following the issuance of the Bonds as may be necessary or desirable in connection with the 
issuance of the Bonds and any transactions contemplated herein related to the application of 
the proceeds of the Bonds or collections or application of taxes levied for the payment of the • 
Bonds or the Outstanding Indebtedness or olher purposes hereunder, but subject to any 
limitations on or restrictions of such power or authority as herein set forth, and any such adions 
heretofore taken by the Mayor, an Authorized Officer, the City Treasurer or the Cily Clerk in 

. accordance with the prbvisions hereof are hereby ratified and approved. With resped to each 
grant of Bond proceeds, each Authorized Oflicer is hereby authorized to designate in writing, 
wilb the written concurrence of the Budget Director of the City (the 'Budget Directoi'), (i) one or 
more City departriients or agencies to administer such grant, and (ii) the head of the Cily 
department dr agency who shall be authorized to execute a grant agreement and such other 
doGumerits. agreements or instrumerils as shall be deemed necessary or desirable by 'such City 
departrrient or agency head. Upon any such written designation by an Authorized Officer vvith 
resped to a grant of Bond proceeds, such City department or'agency shall be authorized to 
administer such grant and the head of such Cily department or agency shall be authorized to 
execute a grant agreement and such other documents, agreements or instruments as such 
official shall deem necessary or desirable. . 

Section 13. The proceeds from the sale.of any series of the Bonds shall be used as 
follows: - - • — ' . ' - • 

' ' ' (a) " The sum representing the accrued interest received; if any, shall be used 
• 'to'pay the first interest becoming due on the Bonds sold, and to that end, shall be 
• - -deposited in the applicable Bond Fund or the applicable Ad- Valorem Tax Escrow 

Accbunt, if "established. 

(b) From the sale proceeds derived from any suCh sale'of a series of the 
' Bonds', (i) such sum as may be determined by an Aulhorized Officer lo be necessary lo 
pay not more than three years of inleresl on the Bonds issued to pay costs of the Projed 

- - may be used to pay such interest, and to that end, may be deposited in the applicable 
Bond Fund or ttie applicable Ad Valorem Tax Escrow Account,, if established; (ii)the 
sum determined by an Authbrized Officer lo be necessary to pay the costs of the Project 
shall be set aside, held and invested at the diredion of ari Authorized.Officer, as 
separate funds of the City pending such payment, provided that proceeds of the Bonds 
issued to firiarice the Pension Contribufions shall be paid into the Pension Funds as and 
vvhen required by law/; (iii) the sum determined by an Authorized Officer to capitalize br 
fund: iriterest pri Outstanding Indebtedness shall be deposited into the respedive debt 
service funds established for the "Outstanding Indebtedness; (iv) the sum determined by 
an Authorized Officer to be sufficient tb pay the Outstanding indebtedness being 
refunded at or prior to . their respective maturities, at a price of par. the applicable 
redemption premium and accrued interest thereon up to and induding said redemption 
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or maturity dales shall be deposited into the respedive debt service funds established 
for the Outstanding Indebtedness or into one or more 'Refunded Bonds Escrow 
Accounts" to be held by one or more banks or trust companies lo be designated by an 
Aulhorized Officer (each a "Refunding Escrow Agent'), each pursuant to the terms of an 

- escrow agreement (each a 'Refunding Escrow Agreement"), and the Mayor, an 
Authorized Officer and the City Clerk, or any of them, are hereby authorized to execute 
and deliver each Refunding Escrow Agreement, and any amendmeht thereto, in such 
form as the officer so executing shall deem appropriate to effect the refunding or 
refundings described in this paragraph and (v) the sum determined by an Aulhorized 
Officer lo be sufficient lo provide for the payment of any settlement, breakage or 
tennination amount payable in connection with the termination, amendment or 

-. modification of an Existing iriterest Rale Exchange Agreement shall be paid lo the City's 
counterparty or counterparties thereunder. Notwithstanding any provision of the 
Municipal Code, irivestmenls acquired wilh proceeds of the Bonds br investriient income 
thereori-may mature beyond ten years from the dale of acquisition, and may include but 
are-.riot limited to agreements entered into between the City and providers of securities 
Under which agreements such providers agree to purchase from or sell to the City 
specified securities On specific dates at predetermined prices, all as established at the 
time of execution of any such agreement and as set forth in such agreement, and 
guaranteed investment contracts, forward purchase agreements and olher similar 
investment vehicles. Such guaranteed investment confi-ads. forward purchase 
agreements and other similar investment vehicles may. to the-extent pemiitted by 
operative authorizing documents and by applicable law, be assigned or transferred from 
one. bond transaction lo another or apply to the proceeds of more than one bond^ 
transadion on a commingled or non-commingled basis, as determined by ian Authorized 

- Officer: • The Mayor or an Authorized Officer is hereby authorized to enter into any 
--• amendments to or restatements of existing documents or to execute new documents, to 

consent to a'dibns being taken by others or to obtain the consent'of other parties, as 
may be necessary or desirable in this respect. Investment income derived frorri Bond 
proi::eeds may be .(w) expended for the same purposes for which Bond proceeds maybe 
expended, (x) used for the payment or prepayment of City debt obligations, (y) deposited 
In the Corporate Fund of the City or (z) rebated lo the United States of America as 
provided in Sedion 16 hereof, all as determined by an Authorized Officer or the Budget 
Diredor. Any commingled investment income from guaranteed investment contracts, 
forward purchase agreements and other similar investment vehicles shall be apportioned 
among bond transactions as determined by .an Authorized Officer or as otherwise 
required by operative authorizing documents and applicable law. 

(c) Frorn the sale proceeds of a series of the Bonds ndt applied as provided 
in paragraphs (a) and (b), above, the amount deemed necessary by an Authorized 
Officer shall Ise applied to the payment of the costs'of issuance of such Bonds, including 
the premium or fee for bond insurance or other credit or liquidity enhancement, if any. 
and any unexpended portion of the sale proceeds shall be paid to the City. 

The costs of the Projed may be paid directly by the City oi- may be financed by the 
making of grants-for the implementation of the Project to (i) not-for-profit organizations. 
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educational or cultural institutions or for-profit organizations, (ii) the United States of America, 
(iii) the State of Illinois or (iv) other units of local government, political subdivisions, municipal 
corporations or school districts in the State of Illinois, including any operating division thereof, ail 
as detemiined by an Authorized Officer. 

An Authorized Officer shall report to the City Council with resped to the expenditure of 
the proceeds of each series of the Bonds issued hereunder to pay the costs of the Projed. 
Such reports shall be made no later than August 1 of each year, commencing August 1, 2013, 
with respect to expenditures,made during the preceding calendar year. No report shall be 

• required hereunder following any calendar year in which no proceeds of any series of the Bonds 
are expended to pay costs of the Project. 

Section 14. The Mayor or an Authorized Officer is hereby authorized to execute and 
deliver, with, respect to all or any portion of the Outstanding Indebtedness, the Bonds, and any 
Gerieral Obligation Indebtedness (as defined below) that may be issued' in the future 
(colledively, 'City •Indebtedness"), trom time to time brie or more agreements, or options to 
enter into such agreements, with counterparties selected by an Authorized Officer, the purpose 
of which'is lo provide to the City (i) an inleresl rale basis, cash flow basis,- or other basis 
differe'rit from that provided in the related City Indebtedness for the payment of interest or 
(ii)with resped to a future delivery of general obligation bonds, notes or commercial paper 
(collectively.. 'General Obligation Indebtedness"), one or more of a guaranteed interest rate; 
interest rate basis, cash flow basis, or purchase price (such agreements or options to enter inlo 
such agreements being , collectively referred to as "Interest Rate Exchange Agreements'). 
Interest Rate Exchange Agreements include without limitation - agreements or contracts 
commonly known as" interest rate exchange, swaps, including forward starting-'syvaps. collar, 
caps." or. derivative- agreements, forward paymeni conversion agreernents, interest rale locks, 
fonward b6nd~ purchase - agreements, bond warrant agreeriients, or bond purchase option 
agrieeriients and also'include agreements granting to the City or a counterparty an option lo 
enter into any of the foregoing and agreements or contrads providing for payments based on 
levels of or changes in interest rates, iricluding a change in an interest rate index, to exchange 
cash flows or a series of payments, or td hedge payment, rale spread, or similar exposure. The 
slated, aggregate notional amount (net of .ofteetting transactions) under all Interest Rate 
Exchange Agreements related to certain City'Indebtedness shall not exceed the principal 
amount of such City Indebtedness to which such Inlerest Rate Exchange Agreements relate. 
For purposes of .the immediately preceding sentence, 'offsetting fransacf/ons'shall, include any 
transadion which is intended to hedge, modify or otherwise affect another outstanding 
transacfion oif its economic results. The offsetting transadion need not-lie based on the same 
index or rate option as the related City Indebtedness or the transadion being offset and need 
not be with the same counterparty as the transaction being offset. Exarnples of offsetting 
transadtbris iifidude, without limitation, a floating-lo-fixed rate interest rate swap being oftset by 
a fixed-to-fioatirig rate interest rate swap, and a fixed-to-floating rate interest rate swap being 
offset by a fioating-fo-fixed rate interest rale 'swap or an interest rate cap or 'flobr dr a 
floatirig-to-fldating interest rate swap. 

Any Interest Rate Exchange Agreement to the extent practicable shall be in substantially 
the form of either the 2002 ISDA 'Master Agreement or the Local Currency ~ Single Jurisdldion 



3/14/2012 REPORTS OF COMMITTEES 21739 

version or the Multicurrency— Cross Border version of the 1992 ISDA Master Agreement 
Oncluding a Schedule and/or a Credit Support Annex to such Schedule, if applicable) published 
by the International Swaps and Derivatives Association. Inc. {"ISDA") or any successor form to^ 
either published by ISDA, and in the appropriate confirmations of transactions govemed by the' 
applicable agreement, with such insertions, completions and modificafions thereof as shall be 
approved by the officer of the City executing the. same, his or her execution to constitute 
conclusive evidence of the C'ty Council's approval of such insertions, completions and 
modifications thereof. Should any ISDA form not be the appropriate fbrm to accomplish the 
objectives of the City under this Section 14, then such other agreement as may be appropriate 
is hereby approved, the execution by the Mayor or an Authorized Officer being conclusive 
evidence of the City Council's approval of such insertions, completions and modifications 
thereof. Amounts payable by the City under any Interest Rate Exchange Agreement shall 
(i) constitute a general obligation of the City for which is pledged its full faith and credit, (ii) be 
payable from a tax unlinfiited as to rate or amount that riiay have heretofore or shall be hereafter 
levied by the City Council (including, with resped only to an Interest Rate Excharige Agreernent 
relating to the Bonds, the tax levy described in Section 7 hereof).' (iii) coristitute operating 
expenses of the City payable from any monies, revenues, incoriie, assets or funds bf the City 
available for such purpose, or (iv) cbnslitule any combination of (i), (ii), and (iii), all as shall be 
detemiined by an Authorized Officer. Nothing contained in this Section 14 shall limit or restrict 
the. authority of the Mayor or an Authorized Officer to enter into similar agreements pursuant to 
prior or siibsequent authorization of the City Council.. 

The fJlayor and an Authorized Officer are hereby authorized lo take all adions necessary 
to assign, terminate, amend or modify all or a portion of any Interest Rate Exchange Agreement 
upon a determination that, such assignment, termination, amendment'or modification is in the 
best financial interest of the City. Any settlement, breakage or termination amount payable as a 
result ofsuch assignment, teniiination, ameridment or modification may be paid from proceeds 
of sale.'of the' Bonds or General Obligatiori Indebtedness or from any lawfully available funds of 
theCity. 

- Any amounts received by the City pursuant to any Interest Rate Exchange Agreemenl 
(other than regularly scheduled' payrnent amounts) are hereby authorized to be expended for 
any purpose for which the proceeds of the related City Indebtedness are authorized to be 
expended and for the payment or prepayment of any City Indebtedness, all as determined by an 
Authorized Officer. 

In addition to the foregoing, the Mayor and an Authorized Officer are hereby authorized 
to take all actions necessary to assign, teminafe, amend-or modify all. or a portion of any 
agreement of the type described herein as an interest Rate Exchange Agreemenl with resped 
to any Outstanding' Revenue Indebtedness upon a determination that such assignment, 
termination, amendmerit or modification is in the best financial interest of the City. Arty 
settlement, breakage or termination amount payable as a result, of such assignment, 
termination, amendment or modification may be paid from the sources provided fof the paymeni 
of sudi agreements in the prbceedirigs authorizing the Outstanding Revenue indebtedness to 
which such agreements relate or from any other lawfully available'funds' of the City. 
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Section 15. The taxes levied for the years from and after 2011 for the payment of the 
Outstanding Indebtedness or amounts due under any Existing Interest Rate Exchange 
Agreement, to the extent the collection of such taxes is not necessary for the payment of all or a 
portion of the Outstanding Indebtedness due to the refunding thereof or for the payment of 

- amounts due under an Existing Interest Rate Exchange Agreement due to the termination of 
such Existing Interest Rate Exchange Agreement as authorized herein or pursuant to any other 
authorization, may, at the diredion of an Authorized Officer, be applied (A) as set fbrth in the 
next paragraph or (B) to any other lawful public purpose of the City designated by the City 
Council induding (i) the purposes set forth in clauses (i), (ii), (iii) and (iv) of the first paragraph of. 
Sedion 7 of this Ordinance, (ii) the payment of the costs of any capital projects for which funds 
have been lawfully appropriated or (iii) the abatement of such taxes. There shall be prepared by 
an Authorized Officer and filed with the County Clerks, a certificate of reduction of laxgs 
heretofore levied for the payment of the Outstanding Indebtedness seleded for refunding by an 
Authorized Officer as provided ih Sections 12 and 13 hereof and direding the abatement of the 
taxes heretofore levied to pay the Outstanding Indebtedness being refunded, including the taxes 

- levied for the years from and after 2012, if so determined by an Aulhorized Officer as provided 
in the. preceding sentence.X In addition, any proceeds of the Outstanding Indebtedness being 
held for the payment of the Outstanding Indebtedness, to the extent such proceeds are not 
necessary for the payment of the Outstanding Indebtedness due to the refunding thereof as 
aulhorized herein or pursuanl to any other authorization, may, at the direction of an Authorized 
Officer, be applied to any lawful public purpose of the City designated by the City Council, 
induding the payment of the Bonds (but in the case of Bonds the inlerest on which is excluded 
from gross income for federal income lax purposes, only upon receipt by the City of an opinion 

. of Bond Counsel lo the effed that such will nol adversely aftecl the tax-exempt status oif the' 
Bonds). = 

Furthermore, nbtwilhslandirig any olher provision hereof, taxes levied for the years 2011 
to 2013, indusive. for the payment of Outstanding Indebtedness, to the extent the collection of 
such taxes is nol necessary for the payment of all or a portion of the Outstanding Indebtedness 
due to the refunding thereof with the proceeds of the Bonds may, in addition to the other 
purposes set forth above, be applied to the payment of the principal of and interest due on 
general'obligation commerdai paper "notes dOe.on or before January 31, 2016, al the diredion 
of an Authorized Officer. Any directions or detenninations by an Authorized Officer pursuant to 
this' paragraph shall be filed with the City Clerk no later than the date a levy is applied to the 
payment of commercial paper as provided herein. 

• Section 16. The City covenants that it will take no acfion in the investment of the 
proceeds of the Bonds (other than Bonds issued as bonds the- interest on Which is not 

' excludable from the gross income of the owner thereof for federal iricome tax purposes) which 
would result in making the interest payable on any of such Bonds subjed to federal income 

- taxes by reason of such Bonds being classified as 'arbitrage bonds' within the meaning of 
Sedion 148 of the Code.' . • . 

The City further covenants that it will ad with respect to the proceeds of Bonds (other 
than Bonds issued as bonds the interest on which is not excludable from the gross income of 
the owner thereof for-federal income tax purposes), the earnings on the proceeds of such Bonds 
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and any other moneys on deposit in any fund or account maintained in respect of such Bonds, 
including, if necessary, a rebate ofsuch earnings to the United States of America, in a manner 
which would cause the interest on such Bonds to continue to be exempt from federal income 
taxation under Section 103(a) of Uie Code. 

Each Authorized Officer is hereby authorized to execute such certifications, tax returns, 
covenants and agreements as shall be necessary, in the opinion of nationally recognized bond 
counsel, or in the best interest of tiie City, as determined by an Authorized Officer, to evidence 
the City's compliance with the covenants contained in this section. Each Authorized Officer is 
hereby authorized lo execute one or more declarations of intent lo reimburse costs of the 
Project in accordance with the Code and the Treasury Regulations thereunder. 

Seclion 17. This Ordinance is prepared in accordance with the povvers of the City as a 
home rule unit under Article Vll of the 1970 Illinois Consti.tution. The appropriate officers of the 
City are hereby authorized to take such actions and do such things as shall be necessary to 

. perform, carry out. give effed to and consummate the transactions contemplated by this 
Ordinance and the Bonds, induding. but not limited to. the exercise following the deliveiy date 
of any of the Bonds of any power or euthorily delegated Id such official of the Cily under this" 
Ordinance with respect to the Bonds upon the initial issuance thereof, bul subject to any 
limitations on or, restridions of such power or authority as herein set forth, and any actions 
heretofore taken by such officers of the City in accordance with the provisions of this Ordinance 
are hereby rafified and approved. 

Section IB. The Mayor and each Authorized Officer may each designate ariother to act 
as their respective proxy and, as applicable, to affix their respedive-signatures lo the Bonds 
whether in temporary or definitive form, and any other instruriienl. certificate or document 
required lo be signed by the Mayor or ari Autiiorized Officer pursuant lb this-Ordinance and any 
instrument; certificate or document required thereby. In such case, each shall.send to the City 
Council written notice ofthe person so designated by each, such'notice stating the name ofthe 
'person so selected and identifying the instruments,' certificates arid documents which such 
person shall be authorized to sign as proxy for the Mayor and each Authorized Officer, 
respectively. .A wmtten signature of the Mayor or of an Authorized Officer, respectively, 
executed by the person so designated underneath, shall be attached to each notice. Each 
notice, with the signatures attached, shall be recorded in the Journal of Proceedings of the.City 
Coundl for such date and filed in the office of the City Clerk. When the signature bf the Mayor 
Is placed on an instrument, certificate or document at the diredion of the Mayor in the specified 
manner, the sarrie, in all respects, shall be .as biriding on-the City as if signed by the Mayor in 
person. When the signature of an Authorized Officer is so affixed to an instrument, certificate or 
document al the diredibn of such Authorized Officer, the same, in all respeds. shall be as 
binding on the City as if signed by such Aulhorized Officer in person. 

Section 19. If requested by the Bond Registrar, the Mayor, each Authorized Officer arid 
the City Clerk are each authbrized to execute the standard form of agreement between the Cily 
and the Bond Registrar with resped to the obligations and duties thereof. 
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Section 20. If payment or provision for payment is made, to or for the registered 
owners of all or a portion of the Bonds, of the Compound Accreted Value of any Capital,. 
Appreciation Bond and the principal of and interest due and to become due on any Current 
Interest Bond or Variable Rate-Bond at the times and in the manner stipulated therein, and there 
is paid or caused to be paid to the applicable Bond Registrar, the applicable Ad Valorem Tax 
Escrow Agent as provided in Sedion 9 hereof or such bank or tmst company as shall be 
designated tiy an Authorized Officer (such bank or trust company hereinafter referred to as a 
"Defeasance Escrow Agent"), all sums of money due and to become due according to the 
provisions hereof, then these presents and the estate and righls hereby granted shall cease, , 
terminate and be void as to those Bonds or portions thereof except for purposes of registration, 
transfer and exchange of Bonds and any such.paymeni from such moneys or obligations. Any 
Bond shall be deemed to be paid within the meaning of this section when payment of- the 
Compound Accreted Value of any such Capital Appredafion Bond or the principal of any such 
Currenl Inlerest Bond, plus interest thereon lo the due dale thereof (whether such due date be 

. by reason of maturity or upon redemption as provided in this Ordinance or otherwise), either 
(a) shall have been rhiade or caused lo have been made iri accordance wilh the terms thereof, 
or (b) "shall have been provided for by irrevocably deposifing with the applicable Bbnd Registrar, 
the applicable Ad Valorem Tax Escrow Agent as provided in Sedion 9 hereof or a Defeasance 
Escrow Agent, in trust and exclusively for such paymeni. (1) moneys sufficient to make such 
payment or (2)(A) dired obligations of the United Stales of America; (B) obligations of agencies 
of the United States of America, the timely paymeni of principal of and interest on which are 
guaranteed by the United States of America; (C) obligations of the following agencies: Federal 
Home Loan Mortgage'Corp.: (FHLMC) debt obligations, Farm Credit System (formerly: Federal 
Land Banks. Federal Intermediate Credit Banks, and Banks for Cooperatives) debt obligations, 
Federal Home Loan Banks (FHL Banks) debt obligations, Fannie Mae debt'Obligations, 
Financing Corp. (FICO) debt obligations. Resolution Funding Corp.- (REFCORP) debt 
obligations, and U.S. Agency for International Development (U.S. A.l.p.) Guaranteed notes; 
(D) pre-refunded municipal obligations defined as follows: any bphdS or other obligations of any 
state of the United States of America or of any agency, instrumentality or local govemmental 
unil bf any such stale which are not callable at the option of the o'bligor prior to malurily or as to 

. which irrevocable instructions have been given by the obligor to call on the dale specified in the 
nofice; or (E) insfi-uments evidencing an ownership interest in obligations described in the 
preceding dauses (A), (B) and (C), or (3) a-combination of the investments. described in 
clauses (1) and (2) above, such amounts so deposited being available or maturing as to 
principal and interest in such amounts and at Such times, without consideration of any 
reinvestment thereof, as will insure the availability of suflident moneys to make such payment 
(air as confirmed by a nationally recognized firm of independent public accountants). At such 
times as a Bond shall be deemed to be paid hereunder, as aforesaid, it stiall no longer be 
secured by or entitled to the benefits of this Ordinance, except for the purposes of registration, 
transfer and exchange bf Bonds and any such payment from such moneys or obligations. 

No such deposit under this sedion shall be made or accepted hereunder and no use 
made of any such deposit unless, in the case of Bonds (other lhan Bonds issued as bonds the 
interest on which is not excludable from the gross income of the owner thereof for federal 
income tax purposes), the applicable Bond Registrar, the applicable Ad Valorem Tax Escrow 
Agent or the applicable Defeasance Escrow Agent, as the case may be, shall have received ari 
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opinion of nationally recognized municipal bond counsel to the effed that such deposit and use 
would not cause any of such Bonds to be treated as 'arbitrage bonds" within the meaning of 
Section 148 of the Code or any successor provision thereto. 

Nothing in this Ordinance shall prohibit a defeasance deposit of escrow securities as 
provided in this sedion or a defeasance deposit with respect to the Outstanding Indebtedness 
pursuant to any Refunding Escrow Agreement aulhorized by Sedion 13(b) hereof, from being 
subjed to a subsequent sale of such escrow securities and reinvestment of all br a portion of 
the proceeds of that sale in escrow securities which, together with money to remain so held in 
trusl, shall be sufficient to provide for payment of principal, redemption premium, if any. and 
interest on any of the defeased Bonds or Outstanding Indebtedness, as appropriate. Amounts 
held by the applicable Bond Registrar, the applicable Ad Valorem Tax Escrow Agent, any 
Defeasance Escrow Agent or ariy Refunding Escrow Agent in excess of lhe amourils needed so 

• to provide for payment of the'defeased Bonds or Outstanding Indebtedness, as. appropriate, 
may be subjed to withdrawal by the City. The Mayor or an Authorized Officer is hereby 
aulhorized to execute and deliver from time to time one or more agreements (and amendments 
thereto) with counterparties selected by an Authorized Officer, with respect to the investment 
and use of such excess amounts held by the applicable Borid Registrar, the applicable Ad 
Valorem Tax Escrow Agent, a Defeasance Escrow Agent or a Refunding Escrow Agent. -

Section 21. Notwithstanding any other provisions of this Ordinance, the terms and 
provisions of the trust indenture securing a series of Variable Rate Bonds as authorized in 
Sedion 2 hereof with respect to (a) the authentication, registration, transfer and desfi-uction or 
loss of such Variable Rale Borids. (b) subjed to.the limitation on redemption price set forth in 
Secti6ri:3(d) hereof, the redemption of such Variable Rate Bonds, or (c) the method .of payment 
or defeasance of such Variable Rale Bonds, shall apply to such Variable Rate Bonds issued 
pursuant to this Ordinance. With resped to the' Direct Purchase Bonds, an-'Authorized Officer is 
authorized to negotiate, ths terms and provisions of such Direct Purchase Bonds in addition. to or 
as an alternative to the terms and provisions ofthe trusl indenture securing a series'of Variable 
Rate Bonds. 

Section 22. Any series of the Bonds, the Outstanding" Indebtedness or the Outstanding 
Revenue Indebtedness niay be restiudured in a manner authorized by the Mayor or an 
•Aulhorized Officer, iricluding but not limited to (a) terminating credit enhancement or liquidity 
facilities for. a series of Bonds, Outstanding Indebtedness or Outstanding Revenue 
Indebtedness, (b) replacing credit enhancement or liquidity facilities for a series of Bonds, 
Outstending Indebtedness or Outstanding Revenue Indebtedness wilh similar - credit 
enhancement or liquidity from a d'ifferent'provider, (c) replacing credit enhancement orliquidity 
faciiities for a series of Bonds, Outstanding Indebtedness dr Outstanding Revenue 
Indebtedness with different fornis of credit enhancement or liquidity from the same or a different 
provider, (d) adding additional credit enhancement or liquidity supplemental to that securing a 
series bf Bonds, Outstanding Indebtedness or Outstanding Revenue Indebtedness, 
(e) removing or amending provi^ons for a series of Bonds, Outstanding Indebtedness or 
Outstanding Revenue Indebtedness, or in financing documents related thereto, to or for the 
benefit of credit enhancers br liquidity providers or adding provisions for (he benefit of new or 
replacement credit enhancers or liquidity providers, (0 replacing an existing "remarketing agent 
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or remarketing agents for Bonds, Outstanding Indebtedness or Ou'tstanding Revenue 
Indebtedness with a remarketing agent or remarketing agents selected by an Authorized Officer 
or assigning an existing remarketing agreement lo a remarketing agent or remarketing agents 
selected by an Authorized Officer, (g) converting to or adding a different interest rate mode or 
modes under the documents pursuant to which such Bonds, Outstanding Indebtedness or 
Outstanding Revenue Indebtedness were issued, (h) adding a fioating rate note (FRN) mode to 
any document pursuant to which such Bonds. Outstanding Indebtedness or Outstanding 
Revenue Indebtedness , were issued or refunding such Bonds, Outstanding Indebtedness or 
Outstanding Revenue Indebtedness using an FRN structure, or (i) selling or remarketing 
Outstanding Indebtedness or Outstanding Revenue Indebtedness pursuant to a dired purchase 
arrangement to one pr mpre purchasers seleded by an Authorized Officer either at par or with a 
discount or premium, subjed to any limitations or restridions with respect to such adions being 
taken contained in this Ordinance with respect to the Bonds or an oi-dinance pursuant lo which 
such Outstanding Indebtedness br Outstanding Revenue Indebtedness was issued, but 
provided, lhal if determined by an Authorized Officer lo be necessary to achieve the financial 
interests .of the City, such limitations or restridions contained in an ordinance pursuant to which 
such Outstanding Indebtedness.'or Outstanding Revenue Indebtedness was issued may be 
exceeded; but nol in excess of the comparable limitations sel forth ih this Ordinance. The 
Mayor or an Authorized Officer is hereby authorized to enter into any amendments to or 
restatements of" existing documents or to execute new documents, to consent to actions being 

^ taken by others or to obtain the consent of other parties, and lo cause to be prepared such 
remarketing documents, including disdosure documents, as may be necessary or desirable to 
effed any such debt reslruduring and facilitate the remarketing, of the Bonds, Outstanding 
Indebtedness or Outstanding Revenue Indebtedness, and to pay the fees, costs and expenses 
relating thereto, as the Mayor or an Authorized Officer executing the same determines is 
necessary and desirable, the execution thereof by the Mayor or an Authorized Officer to 
evidence the City Council's approval bf all such ameridmenls. 

Section 23. Any funds heretofore or hereafter received by the City, pursuant to any 
Interest Rate Exchange Agreement and in connedion with Outstanding Indebtedness, are 
hereby authorized to be expended for the paymeni or prepayment of any Chy Indebtedness; 
provided however, notwithstanding the foregoing, such authorization shall not apply to any 
funds the expenditure of which shall have been heretofore authorized by other applicable law." 

Section 24. For purposes of Treasury Regulation Section 1.150-2, the City Council 
hereby states its intent to finance, or to reimburse the City for the. payment of the costs 
described in ^hibit A attached hereto by the issuance of tax-exempt obligations in an .amount 
not to exceed $200,000,000. No funds from sources other than such obligations are, or are 
expeded to be, reserved or allocated, or othenvise set aside", for the payment of such costs, 
except as permitted by the Code. This declaration is consistent with the budgetary practices of 
the City. 

• Section 25. A. Section 3 of the 2002 Ordinance is hereby amended in its entirety to 
read as follows: 
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Section 3. Maximum Amount and Term. Without further authorization of this City 
Council, the maximum aggregate principal amount of all Authorized Debt outstanding 
under this ordinance at any'time shall not exceed Five Hundred Million Dollars 
($500,000,000) (exclusive of unpaid interest and fees). All Authorized Debt shall mature 
on or prior to January 1, 2030. 

B. Section 18 of the 2002 Ordinance is hereby amended in its entirety to read 
as follows: 

Section 18. The Line of Credit Program, (a) The Mayor or the City's Chief 
- Financial Officer or the City Comptroller (the Chief Rnancial' Officer and the City 

Comptroller each being hereinafter referred to as an "Authorized Officer") is hereby 
authorized lo execute and deliver one (1) or more line of credit agreements (each, a 
"Line of Credit Agreement") with one (1) or more commercial banks and other finandal 
institutions and in the form customarily used to provide govemmental borrowers with a 
revolving line of credit to meet (heir need for working, capital or interim financing for 
capital projects and with such terms and provisions as an Authorized Officer shall 
determine to be in the best interest of the City. The City Clerk is authorized to attest the 
same and affix thereto the corporate seal of the City or a facsimile thereof, the execution 
and delivery thereof fo constitute conclusive evidence of this City Coundl's approval of 
each such Line of C.redit Agreement. 

(b) To evidence borrowings under each Line of Credit Agreement, the Cily is 
authbrized to "issue from time to time one (1) or more Line of Credit Notes, each to be 
designated "Line of Credit Note". Each Line of Credit Î lote shall bear interest from its 
date at a rate or rates not in excess of eighteen percent (18%) per annum.' As 
determined by-an Authorized Officer at the time of issuance of each-Line of Credit Note, 
the Line of Credit Notes may be issued as notes the interest on which is either includible 
or excludable from gross income for federal income tax purposes under Section 103 of 
the Intemal Revenue Code of 1986. as amended (the "Code"). ; 

(c) The Line of Credit Notes shall be executed on behalf of the City with-the 
manual or facsimile signature of the Mayor of the City, and shall be attested with the 
manual or facsimile signature of the City Cleric of the City, and shail have impressed or 
imprinted thereon the official seal of the City (or a facsimile thereof). In case any officer 

. of the City whose signature or facsimile signature shall appear on the Line of Credit 
Notes -shall cease to be such officer before the delivery of such Line pf Credit Notes, 
such signature or facsimile signature thereof shall nevertheless be valid and sufficient for 

' all purposes the same as if such officer had remained in office until delivery. 

(d) Subjed to the limitations contained in this ordinance, authority is hereby 
delegated to the Mayor or an Authorized Officer to. determine (i) the aggregate principal 
amount of each Line of Credit Note to be issued, (ii) the date, or dates thei'eof, (iii) the 

' maturities thereof, (iv) the rate or rates of interest payable thereon or the method for 
detenrriihing sUch rate or rales, and (v) the one (1) or more commercial banks and other, 
financial institutions to pirovide the credit under each Line of Credit Agreement 
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(e) To evidence the exercise of the authority delegated to the Mayor or an 
Authorized Officer by this ordinance, the Mayor or an Authorized Officer, as the case 
may be. is hereby direded to execute and file with the City Cleri< a copy of each l.ine of 
Credit Agreement, each Line of Credit Note issued in connedion With each borowirig 
under any Line of Credit Agreement, and a certificate setting forth the detenninations 
made pursuant to the authority granted herein, which certificate shall constitute 
conclusive evidence of the proper exercise by them of such authority. Upon the filing of 
such Line of Credit Agreement. Line of Credit Note and. such certificate, the City Clerk 
shall dired a copy of such filing to the City Council. 

Section 26. To the extent lhat any ordinance, resolution, rule, order or provision of the 
Municipal Code, or part thereof, is in conflict with the provisions of this Ordinance, the provisions 
of this . Ordinance shall be controlling, ff any sedion. paragraph, clause or provision of this 
Ordinance shall be held invalid, the invalidity of such sedion, paragraph, clause or provision 
shall not affed any pf the pther provisions of this Ordinance. No provision of the Municipal 
Code or violation of any provision of the Municipal Code shall be deemed to render voidable at 
the opfion of the City any document, instrument or agreement authorized hereunder or to impair 
the validity of this Ordinance or the instruments authorized by this Ordinance orto impair the 
rights of the bwnera bf the Bonds to receive payment of the principal of or inlerest on the Bonds 
or to impair the security for the Bonds; provided fudherthat the focegoing shall not be deemed 

. to affect the availability of any other remedy or penalty for any violation of any provision of the 
Munidpal Code. 

Section 27. This Ordinance shall be published by the City Clerk,, by causing to be 
printed iri 'speda'l pamphlet form at least five copies hereof, which copies are to be made 
available in her office for public inspection and distribution to members of the public who may 
wish to avail themselves of a copy of this Ordinance. 

Section 28. This Ordinance shall be in full force and effed from and after its adoption, 
approval by the Mayor and publication as provided herein. 

Exhibit "A" referred to in this ordinance reads as follows: 
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Exhibit "A". 
(To Ordinance) 

Section 24 Costs. 

1. Public right-of-way infrastmcture improvennents in City neighborhoods, including street 
and alley construction and improvements, lighting improvements, sidewalk improvements and 
replacement, and curb and gutter repairs and replacement. 

2. Infrastructure improvements to enhance the development of economic activity, including 
industrial streel construction and improvements, streetscaping, median landscaping, 
demolition of hazardous, vacant or dilapidated buildings that pose a threat to public safety 
and welfare, shoreline reconstruction, riverbank stabilization, residential and commercial 
infrastructure redevelopment and railroad viaduct clearance improvements. 

3. Transportation improvements (to City facilities and to facilities located within the City 
limits which are owned by other governmental entities), including street resurfacing, bridge 
and freight tunnel rehabilitation, traffic signal modernization, new traffic signal installation, 
intersection safety improvements and transit facility improvements. 

4. Grants or loans to assist not-for-profit organizations or educational or cultural 
institutions, or to assist other municipal corporations, units of local government, school 
districts, the State of Illinois or the United States of America. 

5. Cash flow needs of the City. 

6. The acquisition of personal property, including, but not limited to, computer hardware 
and software, vehicles or other capital items useful or necessary for Cily purposes. 

7. The duly authorized acquisition of improved and unimproved real property wiihin the City 
forrhunicipal. industrial, commercial or residential purposes, or any combination thereof, and 
the improvement, demolition and/or remediation of any such property. 

8. Constructing, equipping, altering and repairing various municipal facilities including fire 
stations, police stations, libraries, senior and health centers and other municipal facilities. 

9. The enhancement of economic development within the City by making direct grants or 
loans to, or deposits to funds or accounts to secure the obligations of, not-for-profit or 
for-profit organizations doing business or seeking to do business in the City. 

10. The funding of (a) judgments entered against the City, (b) certain settiements or other 
payments required to be made by the City as a condition to the resolution of litigation or 
threatened litigation and (c) such escrow accounts or other reserves as shall be deemed 
necessary for any of said purposes. 



11. The payment of certain contributions to the Policemen's Annuity and Benefit Fund, the 
Firemen's Annuity and Benefit Fund, the Municipal Employees'. Officers' and Officials' 
Annuity and Benefit Fund, and the Laborers' and Retirement Board Employees' Annuity and 
Benefit Fund. 

12. The provision of facilities, services and equiprrient to protect and enhance public safety, 
including, but not limited to, increased costs for police and fire protedion services, emergency 
medical services, staffing at the City's emergency call center and other City facilities, and 
enhanced security measures at airports and other City facilities. 





STATE OF ILLINOIS ) 
)SS. 

COUNTY OF COOK ) 

I , SUSANA A. MENDOZA, City Clerk ofthe City of Chicago in the County of Cook and State 
of Illinois, DO HEREBY CERTIFY that the annexed and foregoing is a true and correct copy of that 
certain ordinance now on file in my office Authorizing Issuance of Citv of Chicago General 
Obligation Bonds. Series 2012 and Amendments to Commercial Paper Program. 

I DO FURTHER CERTIFY that the said ordinance was passed by the City Council of the said 
City of Chicago on fourteenth (W") day of March. 2012. 

I DO FURTHER CERTIFY that the vote on the question of the passage of the said ordinance 
by the said City Council was taken by yeas and nays and recorded in the Journal of the Proceedings 
of the said City Council, and that the result of said vote so taken was as follows, to wit: 

Yeas 47 Nays Q 

I DO FURTHER CERTIFY that the said ordinance was delivered to the Mayor ofthe said City 

of Chicago after the passage thereof by the said City Council, without delay, by the City Clerk of the 

said City of Chicago, and that the said Mayor did approve and sign said ordinance on the 

sixteenth day of March. 2012. 

I DO FURTHER CERTIFY that the original, of which the foregoing is a true copy, is entrusted 
to my care for safekeeping, and that I am the lawful keeper ofthe same. 

IN WITNESS WHEREOF, I have hereunto set my 
hand and affixed the corporate seal of the City of 
Chicago aforesaid, at the said Gity, in the County and 
State aforesaid, this fourth (4"') day of February, 2013. 

^E«*-^5t?'.*i*f*:" ;.-fejr-'i5«c% . .. -I -,. •. 
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ISSUANCE OF CITY OF CHICAGO GENERAL OBLIGATION BONDS AND NOTES, 
ASSOCIATED AGREEMENTS, LEVY AND COLLECTION OF ANNUAL TAX AND 
AMENDMENT OF SECTION 2-32-031 OF MUNICIPAL CODE REGARDING DEBT 
MANAGEMENT POUCIES. 

[02014-500] 

The Committee on Finance submitted the following report: 

CHICAGO, February 5, 2014. 

To the President and Members of the City Council: 

Your Committee on Finance, having had under consideration an ordinance authorizing the 
issuance of City of Chicago General Obligation and Refunding Bonds, Series 2014 and the 
authority to amend Chapter 2-32 of the Municipal Code of Chicago concerning debt 
management policies, amount of bonds hot to exceed: $900,000,000, having had the same 
under advisement, begs leave to report and recommend that Your Honorable Body Pass the 
proposed ordinance transmitted herewith. 

This recommendation was concurred in by a viva voce vote of the members of the 
committee, with no dissenting vote. 

Alderman Edward M. Burke abstained from voting on this item pursuant to Rule 14. 

Respectfully submitted, 

(Signed) EDWARD M. BURKE, 
Chairman. 

On motion of Alderman Burke, the said proposed ordinance transmitted with the foregoing 
report was Passed by yeas and nays as follows: 

Yeas ~ Aldermen Moreno, Dowell, Burns, Hairston, Sawyer, Holmes, Harris, Beale, Pope, 
Balcer, Cardenas, Quinn, Foulkes, Thompson, Thomas, Lane, O'Shea, Cochran, Brookins, 
Mufioz, Zalewski, Chandler, Solis, f^aldonado, Burnett, Ervin, Graham, Reboyras, Suarez, Mell, 
Austin, Colon, Sposato, Mitts, Cuilerton, Laurino, M. O'Connor, Smith, Tunney, Cappleman, 
Pawar, Osterman, Moore, Silverstein ~ 44. 

Nays - Aldermen Fioretti, Waguespack, Reilly, Arena ~ 4. 

Alderman Pope moved to reconsider the foregoing vote. The motion was lost. 

Alderman Burke invoked Rule 14 of the City Council's Rules of Order and Procedure, 
disclosing that he had represented parties to this ordinance in previous and unrelated matters. 

The following is said ordinance as passed; 
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WHEREAS, the City of Chicago (the "City') is a body politic and corporate under the laws 
of the State of Illinois and a home rule unit under Article Vll of the Illinois Constitution of 1970; 
and 

WHEREAS, the City has heretofore (i) authorized the issuance of its general obligation 
bonds and notes (the "Authorized General Obligation Bonds and Notes'), (ii) authorized the 
borrowing of money pursuant to one or more line of credit agreements to provide funds, for 
working capital or interim financing for capital projects, including the Revolving Line of Credit 
Agreement dated as of March 1, 2013 between the City and Bank of America, N.A. (the "Line of 
Credit indebtedness") and (iii) established a commercial paper program authorizing the 
issuance of its general obligation commercial paper notes from time to lime (the 'General 
Obligation Commercial Paper Notes'); and 

WHEREAS, (i) the Authorized General Obligation Bonds and Notes currently outstanding, 
(ii) the Line of Credit Indebtedness incurred and outstanding from time to time and . (iii) the 
General Obligation Commercial Paper .Notes currently or hereafter outstanding from time to time 
(collectively, the 'Outstanding Indebtedness") mature and are subject to optional and mandatory 
redemption as provided in the respective proceedings authorizing the Outstanding 
Indebtedness", and 

WHEREAS, the City has heretofore entered into Interest Rate Exchange Agreements (as 
described and defined in Section 14(a) hereof) which are in existence as of the date of adoption 
of this Ordinance (the "Existing Interest Rate Exchange Agreements'); and 

WHEREAS, it is in the best interests of the inhabitants of the City and necessary for the 
welfare of the government and affairs of the Cily to authorize (i) refunding all or a portion of the 
Outstanding Indebtedness and (ii) terminating, amending or otherwise modifying ail or any 
portion of the Existing Interest Rate Exchange Agreements and paying any settlement, 
breakage or termination amounts that may be due and owing in connedion therewitii, in order to 
achieve debt service savings for the City, restructure debt service of the Outstanding 
Indebtedness or reduce, limit or manage the City's exposure to interest rate risk (collectively, 
the "Refunding Purposes"); and 

WHEREAS, it is in the best interests ofthe inhabitants of the City and necessary for the 
welfare of the-government and affairs of the City to finance (i) public right-of-way infraslrudure 
improvements in City neighborhoods, including street and alley construction and improvements, 
lighting improvements, sidewalk improvements and replacement, and curb and gutter repairs 
and replacement; (ii) infrastructure improvements to enhance the development of economic 
activity, including industrial street construction and improvements, sfi-eetscaping, median 
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landscaping, demolition of hazardous, vacant or dilapidated buildings that pose a threat to 
public safety and welfare, shoreline reconstruction, riverbank stabilization, residential and 
commercial infrastructure redevelopment and railroad viaduct clearance improvements; 
(ill) transportation improvements to City property and facilities and to property and facilities 
located within the City limits which are owned by other governmental entities, including street 
resurfacing, bridge and freight tunnel rehabilitation, traffic signal modernization, new traffic 
signal installation, intersection safety improvements and transit facility improvements; (iv) grants 
or loans to assist not-for-profit organizations or educational or cultural institutions, or to assist 
other municipal corporations, units of local government, school districts, the State of liiinois or 
the United States of America; (v) cash flow needs of the City; (vi) the acquisition of personal 
property, including, but not limited to, computer hardware and software, vehicles or other capital 
items useful or necessary for City purposes; (vii) the duly authorized acquisition of improved and 
unimproved real property within the City for municipal, industrial, commercial or residential 
purposes, or any combination thereof, and the improvement, demolition and/or remediation of 
any such property; (viii) constructing, equipping, altering and repairing various municipal 
facilities including fire stations, police stations, libraries, senior and health centers and other 
municipal facilities; (ix) tiie enhancement of economic development within the City by making 
direct grants or loans to, or deposits to funds or accounts to secure the obligations of, 
not-for-profit or for-profit organizations doing business or seeking to do business in the City; 
(x) the funding of (A) judgments entered against the City, (B) certain settlements or other 
payments required to be made by the City as a condition to the resolution of litigation or 
threatened litigation or arbitration and (C) such escrow accounts or other reserves as shall be 
deemed necessary for any of said purposes; (xi) the payment of certain contributions (the 
"Pension Contributions") to the Policemen's Annuity and Benefit Fund of Chicago, lhe Firemen's 
Annuity and Benefit Fund of Chicago, the Municipal Employees' Annuity and Benefit Fund of 
Chicago and the Laborers' and Retirement Board Employees' Annuity and Benefit Fund of 
Chicago (collectively, the 'Pension Funds"); (xii) the provision of facilities, services and 
equipment to protect and enhance public safety, including, but not limited to, increased costs for 
police and fire protection sen/ices, emergency medical services, staffing at the City's emergency 
call center and other City facilities, and enhanced security measures at airports and olher major 
City facilities; and (xiii) acquiring motor vehicles for a term of years or lease period (the 
purposes described in dauses (i) through (xiii) above being referred lo herein as the 'Project'); 
and 

WHEREAS, the cost of the Refunding Purposes and the Project is estimated to be not 
less than $900,000,000 and the City expects to pay a portion of such costs by borrowing money 
and issuing its general obligation bonds in one or more series and at one or more times in the 
aggregate principal amount of not to exceed $900,000,000 (plus the amount of any original 
issue discount as herein provided); and 

WHEREAS, the City has determined that K is advisable and necessary to authorize the 
borrowing of the sum necessary at this time for any or all of the purposes of (i) paying costs of 
the Refunding Purposes, (ii) paying costs of the Projed. including capitalizing or funding such 
interest on the bonds herein authorized for said purpose as may be necessary, (iii) capitalizing 
or funding interest on Outstanding Indebtedness and (iv) paying the expenses of issuing the 
bonds herein authorized for the purposes described herein, and in evidence thereof to authorize 
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the issuance of its General Obligation Bonds (the "Bonds'), in one or more series and at one or 
more fimes as herein provided, such borrowing being for a proper public purpose and in the 
public inlerest, and the City, by virtue of its constitutional home rule powers and all laws 
applicable thereto, has the power to issue such Bonds; and 

WHEREAS, the Bonds may include one or more series of bonds the interest on which is, 
as designated by series, either includible or excludable from gross income for federal income 
tax purposes under Section 103 of the Internal Revenue Code of 1986, as amended (the 
"Coo'e"); and 

WHEREAS, the City has authorized the issuance of certain bonds, notes and commercial 
paper of the City secured by and payable from a specified revenue source, including, without 
limitation, airport revenues, sales tax revenues, motor fuel tax revenues, water system revenues 
and sewer system revenues (such bonds and notes being hereinafter referred to as "Revenue 
Bonds and Notes" and such commercial paper being hereinafter referred to as 'Revenue 
Commercial Paper"); and 

WHEREAS, the City has determined that it is necessary to provide for various 
restruduring amendments (i) to the Outstanding Indebtedness, (ii) to the Revenue Bonds and 
Notes currently outstanding and the Revenue Commercial Paper currently or hereafter 
outstanding from time'to time (collectively, the "Outstanding Revenue Indebtedness") and (iii) to 
the extent issued and outstanding from time to time in the future, the Bonds; and 

WHEREAS, Title Vll of the Dodd-Frank Wall Streel Reform and Consumer Protection Act 
(the 'Dodd-Frank Act') addresses the regulation of swap and other derivatives transactions 
such as the Interest Rate Exchange Agreements and pursuant to which the Commodity Futures 
Trading Commission (the "CFTC) has promulgated regulations, including new business 
conduct standards (the "CFTC Regulations'), applicable lo providers of Interest Rate Exchange 
Agreements (the "Swap Providers'); and 

WHEREAS, for purposes of the CFTC Regulafions, the City is a "Special Entity," entitied 
to certain duties from the Swap Providers with whom they conduct or propose to conduct 
business; and 

WHEREAS, in order to avail itself of the services of Swap Providers and other financial 
advisors under the statutory and regulatory regime contained in the Dodd-Frank Act and the 
CFTC Regulations, whether in connection with amendments, terminations or other modifications 
of Existing Interest Rate Exchange Agreements, the negotiation or execution of Interest Rate 
Exchange Agreements as authorized in Section 14 hereof, or to provide advice with respect to 
financial products and debt obligations purchased, entered into and/or issued by the City, it is 
necessary for the City lo, among other things, (i) rely on advice from a Qualified Independent 
Representative, being an independent professional having demonstrated experience in the field 
of swap and olher derivative transadions executed by States. State agencies, municipalities or 
other units of local governmenl or political subdivisions and meeting Hie applicable qualificafions 
of the Dodd-Frank Act and the CFTC Regulations (a "QIR'), (ii) approve the retention of one or 
more advisors to serve as QIRs and financial advisors in accordance with the applicable 
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provisions of the Dodd-Frank Act and the CFTC Regulations and (iii) approve and authorize the 
execution of agreements with QIRs and other financial advisors, including but not limiled to 
certain documents and agreements published by the International Swaps and Derivatives 
Association, Inc. {"ISDA') as part of its Dodd-Frank Documentation Initiative to assist swap 
market participants in complying with the CFTC Regulations (the "ISDA Protocol 
Documentation') and certain bilateral agreements with the City's counterparties on the Existing 
Interest Rate Exchange Agreements; and 

WHEREAS, the City has determined that it is advisable and necessary in furtherance of 
compliance with federal securities and tax laws to adopt written policies which shall address the 
management of the City's bond, note and other debt issuances, including the entering into of 
Interest Rate Exchange Agreements and hiring QIRs in connection therewith; and 

WHEREAS, the City has determined that it is advisable and necessary, in orderto provide 
increased financial flexibility and protection to the City in connection with existing long-term 
concession agreements for City assets and existing sale/leaseback and lease/leaseback 
transactions involving City assets (each, a "Financing Transaction"), to authorize the execution 
and delivery of certain financial security and credit enhancement agreements to secure payment 
of amounts due from the City in connection "with each such Financing Transaction and the 
incurrence of general obligation indebtedness in connedion therewith; and 

WHEREAS, the City has determined that it is necessary to amend Section 3 of the 
ordinance adopted by the City Council of the City of Chicago on May 1, 2002. as heretofore 
amended (the "2002 Ordinance'), which authorizes the issuance of Commercial Paper Notes 
Series A and Series B in an amount not lo exceed $500,000,000 and pursuant to which the Cily 
proposed to establish a commercial paper program, an audion rate securities program, a 
variable rate securities program and a line of credit program (collectively, the "Borrowing Plan'); 
and 

WHEREAS, the Borrowing Plan authorizes the issuance of one or more series of 
Authorized Debt (as defined in the 2002 Ordinance) for (i) the payment, or reimbursement of the 
City for the payment, of the cost of all or any portion of any capital project approved by City 
Council, (ii) cash flow needs of the City, (iii) the deposit of monies into funds and accounts as 
are provided for in any indenture entered into under the Borrowing Plan, and (iv) the payment of 
costs of issuance incurred in connedion with each series of Authorized Debt; and 

WHEREAS, the City desires to amend Section 3 of the 2002 Ordinance in order to (i) 
increase the maximum aggregate principal amount of Authorized Debt to be outstanding under 
the 2002 Ordinance from $500,000,000 to $1 billion and (ii) extend the maximum maturity of 
Authorized Debt outstanding under the 2002 Ordinance ft"om January 1, 2030 to January 1, 
2032; now. therefore, 

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF CHICAGO: 

Section 1. The City Council of the City (the "City Council"), after a public meeting 
heretofore held on this Ordinance by the Commiltee on Finance of the City Council, pursuant to 
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proper notice and in accordance with the findings and recommendations of such Committee, 
hereby finds that all of the recitals contained in the preambles to this Ordinance are full, true and 
correct and does incorporate them into this Ordinance by this reference. 

Section 2. There shall be borrowed on the credit of and for and on behalf of the City in 
one or more series and at one or more times the sum of not to exceed $900,000,000 plus an 
amount equal to the amount of any net original issue discount used in the marketing of the 
Bonds (not to exceed 10 percent of the principal amount of each series thereof) for the 
purposes aforesaid; and the Bonds shall be issued from time to time in said aggregate principal 
amount, or such lesser amount, as may be determined by the City's Chief Financial Officer or 
the City Comptroller (each such officer being hereinafter referred to as an 'Authorized Officer"). 

All or any portion of the Bonds may be issued as Bonds payable in one payment on a 
fixed date {'Capital Appreciation Bonds'). Each series of Capital Appredafion Bonds shall be 
dated the date of issuance thereof and shall also bear the date of authentication, shall be in fully 
registered form, shall be numbered as determined by the applicable Bond Registrar (as 
hereinafter defined), and shall be in denominations equal to the original principal amounts of 
such Capital Appreciation Bonds or any integral multiple thereof, each such original principal 
amount representing Compound Accreted Value (as hereinafter defined) at maturity (the 
"Maturity Amount") of such minimum amounts and integral multiples thereof as shall be agreed 
upon by an Authorized Officer and the purchasers of such Capital Appreciation Borids (but no 
single Bond shall represent Compound Accreted Value maturing on more than one date). As 
used herein, the "Compound Accreted Value" of a Capital Appreciation Bond on any date of 
determination shall be an amount equal to the original principal amount (or integral multiple 
thereoO plus an Investment return accrued to the date of such determination at a semiannual 
compounding rate which is necessary to produce the yield to maturity borne by such Capital 
Appreciation Bond (the "Yield to Maturity"). 

All or any portion of the Bonds may be issued as Bonds bearing interest at fixed rates 
and paying interest semiannually as described below (the "Cunent Interest Bonds"). Each 
series of Current Interest Bonds shall be dated such date as shall be agreed upon by an 
Authorized Officer and the purchasers of such Current Interest Bonds,.stiall be in fully registered 
form, shall be in such minimum denominations and integral multiples thereof as shail be agreed 
upon by an Authorized Officer and the purchasers of such Currenl Interest Bonds (but no single 
Current Interest Bond shall represent installments of principal maturing on more than one date), 
and shall be numtiered as determined by the applicable Bond Registrar. 

The Bonds may be initially issued as Capital Appreciation Bonds containing provisions 
for the conversion of the Compound Accreted Value of such Bonds into Current Interest Bonds 
(the "Convertible Bonds") at such time following the initial issuance as shall be approved by an 
Authorized Officer. While in the fomn of Capital Appreciation Bonds, such Convertible Bonds 
shall be subjed to all of the provisions and limitafions of this Ordinance relating to Capital 
Appreciation Bonds, and while in the fomi of Current Interest Bonds, such Convertible Bonds 
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shall be subject to all of the provisions and limitations of this Ordinance relating to Current 
Interest Bonds. In particular, when Convertible Bonds are in the form of Capital Appreciation 
Bonds prior to their conversion to Current Interest Bonds, the transfer, exchange and 
replacement provisions of this Ordinance with respect to Capital Appreciation Bonds shall apply 
to such Convertible Bonds; provided that the Convertible Bonds delivered in the form of Capital 
Appreciation Bonds in connection with any such transfer, exchange or replacement shall have 
identical provisions for conversion to Currenl Interest Bonds as set forth in the Convertible 
Bonds being transferred, exchanged or replaced. In connection with the issuance and sale of 
any Convertible Bonds, the terms and provisions relating to the conversion of the Compound 
Accreted Value of such Convertible Bonds into Current Interest Bonds shall be as approved by 
an Authorized Officer at the time of sale of such Convertible Bonds. Notwithstanding any other 
provision hereof, any series of Bonds may be issued as Capital Appreciation Bonds, Current 
Interest Bonds, Convertible Bonds or any combination thereof 

All or any portion of the Bonds may be issued as Bonds bearing interest at variable rates 
established by reference to such indices or otherwise and adjustable and payable from time to 
time as shall be determined by an Authorized Officer and as agreed upon by an Authorized 
Officer and the purchaser of the Bonds (the "Variable Rate Bonds'). Each series of Variable 
Rate Bonds shall be dated such date as shall be agreed upon by an Authorized Officer and the 
purchasers of such Bonds, shall be in fully registered form, shall be in such denominafions as 
shall be agreed upon by an Authorized Officer and the purchasers of the Bonds (but no single 
Bond shall, represent installments of principal maturing on more than one date), and shall be 
numbered as determined by the applicable Bond Registrar. Each series of Variable Rate Bonds 
may be issued pursuant to, and have such terms and provisions as are set forth in, a trust 
indenture between the City and a bank or trust company selected by an Authorized Officer. The 
Mayor or an Authorized Officer is hereby authorized to enter into one or more such tnjsl 
indentures on behalf of the Cily. Each such trust indenture shall be in substantially the form of 
trust indentures previously entered into by the City in connedion with the sale of general 
obligation bonds or notes bearing interest at variable rates, but with such revisions in text as the 
Mayor or the Authorized Officer executing the same shall determine are necessary or desirable, 
including such revisions as shall be necessary to incorporate provisions relating to the manner 
of establishing the interest rate and the payment of interest from time to time on the Variable 
Rate Bonds, the execution thereof, and any amendment thereto, by the Mayor or such 
Authorized Officer to evidence the City Council's approval of all such revisions. 

All or any portion of the Bonds may be issued and sold from time to time on a retail basis 

to individual investors (the 'Retail Bonds') or as a dired purchase to holders (the 'Direct 

Purchase Bonds'). The Retail Bonds and the Direct Purchase Bonds shall be sold as provided 

in Section 12 hereof 

The principal of the Bonds of each series shall become due and payable on or before 
the eariier of (i) January 1, 2056, or (ii) 40 years after the date of issuance thereof Each series 
of Current Interest Bonds shall bear interest at a rate or rates and each series of Capital 
Appreciation Bonds shall have Yields to Maturity not to exceed 15 percent per annum. Each 
series of Variable Rate Bonds shall bear interest from time lo time at such rates determined by 
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such remarketing or other indexing agent as shall be selected by an Authorized Officer for that 
purpose or as provided in the related trust indenture referred to above not lo exceed 15 percent 
per annum. Any portion of the Bonds may be issued as bonds the interest on which is not 
excludable from the gross income of the owner thereof for federal income tax purposes if 
determined by an Authorized Officer to be beneficial to the City. 

Each Capital Appreciation Bond shall accrue interest from its date at the rate per annum 
compounded semiannually on each January 1 and July 1, commencing on such January 1 or 
July 1 as determined by an Authorized Officer at the time of sale of such Capital Appreciation 
Bonds, which will produce the Yield to Maturity identified therein until the maturity date thereof, 
interest on the Capital Appreciation Bonds shall be payable only at the respective maturity dates 
thereof 

Each Current Interest Bond shall bear inleresl from the later of its date or the most 
recent interest payment date to which interest has been paid or duly provided for, until the 
principal amount of such Bond is paid, such interest (computed upon the basis of a 360-day 
period of twelve 30-day months) being payable on January 1 and July 1 of each year, 
commencing on such January 1 or July 1 as shall be determined by an Authorized Officer at the 
time of the sale of each series of Current Interest Bonds. Interest on each Current Interest 
Bond shall be paid to the person in whose name such Bond is registered at the close of 
business on the 15th day of the riionth next preceding the interest payment date, by check or 
draft of the applicable Bond Registrar, or, at the option of any registered owner of $1,000,000 or 
more in aggregate principal amount of Current Inlerest Bonds of a series, by wire transfer of 
immediately available funds to such bank in the continental United States of America as the 
registered owner of such Bonds shall request in writing to the applicable Bond Registrar. 

Each series of Variable Rate Bonds shad bear interest (computed from time to time at 
such rates and on such basis as shall be determined by an Authorized Officer or al the time of 
sale of such series of Variable Rate Bonds) payable on such dates as shall be detemiined by an 
Authorized Officer at the time of sale of such Variable Rate Bonds. Any Variable Rate Bonds 
may be made subject to optional or mandatory tender for purchase by the owners thereof at 
such limes and at such prices (not to exceed 105 percent of the principal amount thereof) as 
shall be determined by an Authorized Officer at the time of sale of such Variable Rate Bonds. In 
connection with the remarketing of any Variable Rate Bonds of a series so tendered for 
purchase under the terms and conditions so specified by an Authorized Officer, the r\4ayor and 
each Authorized Officer are hereby authorized to execute on behalf of the City a remarketing 
agreement, and any amendment thereto, with resped to such series of Variable Rate Bonds in 
substantially the form previously used for variable rate financings of the City with appropriate 
revisions to reflect (he terms and provisions of such Bonds sold as Variable Rate Bonds and 
such other revisions in text as an Authorized Officer shall determine are necessary or desirable 
in connedion with the sale of such Bonds as Variable Rate Bonds. The annual fee paid to any 
remarkefing agent serving in such capacity pursuant to any such reniarketing agreement with 
resped to a series of Variable Rate Bonds shall not exceed one-quarter of one percent (0.25%) 
of the average principal amount of such Variable Rate Bonds of such series outstanding during 
such annual period. 
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The Compound Accreted Value of the Capital Appreciation Bonds, the principal of the 
Current Interest Bonds and the Variable Rate Bonds and any redemption premium shall be 
payable in lawful money of the United States of Arnerica upon presentation and surrender 
thereof at the designated corporate trust office of the applicable Bond Registrar. 

Each of the Bonds shall be designated "General Obligation Bonds, Series ," with 
such additions,- modifications or revisions as shall be determined to be necessary by an 
Aulhorized Officer at the time of the sale of such Bonds lo refiect the calendar year of issuance 
of the Bonds, the order of sale of the Bonds, the specific series of the Bonds, whether the 
Bonds are being issued on a taxable basis, whether the Bonds are Capital Appreciation Bonds, 
Cunent Interest Bonds, Convertible Bonds, Variable Rate Bonds, Retail Bonds or Direct 
Purchase Bonds, whether the Bonds are being issued and sold for the purpose of paying costs 
of the Refunding Purposes, paying costs of the Project or a combination thereof and any other 
authorized features of the Bonds determined by an Authorized Officer as desirable to be 
reflected in the title of the Bonds being issued and sold. 

The seal of the City or a facsimile thereof shall be affixed to or printed on each of the 
Bonds, and the Bonds shall be executed by the manual or facsimile signature of the Mayor and 
attested by the manual or facsimile signature of the City Clerk, and in case any officer whose 
signature shall appear on any Bond shall cease to be such officer before the delivery of such 
Bond, such signature shall nevertheless be valid and sufficient for all proposes, the same as if 
such officer had remained in office until delivery. As used in this Ordinance. "Ci'fy Clerk" shall 
mean the duly qualified and ading City Clerk of the City or any Deputy City Clerk or other 
person that may lawfully take a specific action or perform a specific duly prescribed for the City 
Clerk pursuant to this Ordinance. 

All Bonds shall have thereon a certificate of authentication substantially in the form 
hereinafter set forth duly executed by the applicable Bond Registrar as authenticating agent of 
the City and showing the date of authentication. No Bond shall be valid or obligatory for any 
purpose or be entitled lo any security or benefit under this Ordinance unless and until such 
certificate of authentication shall have been duly executed by the applicable Bond Registrar by 
manual signature, and such certificate of authentication upon any such Bond shall t>e conclusive 
evidence that such Bond has been authenticated and delivered under this Ordinance. The 
certificate of authentication on any Bond shall be deemed lo have been executed by the 
applicable Bond Regisfi-ar if signed by an aulhorized officer of such Bond Registrar, bul it shall 
not be necessary that the same officer sign the certificate of authenfication on all of the Bonds 
issued hereunder. 

Secf/on-3. (a) Registration and Transfer. The City shall cause books (the 'Bond 
Register') for the registration and for the transfer of each series of Bonds as provided in this 
Ordinance to be kept at the designated corporate trust office of a bank or trust company 
designated by an Authorized Officer (the 'Bond Registrar'), as the registrar for the Cily in 
connection with such series of Bonds. The City is authorized to prepare multiple Bond blanks 
executed by the City for use in the transfer and exchange of Bonds. 
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Upon surrender for transfer of any Bond at the designated corporate trust office of the 
applicable Bond Registrar, duly endorsed by, or accompanied by a written instrument or 
instruments of transfer in form satisfactory to such Bond Registrar and duly executed by the 
registered owner or its attomey duly authorized in writing, the City shall execute and such Bond 
Registrar shall authenticate, date and deliver in the name of the transferee or transferees (a) in 
the case of any Capital Appreciation Bond, a new fully registered Capital Appreciation Bond or 
Bonds of the same series, maturity and yield to maturity of authorized denominations, for a like 
aggregate original principal amount of Capital Appreciation Bond or Bonds of the same series, 
maturity and yield to maturity of other authorized denominations, or (b) in the case of any other 
Bonds, one or more fully registered Bonds of the same series, type (Current Interest Bonds or 
Variable Rate Bonds), interest rate (or in the case of Variable Rate Bonds, method of interest 
rate determination) and maturity of authorized denominations, for a like principal amount. Any 
Capital Appreciation Bond or Bonds may be exchanged at said office of the applicable Bond 
Registrar for a like aggregate original principal amount of Capital Appreciation Bond or Bonds of 
the same series, maturity and yield to maturity of other authorized denominations. Any other 
Bond or Bonds may be exchanged at said office of the applicable Bond Registrar for a like 
aggregate principal amount of Bonds of the same series, type, interest rate and maturity of other 
authorized denominations. The execution by the City of any fully registered Bond shall 
constitute full and due authorization of such Bond, and the applicable Bond Registrar shall 
thereby be authorized to authenticate, date and deliver such Bond; provided that (a) the 
aggregate original principal amount of outstanding Capital Appreciation Bonds of each series, 
maturity and yield to maturity authenticated by the applicable Bond Registrar shall not exceed 
the authorized aggregate original principal amount of Capital Appreciation Bonds of such series 
and maturity less previous refirements and (b) the principal amount of Current Interest Bonds or 
Variable Rate Bonds of each series, maturity and interest rate (or interest rate determination 
method) authenticated by the applicable Bond Registrar shall not exceed the authorized 
principal amount of Cun-ent Interest Bonds or Variable Rate Bonds for such series, maturity and 
interest rate (or interest rate determination method) less previous retirements. 

The applicable Bond Registrar shall not be required to transfer or exchange (a) any 
Bond after notice calling such Bond for redemption has been mailed, or (b) any Bond during a 
period of 15 days next preceding mailing of a notice of redemption of such Bond; provided, 
however, that provisions relating to the transfer or exchange of Variable Rate Bonds of a series 
shall be as determined by an Authorized Officer at the fime of the sale thereof and may be set 
forth in the trust indenture securing such series of Variable Rate Bonds as authorized in 
Section 2 hereof. 

The person in whose name any Bond shall be registered shall be deemed and regarded 
as the absolute owner thereof for all purposes, and payment of the Compound Accreted Value 
of, principal of, redemption premium, if any, or interest on any Bond, as appropriate, shall be 
made onty to or upon the order of the registered owner thereof or its legal representative. All 
such payments shall be valid and effedual to satisfy and discharge the liability upon such Bond 
to the extent of the sum or sums so paid. 
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No service charge shall be made for any transfer or exchange of Bonds, but the City or 
the applicable Bond Registrar may require payment of a sum sufficient to cover any lax or other 
governmental charge that may be imposed in connection with any transfer or exchange of 
Bonds, except that no such payment may be required in the case of the issuance of a Bond or 
Bonds for the unredeemed portion of a Bond surrendered for redemption. 

(b) Book-Entry Only System, if so determined and directed by an Authorized Officer in 
connection with the sale of any of the Bonds, such Bonds may be issued in book-entry only 
form. In connection with the issuance of Bonds in book-entry only form, an Authorized Officer is 
authorized to execute and deliver to the book-entry depository selected by such Authorized 
Officer such depository's standard form of representation letter. If any of the Bonds are 
registered in fhe name of a securities depository which uses a book-entry system, the standing 
of the beneficial owner to enforce any of the covenants herein may be established through the 
books and records of such securities depository or a participant therein. 

(c) Bonds Lost, Destroyed, etc. If any Bond, whether in temporary or definitive form, is 
lost (whether by reason of theft or othenwise), destroyed (whether by mutilation, damage, in 
whole or in part, or otherwise) or improperly cancelled, the applicable Bond Registrar may 
authenticate a new Bond of like series, date, maturity dale, interest rate (or, in the case of 
Capital Appreciation Bonds, yield to maturity, and in the case of Variable Rate Bonds, method of 
interest rate detennination), denomination and original principal amount (in the case of Capital 
Appreciation Bonds) or principal amount (in the case of other Bonds) and bearing a number not 
contemporaneously outstanding; provided that (i) in the case of any mutilated Bond, such 
mutilated Bond shall first be surrendered fo the applicable Bond Registrar, and (ii) in the case of 
any lost Bond or Bond destroyed in whole, there shall be first furnished to the applicable Bond 
Registrar evidence of such loss or destruction, together with indemnification of the City and 
such Bond Registrar, satisfactory to such Bond Registrar. If any lost, destroyed or improperly 
cancelled Bond shall have matured or is about to mature, or has been called for redemption, 
instead of issuing a duplicate Bond, the applicable Bond Registrar shall pay the same without 
surrender thereof if there shall be first furnished to such Bond Registrar evidence of such loss, 
destruction or cancellation, together with indemnity, satisfactory to it. Upon the issuance of any 
substitute Bond, the applicable Bond Registrar may require the payment of a sum sufficient to 
cover any tax or other governmental charge that may be imposed in relation thereto. 

(d) Redemption and Repurchase. The Bonds may be made subjecl to redemption 
prior to maturity al the option of the City, in whole or in part on any date, at such times and at 
such redemption prices (to be expressed as a percentage of the principal amount of Current 
Interest Bonds or Variable Rate Bonds being redeemed or as a formula as described below and 
expressed as a percentage of the Compound Accreted Value of Capital Appreciation Bonds to 
be redeemed or as a formula as described below) not to exceed 105 percent, plus, in the case 
of Cunent Interest Bonds and Variable Rate Bonds! accrued interest to the date of redemption, 
as determined by an Aulhorized Officer at the time of the sale thereof. 

Notwithstanding the foregoing, such 105 percent limilation on the redemption price of 
Bonds shall not apply where the redemption price is based upon a formula designed to 
compensate the owner of the Bonds to be redeemed based upon prevailing mari<et conditions 
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on the date fixed for redemption, commonly known as a "make-whole" redemption price (the 
"Make-Whole Redemption Price'). At the time of sale of the Bonds, an Authorized Officer shall 
determine the provisions of the formula to be used to establish any Make-Whole Redemption 
Price, which may vary depending on whether the Bonds are issued on a taxable or tax-exempt 
basis. An Authorized Officer shall confirm and transmit the applicable Make-Whole Rederiiplion 
Price on such dates and to such parties as shall be necessary to effectuate such redemption. . 

If fewer than all of the outstanding Bonds of a series are to be optionally redeemed, the 
Bonds to be called shall be called from such maturities and interest rates of such series as may 
be determined by an Authorized Officer. 

Certain of the Bonds of a series may be made subject to mandatory redemption, at par 
and accrued interest to the date fixed for redemption, as determined by an Authorized Officer af 
the time of the sale thereof 

An Authorized Officer is hereby authorized to sell (at a price determined by such 
Authorized Officer to be in the best interests of the City) or waive any right the City may have to 
call any of the Bonds or Outstanding Indebtedness for optional redemption, in whole or in part, 
and is hereby further authorized to expend the proceeds of any such sales for any purpose for 
which the proceeds of the Bonds are authorized to be expended and for the payment or 
prepayment of any City debt obligations whether issued before or after the date of adoption of 
this Ordinance, all as determined by an Authorized Officer; provided however, to the extent that 
interest on such Bonds or Outstanding Indebtedness is excluded from gross income for federal 
income tax purposes, such expenditures shall not adversely affect such exclusion, ff 
determined to be necessary or appropriate, an Authorized Officer is authorized to solicit the 
consent of holders of outstanding Bonds or Outstanding Indebtedness to any such sale or 
waiver. 

Retail Bonds may be made subject to repurchase by the City upon the demand of 
certain holders thereof at a price of not to exceed 105 percent of par. as more fully described in 
Section 12 hereof 

At the time of sale of Bonds of a series, an Authorized Officer is aulhorized to detenmine 
the manner of redeeming such Bonds, either by lot in the manner hereinafter provided or 
pro-rata in the manner determined by an Authorized Officer at the time of sale, in the event less 
than all of the Bonds of the same series, maturity and interest rate are to be redeemed. 

The Current Interest Bonds shall be redeemed only in amounts equal to the respective 
minimum authorized denominations and integral mulfiples thereof and the Capital Appreciation 
Bonds shall be redeemed only in amounts representing the respective minimum authorized 
Maturity Amounts and integral multiples thereof. In the event of the redemption bf fewer than all 
the Bonds of the same series, maturity and interest rate by lot, the aggregate principal amount 
or Maturity Amount (as appropriate) thereof to be redeemed shall be the minimum authorized 
denomination or Maturity Amount (as appropriate) for such series or an integral multiple thereof, 
and the applicable Bond Registrar shall assign to each Bond of such series, maturity and 
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interest rate, a distinctive number for each minimum authorized denomination or Maturity 
Amount (as appropriate) of such Bond and shall select by lot from the numbers so assigned as 
many numbers as, at such minimum authorized denominafion or Maturity Amount (as 
appropriate) for each number, shall equal the principal amount or Maturity Amount (as 
appropriate) of such Bonds to be redeemed. In such case, the Bonds to be redeemed shall be 
those to which were assigned numbers so selected; provided that only so much of the principal 
amount or Maturity Amount (as appropriate) of each Bond shall be redeemed as shall equal 
such minimum authorized denomination or Maturity Amount (as appropriate) for each number 
assigned to it and so selected. In the event of the redemption of fewer than all Bonds of the 
same series, maturity and interest rate on a pro-rata basis, if the Bonds are held in book-entry 
form at the time of redemption, at the time of sale of the Bonds, an Authorized Officer is 
authorized to direct the Bond Registrar to instruct the book-entry depository to select the 
specific Bonds within such maturity and interest rate for redemption pro-rata among such 
Bonds. The City shall have no responsibility or obligation to ensure that the book-entry 
depository properiy selects such Bonds for redemption. 

The City shall, at least 45 days prior to any optional redemption date (unless a shorter 
time period shall be satisfactory to the applicable Bond Registrar), notify the applicable Bond 
Registrar of such redemption date and of the principal amount or Maturity Amount (as 
appropriate) of Bonds of such series to be redeemed. 

In connection with any mandatory redemption of Bonds of a series as authorized above, 
the principal amounts of Bonds (or the Compound Accreted Value of the Capital Appreciation 
Bonds) of such series to be mandatorily redeemed in each year may be reduced through the 
eariier optional redemption thereof, with any partial optional redemptions of such Bonds of such 
series credited against future mandatory redemption requirements in such order of the 
mandatory redemption dates as an Authorized Officer may determine. In addition, on or prior to 
the 60th day preceding any mandatory redemption date of Bonds of a series, the applicable 
Bond Registrar may, and if directed by an Authorized Officer shall, purchase Bonds of such 
series required to be retired on such mandatory redemption date at such prices as an 
Authorized Officer shall determine. Any such Bonds so purchased shall be cancelled and the 
principal amount (or Compound Acaeted Value, as appropriate) thereof shall be credited 
against the payment required on such next mandatory redemption date with resped to such 
series of Bonds. 

The applicable Bond Registrar shall promptly notify the City in writing of the Bonds, or 
portions thereof, selected for redemption and, in the case of any Bond selected for partial 
redemption, the principal amount. Compound Accreted Value or Maturity Amount (as 
appropriate) thereof, and the interest rate thereof to be redeemed. 

Subject to the limitation on redemption price sel forth above, in the case of redemption bf 
any Variable Rate Bonds, the tenns of such redemption shall be determined by an Authorized 
'Officer at the time of sale of such Variable Rate Bonds and may be set forth in the tmst 
indenture securing such Variable Rate Bonds as authorized in Section 2 hereof 
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Section 4. Except as may otherwise be determined as provided below for Variable 
Rate Bonds, unless waived by any owner of Bonds to be redeemed, notice of the call for any 
such redemption shall be given by the applicable Bond Registrar on behalf of the City by mailing 
the redemption notice by first class mail at least 30 days and not more than 60 days prior to the 
date fixed for redemption to the registered owner of the Bond or Bonds fo be redeemed at the 
address shown on the applicable Bond Register or at such olher address as is furnished in 
writing by such registered owner to such Bond Registrar, but the failure to mail any such notice 
or any defect therein as to any Bond shall not affed the validity of the proceedings for the 
redemption of any other Bond. Any notice of redemption mailed as provided in this Section 
shall be conclusively presumed to have been given whether or not actually received by the 
addressee. In the case of redemption of any Variable Rate Bonds of a series, the time and 
manner of giving such nofice shall be determined by an Authorized Officer at the time of sale of 
such Variable Rate Bonds and may be set forth in the tmst indenture securing such Variable 
Rate Bonds as authorized in Seclion 2 hereof 

All notices of redemption shall state: 

(1) the series designafion of the Bonds to be redeemed, 

(2) the redemption date, 

(3) the redemption price, or in the case of a redemption of Bonds at a 
Make-Whole Redemption Price, a description of the fonnula by which the redemption 
price shall be determined, 

(4) if less than all outstanding Bonds of a series are to be redeemed, the 
identification (and, in the case of partial redemption, the respective principal amounts 
and interest rates. Compound Accreted Values or Maturity Amounts) of the Bonds to be 
redeemed, 

(5) that on the redemption date the redemption price will become due and 
payable upon each such Bond or portion thereof called for redemption, and that interest 
thereon shall cease to accrue or compound from and after said date, 

(6) the place where such Bonds are to be sun"endered for payment of the 
redemption price, which place of payment shall be the designated corporate trust office 
of the applicable Bond Registrar, and 

(7) such other information as shall be deemed necessary by the applicable 
Bond Registrar at the time such notice is given to comply with law, regulation or industry 
standard. 

With respect to an optional redemption of any series of Bonds, such notice may state 
that said redemption is conditioned upon the receipt by the applicable Bond Registrar on or prior 
to the date fixed for redemption of moneys sufficient to pay the redemption price ofthe Bonds of 
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such series. If such moneys are not so received, such redemption notice shall be of no force 
and effect, the City shall not redeem such Bonds and the applicable Bond Registrar shall give 
notice, in the same manner in which the notice of redemption was given, that such moneys were 
not so received and that such Bonds will not be redeemed. Unless the notice of redemption 
shall be made conditional as provided above, on or prior to any redemption date for a series of 
Bonds, the City shall deposit with the applicable Bond Registrar an amount of money sufficient 
to pay the redemption price of all the Bonds or portions thereof of such series which are to be 
redeemed on that date. 

Notice of redemption having been given as aforesaid, the Bonds, or portions thereof, so 
to be redeemed shall, on the redemption dale, become due and payable at the redemption price 
therein specified, and from and after such date (unless the City shall default in the payment of 
the redemption price or unless, in the event of a conditional notice as described above, the 
necessary moneys were not deposited) such Bonds, or portions thereof, shall cease to bear, 
accrue or compound interest. Upon surrender of such Bonds for redemption in accordance with 
said notice, such Bonds shall be paid by the applicable Bond Registrar at the redemption price. 
Installments of interest due on or prior to the redemption date shall be payable as herein 
provided for payment of interest. Upon surrender for any partial redemption (i) of any Current 
Interest Bond or Variable Rate Bond, there shall be prepared for the registered owner a new 
Bond or Bonds of the same series, type (Current Interest Bonds or Variable Rate Bonds), 
interest rate or, in the case of Variable Rate Bonds, method of interest rate determination, and 
maturity in the amount of the unpaid principal or (ii) of any Capital Appreciation Bond, there shall 
be prepared for the registered owner a new Capital Appreciation Bond or Bonds of the same 
series. Yield to Maturity and maturity date in the amount ofthe unpaid Maturity Amount. 

If any Current Interest Bond or Variable Rate Bond, or portion thereof, called for 
redemption shall not be so paid upon surrender thereof for redemption, the principal shall, until 
paid, bear interest from the redemption date at the rate bome by such Bond, or portion thereof, 
so called for redemption.. If any Capital Appreciation Bond, or portion thereof, called for 
redempfion shall not be so paid upon surrender thereof for redemption, the Compound Accreted 
Value at such redemption dale shall continue to accme interest from such redemption date at 
the Yield to Maturity borne by such Capital Appreciation Bond, or portion thereof, so called for 
redemption. All Bonds which have been redeemed shall be cancelled and destroyed by the 
applicable Bond Registrar and shall nol be reissued. 

If any Bond is not presented for payment when the principal amount. Compound 
Accreted Value or Maturity Amount thereof becomes due, either at maturity or at a date fixed for 
redemption thereof or othenA^ise. and if moneys sufficient to pay such Bond are held by the 
applicable Bond Registrar for the benefit of the registered owner of such Bond, such Bond 
Registrar shall hold such moneys for the benefit of the registered owner of such Bond without 
liability to the registered owner for interest. The registered owner of such Bond thereafter shall 
be restricted exclusively to such funds for safisfaction of any claims relating lo such Bond. 
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Section 5. The Capital Appreciation Bonds and the Current Interest Bonds of each 
series shall be prepared in substantially the following forms with such insertions and revisions 
as shall be necessary to reflect the terms and provisions of the sale of the Bonds of such series 
pursuant to Section 12 hereof; provided that if the text of any Bond is to be printed in ils entirety 
on the front side of such Bond, then the text shown or appearing on the reverse side of such 
Bond shall replace paragraph [2] and the legend, "See Reverse Side for Additional Provisions," 
shall be omitted. The Convertible Bonds shall be prepared incorporating the provisions of the 
forms of Capital Appreciation Bonds and Currenl Interest Bonds set forth below as necessary to 
reflect the terms and provisions of the sale of the Convertible Bonds pursuant to Section 12 
hereof. The Variable Rate Bonds shall be prepared in substantially the form of the Current 
Interest Bonds set forth below, or as provided in the applicable trust indenture securing such 
Variable Rate Bonds as authorized in Section 2 hereof, with such insertions and revisions as 
shall be necessary to reflect the terms and provisions of the sale of the Variable Rate Bonds 
pursuant to Section 12 hereof 

All Bonds may be prepared with such insertions and revisions as shall be necessary in 
connection with lhe issuance of such Bonds as Retail Bonds or Direct Purchase Bonds. 

(Forni of Capital Appreciation Bond — Front Side] 

REGISTERED 

No. $ 
Compound Accreted 

Value at Maturity 
("Maturity Amount") 

UNITED STATES OF AMERICA 

STATE OF ILLINOIS 

CITY OF CHICAGO 

See Reverse Side for 
Additional Provisions 

GENERAL OBLIGATION BOND 

SERIES 

ORIGINAL 

PRINCIPAL 

AMOUNT PER 

$ 000 

MATURITY 

20 

YIELD TO 

MATURITY 

% 

MATURITY 

AMOUNT: 

$ 

DATED 

DATE CUSIP 

,20 
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Registered Owner: 

The City of Chicago (the "City') hereby acknowledges itself to owe and for value 
received promises to pay to the Registered Owner identified above, or registered assigns as 
hereinafter provided, on the Maturity Date identified above, the Maturity Amount identified 
above. The amount of interest payable on this Bond on the Maturity Date hereof is the amount 
of interest accrued from the Dated Date hereof at a semiannual compounding rate necessary to 
produce the Yield to Maturity set forth above, compounded semiannually on each January 1 and 
July 1, commendng 1, 20__. The Maturity Amount of this Bond is payable 
in lawful money of the United States of America upon presentation and sun^ender of this Bond at 
the designated corporate tmst office of , Chicago, Illinois, or its 
successor, as bond registrar and paying agent (the "Bond Registrar'). The Compound Accreted' 
Value of this Bond per $ 000 Maturity Amount on January 1 and July 1 of each year, 
commencing 1, 20 detennined by the semiannual compounding described in 
fhis paragraph shall be as set forth in the table of Compound Accreted Value Per $ ,000 
of Compound Accreted Value at Maturity contained herein. 

Reference is hereby made to the further provisions of this Bond set forth on the reverse 
hereof and such further provisions shall for all purposes have the same effed as "if sel forth at 
this place. 

It is hereby certified and recited that all conditions, acts and things required by law to 
exist or to be done precedent to and in the issuance of this Bond did exist, have happened, 
been done and performed in regular and due form and time as required by law; that the 
indebtedness of the City, including the issue of Bonds of which this is one. does not exceed any 
limitation imposed by law; and that provision has been made for the collection of a direct annual 
tax sufficient to pay the Maturity Amount hereof at maturity. 

This Bond shall nol be valid or become obligatory for any purpose unfil the certificate of 
authentication hereon shall have been signed by the Bond Registrar. 

I N WITNESS WHEREOF, the City of Chicago by the City Council has caused its corporate 
seal to be imprinted by facsimile hereon and this Bond to tie signed by the duly authorized 
facsimile signature of the Mayor and attested by the facsimile signature of the CKy Clerk, all as 
of the Dated Date identified atxive. . 

(Facsimile Signature) 

Mayor 
City of Chicago 
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Attest: 

(Facsimile Signature) 
City Clerk 

City of Chicago 

[SEAL) 

Date of Authentication: 

CERTIFICATE OF AUTHENTICATION 

This Bond is one of the Bonds described in the within-mentioned Borid Ordinance and is 
one of the Genera! Obligation Bonds, Series . of the City of Chicago. 

(Manual Signature) 
Authorized Officer 

(Form of Capital Appredatton Bond — Reverse Side] 

CITY OF CHICAGO 

GENERAL OBUGATION BOND 

SERIES 

For the prompt payment of the Maturity Amount of this Bond as the same becomes due, 
and for the levy of taxes sufficient for that purpose, the full faith, aedit and resources of the City 
are hereby irrevocably pledged. 

This Bond is one of a series of Bonds aggregating the original principal amount of 
$ _ issued pursuanl to the constitutional home rule powers of the City for the 
purposes of (i) paying costs of the Refunding Purposes described in the hereinafter-defined 
Bond Ordinance, (ii) paying costs of the Project described in the Bond Ordinance, and 
(iii) paying expenses incidental to the issuance of the Bonds, and was authorized by an 
Ordinance adopted by the City Council of the City on , 20 (the "Bond 

- Ordinance"). 

The Bonds matunng on or after January 1. , are redeemable prior to maturity at the 
option of the City, in whole or in part on any date on or after 1, , and if 
less than all of the outstanding Bonds are to be redeemed, the Bonds to be called shall be 
called from such maturifies as shall tie determined by lhe City, and if less lhan all of lhe Bonds 
of the same maturity and yield to maturity are to be redeemed, then jby lotj [pro-rataj for the 
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Bonds of the same maturity and yield to maturity in the manner hereinafter provided, the Bonds 
to be redeemed at the redemption prices (being expressed as a percentage of the Compound 
Accreted Value of the Bonds to be redeemed) set forth below :̂ 

DATES OF REDEMPTION REDEMPTION PRICE 

[Redemption by lotj In the event of the redemption of less than all the Bonds of like 
maturity and yield to maturity, the aggregate Maturity Amount thereof to be redeemed shall be 
$ ,000 or an integral multiple thereof, and the Bond Registrar shall assign to each Bond of 
such maturity and yield to maturity a distinctive number for each $ ,000 Maturity Amount of 
such Bond and shall select by lot from the numbers so assigned as many numbers as, at 
$ ,000 for each number, shall equal the Maturity Amount of such Bonds to be redeemed. 
The Bonds to be redeemed shall be the Bonds to which were assigned numbers so seleded; 
provided that only so much of the Maturity Amount of each Bond shall be redeemed as shall 
equal $ ,000 for each number assigned to it and so selected. 

[Redemption pro-rata] In the event of the redemption of less than all the Bonds of like 
maturity and yield to maturity, the Bonds to be redeemed will be selected pro-rata in the manner 
determined pursuant to the Bond Ordinance. 

Notice of any such redemption shall be sent by first dass mail not fewer than 30 days 
nor more than 60 days prior lo the date fixed for redemption to the Registered Owner of each 
Bond to be redeemed at the address shown on the registrafion books of the City maintained by 
the Bond Registrar or at such other address as is furnished in wrifing by such Registered Owner 
to the Bond Registrar; provided that the failure to mail any such nofice or any defect therein as 
to any Bond shall not affect the validity of the proceedings for the redemption of any other Bond. 
When so called for redemption, this Bond shall cease to accrue interest on the specified 
redemption date; provided that funds for redemption are on deposit at the place of payment al 
that time, and shall not be deemed to be outstanding. 

This Bond is transferable by the Registered Owner hereof in person or by ils attorney 
duly authorized in writing at the designated corporate trust office of the Bond Registrar in 
Chicago, Illinois, but only in the manner, subjed to the limitations and upon payment of the 
charges provided in the Bond Ordinance, and upon surrender and cancellation of this Bond. 
Upon such transfer a new Bond or Bonds of authorized denominafions, of the same maturity 
and yield to maturity and for the same aggregate Original Principal Amount will be issued lo the 
transferee in exchange therefor. The Bond Registrar shall nol be required to transfer or 
exchange this Bond (A) after notice calling this Bond for redempfion has been mailed, or 
(B) during a period of 15 days next preceding mailing of a notice of redempfion of this Bond. 

The Bonds are issued in fully registered form in Original Principal Amounts representing 
$ ,000 Maturity Amount or any integral multiple thereof This Bond may be exchanged at 
the designated corporate trust office of the Bond Registrar for a like aggregate Original Principal 
Amount of Bonds of the same series and maturity, upon the terms set forth in the Bond 
Ordinance. 
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The City and the Bond Registrar may deem and treat the Registered Owner hereof as 
the absolute owner hereof for the purpose of receiving payment of or on account of the Maturity 
Amount hereof and redemption premium, if any, hereon and for all other purposes and neither 
the City nor the Bond Registrar shall be affected by any notice to the contrary. 

TABLE OF COMPOUND ACCRETED VALUE 

PER $ ,000 OF COMPOUND ACCRETED VALUE AT MATURITY 

(ASSIGNMENT) 

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto 

(Name and Address of Assignee) 

the within Bond and does hereby irrevocably constitute and appoint 

attorney to transfer the said Bond on lhe books kept for registrafion thereof with full power of 
subsfitution in the premises. 

Dated: 

Signature guaranteed: 

NOTICE: The signature to fhis assignment must correspond with the name of the Registered 
.Owner as it appears upon the face of the within Bond in every particular, without 
alteration or enlargement or any change whatever. 



2/5/2014 REPORTS OF COMMITTEES 73647 

[Form of Current Interest Bond — Front Side] 

REGISTERED 

No. 

UNITED STATES OF AMERICA 

STATE OF ILLINOIS 

CITY OF CHICAGO 

GENERAL OBLIGATION BOND 

SERIES 

See Reverse Side for 
Additional Provisions 

Interest 
Rate: % 

Maturity Date: 
January 1, 20_ 

Dated Date: 
_. 20_ CUSIP: 

Registered Owner: 

Principal Amount: 

The City of Chicago (the "C;f/') hereby acknowledges itself to owe and for value 
received promises to pay to the Registered Owner identified above, or registered assigns as 
hereinafter provided, on the Maturity Date identified above, the Principal Amount identified 
above and to pay interest (computed on the basis of a 360-day year of twelve 30-day months) 
on such Principal Ajnount from the later of the date of this Bond or the most recent interest 
payment date to which interest has been paid al the Interest Rate per annum set forth above on 
January 1 and July 1 of each year commencing • 1, 20 , until said Principal 
Amount is paid. Principal of this Bond and redemption premium, if any, shall be payable in 
lawful money of the United States of America-upon presentation and surrender at the 
designated corporate trust office of , Chicago. Illinois, as bond 
registrar and paying agent (the "Bond Registrar"). Payment of the installments of interest shall 
be made to the Registered Owner- hereof as shown on the registration books of the City 
maintained by the Bond Registrar at the close of business on the 15th day of the month next 
preceding each interest payment date and shall be paid by check or draft of the Bond Registrar 
mailed to the address of such Registered Owner as it appears on such registration books or at 
such other address furnished in writing by such Registered Owner to the Bond Registrar or, at 
the option of any Registered Owner of $1,000,000 or more in aggregate principal amount of the 
Bonds, by wire transfer of immediately available funds to such bank in the continental United 
States of America as the Registered Owner hereof shall request in writing to the Bond Registrar. 
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Reference is hereby made to the further provisions of this Bond set forth on the reverse 
hereof and such further provisions shall for all purposes have the same effect as if set forth at 
this place. 

It is hereby certified and recited that all conditions, ads and things required by law to 
exist or to be done precedent to and in the issuance of this Bond did exist, have happened, 
been done and performed in regular and due form and time as required by law; that the 
indebtedness of the City, including the issue of Bonds of which this is one, does not exceed any 
limitation imposed by law; and that provision has been made for the collection of a direct annual 
tax sufticient to pay the interest hereon as it falls due and also to pay and discharge the 
principal hereof at maturity. 

This Bond shall not be valid or become obligatory for any purpose until the certificate of 
authentication hereon shall have been signed by the Bond Registrar. 

IN WITNESS WHEREOF, the City of Chicago by the City Council has caused its corporate 
seal to be imprinted by facsimile hereon and this Bond lo be signed by the duly authorized 
facsimile signature of the Mayor and attested by the facsimile signature pf the City Clerk, all as 
of the Dated Date identified above. 

(Facsimile Signature) 
Mayor 

City of Chicago 

Attest: 

(Facsimile Signature) 
City Clerk 

City of Chicago 

[SEAL] 

Date of Authenticafion: 

CERTIFICATE OF AUTHENTICATION 

This Bond is one of the Bonds described in the within-mentioned Bond Ordinance and is 
one of the General Obligation Bonds, Series , of the City of Chicago. 

By: (Manual Signature) 

Authorized Officer 
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[Fonn of Current Interest Bond — Reverse Side] 

CITY OF CHICAGO 

GENERAL OBLIGATION B O N D 

SERIES 

For the prompt payment of this Bond, both principal and interest, as aforesaid, as the 
same become due, and for the levy of taxes sufficient for that purpose, the full faith, credit and 
resources of the City are hereby irrevocably pledged. 

This Bond is one of a series of Bonds aggregating the principal amount of 
$ issued pursuant to the constitutional home rule powers of the Cily for the 
purposes of (i) paying costs of the Refunding Purposes described in the hereinafter-defined 
Bond Ordinance, (ii) paying costs of the Project described in the Bond Ordinance, and 
(iii) paying expenses incidental lo the issuance of the Bonds, and was authorized by an 
Ordinance adopted by the City Council of the City on , 20__ (the 'Bond 
Ordinance'). 

The Bonds maturing on or after January 1, , are redeemable prior to maturity at the 
option of the City, in whole or in part on any date on or after 1, , and if less 
than all of the outstanding Bonds are to be redeemed, the Bonds to be called shall be called 
from such maturities and interest rates as shall be determined by the City and if less than all of 
the Bonds of a single maturity and the same interest rate are to be redeemed then [by lot] 
[pro-rata] within such maturity and interest rate in the manner hereinafter provided, the Bonds to 
be redeemed at the redemption prices (being expressed as a percentage of the principal 
amount) set forth below, plus accrued interest to the date of redemption: 

DATES OF REDEMPTION REDEMPTION PRICE' 

The Bonds maturing on January 1, , are subject to mandatory redemption prior to 
maturity on January 1 of the years i_ to , inclusive, and the Bonds maturing on 
January 1, , are subject to mandatory redempfion prior to maturity on January 1 of the 
years to , indusive, in each case at par and accrued interest to the date fixed for 
redemption. 

[Redemption by lot] In the event of the redemption of less than all the Bonds of like 
maturity and interest rate, the aggregate principal amount thereof to be redeemed shall be 
$ ,000 or an integral multiple thereof, and the Bond Registrar shall assign to each Bond of 
such maturity and interest rale a distinctive number for each $ ,000 principal amount of 
such Bond and shall select by lot from the numbers so assigned as many numbers as. at 
$ ,000 for each number, shall equal the principal amount of such Bonds to be redeemed. 
The Bonds to be redeemed shall be the Bonds to which were assigned numbers so selected; 
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provided that only so much of the principal amount of each Bond shall be redeemed as shall 
equal $ ,000 for each number assigned to it and so selected. 

[Redemption pro-rata] In the event of the redemption of less than all of the Bonds of like 
maturity and interest rate, the Bonds to be redeemed will be selected pro-rata in the manner 
determined pursuant to the Bond Ordinance. 

Notice of any such redemption shall be sent by first class mail not less than 30 days nor 
more than 60 days prior to the date fixed for redemption to the Registered Owner of each Bond 
to be redeemed at the address shown on the registration books of the City maintained by the 
Bond Registrar or al such other address as is furnished in writing by such Registered Owner to 
the Bond Registrar; provided that the failure to mail any such notice or any defect therein as to 
any Bond shall not affect the validity of the proceedings for the redemption of any other Bond. 
When so called for redemption, this Bond shall cease to bear interest on the specified 
redemption date, provided that funds for redemption are on deposit at the place of payment at 
that time, and shall not be deemed to be outstanding. 

This Bond is transferable by the Registered Owner hereof in person or by its attorney 
duly authorized in writing at the designated corporate trust office of the Bond Registrar in 
Chicago, Illinois, but only in the manner, subject to the limitations and upon payment of the 
charges provided in the Bond Ordinance, and upon surrender and cancellation of this Bond. 
Upon such transfer a new Bond or Bonds of authorized denominations, of the same interest 
rate, series and maturity and for fhe same aggregate principal amount will be issued to the 
transferee in exchange therefor. The Bond Registrar shall not be required to transfer or 
exchange this Bond (A) after notice calling this Bond for redemption has been mailed, or 
(B) during a period of 15 days next preceding mailing of a notice of redemption of this Bond. 

The Bonds are issued in fully registered form in the denomination of $ .000 each or 
authorized integral multiples thereof This Bond may be exchanged at the designated corporate 
trust office of the Bond Registrar for a like aggregate principal amount of Bonds of the same 
interest rate, series and maturity of other authorized denominations, upon the terms set forth in 
the Bond Ordinance. 

The City and the Bond Registrar may deem and treat the Registered Owner hereof as 
the absolute owner hereof for the purpose of receiving payment of or on account of principal 
hereof and interest due hereon and redemption premium, ifany. and for all other purposes and 
neither the City nor the Bond Registrar shall be affected by any nofice to the contrary. 



2/5/2014 REPORTS OF COMMITTEES 73651 

(ASSIGNMENT) 

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto 

(Name and Address of Assignee) 

the within Bond and does hereby irrevocably constitute and appoint 

attorney to transfer the said Bond on the books kept for registration thereof with full power of 
substitution in the premises. 

Dated: 

Signature guaranteed: 

NOTICE: The signature to this assignment must correspond with the name of the Registered 
Owner as it appears upon the face of the within Bond in every particular, without 
alteration or enlargement or any change whatever 

Section 6. Each Bond shall be a dired and general obligation of the City for the 
payment of which (as to .Compound Accreted Value, principal, interest and redemption 
premium, if any. as appropriate) the City pledges its full faith and credit. Each Bond shall be 
payable (as to Compound Accreted Value, principal, interest and redemption premium, if any, 
as appropriate) from any moneys, revenues, receipts, income, assets or funds of the City legally 
available for such purpose, including but not limited to the proceeds of the Pledged Taxes (as 
defined in Section 7 hereof). 

Section 7. For the purpose of providing the funds required to pay as the same 
become due (i) the principal of and interest and redemption premium, if any, on the Bonds 
(induding the Compound Accreted Value of any Capital Appreciation Bonds), (ii) the purchase 
price of Bonds that are subjed to optional or mandatory tender for purchase by tfie owners 
thereof, to the extent not othenwise provided for pursuant to the terms of a Credit Facility (as 
defined in Section 12 hereof), (iii) such amounts as may be payable under Interest Rate 
Exchange Agreements (as defined in Section 14(a) hereof) from the direct annual tax described 
below, (iv) amounts (other than periodic fees and expenses) payable to providers of Credit 
Facilifies as described in Section 12 hereof, (v) any Line of Credit Indebtedness, (vi) the 
principal of and interest on General Obligation Commercial Paper Notes and (vii) to the extent 
determined by an Authorized Officer to be necessary or desirable, periodic fees and expenses 
payable to parties involved in the provision of ongoing services relating to the Bonds, lhe 
Outstanding Indebtedness, the Existing Interest Rate Exchange Agreements or Interest Rate 
Exchange Agreements, including any QIR and parties such as those identified by an Authorized 
Officer in a notification of sale as described in Section 12 hereof and parties providing similar 
ongoing services, such as rafing agencies and entities providing financial market information to 
be used in connection with the structuring and sale of the Bonds (the "Ongoing Financing 
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Services'), there is hereby levied and there shall be collected a direct annual tax upon all 
taxable property in the City for the years and in the amounts as follows: 

YEAR AMOUNT YEAR AMOUNT 

2013 $150,000,000 2034 $150,000,000 
2014 150.000.000 2035 150,000,000 
2015 150,000,000 , 2036 150.000,000 
2016 150,000.000 2037 150.000,000 
2017 150.000.000 2038 150,000,000 
2018 150.000.000 2039 150,000,000 

2019 150,000.000 2040 150.000.000 
2020 150,000,000 2041 150.000,000 
2021 150.000,000 2042 150,000,000 

2022 150.000,000 2043 150,000,000 
2023 150.000.000 2044 150,000,000 
2024 150.000,000 2045 150.000,000 
2025 150.000.000 2046 150.000.000 
2026 150.000,000 2047 150.000,000 
2027 150.000.000 2048 150,000.000 
2028 150.000.000 2049 150.000,000 
2029 150.000.000 2050 150.000.000 
2030 150.000.000 2051 150.000.000 
2031 150.000.000 2052 150.000.000 
2032 150.000.000 2053 150.000,000 
2033 150.000.000 2054 150,000.000 

; provided lhat collections of such levy for any year in an amount in excess of that necessary to 
make the payments described in clauses (i) through (vii), above (a) may be used for any lawful 
public purpose designated by the City Council or (b) may be reduced and abated by an 
Authorized Officer if such reduction is deemed desirable by an Authorized Officer in connection 
with the sale or sales of the Bonds, in each case as detennined from time to lime by an 
Authorized Officer as provided in Secfion 12 hereof. 

The tax levy made in this Section is not subject to the "Aggregate Levy" limitation 
contained in the Chicago Property Tax Limitafion Ordinance contained in Chapter 3-92 of the 
Municipal Code of Chicago (the 'Municipal Code'), and Section 3-92-020 of the Municipal Code 
is hereby superseded to exclude the tax levy herein from the definition of "Aggregate Levy" 
contained therein. 

The term "Pledged Taxes" means (i) the taxes hereinabove levied for collection for the 
purpose of providing the funds necessary to make the payments described in clauses (i) 
through (vii) of the first paragraph of this Section 7, and (ii) subject to the provisions of 
Secfion 15 hereof, the proceeds of laxes levied for the years from and after 2012 in connecfion 
with the issuance of the Outstanding Indebtedness to the extent such tax collections are not 
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necessary for the payment of the Outstanding Indebtedness due to the refunding thereof as 
authorized herein or pursuant to any other authorization, and the term 'Pledged Taxes" shall 
also include any amounts deposited into the hereinafter-defined Bond Fund or deposited with 
tbe Ad Valorem Tax Escrow Agent (as hereinafter defined) by an Authorized Officer for the 
purpose of paying principal of and interest on the Bonds and any accrued interest received and 
deposited in the Bond Fund or the Ad Valorem Tax Escrow Account, if established pursuant to 
Section 9 hereof. 

As provided in Section 12 or otherwise, the City reserves the right to abate all or a 
portion of the Pledged Taxes required to be levied in any year if and to the extent on or before 
March 31 of the next succeeding calendar year (or such eariier date as may be required by law), 
the City has on hand amounts dedicated to the payments described in clauses (i), (ii), (iii) and 
(iv) of the first paragraph of this Section 7 due during the one-year period commencing on 
January 2 of such succeeding calendar year. The City may, but shall not be required to, cause 
the extension and collection of the Pledged Taxes for the payment when due of any Line of 
Credit Indebtedness or the principal of and interest on General Obligation Commercial Paper 
Notes or cause the levy or extension in any year of taxes for the payment of the costs of 
Ongoing Financing Services. 

Section 8. The City shall appropriate or otherwise provide amounts sufficient to pay 
(i) principal of and interest on the Bonds (including the Compound Accreted Value of any Capital 
Appredafion Bonds), (ii) amounts (other than periodic fees and expenses) payable to providers 
of Credit Facilities as described in Section 12 hereof to the payment of which the City has 
pledged its full faith and credit and (iii) Interest Rate Exchange Agreements to the payment of 
which the City has pledged its full faith and credit for the years such amounts are due, and the 
City hereby covenants to take timely action as required by law to carry oul the provisions of this 
Secfion. but, if for any such year it fails to do so, this Ordinance shall constitute a continuing 
appropriation ordinance of such amounts without any further action on the part of the City 
Council. 

Section 9. Each Authorized Officer is aulhorized to establish one or more special 
accounts, if determined to be necessary in connection with the sale of any of the Bonds, 
separate and segregated from all other funds and accounts of the City, which shall either be' 
(i) held by an Authorized Officer (each a "Bond Fund") or (ii) maintained with a bank or trust 
company to be designated by an Authorized Officer (each an 'Ad Valorem Tax Escrow 
Account") pursuant lo an escrow agreement (each an "Ad Valorem Tax Escrow Agreement"), 
between the City and the applicable Escrow Agent named therein (each an 'Ad Valorem Tax 
Escrow Agent"), and one or more of the Mayor or an Authorized Officer are hereby authorized to 
execute and deliver one or more Ad Valorem Tax Escrow Agreements in connecfion wilh the 
sale of the Bonds in such form as the officers so executing such agreement may deem 
appropriate in accordance with the provisions of this Ordinance. 

In lieu of the proceeds of such taxes being deposited with the City Treasurer, any such 
Ad Valorem Tax Escrow Agreement may authorize the County Collectors of Cook and DuPage 



73654 JOURNAL-CITY COUNCIL-CHICAGO 2/5/2014 

Counties. Illinois to deposit the proceeds of such taxes directly into the applicable Ad Valorem 
Tax Escrow Account, if such Account has been created. 

Section 10. If the Pledged Taxes to be applied to the payment of the Bonds are not 
available in time to make any payments of principal of or interest on the Bonds when due, then 
the appropriate fiscal officers of the City are hereby directed to make such payments from any 
other moneys, revenues, receipts, income, assets or funds of the Cily that are legally available 
for that purpose in advancement of the colledion of such Pledged Taxes, and when the 
proceeds thereof are received, such other funds shall be replenished, all to the end that the 
credit of the City may be preserved by the prompt payment of the principal of and interest on the 
Bonds as the same become due. 

Section 11. A copy of this Ordinance, duly certified by the City Clerk, shall be filed in 
the respective offices of the County Clerks of Cook and DuPage Counties, Illinois (fhe "County 
Clerks"), and such filing shall constitute the authority for and it shall be the duty of said County 
Clerks, in each year beginning in 2014, to and including 2055, to extend the taxes levied 
pursuant to Section 7 hereof for collection in such year, such taxes to be in addition to and in 
excess of all other taxes heretofore or hereafter authorized to be levied by the City on its behalf 

A copy .of this Ordinance, duly certified by the City Clerk, shall also be filed with each 
applicable Ad Valorem Tax Escrow Agent, if any, each applicable Bond Registrar, and if the 
Couniy Collectors of Cook and DuPage Counties are authorized to deposit the proceeds of the 
taxes levied pursuant to Section 7 hereof directly with an Ad Valorem Tax Escrow Agent. 
pursuant to Secfion 9 hereof, with such County Collectors. 

Section 12. Each Authorized Officer is hereby authorized to sell all or any portion of the 
Bonds, other than the Retail Bonds and the Direct Purchase Bonds which shall be sold as 
provided in the following two paragraphs, from time to time to or at the direction of an 
underwriter or group of underwriters to be selected by such Authorized Oflicer (the 
"Underwriters"), with the concurrence of the Chairman of the Committee on Finance of the Cily 
Coundl (the "Chairman"), on such terms as such Authorized Officer may deem to be in the besl 
interests of the City within the limitafions set forth in this Ordinance. 

Each Authorized Officer is hereby authorized to sell Retail Bonds from time to time on 
such lemns as such Authorized Officer may deem to be in the best interests of the Cily within 
the limitations contained in this Ordinance and, in conneciion therewith, to appoint an agent or 
group of agents to be seleded by such Authorized Officer (the "Selling Agents"), with tbe 
concurrence of the Chairman, for the purpose of soliciting purchases of the Retail Bonds by 
individual investors, each sale of Retail Bonds solicited by the Selling Agents to be made with 
the concurrence of the Chairman. 

The Bonds may be sold as Direct Purchase Bonds in a manner and containing such 
terms authorized by an Authorized Officer, including pursuant to a placement agent 
arrangement, to a purchaser or purchasers other than the Undenwiters (the "'Direct 
Purchasers'), such Direct Purchasers to be selected by an Authorized Officer and such sale 
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being permitted at a price of not less than 97 percent of the principal amount of the Direct 
Purchase Bonds being sold. The Mayor or an Authorized Officer is hereby authorized to do all 
such things and to execute and deliver such additional documents, agreements and certificates 
as shall be necessary in connection with the sale of Direct Purchase Bonds. 

The principal amount of and the interest on the Bonds (including the Compound 
Accreted Value of any Capital Appreciation Bonds and based on reasonable estimates of the 
interest to be paid on Variable Rate Bonds) sold of each series and maturity in the aggregate 
(after taking into account mandatory redemptions) shall not exceed the amount levied therefor 
as specified in Section 7 hereof The Bonds may tie sold from time to time as an Authorized 
Officer shall determine that the proceeds of such sales are needed. 

Either Authorized Officer is hereby authorized and directed to cause all necessary 
notices of redemption of the Outstanding Indebtedness selected for refunding as provided 
above to be given in accordance with the terms of the respective ordinances or indentures, as 
applicable, authorizing the Outstanding Indebtedness. 

The Mayor or an Authorized Officer is hereby authorized to execute and deliver a 
contract of purchase with respect to each sale of the Bonds (i) to, or at the diredion of. the 
Underwriters or (ii) to the Direct Purchasers, in substantially the form previously used for similar 
general obligation bonds of the City (the "Confracf of Purchase"), with appropriate revisions to 
reflect the terms and provisions of the Bonds and such other revisions in text as the Mayor or an 
Aulhorized Officer shall determine are necessary or desirable in connedion with the sale of the 
Bonds. The compensation paid to the Underwriters in connection with any sale of Bonds shall 
not exceed three percent of the principal amount of the Bonds being sold. Nothing contained in 
this Ordinance shall limit the sale of the Bonds or any maturity or maturities thereof at a price or 
prices in excess of the principal amount thereof. 

The Mayor or an Authorized Officer is hereby authorized to execute and deliver a 
contract with Selling Agents pursuant to which the Selling Agents shall solicit purchases of the 
Retail Bonds by individual investors (a "Selling Agent Agreement") substantially in the form of 
the selling agent agreement previously entered into by the City in connection with the sale of 
Retail Bonds, but with such revisions in text as the Mayor or an Authorized Officer executing the 
same shall determine are necessary or desirable, the execution thereof by the Mayor or such 
Authorized Officer to evidence the City Council's approval of all such revisions. The aggregate 
compensation paid to the Selling Agents pursuant to any Selling Agent Agreement shall not 
exceed three percent of the principal amount of the Retail Bonds sold pursuant to such Selling 
Agent Agreement. The terms of any Selling Agent Agreement may provide for the delegation by 
an Authorized Officer to one or more Deputy Comptrollers of authority to approve the final terms 
of sale of any Retail Bonds pursuant to such Selling Agent Agreement within parameters 
established by an Authorized Officer consistent with the terms and limitations of this Ordinance. 
Any Selling Agent Agreemenl may also contain provisions pursuant to which a person receiving 
an ownership inlerest in any Retail Bonds through the death of a Bondholder shall have the right 
to sell such Retail Bonds back to the City at a price of not to exceed 105 percent of par and 
setting forth the terms and conditions of the exercise of such right. The Mayor or an Authorized 
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Officer (or delegate as authorized above) is hereby authorized to do all such things and to 
execute and deliver such additional documents, agreements and certificates as shall be 
necessary in connection with the sale of Retail Bonds from time to time pursuant to a Selling 
Agent Agreement, including any such document, agreement or certificate necessary to describe 
the tenns of Retail Bonds then being sold. 

In connection with any sale of the Bonds, an Authorized Officer is hereby authorized to 
obtain one or more policies of bond insurance from recognized bond insurers selected by an 
Authorized Officer, if such Authorized Officer determines such bond insurance to be desirable in 
connection with such sale of the Bonds. Either Authorized Officer may, on behalf of the City, 
make covenants with such bond insurer that are not inconsistent with the provisions of this 
Ordinance and are necessary to carry out the purposes of this Ordinance. 

In connection with any sale of the Bonds, the Mayor or an Authorized Officer is hereby 
authorized to obtain one or more letters of credit, lines of credit, standby bond purchase 
agreements, or similar credit or liquidity facilities (a "Credit Facility') with one or more financial 
institutions. The Mayor or an Authorized Officer is hereby authorized to enter into a 
reimbursement agreement and/or standby bond purchase -agreement and to execute and issue 
a promissory note in connection with the provisions of each Credit Facility. Any Credit Facility, 
reimbursement' agreement or standby bond purchase agreement shall be in substantially the 
form ofthe credit facilities, reimbursement agreements and standby bond purchase agreements 
previously entered into by the City in connection with the sale of general obligation bonds or 
notes, but with such revisions in text as the Mayor or an Authorized Officer execufing the same 
shall determine are necessary or desirable, the execution thereof by the Mayor or an Authorized 
Officer to evidence the City Council's approval of all such revisions. The annual fee paid to any 
financial institution that provides a Credit Facility with respect to all or a portion of a series of the 
Bonds shall not exceed three percent of the average principal amount of such Bonds 
outstanding during such annual period. The final form of any reimbursement agreement and/or 
standby bond purchase agreement entered into by the City with respect to the Bonds shall be 
attached to the notification of sale filed in the office of the City Clerk pursuant to this section. 
Each such promissory note shall be a general obligation of the City for the payment of which, 
both principal and interest, the City pledges its full faith, credit and resources. Each promissory 
note, and any Bond owned or held as collateral by any such financial institution in its capacity as 
a provider of a Credit Facility shall bear interest at a rate not exceeding 15 percent per annum 
and shall mature not later than the final maturity date of the related Bonds secured by such 
reimbursement agreement or standby bond purchase agreement The Mayor or an Authorized 
Officer is hereby authorized lo execute and deliver any such reimbursement agreement or 
standby bond purchase agreement, and any amendment thereto or replacement thereof, under 
the seal of the City affixed and attested by the City Cleric. 

In the event that Bonds are sold so as to require the levy of taxes for any year specified 
in Section 7 hereof for the purpose of making the payments described in clauses (i). (ii). (iii) and 
(iv) of the first paragraph of Section 7 hereof in an amount less than the amount specified for 
such year in the first paragraph of Section 7 hereof, then an Authorized Officer shall, on or prior 
to March 31 (or such eariier date as may be required by law) of the calendar year next 
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succeeding such year, notify the City Council ofthe determinafion made pursuant to clauses (a) 
and (b) of the first paragraph of Sedion 7 hereof regarding the application of any resulting 
excess levy collections, and, in addition, in connection with a determination made pursuant to 
clause (b) of the first paragraph of Section 7 hereof, an Authorized Officer shall file in the 
respective offices of the County Clerks certificates of tax abatement for such year. In the event 
that upon the final sale of the Bonds of all series, such Bonds have been sold so as to require 
the levy of taxes in any year specified in Section 7 hereof for the purpose of making the 
payments described in clauses (i), (ii), (iii) and (iv) of the first paragraph of Section 7 hereof in 
an amount less than the amount specified for such year in Section 7 hereof, then there shall be 
included, in the final notification of sale to the City Council described below in this Section 12. 
the determination made pursuant to clauses (a) and (b) of the first paragraph of Section 7 
hereof regarding the application of any resulting excess levy collections for such year and any 
succeeding year and, in addition, in connection with a determination made pursuant to 
clause (b) of the first paragraph of Secfion 7 hereof an Authorized Officer shall file in the 
respective offices of the County Clerics certificates of tax abatement for such year or years. If 
any of the Bonds are not to be sold and issued as provided herein and no levy collections are to 
be applied for the purposes of paying the costs of Ongoing Financing Services as determined 
by an Authorized Officer, the corresponding taxes herein levied to pay debt service thereon 
shall be abated in full. Any certificate of abatement delivered pursuant to this paragraph shall 
refer to the amount of taxes levied pursuant to Section 7 hereof, shall indicate the amount of 
reduction in the amount of taxes levied by the City resulting from the sale or sales of the Bonds 
or the hon-issuance thereof, which reduced amount is to be abated from such taxes, and shall 
further indicate the remainder of such taxes which is to be extended for collection by said 
County Clerks. , 

The preparation, use and distribution of a preliminary official statement, an official 
statement or any other disdosure documenl relating to each sale and issuance of the Bonds are 
hereby ratified and approved. The Mayor and each Authorized Officer are each hereby 
authorized to execute and deliver an offidal statement or other disclosure document relating to 
each sale and issuance of the Bonds on behalf of the City. The preliminary official statement, 
official statement and other disclosure documents herein authorized shall be substantially 
similar to those previously used for general obligation bonds of the City, arid shall contain the 
terms and provisions of the Bonds, the manner in which the Bonds shall be sold, the use of 
proceeds of the Bonds, financial information for the City, and such other information as the 
Mayor or any Authorized Officer determines to be advisable under the circumstances. 

Subsequent to the sale of any series of Bonds or. in the case of the Retail Bonds, 
subsequent to the sale of all Bonds that are the subject of a Selling Agent Agreement, an 
Aulhorized Officer shall file in the office of the City Cierk a notification of sale directed to the City 
Council setting forth (i) the series designation, the aggregate principal amount and authorized 
denominations of, maturity schedule and redemption provisions for the Bonds sold, (ii) the 
principal amounts of the Bonds sold as Current Interest Bonds. Capital Appreciation Bonds, 
Convertible Bonds and Variable Rate Bonds, respectively, and whether any of the Bonds are 
sold as Retail Bonds, (iii) in the case of the sale of the Retail Bonds or Direct Purchase Bonds, 
the principal amounts of such Bonds sold as Current Interest Bonds. Capitalized Appreciation 
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Bonds, Convertible Bonds and Variable Rate Bonds, respectively, (iv) in the case of Bonds sold 
as Capital Appreciation Bonds. (A) the Original Principal Amounts of and Yields to Maturity on 
the Capital Appreciation Bonds being sold and (B) a table of Compound Accreted Values per 
minimum authorized Compound Accreted Value at maturity for any Capital Appreciation Bonds 
being sold, setting forth the Compound Accreted Value of each such Capital Appreciation Bond 
on each semiannual compounding date, (v) the interest rates on the Current Interest Bonds sold 
or, in the case of Variable Rate Bonds, a description of the method of determining the interest 
rate applicable to such Variable Rate Bonds from time to time, (vi) the specific maturities, series 
and amounts of the Outstanding Indebtedness to be refunded with proceeds of the Bonds, 
(vii) a description of any Existing Interest Rate Exchange Agreements to be terminated, 
amended or otherwise modified in connection with the refunding of such Outstanding 
Indebtedness and identifying any settlernent, breakage or termination amount to be paid in 
connection with each such termination, amendment or modification, (viii) the date on and price 
at which the Outstanding Indebtedness selected for refunding shall be redeemed (if such 
redemption shall occur prior to stated maturity or pursuant to mandatory sinking fund 
redemption), (ix) the disposition of the taxes levied for the years from and after 2012 for the 
payment of the Outstanding Indebtedness or any Existing Interest Rate Exchange Agreements 
as authorized by Section 15 hereof, (x) the identity of the insurer or insurers issuing the 
insurance policy or policies, if any, refened to below, and the identity of the provider or providers 
of one or more Credit Facilities, if any, for such Bonds, (xi) the identity of the Undenwriters (or, in 
the case of Retail Bonds, the Selling Agents and in the case of Direct Purchase Bonds, the 
Dired Purchasers) seleded for such Bonds, (xii) the identity of the applicable Bond Registrar 
and any trustee or trustees selected by an Authorized Officer for such Bonds, (xiii) the identity of 
any remarketing agent retained in connection with the issuance of Variable Rate Bonds, if any, 
(xiv) the compensation paid to the Undenwriters (or, in the case of Retail Bonds, the Selling 
Agents) in connection with such sale, (xv) the identity of any Refunding Escrow Agent (as 
defined in Section 13(b) hereof) appointed by an Authorized Officer in connection with the 
refunding of Outstanding Indebtedness, and (xvi) any other matter authorized by this Ordinance 
to be determined by an Authorized Officer at the time of the sale of the Bonds of each series. 

In connection with any sale of the Bonds, an Authorized Officer is hereby authorized to 
execute and deliver one or more Continuing Disclosure Undertakings (each a "Continuing 
Disclosure Undertaking') evidencing the City's agreemenl lo comply with the requirements of 
Section (b)(5) of Rule 15c2-12, adopted by the Securities and Exchange Commission (the 
"SEC) under the Securities Exchange Act of 1934, in a form approved by the Corporation 
Counsel. Upon its execution and delivery on behalf of the City as herein provided, each 
Continuing Disclosure Undertaking will be binding on the City, and the officers, employees and 
agents of the Cily are hereby authorized to do all such ads and things and to execute all such 
documents as may be necessary to carry out and comply with the provisions of each Continuing 
Disclosure Undertaking as executed. Either Authorized Officer is hereby further authorized to 
amend each Continuing Disclosure Undertaking in accordance with its respective terms from 
time to time following its execution and delivery as said officer shall deem necessary. In 
addition, an Authorized Officer is authorized to make all future filings with the Electronic 
Municipal Market Access system operated by the Municipal Securities Rulemaking Board or 
such other municipal securities information repository as shall be designated by the SEC, all in 
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accordance with the provisions of Securities and Exchange Commission Rule 15c2-12(b)(5) 
promulgated under the Securities Exchange A d of 1934. Notwithstanding any other provision 
of this Ordinance, the sole remedies for any failure by the City to comply with any Continuing 
Disclosure Undertaking shall be the ability of the beneficial owner of any applicable Bond to 
seek mandamus or specific performance by court order to cause the City to comply with its 
obligations under such Continuing Disclosure Undertaking. 

The Bonds shall be duly prepared and executed in the form and manner provided herein 
and delivered to the purchasers in accordance with the applicable terms of sale. 

The Mayor, each Authorized Officer, the City Treasurer and the .City Clerk are each 
hereby authorized to execute and deliver such other documents and agreements (including 
such contracts, such intergovernmental agreements or such grant agreements with not-for-profit 
organizations, educational or cultural institutions or for-profit organizations or to assist the State 
of Illinois, the United States of America, or other municipal corporations, units of local 
governmenl or school districts in the State of Illinois, receiving proceeds of the Bonds as an 
Authorized Officer shall deem necessary and appropriate) and perform such other acts prior to 
or following the issuance of the Bonds as may be necessary or desirable in connection with the 
issuance of the Bonds and any transactions contemplated herein related to the application of 
the proceeds of the Bonds or collections or application of taxes levied for the payment of the 
Bonds or the Outstanding Indebtedness or other purposes hereunder, but subject to any 
limitations on or restrictions of such power or authority as herein set forth, and any such actions 
heretofore taken by the Mayor, an Authorized Officer, the City Treasurer or the City Clerk in 
accordance with the provisions hereof are hereby ratified and approved. With respect lo each 
grant of Bond proceeds, each Authorized Officer is hereby authorized to designate in writing, 
with the written concurrence of the Budget Diredor of the City (the "Budget Directoi"), (i) one or 
more City departments or agencies to administer such grant, and (ii) the head of the City 
department or agency who shall be authorized to execute a grant agreement and such other 
documents, agreements or instruments as shall be deemed necessary or desirable by such City 
department.or agency head. Upon any such written designation by an Authorized Officer with 
respect lo a grant of Bond proceeds, such City department or agency shall be authorized to 
administer such grant and the head of such City department or agency shall be authorized lo 
execute a grant agreement and such other documents, agreements or instruments as such 
official shall deem necessary or desirable. 

Section 13. The proceeds from the sale of any series of the Bonds shall be used as 
follows: 

(a) The sum representing the accrued interest received, if any, shall be used 
to pay the first interest becoming due on the Bonds sold, and to that end, shall be 
deposited in the applicable Bond Fund or the applicable Ad Valorem Tax Escrow 
Account, if established. 

(b) From the sale proceeds derived from any such sale of a series of tlie 
Bonds, (!) such sum as may be determined by an Aulhorized Officer fo be necessary to 
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pay not more than three years of interest on the Bonds issued to pay costs of the Project 
may be used to pay such interest, and to that end, may be deposited in the applicable 
Bond Fund or the applicable Ad Valorem Tax Escrow Account, if established; (ii) the 
sum determined by an Authorized Officer to be necessary to pay the costs of the Project 
shall be set aside, held and invested at the direction of an Authorized Officer, as 
separate funds of the City pending such payment, provided that proceeds of the Bonds 
issued to finance the Pension Contributions shall be paid into the Pension Funds as and 
when required by law; (iii) the sum determined by an Authorized Officer to capitalize or 
fund interest on Outstanding Indebtedness shall be deposited into the respective debt 
service funds established for the Outstanding Indebtedness; (iv) the sum determined by 
an Authorized Officer to be sufficient to pay the Outstanding Indebtedness being 
refunded at or prior to their respective maturities, at a price of par, the applicable 
redemption premium and accrued interest thereon up to and including said redemption 
or maturity dates shall be deposited into the respective debt service funds established 
for the Outstanding Indebtedness or into one or more "Refunded Bonds Escrow 
Accounts" to be held by one or more banks or trust companies to be designated by an 
Authorized bfficer (each a "Refunding Escrow Agent"), each pursuant to the terms of an 
escrow agreement (each a "Refunding Escrow Agreement'), and the Mayor, an 
Authorized Officer and the City Clerk, or any of them, are hereby authorized to execute 
and deliver each Refunding Escrow Agreement, and any amendment thereto, in such 
form as the officer so execufing shall deem appropriate to effect the refunding or 
refundings described in this paragraph and (v) the sum determined by an Authorized 
Officer to be sufficient to provide for the payment of any settlement, breakage or 
termination amount payable in connection with the termination, amendment or 
modification of an Existing Interest Rate Exchange Agreement shall be paid to the City's 
counterparty or counterparties thereunder. Notwithstanding any provision of the 
Municipal Code, investments acquired with proceeds of the Bonds or investment income 
thereon may mature beyond ten years from the date of acquisition, and may include but 
are not limited to agreements entered into between the City and providers of securities 
under which agreements such providers agree to purchase from or sell to the City 
specified securities on specific dates at predetermined prices, all as established at the 
time of execution of any such agreement and as set forth in such agreement, and 
guaranteed investment contracts, forward purchase agreements and other similar 
investment vehicles. Such guaranteed investment contracts, forward purchase 
agreements and other similar investment vehicles may, to the extent permitted by 
operative authorizing documents and by applicable law, be assigned or transferred from 
one bond transadion to another or apply to the proceeds of more than one bond 
transaction on a commingled or non-commingled basis, as determined by an Authorized 
Officer. The Mayor or an Authorized Officer is hereby authorized to enter into any 
amendments to or restatements of existing documents or to execute new documents, to 
consent to adions being taken by others or to obtain the consent of other parties, as 
may be necessary or desirable in this resped. Investment income derived from Bond 
proceeds may be (w) expended for the same purposes for which Bond proceeds may be 
expended, (x) used for the payment or prepayment of City debt obligations, (y) deposited 
in the Corporate Fund of the City or (z) rebated to the United States of America as 
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provided in Section 16 hereof, all as determined by an Authorized Officer or the Budget 
Director. Any commingled investinent income from guaranteed investment contracts, 
forward purchase agreements and other similar investment vehicles shall be apportioned 
among bond transactions as detennined by an Authorized Officer or as othenwise 
required by operative authorizing documents and applicable law. 

(c) From the sale proceeds of a series of the Bonds not applied as provided 
in paragraphs (a) and (b). above, the amount deemed necessary by an Authorized 
Officer shall be applied to the payment of the costs of issuance of such Bonds, including 
the premium or fee for bond insurance or olher credit or liquidity enhancement, if any. 
and any unexpended portion of the sale proceeds shall be paid to the City. 

The costs of the Project may be paid directly by the City or may tie financed by the 
making of grants for the implementafion of the Project to (i) not-for-profit organizations, 
educational or cultural institutions or for-profit organizations, (ii) the United States of America, 
(iii) the State of Illinois or (iv) other units of local government, political subdivisions, municipal 
corporations or school districts in the State of Illinois, including any operating division thereof, all 
as determined by an Authorized Officer. 

An Authorized Officer shall report to the City Council with respect to the expenditure of 
the proceeds of each series of the Bonds issued hereunder to pay the costs of the Project. 
Such reports shall be made no later than August 1 of each year, commencing August 1. 2014, 
with respect lo expenditures made during the preceding calendar year. No report shall be 
required hereunder following any calendar year in which no proceeds of any series of the Bonds 
are expended to pay costs of the Projed. 

Section 14. (a) The Mayor or an Authorized Officer is hereby authorized to execute and 
deliver, with respect to all or any portion of the Outstanding Indebtedness, the Bonds, and any 
General Obligation Indebtedness (as defined below) lhat may be issued in the future 
(collectively. "City Indebtedness'), from time to time one or more agreements, or options to 
enter into such agreements, with counterparties selected by an Authorized Officer, the purpose 
of which is to provide to the City (i) an interest rate basis, cash flow basis, or other basis 
different from that provided in the related City Indebtedness for the payment of interest or 
(ii) with respect to a future delivery of general obligation bonds, notes or commercial paper 
(collectively, "General Obligation Indebtedness"), one or more of a guaranteed interest rate, 
interest rale basis, cash flow basis, or purchase price (such agreements or options to enter into 
such agreements being collectively referred to as "Interest Rate Exchange Agreements"). 
Interest Rate Exchange Agreements include without limitation agreements or contracts 
commonly known as interest rate exchange, swaps, including forward starting swaps, collar, 
caps, or derivative agreements, forward payment conversion agreements, inlerest rate locks, 
forward bond purchase agreements, bond warrant agreements, or bond purchase option 
agreements and also include agreements granting to the City or a counterparty an option to 
enter inlo any of the foregoing and agreements or contracts providing for payments based on 
levels of or changes in interest rates, including a change in an interest rate index, to exchange 
cash flows or a series of payments, or to hedge payment, rate spread, or similar exposure. The 
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stated aggregate notional amount (net of offsetting transactions) under all Interest Rate 
Exchange Agreements related to certain City Indebtedness shall not exceed the principal 
amount of such City Indebtedness to which such Interest Rate Exchange Agreements relate. 
For purposes of the immediately preceding sentence, "offsetting transactions" shall include any 
transaction which is intended to hedge, modify or otherwise affect another outstanding 
transaction or its economic results. The offsetting transaction need not be based on the same 
index or rate option as the related City Indebtedness or the transadion being offset and need 
not be with the same counterparty as the transaction being offset. Examples of offsetting 
transactions include, without limitation, a floaling-lo-fixed rate interest rate swap being offset by 
a fixed-to-floating rate interest rate swap, and a fixed-to-floating rate interest rate swap being 
offset by a ftoating-to-fixed rate interest rate swap or an interest rate cap or fioor or a 
floating-to-floating interest rate swap. 

Any Interest Rate Exchange Agreement to the extent practicable shall be in substantially 
the form of either the 2002 ISDA Master Agreement or the Local Currency — Single Jurisdiction 
version or the Multicurrency— Cross . Border version of the 1992 ISDA Master Agreemenl 
(including a Schedule and/or a Credit Support Annex to such Schedule, if applicable) published 
by • ISDA or any successor form to either published by ISDA, and in the appropriate 
confirmations of transadions governed by the applicable agreement, with such insertions, 
completions and modifications thereof as shall be approved by the officer of the City executing 
the same, his or her execution to constitute conclusive evidence of the City Council's approval 
of such insertions, completions and modifications thereof Should any ISDA form not be the 
appropriate form to accomplish the objectives of the City under this Section 14. then such other 
agreement as may be appropriate is hereby approved, the execufion by the Mayor or an 
Authorized Officer being conclusive evidence of the City Council's approval of such insertions, 
completions and modifications thereof. Amounts payable by the City under any Interest Rate 
Exchange Agreement shall (i) constitute a general obligation of the City for, which is pledged its 
full faith and credit, (ii) be payable from a tax unlimited as to rate or amount that may have 
heretofore or shall be hereafter levied by the City Council (including, with respecl only lo an 
Interest Rate Exchange Agreement relating to the Bonds, the tax levy described in Sedion 7 
hereoO. (iii) constitute operating expenses of the City payable from any monies, revenues, 
income, assets or funds of the City available for such purpose, or (iv) constitute any combination 
of (i), (ii), arid (iii). all as shall be determined by an Authorized Officer. Nothing contained in this 
Section .14 shall limit or restrict the authority of the Mayor or an Authorized Officer to enter into 
similar agreements pursuanl to prior or subsequent authorization of the City Council. 

The Mayor and an Authorized Officer are hereby authorized to take all adions necessary 
to assign, tenninate, amend or modify all or a portion of any Interest Rate Exchange Agreement 
upon a determination that such assignment, termination, amendment or modification is in the 
best financial inlerest of the City. Any setfiement, breakage or termination amount payable as a 
result of such assignment, termination, amendment or modification may be paid from proceeds 
of sale of the Bonds or General Obligation Indebtedness or from any lawfully available funds of 
the City. 
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Any amounts received by the City pursuant lo any Interest Rate Exchange Agreement 
(other than regularly scheduled payment amounts) are hereby authorized to be expended for 
any purpose for which the proceeds of the related City Indebtedness are authorized to be 
expended and for the payment or prepayment of any City Indebtedness, all as determined by an 
Authorized Officer. 

In addition to the foregoing, the Mayor and an Authorized Officer are hereby authorized 
to take all actions necessary to assign, terminate, amend or mod'ify all or a portion of any 
agreemenl of the type described herein as an Interest Rate Exchange Agreement with respect 
to any Outstanding Revenue Indebtedness upon a determination that such assignment, 
termination, amendment or modification is in the best financial interest of the City. Any 
settlement, breakage or termination amount payable as a result of such assignment, 
termination, amendment or modification may be paid from the sources provided for the payment 
of such agreements in the proceedings authorizing the Outstanding Revenue Indebtedness to 
which such agreements relate or from any other lawfully available funds of the City. 

(b) It is necessary and in the best interests of the City to avail itself of the services of 
Swap Providers under the statutory and regulatory regime contained in the Dodd-Frank Act and 
the CFTC Regulations and in connection therewith, in addition to the amendmeints to the 
Municipal Code contained in Section 26 hereof, the Mayor and each Authorized Officer are each 
hereby authorized to execute and deliver (i) the ISDA Protocol Documentation in the form at the 
time prescribed by ISDA, which may include, among other documentation, the ISDA DF 
Protocol Agreement, the ISDA DF Supplement, the ISDA DF Protocol Questionnaire and related 
Addenda and (ii) one or more bilateral agreements with one or more providers of Interest Rate 
Exchange Agreements (each, a "Bilateral Agreement"), which Bilateral Agreements shall be 
responsive to the applicable provisions of the Dodd-Frank Act and the CFTC Regulations and 
contain provisions similar to those in the ISDA Protocol Documentation. The ISDA Protocol 
Documentation and the Bilateral Agreements shall be executed in the forms as described 
above, in each case with such revisions, insertions, completions and modifications therein as 
shall be approved by the Mayor or Authorized Officer executirlg the same that are not 
inconsistent with the terms and provisions of this Ordinance, such execution to constitute 
conclusive evidence of the approval of the Mayor or Authorized Officer executing the same and 
this City Council of such revisions, insertions, completions and modifications thereof. 

Section 15. The taxes levied for the years from and after 2012 for the payment of.the 
Outstanding Indebtedness or amounts due under any Existing Inlerest Rate Exchange 
Agreement, to the extent the collection of such taxes is not necessary for the payment of all or a 
portion of the Outstanding Indebtedness due to the refunding thereof or for the payment of 
amounts due under an Existing Interest Rate Exchange Agreement due lo the termination of 
such Existing Interest Rate Exchange Agreement as authorized herein or pursuant to any other 
authorization, may, at the direction of an Authorized Officer, be applied (A) as set forth in the 
next paragraph or (B) to any other lawful public purpose of the City designated by the City 
Council including (i) the purposes set forth in clauses (i), (ii). (iii), (iv), (v) and (vi) of the first 
paragraph of Section 7 of this Ordinance, (ii) the payment of the costs of any capital projects for 
which funds have been lavrfully appropriated or (iii) the abatement of such taxes. There shall be 
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prepared by an Authorized Officer and filed with the County Clerks a certificate of reduction of 
faxes heretofore levied for the payment of the Outstanding Indebtedness selected for refunding 
by an Authorized Officer as provided in Sections 12 and 13 hereof and directing the abatement 
of the taxes heretofore levied to pay the Outstanding Indebtedness being refunded, including 
the taxes levied for the years from and after 2012, if so determined by an Authorized Officer as 
provided in the preceding sentence. In addition, any proceeds of the Outstanding Indebtedness 
being held for the payment of the Outstanding Indebtedness, to the extent such proceeds are 
not necessary for the payment of the Outstanding Indebtedness due to the refunding thereof as 
authorized herein or pursuant to any other authorization, may, at the direction of an Authorized 
Officer, be applied to any lawful public purpose of the City designated by the City Council, 
including the payment of the Bonds (but in the case of Bonds the interest on which is excluded 
from gross incpme for federal income tax purposes, only upon receipt by the City of an opinion 
of Bond Counsel to the effect that such will not adversely affect the tax-exempt status of the 
Bonds). 

Furthermore, notwithstanding any other provision hereof taxes levied for the years 2012 
to 2014, inclusive, for the paymeni of Outstanding Indebtedness.' to the extent the collection of 
such taxes is not necessary for the payment of all or a portion of the Outstanding Indebtedness 
due to the refunding thereof with the proceeds of the Bonds may. in addition to the other 
purposes set forth above, be applied to the payment of the principal of and interest due on 
General Obligation Commercial Paper Notes due on or before January 31. 2017. at the direction 
of an Authorized Officer. Any directions or determinations by an Authorized Officer pursuant to 
this paragraph shall be filed with the City Clerk no later than the date a levy is applied to the 
payment of commercial paper as provided herein. 

Section 16. The City covenants that it will take no action in the investment of the 
proceeds of the Bonds (other than Bonds issued as bonds the interest on which is not 
excludable from the gross income of the owner thereof for federal income tax purposes) which 
would result in making the interest payable on any of such Bonds subject to federal income 
taxes by reason of such Bonds being classified as "arbitrage bonds" within the meaning of 
Section 148 of the Code. 

The City further covenants that it will act with respect lo the proceeds of Bonds (other 
than Bonds issued as bonds the interest on which is not excludable from the gross income of 
the owner thereof for federal income tax purposes), the earnings on the proceeds of such Bonds 
and any other moneys on deposit in any fund or account maintained in respecl of such Bonds, 
including, if necessary, a rebate of such earnings to the United States of America, in a manner 
which would cause the interest on such Bonds to continue to be exempt from federal income 
taxation under Section 103(a) of the Code. 

Each Authorized Officer is hereby authorized to execute such certifications, tax returns, 
covenants and agreements as shall be necessary, in the opinion of nationally recognized bond 
counsel, or in the besl inlerest of the City, as determined by an Authorized Officer, lo evidence 
the City's compliance with the covenants contained in this section. Each Authorized Officer is 
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hereby authorized to execute one or more declarations of intent to reimburse costs of the 
Projed in accordance with the Code and the Treasury Regulations thereunder 

Section 17. This Ordinance is prepared in accordance with the powers of the City as a 
home rule unit under Article Vll of the 1970 Illinois Constitution. The appropriate officers of the 
City are hereby authorized to take such adions and do such things as shall be necessary to 
perform, carry out, give effect to and consummate the transadions contemplated by this 
Ordinance and the Bonds, including, but not limited to, the exercise following the delivery date 
of any of the Bonds of any power or authority delegated to such official of the City under this 
Ordinance with respect to the Bonds upon the initial issuance thereof, but subject to any 
limitations on or restrictions of such power or authority as herein set forth, and any actions 
heretofore taken by such officers of the City in accordance with the provisions of this Ordinance 
are hereby ratified and approved. 

Section 18. The Mayor and each Authorized Officer may each designate another lo act 
as their respective proxy and. as applicable, to affix their respective signatures to the Bonds 
whether in temporary or definitive form, and any other instrument, certificate or document 
required to be signed by the Mayor or an Authorized Officer pursuant to this Ordinance and any 
instrument, certificate or document required thereby. In such case, each shall send to the City 
Council written notice of the person so designated by each, such notice stating the name of the 
person so selected and identifying the instruments, certificates and documents which such 
person shall be authorized to sign as proxy for the Mayor and each Authorized Officer, 
respectively. A written signature of the Mayor or of an Authorized Officer, respectively, 
executed by the person so designated underneath, shall be attached to each notice. Each 
notice, with the signatures attached, shail be recorded in the Journal of Proceedings of the City 
Council for such date and filed in the office of the City Clerk. When the signature of the Mayor 
is placed on an instmment, certificate or document at the direction of the Mayor in the specified 
manner, the same, in all respects, shall be as binding on the City as if signed by the Mayor in 
person. When the signature of an Authorized Officer is so affixed to an instrument, certificate or 
document at the direction of such Authorized Officer, the same, in all respeds, shall be as 
binding on the City as if signed by such Authorized Officer in person. 

Section 19. If requested by the Bond Registrar, the Mayor, each Authorized Officer and 
the City Clerk are each authorized to execute the standard form of agreement between the City 
and the Bond Registrar with respect to the obligations and duties thereof. 

Section 20. If payment or provision for payment is made, to or for the registered 
owners of all or a portion of the Bonds, of the Compound Accreted Value of any Capital 
Appreciation Bond and the principal of and interest due and to tjecome due on any Current 
Interest Bond or Variable Rate Bond at the times and in the manner stipulated therein, and there 
is paid or caused to be paid to the applicable Bond Registrar, the applicable Ad Valorem Tax 
Escrow Agent as provided in Secfion 9 hereof or such bank or tmst company as shall be 
designated by an Authorized Officer (such bank or trust company hereinafter referred to as a 
"Defeasance Escrow Agent"), all sums of money due and to become due according to the 
provisions hereof, then these presents and the estate and rights hereby granted shall cease, 
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terminate and be void as to those Bonds or portions thereof except for purposes of registration, 
transfer and exchange of Bonds and any such payment from such moneys or obligations. Any 
Bond shall be deemed to be paid within the meaning of this section when payment of the 
Compound Accreted Value of any such Capital Appreciation Bond or the principal of any such 
Current Interest Bond, plus interest thereon to the due date thereof (whether such due date be 
by reason of maturity or upon redemption as provided in this Ordinance or otherwise), either 
(a) shall have been made or caused to have been made in accordance with the terms thereof, 
or (b) shall have been provided for by irrevocably depositing with the applicable Bond Registrar, 
the applicable Ad Valorem Tax Escrow Agent as provided in Section 9 hereof or a Defeasance 
Escrow Agent, in trust and exclusively for such payment, (1) moneys sufficient to make such 
payment or (2)(A) direct obligations ofthe United States of America; (B) obligafions of agencies 
of the United States of America, the timely payment of principal of and interest on which are 
guaranteed by the United Stales of America; (C) obligations of the following agencies: Federal 
Home Loan Mortgage Corp. (FHLMC) debt obligations. Farm Credit System (formeriy: Federal 
Land Banks, Federal Intermediate Credit Banks, and Banks for Cooperatives) debt obligations. 
Federal Home Loan Banks (FHL Banks) debt obligations, Fannie Mae debt obligations. 
Financing Corp. (FICO) debt obligations, Resolution Funding Corp. (REFCORP) debt 
obligations, and U.S. Agency for International Development (U.S. A.I.D.) Guaranteed notes; 
(D) pre-refunded municipal obligations defined as follows: any bonds or other obligafions of any 
state of the United States of America or of any agency, instrumentality or local governmental 
unit of any such state which are not callable at the option of the obligor prior to maturity or as to 
which irrevocable instructions have been given by the obligor to call on the date specified in the 
notice; or (E) instruments evidencing an ownership interest in obligations described in the 
preceding clauses (A), (B) and (C), or (3) a combination of the investments described in 
clauses (1) and (2) above, such amounts so deposited being, available or maturing as to 
principal and interest in such amounts and at such times, without consideration of any 
reinvestment thereof, as will insure the availability of sufficient moneys to make such payment 
(all as confirmed by a nationally recognized firm of independent public accountants). At such 
times as a Bond shall be deemed to be paid hereunder, as aforesaid, it shall no longer be. 
secured by or entitled to the benefits of this Ordinance, except for the purposes of registration, 
transfer and exchange of Bonds and any such payment from such moneys or obligations. 

No such deposit under this section shall be made or accepted hereunder and no use 
made of any such deposit unless, in the case of Bonds (other than Bonds issued as bonds the 
interest on which is not excludable from the gross income of the owner thereof for federal 
income tax purposes), the applicable Bond Registrar, the applicable Ad Valorem Tax Escrow 
Agent or the applicable Defeasance Escrow Agent, as the case may be. shall have received an 
opinion of nationally recognized municipal bond counsel to the effed that such deposit and use 
would not cause any of such Bonds to be treated as "arbitrage bonds" within the meaning of 
Section 148 of the Code or any successor provision thereto. 

Nothing in this Ordinance shall prohibit a defeasance deposit of escrow securifies as 
provided in this section or a defeasance deposit with resped to the Outstanding Indebtedness 
pursuant to any Refunding Escrow Agreement authorized by Section 13(b) hereof, from being 
subject to a subsequent sale of such escrow securities and reinvestment of all or a portion of 
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the proceeds of that sale in escrow securities which, together with money to remain so held in 
trust, shall be sufficient to provide for payment of principal, redemption premium, if any, and 
interest on any of the defeased Bonds or Outstanding Indebtedness, as appropriate. Amounts 
held by the applicable Bond Registrar, the applicable Ad Valorem Tax Escrow Agent, any 
Defeasance Escrow Agent or any Refunding Escrow Agent in excess of the amounts needed so 
to provide for payment of the defeased Bonds or Outstanding Indebtedness, as appropriate, 
may be subjed to withdrawal by the City. The Mayor or an Authorized Officer is hereby 
authorized lo execute and deliver from time to time one or more agreements (and amendments 
thereto) with counterparties selected by an Authorized Officer, with respect to the investment 
and use of such excess amounts held by the applicable Bond Registrar, the applicable Ad 
Valorem Tax Escrow Agent, a Defeasance Escrow Agent or a Refunding Escrow Agent. 

Section 21. Notwithstanding any other provisions of this Ordinance, the terms and 
provisions of lhe trust indenture securing a series of Variable Rate Bonds as authorized in 
Section 2 hereof with respect to (a) the authenticafion, registration, transfer and destruction or 
loss of such Variable Rate Bonds, (b) subject to the limitation on redemption price set forth in 
Section 3(d) hereof, the redemption of such Variable Rate Bonds, or (c) the method of payment 
or defeasance of such Variable Rate Bonds, shall apply to such Variable Rate Bonds Issued 
pursuant lo this Ordinance. With respect to the Direct Purchase Bonds, an Authorized Officer is 
authorized to negotiate the terms and provisions of such Direct Purchase Bonds in addition to or 
as an alternative to the terms and provisions of the trust indenture securing a series of Variable 
Rale Bonds. 

Section 22. Any series of the Bonds, the Outstanding Indebtedness or the Outstanding 
Revenue Indebtedness may be restructured in a manner authorized by the Mayor or an 
Authorized Officer, including but not limited to (a) terminating credit enhancement or liquidity 
facilities fbr a series of Bonds. Outstanding Indebtedness or Outstanding Revenue 
Indebtedness, (b) replacing credit enhancement or liquidity facilities for a series of Bonds. 
Outstanding Indebtedness or Outstanding Revenue Indebtedness with similar credit 
enhancement or liquidity from a different provider, (c) replacing credit enhancement or liquidity 
faciiities for a series of Bonds, Outstanding Indebtedness or Outstanding Revenue 
Indebtedness with different forms of credit enhancement or liquidity from the same or a different 
provider, (d) adding additional credit enhancement or liquidity supplemental to that securing a 
series of Bonds, Outstanding Indebtedness or Outstanding Revenue Indebtedness, 
(e) removing or amending provisions for a series of Bonds, Outstanding Indebtedness or 
Outstanding Revenue Indebtedness, or in financing documents related thereto, to or for the 
benefit of credit enhancers or liquidity providers or adding provisions for the benefit of new or 
replacement credit enhancers or liquidity providers, (f) replacing an exisfing remarketing agent 
or remari^eting agents for Bonds. Outstanding Indebtedness or Outstanding Revenue 
Indebtedness with a remarketing agent br remarketing agents seleded by an Authorized Officer 
or assigning an existing remarkefing agreement to a remarketing agent or remarketing agents 
selected by an Authorized Officer, (g) converting lo or adding a different interest rate mode or 
modes under the documents pursuant to which such Bonds, Outstanding Indebtedness or 
Outstanding Revenue Indebtedness were issued, (h) adding a floating rate note (FRN) mode to 
any document pursuant to which such Bonds, Outstanding Indebtedness or Outstanding 



73668 JOURNAL-CITY COUNCIL-CHICAGO 2/5/2014 

Revenue Indebtedness were issued or refunding such Bonds, Outstanding Indebtedness or 
Outstanding Revenue Indebtedness using an FRN structure, or (i) selling or remarketing 
Outstanding Indebtedness or Outstanding Revenue Indebtedness pursuant to a direct purchase 
arrangement to one or more purchasers selected by an Authorized Officer either at par or with a 
discount or premium, subject to any limitafions or restrictions with respect to such adions being 
taken contained in this Ordinance with respect to the Bonds or an ordinance pursuant to which 
such Outstanding Indebtedness or Outstanding Revenue Indebtedness was issued, but 
provided, that if determined by an Authorized Officer to be necessary to achieve the financial 
interests of the City, such limitations or restrictions contained in an ordinance pursuanl to which 
such Outstanding Indebtedness or Outstanding Revenue Indebtedness was issued may be 
exceeded, but not in excess of the comparable limitations set forth in this Ordinance. The 
Mayor or an Authorized Officer is hereby authorized to enter into any amendments to or 
restatements of existing documents or to execute new documents, to consent to acfions being 
taken by others or to obtain the consent of other parties, and to cause to be prepared such 
remarketing documents, including disclosure documents, as may be necessary or desirable to 
effed any such debt restructuring and facilitate the remarketing of the Bonds. Outstanding 
Indebtedness or Outstanding Revenue Indebtedness, and to pay the fees, costs and expenses 
relating thereto, as the Mayor or an Authorized Officer executing the same determines-is 
necessary and desirable, the execution thereof by the Mayor or an Authorized Officer to 
evidence the City Council's approval of all such amendments. 

Section 23. Any funds heretofore or hereafter received by the City, pursuant to any 
Interest Rate Exchange Agreement and in connection with Outstanding Indebtedness, are 
hereby authorized to be expended for the payment or prepayment of any City Indebtedness; 
provided however, notwithstanding the foregoing, such authorization shall not apply to any 
funds the expenditure of which shall have been heretofore authorized by other applicable law. 

Section 24. To provide increased financial flexibility and protection to the City in 
connedion with Financing Transactions, the Mayor and each Authorized Officer are each 
hereby authorized to obtain one or more letters of credit, lines of credit, loan payment 
undertaking agreements or other fomns of financial security or credit enhancement lo secure 
payment of amounts due from the City in connection with each such. Financing Transaction, 
including payment of any purchase option price (each such document, instrument or form of 
financial security or credit enhancement being hereinafter referred to as a "Financing Credit 
Facility") with one or more financial institutions. The Mayor and each Authorized Officer are 
each hereby authorized to enter into one or more reimbursement agreements (each, a 
'Financing Reimbursement Agreement") and to execute and issue one or more promissory 
notes (each a "Financing Note") in connection with such Financing Credit Facilities. Any 
Financing Credit Facility, Financing Reimbursement Agreement or Financing Note shall be in 
substantially the form of the credit facilities, reimbursement agreements and promissory notes, 
respectively, previously entered into by the City in conneciion with existing Financing 
Transactions, existing lines of credit secured by the City or the sale of general obligation bonds 
or notes by the City, but with such revisions in text as the Mayor or an Authorized Officer 
executing the same shall determine are necessary or desirable, the execution thereof by the 
Mayor or an Authorized Officer to evidence the City Council's approval of all such revisions. 
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The annual fee paid to any financial institution that provides a Financing Credit Facility shall nol 
exceed three percent of the principal amount of the Financing Credit Facility outstanding during 
such annual period. The final form of any Financing Credit Facility. Financing Reimbursement 
Agreement or Financing Note entered into by the City pursuant to this paragraph shall be filed in 
the office of the City Cleric. The payment obligation of the City (each, a 'Financing Payment 
Obligation") in connedion with any Financing Credit Facility, Financing Reimbursement 
Agreement or Financing Note shall be a general obligafion of the City for the payment of which, 
both principal and interest, the City pledges its full faith, credit and resources. Each such 
Financing Payment Obligation shall bear interest at a rate not exceeding 18 percent per annum 
and shall mature not later than the fortieth anniversary of the final date of payment by the City 
under the related Financing Transaction (including the payment of any purchase option price). 
The Mayor and each Authorized Officer are each hereby authorized to execute and deliver any 
such Financing Credit Facility, Financing Reimbursement Agreement or Financing Note, and 
any amendment thereto or replacement thereof, under the seal of the City affixed and -attested 
by the City Clerk. In connection with any Financing Transaction, the Mayor and each 
Authorized Officer are each hereby authorized to retain one or more financial institufions to act 
as paying agent on behalf of the City. The City shall appropriate or otherwise provide amounts 
sufficient to pay when due all Financing Payment Obligations, and the City hereby covenants to 
take timely action as required by law to carry out the provisions of this paragraph, but. if for any 
such year it fails to do so. this Ordinance shall constitute a continuing appropriation ordinance of 
such amounts without any further action on the part of the City Council. 

Section 25. Section 3 of the 2002 Ordinance is hereby amended in ils entirety to read 
as follows: 

Section 3. Maximum Amount and Term. Without further authorization of this City 
Council, the maximum aggregate principal amount of all Authorized Debt outstanding 
under this ordinance at any time shall not exceed One Billion Dollars ($1,000,000,000) 
(exclusive of unpaid interest and fees). All Authorized Debt shall mature on or prior to 
January 1, 2032. 

Section 26. Section 2-32-031 of the Municipal Code is. hereby amended by deleting the 
language stricken through and by inserting the language underscored, as follows: 

2-32-031 Debt Management Policies; retention of rebate calculation agents, 
f inancial advisors and qualified independent representatives. 

(a) The chief financial officer and the comptroller shall each have 
authority lo retain, in connedion with debt obligations issued by the City, such 
rebate calculati'on agents as either such officer may deem necessary or desirable 
in order for such debt obligations to comply with applicable requirements of the 
Internal Revenue Code. As used in this section, the tonn 'chief financial offtcef^ 
shall mean the chief financial offtcor of-the City appointed by the mayofr 
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fb) The chief financjaj officgLshall have authority to retain, in connection 
with financial products and debt obligations purchased, entered into and/or 
issued by the City, such advisors to groyide structuring timing and related advice 
for such financial .products and debt obligations, as deemed necessary, in 
compliance with the applicable requirements of the Dodd-Frank Wall Street 
Reform and Consumer Protection Act. Public Law 111-203, and the regulations 
in connection therewith. 

(c) The chief financial officer shall have authority to retain, in connection 
y/ith debt obligations issued bv the Citv. such qualified independent 
cepresentatives for selecting, retaining and monitoring the performance of the 
City's interest rate exchange agreements, as deemed necessary or desirable in 
order for such interest rate exchange agreements to comply with applicable 
requirements of the Dodd-Frank Act and the regulations in connection therewith. 
As used in this section, "interest rate exchange agreements" shall mean those 
certain interest rate exchange agreements entered into pursuant to an ordinance 
of the city council authorizing the issuance of a series of bonds. 

fd) The chief financial officer shall have authority to adopt written policies 
which shall address the management of the city's bond, note and other debt 
issuances, including the entering into of interest rate exchange agreements and 
hiring of advisors in connection therewith. The chief financial officer may amend 
such written polides from time to time. Copies of each such written policy and 
any amendments thereto shall be kept on file with the comptroller. 

Section 27. To the extent that any ordinance, resolution, rule, order or provision of the 
Municipal Code, or part thereof, is in conflict with the provisions of this Ordinance, the provisions 
of this Ordinance shall be controlling. If any section, paragraph, clause or provision of this 
Ordinance shall be held invalid, the invalidity of such sedion, paragraph, clause or provision 
shall not affect any of the other provisions of this Ordinance. No provision of the Municipal 
Code or violation of any provision of the Municipal Code shall be deemed to render voidable at 
the option of the City any documenl, instrument or agreement aulhorized hereunder or to impair 
the validity of this Ordinance or the instruments authorized by this Ordinance or to impair the 
rights of the owners of the Bonds to receive payment of the principal of or interest on the Bonds 
or to impair the security for the Bonds; provided further that the foregoing shall not be deemed 
to affect the availability of any other remedy or penalty for any violation of any provision of the 
Municipal Code. 

Section 28. This Ordinance shall be published by the City Clerk, by causing to be 
printed in special pamphlet form at least five copies hereof which copies are to be made 
available in her office for public inspecfion and distribution to members of the public who may 
wish to avail themselves of a copy of this Ordinance. 

Section 29. This Ordinance shall be in full force and effect from and after its adoption, 
approval by the Mayor and publication as provided herein. 



EXHIBIT B 

FIRST AMENDMENT TO REVOLVING LINE OF CREDIT AGREEMENT 

See Tab 1. 
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AMENDED AND RESTATED NOTES 

See Tabs 5, 6 and 7. 


