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R A H M E M A N U E L 
MAYOR 

O F F I C E O F T H E M A Y O R 

C I T Y O F C H I C A G O 

' November 19, 2014 

TO THE HONORABLE, THE CITY COUNCIL 
OF THE CITY OF CHICAGO 

Ladies and Gentlemen: 

At the request of the Commissioner of Planning and Development, 1 transmit herewith 
ordinances authorizing the sale of City-owned property. 

Your favorable consideration of these ordinances will be appreciated. 

Very truly yours, 

Mayor 



ORDINANCE 

WHEREAS, the City of Chicago ("City") is a home rule unit of government by virtue of the 
provisions ofthe Constitution ofthe State of Illinois of 1970, and as such, may exercise any power 
and perform any function pertaining to its government and affairs; and 

WHEREAS, the City is the owner ofthe parcel of property located at 3151 W. Washington 
Street, Chicago, Illinois, which is legally described on Exhibit A attached hereto (the "City 
Property"), which City Property is located in the Midwest Redevelopment Project Area established 
pursuant to ordinances adopted by the City Council of the City (the "City Council") on May 17, 
2000, and published in the Journal of Proceedings ofthe City Council (the "Journal") for such date 
at pages 30775 through 30953, and amended pursuant to ordinance adopted by the City Council 
on May 9, 2012, and published in the Journal for such date at pages 25884 through 26069; and 

WHEREAS, a three-unit condominium building (the "Condominium Building") that was to 
have been developed solely on the parcel of property located at 3153 W. Washington Street, 
Chicago, Illinois, which is legally described on Exhibit B attached hereto (the "Developer 
Property"), was constructed on the Development Property and, without the City's consent, on the 
City Property (i.e., encroaches on the City Property), as shown in the plat of survey attached 
hereto as Exhibit C; and 

WHEREAS, Wells Fargo Bank, National Association ("Grantee"), with a principal place of 
business at 1 Home Campus, Des Moines, Iowa, 50328, administers one of the units in the 
Condominium Building on behalf of the owner US Bank National Association, as Trustee for 
SASCO 2007-WF1, and has offered to purchase the City Property from the City for the sum of 
Twenty Thousand and No/100 Dollars ($20,000.00), for the benefit of each of the unit owners of 
the Condominium Building; and 

WHEREAS, pursuant to Resolution No. 14-097-21 adopted on October 16, 2014, by the 
Plan Commission of the City of Chicago (the "Commission"), the Commission recommended to 
the City Council the approval of the negotiated sale of the Property to the Grantee; and 

WHEREAS, public notice advertising the City's intent to enter into a negotiated sale ofthe 
Property with the Grantee and requesting alternative proposals appeared in the Chicago 
Sun-Times, a newspaper of general circulation, on September 26, and October 3 and 10, 2014; 
and 

WHEREAS, no alternative proposals were received by the deadline indicated in the 
aforesaid notice; now, therefore, 

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF CHICAGO: 

SECTION 1. The City Council of the City hereby approves the sale of the Property to the 
Grantee for the amount of Twenty Thousand and No/100 Dollars ($20,000.00). 

SECTION 2. The Mayor or his proxy is authorized to execute, and the City Clerk or 
Deputy City Clerk is authorized to attest, a quitclaim deed conveying the Property to the Grantee, 
for the benefit of each of the unit owners of the Condominium Building. 



SECTION 3. If any provision of this ordinance shall be held to be invalid or 
unenforceable for any reason, the invalidity or unenforceability of such provision shall not affect 
any of the other provisions of this ordinance. 

SECTION 4. All ordinances, resolutions, motions or orders inconsistent with this 
ordinance are hereby repealed to the extent of such conflict. 

SECTION 5. This ordinance shall take effect upon its passage and approval. 



EXHIBIT A 

Legal Description of City Property 
(Subject to Title Commitment and Survey) 

LOT 10 IN ALLERTON'S SUBDIVISION OF BLOCK 22 OF D.S. LEE AND OTHERS' 
SUBDIVISION OF THE SOUTHWEST 1/4 OF SECTION 12, TOWNSHIP 39 NORTH, RANGE 
13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. 

P.I.N.: 16-12-324-003-0000 

Commonly known as 3151 W. Washington Boulevard, Chicago, Illinois 60612 



EXHIBIT B 

Legal Description of Developer Property 
(Subject to Title Commitment and Survey) 

LOT 11 IN ALLERTON'S SUBDIVISION OF BLOCK 22 OF D.S. LEE AND OTHERS' 
SUBDIVISION OF THE SOUTHWEST 1/4 OF SECTION 12, TOWNSHIP 39 NORTH, RANGE 
13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. 

P.I.N.s: 16-12-324-039-1001 
16-12-324-039-1002 
16-12-324-039-1003 

Commonly known 3153 W. Washington Boulevard, Units 1, 2 and 3, Chicago, Illinois 60612 



EXHIBIT C 

P'at of Survey 

fAttachedJ 
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C I T Y OF C H I C A G O 
ECONOMIC D I S C L O S U R E S T A T E M E N T 

AND A F F I D A V I T 

S E C T I O N I - G E N E R A L INFORMATION 

A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ i f applicable: 

Wells Fargo Bank, National Association 

Check ONE of the following three boxes: 

Indicate whether the Disclosing Party submitting this EDS is: 
1. [7]ttie Applicant 

OR 
2. [ ] a legal enlity holding a direct or indirect interest in the Applicant. State the legal name ofthe 

Applicant in which the Disclosing Party holds an interest: 
OR 

3. [ ] a legal entity with a right of control (see Section I I .B. l . ) State the legal name of the entity in 
which the Disclosing Party holds a right of control: 

Wells Fargo Bank, National Association 
B. Business address ofthe Disclosing Party: 

1 Home Campus, Des Moines, IA 50328 

312-443-1775 312-896-6798 ^^^^^oekelord.com 
C. Telephone: Fax: Email: 

Courtney Nogar 
D. Name of contact person: 

E. Federal Employer Identification No. (if you have one): 

F. Brief description of contract, transaction or other undertaking (referred to below as the "Matter") to 
which this EDS pertains. (Include project number and location of property, i f applicable): 

Purchase of the vacant lot located at 3153 Washington 

Department of Planning and Development 
G. Which City agency or department is requesting this EDS? 

I f the Matter is a contract being handled by the City's Department of Procurement Services, please 
complete the following: 

N/A N/A 
Specification # and Contract # 

• 

Vcr. 01-01-12 Page 1 of 13 



SECTION I I - DISCLOSURE OF OWNERSHIP INTERESTS 

A. NATURE OF THE DISCLOSING PARTY 

1. Indicate the nature of the Disclosing Party: 
] Person [ ] Limited liability company 
] Publicly registered business corporation [ ] Limited liability partnership 
] Privately held business corporation [ ] Joint venture 
] Sole proprietorship [ ] Not-for-profit corporation 
] General partnership (Is the not-for-profit corporation also a 501(c)(3))? 
] Limited partnership [ ] Yes [ ] No 
] Trust [j^ Other (please specify) 

National Banking Association 

2. For legal entities, the state (or foreign country) of incorporation or organization, i f applicable: 

United States of America 

3. For legal entities not organized in the State of Illinois: Has the organization registered to do 
business in the State of Illinois as a foreign entity? 

[ ] Yes f^] No [ ] N/A 

B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY: 

1. List below the ful l names and titles of all executive officers and all directors of the entity. 
NOTE: For not-for-profit corporations, also list below all members, i f any, which are legal entities. I f 
there are no such members, write "no members." For trusts, estates or other similar entities, list below 
the legal titleholder(s). 

I f the entity is a general partnership, limited partnership, limited liability company, limited liability 
partnership or joint venture, list below the name and title of each general partner, managing member, 
manager or any other person or entity that controls the day-to-day management of the Disclosing Party. 
NOTE: Each legal entily listed below must submit an EDS on ils own behalf. 

Name Title 
See Attachment "A" 

2. Please provide the following information concerning each person or entity having a direct or 
indirect beneficial interest (including ownership) in excess of 7.5% of the Disclosing Party. Examples 
of such an interest include shares in a corporation, partnership interest in a partnership or joint venture. 
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ATTACHMENT "A" 

WELLS FARGO BANK, NATIONAL ASSOCIATION 

Directors and Regulation O Executive Officers 
(Effective as of: May 15,2014) 

Directors 

Michael J. Heid 
Michael J. Loughlin 
Avid Modjtabai 
Nicholas G. Moore 
Philip J. Quigley 
John R. Shrewsberry 
Timothy J. Sloan 
John G. Stumpf 
Carrie L. Tolstedt 

Regulation O Executive Officers 

Patricia R. Callahan Senior Executive Vice President 

& Chief Administrative Officer 

David M. Carroll Senior Executive Vice President 

Michael J. Heid Executive Vice President 

Richard D. Levy Executive Vice President & Controller 

Michael J. Loughlin Senior Executive Vice President & Chief Risk Officer 

Avid Modjtabai Senior Executive Vice President 

Kevin A. Rhein Senior Executive Vice President 
& Chief Information Officer 

John R. Shrewsberry Senior Executive Vice President 

& Chief Financial Officer 

Timothy J. Sloan Senior Executive Vice President (Head of Wholesale Banking) 

James M. Strother Senior Executive Vice President & General Counsel 

John G. Stumpf Chainnan of the Board 

Carrie L. Tolstedt President & Chief Executive Officer 



interest of a member or manager in a limited liability company, or interest ofa beneficiary ofa trust, 
estate or other similar entity. If none, state "None." NOTE: Pursuant to Section 2-154-030 ofthe 
Municipal Code of Chicago ("Municipal Code"), the City may require any such additional information 
from any applicant which is reasonably intended to achieve full disclosure. 

Name Business Address Percentage Interest in the 
Disclosing Party 

Wells Fargo & Company, 420 Montgomery Street, San Francisco, CA 94104 indirectly owns 97.88% 

WFC Holdings Corporation, 420 Montgomery Street, San Francisco, CA 94104 directly owns 100% 

SECTION III -- BUSINESS RELATIONSHIPS WITH CITY E L E C T E D OFFICIALS 

Has the Disclosing Party had a "business relationship," as defined in Chapter 2-156 ofthe Municipal 
Code, with any City elected official in the 12 months before the date this EDS is signed? 

[JYes [7] N 0 See Attachment "B" 

If yes, please identify below the name(s) of such City elected official(s) and describe such 
relationship(s): 

SECTION IV - DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES 

The Disclosing Party must disclose the name and business address of each subcontractor, attorney, 
lobbyist, accountant, consultant and any other person or entity whom the Disclosing Party has retained 
or expects to retain in connection with the Matter, as well as the nature of the relationship, and the total 
amount of the fees paid or estimated to be paid. The Disclosing Party is not required to disclose 
employees who are paid solely through the Disclosing Party's regular payroll. 

"Lobbyist" means any person or entity who undertakes to influence any legislative or administrative 
action on behalf ofany person or entity other than: (1) a not-for-profit entity, on an unpaid basis, or (2) 
himself "Lobbyist" also means any person or entity any part of whose duties as an employee of 
another includes undertaking to influence any legislative or administrative action. 

If the Disclosing Party is uncertain whether a disclosure is required under this Section, the 
Disclosing Party must either ask the Cily whether disclosure is required or make the disclosure. 
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Attachment "B" 

Section III - Business Relationships with City Elected Officials 

The undersigned warrants, to the best of his knowledge after due inquiry, that the Disclosing Party has 
had no business relationship with any City elected official in 12 months before the date the undersigned 
has signed this EDS. 

Note that in the ordinary course of its business. Wells Fargo Bank, N.A. makes loans of various types 
with individuals and businesses. We have determined that these loans do not constitute a "business 
relationship" as defined in Chapter 2-156 of the Municipal Code. 

Note further that the Disclosing Party has no way of identifying spouses or domestic partners of any City 
elected official, or the identities of any entities in which any city elected official or his or her spouse or 
domestic partner has a financial interest, and thus limits its certification to "City elected officials" as 
specially required by Section III. Specifically, we made due inquiry with respect to the City's Aldermen, 
the Mayor, the Treasurer and the City Cierk. 

3526054 



Name (indicate whether Business 
retained or anticipated Address 
to be retained) 

Locke Lorde LLP 111 S. Wacker Drive 

Relationship to Disclosing Party 
(subcontractor, attorney, 
lobbyist, etc.) 

Counsel to Wells Fargo 

Fees (indicate whether 
paid or estimated.) NOTE: 
"hourly rate" or "t.b.d." is 
not an acceptable response. 
$10,000 

Chicago, IL 60606 

(Add sheets i f necessary) 

[ ] Check here if the Disclosing Party has not retained, nor expects to retain, any such persons or entities. 

S E C T I O N V -- C E R T I F I C A T I O N S 

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE 

Under Municipal Code Section 2-92-415, substantial owners of business entities that contract with 
the City must remain in compliance with their child support obligations throughout the contract's term. 

Has any person who directly or indirectly owns 10% or more ofthe Disclosing Party been declared in 
arrearage on any child support obligations by any Illinois court of competent jurisdiction? 

[ ] Yes [ ] No P^No person directly or indirectly owns 10% or more of the 
Disclosing Party. 

I f "Yes," has the person entered into a court-approved agreement for payment of all support owed and 
is the person in compliance with that agreement? 

[JYes [ JNo 

B. FURTHER CERTIFICATIONS 

1. Pursuant to Municipal Code Chapter 1-23, Article I ("Article r)(which the Applicant should 
consult for defined terms (e.g., "doing business") and legal requirements), i f the Disclosing Party 
submitting this EDS is the Applicant and is doing business with the City, then the Disclosing Party 
certifies as follows: (i) neither the Applicant nor any controlling person is currently indicted or charged 
with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any 
criminal offense involving actual, attempted, or conspiracy to commit bribery, theft, fraud, forgery, 
perjury, dishonesty or deceit against an officer or employee of the City or any sister agency; and (ii) the 
Applicant understands and acknowledges that compliance with Article I is a continuing requirement for 
doing business with the City. NOTE: I f Article I applies to the Applicant, the permanent compliance 
timeframe in Article 1 supersedes some five-year compliance timeframes in certifications 2 and 3 below. 
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2. The Disclosing Party and, i f the Disclosing Party is a legal entity, all of those persons or entities 
identified in Section I I . B . l . ofthis EDS: 

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily 
excluded from any transactions by any federal, state or local unit of government; 

b. have not, within a five-year period preceding the date ofthis EDS, been convicted of a criminal 
offense, adjudged guilty, or had a civil judgment rendered against them in connection with: 
obtaining, attempting to obtain, or performing a public (federal, state or local) transaction or 
contract under a public transaction; a violadon of federal or state antitrust statutes; fraud; 
embezzlement; theft; forgery; bribery; falsification or destruction of records; making false 
statements; or receiving stolen property; 

c. are not presently indicted for, or criminally or civilly charged by, a governmental entity (federal, 
state or local) with committing any of the offenses set forth in clause B.2.b. ofthis Section V; 

d. have not, within a five-year period preceding the date of this EDS, had one or more public 
transactions (federal, state or local) terminated for cause or default; and 

e. have not, within a five-year period preceding the date of this EDS, been convicted, adjudged 
guilty, or found liable in a civil proceeding, or in any criminal or civil action, including actions 
concerning environmental violations, instituted by the City or by the federal govemment, any 
state, or any other unit of local government. 

3. The certifications in subparts 3, 4 and 5 concern: 

• the Disclosing Party; 
• any "Contractor" (meaning any contractor or subcontractor used by the Disclosing Party in 

connection with the Matter, including but not limited to all persons or legal entities disclosed under 
Section IV, "Disclosure of Subcontractors and Olher Retained Parties"); 
• any "Affiliated Entity" (meaning a person or entity that, directly or indirectly: controls the 

Disclosing Party, is controlled by the Disclosing Party, or is, with the Disclosing Party, under 
common control of another person or entity. Indicia of control include, without limitation: 
interlocking management or ownership; identity of interests among family members, shared facilities 
and equipment; common use ofemployees; or organization of a business entity following the 
ineligibility of a business entity to do business with federal or state or local government, including 
the City, using substantially the same management, ownership, or principals as the ineligible entity); 
with respect to Contractors, the term Affiliated Entity means a person or entity that direcdy or 
indirectly controls the Contractor, is controlled by it, or, with the Contractor, is under common 
control of another person or entity; 

• any responsible official of the Disclosing Party, any Contractor or any Affiliated Entity or any 
other official, agent or employee of the Disclosing Party, any Contractor or any Affiliated Entity, 
acting pursuant to the direction or authorization of a responsible official ofthe Disclosing Party, any 
Contractor or any Affiliated Entity (collectively "Agents"). 
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Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entily of either the Disclosing Party 
or any Contractor nor any Agents have, during the five years before the date this EDS is signed, or, with 
respect to a Contractor, an Affiliated Entity, or an Affiliated Entity ofa Contractor during the five years 
before the date of such Contractor's or Affiliated Entity's contract or engagement in connecdon with the 
Matter: 

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to 
bribe, a public officer or employee of the City, the State of Illinois, or any agency of the federal 
government or of any state or local government in the United States of America, in that officer's 
or employee's official capacity; 

b. agreed or colluded with other bidders or prospecdve bidders, or been a party to any such 
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or 
prospecdve bidders, in restraint of freedom of competition by agreement to bid a fixed price or 
otherwise; or 

c. made an admission of such conduct described in a. or b. above that is a matter of record, but 
have not been prosecuted for such conduct; or 

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance). 

4. Neither the Disclosing Party, Affiliated Entity or Contractor, or any of their employees, officials, 
agents or partners, is barred from contracdng with any unit of state or local government as a result of 
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in 
violation of 720 ILCS 5/33E-4; or (3) any similar offense ofany state or of the United States of 
America that contains the same elements as the offense of bid-rigging or bid-rotating. 

5. Neither the Disclosing Party nor any Affiliated Entity is listed on any of the following lists 
maintained by the Office of Foreign Assets Control ofthe U.S. Department ofthe Treasury or the 
Bureau of Industry and Security of the U.S. Department of Commerce or their successors: the Specially 
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the 
Debarred List. 

6. The Disclosing Party understands and shall comply with the applicable requirements of Chapters 
2-55 (Legislative Inspector General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) of the 
Municipal Code. 

7. I f the Disclosing Party is unable to certify to any of the above statements in this Part B (Further 
Certifications), the Disclosing Party must explain below: 
See Attachment "C" 
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ATTACHMENT "C" 

ATTACHMENT TO SECTION V, PART B-CERTAIN OFFENSES INVOLVING CCC AND SISTER 
AGENCIES AND SECTION V, PART C-FURTHER CERTIFICATIONS 

The Disclosing Party certifies the accuracy ofthe certifications contained in Section V, 
paragi-aph B (1-3) and C (1-5) only as to itself, and certifies that to the best of the Disclosing Party's knowledge 
after due inquiry: (i) the statements in paragi-aphs B (1-3) and C (1-5) are accurate with respect to the executive 
officers and directors of the Disclosing Party identified in Section II.B.l.a of the EDS and (ii) the statements in 
paragraphs C (3-5) are accurate with respect to any "Contractors" of the Disclosing Party identified in Section 
IV ofthe EDS. 

Notwithstanding the forgoing, in the ordinary course of its business. Wells Fargo receives various complaints 
and lawsuits which contain an assortment of allegations, some ofwhich may result in judgments against Wells 
Fargo. Like all major institutions. Wells Fargo is subject to various litigations and proceedings pursuant to 
which judgments, injunctions or liens may be issued. Wells Fargo responds regularly to inquiries and 
investigations by governmental entities and, as a highly regulated diversified financial institution has in the past 
entered into settlements of some of those investigations, including the one specified below. Wells Fargo Bank, 
N.A. has paid municipal fines in connection with a small number of houses for alleged violations of local 
housing ordinances, some of which are characterized as misdemeanors. However, there have been no 
judgments, injunctions or liens arising out of such litigations or proceedings in the last five years that would 
materially impair Wells Fargo's ability as of this date to conduct its business or meet its obligations under the 
transaction to which this EDS relates. Also in the ordinary course of its business. Wells Fargo regularly enters 
into financial transactions of various types with public entities throughout the United States. It is possible that 
one or more public entities have terminated a transaction for cause or default. 

For a description of certain legal proceedings, please see the Wells Fargo's SEC filings, 
https://www.wellsfargo.com/invest relations/filings, a summary of which are on file with the City. The City 
also has on file the Wells Fargo press release dated December 8, 2011 regarding the municipal derivatives bid 
practices settlement with the Office of the Comptroller of the Currency, Securities and Exchange Commission, 
the U.S. Internal Revenue Service, U.S. Department of Jusdce and a group of state Attomeys General. On 
February 9, 2012, Wells Fargo & Company issued a press release regarding an agreement with the federal 
govemment and state attomeys general conceming mortgage servicing, foreclosure and origination issues, and 
filed an SEC Form 8-K in accordance therewith. Material updates to Wells Fargo's SEC filings will be provided 
in connection with future EDS filings. 
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WELLS FARGO & COMPANY SEC FILINGS (Attachment "C") 

Legal Proceedings Section from 10-K filed 2/28/08 (Wachovia) 

Wachovia and certain of our subsidiaries are involved in a number of judicial, regulatory and arbitration proceedings 
concerning matters arising from the conduct of our business activities. These proceedings include actions brought 
against Wachovia and/or its subsidiaries with respect to transactions in which Wachovia and/or our subsidiaries 
acted as banker, lender, underwriter, financial advisor or broker or in activities related thereto. In addition, Wachovia 
and its subsidiaries may be requested to provide information or otherwise cooperate with governmental authorities 
in the conduct of investigations of other persons or industry groups. It is Wachovia's policy to cooperate in all 
regulatory inquiries and investigations. 

Although there can be no assurance as to the ultimate outcome, Wachovia and/or our subsidiaries have generally 
denied, or believe we have a meritorious defense and will deny, liability in all significant litigation pending against us, 
including the matters described below, and we intend to defend vigorously each such case. Reserves are established 
for legal claims when payments associated with the claims become probable and the costs can be reasonably 
estimated. The actual costs of resolving legal claims may be substantially higher or lower than the amounts reserved 
for those claims. 

In the Matter of KPMG LLP Certain Auditor Independence Issues. The SEC has requested Wachovia to produce certain 
information concerning any agreements or understandings by which Wachovia referred clients to KPMG LLP during 
the period January 1, 1997 to November 2003 in connection with an inquiry regarding the independence of KPMG 
LLP as Wachovia's outside auditors during such period. Wachovia is continuing to cooperate with the SEC in its 
inquiry, which is being conducted pursuant to a formal order of investigation entered by the SEC on October 21, 2003. 
Wachovia believes the SEC's inquiry relates to certain tax services offered to Wachovia customers by KPMG LLP 
during the period from 1997 to early 2002, and whether these activities might have caused KPMG LLP not to be 
"independent" from Wachovia, as defined by applicable accounting and SEC regulations requiring auditors of an SEC-
reporting company to be independent ofthe company. Wachovia and/or KPMG LLP received fees in connection with a 
small number of personal financial consulting transactions related to these services. KPMG LLP has confirmed to 
Wachovia that during all periods covered by the SEC's inquiry, including the present, KPMG LLP was and is 
"independent" from Wachovia under applicable accounting and SEC regulations. 

Financial Advisor Wage/Hour Class Action Litigation. Wachovia Securities, LLC, Wachovia's retail securities brokerage 
subsidiary, is a defendant in multiple state and nationwide putative class actions alleging unpaid overtime wages and 
improper wage deductions for financial advisors. In December 2006 and January 2007, related cases pending in U.S. 
District courts in several states were consolidated for case administrative purposes in the U.S. District Court for the 
Central District of California pursuant to two orders of the Multi-District Litigation Panel. There is an additional case 
alleging a statewide class under California law, which is currently pending in Superior Court in Los Angeles County, 
California. Wachovia believes that it has meritorious defenses to the claims asserted in these lawsuits, which are part 
of an industry trend of related wage/hour class action litigation, and intends to defend vigorously the cases. 

Adelphia Litigation. Certain Wachovia affiliates are defendants in an adversary proceeding previously pending in the 
United States Bankruptcy Court for the Southern District of New York related to the bankruptcy of Adelphia 
Communications Corporalion ("Adelphia"). In Februaiy 2006, an order was entered moving the case to the United 
States District Court for the Southern District of New York. The Official Committee of Unsecured Creditors in 
Adelphia's bankruptcy case has filed claims on behalf of Adelphia against over 300 financial services companies, 
including the Wachovia affiliates. The complaint asserts claims against the defendants under state law, bankruptcy 
law and the Bank Holding Company Act and seeks equitable relief and an unspecified amount of compensatory and 
punitive damages. The Official Committee of Equity Security Holders has sought leave to intervene in that complaint 
and sought leave to bring additional claims against certain of the financial services companies, including the Wachovia 
affiliates, including additional federal and state claims. On August 30, 2005, the bankruptcy court granted the 
creditors' committee and the equity holders' committee standing to proceed with their claims. On June 11, 2007, the 
court granted in part and denied in part the motions to dismiss filed by Wachovia and other defendants. On July 11, 
2007, Wachovia and other defendants requested leave to appeal the partial denial of the motions to dismiss. On 
January 17, 2008, the district court affirmed the decision ofthe bankruptcy court on the motion to dismiss with the 
exception that it dismissed one additional claim. 
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In addition, certain affiliates of Wachovia, together with numerous other financial services companies, have been 
named in several private civil actions by investors in Adelphia debt and/or equity securities, alleging among other 
claims, misstatements in connection with Adelphia securities offerings between 1997 and 2001. Wachovia affiliates 
acted as an underwriter in certain of those securities offerings, as agent and/or lender for certain Adelphia credit 
facilities, and as a provider of Adelphia's treasury/cash management services. These complaints, which seek 
unspecified damages, have been consolidated in the United States District Court for the Southern District of New York. 
In separate orders entered in May and July 2005, the District Court dismissed a number ofthe securities law claims 
asserted against Wachovia, leaving some securities law claims pending. Wachovia still has a pending motion to 
dismiss with respect to these claims. On June 15, 2006, the District Court signed the preliminary order with respect to 
a proposed settlement of the securities class action pending against Wachovia and the other financial services 
companies. At a fairness hearing on the settlement on November 10,2006, the District Court approved the settlement 
Wachovia's share ofthe settlement, $1,173 million, was paid in November 2006. The other private civil actions have 
not been settled. 

Le-Nature's, Inc. Wachovia Bank, N.A. is the administrative agent on a $285 million credit facility extended to Le-
Nature's, Inc. in September 2006, ofwhich approximately $270 million was syndicated to other lenders by Wachovia 
Capital Markets, LLC as Lead Arranger and Sole Bookrunner. Le-Nature's was the subject of a Chapter 7 bankruptcy 
petition which was converted to a Chapter 11 bankruptcy petition in November 2006 in U.S. Bankruptcy Court in 
Pittsburgh, Pennsylvania following a report by a court-appointed custodian in a proceeding in Delaware that revealed 
fraud and significant accounting irregularities on the part of Le-Nature's management, including maintenance of a 
dual set of financial records. On March 14, 2007, Wachovia filed an action against several hedge funds in Superior 
Court for the State ofNorth Carolina entitled Wacliovia Bank, National Association and Wachovia Capital Markets LLC 
V. Harbinger Capital Partners Master Fund I, Ltd. et al, alleging that the hedge fund defendants had acquired a 
significant quantity of the outstanding debt with full knowledge of the Le Nature's fraud and with the intention of 
pursuing alleged fraud and other tort claims against Wachovia purportedly related to its role in the Le-Nature's credit 
facility. The assertion of such claims would constitute a violation of North Carolina's legal and public policy 
prohibitions on champerty and maintenance. A preliminary injunction has been entered by the Court that, among 
other things, prohibits defendants from asserting any such claims in any other forum, but allowing these defendants 
to bring any claims they believe they possess against Wachovia as compulsory counterclaims in the North CaroHna 
action. On September 18, 2007, these defendants filed an action in the U.S. District Court for the Southern District of 
New York against Wachovia Capital Markets LLC, a third party and two members of Le-Nature's management 
asserting claims arising under federal RICO laws. Three original purchasers of the debt also joined the action and 
asserted various tort claims, including fraud. Wachovia has filed a motion in the North Carolina court seeking to have 
these defendants held in contempt for violating the preliminary injunction and is seeking dismissal of the New York 
action. Wachovia, which itself was victimized by the Le-Nature's fraud, will pursue its rights against Le-Nature's and 
in this litigation vigorously. 

Interchange Litigation. Wachovia Bank, N.A. and Wachovia are named as defendants in seven putative class actions 
filed on behalf of a plaintiff class of merchants with regard to the interchange fees associated with Visa and 
Mastercard payment card transactions. These actions have been consolidated with more than 40 other actions, which 
did not name Wachovia as a defendant, in the United Stated District Court for the Ea.stern District of New York. Visa, 
Mastercard and several banks and bank holding companies are named as defendants in various of these actions which 
were consolidated before the Court pursuant to orders ofthe Judicial Panel on Multidistrict Litigation. The amended 
and consolidated complaint asserts claims against defendants based on alleged violations of federal and state 
antitrust laws and seeks damages, as well as injunctive relief. Plaintiff merchants allege that Visa, Mastercard and 
their member banks unlawfully collude to set interchange fees. Plaintiffs also allege that enforcement of certain Visa 
and MasterCard rules and alleged tying and bundling of services offered to merchants are anticompetitive. The 
payment card association defendants and banking defendants are aggressively defending the consolidated action. 
Wachovia, along with other members of Visa, is a party to Loss and Judgment Sharing Agreements, which provide that 
Wachovia, along with other member banks of Visa, will share, based on a formula, in any losses in connection with 
certain litigation specified in the Agreements, including the Interchange Litigation. On November 7, 2007, Visa 
announced that it had reached a settlement with American Express in connection with certain litigation which is 
covered by Wachovia's obligations as a Visa member bank and by the Loss Sharing Agreement 

Payment Processing Center. On February 17, 2006, the U.S. Attorney's Office for the Eastern District of Pennsylvania 
filed a civil fraud complaint against a former Wachovia Bank, N.A. customer. Payment Processing Center ("PPC"). PPC 
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was a third party payment processor for telemarketing and catalogue companies. On April 12, 2007, a civil class 
action, Faloney et al. v. Wachovia, was filed against Wachovia in the U.S. District Court for the Eastern District of 
Pennsylvania by a putative class of consumers who made purchases through telemarketer customers of PPC. The suit 
alleges that between April 1, 2005 and February 21, 2006, Wachovia conspired with PPC to facilitate PPC's purported 
violation of RICO. The Office of the Comptroller of the Currency is conducting a formal investigation of Wachovia's 
handling of the PPC account relationship and of five other customers engaged in similar businesses. Wachovia is 
vigorously defending the civil lawsuit and is cooperating with government officials in the investigations of PPC and 
Wachovia's handling of the PPC customer relationship. 

Municipal Derivatives Bid Practices Investigation. The Department of Justice ("DOJ") and the SEC, beginning in 
November 2006, have been requesting information from a number of financial institutions, including Wachovia Bank, 
N.A.'s municipal derivatives group, generally with regard to competitive bid practices in the municipal derivative 
markets. In connection with these inquiries, Wachovia Bank, N.A. has received subpoenas from both the DOJ and SEC 
seeking documents and information. The DOJ and the SEC have advised Wachovia Bank, NA. that they believe certain 
of its employees engaged in improper conduct in conjunction with certain competitively bid transactions and, in 
November 2007, the DOJ notified two Wachovia Bank, N.A. employees, both of whom are on administrative leave, that 
they are regarded as targets ofthe DOJ's investigation. Wachovia Bank, N.A. has been cooperating and continues to 
fully cooperate with the government investigations. 

Other Regulatory Matters. Governmental and self-regulatory authorities have instituted numerous ongoing 
investigations of various practices in the securities and mutual fund industries, including those discussed in 
Wachovia's previous filings with the SEC and those relating to sales practices and record retention. The investigations 
cover advisory companies to mutual funds, broker-dealers, hedge funds and others. Wachovia has received subpoenas 
and other requests for documents and testimony relating to the investigations, is endeavoring to comply with those 
requests, is cooperating with the investigations, and where appropriate, is engaging in discussions to resolve the 
investigations. Wachovia is continuing its own internal review of policies, practices, procedures and personnel, and is 
taking remedial action where appropriate. 

Outlook. Based on information currently available, advice of counsel, available insurance coverage and established 
reserves, Wachovia believes that the eventual outcome of the actions against Wachovia and/or its subsidiaries, 
including the matters described above, will not individually or in the aggregate, have a material adverse effect on 
Wachovia's consolidated financial position or results of operations. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be material to 
Wachovia's results of operations for any particular period. 

Legal Procceding.s Section from 1st Quarter 2008 10-Q filed S/12/08 (Wachovia) 
Wachovia and certain of our subsidiaries are involved in a number of judicial, regulatory and arbitration proceedings 
concerning matters arising from the conduct of our business activities. These proceedings include actions brought 
against Wachovia and/or its subsidiaries with respect to transactions in which Wachovia and/or our subsidiaries 
acted as banker, lender, underwriter, financial advisor or broker or in activities related thereto. In addition, Wachovia 
and its subsidiaries may be requested to provide information or otherwise cooperate with governmental authorities 
in the conduct of investigations of other persons or industry groups. It is Wachovia's policy to cooperate in all 
regulatory inquiries and investigations. 

Although there can be no assurance as to the ultimate outcome, Wachovia and/or our subsidiaries have generally 
denied, or believe we have a meritorious defense and will deny, liability in all significant litigation pending against us, 
including the matters described below, and we intend to defend vigorously each such case. Reserves are established 
for legal claims when payments associated with the claims become probable and the costs can be reasonably 
estimated. The actual costs of resolving legal claims may be substantially higher or lower than the amounts reserved 
for those claims. 

The following supplements certain matters previously reported in Wachovia's Annual Report on Form 10-K for the 
year ended December 31, 2007. 

Le-Nature's, Inc Wachovia Bank, N.A. is the administrative agent on a $285 million credit facility extended to Le-
Nature's, Inc. in September 2006, ofwhich approximately $270 million was syndicated to other lenders by Wachovia 
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Capital Markets, LLC as Lead Arranger and Sole Bookrunner. Le-Nature's was the subject ofa Chapter 7 bankruptcy 
petition which was converted to a Chapter 11 bankruptcy petition in November 2006 in U.S. Bankruptcy Court in 
Pittsburgh, Pennsylvania following a report by a court-appointed custodian in a proceeding in Delaware that revealed 
fraud and significant accounting irregularities on the part of Le-Nature's management, including maintenance of a 
dual set of financial records. On March 14, 2007, Wachovia filed an action against several hedge funds in Superior 
Court for the State of North Carolina entitled Wachovia Bank, National Association and Wachovia Capital Markets LLC 
V. Harbinger Capital Partners Master Fund I, Ltd. et a!., alleging that the hedge fund defendants had acquired a 
significant quantity of the outstanding debt with full knowledge of the Le Nature's fraud and with the intention of 
pursuing alleged fi-aud and other tort claims against Wachovia purportedly related to its role in the Le-Nature's credit 
facility. The assertion of such claims would constitute a violation of North Carolina's legal and public policy 
prohibitions on champerty and maintenance. A preliminary injunction was entered by the Court that, among other 
things, prohibited defendants from asserting any such claims in any other forum. On September 18, 2007, these 
defendants filed an action in the U.S. District Court for the Southern District of New York against Wachovia Capital 
Markets LLC, a third party and two members of Le-Nature's management asserting claims arising under federal RICO 
laws. Three original purchasers ofthe debt also joined the action and asserted various tort claims, including fraud. On 
March 13, 2008 the North Carolina judge granted Defendants' motion to stay the North Carolina action and modified 
the injunction to allow the Defendants to attempt to assert claims in the New York action, which they have now done. 
Wachovia has appealed this decision to the North Carolina Court of Appeals. Wachovia has filed a motion to dismiss 
the New York action which remains pending; if that motion is granted, the North Carolina judge has indicated that he 
will revisit the stay order. On April 4, 2008, Le-Nature's Director of Accounting pled guilty to four felony counts in 
federal district court in Pittsburgh, including one count of bank fraud for defrauding Wachovia. On April 28, 2008 
holders of Le-Nature's Senior Subordinated Note.s, an offering which was underwritten by Wachovia in June 2003, 
sued in state court in California alleging various fraud claims relating to that offering. Wachovia itself was victimized 
by the Le-Nature's fraud, and will pursue its rights against Le-Nature's and defend its interests vigorously in all 
litigation. 

Payment Processing Center. On February 17, 2006, the U.S. Attorney's Office for the Eastern District of Pennsylvania 
filed a civil fraud complaint against a former Wachovia Bank, N.A. customer. Payment Processing Center ("PPC"). PPC 
was a third party payment processor for telemarketing and catalogue companies. On April 12, 2007, a civil class 
action, Faloney et al. v. Wachovia, was filed against Wachovia in the U.S. District Court for the Eastern District of 
Pennsylvania by a putative class of consumers who made purchases through telemarketer customers of PPC. The suit 
alleges that between April 1, 2005 and February 21, 2006, Wachovia conspired with PPC to facilitate PPC's purported 
violation of RICO. On February 15, 2008, a second putative class action, Harrison v. Wachovia, was filed in the U.S. 
District Court for the Eastern District of Pennsylvania by a putative class of consumers who made purchases through 
telemarketing customers of three other third party payment processors which banked with Wachovia. This suit 
alleges that Wachovia conspired with these payment processors to facilitate purported violations of RICO. On 
April 24, 2008, Wachovia and the Office of the Comptroller of the Currency ("OCC") entered into an Agreement to 
resolve the OCC's investigation into Wachovia's relationship with PPC and three other companies. The Agreement 
provides, among other things, that (i) Wachovia will provide restitution to consumers, (ii) will create a segregated 
account in the amount of $125 million to cover the estimated maximum cost of the restitution, (iii) will fund 
organizations that provide education for consumers over a two year period in the amount of $8.9 million, (iv) will 
make various changes to its policies and procedures related to customers that use remotely created checks and 
(v) will appoint a special Compliance Committee to oversee compliance with the Agreement Wachovia and the OCC 
also entered into a Consent Order for Payment of a Civil Money Penalty whereby Wachovia, without admitting or 
denying the allegations contained therein, agreed to payment of a $10 million civil money penalty. Wachovia is 
cooperating with government officials and is vigorously defending the civil lawsuits. 

Municipal Derivatives Bid Practices Investigation. The Department of Justice ("DOJ") and the SEC, beginning in 
November 2006, have been requesting information from a number of financial institutions, including Wachovia Bank, 
N.A.'s municipal derivatives group, generally with regard to competitive bid practices in the municipal derivative 
markets. In connection with these inquiries, Wachovia Bank, N.A. has received subpoenas from both the DOJ and SEC 
seeking documents and information. The DOJ and the SEC have advised Wachovia Bank, N.A. that they believe certain 
of its employees engaged in improper conduct in conjunction with certain competitively bid transactions and, in 
November 2007, the DOJ notified two Wachovia Bank, N.A. employees, both of whom arc on admini.strative leave, that 
they are regarded as targets of the DOJ's investigation. Wachovia Bank, N.A. has been cooperating and continues to 
fully cooperate with the govemment investigations. In addition, Wachovia Bank N.A. and other financial institutions 
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have been named as defendants in four substantially identical purported class actions filed in different U.S. Distinct 
Courts. Tho complaints allege that Wachovia Bank, N.A. and various co-defendant financial institutions engaged in an 
anti-competitive conspiracy regarding bids for municipal derivatives (including Guaranteed Investment Conti'acts) 
sold to issuers of municipal bonds. All the complaints assert claims for violations of Section 1 ofthe Sherman Act, and 
one complaint also asserts a claim for unjust enrichment The defendants have filed motions to consolidate these 
actions into one proceeding. Wachovia intends to vigorously defend its rights in these actions. 

Auction Rate Securities. Since February 2008 the auctions which set the rates for most auction rate securities have 
failed resulting in a lack of liquidity for these auction rate securities. Wachovia Securities, LLC and affiliated firms 
have received inquiries and subpoenas from the SEC and several state regulators requesting information concerning 
the underwriting, sale and subsequent auctions of municipal auction rate securities and auction rate preferred 
securities. Further review and inquiry is anticipated by the regulatory authorities and Wachovia will cooperate fully. 
Wachovia and Wachovia Securities, LLC have been named in a civil suit captioned Judy M. Waldman Trustee v. 
Wachovia Corporation and Wachovia Securities LLC filed March 19, 2008 in the United States District Court for the 
Southern District of New York. The suit seeks class action status for customers who purchased and continue to hold 
auction rate securities based upon alleged misrepresentations made with respect to the quality, risk and 
characteristics of auction rate securities. Wachovia intends to vigorously defend the civil litigation. 

Other Regulatory Matters and Government Investigations. In the course of its banking and financial services businesses, 
Wachovia and its affiliates are subject to infonnation requests and investigations by governmental and self-regulatory 
authorities. These authorities have instituted numerous ongoing investigations of various practices in the banking, 
securities and mutual fund industries, including those discussed in Wachovia's previous filings with the SEC and those 
relating to anti-money laundering, sales practices, record retention and other laws and regulations involving our 
customers and their accounts. 

In general, the investigations cover advisory companies to mutual funds, broker-dealers, hedge funds and others and 
may involve the activities of customers or third parties with respect to accounts maintained by Wachovia or 
transactions in which Wachovia may be involved. Wachovia has received subpoenas and other requests for 
documents and testimony relating to the investigations, is endeavoring to comply with those requests, is cooperating 
with the investigations, and where appropriate, is engaging in discussions to resolve the investigations or take other 
remedial actions. These investigations include an investigation being conducted by the U.S. Attorney's Office for the 
Southern District of Florida into, among other matters, Wachovia's correspondent banking relationship with certain 
non-domestic exchange houses and Bank Secrecy Act and anti-money laundering compliance. In November 2007, 
Wachovia determined that it would stop providing correspondent banking services to non-domestic exchange houses 
and licensed foreign remittance companies. Wachovia is producing documents and is cooperating fully with the U.S. 
Attorney's Office's investigation. 

Outlook. Based on information currently available, advice of counsel, available insurance coverage and established 
reserves, Wachovia believes that the eventual outcome of the actions against Wachovia and/or its subsidiaries, 
including the matters described above, will not, individually or in the aggregate, have a material adverse effect on 
Wachovia's consolidated financial position or results of operations. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be material to 
Wachovia's results of operations for any particular period. 

Legal Proceedings Section from 2nd Quarter 2008 10-Q filed 8/11/08 (Wachovia) 

Adelphia Litigation. On July 17, 2008, the U.S. District Court for the Southern District of New York issued a ruling 
dismissing all of the creditors' committee and equity holders' committee bankruptcy-related claims. 

Le-Nature's, Inc. The U.S. Bankruptcy Court confirmed Le-Nature's Plan of Reorganization and it became effective on 
July 28, 2008. Such plan includes the appointment of a liquidation trustee, who could bring claims on behalf of the 
estate against Wachovia and other third parties. 

Municipal Derivatives Bid Practices Investigation. Wachovia Bank, N.A. has been informed that in connection with the 
bidding of various financial instruments associated with municipal securities, the Staff ofthe Securities and Exchange 
Commission is considering recommending that the Commission institute civil and/or administrative proceedings 
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against Wachovia Bank, N.A. In addition, Wachovia has received subpoenas from various states attorneys general 
regarding these matters. Wachovia Bank, N.A. is cooperating with the government investigations. Four previously 
disclosed purported private class actions have been assigned to the Southern District of New York for consolidated 
pre-trial proceedings. Two additional complaints were recently filed in California state court asserting claims similar 
to those in the purported class actions, along with claims under California law. 

Golden West and Related Litigation. A purported securities class action, Lipetz v. Wachovia Corporation, et a l , has been 
filed in the U.S. District Court for the Southern District of New York by purported Wachovia shareholders alleging 
violations of Sections 10 and 20 of the Securities Exchange Act of 1934. Among other allegations, plaintiffs allege 
Wachovia's common stock price was artificially inflated as a result of allegedly misleading disclosures relating to the 
Golden West Financial Corp. ("Golden West") mortgage portfolio, Wachovia's exposure to other mortgage related 
products such as collateralized debt obligations ("CDOs"), control issues and auction rate securities. 

A purported class action, Miller, et a l v. Wachovia Corporation, et a l , has been filed against Wachovia, its board of 
directors and certain senior officers in the New York Supreme Court for the County of Nassau, since removed by 
Wachovia to the U.S. District Court for the Eastern District of New York, relating to Wachovia's May 2007 issuance of 
trust preferred securities. The plaintiffs allege violations of Sections 11, 12 and 15 ofthe Securities Act of 1933 as a 
result of allegedly misleading disclosures relating to the Golden West mortgage portfolio. Seven purported class 
actions have been filed against Wachovia, its board of directors and certain senior officers in the U.S. District Court for 
the Southern District of New York on behalf of Wachovia employees who held shares of Wachovia common stock in 
their Wachovia Savings Plan accounts. The plaintiffs allege breach of fiduciary duty under ERISA, among other things, 
claiming that the defendants should not have permitted Wachovia common stock to remain an investment option in 
the Savings Plan because alleged misleading disclosures relating to the Golden West mortgage portfolio, exposure to 
CDOs and other problem loans, and other alleged misstatements made its stock a risky and imprudent investment for 
employee retirement accounts. In addition, several purported shareholders have submitted notices that they may 
initiate, and one purported shareholder has filed a complaint, Estate of Joseph Romain v. Wachovia Corporation, et a l , 
in the U.S. District Court for the Southern District of New York initiating, shareholder derivative claims alleging 
breaches of fiduciary duty against Wachovia's board of directors and various senior officers arising out of various 
alleged failures of controls relating to its disclosures regarding the Golden West mortgage portfolio, CDOs, and other 
alleged control issues involving anti-money laundering, bank owned life insurance, auction rate securities, municipal 
derivatives bid practices and the previously disclosed settlement with the OCC in the Payment Processing Center 
matter. These matters are in a preliminary stage. Wachovia intends to defend vigorously each such case. 

Auction Rate Securities. Wachovia is engaged in active settlement discussions with various state regulators and the 
SEC of ongoing investigations concerning the underwriting, sale and subsequent auctions of certain auction rate 
securities by Wachovia Securities, LLC, and Wachovia Capital Markets, LLC, including the likelihood of liquidity 
solutions. See also "Management's Discussion & Analysis" in the Financial Supplement contained in Exhibit (19) to 
this Report 

Outlook. Based on information currently available, advice of counsel, available insurance coverage and established 
reserves, Wachovia believes that the eventual outcome of the actions against Wachovia and/or its subsidiaries, 
including the matters described above, will not, individually or in the aggregate, have a material adverse effect on 
Wachovia's consolidated financial position or results of operations. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be material to 
Wachovia's results of operations for any particular period. 
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8-K August 15, 2008 (Wachovia) 

Terms ofthe agreement in principle include the following: 

• Wachovia will offer to purchase at par ARS held by all individuals, charities and religious organizations, as well as ARS 
held by small and medium-sized businesses with account values and household values of $10 million or less, that were 
purchased at Wachovia on or before Feb. 13, 2008. These purchases will commence no later than November 10, 2008, and 
conclude no later than Nov. 28,2008, for clients who accept this offer. ARS that arc the subject of functioning auctions 
will not be eligible for purchase. 

•• Wachovia will offer fo purchase at par ARS held by all other clients that were purchased at Wachovia on or before Feb. 
13, 2008. These purchases will commence no later than June 10, 2009, for clients who accept this offer and conclude no 
later than June 30, 2009. ARS that are the subject of functioning auctions will not be eligible for purchase. 

• Wachovia will also reimburse investors who can reasonably be identified and who would have been covered by the offer 
but who sold their ARS below par, between Feb. 13, 2008, and the date of entry of the settlement, for the difference 
between par and the price at which the investor sold the ARS. The reimbursement will be made by Nov. 28, 2008. 

• In addition to Wachovia's offer to purchase ARS from clients, Wachovia will offer loans to affected clients in need of 
liquidity until the ARS repurchases occur. 

• Wachovia will refund refinancing fees to municipal ARS issuers who issued ARS in the initial primary market between 
Aug. 1, 2007, and Feb. 13,2008, and refinanced those securities after Feb. 13, 2008. 

• Wachovia will pay a total fine of $50 million to the state regulatory agencies, which will be distributed to the States as 
determined by the North American Securities Administrators Association and the State of New York. 

• Wachovia neither admits nor denies allegations of wrongdoing. 

As previously disclosed in Wachovia's Second Quarter Report on Form 10-Q filed with the Securities and Exchange 
Commission on Aug. 11, 2008, in connection with the expectation of a potential settlement of ARS matters, Wachovia 
recorded a $500 million pre-tax increase to legal reserves, including amounts reserved for estimated market valuation losses 
on affected ARS, for the second quarter of 2008, based on estimates and assumptions at the time of the filing. Based on the 
terms of today's agreement in principle, the timing and currently estimated amounts of ARS to be purchased in the offer, 
current market conditions, expected future redemptions, and expected sales by Wachovia to third parties of a portion of ARS 
to be purchased in the offer, Wachovia currently expects to record a further $275 million pre-tax increase to legal reserves in 
the third quarter of 2008. Wachovia also currently expects that its Tier 1 capital ratio will decrease by approximately 8 basis 
points in the third quarter 2008, reflecting the additional increase in legal reserves and the caphal impact ofthe offers. 
Wachovia docs not currently expect that the purchase of ARS under the agreement in principle will have a material effect on 
capital, liquidity or overall financial results through expected maturities or redemptions ofthe ARS purchased, or alter 
Wachovia's previously announced focus on improving its Tier 1 capital ratio. 

Wachovia currently estimates that the par value of ARS currently outstanding and eligible for purchase under the 
above offers totals approximately $8.5 billion. Following the purchases of ARS by Wachovia pursuant to the offers, 
and based on expected future redemptions and the expected sales of ARS to third parties described 

Legal Proceedings Section from 3rd Quarter 2008 10-Q filed 10/30/08 fWachovia) 
Le Nature's, Inc. On August 26, 2008, the U.S. District Court dismissed the case pending against Wachovia in the 
Southern District of New York. Plaintiffs have appealed that ruling. Plaintiffs also filed a case asserting similar 
allegations in the New York State Supreme Court for the County of Manhattan; Wachovia has filed a motion to stay 
this case pending final resolution of the federal action. In addition, the Bondholder case filed against Wachovia in 
California has been transferred by the U.S. District Court for the Northern District of California to the U.S. District 
Court for the Western District of Pennsylvania. 

Interchange Litigation. On October 14, 2008, Visa announced an agreement in principle to settle litigation commenced 
by Discover Card against i t Wachovia has certain obligations to Visa as a member bank and in connection with its 
previously disclosed Loss Sharing agreement with Visa. Wachovia has fully reseived for these obligations. 
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Payment Processing Center. On August 14, 2008, Wachovia reached agreements to settle the Faloney and Harrison 
class action lawsuits. The settlements have received preliminary approval from the U.S. District Court for the Eastern 
District of Pennsylvania, with a fairness hearing scheduled for January 2009. 

Municipal Derivatives Bid Practices Investigation. Wachovia, along with numerous other financial institutions, has 
received a number of additional civil complaints from various municipalities filed in various state and federal courts. 
A number of the federal cases are in the process of being consolidated through the Multi-District Litigation 
procedures. 

Auction Rate Securities. On August 15, 2008, Wachovia announced it had reached settlements in principle with the 
Secretary of State for the State of Missouri (as the lead state in the North American Securities Administrators 
Association task force investigating the marketing and sale of auction rate securities), with the New York State 
Attorney General's Office and with the SEC of their respective investigations of sales practice and other issues related 
to the sales of auction rate securities ("ARS") by certain affiliates and subsidiaries of Wachovia. Without admitting or 
denying liability, the agreements in principle require that Wachovia purchase certain ARS sold to customers in 
accounts at Wachovia, reimburse investors who sold ARS purchased at Wachovia for less than par, provide liquidity 
loans to customers at no net interest until the ARS are repurchased, offer to participate in special arbitration 
procedures with customers who claim consequential damages from the lack of liquidity in ARS and refund refinancing 
fees to certain municipal issuers who issued ARS and later refinanced those securities through Wachovia. Wachovia, 
without admitting or denying liability, will also pay a total fine of $50 million to the state regulatory agencies and 
agree to entry of consent orders by the two state regulators and an injunction by the SEC. Wachovia intends to begin 
buying back the ARS in November 2008. In addition, Wachovia is a defendant in three new purported civil class 
actions relating to its sale of ARS. 

Ba3 îde Petroleum v. Wachovia Securities, LLC, et al. was filed in the U.S. District Court for the Northern District of 
Oklahoma. The other two cases, Mayfield v. Wachovia Securities, LLC, et al. and Mayor and City of Baltimore v. 
Wachovia Securities, LLC, et al., were both filed in the U.S. District Court for the Southern District of New York and 
allege identical antitrust related claims. 
Golden West and Related Litigation. On October 14, 2008, the New York City Pension Funds was named the lead 
plaintiff in the Lipetz matter and an order is in place setting the timeframe for filing an amended complaint and 
response thereto. The plaintiff in Estate of Romain voluntarily dismissed its shareholder derivative case against 
Wachovia. A new shareholder derivative case, Arace v Wachovia Corporation, etal., was filed on September 10, 2008, 
in the U.S. District Court forthe Southern District of New York. 

Evergreen Ultra Short Opportunities Fund (the "Fund") Investigation. The SEC and the Secretary of the 
Commonwealth, Securities Division, ofthe Commonwealth of Massachusetts are conducting separate investigations of 
Evergreen Investment Management Company, LLC ("EIMCO") and Evergreen Investment Services, Inc. ("EIS") 
concerning alleged issues surrounding the drop in net asset value of the Fund in May and June 2008. In addition, 
various Evergreen entities are defendants in three purported class actions, Keefe v. EIMCO , et al.; Krantzberg v. 
Evergreen Fixed Income Trust, et al.; and Mierzwinski v. EIMCO, et al., all filed in the U.S. District Court for the District 
of Massachusetts and related to the same events. The cases generally allege that investors in the Fund suffered losses 
as a result of (i) misleading statements in the Fund's prospectus, (ii) the failure to accurately price securities in the 
Fund at different points in time and (iii) the failure of the Fund's risk disclosures and description of its investment 
strategy to inform investors adequately ofthe actual risks ofthe fund. 

Merger Related Litigation. On October 4, 2008, Citigroup, Inc ("Citigroup") purported to commence an action in the 
Supreme Court in the State of New York captioned Citigroup, Inc. v. Wachovia Corp., et al., naming as defendants 
Wachovia, Wells Fargo, and the directors of both companies. The complaint alleged that Wachovia breached an 
exclusivity agreement with Citigroup, which by its terms was to expire on October 6, 2008, by entering into 
negotiations and an eventual acquisition agreement with Wells Fargo, and that Wells Fargo and the individual 
defendants had tortiously interfered with the same contract In the complaint, Citigroup seeks $20 billion in 
compensatoiy damages and $40 billion in punitive damages. After significant procedural activity over the week of 
October 4-9, including a voluntary dismissal and re-filing of the action in amended form, the case was removed on 
October 9 to the U.S. District Court for the Southern District of New York. On October 10, Citigroup filed a motion to 
remand the case to the New York state court, and filed a new proposed amended complaint The proposed amended 
complaint includes claims for breach of contract tortious interference with contract, unjust enrichment promissoiy 
estoppel, and quantum meruit In the proposed amended complaint, which the court has not yet approved, Citigroup 
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seeks $20 billion in compensatory damages, $20 billion in restitutionary and unjust enrichment damages, and $40 
billion in punitive damages. On October 24, Wachovia and Wells Fargo filed a joint response to the motion to remand. 
On October 4, 2008, Wachovia filed a complaint in the U. S. District Court for the Southern District of New York, 
captioned Wachovia Corp. v. Citigroup, Inc. The complaint seeks declaratory relief, stating that the Wells Fargo 
merger agreement is valid, proper, and not prohibited by the exclusivity agreement On October 5, Wachovia filed a 
motion for a preliminary injunction seeking to prevent Citigroup from interfering with or impeding its merger with 
Wells Fargo. On October9, 2008, Citigroup issued a press release stating that Citigroup would no longer seek to enjoin 
the merger, but would continue to seek compensatory and punitive damages against Wachovia and Wells Fargo. On 
October 14, 2008, Wells Fargo filed a related complaint in the U. S. District Court for the Southern District of New 
York, captioned Wells Fargo v. Citigroup, Inc. The complaint seeks declaratory and injunctive relief, stating that the 
Wells Fargo merger agreement is valid, proper, and not prohibited by the exclusivity agreement Citigroup has moved 
to dismiss the complaint On October 8, 2008, a purported class action complaint captioned Irving Ehrenhaus v. John 
D. Baker, et al., was filed in the Superior Court for the County of Mecklenburg in the State of North Carolina. The 
complaint names as defendants Wachovia, Wells Fargo, and the directors of Wachovia. The complaint alleges that the 
Wachovia directors breached their fiduciary duties in approving the merger with Wells Fargo at an allegedly 
inadequate price, and that the Wells Fargo directors aided and abetted the alleged breaches of fiduciary duty. The 
action seeks to enjoin the Wells Fargo merger, or to recover compensatory or rescissory damages if the merger is 
consummated, as well as an award of attorneys' fees and costs. Plaintiffs have asked the Court for expedited discovery 
and to set a hearing date for a preliminary injunction motion to enjoin the shareholder vote and the closing of the 
transaction. 

Data Treasury Litigation. Wachovia Bank, N.A. and Wachovia Corporation are among over 55 defendants named in 
two actions asserting patent infi-ingement claims filed by Data Treasury Corporation in the U.S. District Court for the 
Eastern District of Texas. Data Treasury seeks a declaration that its patents are valid and have been infringed, and 
seeks damages and permanent injunctive relief One ofthe cases is stayed pending re-examination ofthe patents by 
the U.S. Patent Office and the other ca.se is currently in discovery. 

Outlook. Based on information currently available, advice of counsel, available insurance coverage and established 
reserves, Wachovia believes that the eventual outcome of the actions against Wachovia and/or its subsidiaries, 
including the matters described above, will not, individually or in the aggregate, have a material adverse effect on 
Wachovia's consolidated financial position or results of operations. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be material to 
Wachovia's results of operations for any particular period. 

FORM 1 O-K WEI.T.S FARGO & COMPANY- Filed Fehniary 27. 2009 fWelLsl 

ITEM 3. LEGAL PROCEEDINGS 
Information in response to this Item 3 can be found in the 2008 Annual Report to Stockholders under "Financial 
Statements - Notes to Financial Statements - Note 15 (Guarantees and Legal Actions)" on pages 128-131. That 
information is incorporated into this report by reference. 

NOTE 1.5 WELLS FARGO & COMPANY 200R ANNUAL REPORT: fWcllsl 
Legal Actions 

Wells Fargo and certain of our subsidiaries are involved in a number of judicial, regulatory and arbitration 
proceedings concerning matters arising from the conduct of our business activities. These proceedings include actions 
brought against Wells Fargo and/or our subsidiaries with respect to corporate related matters and transactions in 
which Wells Fargo and/or our subsidiaries were involved. In addition. Wells Fargo and our subsidiaries may be 
requested to provide information or othei-wise cooperate with governmental authorities in the conduct of 
investigations of other persons or industiy groups. Although there can be no assurance as to the ultimate outcome. 
Wells Fargo and/or our subsidiaries have generally denied, or believe we have a meritorious defense and will deny, 
liability in all significant litigation pending against us, including the matters described below, and we intend to defend 
vigorously each case, other than matters we describe as having settled. Reserves are established for legal claims when 
payments associated with the claims become probable and the costs can be reasonably estimated. The actual costs of 
resolving legal claims may be substantially higher or lower than the amounts reserved for those claims. 
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ADELPHIA LITIGATION Wachovia Bank, N.A. and Wachovia Capital Markets, LLC, are defendants in an adversaiy 
proceeding previously pending in the United States Bankruptcy Court for the Southern District of New York related to 
the bankruptcy of Adelphia Communications Corporation (Adelphia). The Official Committee of Unsecured Creditors 
in Adelphia's bankruptcy case filed the claims; the current plaintiff is the Adelphia Recovery Trust, which was 
substituted as the plaintiff pursuant to Adelphia's confirmed plan of reorganization. In February 2006, an order was 
entered moving the case to the United States District Court for the Southern District of New York. The complaint 
asserts claims against the defendants under state law, bankruptcy law and the Bank Holding Company Act and seeks 
equitable relief and an unspecified amount of compensatory and punitive damages. On June 11, 2007, the Bankruptcy 
Court granted in part and denied in part the motions to dismiss filed by the two Wachovia entities and other 
defendants. On January 17, 2008, the District Court affirmed the decision of the Bankruptcy Court on the motion 
dismiss with the exception that it dismissed one additional claim. On July 17, 2008, the District Court issued a ruling 
dismissing all ofthe bankruptcy related claims. The remaining claims essentially allege the banks should be liable to 
Adelphia on theories of aiding and abetting a breach of fiduciary duty and violation of the Bank Holding Company Act 
The case is now in discovery. 

AUCTION RATE SECURITIES On August 15, 2008, Wachovia Securities, LLC and Wachovia Capital Markets, LLC 
(collectively the Wachovia Securities Affiliates) announced they had reached settlements in principle with the 
Secretaiy of State for the State of Missouri (as the lead state in the North American Securities Administrators 
Association task force investigating the marketing and sale of auction rate securities), and with the New York State 
Attorney General's Office of their respective investigations of sales practice and other issues related to the sales of 
auction rate securities (ARS). Wachovia Securities also announced a settlement in principle with the Securities and 
Exchange Commission (SEC) of its similar investigation. Without admitting or denying liability, the agreements in 
principle require that the Wachovia Securities Affiliates purchase certain ARS sold to customers in accounts at the 
Wachovia Securities Affiliates, reimburse investors who sold ARS purchased at the Wachovia Securities Affiliates for 
less than par, provide liquidity loans to customers at no net interest until the ARS are repurchased, offer to participate 
in special arbitration procedures with customers who claim consequential damages from the lack of liquidity in ARS 
and refund refinancing fees to certain municipal issuers who issued ARS and later refinanced those securities through 
the Wachovia Securities Affiliates. Without admitting or denying liability, the Wachovia Securities Affiliates will also 
pay a total fine of $50 million to the state regulatory agencies and agreed to entry of consent orders by the two state 
regulators and Wachovia Securities, LLC agreed to entry of an injunction by the SEC. All three settlements in principle 
have been finalized. The Wachovia Securities Affiliates began the buy back of ARS in November 2008. The second and 
final phase ofthe buy back will take place in June 2009. Wells Fargo Investments, LLC (WFI), Wells Fargo Brokerage 
Services, LLC, and Wells Fargo Institutional Securities, LLC are engaged in discussions with regulators concerning the 
sale of ARS. On November 20, 2008, the State of Washington Department of Financial Institutions filed a proceeding 
entitled In the Matter of determining whether there has been a violation ofthe Securities Act of Washington by: Wells 
Fargo Investments, LLC; Wells Fargo Brokerage Services, LLC; and Wells Fargo Institutional Securities, LLC. The action 
seeks a cease and desi.st order against violations of the anti-fraud and suitability provisions of the Washington 
Securities Act In addition, several purported civil class actions relating to the sale of ARS are currently pending 
against various Wells Fargo affiliated defendants. 

DATA TREASURY LITIGATION Wells Fargo & Company, Wells Fargo Bank, N.A., Wachovia Bank, N.A. and Wachovia 
Corporation are among over 55 defendants named in two actions asserting patent infringement claims filed by Data 
Treasury Corporation in the U.S. District Court for the Eastern District of Texas. Data Treasury seeks a declaration that 
its patents arc valid and have been infringed, and seeks damages and permanent injunctive relief The cases are 
currently in discovery. 

ELAVON LITIGATION On January 16, 2009, Elavon, Inc., a provider of merchant processing services, filed a complaint 
in the U.S. District Court for the Northern District of Georgia against Wachovia Corporation, Wachovia Banl<, N.A., 
Wells Fargo & Company, and Wells Fargo Bank, N.A. The complaint seeks equitable relief, including specific 
performance, and damages for Wachovia Bank's allegedly wrongful termination of its merchant referral contract with 
Elavon. The complaint also seeks damages, including punitive damages, against the Wells Fargo entities for tortious 
interference with contractual relations. 

ERISA LITIGATION Seven purported class actions have been filed against Wachovia Corporation, its board of 
directors and certain senior officers in the U.S. District Court for the Southern District of New York on behalf of 
employees of Wachovia Corporation and its affiliates who held shares of Wachovia Corporation common stock in their 
Wachovia Savings Plan accounts. The plaintiffs allege breach of fiduciaiy duty under ERISA, among other things. 
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claiming that the defendants should not have permitted Wachovia Corporation common stock to remain an 
investment option in the Savings Plan because alleged misleading disclosures relating to the Golden West mortgage 
portfolio, exposure to CDOs and other problem loans, and other alleged misstatements made its stock a risky and 
imprudent investment for employee retirement accounts. 

GOLDEN WEST AND RELATED LITIGATION A purported securities class action, Lipetz v. Wachovia Corporation, et 
al, was filed on July 7, 2008, in the U.S. District Court for the Southern District of New York by purported Wachovia 
Corporation shareholders alleging violations of Sections 10 and 20 of the Securities Exchange Act of 1934. An 
amended complaint was filed on December 15, 2008. Among other allegations, plaintiffs allege Wachovia 
Corporation's common stock price was artificially inflated as a result of allegedly misleading disclosures relating to 
the Golden West Financial Corp. (Golden West) mortgage portfolio, Wachovia Corporation's exposure to other 
mortgage related products such as CDOs, control issues and auction rate securities. The defendants have until 
February 27, 2009, to respond to the complaint A purported class action, Miller, et al. v. Wachovia Corporation, et al, 
was filed on January 31, 2008, against Wachovia Corporation, its board of directors and certain senior officers in the 
New York Supreme Court for the County of Nassau, relating to Wachovia Corporation's May 2007 issuance of trust 
preferred securities. The plaintiffs allege violations of Sections 11,12 and 15 ofthe Securities Act of 1933 as a result 
of allegedly misleading disclosures relating to the Golden West mortgage portfolio. Wachovia Corporation removed 
the case to the U.S. District Court for the Eastern District of New York. On January 16, 2009, the case was voluntarily 
dismissed by the plaintiff and, on the same day, was refiled in the Superior Court of the State of California, Alameda 
County. A similar case, Swiskay v Wachovia Corporation, et al, was filed on December 19, 2008, in the same court The 
Swiskay case is essentially identical to the Miller case except it includes allegations relating to additional Wachovia 
preferred offerings. On January 21, 2009, a third case. Orange County Employees' Retirement System, et al v. Wachovia 
Corporation, et al, was also filed in the same California Superior Court on behalf of Orange County Employees' 
Retirement System and others. The complaint contains similar allegations to the Miller and Swiskay cases, except it 
includes some additional individuals and non-affiliated entities as defendants and adds claims relating to additional 
issuances of preferred stock and debt securities. Wells Fargo will file appropriate venue and other motions in 
response to these actions. Several government agencies are investigating matters similar to the issues raised in this 
litigation. Wells Fargo and its affiliates are cooperating fully. 

INTERCHANGE LITIGATION Wells Fargo Bank, N.A., Wells Fargo & Company, Wachovia Bank, N.A. and Wachovia 
Corporation are named as defendants, separately or in combination, in putative class actions filed on behalf of a 
plaintiff class of merchants and individual actions brought by individual merchants with regard to the interchange 
fees associated with Visa and MasterCard payment card transactions. These actions have been consolidated in the 
United States District Court for the Eastern District of New York. Visa, MasterCard and several banks and bank holding 
companies are named as defendants in various of these actions. The amended and consolidated complaint asserts 
claims against defendants ba.sed on alleged violations of federal and state antitrust laws and seeks damages, as well as 
injunctive relief Plaintiff merchants allege that Visa, MasterCard and their member banks unlawfully colluded to set 
interchange rates. Plaintiffs also allege that enforcement of certain Visa and MasterCard rules and alleged tying and 
bundling of services offered to merchants are anticompetitive. Wells Fargo and Wachovia, along with other members 
of Visa, are parties to Loss and Judgment Sharing Agreements, which provide that they, along with other member 
banks of Visa, will share, based on a formula, in any losses from certain litigation specified in the Agreements, 
including the Interchange Litigation. 

LE-NATURE'S, INC. Wachovia Bank, N.A. is the administrative agent on a $285 million credit facility extended to Le-
Nature's, Inc. in September 2006, of which approximately $270 million was syndicated to other lenders by Wachovia 
Capital Markets, LLC. Le-Nature's was the subject of a Chapter 7 bankruptcy petition which was converted to a 
Chapter 11 bankruptcy petition in November 2006 in the U.S. Bankruptcy Court for the Western District of 
Pennsylvania. The filing was precipitated by an apparent fraud relating to Le-Nature's financial condition. On March 
14, 2007, the two Wachovia entities filed an action against several hedge funds in the Superior Court for the State of 
North Carolina, Mecklenburg County, alleging that the hedge fund defendants had acquired a significant quantity of 
the outstanding debt with full knowledge of Le-Nature's fraud and with the intention of pursuing alleged fraud and 
other tort claims against the two Wachovia entities purportedly related to their role in Le-Nature's credit facility. A 
preliminary injunction was entered by the Court that, among other things, prohibited defendants from asserting any 
such claims in any other forum. On September 18, 2007, these defendants filed an action in the U.S. District Court for 
the Southern District of New York against Wachovia Capital Markets, a third party and two members of Le-Nature's 
management asserting claims arising under federal RICO laws. On March 13, 2008, the North Carolina judge granted 
Defendants' motion to stay the North Carolina action and modified the injunction to allow the Defendants to attempt 
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to assert claims in the New York action. The Wachovia entities have appealed. Wachovia Capital Markets filed a 
motion to dismiss the New York action which was granted on August 26, 2008. Plaintiffs have appealed that ruling. 
Plaintiffs subsequently filed a case asserting similar allegations in the New York State Supreme Court for the County 
of Manhattan. On April 28, 2008, holders of Le-Nature's Senior Subordinated Notes, an offering which was 
underwritten by Wachovia Capital Markets in June 2003, sued alleging various fraud claims; this case is pending in 
the U.S. District Court for the Western District of Pennsylvania. On October 30, 2008, the liquidation trust in Le-
Nature's bankruptcy filed suit against a number of individuals and entities, including Wachovia Capital Markets, LLC, 
and Wachovia Bank, N.A., in the U.S. District Court for the Western District of Pennsylvania, asserting a variety of 
claims on behalf ofthe estate. 

MERGER RELATED LITIGATION On October 4, 2008, Citigroup, Inc (Citigroup) purported to commence an action in 
the Supreme Court of the State of New York for the County of Manhattan, captioned Citigroup, Inc. v. Wachovia Corp., 
et al, naming as defendants Wachovia Corporation (Wachovia), Wells Fargo & Company (Wells Fargo), and the 
directors of both companies. The complaint alleged that Wachovia Corporation breached an exclusivity agreement 
with Citigroup, which by its terms was to expire on October 6, 2008, by entering into negotiations and an eventual 
acquisition agreement with Wells Fargo, and that Wells Fargo and the individual defendants had tortiously interfered 
with the same contract In the complaint, Citigroup seeks $20 billion in compensatory damages and $40 billion in 
punitive damages. After significant procedural activity over the week of October 4-9, 2008, including a voluntary 
dismissal and re-filing of the action in amended form, the case was removed on October 9, 2008, to the U.S. District 
Court for the Southern District of New York. On October 10, 2008, Citigroup filed a motion to remand the case to the 
New York state court, and filed a new proposed amended complaint The proposed amended complaint includes 
claims for breach of contract, tortious intei-ference with contract, unjust enrichment, promissory estoppel, and 
quantum meruit In the proposed amended complaint, which the court has not yet approved, Citigroup seeks $20 
billion in compensatory damages, $20 billion in restitutionary and unjust enrichment damages, and $40 billion in 
punitive damages. On October 24, 2008, Wachovia Corporalion and Wells Fargo filed a join response to the motion to 
remand. On October 4, 2008, Wachovia Corporation filed a complaint in the U.S. District Court for the Southern 
District of New York, captioned Wachovia Corp. v. Citigroup, Inc. The complaint seeks declaratory relief, stating that 
the Wells Fargo merger agreement is valid, proper, and not prohibited by the exclusivity agreement On October 5, 
2008, Wachovia filed a motion for a preliminary injunction seeking to prevent Citigroup from interfering with or 
impeding its merger with Wells Fargo. On October 9, 2008, Citigroup issued a press release stating that Citigroup 
would no longer seek to enjoin the merger, but would continue to seek compensatory and punitive damages against 
Wachovia Corporation and Wells Fargo. On October 14, 2008, Wells Fargo filed a related complaint in the U.S. District 
Court for the Southern District of New York, captioned Wells Fargo v. Citigroup, Inc. The complaint seeks declaratory 
and injunctive relief, stating that the Wells Fargo merger agreement is valid, proper, and not prohibited by the 
exclusivity agreement Citigroup has moved to dismiss the complaint The cases have been assigned to the same judge 
for further proceedings. 

MUNICIPAL DERIVATIVES BID PRACTICES INVESTIGATION The Department of Justice (DOJ) and the SEC, 
beginning in November 2006, have been i-equesting information from a number of financial institutions, including 
Wachovia Bank, N.A.'s municipal derivatives group, generally with regard to competitive bid practices in the 
municipal derivative markets. In connection with these inquiries, Wachovia Bank has received subpoenas from both 
the DOJ and SEC as well as requests from the OCC and several states seeking documents and information. The DOJ and 
the SEC have advised Wachovia Bank that they believe certain of its employees engaged in improper conduct in 
conjunction with certain competitively bid transactions and, in November 2007, the DOJ notified two Wachovia Bank 
employees, both of whom have since been terminated, that they are regarded as targets of the DOJ's investigation. 
Wachovia Bank has been cooperating and continues to fully cooperate with the government investigations. 

Wachovia Bank, along with a number of other banks and financial services companies, has also been named as a 
defendant in a number of substantially identical purported class actions, filed in various state and federal courts by 
various municipalities alleging they have been damaged by the activity which is the subject ofthe governmental 
investigations. A number ofthe federal matters have been consolidated for pre trial proceedings. 

PAYMENT PROCESSING CENTER On February 17, 2006, the U.S. Attorney's Office for the Eastern District of 
Pennsylvania filed a civil fraud complaint against a former Wachovia Bank, N.A. customer. Payment Processing Center 
(PPC). PPC was a third party payment processor for telemarketing and catalogue companies. On April 12, 2007, a civil 
class action, Faloney et al v. Wachovia Bank, N.A., was filed against Wachovia Bank in the U.S. District Court for the 
Eastern District of Pennsylvania by a putative class of consumers who made purchases through telemarketer 
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cu.stomers of PPC. The suit alleges that between April 1, 2005 and February 21, 2006, Wachovia Bank conspired with 
PPC to facilitate PPC's purported violation of RICO. On Februaiy 15, 2008, a second putative class action, Harrison v. 
Wachovia Bank, N.A., was filed in the U.S. District Court for the Eastern District of Penn.sylvania by a putative class of 
consumers who made purchases through telemarketing customer's of thi'ee other third party payment processors 
which banked with Wachovia Bank. This suit alleges that Wachovia Bank conspired with these payment processors to 
facilitate purported violations of RICO. On April 24, 2008, Wachovia and the Office ofthe Compti-oller of the Currency 
(OCC) entered into an Agreement to resolve the OCC's investigation into Wachovia's relationship with PPC and three 
other companies. The Agreement provides, among other things, that (i) Wachovia will provide restitution to 
consumers, (ii) will create a segregated account in the amount of $125 million to cover the estimated maximum cost 
of the restitution, (iii) will fund organizations that provide education for consumers over a two year period in the 
amount of $8.9 million, (iv) will make various changes to its policies and procedures related to customers that use 
remotely created checks and (v) will appoint a special Compliance Committee to oversee compliance with the 
Agreement Wachovia Bank and the OCC also entered into a Consent Order for Payment ofa Civil Money Penalty 
whereby Wachovia, without admitting or denying the allegations contained therein, agreed to payment of a $10 
million civil money penalty. The OCC Agreement was amended on December 8, 2008, to provide for direct restitution 
payments and those payments were mailed to consumers on December 11, 2008. Wachovia Bank is cooperating with 
government officials to administer the OCC settlement and in their further inquiries. 

On August 14, 2008, Wachovia Bank reached agreements to settle the Faloney and Harrison class action lawsuits. The 
settlements received approval from the U.S. District Court for the Eastern District of Pennsylvania on Januaiy 23, 
2009. 

OTHER REGULATORY MATTERS AND GOVERNMENT INVESTIGATIONS In the course of its banking and financial 
services businesses. Wells Fargo and its affiliates are subject to information requests and investigations by 
governmental and self-regulatory authorities. These authorities have instituted various ongoing investigations of 
various practices in the banking, securities and mutual fund industries, including those relating to anti-money 
laundering, sales practices, record retention and other laws and regulations involving our customers and their 
accounts. 

In general, the investigations cover advisory companies to mutual funds, broker-dealers, hedge funds and others and 
may involve the activities of customers or third parties with respect to accounts maintained by Wells Fargo affiliates 
or transactions in which Wells Fargo affiliates may be involved. Wells Fargo affiliates have received subpoenas and 
other requests for documents and testimony relating to the investigations, is endeavoring to comply with those 
requests, is cooperating with the investigations, and where appropriate, is engaging in discussions to resolve the 
investigations or take other remedial actions. These investigations include an investigation being conducted by the 
U.S. Attorney's Office for the Southern District of Florida into, among other matters, Wachovia Bank, N.A.'s 
correspondent banking relationship with certain non-domestic exchange houses and Bank Secrecy Act and anti-
money laundering compliance. Wachovia Bank is cooperating fully with the U.S. Attorney's Office's investigation. 

FORM 10-0 WELLS FARGO & COMPANY - Filed August 7. 2009 fWellsl 
(For the quarterly period ended June 30, 2009) 

Legal Actions 

The following supplements and amends our discussion of certain matters previously reported in Item 3 (Legal 
Proceedings) of our 2008 Form 10-K for events occurring in the most recent quarter. 

Auction Rate Securities On June 30, 2009, Wachovia completed the second, and final, phase of its buy back of 
qualifying securities as required in its regulatory settlements with the SEC and various state securities regulators. 

ERISA Litigation On June 18, 2009, the U.S. District Court for the Southern District of New York entered a 
Memorandum and Order transferring these consolidated cases to the U.S. District Court for the Western District of 
North Carolina. 

Golden West and Related Litigation On May 8, 2009 and on June 12, 2009, two additional cases (not class actions) 
containing allegations similar to the allegations in the In re Wachovia Equity Securities Litigation, and captioned, 
Stichting Pensioenfonds ABP v. Wachovia Corp. et al and FC Holdings AB, et al v. Wachovia Corp., et al, respectively. 
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were filed in the U.S. District Court for the Southern District of New York. On June 22, 2009, the U.S. District Court for 
the Northern District of California entered an Order To Transfer Three Related Actions Pursuant To U.S.C. Section 
1404(a) whereby the Court transferred the Miller, et al. v. Wachovia Corporation, et al; Swiskay, et al v. Wachovia 
Corporation, et al; and Orange County Employees' Retirement System, et al. v. Wachovia Corporation, et al cases to the 
U.S. District Court for the Southern District of New York. 

Merger Related Litigation On July 13, 2009, the U.S. District Court for the Southern District of New York issued an 
Opinion and Order denying Citigroup's motion for partial judgment on the pleadings in the Wachovia Corp. v. 
Citigroup, Inc. case. The Court held that an Exclusivity Agreement, entered into between Citigroup and Wachovia on 
September 29, 2008, and which formed the basis for a substantial portion of the allegations of Citigroup's complaint 
against Wachovia and Wells Fargo, was void as against public policy by enactment of Section 126(c) of the Emergency 
Economic Stabilization Act on October 3, 2008. 

Illinois Attorney General Litigation On July 31, 2009, the Attorney General for the State of Illinois filed a civil lawsuit 
against Wells Fargo & Company, Wells Fargo Bank, N.A. and Wells Fargo Financial Illinois, Inc. in the Circuit Court for 
Cook County, Illinois. The Illinois Attorney General alleges that the Wells Fargo defendants engaged in illegal 
discrimination by "reverse redlining" and by steering African- American and Latino customers into high cost, 
subprime mortgage loans while other borrowers with similar incomes received lower cost mortgages. Illinois also 
alleges that Wells Fargo Financial Illinois, Inc. misled Illinois customers about the terms of mortgage loans. Illinois' 
complaint against all Wells Fargo defendants is based on alleged violation of the Illinois Human Rights Act and the 
Illinois Fairness in Lending Act. The complaint also alleges that Wells Fargo Financial Illinois, Inc. violated the Illinois 
Consumer Fraud and Deceptive Business Practices Act and the Illinois Uniform Deceptive Trade Practices Act Illinois' 
complaint seeks an injunction against the defendants' alleged violation of these Illinois statutes, restitution to 
consumers and civil money penalties. 

FORM 10-0 WELLS FARGO & COMPANY - Filed November 6.2009 fWellsl 

(For the quarterly period ended October 30,2009) 

Item 1. Legal Proceedings 

Legal Actions 
The following supplements and amends our discussion of certain matters previously reported in Item 3 (Legal 
Proceedings) of our 2008 Form 10-K for events occurring in the most recent quarter. 
Elavon On September 29, 2009, Elavon filed an amended complaint adding an additional party to the litigation. On 
October 13, 2009, the court entered an order granting the motion to dismiss of Wells Fargo & Company and Wells 
Fargo Bank, N.A. dismissing the tortious interference with contract and the punitive damages counts as against those 
entities. 

Golden West and Related Litigation On September 15, 2009 and on September 25, 2009, two additional cases (not 
class actions) containing allegations similar to the allegations in the In re Wachovia Equity Securities Litigation, and 
captioned, Deka Investment GmbH v. Wachovia Corp. et al. and Forsla AP-Fonden v. Wachovia Corp., et al., 
respectively, were filed in the U.S. District Court for the Southern DLstrict of New York. Following the transfer ofthe 
Miller, et al. v. Wachovia Corporation, et al.; Swiskay, et al. v. Wachovia Corporation, et al.; and Orange County 
Employees' Retirement .System, et al. v. Wachovia Corporation, et al. cases to the U.S. District Court for the Southern 
District of New York, a consolidated class action complaint was filed on September 4, 2009 and the matter is now 
captioned In Re Wachovia Preferred Securities and Bond/Notes Litigation. On September 29, 2009, a non-class action 
case containing allegations similar to the allegations in the In re Wachovia Preferred Securities and Bond/Notes 
litigation, and captioned City of Livonia Employees' Retirement System v. Wachovia Corp et al., was filed in the 
Southern District of New York. In addition, a number of other actions containing allegations similar to those in the In 
re Wachovia Equity Securities Litigation have been filed in state courts in North Carolina and South Carolina by 
individual shareholders, 

Illinois Attorney General Litigation On October 9, 2009, the Company filed a motion to dismiss Illinois' complaint 

Le-Nature's, Inc. On August 1, 2009, the trustee under the indenture for Le-Nature's Senior Subordinated Note filed 
claims against Wachovia Capital Markets seeking recovery for the bondholders under a variety of theories. On 
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September 16, 2009, the Judge in the action brought by the Litigation Trustee dismissed a cause of action for breach of 
fiduciary duty but denied the remainder of Wachovia's motion to dismiss. On October 2, 2009, the Second Circuit 
affirmed the dismissal ofthe action filed by certain bank debt holders in the Southern District of New York. The action 
filed on behalf of holders of Le-Nature's Senior Subordinated Notes is now pending in the Superior Court ofthe State 
of California, County of Los Angeles. 

Municipal Derivatives Bid Practices Investigation On April 30,2009, the Court granted a motion filed by Wachovia and 
certain other defendants to dismiss the Consolidated Cla.ss Action Complaint and dismissed all claims against 
Wachovia, with leave to replead; a Second Consolidated Amended Complaint was filed on June 18,2009, and a motion 
to dismiss this complaint has been filed and briefed. Putative class and individual actions brought in California were 
also amended on September 15, 2009, including five non-class complaints filed in California which were amended 
with new allegations and the addition of Wells Fargo & Co. as a defendant All matters are being coordinated in the 
Southern District of New York. 

Outlook Based on information currently available, advice of counsel, available insurance coverage and established 
reserves. Wells Fargo believes that the eventual outcome ofthe actions against Wells Fargo and/or its subsidiaries, 
including the matters described above, will not, individually or in the aggregate, have a material adverse effect on 
Wells Fargo's consolidated financial position or results of operations. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be material to Wells 
Fargo's results of operations for any particular period. 

Source: WELLS FARGO & CO/MN, 10-Q, November 06, 2009 Powered by Morningstar® Document Research^" 

8-K Filed March 17,2010 (Wells) 

Wachovia Bank, N.A., said today that it has entered into agreements with the U.S. Department of Justice and banking 
regulators concerning previously disclo.sed compliance matters that occurred prior to its acquisition by Wells Fargo & 
Company. The agreements address Wachovia's Bank Secrecy Act (BSA) and Anti-Money Laundering (AML) 
compliance program and primarily relate to customer accounts held by Mexican money exchange houses in 
Wachovia's Global Financial Institutions and Trade Services (GFITS) division between 2004 and 2007. 

As part ofthe agreements, Wachovia will pay a total of $160 million. Wells Fargo learned about these matters before 
acquiring Wachovia and established reserves in prior periods that will fully cover the settlement amounts. 

The agreements consist ofthe following: 

• Wachovia Bank, N.A. has entered into a deferred prosecution agreement with the U.S. Attorney's Office for the 
Southern District of Florida and the U.S. Department of Justice. Under the agreement, the bank acknowledges that its 
AML compliance programs were inadequate and agrees to forfeit $110 million and implement certain remedial 
measures. In one year, if Wachovia has complied with the terms ofthe agreement the Department of Justice will ask a 
U.S. court to dismiss all charges against the Ijank. The agreement states that there is no evidence or allegation that 
Wells Fargo's AML program is deficient 

• Wachovia Bank, N.A. has entered into a Consent Order with the Office of the Comptroller ofthe Currency (OCC), in 
which it has committed to take the necessary steps to address deficiencies and enhance its BSA and AML policies and 
procedures related to foreign correspondent banking activities. Wachovia has also agreed to pay the OCC a civil money 
penalty of $50 million. 

• Wachovia Bank, N.A. has also agr-eed to a Consent to the Assessment of Civil Money Penalty with the Financial Crimes 
Enforcement Network of the United States Department of Treasury (FinCEN). The $110 million penalty imposed by 
FinCEN will be satisfied by the $110 million forfeiture made to the Department of Justice. 

The focus of these investigations was primarily in the GFITS division of Wachovia Bank fi om 2004 to 2007, well 
before Wells Fargo acquired Wachovia at the end of 2008. By early 2008, Wachovia Bank had exited all relationships 
with foreign money exchange houses. Wachovia Bank has fully cooperated with the Feder al Government throughout 
the course of its investigation. That cooperation has continued since the merger of Wachovia and Wells Fargo, 
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Wachovia has made significant enhancements to its AML and BSA compliance program that have strengthened its 
ability to guard against unlawful use of its system by wrongdoers. Over the past three years, Wachovia, and since 
January 2009, Wachovia as part of Wells Fargo, has invested $42 million evaluating and improving the BSA/AML 
compliance program. Since its acquisition by Wells Fargo, Wachovia has also been subject to Wells Fargo's BSA/AML 
compliance program and compliance and operational risk management, oversight and independent testing. The 
company continues to dedicate significant resources to this area, and is committed to maintaining compliant and 
effective BSA/AML practices and policies and a strong compliance cultur-e across the integrated organization. 
In addition to this matter, Wachovia Bank, N.A. and the Department of Justice have resolved the remaining 
outstanding issues related to relationships Wachovia had from 2003 to 2008 with payment processors for 
telemarketing companies, including Payment Processing Center, LLC. Wachovia reached a settlement with the OCC on 
2008 and has paid restitution to consumers who may have been subjectto fraud by the telemarketers. 

These settlements complete all pending bank-specific investigations of Wachovia's correspondent banking business. 

Wachovia Bank, N.A., is a subsidiary of Wells Fargo & Company. 

Wells Fargo & Company is a diversified financial services company with $1.2 trillion in assets, providing banking, 
insurance, investments, mortgage and consumer finance through more than 10,000 stor'es and 12,000 ATMs and the 
internet (wellsfargo.com) across North America and internationally. 

IOO filed .VlO/2010-Wells 
Legal Actions occurring in first quarter 2010. 

Auction Rate Securities Plaintiffs have appealed the January 26, 2010, dismissal of two civil class actions pending 
against Wells Fargo affiliated defendants. 

Casa de Cambio Investigation In March 2010, Wachovia Bank, N.A. entered into a Deferred Prosecution Agreement 
with the U.S. Attorney's Office for the Southern District of Florida and U.S. Depaitment of Justice, and entered into 
separate consent agreements with the Office of the Comptroller of the Currency and the Financial Crimes Enforcement 
Network to resolve those agencies' investigations into these matters, the substance of which occurred prior to 
Wachovia's acquisition by Wells Fargo & Company. The Deferred Prosecution Agreement was approved on March 17, 
2010, by the U.S. District Court for the Southern District of Florida. Wachovia Bank, N.A. paid a total of $160 million to 
satisfy the forfeitures and penalties provided for in the various agreements and further agreed to continue certain 
remediation and compliance efforts. Settlement of this matter was previously described in a Form 8-K filed on 
March 17, 2010. 

ERISA Litigation On April 6, 2010, the U.S. District Court for the District of Minnesota certified a class of participants in 
Wells Fargo's 401(k) Plan in a case captioned Figas v. Wells Fargo & Company, et al. Figas purports to bring claims on 
behalf of participants who had assets in certain Wells Fargo affiliated funds from November 2, 2001, to September 22, 
2009, alleging breach of fiduciaiy duty in connection with the offer of Wells Fargo affiliated funds as investment 
choices in the Plan. 

Golden West and Related Litigation On May 3, 2010, the judge in the Southern District of New York issued an order 
granting Plaintiffs leave to amend the class action and other complaints pending in that court, and directing the 
parties to submit a schedule for the filing of the amended complaints and new motions to dismiss. This order 
terminates the motions to dismiss the prior complaints which had been pending. 

In re Wells Fargo Mortgage-Backed Certificates Litigation and Mortgage Related Investigations This lawsuit is 
comprised of several securities law based putative class actions, consolidated in the U.S. District Court for the 
Northern District of California on July 16, 2009. The case is brought against several Wells Fargo mortgage-backed 
securities trusts. Wells Fargo Bank, N.A. and other affiliated entities, individual employee defendants, along with 
various underwriters and rating agencies. The plaintiffs allege that the offering documents contained untrue 
statements of material fact, or omitted to state material facts necessary to make the registration statements and 
accompanying prospectuses not misleading. The allegations are regarding the underwriting standards used in 
connection with the origination of the underlying mortgages, the maximum loan-to-value ratios used to qualify 
borrowers, and the appraisals of the properties underlying the mortgages. Motions to dismiss, filed on behalf of all 
defendants, were granted in part and denied in part by a court order entered on April 22, 2010. The plaintiffs were 
granted leave to amend some of their claim.s. 
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Certain government entities are conducting investigations into the mortgage lending practices of various Wells Fargo 
affiliated entities, including whether borrowers were steered to more costly mortgage products. Wells Fargo intends 
to cooperate fully with these investigations. 

LeNature's Inc. On March 15, 2010, the Mecklenburg County Superior Court entered an order allowing the hedge fund 
defendants to assert their tort claims in the New York state action. The holders of LeNature's Senior Subordinated 
Notes filed an amended complaint in the California action, and Wachovia has filed its demurrer to that complaint The 
action filed by the trustee under the indenture for the Senior Subordinated Notes offering was dismissed by the U.S. 
District Court forthe Western District of Pennsylvania on April 16,2010. 

Municipal Derivatives Bid Practice Investigation Defendants' motion to dismiss the second consolidated amended 
complaint was denied by the U.S. District Court for the Southern District of New York on March 25, 2010. On April 26, 
2010, the same court also denied motions to dismiss eleven related cases filed by municipalities in California. 

Payment Processing Center On March 17, 2010, the U.S. District Court for the Southern District of Florida approved a 
Deferred Prosecution Agreement between the U.S. Department of Justice and Wachovia Bank, N.A., which resolved the 
Department of Justice's investigation into this matter. The Company believes all pending governmental investigations 
relating to this matter are now concluded. 

10 Q filed 6/10/2010 -Wells 
Legal Actions occurring in first quarter 2010 (Amended August 6,2010) 

The following supplements and amends our discussion of certain matters previously reported in Item 3 (Legal 
Proceedings) of our 2009 Form 10-K and our First Quarter Form 10-Q for events occurring in second quarter 2010. 

Data Treasury Litigation On June 15, 2010, Wells Fargo entered into a confidential settlement agreement which 
settled all claims of Data Treasury against Wells Fargo and Wachovia. The estimated liability for this matter had been 
accrued for in previous quarters and the settlement did not have a material adverse effect on Wells Fargo's 
consolidated financial statements for the period ended June 30,2010. 

Golden West and Related Litigation Amended complaints were filed in all the actions in May 2010 and renewed 
motions to dismiss have been filed in each case. 

In Re Wells Fargo Mortgage-Backed Certificates Litigation On May 28, 2010, plaintiffs filed an amended consolidated 
complaint On June 25,2010, Wells Fargo moved to dismiss the amended complaint On June 29,2010 and on July 15, 
2010, two complaints, the first captioned The Charics Schwab Corporation vs. Merrill Lynch, Pierce, Fcnner & Smith, 
Inc., et al., and the second captioned The Charles Schwab Corporation v. BNP Paribas Securities Corp., et al., were filed 
in the Superior Court for the State of California, San Francisco County against a number of defendants, including Wells 
Fargo Bank, N.A. and Wells Fargo Asset Securities Corporation. As against the Wells Fargo entities, the new cases 
assert opt out claims relating to the claims alleged in the Mortgage-Backed Certificates Litigation. 

LeNature's Inc. On July 7, 2010, the demurrer to the California noteholder action was overruled. On May 10, 2010, the 
New York State Court granted the motion to dismiss two counts of the complaint and denied the motion to dismiss 
two other counts. 

Municipal Derivatives Bid Practice Investigation In May 2010, four additional complaints were filed in California state 
courts by four additional California municipalities containing allegations virtually identical to the allegations ofthe 
eleven complaints previously filed by various California municipalities. 

Municipal Derivatives Bid Practice Investigation In May 2010, four additional complaints were filed in California state 
courts by four additional Califor-nia municipalities containing allegations virtually identical to the allegations ofthe 
eleven complaints previously filed by various California municipalities. 

10-Q Filed November 5, 2010 Wells 
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Legal Actions 

The following supplements and amends our discussion of certain matters previously reported in Item 3 (Legal 
Proceedings) of our 2009 Form 10-K and our 2010 First and Second Quarter Form 10-Q for events occurring in third 
quarter 2010. 

Adelphia Litigation On September 21,2010, an agreement in principle was reached between the Adelphia Resolution 
Tru.st and all of the defendant banks to settle the remaining claims against the Banks. The agreement is subject to 
approval by the Court. A hearing on approval of the settlement is scheduled for November 18,2010. 

ERISA Litigation On August 6,2010, an order was entered by the U.S. District Court for the Western District ofNorth 
Carolina dismissing, with prejudice, the plaintiffs' complaint in the In re Wachovia Corporation ERISA Litigation case. 
Plaintiffs have appealed. On October 18, 2010, an agreement in principle was reached to settle the Figas v. Wells 
Fargo & Company, et al. case The agreement is subject to approval by the Court and an independent fiduciary. 

Golden West and Related Litigation Two individual shareholder actions in South Carolina have been dismissed and 
the shareholders have appealed. 

Municipal Derivatives Bid Practice Investigation On September 21, 2010 a complaint, captioned Active Retirement 
Community, Inc. d/b/a Jefferson's Ferry v. Bank of America, N.A., et al, was filed in the U.S. District Court for the 
Eastern District of New York. The case asserts claims against Wachovia Bank, N.A. and Wells Fargo & Company that 
are substantially similar to other previously disclosed civil cases. 
Order of Posting Litigation A series of putative class actions have been filed against Wachovia Bank, N.A. and Wells 
Fargo Bank, N.A., as well as many other banks, challenging the high to low order in which the Banks post debit card 
transactions to consumer deposit accounts. There are currently twelve such cases pending against Wells 

Fargo Bank (including the Wachovia Bank cases to which Wells Fargo succeeded), all but three ofwhich have been 
consolidated in multi-district litigation proceedings in the U.S. District Court for the Southern District of Florida. On 
August 10, 2010, the U.S. District Court for the Northern District of California issued an order in Gutierrez v. Wells 
Fargo Bank, N.A., one ofthe three cases that were not consolidated in the multi-district proceedings, enjoining the 
Bank's use ofthe high to low posting method for debit card transactions with respect to the plaintiff class of California 
depositors, directing that the Bank establish a different posting methodology and ordering remediation inthe 
approximate amount of $203 million. On October 26, 2010, a final judgment was entered in Gutierrez. Wells Fargo 
will appeal. 

In Re Wells Fargo Mortgage-Backed Certificates Litigation and Related Mortgage Litigation and Investigations On 
October 5, 2010, Wells Fargo's motion to dismiss the amended complaint in the Northern District of California was 
granted in part and denied in part 

On October 15, 2010, three actions, captioned Federal Home Loan Bank of Chicago v. Banc of America Funding 
Corporation, et al. (filed in the Cook County Circuit Court, State of Illinois); Federal Home Loan Bank of Chicago v. 
Banc of Anierica Securities LLC, etal. (filed in the Superior Court of the Stale of California for the County of Los 
Angeles); and Federal Home Loan Bankof Indianapolis v. Banc of America Mortgage America Securities, Inc., etal. 
(filed in the Superior Court ofthe State of Indiana forthe County of Marion), named multiple defendants, described as 
issuers/depositors, and underwriters/dealers of private label mortgage-backed securities, in an action asserting 
claims that defendants used false and misleading statements in offering documents forthe sale of such securities. The 
Bank of Chicago asserts that it purchased approximately $4.2 billion and the Bankof Indianapolis asserts that it 
purchased nearly $3 billion of such securities from the defendants. Plaintiffs seek rescission ofthe sales and damages 
understate securities and other laws and Section 11 ofthe Securities Act of 1933. Wells Fargo Asset Securities 
Corporation, Wells Fargo Bank, N.A. and Wells Fargo & Company were named among the defendants. In addition, 
various class actions have been filed against Wells Fargo Bank, N.A. and other banks challenging aspects ofthe 
foreclosure process, alleging, among other things, that banks improperly split notes and mortgages, use inappropriate 
foreclosure plaintiffs, misapply payments in violation ofthe terms of notes and mortgages, and submit fraudulent and 
inaccurate foreclosure affidavits. Wells Fargo Bank, N.A. has received inquiries from state Attorneys General, other 
state and federal regulators and officers, and legislative committees into its mortgage foreclosure practices and 
procedures. Wells Fargo is appropriately responding to these inquiries as well as internally reviewing its practices 
and procedures. At present. Wells Fargo cannot estimate the possible loss or range of loss with respect to the 
allegations concerning the mortgage related litigation and investigations described above. 
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Outlook In accordance with ASC 450 (formerly FAS 5), Wells Fargo has established estimated liabilities for litigation 
matters with loss contingencies that are both probable and estimable. For these matters and others where an 
unfavorable outcome is reasonably possible but not probable, there may be a range of possible losses in excess ofthe 
estimated liability that cannot be estimated. Based on information currently available, advice of counsel, available 
insurance coverage and established reserves. Wells Fargo believes that the eventual outcome ofthe actions against 
Wells Fargo and/or its subsidiaries, including the matters described above, will not, individually or in the aggregate, 
have a material adverse effect on Wells Fargo's consohdated financial statements. However, in the event of 
unexpected future developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be 
material to Wells Fargo's consolidated financial statements for any particular period. 

Wells Fargo & Company 10-K for fiscal year 12/31/2010 issued 2/25/2011 

I T E M 3. L E G A L P R O C E E D I N G S 

Information in response to this Item 3 can be found in the 2010 Annual Report to Stockholders under "Financial Statements -
Notes to Financial Statements - Note 14 (Guarantees and Legal Actions)." That information is incorporated into this item by 
reference. 

Legal Actions 
Wells Fargo and certain of our subsidiaries are involved in a number of judicial, regulatory and arbitration proceedings 
conceming matters arising from the conduct of our business activities. These proceedings include actions brought against 
Wells Fargo and/or our subsidiaries with respect to corporate related matters and transactions in which Wells Fargo and/or 
our subsidiaries were involved. In addition. Wells Fargo and our subsidiaries may be requested to provide infonnation or 
otherwise cooperate with government authorities in the conduct of investigations of other persons or industry groups. 
Although there can be no assurance as to the ultimate outcome, Wells Fargo and/or our subsidiaries have generally denied, or 
believe we have a meritorious defense and will deny, liability in all significant Htigation pending again,sl us, including the 
matters described below, and we intend to defend vigorously each case, other than matters we describe as having settled. 
Reserves are established for 
legal claims when payments associated with the claims become probable and the costs can be reasonably estimated. The 
actual costs of resolving legal claims may be substantially higher or lower than the amounts resei-ved for those claims. 

ADELPHIA LITIGATION Wachovia Bank, N.A. and Wachovia Capital Markets, LLC, along with numerous other 
financial institutions were defendants in a case pending in the United States District Court for the Southern District of New 
York related to the bankruptcy of Adelphia Communications Corporation (Adelphia). The plaintiff was the Adelphia 
Recovery Trust. The complaint asserted claims against the defendants under state law, bankruptcy law and the Bank Holding 
Company Act and sought equitable relief and an unspecified amount of compensatory and punitive damages. On September 
21, 2010, an agreement was reached between the Adelphia Resolution Trust and all of the defendant banks to settle the 
claims against the banks for the total amount of $175 million. Wachovia's share was a fraction of that amount and was not 
material to Wells Fargo. The settlement has been approved by the Court and the case is concluded. 

ELAVON LITIGATION On January 16, 2009, Elavon, Inc., a provider of merchant processing services, filed a complaint 
in the U.S. District Court for the Northern District of Georgia against Wachovia Corporation, Wachovia Bank, N.A., Wells 
Fargo & Company, and Wells Fargo Bank, N.A. The complaint seeks equitable relief, including specific performance, and 
damages for Wachovia Bank's allegedly wrongful termination of its merchant referral contract with Elavon. Discovery has 
been completed and both parties have moved for summary judgment on various claims or defenses. 

ERISA LITIGATION A purported class action, captioned In re Wachovia Corporation ERISA Litigation , was pending 
against Wachovia Corporation, its board of directors and certain senior officers, in the U.S. District Court for the Western 
District ofNorth Carolina. The case was filed on behalf ofemployees of Wachovia Corporation and its affiliates who held 
shares of Wachovia Corporation common stock in their Wachovia Savings Plan accounts. On August 6, 2010, an order was 
entered by the Court dismissing, with prejudice, the plaintiffs' complaint. The dismissal was appealed. On December 8, 
2010, an agreement in principle was reached lo settle the case for $12.35 million. The settlement is subject to Court approval. 
A hearing on approval ofthe settlement has not yet been scheduled. 

On April 6, 2010, the U.S. District Court for the District of Minnesota certified a class of participants in Wells Fargo's 
401(k) Plan in a case captioned Figas v. Wells Fargo & Company, ei al. Figas purports to bring claims on behalf of 
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participants who had assets in certain Wells Fargo affiliated funds from November 2, 2001, to September 22, 2009, alleging 
breach of fiduciary duty in connection with the offer of Wells Fargo affiliated funds as investment choices in the Plan. On 
October 18, 2010, an agreement in principle was reached to settle the Figas v. Wells Fargo & Company, et al. case. The 
agreement is subject to approval by the Court and an independent fiduciary. 

ILLINOIS ATTORNEY GENERAL LITIGATION On July 31, 2009, the Attorney General for the State of Illinois filed a 
civil lawsuh against Wells Fargo & Company, Wells Fargo Bank, N.A. and Wells Fargo Financial Illinois, Inc. in the Circuit 
Court for Cook County, Illinois. The Illinois Attorney General alleges that the Wells Fargo defendants engaged in illegal 
discrimination by "reverse redlining" and by steering African-American and Latino customers into high cost, subprime 
mortgage loans while other borrowers with similar incomes received lower cost mortgages. Illinois also alleges that Wells 
Fargo Financial Illinois, Inc. misled Illinois customers about the terms of mortgage loans. Illinois' complaint against all 
Wells Fargo defendants is based on alleged violation of the Illinois Human Rights Act and the Illinois Fairness in Lending 
Act. The complaint also alleges that Wells Fargo Financial Illinois, Inc. violated the Illinois Consumer Fraud and Deceptive 
Business Practices Act and the Illinois 
Uniform Deceptive Trade Practices Act. Illinois' complaint seeks an injunction against the defendants' alleged violation of 
these Illinois statutes, restitution to consumers and civil money penalties. On October 9, 2009, the Company filed a motion to 
dismiss Illinois' complaint, and is awaiting the Court's ruling. 

IN RE WELLS FARGO MORTGAGE-BACKED CERTIFICATES LITIGATION This lawsuit is comprised of several 
securities law based putative cla.ss actions, consolidated in the U.S. District Court for the Northern District of California on 
July 16, 2009. The case is brought against several Wells Fargo mortgage-backed securities trusts. Wells Fargo Bank, N.A. 
and other aflfiliated entities, individual employee defendants, along with various underwriters and rating agencies. The 
plaintiffs allege that the offering documents contain untrue statements of material fact, or omit to state material facts 
necessary to make the registration slatements and accompanying prospectuses not misleading. The allegations are regarding 
the underwriting standards used in connection with the 
origination of the underiying mortgages, the maximum loan-to-value ratios used to qualify borrowers, and the appraisals of 
the properties underlying the mortgages. Motions to dismiss, filed on behalf of all defendants, were granted in part and 
denied in part by a court order entered on April 22, 2010. The plaintiffs were granted leave to amend some of their claims. 
On May 28, 2010, plaintiffs filed an amended consolidated complaint. On June 25, 2010, Wells Fargo moved to dismiss the 
amended complaint. On October 5, 2010, Wells Fargo's motion to dismiss the amended complaint was granted in part and 
denied in part. 

On June 29, 2010 and on July 15, 2010, two complaints, the first captioned The Charles Schwab Corporation vs. Merrill 
Lynch, Pierce, Fenner & Smith, Inc., et al., and the second captioned The Charles Schvab Corporation v. BNP Paribas 
Securities Corp., et al, were filed in the Superior Court for the State of California, San Francisco County against a number of 
defendants, including Wells Fargo Bank, N.A. and Wells Fargo Asset Securities Corporation. As against the Wells Fargo 
entities, the new cases assert opt out claims relating to the claims alleged in the Mortgage-Backed Certificates Litigation. 

On October 15, 2010, three actions, captioned Federal Hojne Loan Bank of Chicago v. Banc of America Funding 
Corporation, ei al. (filed in the Cook County Circuit Court, State of Illinois); Federal Home Loan Bank of Chicago v. Banc 
of America Securities LLC, et al. (filed in the Superior Court ofthe State of Califomia for the County of Los Angeles); and 
Federal Home Loan Bank of Indianapolis v. Banc of America Mortgage America Securities, Inc., et al. (filed in the Superior 
Court of the State of Indiana for the County of Marion), named muhiple defendants, described as issuers/depositors, and 
underwriters/dealers of private label mortgage-backed securities, in an action asserting claims that defendants used false and 
misleading statements in offering documents for the sale of such securities. The Bank of Chicago asserts that it purchased 
approximately $4.2 billion and the Bank of Indianapolis asserts that it purchased nearly $3 billion of such securities from the 
defendants. Plaintiffs seek rescission ofthe sales and damages under state securities and other laws and Section 11 ofthe 
Securities Act of 1933. Wells Fargo Asset Securities Corporation, Wells Fargo Bank, N.A. and Wells Fargo & Company 
were named among the defendants. 

INTERCHANGE LITIGATION Wells Fargo Bank, N.A., Wells Fargo & Company, Wachovia Bank, N.A. and Wachovia 
Corporation arc named as defendants, separately or in combination, in putative class actions filed on behalf of a plaintiff 
cla.ss of merchants and in individual actions brought by individual merchants with regard to the interchange fees associated 
with Visa and MasterCard payment card transactions. These actions have been consolidated in the United States District 
Court for the Eastern District of New York. Visa, MasterCard and several banks and bank holding companies are named as 
defendants in various of these actions. The amended and consolidated complaint asserts claims against defendants based on 
alleged violations of federal and state antitrust laws and seeks damages, as well as injunctive relief Plaintiff merchants allege 
that Visa, MasterCard and payment card issuing banks unlawfully colluded to set interchange rates. Plaintiffs also allege that 
enforcement of certain Visa and MasterCard rules and alleged tying and bundling of services offered to merchants are 
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anticompetitive. Wells Fargo and Wachovia, along whh other defendants and entities, are parties to Loss and Judgment 
Sharing Agreements, which provide that they, along with other entities, will share, based on a formula, in any losses from 
the Interchange Litigation. 

LE-NATURE'S, INC. Wachovia Bank, N.A. was the administrative agent on a $285 million credit facility extended to Le­
Nature's, Inc. in September 2006, of which approximately $270 million was syndicated to other lenders by Wachovia Capital 
Markets, LLC. Le-Nature's was the subject o fa Chapter 7 bankruptcy petition, which was converted to a Chapter 11 
bankruptcy petition in November 2006 in the U.S. Bankruptcy Court for the Western District of Pennsylvania. The filing was 
precipitated by an apparent fraud relating to Le-Nature's financial condition. Wachovia Caphal Markets, LLC and/or 
Wachovia Bank, N.A. are named as defendants in a nuinber of lawsuits including the following: (1) a case filed in the New 
York State Supreme Court for the County of Manhattan by hedge fund purchasers ofthe bank debt seeking to recover from 
Wachovia on various theories of liabilify (On May 10, 2010, the Court granted Wachovia's motion to dismiss two counts of 
the complaint and denied the motion to dismiss two other counts); (2) a case filed on April 28, 2008, by holders of a Le­
Nature's Senior Subordinated Notes offering underwritten by Wachovia Capital Markets in June 2003, alleging various fraud 
claims, pending in the Superior Court of the State of Califomia for the County of Los Angeles; and (3) an action filed on 
October 30, 2008, on behalf of the liquidation trust created in Le-Naturc's bankmptcy against a number of individuals and 
entities, including Wachovia Capital Markets, LLC and Wachovia Bank, N.A., in the U.S. District Court for the Western 
District of Pennsylvania, asserting a variety of claims on behalf of the bankruptcy estate. On September 16, 2009, the Court 
dismissed a cause of action for breach of fiduciary diify but denied the remainder of Wachovia's motion to dismiss. 
Discovery is underway in these matters. 

MERGER RELATED LITIGATION On October 4, 2008, Citigroup, Inc. purported to commence an action in the 
Supreme Court ofthe State of New York for the County of Manhattan, captioned Citigroup, Inc. v. Wachovia Corp., et al , 
naming as defendants Wachovia Corporation, Wells Fargo & Company, and the directors of both companies. The complaint 
alleged that Wachovia breached an exclusivity agreement with Citigroup, which by its terms was to expire on October 6, 
2008, by entering into negotiations and an eventual acquisition agreement with Wells Fargo, and that Wells Fargo and the 
individual defendants had tortiously interfered with the same contract. On October 4, 2008, Wachovia filed a complaint in 
the U.S. District Court for the Southern District of New York, captioned Wachovia Corp. v. Citigroup, Inc. The complaint 
sought declaratory and injunctive relief, stating that the Wells Fargo merger agreement is valid, proper, and not prohibited by 
the exclusivhy agreement. On March 20, 2009, the 
U.S. District Court for the Southern District of New York remanded the Citigroup, Inc. v. Wachovia Corp., et al. case to the 
Supreme Court of the State of New York for the Counfy of Manhattan, but retained jurisdiction over the 
Wachovia v. Citigroup case. These cases were settled by Wells Fargo's payment of $100 million to Citigroup in November, 
2010. On November 23,2010, both cases were dismissed at the request ofthe parties. 

MORTGAGE FORECLOSURE DOCUMENT LITIGATION Seven purported class actions and several individual 
borrower actions related to foreclosure document practices were filed in late 2010 and in early 2011 against Wells Fargo 
Bank, N.A. in ils status as mortgage servicer. The cases have been brought in state and federal courts. Ofthe individual 
borrower cases, the majority are filed in state courts in Califomia and Ohio. Two other class actions were filed against Wells 
Fargo Bank, but Wells Fargo is named as a defendant as corporate trustee of the mortgage trust and not as a mortgage 
servicer. The actions generally claim that Wells Fargo submitted "Iraudulent" or "untruthfiil" affidavits or other foreclosure 
documents to courts to support foreclosures filed in the state. Specifically, plaintiffs allege that Wells Fargo signers did not 
have personal knowledge ofthe facts alleged in the documents and did not verify the information in the documents ultimately 
filed with courts to foreclose. Plaintiffs attempt to state legal claims ranging from wrongful foreclosure to deceptive practices 
to fraud and seek relief ranging from cancellation of notes and mortgages to money damages. 

On December 20, 2010, the New Jersey Supreme Court, the New Jersey Administrative Office ofthe Courts, and the 
Superior Court of New Jersey for Mercer County jointly began an action against Wells Fargo and other large mortgage 
servicing companies in state court in New Jersey. This action seeks to enjoin pending foreclosures and sales and to require 
servicers to certify and prove compliance with new foreclosure procedures in New Jersey, or be held in contempt of court. 
Wells Fargo has filed hs initial response to the New Jersey action. 

MORTGAGE RELATED REGULATORY INS'ESTIGATIONS Several govemment agencies are conducting 
investigations or examinations of various mortgage related practices of Wells Fargo Bank. The investigations relate to two 
main topics, (1) whether Wells Fargo may have violated fair lending or other laws and regulations relating to mortgage 
origination practices; and (2) whether Wells Fargo's practices and procedures relating to mortgage foreclosure affidavits and 
documents relating to the chain of title to notes and mortgage documents are adequate. With regard to the investigations into 
foreclosure practices, it is likely that one or more of the govemment agencies will initiate some type of enforcement action 
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against Wells Fargo, which may include civil money penalties. Wells Fargo continues to provide information requested by 
the various agencies. 

MUNICIPAL DERIVATIVES BID PRACTICES INVESTIGATION The Department of Justice (DOJ) and the SEC, 
beginning in November 2006, have been requesting information from a number of financial institutions, including Wachovia 
Bank, N.A.'s municipal derivatives group, generally with regard to competitive bid practices in the municipal derivative 
markets. In connection with these inquiries, Wachovia Bank has received subpoenas from both the DOJ and SEC as well as 
requests from other regulatory agencies and several states seeking documents and information. The DOJ and the SEC have 
advised Wachovia Bank that they believe certain of its employees engaged in improper conduct in conjunction with certain 
competitively bid transactions and, in November 2007, the DOJ notified two Wachovia Bank employees, both of whom have 
since been terminated, that they are regarded as targets of the DOJ's investigation. Wachovia Bank has been cooperating 
fully with the govemment investigations. 

Wachovia Bank, along with a number of other banks and financial services companies, has also been named as a 
defendant in a nuinber of substantially identical purported class actions filed in various state and federal courts by various 
municipalities alleging they have been damaged by the activity which is the subject ofthe government investigations. These 
cases are now consolidated under the caption In re Mimicipal Derivatives Antitrust Litigation in the U.S. District Court for 
the Southem District of New York. On April 30, 2009, the Court granted a motion filed by Wachovia and certain other 
defendants to dismiss the Consolidated Class Action Complaint and dismissed all claims against Wachovia, with leave to 
replead. A Second Consolidated Amended Complaint was filed on June 18,2009, and a motion to dismiss that complaint was 
denied. A number of putative class and individual actions have also been brought in various courts, including complaints 
which were amended with new allegations and the addition of Wells Fargo & Co. as a defendant. These cases all have 
allegations substantially similar to those in the consolidated class complaint. All ofthe cases are being coordinated in the 
U.S. District Court forthe Southem District of New York. 

ORDER OF POSTING LITIGATION A series of putative class actions have been filed against Wachovia Bank, N.A. and • 
Wells Fargo Bank, N.A., as well as many other banks, challenging the high to low order in which the Banks post debit card 
transactions to consumer deposit accounts. There are cuirently 12 such cases pending against Wells Fargo Bank (including 
the Wachovia Bank cases to which Wells Fargo succeeded), all but three of which have been consolidated in multi-district 
litigation proceedings in the U.S. District Court for the Southem District of Florida. On August 10, 2010, the U.S. District 
Court for the Northern District of California issued an order in Gutierrez v. Wells Fargo Bank, N.A., one ofthe three cases 
that were not consolidated in the multi-district proceedings, enjoining the Bank's use of the high to low posting method for 
debit card transactions with respect to the plaintilT class of Califomia depositors, directing that the Bank establish a different 
posting methodology and ordering remediation in the approximate amount of $203 million. On October 26, 2010, a final 
judgment was entered in Gutierrez. On October 28, 2010, Wells Fargo appealed to the U.S. Court of Appeals for the Ninth 
Circuit. 

WACHOVIA EQUITY SECURITIES AND BONDS/NOTES LITIGATION 
A purported securities class action, Lipetz v. Wachovia Corporation, et a l , was filed on July 7, 2008, in the U.S. District 
Court for the Southem District of New York alleging violations of Sections 10 and 20 of the Securities Exchange Act of 
1934. An amended complaint was filed on December 15, 2008. Among other allegations, plaintiffs allege Wachovia's 
common stock price was artificially inflated as a rcsuU of allegedly misleading disclosures relating to the Golden West 
Financial Corp. mortgage portfolio, Wachovia's exposure to other mortgage related products such as CDOs, control issues 
and auction rate securities. On March 19, 2009, the defendants filed a motion to dismiss the amended class action complaint 
in the Lipetz case, which has now been re-captioned as In re Wachovia Equity Securities Litigation. There arc four additional 
cases (not class actions) containing allegations similar to the allegations in the In re Wachovia Equity Securities Litigation 
captioned Stichting Pensioenfonds ABP v. Wachovia Corp. et al., FC Holdings AB, et al. v. Wachovia Corp., et al, Deka 
Investment GmbH v. Wachovia Corp. et al. andForsta AP-Fonden v. Wachovia Corp., et a l , respectively, which were filed 
in the U.S. District Court for the Southern District of New York, and there are a number of other similar actions filed in state 
courts in North Carolina and South Carolina by individual shareholders. Two of the individual shareholder actions in South 
Carolina have been dismissed and the shareholders have appealed. 

After a number of procedural motions, three purported class action cases alleging violations of Sections 11, 12, and 15 of 
the Securities Act of 1933 as a result of allegedly misleading disclosures relating to the Golden West mortgage portfolio in 
connection with Wachovia's issuance of various preferred securities and bonds were transferred to the U.S. District Court for 
the Southern District of New York. A consolidated class action complaint was filed on September 4, 2009, and the matter is 
now captioned In Re Wachovia Preferred Securities and Bond/Notes Litigation. On September 29, 2009, a non-class action 
case containing allegations similar to the allegations in the In re Wachovia Preferred Securities and Bond/Notes litigation, 
and captioned City of Livonia Employees' Retirement System v. Wachovia Corp et al, was filed in the Southern District of 
New York. On May 3, 2010, the judge in the Southern District of New York issued an order granting Plaintiffs leave to 
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amend the class action and other complaints pending in that court, and directing the parties to submit a schedule for the filing 
of the amended complaints and new motions to dismiss. This order terminates the motions to dismiss the prior complaints 
which had been pending. Amended complaints were filed in all the actions in May 2010 and renewed motions to dismiss 
have been filed in each case. 

OUTLOOK When establishing a liability for contingent litigation losses, the Company determines a range of potential 
losses for each matter that is both probable and estimable, and records the amount it considers to be the best estimate within 
the range. The high end ofthe range of potential litigation losses in excess ofthe Company's best estimates within the range 
of potential losses used in establishing the total litigation liability was $1.2 billion as of December 31, 2010. For these 
matters and others where an unfavorable outcome is reasonably possible but not probable, there may be a range of possible 
losses in excess of the established liability that cannot be estimated. Based on information currently available, advice of 
counsel, available insurance coverage and established reserves, Wells Fargo believes that the eventual outcome ofthe actions 
against Wells Fargo and/or its subsidiaries, including the matters described above, will not, individually or in the aggregate, 
have a material adverse effect on Wells Fargo's consolidated financial position. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be material to Wells Fargo's 
results of operations for any particular period. 

Note 11: Lepal Actions 10-O Mav fi. 2011 Wells 

Note 11: Legal Actions 
The following supplements and amends our discussion of certain matters previously reported in Item 3 (Legal Proceedings) 
of our 2010 Form 10-K for events occurring in first quarter 2011. 

ERISA LITIGATION A hearing on final approval ofthe settlement ofthe In re Wachovia Corporation ERISA Litigation is 
scheduled before the U.S. District Court for the Western District ofNorth Carolina on August 25, 2011. 

A hearing on final approval of the settlement of Figas v. Wells Fargo & Company, et al. is scheduled before the U.S. 
District Court for the District of Minnesota on July 21,2011. 

IN RE WELLS FARGO MORTGAGE-BACKED CERTIFICATES LITIGATION A hearing on plaintiffs' motion for class 
certification has been scheduled for June 23,2011. 

MORTGAGE FORECLOSURE DOCUMENT LITIGATION On March 29, 2011, Wells Fargo, along with other mortgage 
servicers, entered into a stipulation in connection with the action commenced by the New Jersey Supreme Court, the New 
Jersey Administrative Office of the Courts and the Superior Court of New Jersey for Mercer County providing for the 
appointment ofa special master to review mortgage foreclosure affidavit processes. 

MORTGAGE RELATED REGULATORY INVESTIGATIONS On March 31, 2011, Wells Fargo Bank, N.A. (the Bank) 
entered into a Consent Order with the Office of the Comptroller ofthe Currency (OCC) under which the OCC made certain 
findings in connection with the Bank's foreclosure practices, which findings the Bank neither admitted nor denied. The Bank 
agreed in the consent order, among other things, and subject to the OCC's approval (i) to establish a Compliance Committee 
to monitor and coordinate the Bank's compliance with the Consent Order; (ii) to create a comprehensive Action Plan 
describing the actions needed to achieve compliance with the Consent Order; (iii) to submit an acceptable compliance plan to 
ensure that its mortgage servicing and foreclosure operations, including loss mitigation and loan modification, comply with 
legal requirements, OCC supervisory guidance, and the terms of the Consent Order; (iv) to submit a plan to ensure 
appropriate controls and oversight of the Bank's activities with respect to the Mortgage Electronic Registration System; 
(v) to take certain other actions with respect to its mortgage servicing and foreclosure operations; and (vi) to conduct a 
foreclosure review through an independent consuUant on certain residential foreclosure actions. On April 4, 2011, Wells 
Fargo & Company (Wells Fargo) entered into a Consent Order with the Board of Governors ofthe Federal Reserve pursuant 
to which Wells Fargo agreed, among other things, (i) to ensure the Bank's compliance with the OCC Consent Order; (ii) to 
develop for the Federal Reserve's approval a written plan to enhance its Enterprise l^sk Management with respect to 
oversight of residential mortgage loan servicing; (iii) to develop for the Federal Reserve's approval a written plan to enhance 
its enterprise-wide compliance program with respect to oversight of residential mortgage loan 
servicing; and (iv) to develop for the Federal Reserve's appioval a written plan to enhance the intemal audit program with 
respect to residential mortgage loan servicing. Neither Consent Order provided for civil money penalties but both 
government entities reserved the ability to seek such penalties and Wells Fargo reserved the ability to oppose the imposition 
of such penalties. In addition, as previously disclosed in our 2010 Form 10-K, other government agencies, including state 
attorneys general and the U.S. Department of Justice, continue to investigate various mortgage related practices ofthe Bank 
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and other major mortgage servicers. Wells Fargo continues to cooperate with these investigations. These investigations could 
result in material fines, penalties, equhable remedies (including requiring default servicing or other process changes), or 
other enforcement actions, and result in significant legal costs in responding to governmental investigations and additional 
litigation. 

WACHOVIA EQUITY SECURITIES AND BONDS/NOTES LITIGATION On March 31, 2011, the U.S. District Court for 
the Southern District of New York entered a Decision and Order granting Wachovia's motions to dismiss the In re Wachovia 
Equity Securities Litigation and the Stichting Pensioenfonds ABP, FC Holdings AB, Deka Investment GmbH and Forsta 
AP-Fonden cases. By the same Decision and Order, the Court granted in part and denied in part Wachovia's motion to 
dismiss the In re Wachovia Prefened Securities and Bond/Notes Litigation , allowing that case to go forward after limiting 
the number of offerings at issue. 

OUTLOOK When establishing a liability for contingent litigation losses, the Company determines a range of potential losses 
for each matter that is both probable and estimable, and records the amount it considers to be the best estimate within the 
range. The high end of the range of potential litigation losses in excess of the Company's best estimates within the range of 
potential losses used in establishing the total litigation liability was $1.7 billion as of March 31, 2011. For these matters and 
others where an unfavorable outcome is reasonably possible but not probable, there may be a range of possible losses in 
excess of the established liability that cannot be estimated. Based on information currently available, advice of counsel, 
available insurance coverage and established reserves. Wells Fargo believes that the eventual outcome ofthe actions against 
Wells Fargo and/or its subsidiaries, including the matters described above, will not, individually or in the aggregate, have a 
material adverse effect on Wells Fargo's consolidated financial position. However, in the event of unexpected fiiture 
developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be material to Wells Fargo's 
results of operations for any particular period. 

Wells Fargo & Company Note 11: Legal Actions As Presented in August 5, 2011 10-Q 

The following supplements and amends our discussion of certain matters previously reported in Item 3 (Legal Proceedings) 
of our 2010 Fonn 10-K, and Part II , Item 1 (Legal Proceedings) of our 2011 first quarter Quarterly Report on Form 10-Q for 
events occurring in second quarter 2011. 

ELAVON LITIGATION On May 23, 2011, the Court entered an order granting plaintiffs motion for partial summary 
judgment and denying Wells Fargo's mofion for partial summary judgment, ruling that Wells Fargo's termination ofthe 
contract at issue was invalid and dismissing several of Wells Fargo's affirmative defenses. The Court has set a trial date of 
the remaining issues for September 21, 2011. 

ERISA LITIGATION The U.S. District Court for the District of Minnesota is considering final approval of the 
$17.5 million settlement in Figas v. Wells Fargo & Company, et al. 

IN RE WELLS FARGO MORTGAGE-BACKED CERTIFICATES LITIGATION On May 27, 2011, Wells Fargo and 
the plaintiffs agreed to settle the matter captioned In re Wells Fargo Mortgage-Backed Securities Litigation for 
$125 million. On July 26, 2011, the Court entered an order preliminarily approving the settlement. 

On April 20, 2011, a case captioned Federal Home. Loan of Boston v. Ally Financial, Inc., et al., was filed in the Superior 
Court of the Commonwealth of Massachusetts for the County of Suffolk. The case names, among a large number of parties, 
Wells Fargo & Company, Wells Fargo Asset Securitization Corporation and Wells Fargo Bank, National Association as 
parties and contains allegations sub.stantially similar to the cases filed by the other Federal Home Loan Banks. 

On April 28, 2011, a case captioned The Union Central Life Insurance Company, et al. v. Credit Suisse First Boston 
Securities Corp., et al., was filed in the U.S. District Court for the Southern District of New York. Among other defendants, it 
names Wells Fargo Asset Securitization Corporation and Wells Fargo Bank, National Association. The case asserts various 
state law fraud claims and claims for violations of sections 10(b) and 20(a) of the Securities Exchange Act of 1934 on behalf 
of three insurance companies, relating to offerings of mortgage-backed securities from 2005 through 2007. 

In addition, there are other cases involving other issuers of mortgage-backed certificates where Wells Fargo may have 
indemnity obligations because the pools of mortgages backing the certificates contain mortgages originated by Wells Fargo. 
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MORTGAGE RELATED REGULATORY INVESTIGATIONS On March 31, 2011, Wells Fargo Bank, N.A. (the 
Bank) entered into a Consent Order with the Office of the Comptroller of the Currency (OCC) under which the OCC made 
certain findings in connection with the Bank's foreclosure practices, which findings the Bank neither admitted nor denied. 
The Bank agreed in the consent order, among other things, and subject to the OCC's approval (i) to establish a Compliance 
Committee to monitor and coordinate the Bank's compliance with the Consent Order; 

(ii) to create a comprehensive Action Plan describing the actions needed to achieve compliance with the Consent Order; 
(iii) to submit an acceptable compliance plan to ensure that its mortgage servicing and foreclosure operations, including loss 
mitigation and loan modification, comply with legal requirements, OCC supervisory guidance, and the terms ofthe Consent 
Order; (iv) to submit a plan to ensure appropriate controls and oversight of the Bank's activities with respect to the Mortgage 
Electronic Registration System; (v)to take certain other actions with respect to its mortgage servicing and foreclosure 
operations; and (vi) to conduct a foreclosure review through an independent consultant on certain residential foreclosure 
actions. On April 4, 2011, Wells Fargo & Company (Wells Fargo) entered into a Consent Order with the Board of Governors 
of the Federal Rcsei-vc pursuant to which Wells Fargo agreed, among other things, (i) to ensure the Bank's compliance with 
the OCC Consent Order; (ii) to develop for the Federal Reserve's approval a written plan to enhance its Enterprise Risk 
Management with respect to oversight of residential mortgage loan servicing; (iii) to develop for the Federal Reserve's 
approval a written plan to enhance its enterprise-wide compliance program with respect to oversight of residential mortgage 
loan servicing; and (iv) to develop for the Federal Reserve's approval a written plan to enhance the intemal audit program 
with respect to residential mortgage loan servicing. Neither Consent Order provided for civil money penalties but both 
govemment entities reserved the ability to seek such penalties and Wells Fargo reserved the ability to oppose the imposition 
of such penalties. 

On July 20, 2011, Wells Fargo & Company and Wells Fargo Financial, Inc. entered into an Order to Cease and Desist and 
Order of Assessment of a Civil Money Penalty Issued Upon Consent (the "Order") with the Board of Governors of the 
Federal Reserve System (FRB) which resolved an investigation of Wells Fargo Financial's mortgage lending activities by the 
FRB. The Order provides, among olher things, that (i) Wells Fargo shall submit to the FRB within 90 days of the Order a 
plan, acceptable to the FRB, for overseeing fi-aud prevention and detection and for compliance with certain federal and state 
laws applicable to unfair and deceptive practices and certain other laws applicable to mortgage lending; (ii) Wells Fargo shall 
submit to the FRB within 90 days of the Order a plan, acceptable to the FRB, for overseeing the implementation and 
modification of incentive compensation and performance management programs for sales, sales management and 
underwriting personnel with respect to mortgage lending within the Wells Fargo organization; (iii) Wells Fargo shall submit 
within 90 days ofthe Order a plan, acceptable to the FRB, for the remediation to borrowers who entered into loans with 
Wells Fargo Financial beginning January 1> 2004 through September 2008 where the loans were based on income documents 
that were altered or falsified by sales personnel; (iv) Wells Fargo shall submit within 90 days of the Order a plan, acceptable 
to the FRB, for the remediation to borrowers who received mortgage loans through Wells Fargo Financial at non-prime 
prices during the period from January 1, 2006 through September 2008 but whose mortgage loans may have qualified for 
prime pricing. In addition to these provisions to submit plans for compliance and compensation changes and for remediation 
payments to certain Wells Fargo Financial borrowers, the Order imposes a civil money penalty of $85 million on Wells 
Fargo. 

Other government agencies, including state attomeys general and the U.S. Department of Justice, continue to investigate 
various mortgage related practices of the Bank. These investigations could result in material fines, penalties, equitable 
remedies (including requiring default servicing or other process changes), or other enforcement actions, and result in 
significant legal costs in responding to governmental investigations and additional Htigation. 

WACHOVIA EQUITY SECURITIES AND BONDS/NOTES LITIGATION The plaintiffs in the In re Wachovia Equity 
Securities Litigation and the Stichting Pensioenfords ABP, FC Holdings AB, Deka Investments GmbH and Forsta AP-
Fonden cases have appealed the March 31, 2011 Decision and Order dismissing their cases. 

Wells Fargo and the plaintiffs have agreed in principle to settle the In re Wachovia Preferred Securities and Bond/Notes 
Litigation for $590 million. The proposed settlement is subject to Court approval. The proposed settlement amount has been 
reflected in Wells Fargo's financial statements and will not have a material adverse effect on Wells Fargo's consolidated 
financial posifion. 

OUTLOOK The Company establishes a liability for contingent litigation losses when it determines that a potential loss is 
both probable and estimable. In addition, for significant matters, the Company determines a range of potential loss that is 
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reasonably possible. The high end of the range of reasonably possible potential litigation losses in excess ofthe Company's 
liability for probable and estimable losses was $1.6 billion as of June 30, 2011. For these matters and others where an 
unfavorable outcome is reasonably possible but not probable, there may be a range of possible losses in excess of the 
established liabilify that cannot be estimated. Based on information currently available, advice of counsel, available insurance 
coverage and established reserves. Wells Fargo believes that the eventual outcome ofthe actions against Wells Fargo and/or 
its subsidiaries, including the matters described above, will not, individually or in the aggregate, have a material adverse 
effect on Wells Fargo's consolidated financial position. However, in the event of unexpected future developments, it is 
possible that the ultimate resolution of those matters, if unfavorable, may be material to Wells Fargo's results of operations 
for any particular period. 

WELLS FARGO & COMPANY 

FORM 10-Q 

For the quarterly period ended September 30, 2011 

Note 11: Legal Actions 

The following supplements our discussion of certain matters previously reported in Part I , Item 3 (Legal Proceedings) of our 
Annual Report on Form 10-K for the year ended December 31, 2010 and in Part II , Item 1 (I.-egal Proceedings) of our 
Quarterly Reports on Form 10-Q for the periods ended March 31, 2011 and June 30,2011. 

ELAVON LITIGATION The parties have agreed to settle the case. Payment will occur upon final documentation of the 
settlement. The settlement was accounted for in prior periods and will not have an adverse effect on the Company's 
consolidated financial position. 

ERISA LITIGATION The U.S. District Court for the District of Minnesota granted final approval ofthe $17.5 million 
settlement in Figas v. Wells Fargo & Company, et al, on August 9, 2011. 

The U. S. District Court for the Western District ofNorth Carolina granted final approval of the $12.4 million 
settlement in In re Wachovia Corporation ERISA Litigation on October 24,2011. 

ILLINOIS ATTORNEY GENERAL LITIGATION On October 26, 2011 the Illinois Court issued an order granting, in 
part, and denying, in part. Wells Fargo's motion to dismiss. The Court dismissed Wells Fargo & Company as a party and 
dismissed Count III of the complaint, which alleged violations ofthe Illinois Fair Lending Act. The Court denied the 
remainder of the motion to dismiss. 

IN RE WELLS FARGO MORTGAGE-BACKED CERTIFICATES LITIGATION On May 27,2011, Wells Fargo and 
the plaintiffs agreed to settle the matter captioned In re Wells Fargo Mortgage-Backed Securities Litigation for $125 million. 
On July 26, 2011, the Court entered an order preliminarily approving the settlement. The hearing on final approval ofthe 
settlement took place on October 27, 2011, and we await the Court's ruling. Some class members have opted out ofthe 
settlement, with the most significant being the Federal National Mortgage Association (Fannie Mae), the Federal Home Loan 
Mortgage Corporation (Freddie Mac) and American Intemational Group, Inc. 

On April 20, 2011, a case captioned Federal Home Loan of Boston v. Ally Financial, Inc., e/a/., was filed in the 
Superior Court of the Commonwealth of Massachusetts for the County of Suffolk. The case names, among a large number of 
parties, Wells Fargo & Company, Wells Fargo Asset Securitization Corporation and Wells Fargo Bank, National Association 
as parties and contains allegations substantially similar to the cases filed by the other Federal Home Loan Banks. 

On April 28,2011, a case captioned The Union Central Life Insurance Company, et al v. Credit Suisse First Boston 
Secimties Corp., et al, was filed in the U.S. District Court for the Southern District of New York. Among other defendants, 
it names Wells Fargo Asset Securitization Corporation and Wells Fargo Bank, National Association. The case asserts various 
state law fraud claims and claims for violations of sections 10(b) and 20(a) of the Securities Exchange Act of 1934 on behalf 
of three insurance companies, relafing to offerings of mortgage-backed securities from 2005 through 2007. 

In addition, there are other cases involving other issuers of mortgage-backed certificates where Wells Fargo may have 
indemnity obligations because the pools of mortgages backing the certificates contain mortgages originated by Wells Fargo. 

LE-NATURE'S, INC. The Le-Nature's cases have settled for the total sum of $95 million. The settlement was accounted 
for in prior periods and payment did not have an adverse effect on Wells Fargo's consolidated financial position. 
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MEDICAL CAPITAL CORPORATION LITIGATION Wells Fargo Bank, N.A. served as indenture trustee for debt 
issued by affiliates of Medical Capital Corporation, which was placed in receivership at the request ofthe Securities and 
Exchange Commission in August 2009. Since September 2009, Wells Fargo has been named as a defendant in various class 
and mass actions brought by holders of Medical Capital Corporation's debt, alleging lhat Wells Fargo breached contractual 
and other legal obligations owed to them and seeking unspecified damages. 

The actions have been consolidated in the United States District Court for the Central District of California. On 
July 26,2011, the District Court certified a class consisting of holders of notes issued by affiliates of Medical Capital 
Corporation and, on October 18, 2011, the Ninth Circuit Court of Appeals denied a petition seeking to appeal the class, 
certification order. 

MUNICIPAL DERIVATIVES BID PRACTICES INVESTIGATION The plaintiffs and Wells Fargo agreed to settle the 
In re Municipal Derivatives Antitrust Litigation on October 21, 2011. The settlement is subject to court approval and, if 
approved, will result in Wells Fargo paying an amount equal to the greater of $37 million or 65% of the restitution amount of 
a future settlement, if any, with the various state Attorneys General of their investigation of Wachovia. 

OUTLOOK The Company establishes a liability for contingent litigation losses when it determines that a potential loss is 
both probable and estimable. In addition, for significant matters, the Company detennines a range of potential loss that is 
reasonably possible. The high end ofthe range of reasonably possible potential litigation losses in excess ofthe Company's 
liability for probable and estimable losses was $1.6 billion as of September 30, 2011. For these mattei s and others where an 
unfavorable outcome is reasonably possible but not probable, there may be a range of possible losses in excess of the 
established liability that cannot be estimated. Based on information currently available, advice of counsel, available insurance 
coverage and established reserves. Wells Fargo believes that the eventual outcome ofthe actions against Wells Fargo and/or 
its subsidiaries, including the matters described above, will not, individually or in the aggregate, have a material adverse 
effect on Wells Fargo's consolidated financial position. 

Note 15: Legal Actions (Annual Report 2011) - as presented in 10-K issued 2/28/2012 

Wells Fargo and certain of our subsidiaries are involved in a number of judicial, regulatory and arbitration proceedings 
concerning matters arising from the conduct of our business activities. These proceedings include actions brought against 
Wells Fargo and/or our subsidiaries with respect to corporate related matters and transactions in which Wells Fargo and/or 
our subsidiaries were involved. In addition. Wells Fargo and our subsidiaries may be requested to provide information or 
otherwise cooperate with govemment authorities in the conduct of investigations of other persons or industry groups. 

Although there can be no assurance as to the ultimate outcome. Wells Fargo and/or our subsidiaries have generally denied, or 
believe we have a meritorious defense and will deny, liability in all significant litigation pending against us, including the 
matters described below, and we intend to defend vigorously each case, other than matters we describe as having settled. 
Reserves are established for legal claims when payments associated with the claims become probable and the costs can be 
reasonably estimated. The actual costs of resolving legal claims may be substantially higher or lower than the amounts 
reserved for those claims. 

ILLINOIS ATTORNEY GENERAL LITIGATION On July 31, 2009, the Attorney General for the State of Illinois filed a 
civil lawsuit against Wells Fargo & Company, Wells Fargo Bank, N.A. and Wells Fargo Financial Illinois, Inc. in the 
Circuit Court for Cook County, Illinois. The Illinois Attorney General alleges that the Wells Fargo defendants engaged in 
illegal discrimination by "reverse redlining" and by steering African-American and Latino customers into high cost, 
subprime mortgage loans while other borrowers with similar incomes received lower cost mortgages. Illinois also alleges 
that Wells Fargo Financial Illinois, Inc. misled Illinois customers about the terms of mortgage loans. Illinois' complaint 
against all Wells Fargo defendants is based on alleged violation ofthe Illinois Human Rights Act and the Illinois Fairness 
in Lending Act. The complaint also alleges that Wells Fargo Financial Illinois, Inc. violated the Illinois Consumer Fraud 
and Deceptive Business Practices Act and (he Illinois Uniform Deceptive Trade Practices Act. Illinois' complaint seeks an 
injunction against the defendants' alleged violation of these Illinois statutes, restitution to consumers and civil money 
penalties. On October 26, 2011, the Illinois Court issued an order granting, in part, and denying, in part. Wells Fargo's 
motion to dismiss. The Court dismissed Wells Fargo & Company as a party and dismissed Count III of the complaint, 
which alleged violations of the Illinois Fair Lending Act. The Court denied the remainder of the motion to dismiss. 

INTERCHANGE LITIGATION Wells Fargo Bank, N.A., Wells Fargo & Company, Wachovia Bank, N.A. and Wachovia 
Corporation are named as defendants, separately or in combination, in putative class actions filed on behalf of a plaintiff 
class of merchants and in individual actions brought by individual merchants with regard to the interchange fees associated 
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with Visa and MasterCard payment card transactions. These actions have been consolidated in the United States District 
Court for the Eastern District of New York. Visa, MasterCard and several banks and bank holding companies are named as 
defendants in various of these actions. The amended and consolidated complaint asserts claims against defendants based 
on alleged violations of federal and state antitrust laws and seeks damages, as well as injunctive relief. Plaintiff merchants 
allege that Visa, MasterCard and payment card issuing banks unlawfully colluded to set interchange rates. Plaintiffs also 
allege that enforcement of certain Visa and MasterCard rules and alleged tying and bundling of services offered to 
merchants are anticompetitive. Wells Fargo and Wachovia, along with other defendants and entities, are parties to Loss 
and Judgment Sharing Agreements, which provide lhat they, along with other entities, will share, based on a formula, in 
any losses from the Interchange Litigation. 

MEDICAL CAPITAL CORPORATION LITIGATION Wells Fargo Bank, N.A. served as indenture trustee for debt issued 
by affiliates of Medical Capital Corporation, which was placed in receivership at the request of the Securities and 
Exchange Commission (SEC) in August 2009. Since September 2009, Wells Fargo has been named as a defendant in 
various class and mass actions brought by holders of Medical Caphal Coiporation's debt, alleging that Wells Fargo 
breached contractual and other iegal obligations owed to them and seeking unspecified damages. The actions have been 
consolidated in the United States District Court for the Central District of Califomia. On July 26, 2011, the District Court 
certified a class consisting of holders of notes issued by affiliates of Medical Capital Corporation and, on October 18, 
2011, the Ninth Circuit Court of Appeals denied a petition seeking to appeal the class certification order. 

MORTGAGE-BACKED CERTIFICATES LITIGATION Several securities law based putative class actions were 
consolidated in the U.S. District Court for the Northern District of California on July 16, 2009, under the caption In re 
Wells Fargo Mortgage-Backed Certificates Litigation. The case asserted claims against several Wells Fargo mortgage 
backed securities trusts. Wells Fargo Bank, N.A. and other affiliated entities, individual einployee defendants, along with 
various underwriters and rating agencies. The plaintiffs alleged that the offering documents contain untrue statements of 
material fact, or omit to state material facts necessary lo make the registration statements and accompanying prospectuses 
not misleading. The parties agreed to settle the case on May 27, 2011, for $125 million. Final approval of the settlement 
was entered on November 14, 2011. Some class members opted out of the settlement, with the most significant being the 
Federal National Mortgage Association (Fannie Mae), the Federal Home Loan Mortgage Corporation (Freddie Mac) and 
American International Group, Inc. 

On June 29, 2010, and cn July 15, 2010, two complaints, the first captioned The Charies Schwab Corporation vs. Merrill 
Lynch, Pierce, Fenner & Smith, Inc., et al., and the second captioned The Charics Schwab Corporation v. BNP Paribas 
Securities Corp., et al., were filed in the Superior Court for the State of California, San Francisco County against a number 
of defendants, including Wells Fargo Bank, N.A. and Wells Fargo Asset Securities Corporation. As against the Wells 
Fargo entities, the new cases assert opt out claims relating to the claims alleged in the Mortgage-Backed Certificates 
Litigation. 

On October 15, 2010, three actions, capfioned Federal Home Loan Bank of Chicago v. Banc of America Funding 
Corporation, et al. (filed in the Cook County Circuit Court, State of Illinois); Federal Home Loan Bank of Chicago v. 
Banc of America Securities LLC, et al. (filed in the Superior Court of the State of Califomia for the County of Los 
Angeles); and Federal Home Loan Bank of Indianapolis v. Banc of America Mortgage America Securities, Inc., et al. 
(filed in the Superior Court of the State of Indiana for the County of Marion), named multiple defendants, described as 
issuers/depositors, and underwriters/dealers of private label mortgage-backed securities, in an action asserting claims that 
defendants used false and misleading statements in offering documents for the sale of such securities. The Bank of Chicago 
asserts that it purchased approximately $4.2 billion and the Bank of Indianapolis asserts that it purchased neariy $3 billion 
of such securities from the defendants. Plaintiffs seek rescission of the sales and damages under state securities and other 
laws and Section 11 of the Securities Act of 1933. Wells Fargo Asset Securities Corporation, Wells Fargo Bank, N.A. and 
Wells Fargo & Company were named among the defendants. 

On April 20, 2011, a case captioned Federal Home Loan of Boston v. Ally Financial, Inc., et al., was filed in the Superior 
Court of the Commonwealth of Massachusetts for the County of Suffolk. The case names, among a large number of 
parties, Wells Fargo & Company, Wells Fargo Asset Securitization Coiporation and Wells Fargo Bank, N.A. as parties and 
contains allegations substantially similar to the cases filed by the other Federal Home Loan Banks. 

On April 28, 2011, a case captioned The Union Central Life Insurance Company, ct al. v. Credit Suisse First Boston 
Securities Corp., ct al., was filed in the U.S. District Court for the Southem District of New York. Among other 
defendants, it names Wells Fargo Asset Securitization Corporation and Wells Fargo Bank, N.A. The case asserts various 
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state law fraud claims and claims for violations of Sections 10(b) and 20(a) of the Securities Exchange Act of 1934 on 
behalf of three insurance companies, relating to offerings of mortgage-backed securities from 2005 through 2007. 

In addition, there are other mortgage-related threatened or asserted claims by entities or investors where Wells Fargo may 
have indemnity or repurchase obligations, or as to which it has entered into agreements to toll the relevant statutes of 
limitations. 

MORTGAGE FORECLOSURE DOCUMENT LITIGATION Eight purported class actions and several individual 
borrower actions related to foreclosure document practices were filed in late 2010 and in early 2011 against Wells Fargo 
Bank, N.A. in its status as mortgage servicer or corporate trustee of mortgage trusts. The cases have been brought in state 
and federal courts. Five of the class actions have been dismissed or otherwise resolved. Ofthe individual borrower cases, 
the majority are filed in state courts in California and Ohio. The actions generally claim that Wells Fargo submitted 
"fraudulent" or "untruthful" affidavits or other foreclosure documents to courts to support foreclosures filed in the state. 
Specifically, plaintiffs allege that Wells Fargo signers did not have personal knowledge of the facts alleged in the 
documents and did not verify the infonnation in the documents ultimately filed with courts to foreclose. Plaintiffs attempt 
to state legal claims ranging from wrongful foreclosure to deceptive practices or fraud and seek relief ranging from 
cancellation of notes and mortgages to money damages. 

MORTGAGE RELATED REGULATORY INVESTIGATIONS On April 13, 2011, Wells Fargo Bank, N.A. entered into 
a Consent Order with the OCC and Wells Fargo & Company entered into a Consent Order with the Board of Governors of 
the Federal Reserve System in connection with Wells Fargo's mortgage foreclosure practices. The Consent Orders require 
Wells Fargo to develop and implement certain compliance programs and to take other remedial steps, which Wells Fargo is 
doing. On Febmary 9, 2012, the OCC and Federal Reserve announced that they had also imposed civil money penalties of 
$83 million and $85 million, respectively, relaled to the Consent Orders. These penahies will be satisfied through 
payments made under a separate simultaneous settlement in principle, announced on the same day, among the Department 
of Justice (DOJ), a task force of Attorneys General from 49 states, other govemment entities, Wells Fargo and four other 
mortgage servicers related to mortgage servicing and foreclosure practices. Under the settlement in principle. Wells Fargo 
agreed to the following commitments, comprised of three components totahng $5.3 billion: 

Consumer Relief Program For qualified borrowers with financial hardship and a loan owned and serviced by Wells Fargo, 
a commitment to provide $3.4 billion in aggregate consumer relief and assistance programs, including expanded first and 
second mortgage modifications lhal broaden the use of principal reduction lo help customers achieve affordability, an 
expanded short sale program that includes waivers of deficiency balances, forgiveness of arrearages for unemployed 
borrowers, cash-for-keys payments to borrowers who voluntarily vacate properties, and "anti-blight" provisions designed to 
reduce the impact on communities of vacant properties. As of December 31, 2011, the expected impact of Ihe Consumer 
Relief Program was covered in our allowance for credit losses and in the nonaccretablc difference relating to our purchased 
credit-impaired residential mortgage portfolio. 
Refinance Program For qualified borrowers with little or negative equity in their home and a loan owned and serviced by 
Wells Fargo, an expanded first-lien refinance program commitment estimated to provide $900 million of aggregate payment 
relief over the life of the refinanced loans. The Refinance Program will not result in any current-period charge as its impact 
will be recognized over a period of years in the form of lower interest income as qualified borrowers benefit irom reduced 
interest rates on loans refinanced under the program. 
Foreclosure Assistance Payment $1 billion paid directly to the federal government and the participating states for their use 
to address the impact of foreclosure challenges as they sec fit and which may include direct payments to consumers. As of 
December 31,2011, we had fully accrued for the Foreclosure Assistance Payment. 

Government agencies coniinue investigations or examinations of other mortgage related practices of Wells Fargo. The 
investigations relate lo two main topics, (I) whether Wells Fargo may have violated fair lending or other laws and 
regulations relating lo mortgage origination practices; and (2) whether Wells Fargo properiy disclosed in offering 
documents for hs residential mortgage-backed securities the facts and risks associated with those securities. Wells Fargo 
has received a Wells notice from SEC staff relating to Wells Fargo's disclosures in mortgage-backed securities offering 
documents. Wells Fargo continues to provide information requested by the various agencies in connection with certain 
investigations. 

MUNICIPAL DERIVATIVES BID PRACTICES INVESTIGATION The DOJ and the SEC, beginning in November 
2006, requested information from a number of financial insthulions, including Wachovia Bank, N.A.'s municipal 
derivatives group, with regard lo competitive bid practices in the municipal derivative markets. Other state and federal 
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agencies subsequently also began investigations of the same practices. On December 8, 2011, a global resolution of the 
Wachovia Bank investigations was announced by DOJ, the Internal Revenue Service, the SEC, the OCC and a group of 
State Attomeys General. The investigations were settled with Wachovia Bank agreeing to pay a total of approximately 
$148 million in penalties and remediation to the various agencies. 

Wachovia Bank, along with a number of other banks and financial services companies, was named as a defendant in a 
number of substantially identical purported class actions and individual actions filed in various state and federal courts by 
various municipalities alleging they have been damaged by the activity which is the subject of the govemment 
investigations. These cases were either consolidated under the caption In re Municipal Derivatives Anthmst Litigation or 
administered jointly with that action in the U.S. District Court for the Southem District of New York. The plaintiffs and 
Wells Fargo agreed to settle the In re Municipal Derivatives Antitmst Litigation on October 21, 2011. The settlement is 
subject to court approval and, if finally approved, will result in Wells Fargo paying the amount of $37 million. The 
settlement was preliminarily approved on December 27, 2011. 

ORDER OF POSTING LITIGATION A series of putative class actions have been filed against Wachovia Bank, N.A. and 
Wells Fargo Bank, N.A., as well as many other banks, challenging the high to low order in which the Banks post debit 
card transactions to consumer deposit accounts. There are currently several such cases pending against Wells Fargo Bank 
(including the Wachovia Bank cases to which Wells Fargo succeeded), most of which have been consolidated in multi­
district litigation proceedings in the U.S. District Court for the Southem District of Florida. The bank defendants moved to 
compel these cases to arbitration under recent Supreme Court authority. On November 22, 2011, the Judge denied the 
motion. The Banks have appealed the decision to the U.S. Court of Appeals for the Eleventh Circuh. 

On August 10, 2010, the U.S. District Court for the Northem District of Califomia issued an order in Gutiencz v. Wells 
Fargo Bank, N.A., a case lhat was not consolidated in the multi-district proceedings, enjoining the Bank's use ofthe high 
to low posting method for debit card transactions with respeci to the plaintiff class of California depositors, directing that 
(he Bank establish a different posting methodology and ordering remediation of approximately $203 million. On 
October 26, 2010, a final judgment was entered in Gutierrez. On October 28, 2010, Wells Fargo appealed lo the U.S. Court 
of Appeals for the Ninth Circuit. 

WACHOVIA EQUITY SECURITIES AND BONDS/NOTES LITIGATION A securities class action, now captioned In re 
Wachovia Equity Securities Litigation, has been pending under various names since July 7, 2008, in the U.S. District 
Court for the Southem District of New York alleging violations of Sections 10(b) and 20(a) of the Securities Exchange Act 
of 1934. Among other allegations, plainfiffs allege Wachovia's common stock price was artificially inflated as a result of 
allegedly misleading disclosures relating lo the Golden West Financial Corp. mortgage portfolio, Wachovia's exposure to 
other mortgage related products such as CDOs, control issues and auction rate securities. There are four additional cases 
(not class actions) containing allegations similar to the allegations in the In re Wachovia Equify Securities Litigation 
captioned Stichting Pensioenfonds ABP v. Wachovia Corp. et al., FC Holdings AB, et al. v. Wachovia Corp., ct al., Deka 
Investment GmbH v. Wachovia Corp. el al. and Forsta AP-Fonden v. Wachovia Corp., el al. , respectively, which were 
filed in the U.S. District Court for the Southern District of New York. On March 31, 2011, the U.S. District Court for the 
Southern District of New York entered a Decision and Order granting Wachovia's motions to dismiss the In re Wachovia 
Equity Securities Litigation and the Stichting Pensioenfonds ABP, FC Holdings AB, Deka Investment GmbH and Forsta 
AP-Fonden cases. Plaintiffs and Wells Fargo have agreed to settle the Equity Securities Litigation for $75 million and on 
January 27, 2012, the Court entered an order preliminarily approving the settlement. A fairness hearing on final approval 
of the settlement is scheduled for June 1, 2012. 

After a number of procedural motions, three purported class acfion cases alleging violations of Sections 11, 12, and 15 of 
the Securities Act of 1933 as a result of allegedly misleading disclosures relating to the Golden West mortgage portfolio in 
connection with Wachovia's issuance of various preferred securities and bonds were transferred to the U.S. District Court 
for the Southern District of New York. A consolidated class action complaint was filed on September 4, 2009, and the 
matter was captioned In Re Wachovia Preferred Securities and Bond/Notes Lhigation. On March 31, 2011, by the same 
Decision and Order referenced above, the court also granted in part and denied in part Wachovia's motion to dismiss the In 
re Wachovia Preferred Securities and Bond/Notes Litigation , allowing that case to go forward after limiting the number of 
offerings at issue. Wells Fargo and the plaintiffs agreed to settle the In re Wachovia Preferred Securities and Bond/Notes 
Litigation for $590 million. The proposed settlement was preliminarily approved by the Court on Augu.sl 9, 2011. The 
hearing on final approval was held on November 14, 2011, and a judgment approving class action settlements was filed on 
January 3, 2012. 
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There are a number of other similar actions filed in state courts in North Carolina and South Carolina by individual 
shareholders. Two of the individual shareholder actions in South Carolina have been dismissed and the shareholders have 
appealed. On December 22, 2011, the dismissal of the Rivers v. Wachovia Corporation, et al. case, one ofthe two South 
Carolina actions, was affirmed by the U.S. Court of Appeals for the Fourth Circuit. 

OUTLOOK When establishing a liability for contingent litigation losses, the Company determines a range of potential 
losses for each matter that is both probable and estimable, and records the amount it considers to be the best estimate 
within the range. The high end ofthe range of reasonably possible potential litigation losses in excess ofthe Company's 
liabilify for probable and estimable losses was $1.2 billion as of December 31, 2011. For these matters and others where an 
unfavorable outcome is reasonably possible but not probable, there may be a range of possible losses in excess of the 
established liability that cannot be estimated. Based on information currently available, advice of counsel, available 
insurance coverage and established reserves, Wells Fargo believes that the eventual outcome ofthe actions against Wells 
Fargo and/or ils subsidiaries, including the matters described above, will not, individually or in the aggregate, have a 
material adverse effect on Wells Fargo's consolidated financial position. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be material to Wells Fargo's 
results of operations for any particular period. 

Form 10-Q 
WELLS FARGO & COMPANY/MN - WFC 
Filed:- May 08, 2012 (period: March 31, 2012) 

Note 11: Legal Actions 

The following supplements our discussion of certain matters previously reported in Part I , Item 3 (Legal Proceedings) of 
our 2011 Fonn 10-K for events occurring in first quarter 2012. 

MORTGAGE-BACKED CERTIFICATES LITIGATION On April 28,2011, a case captioned The Union 
Central Life Insurance Company, et al. v. Credit Suisse First Boston Securities Corp., et al., was filed in the U.S. District 
Court for the Southern District of New York. Among other defendants, it names Wells Fargo Asset Securitization 
Corporation and Wells Fargo Bank, N.A. The case asserts various state law fraud claims and claims for violations of 
Sections 10(b) and 20(a) ofthe Securities Exchange Act of 1934 on behalf of three insurance companies, relating to 
offerings of mortgage-backed securities from 2005 through 2007. In February 2012, the plaintiffs and Wells Fargo agreed 
to a settlement in principle of claims against the Wells Fargo entities and are in the process of documenting that settlement. 

MORTGAGE RELATED REGULATORY INVESTIGATIONS Govemment agencies continue investigations 
or examinations of other mortgage related practices of Wells Fargo. The investigations relate to two main topics: 
(1) whether Wells Fargo may have violated fair lending or other laws and regulations relating to mortgage origination 
practices; and (2) whether Wells Fargo properly disclosed in offering documents for its residential mortgage-backed 
securities the facts and risks associated with those securities. Wilh respect lo (1), the Department of Justice has advised 
Wells Fargo that it believes it can bring claims against Wells Fargo for monetary damages and civil penallies under fair 
lending laws. We believe such claims should not be brought and continue seeking to demonstrate to the Department of 
Justice our compliance with fair lending laws. 

OUTLOOK When establishing a liability for contingent litigation losses, the Company determines a range of potential 
losses for each matter that is both probable and estimable, and records the amount it considers to be the best estimate within 
the range. The high end of the range of reasonably po.ssiblc potential litigation losses in excess ofthe Company's liability for 
probable and estimable losses was $927 million as of March 31, 2012. For these matters and others where an unfavorable 
outcome is reasonably possible but not probable, there may be a range of possible losses in excess ofthe established liability 
that cannot be estimated. Based on information currently available, advice of counsel, available insurance coverage and 
established reserves. Wells Fargo believes that the eventual outcome of the actions against Wells Fargo and/or ils 
subsidiaries, including the matters described above, will not, individually or in the aggregate, have a material adverse effect 
on Wells Fargo's consolidated financial position. However, in the event of unexpected future developments, it is possible lhal 
the ultimate resolution of those matters, if unfavorable, may be material to Wells Fargo's results of operations for any 
particular period. 
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Form 10-Q 

WELLS FARGO & COMPANY/MN - WFC 

Note 11: Legal Actions 10-Q Filed August 7, 2012 (period: June 30, 2012) 

The following supplements our discussion of certain matters previously reported in Part 1, Item 3 (Legal Proceedings) of 
our 2011 Form 10-K, for events occurring in first quarter 2012, and Part II , Item 1 (Legal Proceedings) of our 2012 first 
quarter Quarteriy Report on Form 10-Q for events occurring in second quarter 2012. 

ILLINOIS ATTORNEY GENERAL LITIGATION On July 31, 2009, the Attorney General for the State of Illinois 
filed a civil lawsuit against Wells Fargo & Company, Wells Fargo Bank, N.A. and Wells Fargo Financial Illinois, Inc. in 
the Circuit Court for Cook County, Illinois. The Illinois Attomey General alleges that the Wells Fargo defendants engaged 
in discrimination by "reverse redlining" and by steering African-American and Latino customers into high cost, subprime 
mortgage loans while other borrowers with similar incomes received lower cost mortgages. Illinois also alleges that Wells 
Fargo Financial Illinois, Inc. misled Illinois customers about the terms of mortgage loans. Illinois' complaint against all 
Wells Fargo defendants is based on alleged violation of the Illinois Human Rights Act and the Illinois Fairness in Lending 
Act. On July 12, 2012, the case was resolved by entry of a Final Judgment and Consent Decree by the Circuit Court. The 
resolution calls for Illinois to receive $8 million in victim relief and certain community assistance as provided for in a 
settlement with the Civil Rights Division of the Department of Justice (DOJ) described in more detail in the Mortgage 
Related Regulatory Investigations section below. 

INTERCHANGE LITIGATION Wells Fargo Bank, N.A., Wells Fargo & Company, Wachovia Bank, N.A. and 
Wachovia Corporation are named as defendants, separately or in combination, in putative class actions filed on behalf of a 
plaintiff class of merchants and in individual actions brought by individual merchants with regard to the interchange fees 
associated with Visa and MasterCard payment card transactions. These actions have been consolidated in the United States 
District Court for the Eastern District of New York. Visa, MasterCard and sever al banks and bank holding companies are 
named as defendants in various of these actions. The amended and consolidated complaint asserts claims against 
defendants based on alleged violations of federal and state antitrust laws and seeks damages, as well as injunctive relief 
Plaintiff merchants allege lhat Visa, MasterCard and payment card issuing banks unlawfully colluded to set interchange 
rates. Plaintiffs also allege that enforcement of certain Visa and MasterCard rules and alleged tying and bundling of 
sei-vices offered to merchants are anticompetitive. Wells Fargo and Wachovia, along with other defendants and entities, are 
parties to Loss and Judgment Sharing Agreements, which provide that they, along with other entities, will share, based on 
a formula, in any losses from the Interchange Litigation. On July 13, 2012, Visa, MasterCard and the financial institution 
defendants, including Wells Fargo, signed a memorandum of understanding with plaintiff merchants to resolve the 
consolidated class actions and reached a separate settlement in principle of the consolidated individual actions. The 
proposed settlement payments for the consolidated class and individual actions are approximately $6.6 billion. The class 
settlement also provides for the distribution lo class merchants of 10 basis points of default interchange across all credit 
rate categories for a period of eight consecutive months. The settlements are subject to further approval. 

MEDICAL CAPITAL CORPORATION LITIGATION Wells Fargo Bank, N.A. served as indenture trustee for debt 
issued by affiliates of Medical Capital Corporation, which was placed in receivership at the request ofthe Securities and 
Exchange Commission (SEC) in August 2009. Since September 2009, Wells Fargo has been named as a defendant in 
various class and mass actions brought by holders of Medical Capital Corporation's debt, alleging that Wells Fargo 
breached contractual and other legal obligations owed to them and seeking unspecified damages. The actions have been 
consolidated in the United Stales District Court for the Central District of California. Wells Fargo has reached a 
conditional settlement in principle with the receiver for Medical Capital Corporation and its affiliates. 

MORTGAGE-BACKED CERTIFICATES LITIGATION On April 28, 2011, a case captioned The Union Central Life 
Insurance Company, et al. v. Credit Suisse First Boston Securities Corp., et al., was filed in the U.S. District Court for the 
Southern District of New York. Among other defendants, it named Wells Fargo Asset Securities Corporation and Wells 
Fargo Bank, N.A. The case asserted various state law fraud claims and claims for violations of Sections 10(b) and 20(a) of 
the Securities Exchange Act of 1934 on behalf of three insurance companies, relating to offerings of mortgage-backed 
securities from 2005 through 2007. In June 2012, the plaintiffs and Wells Fargo entered into a final settlement agreement 
and the claims against Wells Fargo were voluntarily dismissed with prejudice. 

On April 20, 2011, a case captioned Federal Home Loan of Boston v. Ally Financial, Inc., et al , was filed in the 
Superior Court of the Commonwealth of Massachusetts for the County of Suffolk. The complaint names, among a large 
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number of defendants. Wells Fargo & Company, Wells Fargo Asset Securities Corporalion, and Wells Fargo Bank, N.A., 
and contains allegations substantially similar to the cases filed by the other Federal Home Loan Banks. Plaintiffs seek 
rescission of the sales of private label mortgage-backed securities and damages under state securities and other laws. 
Defendants removed the case to the U. S. District Court for the District of Massachusetts. 

MORTGAGE RELATED REGULATORY INVESTIGATIONS Government agencies and authorities continue 
investigations or examinations of certain mortgage related practices of Wells Fargo. The current investigations relate to 
two main topics: (1) whether Wells Fargo complied with laws and regulations relating to mortgage origination practices, 
including laws and regulations related to fair lending and Federal Housing Administration insured residential home loans; 
and (2) whether Wells Fargo properly disclosed in offering documents for its residential mortgage-backed securities the 
facts and risks associated with those securities. On July 12, 2012, the DOJ filed a complaint captioned United States of 
America v. Wells Fargo Bank, N.A. in the U.S. District Court for the District of Columbia. The complaint alleged 
violations of the Fair Housing Act and the Equal Credit Opportunity Act (ECOA) with respect to Wells Fargo's residential 
mortgage lending operations during the period 2004 - 2008. Simultaneously with the filing of the complaint, a Consent 
Decree executed between the DOJ and Wells Fargo was filed providing for a consensual resolution ofthe complaint. In the 
Consent Decree, Wells Fargo denied that it had violated the Fair Housing Act or ECOA, but agreed to resolve the matter 
by paying $125 million in connection with pricing and product placement allegations primarily relating to mortgages 
priced and sold to consumers by third party brokers through the Wholesale Division of Wells Fargo Home Mortgage. In 
addition. Wells Fargo agreed to pay $50 million to fund a community support program in approximately eight chies or 
metropolitan statistical areas, with details yet to be agreed upon between the DOJ and Wells Fargo. Wells Fargo also 
agreed to undertake an internal lending compliance review ofa small percentage of subprime mortgages delivered through 
its Retail channel during the period 2004 - 2008 and will rebate to borrowers as appropriate. Ofthe $125 million, $8 
million and $2 million are specifically allocated lo Illinois and Pennsylvania, respectively, to resolve matters in those 
stales. 

SECURITIES LENDING LITIGATION Wells Fargo Bank, N.A. is involved in ten separate pending actions brought by 
securities lending customers of Wells Fargo and Wachovia Bank in various courts. In general, each ofthe cases alleges 
that Wells Fargo violated fiduciary and contractual duties by investing collateral for loaned securities in investments that 
suffered losses. One case, brought by the City of St. Petersburg in the U.S. District Court for the Middle District of 
Florida, resulted in an April 2012 verdict against Wells Fargo in the amount of $10 million plus interest. Wells Fargo has 
filed post-trial motions lo set aside the verdict. In addition, on March 27, 2012, a class of Wells Fargo securities lending 
customers was certified in a case captioned City of Farmington Hills Employees Retirement System v. Wells Fargo Bank, 
N.A., which is pending in the U.S. District Court for the District of Minnesota. Wells Fargo sought interiocutory review of 
the class certificafion in the U.S. Court of Appeals for the Eighth Circuit. The Eighth Circuh declined such review on 
May 7, 2012. 

WACHOVIA EQUITY SECURITIES AND BONDS/NOTES LITIGATION A securities class action, now captioned 
In re Wachovia Equity Securities Litigation, has been pending under various names since July 7, 2008, in the U.S. District 
Court for the Southem District of New York alleging violations of Sections 10(b) and 20(a) ofthe Securities Exchange Act 
of 1934. Among other allegations, plaintiffs allege Wachovia's common stock price was artificially inflated as a result of 
allegedly misleading disclosures relating to the Golden West Financial Corp. mortgage portfolio, Wachovia's exposure to 
other mortgage related products such as CDOs, conlrol issues and auction rate securities. On March 31, 2011, the U.S. 
District Court for the Southem District of New York entered a Decision and Order granting Wachovia's motions to dismiss 
the In re Wachovia Equity Securities Litigation and the Stichting Pensioenfonds ABP, FC Holdings AB, Deka Investment 
GmbH and Forsta AP-Fondcn cases. Plaintiffs and Wells Fargo have agreed to settle the Equity Securities Litigation for 
$75 million and on January 27, 2012, the Court entered an order preliminarily approving the settlement. On June 12,2012, 
an Order finally approving the class action settlement was entered. 

There were four similar actions filed in state courts in North Carolina and South Carolina by individual shareholders. 
Three of these individual shareholder actions have been finally dismissed and the dismissal ofthe fourth is on appeal. 

OUTLOOK When establishing a liability for contingent Htigation losses, the Company determines a range of potential 
losses for each matter that is both probable and estimable, and records the amount it considers to be the best estimate 
within the range. The high end of the range of reasonably possible potential litigation losses in excess ofthe Company's 
liability for probable and estimable losses was $1.2 billion as of June 30, 2012. For these matters and others where an 
unfavorable outcome is reasonably possible bul not probable, there may be a range of possible losses in excess of the 
established liability that cannot be estimated. Based on information currently available, advice of counsel, available 
insurance coverage and established reserves. Wells Fargo believes that the eventual outcome ofthe actions against Wells 
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Fargo and/or its subsidiaries, including the matters described above, will not, individually or in the aggregate, have a 
material adverse effect on Wells Fargo's consolidated financial position. However, in the event of unexpected fiiture 
developments, it is possible that the ultimate resolution of those matters, i f unfavorable, may be material to Wells Fargo's 
results of operations for any particular period. 

Note 11: Legal Actions 10-Q Period ending September 30,2012 - Filed November 6, 2012 

The following supplements our discussion of certain matters previously reported in Part 1, Item 3 (Legal Proceedings) of 
our 2011 Form 10-K, and Part II , Item 1 (Legal Proceedings) of our 2012 first and second quarter Quarterly Reports on 
Form 10-Q for events occurring in third quarter 2012. 

FHA INSURANCE LITIGATION On October 9, 2012, the United States filed a complaint, captioned United Slates of 
America v. Wells Fargo Bank, N.A. , in the U.S. District Court for the Southern District of New York. The complaint 
makes claims with respect to Wells Fargo's FHA lending program for the period 2001 to 2010. The complaint alleges, 
among other allegations, that Wells Fargo improperiy certified certain FHA mortgage loans for FHA insurance that did not 
qualify for the program, and therefore Wells Fargo should not have received insurance proceeds from FHA when some of 
the loans later defaulted. The complaint further alleges Wells Fargo knew some of the mortgages did not qualify for 
insurance, and did not disclose the deficiencies to FHA before making insurance claims. 

MORTGAGE FORECLOSURE DOCUMENT LITIGATION As previously disclosed, eight purported class actions and 
several individual borrower actions related to foreclosure document practices were filed in late 2010 and in early 2011 
against Wells Fargo Bank, N.A. in its status as mortgage servicer or corporate tmstee of mortgage tnists. Five of those 
cases had been previously dismissed or otherwise resolved. Two of the three remaining purported class actions were 
dismissed or otherwise resolved on October 3 and October 25, 2012. As a result, seven of the eight purported class actions 
have now been dismissed or otherwise resolved. 

MORTGAGE RELATED REGULATORY INVESTIGATIONS Government agencies and authorities continue 
investigations or examinations of certain mortgage related practices of Wells Fargo. The current investigations primarily 
relate to: (1) whether Wells Fargo complied with applicable laws, regulations and documentation requirements relating to 
mortgage origination and securitizations, including those at the former Wachovia Corporation; and (2) whether Wells 
Fargo properly disclosed in offering documents for its residential mortgage-backed securities the facts and risks associated 
with those securities. As previously disclosed, on July 12, 2012, the DOJ filed a complaint captioned United States of 
America v. Wells Fargo Bank, N.A. in the U.S. District Court for the District of Columbia. The complaint alleged 
violations ofthe Fair Housing Act and the Equal Credit Opportunify Act (ECOA) with respect to Wells Fargo's residential 
mortgage lending operations during the period 2004 - 2008. Simultaneously with the filing of the complaint, a Consent 
Decree executed between the DOJ and Wells Fargo was filed providing for a consensual resolution ofthe complaint. In the 
Consent Decree, Wells Fargo denied that it had violated the Fair Housing Act or ECOA, but agreed to resolve the matter 
by paying $125 million in connection with pricing and product placement allegations primarily relating to mortgages 
priced and sold to consumers by third party brokers through the Wholesale Division of Wells Fargo Home Mortgage. In 
addition. Wells Fargo agreed to pay $50 million to fund a community support program in approximately eight cities or 
metropolitan statistical areas, with details yet to be agreed upon between the DOJ and Wells Fargo. Wells Fargo also 
agreed to undertake an internal lending compliance review ofa small percentage of subprime mortgages delivered through 
its Retail channel during the period 2004 - 2008 and will rebate lo borrowers as appropriate. Ofthe $125 million, $8 
million and $2 million are specifically allocated to Illinois and Pennsylvania, respectively, to resolve matters in those 
states. On September 20, 2012, the Court entered a Memorandum Opinion and Order approving and entering the Consent 
Order. 

ORDER OF POSTING LITIGATION As previously disclosed, a series of putative class actions have been filed against 
Wachovia Bank, N.A. and Wells Fargo Bank, N.A., as well as many other banks, challenging the high to low order in 
which the Banks posted debit card transactions to consumer deposit accounts. There remain several such cases pending 
against Wells Fargo Bank (including the Wachovia Bank cases to which Wells Fargo succeeded), most ofwhich have been 
consolidated in multi-dLslrict litigation proceedings in the U.S. District Court for the Southem Di.strict of Florida. The bank 
defendants moved to compel these cases to arbitration under recent Supreme Court authority. On November 22, 2011, the 
Judge denied the motion. On October 26, 2012, the U.S. Court of Appeals for the Eleventh Circuit affirmed the District 
Court's denial ofthe motion lo compel arbitration. 
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WACHOVIA EQUITY SECURITIES AND BONDS/NOTES LITIGATION As previously disclosed, a securities class 
aclion, now captioned In re Wachovia Equity Securities Litigation, had been pending under various names since July 7, 
2008, in the U.S. District Court for the Southern District of New York alleging violations of Sections 10(b) and 20(a) of 
the Securities Exchange Act of 1934. Among other allegations, plaintiffs alleged Wachovia's common stock price was 
artificially inflated as a result of allegedly misleading disclosures relating to the Golden West Financial Corp. mortgage 
portfolio, Wachovia's exposure lo other mortgage related products such as CDOs, control issues and auction rate 
securifies. There were four additional cases (not class actions) containing allegations similar to the allegations in the In re 
Wachovia Equity Securities Litigation capfioned Stichting Pensioenfonds ABP v. Wachovia Corp. ct al., FC Holdings 
AB, et al. v. Wachovia Corp., et al., Deka Investment GmbH v. Wachovia Corp. et al. and Forsta AP-Fonden v. Wachovia 
Corp., et al. , respectively, which were filed in the U.S. District Court for the Southern District of New York. On 
March 31, 2011, the U.S. District Court for the Southem Di.strict of New York entered a Decision and Order granting 
Wachovia's motions lo dismiss the In re Wachovia Equity Securities Litigation and the Stichting Pensioenfonds ABP, 
FC Holdings AB, Deka Investment GmbH and Forsta AP-Fonden cases and all of those cases have subsequently been 
resolved. Plaintiffs and Wells Fargo agreed to settle the Equity Securities Litigation for $75 million and on Januaiy 27, 
2012, the Court entered an order preliminarily approving the settlement. On June 12, 2012, an Order finally approving the 
class action settlement was filed. 

There were four previously disclosed individual actions, containing allegations similar to the main In re Wachovia 
Equity Securities Litigation matter, filed in stale courts in North Carolina and South Carolina. All four of those cases have 
now been finally dismissed. 

OUTLOOK: When establishing a liability for contingent litigation losses, the Company determines a range of potential 
losses for each matter that is both probable and estimable, and records the amount it considers to be the best estimate 
within the range. The high end ofthe range of reasonably possible potential litigation losses in excess ofthe Company's 
liability for probable and estimable losses was $1.2 billion as of September 30, 2012. For these matters and others where 
an unfavorable outcome is reasonably possible but not probable, there may be a range of possible losses m excess ofthe 
established liability lhat cannot be estimated. Based on information currently available, advice of counsel, available 
insurance coverage and established reserves, Wells Fargo believes lhat the eventual outcome ofthe actions against Wells 
Fargo and/or its subsidiaries, including the matters described above, will not, individually or in the aggregate, have a 
material adverse effect on Wells Fargo's consolidated financial position. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be material to Wells Fargo's 
results of operations for any particular period. 

Form 8-K Filed November 28, 2012 (period: November 20,2012) 

Mortgage Related Regulatory Investigations 

Wells Fargo & Company (the "Company") previously disclosed the receipt of a Wells notice from the staff ofthe Securities 
and Exchange Commission (the "Commission") relating to the Company's disclosures in mortgage-backed securities 
offering documents. On November 20, 2012, the Company was notified by the Commission's staff that this investigation has 
been completed and the staff does not intend to recommend any enforcement action by the Commission. 

Form 8-K 

WELLS FARGO & COMPANY/MN - WEFGL 

Filed: December 21, 2012 (period: December 17, 2012) 

TO: ALL HOLDERS OF WELLS FARGO & COMPANY ("WELLS FARGO") COMMON STOCK AS OF DECEMBER 13, 2012. WHO CONTINUE TO HOLD 
SUCH SHARES AS OF MARCH S. 2013 ("CURRENT WELLS FARGO SHAREHOLDERS") 

PLEASE TAKE NOTICE that the parties have reached a proposed settlement to resolve the derivative claims asserted 
on behalf of Wells Fargo in Feuer v. Thompson et al., Civil Action No. 10-0279 YGR, Northem District of Califomia, and 
Rogers v. Thompson et al., Civil Action No. 12-0203 YGR, Northern District of Califomia, referred lo collectively below as 
"the Derivative Actions." The proposed settlement also will resolve claims set forth in certain Demand Letters (as defined in 
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the parties' Stipulation of Settlement). The claims asserted in the Derivative Actions, the Demand Letters, and certain other 
proceedings are collectively referred to as the "Released Claims." 

PLEASE BE FURTHER ADVISED that pursuant to an Order ofthe United States District Court for the Northem 
District of California, a hearing will be held befbre the Honorable Yvonne Gonzalez Rogers, in Courtroom 5 of the United 
States Courthouse, 1301 Clay Street, Oakland, Califomia, at 3:00 p.m., on March 5, 2013, to detenmine whether (i) the 
proposed settlement should be approved by the Court as fair, reasonable, and adequate; (ii) the Derivative Actions should be 
dismissed with prejudice; (iii) the individual defendants should be released from liability for any ofthe Released Claims; and 
(iv) the Court should award attorneys' fees and reimbursement of expenses for Plaintiffs' Counsel, and in what amount. 

Plaintiffs' Counsel intend to apply to the Court for an award of attorneys' fees and expenses (the "Fee Application") in 
an amount not to exceed $2.5 million. Any attorneys' 

NOTICE TO SHAREHOLDERS NO. 10-CV-00279 YGR 
NO. 12-CV-00203 YGR 

fees and expenses awarded by the Court will be paid exclusively by Wells Fargo. The Fee Application will be filed with the 
Court by January 4, 2013, and available to Wells Fargo Shareholders by January 6, 2013. Wells Fargo has not agreed to any 
fee award and reserves the right to oppose the Fee Application, in whole or in part, regardless ofthe amount sought. 

The proposed settlement obligates Wells Fargo's Board of Directors lo implement certain governance improvements as 
more flilly set forth in the Stipulation of Settlement. It does not involve the payment of any funds by the defendants to Wells 
Fargo or to any of the plaintiffs. You may obtain detailed information about the terms ofthe proposed settlement, including 
the Complaints, motions lo dismiss, the Stipulation of Settlement, the Preliminary Approval Order, the Fee Application and 
other documents, as well as all papers to be submitted in connection with the final approval process— ât the website 
www.WFWachoviaDerivativeScttlement.com, or by contacting Counsel for Plaintiffs at any of the addresses below. 

If you are a Cunent Wells Fargo Shareholder, you may have certain rights in connection with the proposed settlement, 
including the right to object to any aspect of the settlement. Every objection must be in writing and contain: (i) your name, 
address and telephone number; (ii) the number of shares of Wells Fargo stock you cunentiy hold, together wilh third-party 
documentary evidence, such as the most recent account statement, showing such share ownership; and (iii) a detailed 
statement of your objections to any matter before the Court and all grounds therefore, including any supporting documents to 
be considered by the Court. I f you do not submit written objections TO BE RECEIVED NO LATER THAN February 15, 
2013, you shall not be entitled to contest the proposed settlement or Fee Application unless otherwise ordered by the Court 
for good cause shown. All such objections must identify the case number and must be filed with the Court at: 

Clerk of the Court 
United States District Court 
1301 Clay Street 
Oakland, CA 94612 

Form 8-K 

WELLS FARGO & COMPANY/MN - WEFGL 

Filed: January 11,2013 (period: January 11, 2013) 

Independent Foreclosure Review Settlement 
On January 7, 2013, the Company announced that, along with nine olher mortgage servicers, it entered into settlement 
agreements with the Office of the Comptroller ofthe Currency (OCC) and the Federal Reserve Board (FRB) that would end 
their IFR programs created by Article VII of an April 2011 Interagency Consent Order and replace it with an accelerated 
remediation process. 

In aggregate, the servicers have agreed lo make direct, cash payments of $3.3 billion and lo provide $5.2 billion in addhional 
assistance, such as loan modifications, to consumers. Wells Fargo's portion ofthe cash settlement is $766 million, which is 
based on the proportionate share of Wells Fargo-serviced loans in the overall IFR population. Wells Fargo recorded a pre-tax 
charge of $644 million in fourth quarter 2012 to fully reserve for its cash payment portion of the settlement and addhional 
remediation-related costs. The Company also committed an additional $1.2 billion to foreclosure prevention actions. This 
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commitment did not result in any charge as the Company believes that this commitment is covered through the existing 
allowance for credit losses and the nonaccrctable difference relating lo the purchased credit-impaired loan portfolios. With 
this settlement, the Company will no longer incur costs associated wilh the independent foreclosure reviews, which had 
recently approximated $125 million per quarter for external consultants and additional staffing. 

"In addition lo the benefit to our customers, we are very pleased to have put this legacy issue behind us and to have removed 
the future costs associated with independent foreclosure reviews," said Stumpf 
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Note 15: Legal Actions 

Wells Fargo and certain of our subsidiaries arc involved in a number of 
judicial, regulatory and arbitration proceedings conceming matters arising 
from Ihe conducl of our business activities. These proceedings include 
actions brought against Wells Fargo and/or our subsidiaries with respect to 
corporate related matters and Iransactions in which Wells Fargo and/or our 
subsidiaries were involved. In addition. Wells Fargo and our subsidiaries 
may be requested to provide infonnation or otherwise cooperate with 
government authorities in the conduct of investigations of other persons or 
industry groups. 

Although there can be no assuiance as to Ihe ultimate outcome. Wells 
Fargo and/or our subsidiaries have generally denied, or believe we have a 
meritorious defense and will deny, liability in all .significant litigation 
pending against us, including the matters described below, and we intend lo 
defend vigorously each case, other than matters wc describe as having 
settled. Reserves are established for legal claims when payments associated 
with the claims become probable and the costs can be reasonably estimated. 
Tlie actual costs of resolving legal claims may be substantially higher or 
lower than the amounts reserved for those claims. 

FHA INSURANCE LlTtGATICN On October 9,2012, the United 
Stales filed a complaint, captioned United Stales of America v. Wells 
Fargo Bank, N.A., in Uie U.S. District Court for tbe Southern District of 
New York. The complaint makes claims with respect to Wells Fargo's 
Federal Housing Administration (FHA) lending program for the period 2001 
to 2010. The complaint alleges, among other allegations, that Wells Fargo 
improperly certified certain FHA mortgage loans for United States 
Department of Housing and Urban Development (HUD) insurance that did 
not qualify for the program, and therefore Wells Fargo should nol have 
received insurance proceeds from HUD when some ofthe loans later 
defaulted. The complaint further alleges Wells Fargo knew some ofthe 
mortgages did not qualify for insurance and did not disclose the deficiencies 
lo HUD before making insurance claims. On December 1,2012, Wells 
Fargo filed a motion in the U.S. District Court for the District of Columbia 
seeking to enforce a release of Wells Faigo given by the United Slates, 
which was denied on February 12, 201.3. On December 14,2012, the 
United Stales filed an amended complaint. On January 16,2013, Wells 
Fargo filed a motion in the Southem District of New York to dismiss the 
amended compiainl. 

INTERCHANGE LITIGATION Wells Fargo Bank, N.A., Wells 
Fargo & Company, Wachovia Bank, N.A. and Wachovia Corporalion are 
named as defendants, separately or in combination, in putative class 
actions filed on behalf of a plaintiff class of merchants aî d in individual 
actions brought by individual merchants with regard to the interchange fees 
associated with Visa and MasterCard payment card transactions. These 
actions have been consolidated in the U.S. District Court for the Eastern 
District of New York. Visa, MasterCard and several banks and bank 
holding companies arc named as defendants in various of these actions. The 
amended and consolidated compiainl asserts claims against defendants 
based on alleged violations of federal and state antitrust laws 

and seeks damages, as well as injunctive relief Plaintiff merchants allege 
lhat Visa, MasterCard and payment card issuing banks unlawfully 
colluded to set interchange rates. Plaintiffs also allege that enforcement of 
certain Visa and MasterCard rules and alleged tying and bundling of 
services offered to merchants arc anticompetitive. Wells Fargo and 
Wachovia, along with other defendants and enlilies, are parties lo Loss and 
Judgment Sharing Agreements, which provide that they, along with other 
entities, will share, based on a fonnula, in any losses from the Interchange 
Litigation. On July 13,2012, Visa, MasterCard and the financial 
institution defendants, including Wells Fargo, signed a memorandum of 
understanding with plaintiff merchants to resolve Ihe consolidated class 
actions and reached a separate settlement in principle ofthe consolidated 
individual actions. The proposed seUlement payments by all defendants in 
the consolidated class and individual actions total approximately $6.6 
billion. The class settlement also provides forthe distribution lo class 
merchants of 10 basis points of default interchange across all credit rate 
categories for a period of eight consecutive months. The Court has granted 
preliminary approval ofthe seUlements. The settlements are subject to 
further review and approval by (he Court. 

MEDICAL CAPITAL COM>ORATION LITIGATION Wells Fargo 
Bank, N.A. served as indenture trustee for debt issued by affiliates of 
Medical Capital Corporation, which was placed in receivership at Ihc 
request of Ihc Securities and Exchange Commission (SEC) in August 2009. 
Since September 2009, 
Wells Fargo has been named as a defendant in various class and mass 
actions brought by holders of Medical Capital Corporation's debt, alleging 
lhat Wells Fargo breached contractual and other legal obligalions owed to 
them and seeking unspecified damages. The actions have been consolidated 
in the U.S. District Court for the Central District of California. On July 26, 
2011, Ihe District Court certified a class consisting of holders of notes 
issued by affiliates of Medical Capital Corporalion and, on October 18, 
2011, Ihe Ninth Circuit Court of Appeals denied a petition seeking lo appeal 
the class certification order. A previously disclosed potential settlement of 
the case was not consummated and the case is in discovery. 

MARYLAND MORTGAGE LENDING LITIGATION On 
December 26, 2007, a class aclion complaint captioned Deni.ie Minter, et 
al , V. Wells Fargo Bank, N.A., et a l , was filed in Ihe U.S. District Court 
for the District of Maryland. The complaint alleges lhat Wells Fargo and 
olliers violated provisions of the Real Estate Settlement Procedures Act and 
other laws by conducting mortgage lending business improperiy through a 
general partnership, Prosperity Mortgage Company. 'Ilie complaint asserts 
that Prosperity Mortgage Company was not a legitimate affiliated business 
and instead operated to conceal Wells Fargo Bank, N.A.'s role in Ihe loans 
at issue. A plaintiff class of bonowers who received a mortgage loan from 
Prosperity lhat was fiindcd by Prosperity's line of credit wilh Wells Fargo 
Bank, 
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Note IS: Legal Actions (continued) 

N.A. from 1993 to May 31,2012 has been certified. The Court has 
scheduled a trial in this case for May 6, 2013. A second, related case is also 
pending in the same Court. On July 8, 2008, a class action complaint 
capVioned Stacey and Bradley Petiy, el ol , v. Wells Fargo Bank, N.A., et 
a l , was filed. The complaint alleges lhat Wells Fargo and others violated Ihe 
Maryland Finder's Fee Acl in the closing of mortgage loans in Maryland. 
The Court certified a plaintiff class of borrowers whose loans are secured 
by Maryland real properly, which loans showed Prosperity Mortgage 
Company as the lender receiving a fee for services, and were funded 
through a Wells Fargo line of credit to Prosperity from 1993 to May 31, 
2012. The Court has scheduled a trial in this case for March 18, 2013. 

MORTGAGE-BACKED CERTIFICATES LITIGATION Several 
securities law based putative class actions were consolidated in the U.S. 
District Court for Ihe Northem District of California on July 16, 2009, 
under the caption In re Wells Fargo Mortgage-Backed Certificates 
Litigation. The case asserted claims against several Wells Fargo mortgage 
backed securities trusts, Wells Fargo Bank, N.A. and other affiliated 
entities, individual employee defendants, along wilh various underwriters 
and rating agencies. The plaintiffs alleged that the offering documents 
contain untrue statements of material fact, or omit to stale material facts 
necessary to make the registration statements and accompanying 
prospectuses not misleading. The parties agreed lo seUle the case on 
May 27, 2011, for SI 25 million. Final approval ofthe settlement was 
entered on November H , 2011. Some class members opted out ofthe 
settlement, wilh the most significant being the Federal National Mortgage 
Association (Fannie Mae) and the Federal Home Loan Mortgage Coiporation 
(Freddie Mac). 

On June 29, 2010, and on July 15,2010, two complaints, the first 
captioned The Charles Schwab Corporation vs. Merrill Lynch, Pierce, 
Fenner & Smith, Inc., et at., and the second captioned The Charles 
Schwab Corporation v. BNP ParibasSecurilies Corp., et a l , were filed in 
the Superior Court for the State of Califomia, San Francisco County 
against a number of defendants, including Wells Fargo Bank, N.A. and 
Wells Fargo Asset Securities Corporation. As against the Wells Fargo 
entities, the new cases assert opt out claims relating to the claims alleged in 
the Mortgage-Backed Certificates Litigation. 

On October 15,2010, three actions, captioned Federal Home Loan 
Bank of Chicago v. Banc ofAmerica Funding Corporation, et al. (filed in 
the Cook County Circuit Court, Slate of Illinois); Federal Home Loan 
Bank of Chicago v. Banc of America Securities LLC, et al. (filed in the 
Superior Court ofthe State of Califomia for the County of Los Angeles); 
and Federal Home Loan Bank of Indianapolis v. Banc of America 
Mortgage America Securities, Inc., et a l (filed in the Superior Court of 
the State of Indiana for the County of Marion), named multiple defendants, 
described as issuers/depositors, and undcnvriters/dealcrs of private label 
mortgage-backed securities, in an action asserting claims that defendants 
used false and misleading statements in offering documents for the sale of 
such securities. Plaintiffs seek rescission of the sales and dainages under 
state securities and other laws and Section 11 ofthe Securities Act of 1933. 
Wells Fargo Asset Securities Corporation, Wells Fargo Bank, N.A. and 
Wells Fargo & 

Company were named among Ihe defendants. On April 20, 2011, a case 
captioned Federal Home Loan of Boston v. Ally Financial, Inc., et al., 
was filed in the Superior Court ofthe Commonwealth of Massachusetts for 
the County of Suffolk. The case names, among a large number of parties. 
Wells Fargo & Company, Wells Fargo Asset Securitization Corporation and 
Wells Fargo Bank, N.A. as parties and contains allegations substantially 
similar to the cases filed by the other Federal Home Loan Banks. 

In addition, there are other mortgage-related threatened or asserted 
claims by entities or investors where Wells Fargo may have indemnity or 
repurchase obligations, or as to which it has entered into agreements to toll 
the relevant statutes of limitations. 

MORTGAGE FORECLOSURE DOCUMENT LITIGATION Eight 
purported class actions and several individual borrower actions related to 
foreclosure document practices were filed in late 2010 and in early 2011 
against Wells Fargo Bank, N.A. in its status as mortgage servicer or 
corporate trustee of mortgage trusts. The cases were brought in state and 
federal courts. All eiglil cases have been dismissed or otherwise resolved. 

MORTGAGE RELATED REGULATORY 
INVESTIGATIONS Govemment agencies and authorities coniinue 
investigations or cxaminalions of certain mortgage related practices of Wells 
Fargo. Wells Fargo, for itself and for predecessor institutions, has 
responded, and continues to respond, to requests from govemment agencies 
seeking information regarding the origination, underwriting and 
securitization of residential mortgages, including sub-prime mortgages. On 
Febmary 24,2012, Wells Fargo received a Wells Notice fi-om SEC Staff 
relating to Wells Fargo's disclosures in mortgage-backed securities offering 
documents. On November 20,2012, the SEC Staff advised Wells Fargo it 
did not intend to take action on the subject matter of Ihe Wells Nolicc. 

IN RE MUNICIPAL DERIVATrSTES ANTITRUST 
LITIGATION Wachovia Bank, along with several other banks and 
financial services companies, was named as a defendant beginning in April 
2008 in a number of substantially identical purported class actions and 
individual actions filed in various state and federal courts by various 
municipalities alleging tliey have been damaged by alleged anticompetitive 
activity of the defendants. These cases were eiiher consolidated under the 
caption In re Municipal Derivatives Antitmst Litigation or administered 
jointly wilh that aclion in the U.S. District Court for the Southem District 
of New York. The plaintiffs and Wells Fargo agreed to settle the In re 
Municipal Derivatives Antitrust Litigation on October 21,2011. The 
settlement received final approval on December 14, 2012. A number of 
municipalities have opted out ofthe settlement, but the remaining potential 
claims are nol material. 

ORDER OF POSTING LITIGATION A scries of putative class actions 
have been filed against Wachovia Bank, N.A. and Wells Fargo Bank, 
N.A., as well as many oilier banks, challenging the 
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high to low order in which the Banks post debit card transactions lo 
consumer deposit accounts. There are cuirently several such cases pending 
against Wells Fargo Bank (including the Wachovia Bank cases to which 
Wells Fargo succeeded), most ofwhich have been consolidated in multi­
district litigation proceedings in (he U.S. Distric[ Court for the Southem 
District of Florida. The bank defendants moved to compel these cases to 
arbitration under recent Supreme Court authority. On November 22,2011, 
the Judge denied the motion. The Banks appealed the decision to (he U.S. 
Coiul of Appeals for Ihe Elevenlh Circuit. On October 26,2012, Uie 
Eleventh Circuit affirmed the District Court's denial ofthe motion. 

On August 10,2010, the U.S. District Court for the Northern District 
of Califomia issued an order in Gutierrez v. Wells Fargo Bank, N.A., a 
case thai was not consolidated in the multi-district proceedings, enjoining 
(he Bank's use ofthe high to low posting method for debit card transactions 
wilh respect to the plaintiff class of Califomia depositors, directing that the 
Bank establish a different posting methodology and ordering remediation of 
approximately $203 million. On October 26,2010, a final judgment was 
entered in Gutien̂ ez. On October 28,2010, Wells Fargo appealed lo Ihe U.S. 
Court of Appeals for the Ninth Circuit. On December 26, 2012, Ihc Ninth 
Circuit reversed the order requiring Wells Fargo lo change its order of 
posting and vacated the portion ofthe order granting remediation of 
approximately $203 million on the grounds of federal pre-emption. The 
Ninth Circui( affirmed (he District Court's finding lhal Wells Fargo vioIa(ed 
a Califomia state law prohibition on fraudulent representations and 
remanded the case to the District Court for further proceedings. 

SECURITIES LENDING LITIGATION Wells Fargo Bank, N.A. is 
involved in several separate pending actions brought by securities lending 
customers of Wells Fargo and Wachovia 

Bank in various courts. In general, each of the cases alleges thai Wells 
Fargo violated fiduciary and contractual duties by investing collateral for 
loaned securities in investments thai suffered losses. In addition, on 
March 27, 2012, a class of Wells Fargo securities lending customers was 
certified in a case captioned City of Farmington Hills Employees 
Retirement System v. Wells Fargo Bank, N.A., which is pending in the 
U.S. District Court for the District of Minnesota. Wells Fargo sought 
interlocutory review ofthe class certification in the U.S. Court of Appeals 
for the Eighth Circuit. The EighUi Circuit declined such review on May 7, 
2012. 

OUTLOOK When establishing a liability for contingent litigation losses, 
the Company detennines a range of potential losses for each matier thai is 
both probable and estimable, and records the amount it considers lo be the 
best estimate within the range. The high end ofthe range of reasonably 
possible potential litigation losses in excess ofthe Company's liability for 
probable and estimable losses was $1.0 billion as of December 31, 2012. 
For these matters and others where an unfavorable outcome is reasonably 
possible bul not probable, there may be a range of possible losses in excess 
ofthe established liability lhat caimot be estimated. Based on infonnation 
cuiTcnlly available, advice of counsel, available insurance coverage and 
established reserves, Wells Fargo believes that the eventual outcome of the 
actions against Wells Fargo and/or its subsidiaries, including (he matters 
described above, will nol, individually or in the aggregate, have a material 
adverse effect on Wells Fargo's consolidated financial position. However, in 
the event of unexpected future developments, it is possible that the ultimate 
resolution of those matters, i f unfavorable, may be material to Wells Fargo's 
results of operations for any particular period. 
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The following supplements our discussion of certain matters previously reported in Part I , Item 3 (Legal 
Proceedings) of our 2012 Form 1 O-K for events occurring during first quarter 2013. 

FHA INSURANCE LITIGATION On October 9, 2012, the United States filed a complaint, captioned United 
States of America v. Wells Fargo Bank, N.A., in the U.S. District Court for the Southem District of New York. The 
complaint makes claims wilh respect to Wells Fargo's Federal Housing Administration (FHA) lending program for 
the period 2001 to 2010. The compiainl alleges, among olher allegations, that Wells Fargo improperly certified -
certain FHA mortgage loans for United States Department of Housing and Urban Development (HUD) insurance 
that did not qualify for the program, and therefore Wells Fargo should not have received insurance proceeds from 
HUD when some ofthe loans later defaulted. The complaint further alleges Wells Fargo knew some ofthe 
mortgages did not qualify for insurance and did not disciosc the deficiencies to FTUD before making insurance 
claims. On December 1, 2012, Wells Fargo filed a motion in the U.S. District Court for the District of Columbia 
seeking to enforce a release of Wells Fargo given by the United States, which was denied on February 12,2013. On 
April 11, 2013, Wells Fargo filed a notice of appeal. On December 14, 2012, the United States filed an amended 
complaint. On January 16, 2013, Wells Fargo filed a motion in the Southern District of New York to dismiss the 
amended complaint. Oral argument of the motion was held on April 17, 2013. 

MEDICAL CAPITAL CORPORATION LITIGATION Wells Fargo Bank, N.A. served as indenture trustee for 
debt issued by affiliates of Medical Capital Corporation, which was placed in receivership at the request ofthe 
Securities and Exchange Commission (SEC) in August 2009. Since September 2009, Wells Fargo has been named 
as a defendant in various class and mass actions brought by holders of Medical Capital Corporation's debt, alleging 
lhat Wells Fargo breached contractual and olher legal obligations owed to them and seeking unspecified damages. 
On April 16,2013, the parties reached a settlement in principle of all claims which provides for Wells Fargo to pay 
$105 million to the plaintiffs. The settlement is subject to Court approval. 

MARYLAND MORTGAGE LENDING LITIGATION On July 8, 2008, a class action complaint captioned 
Stacey and Bradley Retry, et al, v. Wells Fargo Bank, N.A., et al., was filed. The complaint alleges that Wells Fargo 
and others violated the Maryland Finder's Fee Act in the closing of mortgage loans in Maryland. On March 13, 
2013, the Court held the plaintiff class did not have sufficient evidence lo proceed lo trial, which was previously set 
for March 18,2013. The Court is considering whether to dismiss the case or to certify an appellate question to the 
Maryland Couit of Appeals. 

MORTGAGE-BACKED CERTIFICATES LITIGATION Several securities law based putative class actions 
were consolidated in 
the U.S. District Court for the Northern District of California on July 16, 2009, under the caption In re Wells Fargo 
Mortgage-Backed Certificates Litigation. The case asserted claims against several Wells Fargo mortgage-backed 
securities tmsts. Wells Fargo Bank, N.A. and other affiliated entities, individual employee defendants, along with 
various underwriters and rating agencies. The plaintiffs alleged that the offering documents contain untrue 
statements of material fact, or omit to state material facts necessary fo make the registration statements and 
accompanying prospectuses not misleading. The parties agreed lo settle the case on May 27, 2011, for $ 125 million. 
Final approval ofthe settlement was entered on November 14, 2011. Some class members opted out ofthe 
settlement. Wells Fargo settled the opt out claims of Federal National Moilgage Association for an amount that was 
within a previously established accrual. 

OUTLOOK When establishing a liability for contingent litigation losses, the Company determines a range of 
potential losses for each matter that is both probable and estimable, and records the amounl it considers to be the 
best estimate within the range. The high end ofthe range of reasonably possible potential litigation losses in excess 
ofthe Company's liability for probable and estimable losses was $1.1 billion as of March 31, 2013. For these 
matters and others where an unfavorable outcome is reasonably possible but not probable, there may be a range of 
possible losses in excess of the established liability that cannot be estimaied. Based on information currently 
available, advice of counsel, available insurance coverage and established reserves. Wells Fargo believes that the 
eventual outcome of the actions against Wells Fargo and/or ils subsidiaries, including the matters described above, 
will not, individually or in the aggregate, have a material adverse effect on Wells Fargo's consolidated financial 
posifion. However, in the event of unexpected future developments, it is possible (hat the ultimate resolufion of 
those matters, i f unfavorable, may be material to Wells Fargo's results of opei ations for any particular period. 



Wells Fargo & Company lo-Q 
Note i i : Legal Actions June 30, 2013 

The foliovving supplements our discussion of certain matters previously reported in Part I , Item 3 (Legal Proceedings) 
of our 2012 Form 10-K and Part I I , Item 1 (Legal Proceedings) of our 2013 firsl quarter Quarterly Report on Form 10-
Q for events occurring during second quarter 2013. 

MEDICAL CAPn'AL CORPORATION LmGATlON Wells Fargo Bank, N.A. ser\'ed as indenture trustee for debt issued by 
affiliates of Medical Capital Corporation, which was placed in receivei-ship at the request ofthe Securities and 
Exchange Commission (SEC) in August 2009. Since September 2009, Wells Fargo has been named as a defendant in 
various class and mass actions brought by holders of Medical Capital Corporation's debt, alleging that Wells Fargo 
breached contractual and other legal obligations owed to them and seeking unspecified damages. On April 16, 2013, 
the parties reached a settlement, subject to Court approval, of all claims which pro\'ides for Wells Fargo to pay $105 
million to the plaintiffs. The Court gave preliminary approval to the settlement on May 6,2013. 

MARYLAND MORTGAGE LENDING UTIGATION On December 26, 2007, a class action complaint captioned Denise 
Minter, et al., v. Wells Fargo Bank, NA., et a l , was filed in the U.S. District Court for the District of Maryland. The 
complaint alleges that Wells Fargo and others violated pro\'isions ofthe Real Estate Settlement Procedures Act and 
other laws by conducting mortgage lending business improperly through a general partnership. Prosperity Mortgage 
Company. The complaint asserts that Prosperity Mortgage Company was not a legitimate affiliated business and 
instead operated lo conceal Wells Fargo Bank, N-A.'s role in the loans at issue. A plaintiff class of borrowers who 
received a mortgage loan from Prosperity Mortgage Company that was funded by Prosperity Mortgage Company's 
line of credit with Wells Fargo Bank, N.A. from 1993 to May 31,2012, had been certified. Prior to trial, the Court 
narrowed the class aclion to borrowers who were referred to Prosperity Moitgage Company by Wells Fargo's partner 
and whose loans were transferred to Wells Fargo Bank, N.A. from 1993 to May 31,2012. On May 6,2013, the case 
went to trial. On June 6, 2013, the juiy returned a verdict in favor of all defendants, including Wells Fargo. The 
plaintiffs have requested a new trial on the named plaintiffs' individual claims, and have filed a notice of appeal. 

On July 8, 2008, a class action complaint captioned Stacey and Bradley Petry, et al., v. Wells Fargo Bank, NA., et 
a l , was filed. The complaint alleges that Wells Fargo and others ̂ ^olated the Maryland Finder's Fee Act in the closing 
of mortgage loans in Marj'Iand. On March 13,2013, the Court held the plaintiff class did not have sufficient evidence 
to proceed to trial, which was prcNiously set for March 18,2013. On June 20,2013, the Court entered judgment in 
favor ofthe defendants. The plaintiffs have appealed. 

ORDER OK POSTING LmGATlON A series of putative class actions have been filed against Wacho^^a Bank, N.A. and 
Wells Fargo Bank, N.A., as well as many other banks, challenging the high to low order in which the banks post debit 
card transactions to consumer deposit accounts. There are currently several such cases pending against Wells Fargo 
Bank (including the Wachovia Bank cases to which Wells Fargo succeeded), most of which have been consolidated in 
multi-district litigation proceedings in the U.S. District Court for the Southern District of Florida. The bank 
defendants moved to compel these cases to arbitration under recent Supreme Court authority. On November 22, 
2011, the Judge denied the motion. The bank defendants appealed the decision lo the U.S. Court of Appeals for the 
Eleventh Circuit. On October 26, 2012, the Eleventh Circuit affirmed the District Court's denial ofthe motion. Wells 
Fargo renewed its motion to compel arbitration with respect to the unnamed putative class members. On April 8, 
2013, the District Court denied the motion. Wells Fargo has appealed the decision to the Eleventh Circuit. 
On August 10,2010, the U.S. District Court for the Northern District of California issued an order in Gutierrez v. 
Wells Fargo Bank, N.A., a case that was not consolidated in the multi-district proceedings, enjoining the bank's use of 
the high to low posting method for debit card transactions with respect to the plaintiff class of California depositors, 
directing the bank to establish a different posting methodology and ordering remediation of approximately $203 
million. On October 26, 2010, a final judgment was entered in Gutierrez. On October 28, 2010, Wells Fargo appealed 
to the U.S. Court of Appeals for the Ninth Circuit. On December 26, 2012, the Ninth Circuit reversed the order 
requiring Wells Fargo to change its order of posting and vacated the poilion ofthe order granting remediation of 
approximately $203 million on the grounds of federal preemption. The Ninth Circuit affirmed the District Court's 
finding that Wells Fargo ^'iolated a California state law prohibition on fraudulent representations and remanded the 
case to the District Court for further proceedings. On May 14, 2013, the District Court entered an order indicating it 
will reinstate the judgment of approximately $203 million against Wells Fargo and enjoined Wells Fargo from making 
or disseminating additional misrepresentations about its order of posting of transactions. Wells Fargo has appealed 
the order to the Ninth Circuit. On August 5,2013, the District Court entered a judgment against Wells Fargo in the 
approximate amounl of $203 million, together with post-judgment interest thereon from October 25, 2010. 

OUTLOOK When establishing a liabilily for contingent litigation losses, the Company determines a range of potential 
losses for each matter that is both probable and estimable, and records the amount it considers to be the best estimate 



within the range. The high end of the range of reasonably possible potential litigation losses in excess ofthe 
Company's liability for probable and estimable losses was $1.1 billion as of June 30,2013. For these matters and 
others where an unfavorable outcome is reasonably possible but not probable, there may be a range of possible losses 
in excess of the established liabilily that cannot be estimated. Based on information currently available, advice of 
counsel, available insurance coverage and established reserves. Wells Fargo believes that the eventual outcome ofthe 
actions against Wells Fargo and/or its subsidiaries, including the matters described above, will not, indiwdually or In 
the aggregate, have a material adverse effect on Wells Fargo's consolidated financial position. However, in tlie event 
of unexpected future developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be 
material to Wells Fargo's results of operations for any particular period. 



lo-Q 
Note 11: Legal Actions - September 30, 2013 

The following supplements our discussion of certain matters pre\'iousIy reported in Part I , Item 3 (Legal Proceedings) 
of our 2012 Form lO-K and Part I I , Item 1 (Legal Proceedings) of our 2013 first and second quarter Quarterly Reports 
on Form lo-Q for events occurring during third quarter 2013. 

FHA INSURANCE LITIGATION On October 9, 2012, the United States filed a complaint, captioned United States o f 
America v. Wells Fargo Bank, NA., in the U.S. District Court for the Southern District of New York. The complaint 
makes claims with respect to Wells Fargo's Federal Housing Administration (FHA) lending program for the period 
2001 to 2010. The complaint alleges, among other allegations, that Wells Fargo improperly certified certain FliA 
mortgage loans for United States Department of Housing and Urban Development (HUD) insurance that did not 
quality for the program, and therefore Wells Fargo should not have received insurance proceeds from HUD when 
some of the loans later defaulted. The complaint further alleges Wells Fargo knew some of the mortgages did not 
qualify for insurance and did not disclose the deficiencies to HUD before making insurance claims. On December 1, 
2012, Wells Fargo filed a motion in the U.S. District Court for the District of Columbia seeking to enforce a release of 
Wells Fargo given by the United States, which was denied on February 12, 2013. On April 11, 2013, Wells Fargo 
appealed the decision to the U.S. Court of Appeals for the District of Columbia Circuit, and filed its initial appellate 
brief on September 20, 2013. On December 14, 2012, the United States filed an amended complaint. On January 16, 
2013, Wells Fargo filed a motion in the Southern District of New York to dismiss the amended compiainl. On 
September 24, 2013, the Court entered an order denying the motion with respect to the government's federal 
statutory claims and granting in part, and denjing in part, the motion with respect to the government's common law 
claims. 

MEDICAL CAPITAL CORPORATION LITIGATION Wells Fargo Bank, N.A. sen'ed as indenture trustee for debt 
issued by affiliates of Medical Capital Corporation, which was placed in receivership at Uie request of the Securities 
and Exchange Commission (SEC) in August 2009. Since September 2009, Wells Fargo has been named as a 
defendant in various class and mass actions brought by holders of Medical Capital Corporation's debt, alleging that 
Wells Fargo breached contractual and other legal obligations owed to them and seeking unspecified damages. On 
April 16, 2013, the parties reached a settlement, subject to Court approval, of all claims which pro-vides for Wells 
Fargo to pay $105 million to the plaintiffs. The Court gave final approval to the settlement on August 12, 2013. 

MORTGAGE-BACI<ED CERllFICATES LITIGATION Several securities law based putative class actions were 
consolidated in the U.S. District Court for the Northern District of California on July 16, 2009, under the caption In re 
Wells Fargo Mortgage-Backed Certificates Litigation. The case asserted claims against several Wells Fargo mortgage-
backed securities trusts. Wells Fargo Bank, N.A. and other affiliated entities, indi\'idual employee defendants, along 
with various underwritei-s and rating agencies. The plaintiffs alleged that the offering documents contain untrue 
statements of material fact, or omit to state material facts necessary to make the registration statements and 
accompanying prospectuses not misleading. The parties agreed to settle the case on May 27, 2011, for $125 million. 
Final approval of the settlement was entered on November 14, 2011. Some class members, including Federal National 
Mortgage Association (FNMA) and Federal Home Loan Mortgage Corporation (FHLMC), opted out ofthe settlement. 
Wells Fargo settled the opt out claims of FNMA in first quarter 2013 and settled the opt out claims of FHLMC in third 
quarter 2013, in each case for an amount that was -vvithin a previously established accraal. Both settlements included 
the Federal Housing Finance Agency, as conser\'alor of FNMA and FHLMC. The combined amount of the selllemenls 
was approximately $335 million. 

On October 15, 2010, three actions, captioned Federal Home Loan Bank of Chicago v. Banc of America Funding 
Corporation, et al. (filed in the Cook County Circuit Court, State of Illinois); Federal Home Jxian Bank of Chicago v. 
Banc of America Securities LLC, et al. (filed in the Superior Court of the State of California for the Count}' of las 
Angeles); and Federal Home Loan Bank of Indianapolis v. Banc of Anierica Mortgage America Securities, Inc., et al. 
(filed in the Superior Court of the State of Indiana for the County of Marion), named multiple defendants, described 
as issuers/depositors, and undenviiters/dealers of private label mortgage-backed securities, in an aclion a.sserting 
claims that defendants used false and misleading statements in offering documents for the sale of such securities. 
Plaintiffs seek rescission of the sales and damages under state securities and other laws and Seclion 11 of the 
Securities Act of 1933. Wells Fargo Asset Securities Corporation, Wells Fargo Bank, N.A. and Wells Fargo & Company 
were named among the defendants. Wells Fargo has reached a settlement in principle with the Federal Home Loan 
Bank of Indianapolis to settle the claims against i l in the Federal Home Loan Bank of Indianapolis v. Banc of 
America Mortgage America Securities, Inc., et al. action for an amounl wlhin a pre\'iously established acci-ual. Wells 
Fargo has also reached a settlement in principle wilh the Federal Home Loan Bank of Chicago to settle the claims 
against it in the Federal Home Loan Bank of Chicago v. Banc of America Funding Corporation, et al. and Federal 
Home Loan Bank of Chicago u. Banc of America Secw'ities LLC actions for an amounl within a previously 
established accrual. 



On April 20, 2011, a case captioned Federal Home Loan Bank of Boston v. Ally Financial, Inc., et al., was filed in the 
Superior Court of the Commonwealth of Massachusetts for the County of Suffolk. The case names, among a large 
number of parties. Wells Fargo & Company, Wells Fargo Asset Securitization Corporation and Wells Fargo Bank, N J\. 
as parties and asserts claims that defendants used false and misleading statements in offering documents for the sale 
of mortgage-backed securities. Wells Fargo settled the claims of the Federal Home Loan Bank of Boston for an 
amount within a previously established accrual and was dismissed, wth prejudice, from the Federal Home Loan Bank 
of Boston v. Ally Financial, Inc., et al. action on September 30, 2013. 

ORDER OF POSTING LITIGATION On August 10, 20J0', the U.S. District Court for the Northern District of California 
issued an order in Gutierrez v. Wells Fargo Bank, N.A., a case that was not consolidated in the multi-district 
proceedings, enjoining the bank's use ofthe high to low posting method for debit card transactions with respect to the 
plaintiff class of Cahfornia depositors, directing the bank to establish a different posting methodology and ordering 
remediation of approximately $203 million. On October 26, 2010, a final judgment was entered in Gutierrez. On 
October 28,2010, Wells Fargo appealed lo the U.S. Court of Appeals for the Ninth Circuit. On December 26,2012, the 
Ninth Circuit reversed the order requiring Wells Fargo to change its order of posting and vacated the portion ofthe 
order granting remediation of approximately $203 million on the grounds of federal preemption. The Ninth Circuit 
affirmed the District Court's finding that Wells Fargo violated a California state law prohibifion on fraudulent 
representations and remanded the case to the District Court for further proceedings. On August 5, 2013, the District 
Court entered a judgment against Wells Fargo in the approximate amount of $203 million, together with post-
judgment interest thereon from October 25, 2010, and, effective as of July 15, 2013, enjoined Wells Fargo from 
making or disseminating additional misrepresentations about its order of posting of Iransactions. On August 7, 2013, 
Wells Fargo appealed the judgment to the Ninth Circuit. 

OUTLOOK Wlien establishing a liability for contingent litigation losses, the Company determines a range of potential 
losses for each matter that is both probable and estimable, and records the amount it considers to be the best estimate 
within the range. The high end of the range of reasonably possible potential litigation losses in excess of the 
Company's liability for probable and estimable losses was $1.0 billion as of September 30, 2013. For these matters 
and others where an unfavorable outcome is reasonably possible but not probable, there may be a range of possible 
losses in excess of the established liability that cannot be estimated. Based on information currently available, advice 
of counsel, available insurance coverage and established resen'es. Wells Fargo believes that the eventual outcome of 
the actions against Wells Fargo and/or its subsidiaries, including the matters described above, will not, individually or 
in the aggregate, have a material adverse effect on Wells Fargo's consolidated financial position. However, in the 
event of unexjDected future developments, it is possible that the ultimate resolution of those matters, if unfavorable, 
may be material to Wells Fargo's results of operations for any particular period. 



Wells Fargo & Company 10-K February 26, 2014 

Note 15: Lepal Actions 

Wcll-s Fargo and certain of our subsidiaries arc involved in a number of judicial, regulatory and arbitration proceedings concerning njatlcrs arising from the conduct of our business 
activities. These proceedings include actions brought against Wells Fargo and/or our subsidiaries with respect to cotpcratc related matters and transactions in wliich Wells Fargo and/or our 
subsidiaries were involved. In addition. Wells Fargo and our subsidiaries may be requested to provide information or otherwise cooperate with govemment authorities in the conduct of 
invcstigatioiis of other persons or industry groups. 

Although there can be no assurance as lo the ultimate outcome. Wells Fargo and/or our subsidiaries have generally denied, or believe we have a meritorious defense and will deny, 
liability in all significant litigation pending against us. Including the matters described below, and we intend to defend vigorously each case, other than matters we describe as having 
settled. Reserves arc established for legal claims when payments associated with the claims become probable and the costs con be reasonably estimated. The actual costs of resolving legal 
claims may be subst.-inlially higher or lower than the amounts reserved for those claims. 

FHA IMSURANCK LITIGATION On October 9,2012, the United States filed a complaint, captioned United Slates of America v. K'ells Fargo Bank, N.A., in the U.S. District Coiul forthe 
Southem nistrict of New -Vork. The complaint makes claims with respect to Wells Fargo's Federal Housing Adniinistration (FHA) lending program for the period 2001 to 2010. The 
compiainl alleges, among olher allegations, llial Wells Fargo improperly certified certain FHA mortgage loans for United Slates Department of Housing and Urban Development (HUD) 
insurance that did not quality for the program, and therefore Wells Fargo should not have received insurance proceeds &om HUD when some ofthe loans later defaulted. Tlic complaint 
further alleges Wells Fargo knew some ofthe mortgages did not qualify for insurance and did not disclose the deficiencies to HUD before making insurance claims. On December 1,2012, 
Wells Fargo filed a motion in the U.S. District Court for the District of Columbia seeking lo enforce a release of Wells Fargo given by the United States, which was denied on February 
12,2013. On April 11,2013, Wells Fargo appealed the decision to the U.S. Court of Appeals for the District of Columbia Circuit, with appellate briefing completed on November 26, 
2013. On December 14, 2012, the United States filed an amended complaint. On January 16, 2013, Wells Fargo filed a motion in the Southem District of New York to dismiss the 
amended complaint. On September 24,2013, (he Court entered an order denying the motion wilh respect lo the government's federal statutory claims and granting in part, and denying in 
part, the motion wilh respect to the government's common law claims. On January 10, 2014, Ihe United Slates filed a second amended complaint. 

rNTERCHANGE UTIGATION Wells Fargo Bank. N.A., Wells Fargo & Company, Wachovia Bank, N.A. and Wachovia Coiporation are named as defendants, separately or in 
combination, in putative class actions filed OJi behalf of a plaintiff class of merchants and in individual actions brought by individual merchants with regard to the interchange fees 
associated with Visa and MasterCard payment card transactions. These actions have been consolidated in the U.S. District Court for the Eastern District of New York. Visa, MasterCard 
and several hanks and bank holding companies arc named as defendants in various of these actions. The amended and consolidated complaint asserts claims against defendants based on 
alleged violations of federal and stale antitmst laws and seeks damages, as well as injunctive relief Plaintiff merchants allege that Visa, MasteiCard and payment card issuing banks 
unlawfully colluded to set interchange rates. Plaintiffs also allege tliat enforcement of certam Visa and MasterCard mles and alleged tying and bundling of services offered to merchants are 
anticompetitive. Wells Fargo and Wachovia, along with other defendants and entities, are parties to Loss and Judgment Sharing Agreements, which provide that they, along with other 
entities, will share, based on a formula, in any losses from the Interchange Litigation. On July 13, 2012, Visa, MasterCard and the financial institution defendants, including Wells 
Fargo, signed a memorandum of understanding with plaintiff merchants to resolve the consolidated class actions and reached a separate settlement in principle ofthe consolidated individual 
actions Tlie proposed settlement payments by all defendants in the consolidated cla.ss and individual actions total approximately $6.6 billion. The class settlement also provides for Uie 
dislTibution to class merchants of 10 basis points of default interchange across all credit rate categories for a period of eight consecutive months. 1-hc Court granted final approval ofthe 
settlement, which is proceeding. Merchants have filed several "opt-out" actions. 

M AR̂ XAND MORTGAGE U-NTIINC LITIGATION On December 26, 2007, a class aclion compiainl captioned Daiisc Miiitei, ef al., v. Wells Fargo Bank, N.A., el al., was filed in the U.S. 
District Court for Ihc Distriel of Maryland. The complaint alleges that Wells Fargo and others violated provisions ofthe Real Estate Settlement Procedures Act and other laws by 
conducting mortgage lending business improperly through a general partneî hip. Prosperity Mortgage Company. The complaint asserts that Prosperity Mortgage Company was not a 
legiiimaie affilialed business and instead operated lo conceal Wells Fargo Bank, N.A.'s role in llie loans at issue. A plaintiff class of borrowers who received a mortgage loan from Prosperity 
Mortgage Company that was funded by Prosperity Mortgage Company's line of credit with Wells Fargo Bank, N.A. from 1993 to May 31,2012, had been cenified. Prior to trial, the 
Court naiTowed the class action to bonowers who were referred to Prosperity Mortgage Company by Wells Fargo's partner and whose loans were transferred to Wells Fargo Bank, N.A. 
from 1993 to May 31, 2012. On May 6, 2013, Ihe case went to trial. On June 6, 2013, the jury returned a verdict in favorofalldefcndanls, including Wells Fargo. The plaintiffs have 
appealed. 

On July 8, 2008, a class action complaint captioned Slaccy and Bradley Petry, etal., v. Wells Fat go Bank, N.A., ct al.. was filed. The complaint alleges that Wells Fargo and others 
violated the Maryland Finder's Fee Act in the closing of mortgage loans in Maryland. On March 13,2013. the Court held the plaintiff class did not have sufficient evidence to proceed lo 
trial, which was previously set for March 18, 2013. On June 20,2013, the Court entered judgment in favor of the defendants, nie plaintiffs have appealed. 

MORTGAGE RELATED REGULATORY INVESTIGATIONS Government agencies continue investigations or examinations of certain mortgage related practices of Wells Fargo and predecessor 
institutions. Wells Fargo, for itself and for predecessor institutions, has 
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Note 15: Legal Actions (continued) 

responded, and continues to respond, to requests from government agencies seeking information regarding the origination, underwriting and securitization of residential mortgages, 
including sub-prime mortgages. 

OUDER OF POSTING MTIGATION A Series of putative class actions have been filed against Wachovia Bank, N.A. and Wells Fargo Bank. N.A., as well as many other banks, challenging 
the high to low order in which the banks post debit card trans<iciions to consumer deposit accounts. Tlicrc arc currently several such cases pending against Wells Fargo Bank (including 
ihc Wachovia Bank cases to which Wells Fargo succeeded), most of which have been consolidated in muhi-disirici litigation proceedings in the U.S. Disn-ict Coun forthe Southem 
District of Florida. The bank defendants moved lo compel these cases to arbitration under recent Supreme Court authority. On November 22, 2011, the Judge denied the motion. The 
bank defendants appealed the decision to the U.S. Court of Appeals for the Eleventh Circuit. On October 26, 2012, the Eleventh Circuit affirmed the District Court's denial of Ihc 
motion. Wells Fargo renewed its motion to compel arbitration wilh respect to the unnamed putative class members. On April 8, 20] 3, the District Court denied the motion. Wells Fargo has 
appealed the decision to the Eleventh Circuit. 

On August 10, 2010, the U.S. District Court for the Northern District of Califomia issued an order in Gutierrez v. Wells Fargo Bank, N.A., a case that was not consolidated in the 
multi-district proceedings, enjoining the bank's use ofthe high lo low posting method for debit card transactions wilh respect lo the plaintiff class of Califomia depositors, directing the 
bank to establish a difTcrcnl posting methodology and ordering remediation of approximately $203 million. On October 26, 2010, a fmal judgment was entered in Gutierrez. On October 28, 
2010, Wells Fargo appealed to the U.S. Court of Appeals for thcNintli Circuit. On December 26, 2012, the Ninth Circuit reversed the order requiring Wells Fargo to change its order of 
posting and vacated the portion of the order granting remediation of approximately $203 million on Ihc grounds of federal preemption. The Ninth Circuit oflimicd tlic Dislricl Court's 
finding that Wells Fargo violated a Califomia slate law prohibition on fraudulent representations and remanded the case to the District Court for further proceedings. On August 5, 2013, 
the Dismct Court entered a judgment against WcUs Fargo in the approximate amoui\t of $203 million, together with post-judgment interest tlicreon firom October 25, 2010, and, effective 
as of July 15,2013, enjoined Wells Fargo from making or disseminating additional misrepresentations about its order of posting of transactions. On August 7, 2013, Wells Fargo appealed 
the judgment to the Ninth Circuit. 

SECURITIES LENDING UTIGATION Wclls Fargo Bank, N.A. is involved in five sepai:ate pending actions brought by securities lending customers of Wells Fargo and Wachovia Bank in 
various courts. In general, each ofthe cases alleges that Wells Fargo violated fiduciary and contractual duties by investing collateral for loaned securities in investments that suffered 
losses. One ofthe cases, filed on March 27, 2012, is composed ofa class of Wclls Fargo securities lending customers in a case captioned City o/Fannington Hills Employees Retirement 
System v. iVeHs Fai go Bonk. NA. The class action is pending in the U.S. District Court for the District of Minnesota. 

OUTLOOK When establishing a liability for contingent litigation losses, the Company determines a range of potential losse-; for each matter that is both probable and estimable, and records 
the amount it considers to be the best estimate within the range. The high end ofthe range of reasonably possible potential litigation losses in excess ofthe Company's liability for probable 
and estimable losses was $951 million as of December 31, 2013. For these matters and others where an unfavorable outcome is reasonably possible but not probable, there may be a range 
of possible losses in excess ofthe established liability that cannot be estimated. Based on information currently available, advice of counsel, available insurance coverage and established 
reserves, Wclls Fargo believes that the eventual outcome ofthe actions against Wclls Fargo and/or ils subsidiaries, includmg the matters described above, will not, individually or in the 
aggregate, have a material adverse effect on Wclls Fargo's consolidated financial position. However, in the event of unexpected future developments, it is possible lhat the uhimate 
resolution of those matters, if unfavorable, may be material to Wells Fargo's results of operations for any particular period. 
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I f the letters "NA," the word "None," or no response appears on the lines above, it wil l be conclusively 
presumed that the Disclosing Party certified to the above statements. 

8. To the best of the Disclosing Party's knowledge after reasonable inquiry, the following is a 
complete list of all current employees of the Disclosing Party who were, at any time during the 12-
month period preceding the execution date of this EDS, an employee, or elected or appointed official, 
ofthe City of Chicago (if none, indicate with "N/A" or "none"). 

The Disclosing Party certifies that as of the date hereof, to the best ofthe Disclosing Party's knowledge aflcr due inquiry, the answer with respect to this 
qucsiion is; None. Please notelhai ihe foregoing answer is based on an email questionnaire distributed on March 10,2014 lo all Dliiiois-bascd employees of 
Wells Fargn fiantr, N A anW fhnsF, pmployees thaf thiit work in the Banlr's gnvemmi^nf .nnfl instihifronal hanking f rniip, and on an email qiie.slinnnairn 
distributed on March 10,2014 to those employees that work in the Bank's community lending and investment group, and may accordingly have a material 
relatiuiiiihip wilh llm City. 

• 

9. To the best of the Disclosing Party's knowledge after reasonable inquiry, the following is a 
complete list of all gifts that the Disclosing Party has given or caused to be given, at any time during the 
12-month period preceding the execution date of this EDS, to an employee, or elected or appointed 
official, of the City of Chicago. For purposes ofthis statement, a "gif t" does not include: (i) anything 
made generally available to City employees or to the general public, or (ii) food or drink provided in the 
course of official City business and having a retail value of less than $20 per recipient ( i f none, indicate 
with "N/A" or "none"). As to any gift listed below, please also list the name ofthe City recipient. 
The Disclosing Party certifies that as ofthe date hereof, to the best ofthe Disclosing Party's knowledge after due inquiry, the answer with respect to this question is: None. 

-Please note llial the fuieguiiig aiiswei is basi:U un an eiiiaihyiL-sriuiiiiaiie jistiiliuleU on Maicli 10, 2014 tu all Illiiiuis-baseU enipluyecb uf'Wells I'aigu Bank, N.A. and those 
employees that that work in the Bank's government and institutional banking group, and on an email questionnaire distributed on March 10,2014 to those employees that work 
m the Bank's community lending and investment group, and may accordingly have a material relationship with the City. 

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION 

1. The Disclosing Party certifies that the Disclosing Party (check one) 

[x] is [ ] is not 

a "financial institution" as defined in Section 2-32-455(b) ofthe Municipal Code. 

2. I f the Disclosing Party IS a financial institution, then the Disclosing Party pledges: 

"We are not and wi l l not become a predatory lender as defined in Chapter 2-32 of the Municipal 
Code. We further pledge that none of our affiliates is, and none of them wi l l become, a predatory 
lender as defined in Chapter 2-32 of the Municipal Code. We understand that becoming a predatory 
lender or becoming an affiliate ofa predatory lender may result in the loss of the privilege of doing 
business with the City." 

I f the Disclosing Party is unable to make this pledge because it or any of its affiliates (as defined in 
Section 2-32-455(b) of the Municipal Code) is a predatory lender within the meaning of Chapter 
2-32 of the Municipal Code, explain here (attach additional pages i f necessary): 
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I f the letters "NA," the word "None," or no response appears on the lines above, it wi l l be 
conclusively presumed that the Disclosing Party certified to the above statements. 

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS 

Any words or terms that are defined in Chapter 2-156 of the Municipal Code have the same 
meanings when used in this Part D. 

1. In accordance with Section 2-156-110 ofthe Municipal Code: Does any official or employee 
of the City have a financial interest in his or her own name or in the name of any other person or 
entity in the Matter? 

[ ] Yes No 

NOTE: I f you checked "Yes" to Item D.L, proceed to Items D.2. and D.3. I f you checked "No" to 
Item D . I . , proceed to Part E. 

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City 
elected official or employee shall have a financial interest in his or her own name or in the name of 
any other person or entity in the purchase of any property that (i) belongs to the City, or (ii) is sold 
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collectively, 
"City Properly Sale"). Compensation for property taken pursuant to the City's eminent domain power 
does not constitute a financial interest within the meaning of this Part D. 

Does the Matter involve a City Property Sale? 

[/)yes [ ] No 

3. I f you checked "Yes" to Item D.L, provide the names and business addresses of the City 
officials or employees having such interest and identify the nature of such interest: 

Name Business Address Nature of Interest 
N/A 

4. The Disclosing Party further certifies that no prohibited financial interest in the Matter wi l l 
be acquired by any City official or employee. 

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS 

Please check eiiher 1. or 2. below. I f the Disclosing Party checks 2., the Disclosing Party must 
disclose below or in an attachment to this EDS all information required by paragraph 2. Failure to 
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comply with these disclosure requirements may make any contract entered into with the City in 
connection with the Matter voidable by the City. 

I . The Disclosing Party verifies that the Disclosing Party has searched any and all records of 
the Disclosing Party and any and all predecessor entities regarding records of investments or profits 
from slavery or slaveholder insurance policies during the slavery era (including insurance policies 
issued to slaveholders that provided coverage for damage to or injury or death of their slaves), and 
the Disclosing Party has found no such records. 

5̂ 2. The Disclosing Party verifies that, as a result of conducting the search in step 1 above, the 
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance 
policies. The Disclosing Party verifies that the following constitutes ful l disclosure of all such 
records, including the names of any and all slaves or slaveholders described in those records: 
See Attachment "D" 

S E C T I O N VI ~ C E R T I F I C A T I O N S F O R F E D E R A L L Y FUNDED M A T T E R S 

NOTE: I f the Matter is federally funded, complete this Section V I . I f the Matter is not federally 
funded, proceed to Section V I I . For purposes of this Section V I , tax credits allocated by the City 
and proceeds of debt obligations of the City are not federal funding. 

A. CERTIFICATION REGARDING LOBBYING 

1. List below the names of all persons or entities registered under the federal Lobbying 
Disclosure Act of 1995 who have made lobbying contacts on behalf ofthe Disclosing Party with 
respect to the Matter: (Add sheets i f necessary): 
N/A 

( I f no explanation appears or begins on the lines above, or i f the letters "NA" or i f the word "None" 
appear, it wi l l be conclusively presumed that the Disclosing Party means that NO persons or entities 
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of the 
Disclosing Party with respect to the Matter.) 

2. The Disclosing Party has not spent and wil l not expend any federally appropriated funds to pay 
any person or entity listed in Paragraph A . l . above for his or her lobbying activities or to pay any 
person or entity to influence or attempt to influence an officer or employee ofany agency, as defined by 
applicable federal law, a member of Congress, an officer or employee ofCongress, or an employee o fa 
member of Congress, in connection with the award of any federally funded contract, making any 
federally funded grant or loan, entering into any cooperative agreement, or to extend, continue, renew, 
amend, or modify any federally funded contract, grant, loan, or cooperative agreement. 
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3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in 
which there occurs any event that materially affects the accuracy of the statements and information set 
forth in paragraphs A . l . and A.2. above. 

4. The Disclosing Party certifies that either: (i) it is not an organization described in section 
501(c)(4) of the Internal Revenue Code of 1986; or (ii) it is an organization described in section 
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying 
Activities". 

5. I f the Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal in 
form and substance to paragraphs A . l . through A.4. above from all subcontractors before it awards any 
subcontract and the Disclosing Party must maintain all such subcontractors' certifications for the 
duration ofthe Matter and must make such certifications promptly available to the City upon request. 

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY 

I f the Matter is federally funded, federal regulations require the Applicant and all proposed 
subcontractors to submit the following information with their bids or in writing at the outset of 
negotiations. 

Is the Disclosing Party the Applicant? 

[ ] Yes No 

I f "Yes," answer the three questions below: 

1. Have you developed and do you have on file affirmative action programs pursuant to applicable 
federal regulations? (See 41 CFR Part 60-2.) 

[ ] Yes [ ] No 

2. Have you filed with the Joint Reporting Committee, the Director ofthe Office of Federal 
Contract Compliance Programs, or the Equal Employment Opportunity Commission all reports due 
under the applicable filing requirements? 

[ ] Y e s [ ] N o 

3. Have you participated in any previous contracts or subcontracts subject to the 
equal opportunity clause? 

[ ] Y e s [ ] N o 

I f you checked "No" to question 1. or 2. above, please provide an explanation: 
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S E C T I O N VII - A C K N O W L E D G M E N T S , CONTRACT INCORPORATION, 
C O M P L I A N C E , P E N A L T I E S , DISCLOSURE 

The Disclosing Party understands and agrees that: 

A. The certifications, disclosures, and acknowledgments contained in this EDS wil l become part ofany 
contract or other agreement between the Applicant and the City in connection with the Matter, whether 
procurement. City assistance, or other City action, and are material inducements to the City's execution 
of any contract or taking other action with respect to the Matter. The Disclosing Party understands that 
it must comply with all statutes, ordinances, and regulations on which this EDS is based. 

B. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of 
the Municipal Code, impose certain duties and obligations on persons or entities seeking City contracts, 
work, business, or transactions. The ful l text of these ordinances and a training program is available on 
line at www.citvofchicago.org/Ethics, and may also be obtained from the City's Board of Ethics, 740 N . 

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party must comply fully 
with the applicable ordinances. 

C. I f the City determines that any information provided in this EDS is false, incomplete or inaccurate, 
any contract or other agreement in connection with which it is submitted may be rescinded or be void or 
voidable, and the City may pursue any remedies under the contract or agreement (if not rescinded or 
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter and/or 
declining to allow the Disclosing Party to participate in other transactions with the City. Remedies at 
law for a false statement of material fact may include incarceration and an award to the City of treble 
damages. 

D. It is the City's policy to make this document available to the public on its Internet site and/or upon 
request. Some or all of the information provided on this EDS and any attachments to this EDS may be 
made available to the public on the Intemet, in response to a Freedom of Information Act request, or 
otherwise. By completing and signing this EDS, the Disclosing Party waives and releases any possible 
rights or claims which it may have against the City in connection with the public release of information 
contained in this EDS and also authorizes the City to verify the accuracy of any information submitted 
in this EDS. 

E. The infonnation provided in this EDS must be kept current. In the event of changes, the Disclosing 
Party must supplement this EDS up to the time the City takes action on the Matter. I f the Matter is a 
contract being handled by the City's Department of Procurement Services, the Disclosing Party must 
update this EDS as the contract requires. NOTE: With respect to Matters subject to Article I of 
Chapter 1-23 ofthe Municipal Code (imposing PERMANENT I N E L I G I B I L I T Y for certain specified 
offenses), the information provided herein regarding eligibility must be kept current for a longer period, 
as required by Chapter 1-23 and Section 2-154-020 of the Municipal Code. 

The Disclosing Party represents and waixants that: 
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F . l . The Disclosing Party is not delinquent in the payment of any tax administered by the Illinois 
Department of Revenue, nor are the Disclosing Party or its Affiliated Entities delinquent in paying any 
fine, fee, tax or other charge owed to the City. This includes, but is not limited to, all water charges, 
sewer charges, license fees, parking tickets, property taxes or sales taxes. 

F.2 I f the Disclosing Party is the Applicant, the Disclosing Party and its Affiliated Entities wi l l not 
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded 
Parties List System ("EPLS") maintained by the U. S. General Services Administration. 

F.3 I f the Disclosing Party is the Applicant, the Disclosing Party wi l l obtain from any 
contractors/subcontractors hired or to be hired in connection with the Matter certifications equal in 
form and substance to those in F.L and F.2. above and wil l not, without the prior written consent of the 
City, use any such contractor/subcontractor that does not provide such certifications or that the 
Disclosing Party has reason to believe has not provided or cannot provide truthful certifications. 

NOTE: I f the Disclosing Party cannot certify as to any of the items in F.L, F.2. or F.3. above, an 
explanatory statement must be attached to this EDS. 

CERTIFICATION 

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to execute 
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that all 
certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate 
and complete as ofthe date furnished to the City. 

Wells Fargo Bankjjvlational Association 

Jon R. Campbell 

(Print or type name of person signing) 

Executive Vice President 

(Print or type title of person signing) 

Signed and sworn to before me on (date) JUYlg . . . 
at }\^.v\r\6^ ta County, 'RCynm^^p (state). 

4-7:3^bufJca^/^^ otary 

expires: l | d > l j 2 0 L ^ ^ - ' ^ • 

Public. 

Commission 
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SLAVERY ERA BUSINESS SUMMARY 

After years of research. Wells Fargo has found no records that indicate it - or any entities 
it acquired before the Wachovia merger - had ever financed slavery, held slaves as 
collateral, owned slaves, or profited from slavery. 

With the Wachovia merger, Wells Fargo inherited hundreds of Wachovia's predecessor 
financial institutions, including two that had extensive involvement in slavery. In 2005 
Wachovia announced these findings and apologized for the role its predecessors played 
and renewed its commitment to preserve and promote the history of the African-
American experience in our nation. Wells Fargo shares that commitment and affirms its 
long-standing opposition to slavery. 

The following narrative summarizes the results of the research that has been performed 
regarding Wachovia Bank and its ties to slavery. 

SUMMARY OF RESEARCH 

External research has revealed that two predecessor institutions ofthe undersigned, the 
Georgia Railroad & Banking Company and the Bank of Charleston, owned slaves. 

Due to incomplete records, the undersigned cannot deteiTnine exactly how many slaves 
either the Georgia Railroad and Banking Company or the Bank of Charleston owned. 
Through specific transactional records, researchers determined that the Georgia Railroad 
and Banking Company owned at least 162 slaves, and the Bank of Charleston accepted at 
least 529 slaves as collateral on mortgaged properties or loans, and acquired an 
undetermined number of these individuals when customers defaulted on their loans. 

The Georgia Railroad and Banking Company was founded in 1833 to complete a railroad 
line between the City of Augusta and the interior of the state of Georgia. The company 
relied on slave labor for the construction and maintenance ofthis railway. According to 
the existing and searchable bank records, 162 slaves were owned or authorized to be 
purchased by the Georgia Railroad and Banking Company between 1836 and 1842. In 
addition, the company awarded work to contractors who purchased at least 400 slaves to 
perform work on the railways. 

The Bank of Charleston, founded in 1834, issued loans and mortgages where enslaved 
individuals were used as collateral. A review of the bank's account ledgers revealed a 
minimum of 24 transactions involving reference to 529 enslaved individuals being used 
as collateral. In most cases, the loan was paid on schedule, and the bank never took 
possession of slaves that were pledged as collateral on the loan. In several documented 
instances, however, customers defaulted on their loans and the Bank of Charleston took 
actual possession of slaves. The total number of slaves of whom the bank took possession 
cannot be accurately tallied due to the lack of records. 
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In addition, ten predecessor companies were determined to have profited more indirectly 
from slavery through the following means: 

Founders, directors, or account holders who owned slaves and/or profited directly 
from slavery; 

• Investing in or transacting business with companies or individuals that owned 
slaves; 
Investing in the bonds of slave states and municipalities; 
Investing in U.S. government bonds during years when the United States 
pennitted and profited from slave labor directly through taxation. 

These institutions are: 

Bank ofNorth America (Philadelphia, Pa.) 
Bank of Baltimore 
The Philadelphia Bank (later Philadelphia National Bank) 
Farmers' & Mechanics' Bank of Philadelphia 
Pennsylvania Company for Insurances on Lives and the Granting of Annuities 
State Bank of Elizabeth (Elizabeth, N.J.) 
State Bank of Newark (Newark, N.J.) 
Savings Bank of Baltimore 
Girard National Bank 
The Carswell Group (established in 1868, acquired by Palmer & Cay, Inc. in 
1985) 
The Trenton Banking Company 
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CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX A 

FAMILIAL RELATIONSHIPS WITH E L E C T E D CITY OFFICIALS AND DEPARTMENT HEADS 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct 
ownership interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity 
which has only an indirect ownership interest in the Applicant. 

Under Municipal Code Section 2-154-015, the Disclosing Party must disciosc whether such Disclosing Party 
or any "Applicable Party" or any Spouse or Domestic Partner thereof currently has a "familial relationship" with 
any elected city official or department head. A "famihal relationship" exists if, as of the date this EDS is 
signed, the Disclosing Party or any "Applicable Party" or any Spouse or Domestic Partner thereof is related to 
the mayor, any alderman, the city clerk, the city treasurer or any city department head as spouse or domestic 
partner or as any of the following, whether by blood or adoption: parent, child, brother or sister, aunt or uncle, 
niece or nephew, grandparent, giandchild, father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfather 
or stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brother or half-sister. 

"Applicable Party" means (1) all executive officers ofthe Disclosing Party listed in Section II.B.l.a., i f the 
Disclosing Party is a corporation; all partners of the Disclosing Party, i f the Disclosing Party is a general 
partnership; all general partners and limited partners of the Disclosing Party, i f the Disclosing Party is a limited 
partnership; all managers, managing members and members of the Disclosing Party, i f the Disclosing Party is a 
limited liability company; (2) all principal officers of the Disclosing Party; and (3) any person having more than 
a 7.5 percent ownership interest in the Disclosing Party. "Principal officers" means the president, chief 
operating officer, executive director, chief financial officer, treasurer or secretary of a legal entity or any person 
exercising similar authority. 

Does the Disclosing Party or any "Applicable Party" or any Spouse or Domestic Partner thereof currently 
have a "familial relationship" with an elected city official or department head? 

[ ] Yes No 

I f yes, please identify below (1) the name and title of such person, (2) the name ofthe legal entity to which 
such person is connected; (3) the name and title ofthe elected city official or department head to whom such 
person has a familial relationship, and (4) the precise nature of such familial relationship. 

See Familial Relationship Attachment Appendix A 
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Attachment to City of Chicago 
Economic Disclosure Statement and Affidavit 

Appendix A 

Familial Relationships with Elected City Officials and Department Heads 

To the best of the Disclosing Party's knowledge, after due inquiry, the Disclosing Party 
has no familial relationships as referenced in this Appendix A. Please note, that the 
Disclosing Party has limited its inquiry to the Persons identified in Section II.B.l of the 
EDS. 
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(DO NOT SUBMIT THIS PAGE WITH YOUR EDS. The purpose ofthis page is for you to , 
recertify your EDS prior to submission to City Council or on the date of closing. If unable to 
recertify truthfully, the Disclosing Party must complete a new EDS with correct or con-ected 
information) 

RECERTIFICATION 

Generally, for use with City Council matters. Not for City procurements unless requested. 

This recertification is being submitted in connection with purchase of 3151 W, Washington from the City 
[identify the Matter]. Under penalty of perjury, the person signing below: (1) warrants that 
he/she is authorized to execute this EDS recertification on behalf of the Disclosing Party, (2) 
warrants that all certifications and statements contained in the Disclosing Party's original EDS 
are true, accurate and complete as of the date furnished to the City and continue to be true, 
accurate and complete as of the date of this recertification, and (3) reaffinns its 
acknowledgments. 

Weils Fargo Bank, National Association Date: 
(Print or type legal name of Disclosing Party) 

e name of signatoiy: 

Title of signatory: 

^.\J.f. 

Signed and sworn to before me on [date] N)o>)£r.̂ 'toc r \M BLQIM, by 

V'l, ray>n^be\\ , at V^<Angp>o County, <v,\rvfV?S(^-^ [state]. 

_ Notary Public. 

Commission expires: \-"b\^'^C:^^Q 

Ver. 11-01-05 

NOTARY PUBUC-MINNESOTA 
"MY {X)MMISSION EXPIRES 01/31/2020? 



CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT 

AND AFFIDAVIT 

SECTION I GENERAL INFORMATION 

A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ i f applicable: 

WFC Holdings Corporation 

Check ONE ofthe following three boxes: 

Indicate whether the Disclosing Party submitting this EDS is: 
1. [ ] the Applicant 

OR 
2. [^ a legal entity holding a direct or indirect interest in the Applicant. State the legal name of the 

Applicant in which the Disclosing Party holds an interest: Wells Fargo Bank, National Association 
OR 

3. [ ] a legal entity with a right of control (see Section II.B.L) State the legal name of the entity in 
which the Disclosing Party holds a right of control: 

420 Montgomery Streel 
B. Business address of the Disclosing Party: 

San Francisco, CA 94163 

312-443-1775 312-896-6798 cnogar@lockelord.com 
C. Telephone: Fax: Email: 

Courtney Nogar 
D. Name of contact person: 

E. Federal Employer Identification No. (if you have one):', 

F. Brief description of contract, transaction or other undertaking (referred to below as the "Matter") to 
which this EDS pertains. (Include project number and location of property, i f applicable): 

Purchase of the vacant lot located at 3153 Washington 

Department of Planning and Development 
G. Which City agency or department is requesting this EDS?_ 

If the Matter is a contract being handled by the City's Department of Procurement Services, please 
complete the following: 

N/A N/A 
Specification # and Contract # 
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SECTION II - DISCLOSURE OF OWNERSHIP INTERESTS 

A. NATURE OF THE DISCLOSING PARTY 

1. Indicate the nature of the Disclosing Party: 
[ ] Person [ ] Limited liability company 
[ ] Publicly registered business corporation [ ] Limited liability partnership 
p] Privately held business corporation [ ] Joint venture 
[ ] Sole proprietorship [ ] Not-for-profit corporation 
[ ] General partnership (Is the not-for-profit corporation also a 501(c)(3))? 
[ ] Limited partnership [ ] Yes [ ] No 
[ ] Trust [ ] Other (please specify) 

2. For legal entities, the state (or foreign country) of incorporation or organization, i f applicable: 

Delaware 

3. For legal entities not organized in the State of Illinois: Has the organization registered to do 
business in the State of Illinois as a foreign entity? 

[ ] Yes No [ ] N/A 

B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY: 

1. List below the full names and titles of all executive officers and all directors of fhe entity. 
NOTE: For not-for-profit corporations, also list below all members, i f any, which are legal entities. I f 
there arc no such members, write "no members." For trusts, estates or other similar entities, hst below 
the legal titlcholder(s). 

Ifihe entity is a general partnership, hmited partnership, limited liability company, limited liability 
partnership or joint vcniure, list below the name and title of each general partner, managing member, 
manager or any other person or entity that controls the day-to-day management ofthe Disclosing Party. 
NOTE: Each legal entity listed below must submit an EDS on its own behalf. 

Name Title 
See Attachment "A" 

2. Please provide the following information concerning each person or entity having a direct or 
indirect beneficial interest (including ownership) in excess of 7.5% ofthe Disclosing Party. Examples 
of such an interest include shares in a corjioration, partnership interest in a partnership or joint venture. 
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AITACHMENT "A" 

WFC HOLDINGS CORPORATION DIRECTORS 

Jon R. Campbell Director 
James M. Strother Director 
Richard D. Levy Director 

WFC HOLDINGS CORPORATION EXECUTIVES: 

Timothy J. Sloan Senior Executive Vice President and Chief Financial Officer 
James M. Strother Executive Vice President 
Carrie Lynn Tolstedt President 
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interest of a member or manager in a limited liabihty company, or interest of a beneficiary ofa trust, 
estate or other similar entity. I f none, state "None." NOTE: Pursuant to Section 2-154-030 of the 
Municipal Code of Chicago ("Municipal Code"), the City may require any such additional information 
from any applicant which is reasonably intended to achieve full disclosure. 

Name Business Address Percentage Interest in the 
Disclosing Party 

Wells Fargo & Company, 420 Montgomery Street, San Francisco, CA 94104 100% 

SECTION III - BUSINESS RELATIONSHIPS WITH C I T Y E L E C T E D OFFICIALS 

Has the Disclosing Party had a "business relationship," as defined in Chapter 2-156 of the Municipal 
Code, with any City elected official in the 12 months before the date this EDS is signed? 

[ ] Yes [X] No 

If yes, please identify below the name(s) of such City elected official(s) and describe such 
relationship(s): 
See Attachment "B" 

SECTION IV -- DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES 

The Disclosing Party must disclose the name and business address of each subcontractor, attorney, 
lobbyist, accountant, consultant and any other person or entity whom the Disclosing Party has retained 
or expects to retain in connection with the Matter, as well as the nature of the relationship, and the total 
amount of the fees paid or estimated to be paid. The Disclosing Party is not required to disclose 
employees who are paid solely through the Disclosing Party's regular payroll. 

"Lobbyist" means any person or entity who undertakes to infiuence any legislative or administrative 
action on behalf ofany person or entity other than: (1) a not-for-profit entity, on an unpaid basis, or (2) 
himself. "Lobbyist" also means any person or entity any part of whose duties as an employee of 
another includes undertaking to influence any legislative or administrative action. 

If the Disclosing Party is uncertain whether a disclosure is required under this Section, the 
Disclosing Party must either ask the City whether disclosure is required or make the disclosure. 
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Attachment "B" 

Section III - Business Relationships with City Elected Officials 

The undersigned warrants, to the best of his knowledge after due inquiry, that the Disclosing Party has 
had no business relationship with any City elected official in 12 months before the date the undersigned 
has signed this EDS. 

Note that in the ordinary course of its business. Wells Fargo Bank, N.A. makes loans of various types 
with individuals and businesses. We have determined that these loans do not constitute a "business 
relationship" as defined in Chapter 2-156 of the Municipal Code. 

Note further that the Disclosing Party has no way of identifying spouses or domestic partners of any City 
elected official, or the identities of any entities in which any city elected official or his or her spouse or 
domestic partner has a financial interest, and thus limits its certification to "City elected officials" as 
specially required by Section III. Specifically, we made due inquiry with respect to the City's Aldermen, 
the Mayor, the Treasurer and the City Clerk. 
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Name (indicate whether Business 
retained or anticipated Address 
to be retained) 

Relationship to Disclosing Party Fees (indicate whether 
(subcontractor, attorney, paid or estimated.) NOTE: 
lobbyist, etc.) "hourly rate" or "t.b.d." is 

not an acceptable response. 

(Add sheets if necessary) 

[̂  Check here if the Disclosing Party has not retained, nor expects to retain, any such persons or entities. 

SECTION V -- CERTIFICATIONS 

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE 

Under Municipal Code Section 2-92-415, substantial owners of business entities that contract with 
the City must remain in compliance with their child support obligations throughout the contract's term. 

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in 
arrearage on any child support obligations by any llhnois court of competent jurisdiction? 

[ ] Yes [ ] No No person directly or indirectly owns 10% or more of the 
Disclosing Party. 

I f "Yes," has the person entered into a court-approved agreement for payment of all support owed and 
is the person in compliance with that agreement? 

[ ] Yes [ ] N o 

B. FURTHER CERTIFICATIONS 

1. Pursuant to Municipal Code Chapter 1 -23, Article I ("Article I")(which the Applicant should 
consult for defined terms (e.g., "doing business") and legal requirements), i f the Disclosing Party 
submitting this EDS is the Applicant and is doing business with the City, then the Disclosing Party 
certifies as follows: (i) neither the Applicant nor any controlling person is currently indicted or charged 
with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any 
criminal offense involving actual, attempted, or conspiracy to commit bribery, theft, fraud, forgery, 
perjury, dishonesty or deceit against an officer or employee of the City or any sister agency; and (ii) the 
Applicant understands and acknowledges that compliance with Article 1 is a continuing requirement for 
doing business with the City. NOTE: I f Article I applies to the Applicant, the permanent compliance 
limeframe in Article I supersedes some five-year compliance timeframes in certifications 2 and 3 below. 
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2. The Disclosing Parly and, i f the Disclosing Party is a legal enlity, all of those persons or entities 
identified in Seclion II.B.L of this EDS: 

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily 
excluded from any transactions by any federal, state or local unit of government; 

b. have not, within a five-year period preceding the date of this EDS, been convicted ofa criminal 
offense, adjudged guilty, or had a civil judgment rendered against them in connection with: 
obtaining, attempting to obtain, or performing a public (federal, state or local) transaction or 
contract under a public transaction; a violation of federal or state antitrust statutes; fraud; 
embezzlement; theft; forgery; bribery; falsification or destruction of records; making false 
statements; or receiving stolen property; 

c. are not presently indicted for, or criminally or civilly charged by, a governmental entity (federal, 
state or local) wilh committing any ofthe offenses set forth in clause B.2.b. of this Section V; 

d. have not, within a five-year period preceding the date of this EDS, had one or more public 
transactions (federal, state or local) terminated for cause or default; and 

e. have not, within a five-year period preceding the date ofthis EDS, been convicted, adjudged 
guilty, or found liable in a civil proceeding, or in any criminal or civil action, including actions 
concerning environmental violations, instituted by the City or by the federal government, any 
state, or any olher unit of local government. 

3. The certifications in subparts 3, 4 and 5 concern: 

• the Disclosing Party; 
• any "Contractor" (meaning any contractor or subcontractor used by the Disclosing Party in 

connection with the Matter, including but not limited to all persons or legal entities disclosed under 
Section IV, "Disclosure of Subcontractors and Other Retained Parties"); 
• any "Affiliated Entity" (meaning a person or entity that, directly or indirectly: controls the 

Disclosing Party, is controlled by the Disclosing Party, or is, with the Disclosing Party, under 
common control of another person or entily. Indicia of control include, without limitation: 
interlocking management or ownership; identity of interests among family members, shared facilities 
and equipment; common use of employees; or organization of a business entity following the 
ineligibihty of a business entity to do business with federal or state or local govemment, including 
the City, using substantially the same management, ownership, or principals as the ineligible entity); 
with respect to Contractors, the term Affiliated Entity means a person or entity that directly or 
indirectly controls the Contractor, is controlled by it, or, with the Contractor, is under common 
control of another person or entity; 

• any responsible official of the Disclosing Party, any Contraclor or any Affiliated Entity or any 
other official, agent or employee ofthe Disclosing Parly, any Contractor or any Affiliated Entity, 
acting pursuant to the direction or authorization of a responsible official of the Disclosing Party, any 
Contractor or any Affiliated Entity (collectively "Agents"). 

Pages of 13 



Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entity of either the Disclosing Party 
or any Contractor nor any Agents have, during the five years before the date this EDS is signed, or, with 
respect to a Contractor, an Affiliated Entity, or an Affiliated Entity of a Contractor during the five years 
before the date of such Contractor's or Affilialed Entity's contract or engagement in connection with the 
Matter: 

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to 
bribe, a public officer or employee of the City, the State of Illinois, or any agency ofthe federal 
government or ofany state or local government in the United States of America, in that officer's 
or employee's official capacity; 

b. agreed or colluded with other bidders or prospeclive bidders, or been a party to any such 
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or 
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or 
otherwise; or 

c. made an admission of such conduct described in a. or b. above that is a matter of record, but 
have not been prosecuted for such conduct; or 

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance). 

4. Neither the Disclosing Party, Affiliated Endty or Contractor, or any of their employees, officials, 
agents or partners, is barred from contracting with any unit of state or local government as a result of 
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in 
violation of 720 ILCS 5/33E-4; or (3) any similar offense ofany state or of the United States of 
America that contains the same elements as the offense of bid-rigging or bid-rotating. 

5. Neither the Disclosing Party nor any Affiliated Entity is listed on any of the following lists 
maintained by the Office of Foreign Assets Control of the U.S. Department ofthe Treasury or the 
Bureau of Industry and Security ofthe U.S. Department of Commerce or their successors: the Specially 
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the 
Debarred List. 

6. The Disclosing Party understands and shall comply with the applicable requirements of Chapters 
2-55 (Legislative Inspector General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) of the 
Municipal Code. 

7. I f the Disclosing Party is unable to certify to any of the above statements in this Part B (Further 
Cerlifications), the Disclosing Party must explain below: 
See Attachment "C" 
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ATTACHMENT "C" 

ATTACHMENT TO SECTION V, PART B-CERTAlN OFFENSES INVOLVING CCC AND SISTER 
AGENCIES AND SECTION V, PART C-FURTHER CERTIFICATIONS 

The Disclosing Party certifies the accuracy of the certifications contained in Section V, 
paragraph B (1-3) and C (1-5) only as to hself, and certifies that to the best of the Disclosing Party's knowledge 
after due inquiry: (i) the statements in paragraphs B (1-3) and C (1-5) are accurate with respect to the executive 
officers and directors ofthe Disclosing Party identified in Section II.B.l.a ofthe EDS and (ii) the statements in 
paragraphs C (3-5) arc accurate with respect to any "Contractors" ofthe Disclosing Party identified in Section 
IV ofthe EDS. 

Notwithstanding the forgoing, in the ordinary course of its business, Wells Fargo receives various complaints 
and lawsuits which contain an assortment of allegations, some of which may result in judgments against Wells 
Fargo. Like all major institutions, Wclls Fargo is subject to various litigations and proceedings pursuant to 
which judgments, injunctions or liens may be issued. Wells Fargo responds regularly to inquiries and 
investigations by governmental entities and, as a highly regulated diversified financial institution has in the past 
entered into settlements of some of those investigations, including the one specified below. Wells Fargo Bank, 
N.A. has paid municipal fines in connection with a small number of houses for alleged violations of local 
housing ordinances, some of which are characterized as misdemeanors. However, there have been no 
judgments, injunctions or liens arising out of such litigations or proceedings in the last five years that would 
materially impair Wells Fargo's ability as of this date to conduct its business or meet its obligations under the 
transaction to which this EDS relates. Also in the ordinary course of its business. Wells Fargo regularly enters 
into financial transactions of various types with public entities throughout the United States. It is possible that 
one or more public entities have terminated a transaction for cause or default. 

For a description of certain legal proceedings, please sec the Wells Fargo's SEC filings, 
https://www.well.sfargo.com/invest _relations/filines. a summary of which arc on file with the City. The City 
also has on file the Wells Fargo press release dated December 8, 2011 regarding the municipal derivatives bid 
practices settlement with the Office ofthe Comptroller of the CuiTcncy, Securities and Exchange Commission, 
the U.S. Internal Revenue Service, U.S. Department of Justice and a group of state Attorneys General. On 
February 9, 2012, Wells Fargo & Company issued a press release regarding an agreement with the federal 
government and state attorneys general conceming mortgage servicing, foreclosure and origination issues, and 
filed an SEC Form 8-K in accordance therewith. Material updates to Wells Fargo's SEC filings will be provided 
in connection with future EDS filings. 

994822v8 



W E L L S F A R G O & C O M P A N Y S E C F I L I N G S (Attachment " C " ) 

I.cpal Proceedings Section from 10-K filed 2/2B/08 (Wachovia) 

'Wachovia and certain of our subsidiaries are involved in a number of judicial, regulatory and arbitration proceedings 
concerning matters arising from the conduct of our business activitie-S. These proceedings include actions brought 
against Wachovia and/or its subsidiaries with respect to transactions in which Wachovia and/or our subsidiaries 
acted as banker, lender, underwriter, financial advisor or broker or in activities related thereto. In addition, Wachovia 
and its subsidiaries may be requested to provide information or otherwise cooperate with governmental authorities 
in the conduct of investigations of other persons or industry groups. It is Wachovia's policy to cooperate in all 
regulatory inquiries and investigations. 

Although there can be no assurance as to the ultimate outcome, Wachovia and/or our subsidiaries have generally 
denied, or believe we have a meritorious defense and will deny, liability in all significant litigation pending against us, 
including the matters described below, and wc intend to defend vigorously each such case. Reserves are established 
for legal claims when payments associated with the claims become probable and the costs can be reasonably 
estimated. The actual costs of resolving legal claims may be substantially higher or lower than the amounts reserved 
for those claims. 

In the Matter of KPMG LLP Certain Auditor Independence Issues. The SEC has requested Wachovia to produce certain 
information concerning any agreements or understandings by which Wachovia referred clients to KPMG LLP during 
the period Januaiy 1, 1997 to November 2003 in connection with an inquiry regarding the independence of KPMG 
LLP as Wachovia's outside auditors during such period. Wachovia is continuing to cooperate with the SEC in its 
inquiry, which is being conducted pursuant to a formal order of investigation entered by the SEC on October 21, 2003. 
Wachovia believes the SEC's inquiry relates to certain tax services offered to Wachovia customers by KPMG LLP 
during the period from 1997 to early 2002, and whether these activities might have caused KPMG LLP not to be 
"independent" from Wachovia, as defined by applicable accounting and SEC regulations requiring auditors of an SEC-
repoiting company to be independent ofthe company. Wachovia and/or KPMG LLP received fees in connection with a 
small number of personal financial consulting transactions related to these services. KPMG LLP has confirmed to 
Wachovia that during all periods covered by the SEC's inquiry, including the present, KPMG LLP was and is 
"independent" from Wachovia under applicable accounting and SEC regulations. 

Financial Advisor Wage/Hour Class Action Litigation. Wachovia Securities, LLC, Wachovia's retail securities brokerage 
subsidiary, is a defendant in multiple state and nationwide putative class actions alleging unpaid overtime wages and 
improper wage deductions for financial advisors. In December 2006 and Januaiy 2007, related cases pending in U.S. 
District courts in several states were consolidated for case administrative purposes in the U.S. District Court for the 
Central District of California pursuant to two orders of the Multi-District Litigation Panel. There is an additional case 
alleging a statewide class under California law, which is currently pending in Superior Court in Los Angeles County, 
California. Wachovia believes that it has meritorious defenses to the claims a.sserted in these lawsuits, which are part 
of an industry trend of relaled wage/hour class action litigation, and intends to defend vigorously the cases. 

Adelphia Litigation. Certain Wachovia affiliates are defendants in an adversary proceeding previously pending in the 
United States Bankruptcy Court for the Southern District of New York related to the bankruptcy of Adelphia 
Communications Corporation ("Adelphia"}. In February 2006, an order was entered moving the case to the United 
States District Court for the Southern District of New York The Ofiicial Committee of Unsecured Creditors in 
Adelphia's bankruptcy case has filed claims on behalf of Adelphia against over 300 financial services companies, 
including the Wachovia affiliates. The complaint asserts claims against the defendants under state law, bankruptcy 
law and the Bank Holding Company Act and seeks equitable relief and an unspecified amount of compensatoiy and 
punitive damages. The Official Committee of Equity Security Holders has sought leave to intervene in that complaint 
and sought leave to bring additional claims against certain of the financial services companies, including the Wacliovia 
affihates, including additional federal and state claim.s. On August 30, 2005, the bankruptcy court granted the 
creditors' committee and the equity holders' committee standing to proceed with their claims. On June 11, 2007, the 
court granted in part and denied in part the motions to dismi-ss filed by Wachovia and other defendants. On July 11, 
2007, Wachovia and other defendants requested leave to appeal the partial denial of the motions to dismiss. On 
January 17, 2008, the district court" affirmed the decision of the bankruptcy court on the motion to dismiss with the 
exception that it dismissed one additional claim. 
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In addition, certain affiliates of Wachovia, together with numerous other financial services companies, have been 
named in several private civil actions by investors in Adelphia debt and/or equity securities, alleging among other 
claims, misstatements in connection with Adelphia securities offerings between 1997 and 2001. Wachovia affiliates 
acted as an underwriter in certain of those securities offerings, as agent and/or lender for certain Adelphia credit 
facilities, and as a provider of Adelphia's treasury/cash management services. These complaints, which seek 
unspecified damages, have been consolidated in the United States District Court for the Southern District of New York. 
In separate orders entered in May and July 2005, the District Court dismissed a number ofthe securities law claims 
asserted against Wachovia, leaving some securities Jaw claims pending. Wachovia still has a pending motion to 
dismiss with respect to these claims. On June 15, 2006, the District Court signed the preliminary order with respect to 
a proposed settlement of the securities class action pending against Wachovia and the other financial services 
companies. At a fairness hearing on the settlement on November 10, 2006, the District Court approved the settlement 
Wachovia's share of the settlement, $1,173 million, was paid in November 2006. The other private civil actions have 
not been settled. 

Le-Nawre's, Inc. Wachovia Bank, N.A. is the administrative agent on a $285 million credit facility extended to Le­
Nature's, Inc. in September 2006, ofwhich approximately $270 million was syndicated to other lenders by Wachovia 
Capital Markets, LLC as Lead Arranger and Sole Bookrunner. Le-Nature's was the subject of a Chapter 7 bankruptcy 
petition which was converted to a Chapter 11 bankruptcy petition in November 2006 in U.S. Bankruptcy Court in 
Pittsburgh, Pennsylvania following a report by a court-appointed custodian in a proceeding in Delaware that revealed 
fraud and significant accounting irregularities on the part of Le-Nature's management, including maintenance of a 
dual set of financial records. On March 14, 2007, Wachovia filed an action against several hedge funds in Superior 
Court for the State of North Carolina entitled Wachovia Bank, National Association and Wachovia Capital Markets LLC 
V. Harbinger Capital Partners Master Fund /, Ltd. et a i , alleging that the hedge fund defendants had acquired a 
significant quantity of the outstanding debt with full knowledge of the Le Nature's fraud and with the intention of 
pursuing alleged fraud and other tort claims against Wachovia purportedly related to its role in the Le-Nature's credit 
facility. The assertion of such claims would constitute a violation of North Carolina's legal and public policy 
prohibitions on champerty and maintenance. A preliminary injunction has been entered by the Court that, among 
other things, prohibits defendants from asserting any such claims in any other forum, but allowing these defendants 
to bring any claims they believe they possess against Wachovia as compulsory counterclaims in the North Carolina 
action. On September 18, 2007, these defendants filed an action in tJie U.S. Disti'ict Court for the Southern District of 
New York against Wachovia Capital Markets LLC, a third party and two members of Le-Nature's management 
a.sserting claims arising under federal RICO laws. Three original purchasers of the debt also joined the action and 
asserted various tort claims, including fraud. Wachovia has filed a motion in the North Carolina court seeking to have 
these defendants held in contempt for violating the preliminary injunction and is seeking dismissal ofthe New York 
action. Wachovia, which itself was victimized by the Le-Nature's fraud, will pursue its rights against Le-Nature's and 
in this litigation vigorously. 

Interchange Litigation. Wachovia Bank, N.A and Wachovia are named as defendants in seven putative class actions 
filed on behalf of a plaintiff class of merchants with regard to the interchange fees associated with Visa and 
Mastercard payment card transactions. These actions have been consolidated with more than 40 other actions, which 
did not name Wachovia as a defendant, in the United Stated District Court for the Eastern District of New York. Visa, 
Mastercard and several banks and bank holding companies are named as defendants in various of these actions which 
were consolidated before the Court pursuant to orders of the Judicial Panel on Multidistrict Litigation. The amended 
and consolidated complaint asserts claims against defendants based on alleged violations of federal and state 
antitrust laws and seeks damages, as well as injunctive relief. Plaintiff merchants allege that Visa, Mastercard and 
their member banks unlawfully collude to set interchange fees. Plaintiffs also allege that enforcement of certain Visa 
and MasterCard rules and alleged tying and bundling of services offered to merchants are anticompetitive. The 
payment card association defendants and banking defendants are aggressively defending the consolidated action. 
Wachovia, along with other members of Visa, is a party to Loss and Judgment Sharing Agreements, which provide that 
Wachovia, along with other member banks of Visa, will share, based on a formula, in any losses in connection with 
certain litigation specified in the Agreements, including the Interchange Litigation. On November 7, 2007, Visa 
announced that it had reached a settlement with American Express in connection with certain litigation which is 
covered by Wachovia's obligations as a Visa member bank and by the Loss Sharing Agreement 

Payment Processing Center. On Februaiy 17, 2006, the U.S. Attorney's Office for the Eastern District of Penn.sylvania 
filed a civil fraud complaint against a former Wachovia Bank, N.A. customer. Payment Processing Center ("PPC"). PPC 
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was a third party payment processor for telemarketing and catalogue companies. On April 12, 2007, a civil class 
action, Faloney et al v. Wachovia, was filed against Wachovia in the U.S. District Court for the Eastern District of 
Pennsylvania by a putative class of consumers who made purchases through telemarketer customers of PPC. The suit 
alleges that bet-ween April 1, 2005 and February 21, 2006, Wachovia conspired with PPC to facilitate PPC's purported 
violation of RICO. The Office of the Comptroller of the Currency is conducting a formal investigation of Wachovia's 
handling of the PPC account relationship and of five other customers engaged in similar businesses. Wachovia is 
vigorously defending the civil lawsuit and is cooperating with government officials in the investigations of PPC and 
Wachovia's handling of the PPC customer relationship. 

Municipal Derivatives Bid Practices Investigation. The Department of Justice ("DOJ") and the SEC, beginning in 
November 2006, have been requesting information from a number of financial institutions, including Wachovia Bank, 
N.A.'s municipal derivatives group, generally with regard to competitive bid practices in the municipal derivative 
markets. In connection with these inquiries, Wachovia Bank, N.A. has received subpoenas from both the DOJ and SEC 
seeking documents and information. The DOJ and the SEC have advised Wachovia Bank, N.A. that they believe certain 
of its employees engaged in improper conduct in conjunction with certain competitively bid transactions and, in 
November 2007, the DOJ notified two Wachovia Bank, N.A. employees, both of whom are on administrative leave, that 
they are regarded as targets ofthe DOJ's investigation. Wachovia Bank, N.A. has been cooperating and continues to 
fully cooperate with the government investigations. 

Other Regulatory Matters. Governmental and self-rcgulatoiy authorities have instituted numerous ongoing 
investigations of various practices in the securities and mutual fund industries, including those discussed in 
Wachovia's previous filings with the SEC and those relating to sales practices and record retention. The investigations 
cover advisory companies to mutual funds, broker-dealers, hedge funds and others. Wachovia has received subpoenas 
and other requests for documents and testimony relating to the investigations, is endeavoring to comply with those 
requests, is cooperating with the investigations, and where appropriate, is engaging in discussions to resolve the 
investigations. Wachovia is continuing its own internal review of policies, practices, procedures and personnel, and is 
taking remedial action where appropriate. 

Outlook Based on information currently available, advice of counsel, available insurance coverage and established 
resei-ve.s, Wachovia believes that the eventual outcome of the actions against Wachovia and/or its subsidiaries, 
including the matters described above, will not, individually or in the aggregate, have a material adverse effect on 
Wachovia's consolidated financial position or results of operations. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be material to 
Wachovia's results of operations for any particular period. 

Legal Proceedings Section from l.st Quarter 2008 10-Q filed 5/12/08 (Wachovia) 
Wachovia and certain of our subsidiaries are involved in a number of judicial, regulatory and arbitration proceedings 
concerning matters arising from the conduct of our business activities. These proceedings include actions brought 
against Wachovia and/or its subsidiaries with respect to transactions in which Wachovia and/or our subsidiaries 
acted as banker, lender, underwriter, financial advisor or broker or in activities related thereto. In addition, Wachovia 
and its subsidiaries may be requested to provide information or otherwise cooperate with governmental authorities 
in the conduct of investigations of other persons or industry groups. It is Wachovia's policy to cooperate in all 
regulatory inquiries and investigations. 

Although there can be no assurance as to the ultimate outcome, Wachovia and/or our subsidiaries have generally 
denied, or believe we have a meritorious defense and will deny, liability in all significant litigation pending against us, 
including the matters described below, and we intend to defend vigorously each such case. Reserves are established 
for legal claims when payments a.ssociated with the claims become probable and the costs can be reasonably 
estimated. The actual costs of resolving legal claims may be substantially higher or lower than the amounts reserved 
for those claims. 

The following supplements certain matters previously reported in Wachovia's Annual Report on Form 10-K for the 
year ended December 31,2007. 

Le-Nature's, Inc. Wachovia Bank, N.A. is the administrative agent on a $285 million credit facility extended to Le­
Nature's, Inc. in September 2006, of which approximately $270 million was syndicated to other lenders by Wachovia 
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Capital Markets, LLC as Lead Arranger and Sole Bookrunner. Le-Nature's was the subject of a Chapter 7 bankruptcy 
petition which was converted to a Chapter 11 bankruptcy petition in November 2006 in U.S. Bankruptcy Court in 
Pittsburgh, Pennsylvania following a report by a court-appointed custodian in a proceeding in Delaware that revealed 
fraud and significant accounting irregularities on the part of Le-Nature's management, including maintenance of a 
dual set of financial records. On March 14, 2007, Wachovia filed an action against several hedge funds in Superior 
Court for the Stale of North Carolina entitled Wachovia Bank, National Association and Wachovia Capital Markets LLC 
V. Harbinger Capital Partners Master Fund 1, Ltd. et a l , alleging that the hedge fund defendants had acquired a 
significant quantity of the outstanding debt with full knowledge of the Le Nature's fraud and witli the intention of 
pursuing alleged fraud and other tort claims against Wachovia purportedly related to its role in the Le-Nature's credit 
facility. The assertion of such claims would constitute a violation of North Carolina's legal and public policy 
prohibitions on champerty and maintenance. A preliminary injunction was entered by the Court that, among other 
things, prohibited defendants from assorting any such claims in any other forum. On September 18, 2007, these 
defendants filed an action in the U.S. District Court for the Southern District of New York against Wachovia Capital 
Markets LLC, a third party and two members of Le-Nature's management asserting claims arising under federal RICO 
laws. Three original purchasers of the debt also joined the action and asserted various tort claims, including fraud. On 
March 13, 2008 the North Carolina judge granted Defendants' motion to stay the North Carolina action and modified 
the injunction to allow the Defendants to attempt to assert claims in the New York action, which they have now done. 
Wachovia has appealed this decision to the North Carolina Court of Appeals. Wachovia has filed a motion to dismiss 
the New York action which remains pending; if that motion is granted, the North Carolina judge has indicated that he 
will revisit the stay order. On April 4, 2008, Le-Nature's Director of Accounting pled guilty to four felony counts in 
federal district court in Pittsburgh, including one count of bank fraud for defrauding Wachovia. On April 28, 2008 
holders of Le-Nature's Senior Subordinated Notes, an offering which was underwritten by Wachovia in June 2003, 
sued in state court in California alleging various fraud claims relating to that offering. Wachovia itself was victimized 
by the Le-Nature's fraud, and will pursue its rights against Le-Nature's and defend its interests vigorously in all 
litigation. 

Payment Processing Center. On February 17, 2006, the U.S. Attorney's Office for the Eastern District of Pennsylvania 
filed a civil fraud complaint against a former Wachovia Bank, N.A. customer. Payment Processing Center ("PPC"). PPC 
was a third party payment processor for telemarketing and catalogue companie.s. On April 12, 2007, a civil class 
action, Faloney et al. v. Wachovia, was filed against Wachovia in the U.S. District Court for the Eastern District of 
Penn.sylvania by a putative class of consumers who made purchases through telemarketer customers of PPC. The suit 
alleges that between April 1, 2005 and February 21, 2006, Wachovia conspired with PPC to facilitate PPC's purported 
violation of RICO. On February 15, 2008, a second putative class action, Harrison v. Wachovia, was filed in the U.S. 
District Court for the Eastern District of Pennsylvania by a putative class of consumers who made purchases through 
telemarketing customers of three other third party payment processors which banked with Wachovia. This suit 
alleges that Wachovia conspired with these payment processors to facilitate purported violations of RICO. On 
April 24, 2008, Wachovia and the Office of the Comptroller of the Currency ("OCC") entered into an Agreement to 
resolve tlie OCC's investigation into Wachovia's relationship with PPC and three other companies. The Agreement 
provides, among other things, that (i) Wachovia will provide restitution to consumers, (ii) will create a segregated 
account in the amount of $125 million to cover the estimated maximum cost of the restitution, (iii) will fund 
organizations that provide education for consumers over a two year period in the amount of $8.9 million, (iv) will 
make various changes to its policies and procedures related to customers that use remotely created checks and 
(v) will appoint a special Compliance Committee to oversee compliance with the Agreement Wachovia and the OCC 
also entered into a Consent Order for Payment of a Civil Money Penalty whereby Wachovia, v/ithout admitting or 
denying the allegations contained therein, agreed to payment of a $10 million civil money penalty. Wachovia is 
cooperating with government officials and is vigorously defending the civil lawsuits. 

Municipal Derivatives Bid Practices Investigation. The Department of Justice ("DOJ") and the SEC, beginning in 
November 2006, have been requesting information ft'om a number of financial institutions, including Wachovia Bank, 
N.A.'s municipal derivatives group, generally with regard to competitive bid practices in the municipal derivative 
markets. In connection with these inquiries, Wachovia Bank, N.A. has received subpoenas from both the DOJ and SEC 
seeking documents and information. The DOJ and the SEC have advised Wachovia Bank, N.A. that they believe certain 
of its employees engaged in improper conduct in conjunction with certain competitively bid transactions and, in 
November 2007, the DOJ notified two Wachovia Bank, N.A. employees, both of whom are on administrative leave, that 
they are regarded as targets of the DOJ's investigation. Wachovia Bank, N.A. has been cooperating and continues to 
fully cooperate with the government investigations. In addition, Wachovia Bank N.A. and other financial institutions 
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have been named as defendants in four substantially identical purported class actions filed in different U.S. District 
Courts. The complaints allege that Wachovia Bank, N.A. and various co-defendant financial institutions engaged in an 
anti-competitive conspiracy regarding bids for municipal derivatives (including Guaranteed Investment Contracts) 
sold to issuers of municipal bonds. All the complaints assert claims for violations of Section 1 ofthe Sherman Act and 
one complaint also asserts a claim for unjust enrichment The defendants have filed motions to consolidate these 
actions into one proceeding. Wachovia intends to vigorously defend its rights in these actions. 

Auction Rate Securities. Since February 2008 the auctions which set the rates for most auction rate securities have 
failed resulting in a lack of liquidity for these auction rate securities. Wachovia Securities, LLC and affiliated firms 
have received inquiries and subpoenas from the SEC and several state regulators requesting information concerning 
the underwriting, sale and subsequent auctions of municipal auction rate securities and auction rate preferred 
securities. Further review and inquiry is anticipated by the regulatory authorities and Wachovia will cooperate fully. 
Wachovia and Wachovia Securities, LLC have been named in a civil suit captioned Judy M. Waldman Trustee v. 
Wachovia Corporation and Wachovia Securities LLC filed March 19, 2008 in the United States District Court for the 
Southern District of New York. The suit seeks class action status for customers who purchased and continue to hold 
auction rate securities based upon alleged misrepresentations made with respect to the quality, risk and 
characteristics of auction rate .securities. Wachovia intends to vigorously defend the civil litigation. 

Other Regulatory Matters and Government Investigations. In the course of its banking and financial services businesses, 
Wachovia and its affiliates are subject to information requests and investigations by governmental and self-regulatory 
authorities. These authorities have instituted numerous ongoing investigations of various practices in the banking, 
securities and mutual fund industries, including those discussed in Wachovia's previous filings with the SEC and those 
relating to anti-money laundering, sales practices, record retention and other laws and regulations involving our 
customers and their accounts. 

In general, the investigations cover advisory companies to mutual funds, broker-dealers, hedge funds and others and 
may involve the activities of customers or third parties with respect to accounts maintained by Wachovia or 
transactions in which Wachovia may be involved. Wachovia has received subpoenas and other requests for 
documents and testimony relating to the investigations, is endeavoring to comply with those requests, is cooperating 
with the investigations, and where appropriate, is engaging in discussions to resolve the investigations or take other 
remedial actions. These investigations include an investigation being conducted by the U.S. Attorney's Office for the 
Southern District of Florida into, among other matters, Wachovia's correspondent banking relationship with certain 
non-domestic exchange houses and Bank Secrecy Act and anti-money laundering compliance. In November 2007, 
Wachovia determined that it would stop providing correspondent banking sei"vices to non-domestic exchange houses 
and licensed foreign remittance companies. Wachovia is producing documents and is cooperating fully with the U.S. 
Attorney's Office's investigation. 

Outlook. Based on information currentiy available, advice of counsel, available insurance coverage and established 
reserves, Wachovia believes that the eventual outcome of the actions against Wachovia and/or its subsidiaries, 
including the matters described above, will not, individually or in the aggregate, have a material adverse effect on 
Wachovia's consolidated financial position or results of operations. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be material to 
Wachovia's results of operations for any particular period. 

Legal Proceedings Section from 2nd Quarter 2008 10-Q filed 8/11/08 fWachovial 

Adelphia Litigation. On July 17, 2008, the U.S. Di-strict Court for the Southern District of New York Lssued a ruling 
dismissing all of the creditors' committee and equity holders' committee bankruptcy-related claims. 

Le-Nature's, Inc The U.S. Bankruptcy Court confirmed Le-Nature's Plan of Reorganization and it became effective on 
July 28, 2008. Such plan includes the appointment of a liquidation trustee, who could bring claims on behalf of the 
estate against Wachovia and other third parties. 

Municipal Derivatives Bid Practices Investigation. Wachovia Bank, N.A. has been informed that in connection with the 
bidding of various financial instruments associated with municipal securities, the Staff of the Securities and Exchange 
Commission is considering recommending that the Commission institute civil and/or administrative proceedings 
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against Wachovia Bank, N.A. In addition, Wachovia has received subpoenas from various slates attorneys general 
regarding these matters. Wachovia Bank, N.A. is cooperating with the government investigations. Four previously 
disclosed purported private class actions have been assigned to the Southern District of New York for consolidated 
pre-trial proceedings. Two additional complaints were recently filed in California state court asserting claims similar 
to those in the purported class actions, along with claims under California law. 

Golden West and Related Litigation. A purported securities class action, Lipetz v. Wachovia Corporation, et al, has been 
filed in the U.S. District Court for the Southern District of New York by purported Wachovia shareholders alleging 
violations of Sections 10 and 20 of the Securities Exchange Act of 1934. Among other allegations, plaintiffs allege 
Wachovia's common stock price was artificially inflated as a result of allegedly misleading disclosures relating to the 
Golden West Financial Corp. ("Golden West") mortgage portfolio, Wachovia's exposure to other mortgage related 
products such as collateralized debt obligations ("CDOs"), control issues and auction rate securities. 

A purported class action. Miller, et al. v. Wachovia Corporation, et al , has been filed against Wachovia, its board of 
directors and certain senior officers in the New York Supreme Court for the County of Nassau, since removed by 
Wachovia to the U.S. District Court for the Eastern District of New York, relating to Wachovia's May 2007 issuance of 
trust preferred securities. The plaintiffs allege violations of Sections 11,12 and 15 of the Securities Act of 1933 as a 
result of allegedly misleading disclosures relating to the Golden West mortgage portfolio. Seven purported class 
actions have been filed against Wachovia, its board of directors and certain senior officers in the U..S. District Court for 
the Southern District of New York on behalf of Wachovia employees who held shares of Wachovia common stock in 
their Wachovia Savings Plan accounts. The plaintiffs allege breach of fiduciary duty under ERISA, among other things, 
claiming that the defendants should not have permitted Wachovia common stock to remain an investment option in 
the Savings Plan because alleged misleading disclosures relating to the Golden West mortgage portfolio, exposure to 
CDOs and other problem loans, and other alleged misstatements made its stock a risky and imprudent investment for 
employee retirement accounts. In addition, several purported shareholders have submitted notices that they may 
initiate, and one purported shareholder has filed a complaint. Estate of Joseph Romain v. Wachovia Corporation, etal., 
in the U.S. District Court for the Southern District of New York initiating, shareholder derivative claims alleging 
breaches of fiduciary duty against Wachovia's board of directors and various senior officers arising out of various 
alleged failures of controls relating to its disclosures regarding the Golden West mortgage portfolio, CDOs, and other 
alleged control issues involving anti-money laundering, bank owned life insurance, auction rate securities, municipal 
derivatives bid practices and the previously disclosed settlement with the OCC in the Payment Processing Center 
matter. These matters are in a preliminary stage. Wachovia intends to defend vigorously each such case. 

Auction Rate Securities. Wachovia is engaged in active settlement discussions with various state regulators and the 
SEC of ongoing investigations concerning the underwriting, sale and subsequent auctions of certain auction rate 
securities by Wachovia Securities, LLC, and Wachovia Capital Markets, LLC, including the likelihood of liquidity 
solutions. See also "Management's Discussion & Analysis" in the Financial Supplement contained in Exhibit (19) to 
this Report. 

Outlook. Based on information currently available, advice of counsel, available insurance coverage and established 
reserves, Wachovia believes that the eventual outcome of the actions against Wachovia and/or its subsidiaries, 
including the matters described above, will not, individually or in the aggregate, have a material adverse effect on 
Wachovia's consolidated financial position or results of operations. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be material to 
Wachovia's results of operations for any particular period. 
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8-K August 15,2008 (Wachovia) 

Terms ofthe agreement in principle include the following: 

• Wachovia will offer to purchase at par ARS held by all individuals, charities and religious organizations, as well as ARS 
held by small and medium-sized businesses with account values and household values of $10 million or less, that were 
purchased at Wachovia on or before Feb. 13, 2008. These purchases will commence no later than November 10, 2008, and 
conclude no later than Nov. 28, 2008, for clients who accept this offer. ARS that are the subject of fiinctioning auctions 
will not be eligible for purchase. 

• Wachovia will offer to purchase at par ARS held by all other clienls that were purchased at Wachovia on or before Feb. 
13, 2008. These purchases will commence no later than June 10, 2009, for clients who accept this offer and conclude no 
later than June 30, 2009. ARS that are the subject of functioning auctions will not be eligible for purchase. 

• Wachovia will also reimburse investors who can reasonably be identified and who would have been covered by the offer 
but who sold their ARS below par, between Feb. 13, 2008, and the dale of entry ofthe seUlement, for the difference 
between par and the price at which the investor sold the ARS. The reimbursement will be made by Nov. 28,2008. 

• In addition lo Wachovia's offer to purchase ARS from clients, Wachovia will offer loans to affected clienls in need of 
liquidity until the ARS repurchases occur. 

• Wachovia will refund refinancing fees to municipal ARS issuers who issued ARS in the initial primary market between 
Aug. 1, 2007, and Feb. 13, 2008, and refinanced tho.se securhies after Feb. 13, 2008. 

• Wachovia will pay a total fine of $50 million to the state regulatory agencies, which will be distributed to the States as 
determined by the North American Securities Administrators Association and the State of New York. 

• Wachovia neither admits nor denies allegations of wrongdoing. 

As previously disclosed in Wachovia's Second Quarter Report on Form 10-Q filed with the Securities and Exchange 
Commission on Aug. 11,2008, in connection with the expectation of a potential settlement of ARS matters, Wachovia 
recorded a $500 million pre-tax increase to legal reserves, including amounts reserved for estimated market valuation losses 
on affected ARS, for the second quarter of 2008, based on estimates and assumptions at the time of the filing. Based on the 
terms of today's agreement in principle, the timing and currently estimated amounts of ARS to be purchased in the olTer, 
current market conditions, expected future redemptions, and expected sales by Wachovia to third parties of a portion of ARS 
to be purchased in the offer, Wachovia currently expects lo record a fiirther $275 million pre-tax increase to legal reserves in 
the third quarter of 2008. Wachovia also currently expects that its Tier 1 capital ratio will decrease by approximately 8 basis 
points in the third quarter 2008, reflecting the additional increase in legal reserves and the capital impact ofthe offers. 
Wachovia does nol currently expect that the purchase of ARS under the agreement in principle will have a material effect on 
capital, liquidity or overall financial results through expected maturities or redemptions ofthe ARS purchased, or alter 
Wachovia's previously announced focus on improving its Tier 1 caphal ratio. 

Wachovia currently estimates that the par value of ARS currently outstanding and eligible for purchase under the 
above offers totals approximately $8.5 billion. Following the purchases of ARS by Wachovia pursuant to the offers, 
and based on expected future redemptions and the expected sales of ARS to third parties described 

Legal Proceedings Section from 3rd Quarter 2008 10-Q filed 10/30/08 fWachovia) 
Le Nature's, Inc. On Augu.st 26, 2008, the U.S. District Court dismissed the case pending against Wachovia in the 
Southern District of New York. Plaintiffs have appealed that ruling. Plaintiffs also filed a case asserting similar 
allegations in the New York State Supreme Court for the County of Manhattan; Wachovia has filed a motion to stay 
this case pending final resolution of the federal aclion. In addition, the Bondholder case filed against Wachovia in 
California has been transferred by the U.S. District Court for the Northern District of California to the U.S. District 
Court for the Western District of Pennsylvania. 

Interchange Litigation. On October 14, 2008, Visa announced an agreement in principle to settle litigation commenced 
by Discover Card against i t Wachovia has certain obligations to Visa as a member bank and in connection with its 
previously disclosed Loss Sharing agreement with Visa. Wachovia has fully reserved for these obligations. 
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Payment Processing Center. On August 14, 2008, Wachovia reached agreements to settle the Faloney and Harrison 
class action lawsuits. The settlements have received preliminaiy approval from the U.S. District Court forthe Eastern 
District of Pennsylvania, with a fairness hearing scheduled for Januaiy 2009. 

Municipal Derivatives Bid Practices Investigation. Wachovia, along with numerous otiier financial institutions, has 
received a number of additional civil complaints from various municipalities filed in various state and federal courts. 
A number of the federal cases are in the process of being consolidated through the Multi-District Litigation 
procedures. 

Auction Rate Securities. On August 15, 2008, Wachovia announced it had reached settlements in principle with the 
Secretary of State for tlie Stale of Missouri (as the lead state in the North American Securities Administrators 
Association task force investigating the marketing and sale of auction rate securities), with the New York State 
Atiorney General's Office and with the SEC of their respective investigations of sales practice and other issues related 
to the sales of auction rate securities ("ARS") by certain affiliates and subsidiaries of Wachovia. Without admitting or 
denying liabilily, the agreements in principle require that Wachovia purchase certain ARS sold to customers in 
accounts at Wachovia, reimburse investors who sold ARS purchased at Wachovia for less than par, provide liquidity 
loans to customers at no net interest until the ARS are repurchased, offer to participate in special arbitration 
procedures wilh customers who claim consequential damages from the lack of liquidity in ARS and refund refinancing 
fees to certain municipal issuers who issued ARS and later refinanced those securities through Wachovia. Wachovia, 
without admitting or denying liability, will also pay a total fine of $50 million to the state regulatory agencies and 
agree to entry of consent orders by the two state regulators and an injunction by the SEC. Wachovia intends to begin 
buying back the ARS in November 2008. In addition, Wachovia is a defendant in three new purported civil class 
actions relating to its sale of ARS. 

Baytide Petroleum v. Wachovia Securities, LLC, et al. was filed in the U.S. District Court for the Northem District of 
Oklahoma. The other two cases, Mayfield v. Wachovia Securities, LLC, et ah and Mayor and City of Baltimore v. 
Wachovia Securities, LLC, et al., were both filed in the U.S. District Court for the Southern District of New York and 
allege identical antitrust related claims. 
Golden West and Related Litigation. On October 14, 2008, the New York City Pension Funds was named the lead 
plaintiff in the Lipetz matter and an order is in place setting the timeframe for filing an amended complaint and 
response thereto. The plaintiff in Estate of Romain voluntarily dismissed its shareholder derivative case against 
Wachovia. A new shareholder.derivative case, Arace v Wachovia Corporation, et al., was filed on September 10, 2008, 
in die U.S. District Court for the Southern District of New York. 

Evergreen Ultra Short Opportunities Fund (the "Fund") Investigation. The SEC and the Secretary of the 
Commonwealth, Securities Division, ofthe Commonwealth of Massachusetts are conducting separate investigations of 
Evergreen Investment Management Company, LLC ("EIMCO") and Evergreen Investment Services, Inc. ("EIS") 
concerning alleged issues surrounding the drop in net asset value of the Fund in May and June 2008. In addition, 
various Evergreen entities are defendants in three purported class actions, Keefe v. EIMCO , et al.; Krantzberg v. 
Evergreen Fixed Income Trust et al.; and Mierzwinski v. EIMCO , et al., all filed in the U.S. District Court for the District 
of Mas.sachu.setts and related to the same events. The ca.ses generally allege that investors in the Fund suffered losses 
as a result of (i) misleading statements in the Fund's prospectus, (ii) the failure to accurately price securities in the 
Fund at different points in time and (iii) the failure of the Fund's risk disclosures and description of its investment 
strategy to inform investors adequately of the actual risks ofthe fund. 

Merger Related Litigation. On October 4, 2008, Citigroup, Inc. ("Citigroup") purported to commence an action in the 
Supremo Court in the State of New York captioned Citigroup, Inc v. Wachovia Corp., et al., naming as defendants 
Wachovia, Wells Fargo, and the directors of both companies. The complaint alleged that Wachovia breached an 
exclusivity agreement with Citigroup, which by its terms was to expire on October 6, 2008, by entering into 
negotiations and an eventual acquisition agreement wilh Wells Fargo, and tliat Wells Fargo and the individual 
defendants had tortiously interfered with the same conlract In the complaint, Citigroup seeks $20 billion in 
compensatory damages and $40 billion in punitive dainages. After significant procedural activity over the week of 
October 4-9, including a voluntary dismissal and re-filing of the aclion in amended form, the case was removed on 
October 9 to the U.S. District Court for the Southern District of New York. On October 10, Citigroup filed a motion to 
remand the case to the New York state court and filed a new proposed amended complaint The proposed amended 
complaint includes claims for breach of contract tortious interference with contract, unjust enrichment, promissory 
estoppel, and quantum meruit In the proposed amended complaint, which the court has not yet approved, Citigroup 
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seeks $20 billion in compensatory damages, $20 billion in restitutionary and unjust enrichment damages, and $40 
billion in punitive damages. On October 24, Wachovia and Wells Fargo filed a joint response to the motion to remand. 
On October 4, 2008, Wachovia filed a complaint in the U. S. District Court for the Southern District of New York, 
captioned Wachovia Corp. v. Citigroup, Inc. The complaint seeks declaratory relief, slating that the Wells Fargo 
merger agreement is valid, proper, and not prohibited by the exclusivity agreement On October 5, Wachovia filed a 
motion for a preliminary injunction seeking to prevent Citigroup from interfering with or impeding its merger with 
Wells Fargo. On October9,2008, Citigroup issued a press release stating that Citigroup would no longer seek to enjoin 
the merger, but would continue to seek compensatory and punitive damages against Wachovia and Wells Fargo. On 
October 14, 2008, Wells Fargo filed a related complaint in the U. S. District Court for the Southern District of New 
York, captioned Wells Fargo v. Citigroup, Inc. The complaint seeks declaratory and injunctive relief, stating that the 
Wells Fargo merger agreement is valid, proper, and not prohibited by the exclusivity agreement. Citigroup has moved 
to dismiss the complaint On October 8, 2008, a purported class action complaint captioned Irving Ehrenhaus v. John 
D. Baker, et al., was filed in the Superior Court for the County of Mecklenburg in the State of North Carolina. The 
complaint names as defendants Wachovia, Wells Fargo, and the directors of Wachovia. The complaint alleges that the 
Wachovia directors breached their fiduciaiy duties in approving the merger with Wells Fargo at an allegedly 
inadequate price, and that the Wells Fargo directors aided and abetted the alleged breaches of fiduciary duty. The 
action seeks to enjoin the Wells Fargo merger, or to recover compensatory or rescissory damages if the merger is 
consummated, as well as an award of attorneys' fees and costs. Plaintiffs have asked the Court for expedited discovery 
and to set a hearing dale for a preliminary injunction motion to enjoin the shareholder vote and the closing ofthe 
tran.^aclion. 

Data Treasury Litigation. Wachovia Bank, N.A. and Wachovia Corporation are among over 55 defendants named in 
two actions asserting patent infringement claims filed by Data Treasury Corporation in the U.S. District Court for the 
Eastern District of Texas. Data Treasury seeks a declaration that its patents are valid and have been infringed, and 
seeks damages and permanent injunctive relief One ofthe cases is stayed pending re-examination ofthe patents by 
the U.S. Patent Office and the other case is currently in discovery. 

Outlook. Based on information currently available, advice of counsel, available insurance coverage and established 
reserves, Wachovia believes that the eventual outcome of the actions against Wachovia and/or its subsidiaries, 
including the matters described above, will not, individually or in the aggregate, have a material adverse effect on 
Wachovia's consolidated financial position or results of operations. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be material to 
Wachovia's results of operations for any particular period. 

FORM 1 n-K WELLS FARGO & COMPANY- Filed Fehniaiy 7.1. 2009 fWell.sl 

ITEM 3. LEGAL PROCEEDINGS 
Information in response to this Item 3 can be found in the 2008 Annual Report to Stockholders under "Financial 
Statements - Notes to Financial Statements - Note 15 (Guarantees and Legal Actions)" on pages 128-131. That 
information is incorporated into this report by reference. 

NOTF 1 ••; WELLS FARGO & COMPANY2008 ANNUAL REPORT: fWellsl 
Legal Actions 

Wells Fargo and certain of our subsidiaries are involved in a number of judicial, regulatory and arbitration 
proceedings concerning matters arising from the conduct of our business activities. These proceedings include actions 
bi ouglit against Wells Fargo and/or our subsidiaries with respect lo corporate related matters and transactions in 
which Wells Fargo and/or our subsidiaries were involved. In addition, Wells Fargo and our subsidiaries^ay be 
requested to provide information or othei-wise cooperate with governmental authorities in the conduct of 
investigations of other persons or industry groups. Although there can be no assurance as to the ultimate outcome, 
Wclls Fargo and/or our subsidiaries have generally denied, or believe wc have a meritorious defense and will deny, 
liability in all significant litigation pending against us, including the matters described below, and we intend to defend 
vigorously each case, other than matters we describe as having settled. Reserves are established for legal claims when 
payments associated with the claims become probable and the costs can be reasonably estimated. The actual costs of 
resolving legal claims may be substantially higher or lower than the amounts reserved for those claims. 
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ADELPHIA LITIGATION Wachovia Bank, N.A. and Wachovia Capital Markets, LLC, are defendants in an adversary 
proceeding previously pending in the United States Bankruptcy Court for the Southern District of New York related to 
the bankruptcy of Adelphia Communications Corporation (Adelphia). The Official Committee of Unsecured Creditors 
in Adelphia's bankruptcy case filed the claims; the current plaintiff is the Adelphia Recovery Trust, which was 
substituted as the plaintiff pursuant to Adelphia's confirmed plan of reorganization. In February 2006, an order was 
entered moving the case to the United States District Court for the Southem District of New York. The complaint 
asserts claims against the defendants under state law, bankruptcy law and the Bank Holding Company Act and seeks 
equitable relief and an unspecified amount of compensatory and punitive damages. On June 11, 2007, the Bankruptcy 
Court granted in part and denied in part the motions to dismiss filed by the two Wachovia entities and other 
defendants. On January 17, 2008, the District Court affirmed the decision of the Bankruptcy Court on the motion 
dismiss with the exception that it dismissed one additional claim. On July 17, 2008, the District Court i.ssued a ruling 
dismissing all ofthe bankruptcy related claims. The remaining claims essentially allege the banks should be liable to 
Adelphia on theories of aiding and abetting a breach of fiduciary duty and violation of the Bank Holding Company Act 
The case is now in discovery. 

AUCTION RATE SECURITIES On August IS, 2008, Wachovia Securities, LLC and Wachovia Capital Markets, LLC 
(collectively the Wachovia Securities Affiliates) announced they had reached settlements in principle with the 
Secretary of State for the State of Missouri (as the lead state in the North American Securities Administrators 
Association task force investigating the marketing and sale of auction rate .securities), and with the New York State 
Aitorney General's Office of their respective investigations of sales practice and other issues related to the sales of 
auction rate securities (ARS). Wachovia Securities also announced a settlement in principle with the Securities and 
Exchange Commission (SEC) of ils similar investigation. Without admitting or denying liability, the agreements in 
principle require that the Wachovia Securities Affiliates purchase certain ARS sold to customers in accounts at the 
Wachovia Securities Affiliates, reimburse investors who sold ARS purchased at the Wachovia Securities Affiliates for 
less than par, provide liquidity loans to customers at no net interest until the ARS are repurchased, offer to participate 
in special arbitration procedures with customers who claim consequential damages from the lack of liquidity in ARS 
and refund refinancing fees to certain municipal issuers who issued ARS and later refinanced those securities through 
the Wachovia Securities Affiliates. Without admitting or denying liability, the Wachovia Securities Affiliates will also 
pay a total fine of $50 million to the state regulatory agencies and agreed to entry of consent orders by the two state 
regulators and Wachovia Securities, LLC agreed to entiy of an injunction by the SEC. All three settlements in principle 
have been finalized. The Wachovia Securities Affiliates began the buy back of ARS in November 2008. The second and 
final phase ofthe buy back will take place in June 2009. Wells Fargo Investments, LLC (WFI), Wells Fargo Brokerage 
Services, LLC, and Wells Fargo Institutional Securities, LLC are engaged in discussions with regulators concerning the 
sale of ARS. On November 20, 2008, the State of Washington Department of Financial Institutions filed a proceeding 
entitled In the Matter of determining whether there has been a violation of the Securities Act of Washington by: Wells 
Fargo Investments. LLC; Wells Fargo Brokerage Services, LLC; and Wells Fargo Institutional Securities, LLC. The action 
seeks a cease and desist order against violations of the anti-fraud and suitability provisions of the Washington 
Securities Act. In addition, several purported civil class actions relating to the sale of ARS are currently pending 
against various Wells Fargo affiliated defendants. 

DATA TREASURY LITIGATION Wells Fargo & Company, Wells Fargo Bank, N.A., Wachovia Bank, N.A. and Wachovia 
Corporation are among over 55 defendants named in two actions asserting patent infringement claims filed by Data 
Treasury Corporation in the U.S. District Court for the Eastern District of Texas. Data Treasury seeks a declaration that 
its patents are valid and have been infringed, and seeks damages and permanent injunctive relief The cases are 
currently in discovery. 

ELAVON LITIGATION On January 16, 2009, Elavon, Inc., a provider of merchant processing services, filed a complaint 
in the U.S. District Court for the Northern District of Georgia against Wachovia Corporation, Wachovia Bank, N.A., 
Wells Fargo & Company, and Wells Fargo Bank, N.A. The complaint seeks equitable relief, including specific 
performance, and damages for Wachovia Bank's allegedly wrongful termination of its mer chant referral contract with 
Elavon. The complaint also seeks damages, including punitive damages, against the Wells Fargo entities for tortious 
interference with contractual relations. 

ERISA LITIGATION Seven purported class actions have been filed against Wachovia Corporation, its board of 
directors and certain senior officers in the U.S. Di.strict Court for the Southern District of New York on behalf of 
employees of Wachovia Corporation and its affiliates who held shares of Wachovia Corporation common stock in their 
Wachovia Savings Plan accounts. The plaintiffs allege breach of fiduciary duty under ERISA, among other things. 
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claiming that the defendants should not have permitted Wachovia Corporation common stock to remain an 
investment option in the Savings Plan because alleged misleading disclosures relating to the Golden West mortgage 
portfolio, exposure to CDOs and other problem loans, and other alleged misstatements made its stock a risky and 
imprudent investment for employee retirement accounts. 

GOLDEN WEST AND RELATED LITIGATION A purported securities class action, Lipetz v. Wachovia Corporation, et 
al., was filed on July 7, 2008, in the U.S. District Court for the Southern District of New York by purported Wachovia 
Corporation shareholders alleging violations of Sections 10 and 20 of the Securities Exchange Act of 1934. An 
amended complaint was filed on December 15, 2008. Among other allegations, plaintiffs allege Wachovia 
Corporation's common stock price was artificially inflated as a result of allegedly misleading disclosures relating to 
the Golden West Financial Corp. (Golden West) mortgage portfolio, Wachovia Corporation's exposure to other 
mortgage related products such as CDOs, control i.ssues and auction rate securities. The defendants have until 
Februaiy 27, 2009, to respond to the complaint. A purported class action. Miller, etal. v. Wachovia Corporation, etal., 
was filed on January 31, 2008, against Wachovia Corporation, its board of directors and certain senior officers in the 
New York Supreme Court for the County of Nassau, relating to Wachovia Corporation's May 2007 issuance of trust 
preferred securities. The plaintiffs allege violations of Sections 11,12 and 15 ofthe Securities Act of 1933 as a result 
of allegedly misleading disclosures relating lo the Golden West mortgage portfolio. Wachovia Corporation removed 
the case to the U.S. District Court for the Eastern District of New York. On January 16, 2009, the case was voluntarily 
dismissed by the plaintiff and, on the same day, was refiled in the Superior Court of the State of California, Alameda 
County. A similar case, Svfiskay v Wachovia Corporation, et al, was filed on December 19, 2008, in the same court The 
Swiskay case is essentially identical to the Miller case except it includes allegations relating to additional Wachovia 
preferred offerings. On January 21, 2009, a third case. Orange County Employees' Retirement System, et al v. Wachovia 
Corporation, et ai, was also filed in the same California Superior Court on behalf of Orange County Employees' 
Retirement Sy.stem and others. The complaint contains similar allegations to the Miller and Swiskay cases, except it 
includes some additional individuals and non-affiliated entities as defendants and adds claims relating to additional 
issuances of preferred stock and debt securities. Wells Fargo will file appropriate venue and other motions in 
response to these actions. Several government agencies arc investigating matters similar to the issues raised in this 
litigation. Wells Fargo and its affiliates are cooperating fully. 

INTERCHANGE LITIGATION Wells Fargo Bank, N.A., Wells Fargo & Company, Wachovia Bank, N.A. and Wachovia 
Corporation are named as defendants, separately or in combination, in putative class actions filed on behalf of a 
plaintiff class of merchants and individual actions brought by individual merchants with regard to the interchange 
fees associated with Visa and Ma.sterCard payment card transactions. These actions have been consolidated in the 
United States District Court for the Eastern District of New York. Visa, MasterCard and several banks and bank holding 
companies are named as defendants in various of these actions. The amended and consolidated complaint asserts 
claims against defendants based on alleged violations of federal and state antitrust laws and seeks damages, as well as 
injunctive relief Plaintiff merchants allege that Visa, MasterCard and their member banks unlawfully colluded to set 
interchange rates. Plaintiffs also allege that enforcement of certain Visa and MasterCard rules and alleged tying and 
bundling of services offered to merchants arc anticompetitive. Wells Fargo and Wachovia, along with other members 
of Visa, are parties to Loss and Judgment Sharing Agreements, which provide that they, along with other member 
banks of Visa, will share, based on a formula, in any losses from certain litigation specified in the Agreements, 
including the Interchange Litigation. 

LE-NATURE'S, INC. Wachovia Bank, N.A. is the administrative agent on a $285 million credit facilily extended to Le­
Nature's, Inc. in September 2006, ofwhich approximately $270 million was syndicated to other lenders by Wachovia 
Capital Markets, LLC. Le-Nature's was the subject of a Chapter 7 bankruptcy petition which was converted to a 
Chapter 11 bankruptcy petition in November 2006 in the U.S. Bankruptcy Court for the Western District of 
Pennsylvania. The filing was precipitated by an apparent fraud relating to Le-Nature's financial condition. On March 
14, 2007, the two Wachovia entities filed an aclion against several hedge funds in the Superior Court for Ihe Slate of 
North Carolina, Mecklenburg County, alleging that the hedge fund defendants had acquired a significant quantity of 
the outstanding debt with full knowledge of Le-Nature's fraud and with the intention of pursuing alleged fraud and 
other tort claims against the two Wachovia entities purportedly related to their role in Le-Nature's credit facility. A 
preliminary injunction was entered by the Court that, among other things, prohibited defendants from asserting any 
such claims in any other forum. On September 18, 2007, these defendants filed an action in the U.S. District Court for 
the Southern District of New York against Wachovia Capital Markets, a third parly and two members of Le-Naturc's 
management asserting claims arising under federal RICO laws. On March 13, 2008, the North Carolina judge granted 
Defendants' motion to stay the North Carolina action and modified the injunction to allow the Defendants to attempt 
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to assert claims in the New York action. The Wachovia entities have appealed. Wachovia Capital Markets filed a 
motion to dismiss the New York action which was granted on August 26, 2008. Plaintiffs have appealed that ruling. 
Plaintiffs subsequently filed a case asserting similar allegations in the New York State Supreme Court for the County 
of Manhattan. On April 28, 2008, holders of Le-Nature's Senior Subordinated Notes, an offering which was 
underwritten by Wachovia Capital Markets in June 2003, sued alleging various fraud claims; this case is pending in 
the U.S. District Court for the Western District of Pennsylvania. On October 30, 2008, the liquidation trust in Le­
Nature's bankruptcy filed suit against a number of individuals and entities, including Wachovia Capital Markets, LLC, 
and Wachovia Bank, N.A., in the U.S. District Court for the Western District of Pennsylvania, asserting a variety of 
claims on behalf of the estate 

MERGER RELATED LITIGATION On October 4, 2008, Citigroup, Ine (Citigroup) purported to commence an action in 
the Supreme Court of the Slate of New York for the County of Manhattan, captioned Citigroup, Inc v. Wachovia Corp., 
et al , naming as defendants Wachovia Corporation (Wachovia), Wells Fargo & Company (Wells Fargo), and the 
directors of both companies. The complaint alleged that Wachovia Corporation breached an exclusivity agreement 
with Citigroup, which by its terms was to expire on October 6, 2008, by entering into negotiations and an eventual 
acquisition agreement with Wells Fargo, and that Wells Fargo and the individual defendants had tortiously interfered 
with the same contract. In the complaint Citigroup seeks $20 billion in compensatory damages and $40 billion in 
punitive damages. After significant procedural activity over the week of October 4-9, 2008, including a voluntary 
dismissal and re-filing of the action in amended form, the case was removed on October 9, 2008, to the U.S. District 
Court for the Southern District of New York. On October 10, 2008, Citigroup filed a motion to remand the case to the 
New York state court, and filed a new proposed amended complaint The proposed amended complaint includes 
claims for breach of contract tortious interference with contract, unjust enrichment, promissory estoppel, and 
quantum meruit In the proposed amended complaint, which the court has not yet approved, Citigroup seeks $20 
billion in compensatory damages, $20 billion in restitutionary and unjust enrichment damages, and $40 bilhon in 
punitive damages. On October 24, 2008, Wachovia Corporalion and Wells Fargo filed a join response to the motion to 
remand. On October 4, 2008, Wachovia Corporation filed a complaint in the U.S. District Court for the Southern 
District of New York, captioned Wachovia Corp. v, Citigroup, Inc. The complaint seeks declaratory relief, stating that 
the Wells Fargo merger agreement is valid, proper, and not prohibited by the exclusivity agreement On October 5, 
2008, Wachovia filed a motion for a preliminary injunction seeking to prevent Citigroup from interfering with or 
impeding its merger with Wells Fargo. On October 9, 2008, Citigroup issued a press release stating that Citigroup 
would no longer seek to enjoin the merger, but would continue to seek compensatoiy and punitive dainages against 
Wachovia Corporation and Wells Fargo. On October 14, 2008, Wells Fargo filed a related complaint in the U.S. District 
Court for the Southem District of New York, captioned Wells Fargo v. Citigroup, Inc. The complaint seeks declaratoiy 
and injunctive relief stating that the Wells Fargo merger agreement is valid, proper, and not prohibited by the 
exclusivity agreement Citigroup has moved to dismiss the complaint The cases have been assigned to the same judge 
for further proceedings. 

MUNICIPAL DERIVATIVES BID PRACTICES INVESTIGATION The Department of Justice (DOJ) and the SEC, 
beginning in November 2006, have been requesting information from a number of financial institutions, including 
Wachovia Bank, N.A.'s municipal derivatives group, generally with regard to competitive bid practices in the 
municipal derivative markets. In connection with these inquiries, Wachovia Bank has received subpoenas from both 
the DOJ and SEC as well as requests from the OCC and several states seeking documents and information. The DOJ and 
the SEC have advised Wachovia Bank that they believe certain of its employees engaged in improper conduct in 
conjunction with certain competitively bid transactions and, in November 2007, the DOJ notified two Wachovia Bank 
employees, both of whom have since been tenninated, that they are regarded as targets of the DOJ's investigation. 
Wachovia Bank has been cooperating and continues to fully cooperate with the government investigations. 

Wachovia Bank, along with a number of other banks and financial services companies, has also been named as a 
defendant in a number of substantially identical purported class actions, filed in various state and federal courts by 
various municipalities alleging they have been damaged by the activity which is the subject ofthe governmental 
investigations. A number of the federal matters have been consolidated for pre trial proceedings. 

PAYMENT PROCESSING CENTER On February 17, 2006, the U.S. Attorney's Office for the Eastern District of 
Pennsylvania filed a civil fraud complaint against a former Wachovia Bank, N.A. customer. Payment Processing Center 
(PPC). PPC was a third parly payment processor for telemarketing and catalogue companies. On April 12, 2007, a civil 
class action, Faloney et al. v. Wachovia Bank, N.A., was filed against Wachovia Bank in the U.S. District Court for the 
Eastern District of Pennsylvania by a putative class of consumers who made purchases through telemarketer 
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customers of PPC. The suit alleges that between April 1, 2005 and Februaiy 21, 2006, Wachovia Bank conspired with 
PPC to facilitate PPC's purported violation of RICO. On February 15, 2008, a second putative cla,ss action, Harrison v. 
Wachovia Bank, N.A, was filed in the U.S. District Court for the Eastern District of Pennsylvania by a putative class of 
consumers who made purchases through telemarketing customers of three other third party payment processors 
which banked with Wachovia Bank. This suit alleges that Wachovia Bank conspired with these payment processors to 
facilitate purported violations of RICO. On April 24, 2008, Wachovia and the Office ofthe Comptroller of the Currency 
(OCC) entered into an Agreement to resolve the OCC's investigation into Wachovia's relationship with PPC and three 
other companies. The Agreement provides, among other thing.s, that (i) Wachovia will provide restitution to 
consumers, (ii) will create a segregated account in the amount of $125 million to cover the estimated maximum cost 
of the restitution, (iii) will fund organizations that provide education for consumers over a two year period in the 
amount of $8.9 million, (iv) will make various changes to its policies and procedures related to customers that use 
remotely created checks and (v) will appoint a special Compliance Committee to oversee compliance with the 
Agreement Wachovia Bank and the OCC also entered into a Consent Order for Payment of a Civil Money Penalty 
whereby Wachovia, without admitting or denying the allegations contained therein, agreed to payment of a $10 
million civil money penalty. The OCC Agreement was amended on December 8, 2008, to provide for direct restitution 
payments and those payments were mailed to consumers on December 11, 2008. Wachovia Bank is cooperating with 
government officials to administer the OCC settlement and in their further inquiries. 

On August 14, 2008, Wachovia Bank reached agreements to settle the Faloney and Harrison class action lawsuits. The 
settlements received approval from the U.S. Di.strict Court for the Eastern District of Pennsylvania on Januaiy 23, 
2009. 

OTHER REGULATORY MATTERS AND GOVERNMENT INVESTIGATIONS In the course of its banking and financial 
services businesses. Wells Fargo and its affiliates are subject to information requests and investigations by 
governmental and self-regulatory authorities. These authorities have instituted various ongoing investigations of 
various practices in the banking, securities and mutual fund industries, including those relating to anti-money 
laundering, sales practices, record retention and other laws and regulations involving our customers and their 
accounts. 

In general, the investigations cover advisory companies to mutual funds, broker-dealers, hedge funds and others and 
may involve the activities of customers or third parties with respect to accounts maintained by Wclls Fargo affiliates 
or transactions in which Wells Fargo affiliates may be involved. Wells Fargo affiliates have received subpoenas and 
other requests for documents and testimony relating to the investigations, is endeavoring to comply with those 
requests, is cooperating with the investigations, and where appropriate, is engaging in discussions to resolve the 
investigations or take other remedial actions. These investigations include an investigation being conducted by the 
U.S. Attorney's Office for the Southern District of Florida into, among other matters, Wachovia Bank, N.A.'s 
correspondent banking relation.ship with certain non-domestic exchange houses and Bank Secrecy Act and anti-
money laundering compliance. Wachovia Bank is cooperating fully with the U.S. Attorney's Office's investigation. 

FORM 1 n-Q WELLS FARGO K COMPANY - Filed August 7. 2009 fWellsl 
(For the quarterly period ended June 30, 2009) 

Legal Actions 

The following supplements and amends our discussion of certain matters previously reported in Item 3 (Legal 
Proceedings) of our 2008 Form 10-K for events occurring in the most recent quarter. 

Auction Rate Securities On June 30, 2009, Wachovia completed the second, and final, phase of its buy back of 
qualifying securities as required in its regulatory settlements with the SEC and various state securities regulators. 

ERISA Litigation On June 18, 2009, the U.S. District Court for the Southern District of New York entered a 
Memorandum and Order transferring these consolidated cases to the U.S. District Court for the Western District of 
North Carohna. 

Golden West and Related Litigation On May 8, 2009 and on June 12, 2009, two additional cases (not class actions) 
containing allegations similar to the allegations in the In re Wachovia Equity Securities Litigation, and captioned, 
Stichting Pensioenfonds ABP v. Wachovia Corp. et al. and FC Holdings AB, et al. v. Wachovia Corp., et ai, respectively. 
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were filed in the U.S. District Court for the Southern District of New York. On June 22, 2009, the U.S. District Court for 
the Northern District of California entered an Order To Transfer Three Related Actions Pursuant To U.S.C. Section 
1404(a) whereby the Court transferred the Miller, et al. v. Wachovia Corporation, et al.; Swiskay, et al. v. Wachovia 
Corporation, et al; and Orange County Employees' Retirement System, et al. v. Wachovia Corporation, et al. cases to the 
U.S. District Court for the Soutliern District of New York. 

Merger Related Litigation On July 13, 2009, the U.S. District Court for the Southern District of New York issued an 
Opinion and Order denying Citigroup's motion for partial judgment on the pleadings in the Wachovia Corp. v. 
Citigroup, Inc case. The Court held that an Exclusivity Agreement, entered into between Citigroup and Wachovia on 
September 29, 2008, and which formed the basis for a substantial portion of the allegations of Citigroup's complaint 
against Wachovia and Wells Fargo, was void as against public policy by enactment of Section 126(c) of the Emergency 
Economic Stabilization Act on October 3, 2008. 

Illinois Attorney General Litigation On July 31, 2009, the Attorney General for the Slate of llhnois filed a civil lawsuit 
against Wells Fargo & Company, Wells Fargo Bank, N.A. and Wells Fargo Financial Illinois, Inc. in the Circuit Court for 
Cook County, Illinois. The Illinois Attorney General alleges that the Wells Fargo defendants engaged in illegal 
discrimination by "reverse redlining" and by steering African- American and Latino customers into high cost, 
subprime mortgage loans while other borrowers with similar incomes received lower cost mortgages. Illinois also 
alleges that Wells Fargo Financial Illinois, Inc. misled Illinois customers about the terms of mortgage loans. Illinois' 
complaint against all Wells Fargo defendants is based on alleged violation of the Illinois Human Rights Act and the 
llhnois Fairness in Lending Act. The complaint also alleges that Wclls Fargo Financial Illinois, Inc. violated the Illinois 
Consumer Fraud and Deceptive Business Practices Act and the Illinois Uniform Deceptive Trade Practices Act. Illinois' 
complaint seeks an injunction against the defendants' alleged violation of these llhnois statutes, rcstilTition to 
consumers and civil money penalties. 

FORM lO-O WELLS FARGO & COMPANY - Filed Novemhpr fi. 2009 (We\\s^ 

(Forthe quarterly period ended October 30, 2009) 

Item 1. Legal Proceedings 

Legal Actions 
The following supplements and amends our discussion of certain matters previously reported in Item 3 (Legal 
Proceedings) of our 2008 Form 10-K for events occurring in the most recent quarter. 
Elavon On September 29, 2009, Elavon filed an amended complaint adding an additional party to the litigation. On 
October 13, 2009, the court entered an order granting the motion to dismiss of Wells Fargo & Company and Wells 
Fargo Bank, N.A. dismis.sing the tortious interference with conlract and the punitive damages counts as against those 
entities. 

Golden West and Related Litigation On September 15, 2009 and on September 25, 2009, two additional cases (not 
class actions) containing allegations similar to the allegations in the In re Wachovia Equity Securities Litigation, and 
captioned, Deka Investment GmbH v. Wachovia Corp. et al. and Forsta AP-Fonden v. Wachovia Corp., et al., 
respectively, were filed in the U.S. District Court for the Southern District of New York. Following the transfer of the 
Miller, et al. v. Wachovia Corporation, et al.; Swiskay, et al. v. Wachovia Corporation, et al.; and Orange County 
Employees' Retirement System, et al v. Wachovia Corporation, et al. cases to the U.S. District Court for the Southern 
District of New York, a consolidated class action complaint was filed on September 4, 2009 and the matter is now 
captioned In Re Wachovia Preferred Securities and Bond/Notes Litigation. On September 29, 2009, a non-class action 
case containing allegations similar to the allegations in the In re Wachovia Preferred Securities and Bond/Notes 
litigation, and captioned City of Livonia Employees' Retirement System v. Wachovia Corp et al., was filed in the 
Southern District of New York. In addition, a number of other actions containing allegations similar to those in the In 
rc Wachovia Equity Securities Litigation have been filed in stale courts in North Carolina and South Carolina by 
individual shareholders. 

Illinois Attorney General Litigation On October 9, 2009, the Company filed a motion to dismiss Illinois' complaint 

Le-Nature'.s, Inc. On August 1, 2009, the trustee under the indenture for Le-Nature's Senior Subordinated Note filed 
claims against Wachovia Capital Markets seeking recoveiy for the bondholders under a variety of theories. On 
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September 16, 2009, the Judge in the action brought by the Litigation Trustee dismissed a cause of action for breach of 
fiduciary duly but denied the remainder of Wachovia's motion to dismiss. On October 2, 2009, the Second Circuit 
affirmed the dismissal ofthe action filed by certain bank debt holders in the Southern District of New York. The action 
filed on behalf of holders of Le-Nature's Senior Subordinated Notes is now pending in the Superior Court of the Slate 
of California, County of Los Angeles. 

Municipal Derivatives Bid Practices Investigation On April 30, 2009, the Court granted a motion filed by Wachovia and 
certain other defendants to dismiss the Consolidated Class Action Complaint and dismissed all claims against 
Wachovia, with leave to replead; a Second Consolidated Amended Complaint was filed on June 18, 2009, and a motion 
to dismiss this complaint has been filed and briefed. Putative class and individual actions brought in California were 
also amended on September 15, 2009, including five non-class complaints filed in Califomia which were amended 
with new allegations and the addition of Wells Fargo & Co. as a defendant All matters are being coordinated in the 
Southern District of New York. 

Outlook Based on information currently available, advice of counsel, available insurance coverage and established 
reserves. Wells Fargo believes that the eventual outcome of the actions against Wells Fargo and/or its subsidiaries, 
including the matters described above, will not, individually or in the aggregate, have a material adverse effect on 
Wells Fargo's consolidated financial position or results of operations. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be material to Wells 
Fargo's results of operations for any particular period. 

Source: WELLS FARGO & CO/MN, lO-Q, November 06, 2009 Powered by MorningstarO]) Document Research'" 

O-K Filed March 17, 2010 (Wells) 

Wachovia Bank, N.A., said today that it has entered into agreements with the U.S. Department of Justice and banking 
regulators concerning previously disclo.sed compliance matters that occurred prior to its acquisition by Wells Fargo & 
Company. The agreements address Wachovia's Bank Secrecy Act (BSA) and Anti-Money Laundering (AML) 
compliance program and primarily relate to customer accounts held by Mexican money exchange houses in 
Wachovia's Global Financial Institutions and Trade Services (GFITS) division between 2004 and 2007. 

As part of the agreements, Wachovia will pay a total of $160 million. Wells Fargo learned about these matters before 
acquiring Wachovia and established reseiTes in prior periods that will fully cover the settlement amounts. 

The agreements consist of the following: 

• Wachovia Bank, N.A. has entered into a deferred prosecution agreement with the U.S. Attorney's Office forthe 
Southern District of Florida and the U.S. Departmentof Justice Underthe agreement the bank acknowledges that its 
AML compliance programs were inadequate and agrees to forfeit $110 million and implement certain remedial 
measures. In one year, if Wachovia has complied with the terms of the agreement, tlie Departnient of Justice will ask a 
U.S. court to dismiss all charges against the bank The agreement states that there is no evidence or allegation that 
Wells Fargo's AML program is deficient 

• Wachovia Bank, N.A. has entered into a Consent Order wilh the Office of the Comptroller of the Currency (OCC), in 
which it has committed to take the necessary steps to address deficiencies and enhance its BSA and AML policies and 
procedures related to foreign correspondent banking activities. Wachovia has also agreed to pay the OCC a civil money 
penalty of $50 million. 

Wachovia Bank, N.A. has also agreed to a Consent to the Assessment of Civil Money Penalty with the Financial Crimes 
Enforcement Network ofthe United States Department of Treasury (FinCEN). The $110 million penalty imposed by 
FinCEN will be satisfied by the $110 million forfeiture made to the Department of Justice 

The focus of these investigations was primarily in the GFITS division of Wachovia Bank from 2004 to 2007, well 
before Wells Fargo acquired Wachovia at the end of 2008. By early 2008, Wachovia Bank had exited all relationships 
with foreign money exchange houses. Wachovia Bank has fully cooperated with the Federal Government throughout 
the course of its investigation. That cooperation has continued since the merger of Wachovia and Wells Fargo. 
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Wachovia has made significant enhancements to its AML and BSA compliance program that have strengthened its 
ability to guard against unlawful use of its system by wrongdoers. Over the past three years, Wachovia, and since 
January 2009, Wachovia as part of Wells Fargo, has invested $42 million evaluating and improving the BSA/AML 
compliance program. Since its acquisition by Wells Fargo, Wachovia has also been subject to Wells Fargo's BSA/AML 
compliance program and compliance and operational risk management, oversight and independent testing. The 
company continues to dedicate significant resources to this area, and is committed to maintaining compliant and 
effective BSA/AML practices and policies and a strong compliance culture across the integrated organization. 
In addition to this matter, Wachovia Bank, N.A. and the Department of Justice have resolved the remaining 
outstanding issues related to relationships Wachovia had from 2003 to 2008 with payment processors for 
telemarketing companies, including Payment Processing Center, LLC. Wachovia reached a settlement with the OCC on 
2008 and has paid restitution to consumers who may have been subject to fraud by the telemarketers. 

These settlements complete all pending bank-specific investigations of Wachovia's correspondent banking business. 

Wachovia Bank, N.A., is a subsidiary of Wells Fargo & Company. 

Wells Fargo & Company is a diversified financial services company with $1.2 trillion in assets, providing banking, 
insurance, investmenls, mortgage and consumer finance through more than 10,000 stores and 12,000 ATMs and the 
internet (welIsfargo.com) across North America and internationally. 

10 0 filed VlO/2010-Wel ls 
Legal Actions occurring in first quarter 2010. 

Auction Rate Securities Plaintiffs have appealed the January 26, 2010, dismissal of two civil class actions pending 
against Wells Fargo affiliated defendants. 

Casa de Cambio Investigation In March 2010, Wachovia Bank, N.A. entered into a Deferred Prosecution Agreement 
with the U.S. Attorney's Office for the Southern District of Florida and U.S. Department of Justice, and entered into 
separate consent agreements with the Office of the Comptroller ofthe Currency and the Financial Crimes Enforcement 
Network to resolve those agencies' investigations into these matters, the substance of which occurred prior to 
Wachovia's acquisition by Wclls Fargo & Company. The Deferred Prosecution Agreement was approved on March 17, 
2010, by the U.S. District Court for the Southern District of Florida. Wachovia Bank, N.A. paid a total of $160 million to 
satisfy the forfeitures and penalties provided for in the various agreements and further agreed to continue certain 
remediation and compliance efforts. Settlement of this matter was previously described in a Form 8-K filed on 
March 17, 2010. 

ERISA Litigation On April 6, 2010, the U.S. District Court for the District of Minnesota certified a class of participants in 
Wells Fargo's 401(k) Plan in a case captioned Figas v. Wells Fargo & Company, et al. Figas purports to bring claims on 
behalf of participants who had assets in certain Wells Fargo afliliated funds from November 2, 2001, to September 22, 
2009, alleging breach of fiduciary duly in connection with the offer of Wells Fargo affiliated funds as investment 
choices in the Plan. 

Golden West and Related Litigation On May 3, 2010, the judge in the Southem District of New York issued an order 
granting Plaintiffs leave to amend the class action and other complaints pending in that court, and directing the 
parties to submit a schedule for the filing of the amended complaints and new motions to dismiss. This order 
terminates the motions to dismiss the prior complaints which had been pending. 

In re Wells Fargo Mortgage-Backed Certificates Litigation and Mortgage Related Investigations This lawsuit is 
comprised of several securities law based putative class actions, consolidated in the U.S. District Court for the 
Northern District of California on July 16, 2009. The case is brought against several Wells Fargo mortgage-backed 
securities trusts. Wells Fargo Bank, N.A. and other affiliated entities, individual employee defendants, along with 
various underwriters and rating agencies. The plaintiffs allege that the offering documents contained untrue 
statements of material fact, or omitted to state material facts necessary to make the registration statements and 
accompanying prospectuses not misleading. The allegations are regarding the underwriting standards used in 
connection with the origination of the underiying mortgages, the maximum loan-to-value ratios used to qualify 
borrowers, and the appraisals of the properties underlying the mortgages. Motions to dismiss, filed on behalf of all 
defendants, were granted in part and denied in part by a court order entered on April 22, 2010. The plaintiffs were 
granted leave to amend some of their claims. 
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Certain government entities are conducting investigations into the mortgage lending practices of various Wells Fargo 
affiliated entities, including whether borrowers were steered to more costly mortgage products. Wells Fargo intends 
to cooperate fully with these investigations. 

LeNature's Ine On March IS, 2010, the Mecklenburg County Superior Court entered an order allowing the hedge fund 
defendants to assert their tort claims in the New York stale action. The holders of LeNature's Senior Subordinated 
Notes filed an amended complaint in the California action, and Wachovia has filed its demurrer to that complaint The 
action filed by the trustee under the indenture for the Senior Subordinated Notes offering was dismissed by the U.S. 
Di.strict Court for the Western District of Pennsylvania on April 16, 2010. 

Municipal Derivatives Bid Practice Investigation Defendants' motion to dismiss the second consolidated amended 
complaint was denied by the U.S. District Court for the Southern District of New York on March 25, 2010. On April 26, 
2010, the same court also denied motions to dismiss eleven related cases filed by municipalities in California. 

Payment Processing Center On March 17, 2010, the U.S. District Court for the Southern District of Florida approved a 
Deferred Prosecution Agreement between the U.S. Department of Justice and Wachovia Bank, N.A., which resolved the 
Department of Justice's investigation into this matter. The Company believes all pending governmental investigations 
relating to this matter are now concluded. 

10 Q filed 6/10/2010 -Well.s 
Legal Actions occurring in first quarter 2010 (Amended August 6,2010) 

The following supplements and amends our discussion of certain matters previously reported in Item 3 (Legal 
Procceding.s] of our 2009 Form 10-K and our First Quarter Form 10-Q for events occurring in second quarter 2010. 

Data Treasury Litigation On June 15, 2010, Wells Fargo entered into a confidential settlement agreement which 
settled all claims of Data Treasury against Wells Fargo and Wachovia. The estimated liability for this matter had been 
accrued for in previous quarters and the settlement did not have a material adverse effect on Wells Fargo's 
consolidated financial statements forthe period ended June 30, 2010. 

Golden West and Related Litigation Amended complaints were filed in all the actions in May 2010 and renewed 
motions to dismiss have been filed in each case. 

In Re Wells Fargo Mortgage-Backed Certificates Litigation On May 28, 2010, plaintiffs filed an amended consolidated 
complaint On June 25, 2010, Wells Fargo moved to dismiss the amended complaint On June 29, 2010 and on July 15, 
2010, two complaints, the first captioned The Charies Schwab Corporation vs. Merrill Lynch, Pierce, Fenner & Smith, 
Inc., et al., and the second captioned The Charles Schwab Corporation v. BNP Paribas Securities Corp., et al, were filed 
in the Superior Court for the State of California, San Francisco County against a number of defendants, including Wells 
Fargo Bank, N.A. and Wells Fargo Asset Securities Corporation. As against the Wells Fargo entities, the new cases 
assort opt out claims relating to the claims alleged in the Mortgage-Backed Certificates Litigation. 

LeNature's Inc On July 7, 2010, the demurrer to the California noteholder action was overruled. On May 10, 2010, the 
New York State Court granted the motion to dismiss two counts of the complaint and denied the motion to dismiss 
two other counts. 

Municipal Derivatives Bid Practice Investigation In May 2010, four additional complaints were filed in Califomia state 
courts by four additional California municipalities containing allegations viitually identical to the allegations ofthe 
eleven complaints previously filed by various California municipalities. 

Municipal Derivatives Bid Practice Investigation In May 2010, four additional complaints were filed in California stale 
courts by four additional California municipalities containing allegations virtually identical to the allegations ofthe 
eleven complaints previously filed by various California municipalities. 

10-Q Filed November 5, 2010 Wells 
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Legal Actions 

The following supplements and amends our discussion of certain matters previously reported in Item 3 (Legal 
Procceding.s) of our 2009 Form 10-K and our 2010 First and Second Quarter Form 10-Q for events occurring in third 
quarter 2010. 

Adelphia Litigation On September 21,2010, an agreement in principle was reached between the Adelphia Resolution 
Trust and all of the defendant banks to settle the remaining claims against the Banks. The agreement is subject to 
approval bythe Court A hearing on approval of the settlement is scheduled for November 18,2010. 

ERISA Litigation On August 6,2010, an order was entered bythe U.S. District Court forthe Western District ofNorth 
Carolina dismissing, with prejudice, the plaintiffs' complaint in the In re Wachovia Corporation ERISA Litigation case. 
Plaintiffs have appealed. On October 18,2010, an agreement in principle was reached to settle the Figas v. Wells 
Fargo & Company, et al. case. The agreement is subject to approval by the Court and an independent fiduciary. 

Golden West and Related Litigation Two individual shareholder actions in South Carolina have been dismissed and 
the shareholders have appealed. 

Municipal Derivatives Bid Practice Investigation On September 21, 2010 a complaint, captioned Active Retirement 
Community, Inc. d/b/a Jefferson's Ferry v. Bank of America, N.A., et al., was filed in the U.S. District Court for the 
Ea.stern District of New York. The case asserts claims against Wachovia Bank, N.A. and Wclls Fargo & Company that 
are substantially similar to other previously disclosed civil cases. 
Order of Posting Litigation A series of putative class actions have been filed against Wachovia Bank, N.A. and Wells 
Fargo Bank, N.A., as well as many other banks, challenging the high to low order in which the Banks post debit card 
transactions to consumer deposit accounts. There are currently twelve such cases pending against Wells 

Fargo Bank (including the Wachovia Bank cases to which Wells Fargo succeeded), all but three of which have been 
consolidated in multi-district litigation proceedings in the U.S. Di.strict Court for the Southern District of Florida. On 
August 10, 2010, the U.S. District Court forthe Northern District of California issued an order in Gutierrez v. Wells 
Fargo Bank, N.A., one ofthe three cases that were not consolidated in the multi-district proceedings, enjoining the 
Bank's use ofthe high to low posting method for debit card transactions with respect to the plaintiff class of California 
depositors, directing that the Bank establish a different posting methodology and ordering remediation in the 
approximate amount of $203 million. On October 26, 2010, a final judgment was entered in Gutierrez. Wells Fargo 
will appeal. 

In Re Wells Fargo Mortgage-Backed Certificates Litigation and Related Mortgage Litigation and Investigations On 
October 5, 2010, Wells Fargo's motion to dismiss the amended complaint in the Northern District of California was 
granted in part and denied in part 

On October 15, 2010, three actions, captioned Federal Home Loan Bank of Chicago v. Banc of Anierica Funding 
Corporation, et al. (filed in the Cook County Circuit Court, State of Illinois); Federal Home Loan Bank of Chicago v. 
Banc of America Securities LLC, et al, (filed in the Superior Court ofthe Slate of California for the County of Los 
Angeles); and Federal Home Loan Bankof Indianapolis v. Banc of America Mortgage America Securities, Inc., etal. 
(filed in the Superior Court of the State of Indiana for the County of Marion), named multiple defendants, described as 
issuers/depositors, and underwriters/dealers of private label mortgage-backed securities, in an action asserting 
claims that defendants used false and misleading statements in offering documents for the sale of such securities. The 
Bank of Chicago asserts that it purchased approximately $4.2 billion and die Bank of Indianapolis asserts that it 
purchased nearly $3 billion of such securities from the defendants. Plaintiffs seek rescission ofthe sales and damages 
under state securities and olher laws and Section l l o f the Securities Act of 1933. Welis Fargo Asset Securities 
Corporation, Wells Fargo Bank, N.A. and Wells Fargo & Company were named among the defendants. In addition, 
various class actions have been filed against Wells Fargo Bank, N.A. and other banks challenging a.spects ofthe 
foreclosure process, alleging, among other things, that banks improperiy split notes and mortgages, use inappropriate 
foreclosure plaintiffs, misapply payments in violation of the terms of notes and mortgages, and submit fraudulent and 
inaccurate foreclosure affidavits. Wells Fargo Bank, N.A. has received inquiries from state Attorneys General, other 
state and federal regulators and officers, and legislative committees into its mortgage foreclosure practices and 
procedures. Wells Fargo is appropriately responding to these inquiries as well as intomally reviewing its practices 
and procedures. At present, Wells Fargo cannot estimate the possible loss or range of loss with respect to the 
allegations concerning the mortgage related litigation and investigations described above. 
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Outlook In accordance with ASC 450 (formerly FAS 5), Wells Fargo has established estimated liabilities for litigation 
matters with loss contingencies that are both probable and estimable For these matters and others where an 
unfavorable outcome is reasonably possible but not probable, there may be a range of possible losses in excess ofthe 
estimated liabilily that cannot be estimated. Based on information currently available, advice of counsel, available 
insurance coverage and established reserves. Wells Fargo believes that the eventual outcome ofthe actions against 
Wells Fargo and/or its subsidiaries, including the matters described above, will not̂  individually orin the aggregate, 
have a material adverse effect on Wells Fargo's consolidated financial statements. However, in the event of 
unexpected future developments, it is pos.sible that the ultimate resolution of those matters, if unfavorable, may be 
material to Wells Fargo's consolidated financial statements for any particular period. 

Wells Fargo & Company 10-K for fiscal year 12/31/2010 issued 2/25/2011 

ITEM 3, LEGAL PROCEEDINGS 

Information in response to this Item 3 can be found in the 2010 Annual Report to Stockholders under "Financial Statements -
Notes to Financial Statements - Note 14 (Guarantees and Legal Actions)." That information is incorporated into this item by 
reference. 

Legal Actions 
Wells Fargo and certain of our subsidiaries are involved in a number of judicial, regulatory and arbitration proceedings 
conceming matters arising from the conduct of our business activities. These proceedings include actions brought against 
Wells Fargo and/or our .subsidiaries with respect to corporate related matters and transactions in which Wells Fargo and/or 
our subsidiaries were involved. In addition, Wclls Fargo and our subsidiaries may be requested to provide information or 
otherwise cooperate with government authorities in the conduct of investigations of other persons or industry groups. 
Although there can be no assurance as to the ultimate outcome. Wells Fargo and/or our subsidiaries have generally denied, or 
believe wc have a meritorious defense and will deny, liability in all significant litigation pending against us, including the 
matters described below, and we intend to defend vigorously each case, other than matters we describe as having settled. 
Reserves are established for 
legal claims when payments associated with the claims become probable and the costs can be reasonably estimated. The 
actual costs of resolving legal claims may be substantially higher or lower than the amounts resei-vcd for those claims. 

ADELPHIA LITIGATION Wachovia Bank, N.A. and Wachovia Capital Markets, LLC, along with numerous other 
financial institutions were defendants in a case pending in the United States District Court for the Southern District of New 
York related to the bankruptcy of Adelphia Communications Corporation (Adelphia). The plaintiff was the Adelphia 
Recovery Trust. The complaint asserted claims against the defendants under state law, bankruptcy law and the Bank Holding 
Company Act and souglit equitable relief and an unspecified amount of compensatory and punitive damages. On September 
21, 2010, an agreement was reached between the Adelphia Resolution Trust and all of the defendant banks to settle the 
claims against the banks for the total amount of $175 million. Wachovia's share was a fraction of lhat amount and was not 
material to Wells Fargo. The settlement has been approved by the Court and the case is concluded. 

ELAVON LITIGATION On January 16, 2009, Elavon, Inc., a provider of merchant processing services, filed a complaint 
in the U.S. District Court for the Northern District of Georgia against Wachovia Corporation, Wachovia Bank, N.A., Wells 
Fargo & Company, and Wells Fargo Bank, N.A. The complaint seeks equitable relief, including specific performance, and 
damages for Wachovia Bank's allegedly wrongful termination of its merchant referral contract with Elavon. Discovery has 
been completed and both parties have moved for summary judgment on various claims or defenses. 

ERISA LITIGATION A purported class action, captioned fn re Wachovia Corporation ERISA Litigation , was pending 
against Wachovia Coiporation, its board of directors and certain senior officers, in the U.S. District Court for the Western 
District ofNorth Carolina. The case was filed on behalf ofemployees of Wachovia Corporation and its affiliates who held 
shares of Wachovia Coiporation common stock in their Wachovia Savings Plan accounts. On August 6, 2010, an order was 
entered by the Court dismissing, with prejudice, the plaintiffs' complaint The dismissal was appealed. On December 8, 
2010, an agreement in principle was reached to settle the case for $12.35 million. The settlement is subject to Court approval. 
A hearing on approval of the settlement has not yet been scheduled. 

On April 6, 2010, the U.S. District Court for the District of Minnesota certified a class of participants in Wells Fargo's 
40I(k) Plan in a case captioned Figas v. Wells Fargo <Sc Company, et al. Figas purports to bring claims on behalf of 
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participants who had assets in certain Wells Fargo affiliated funds from November 2, 2001, to September 22, 2009, alleging 
breach of fiduciary duty in connection with the offer of Wells Fargo affiliated funds as investment choices in the Plan. On 
October 18, 2010, an agreement in principle was reached to seltle the Figas v. Wells Fargo <£ Company, et a l case. The 
agreement is subject to approval by the Court and an independent fiduciary. 

ILLINOIS ATTORNEY GENERAL LITIGATION On July 31,2009, the Attorney General for the State of Illinois filed a 
civil lawsuit against Wells Fargo & Company, Wells Fargo Bank, N.A. and Wclls Fargo Financial Illinois, Inc. in the Circuit 
Court for Cook County, Illinois. The Illinois Attorney General alleges that the Wells Fargo defendants engaged in illegal 
discrimination by "reverse redlining" and by steering African-American and Latino customers into high cost, subprime 
mortgage loans while other borrowers with similar incomes received lower cost mortgages. Illinois also alleges that Wells 
Fargo Financial Illinois, Inc. misled Illinois customers about the lernis of mortgage loans. Illinois' complaint against all 
Wells Fargo defendants is based on alleged violation of the Illinois Human Rights Act and the Illinois Fairness in Lending 
Act The complaint also alleges that Wells Fargo Financial Illinois, Inc. violated the Illinois Consumer Fraud and Deceptive 
Business Practices Act and the Illinois 
Uniform Deceptive Trade Practices Act Illinois' complaint seeks an injunction against the defendants' alleged violation of 
these Illinois statutes, restitution to consumers and civil money penalties. On October 9, 2009, the Company filed a motion to 
dismiss Illinois' complaint, and is awaiting the Court's ruling. 

IN RE WELLS FARGO MORTGAGE-BACKED CERTIFICATES LITIGATION This lawsuit is comprised of several 
securities law based putative class actions, consolidated in the U.S. District Court for the Northern District of Califomia on 
July 16, 2009. The case is brought against several Wells Fargo mortgage-backed securities trusts. Wells Fargo Bank, N.A. 
and other affiliated enthies, individual employee defendants, along with various underwriters and rating agencies. The 
plaintiffs allege that the offering documents contain untrue statements of material fact, or omit to state material facts 
necessary to make the registration statements and accompanying prospectuses not misleading. The allegations are regarding 
the underwriting standards used in connection with the 
origination of the underlying mortgages, the maximum loan-to-value ratios used to qualify borrowers, and the appraisals of 
the properties underlying the mortgages. Motions to dismiss, filed on behalf of all defendants, were granted in part and 
denied in part by a court order entered on April 22, 2010. The plaintiffs were granted leave to amend some of their claims. 
On May 28, 2010, plaintiffs filed an amended consolidated complaint On June 25, 2010, Wclls Fargo moved to dismiss the 
amended complaint. On October 5, 2010, Wells Fargo's motion to dismiss the amended complaint was granted in part and 
denied in part. 

On June 29, 2010 and on July 15, 2010, two complaints, the first captioned The Charles Schwab Corporation vs. Merrill 
Lynch, Pierce, Fenner & Smith, Inc., et al., and the second captioned The Charles Schvab Corporation v. BNP Paribas 
Securities Corp., et al , were filed in the Superior Court for the State of Califomia, San Francisco County against a number of 
defendants, including Wells Fargo Bank, N.A. and Wells Fargo Asset Securities Corporation. As against the Wells Fargo 
entities, the new cases assert opt out claims relating to the claims alleged in the Mortgage-Backed Certificates Litigation. 

On October 15, 2010, three actions, captioned Federal Home Loan Bank of Chicago v. Banc of America Funding 
Corporation, et al. (filed in the Cook County Circuit Court, State of Illinois); Federal Home Loan Bank of Chicago v. Banc 
of America Securities LLC, et al. (filed in the Superior Court of the State of Califomia for the County of Los Angeles); and 
Federal Home Loan Bank of Indianapolis v. Banc qfAmerica Mortgage America Securities, Inc., et al. (filed in the Superior 
Court of the State of Indiana for the County of Marion), named multiple defendants, described as issuers/depositors, and 
underwriters/dealers of private label mortgage-backed securities, in an action asserting claims that defendants used lalse and 
misleading statements in offering documents for the sale of such securities. The Bank of Chicago asserts that it purchased 
approximately $4.2 billion and the Bank of Indianapolis asserts that it purchased neariy $3 billion of such securities from the 
defendants. Plaintiffs seek rescission ofthe sales and damages under state securities and other laws and Section 11 ofthe 
Securities Act of 1933. Wells Fargo Asset Securities Corporation, Wells Fargo Bank, N.A. and Wclls Fargo & Company 
were named among the defendants. 

INTERCHANGE LITIGATION Wells Fargo Bank, N.A., Wclls Fargo & Company. Wachovia Bank, N.A. and Wachovia 
Corporation are named as defendants, separately or in combination, in putative class actions filed on behalf of a plaintiff 
class of merchants and in individual actions brought by individual merchants with regard to the interchange fees associated 
with Visa and MasterCard payment card transactions. These actions have been consolidated in the United States District 
Court for the Eastern District of New York. Visa, MasterCard and several banks and bank holding companies arc named as 
defendants in various of these actions. The amended and consolidated complaint asserts claims against defendants based on 
alleged violations of federal and state anthiust laws and seeks damages, as well as injunctive relief Plaintiff merchants allege 
that Visa, MasterCard and payment card issuing banks unlawfully colluded to set interchange rates. Plaintiffs also allege that 
enforcement of certain Visa and MasterCard rules and alleged tying and bundling of sei-vices offered to merchants are 
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anticompetitive. Wells Fargo and Wachovia, along with other defendants and entities, are parties to Loss and Judgment 
Sharing Agreements, which provide that they, along with olher entities, will share, based on a fonnula, in any losses from 
the Interchange Litigation. 

LE-NATURE'S, INC. Wachovia Bank, N.A. was the administrative agent on a $285 million credit facility extended to Le­
Nature's, Inc. in September 2006, of which approximately $270 million was syndicated to other lenders by Wachovia Capital 
Markets, LLC. I^e-Nature's was the subject of a Chapter 7 bankruptcy petition, which was converted to a Chapter I I 
bankruptcy petition in November 2006 in the U.S. Bankruptcy Court for the Western District of Pennsylvania. The filing was 
precipitated by an apparent fraud relating to Le-Nature's financial condition. Wachovia Capital Markets, LLC and/or 
Wachovia Bank, N.A. are named as defendants in a number of lawsuits including the following: (1) a case filed in the New 
York State Supreme Court for the County of Manhattan by hedge fund purchasers of the bank debt seeking to recover from 
Wachovia on various theories of liability (On May 10, 2010, the Court granted Wachovia's motion to dismiss two counts of 
the complaint and denied the motion to dismiss two other counts); (2) a case filed on April 28, 2008, by holders of a Le­
Nature's Senior Subordinated Notes offering underwritten by Wachovia Capital Markets in June 2003, alleging various fraud 
claims, pending in the Superior Court of the State of Califomia for the County of Los Angeles; and (3) an action filed on 
October 30, 2008, on behalf of the liquidation trust created in Le-Nature's bankruptcy against a number of individuals and 
entities, including Wachovia Capital Markets, LLC and Wachovia Bank, N.A., in the U.S. District Court for the Western 
District of Pennsylvania, asserting a variety of claims on behalf of the bankruptcy estate. On September 16, 2009, the Court 
dismissed a cause of action for breach of fiduciaiy duty but denied the remainder of Wachovia's motion to dismiss. 
Discovciy is underway in these matters. 

MERGER RELATED LITIGATION On October 4, 2008, Citigroup, Inc. purported to commence an action in the 
Supreme Court of the State of New York for the County of Manhattan, captioned Citigroup, Inc. v. Wachovia Corp., et al., 
naming as defendants Wachovia Corporation, Wells Fargo & Company, and the directors of both companies. The complaint 
alleged that Wachovia breached an exclusivity agreement with Citigroup, which by its terms was to expire on October 6, 
2008, by entering into negotiations and an evenUial acquisition agreement with Wells Fargo, and that Wells Fargo and the 
individual defendants had tortiously interfered with the same contract On October 4, 2008, Wachovia filed a complaint in 
the U.S. District Court for the Southem District of New York, captioned Wachovia Corp. v. Citigroup, Inc. The complaint 
sought declaratory and injunctive relief, stating that the Wells Fargo merger agreement is valid, proper, and not prohibited by 
the exclusivity agreement. On March 20, 2009, the 
U.S. District Court forthe Southern District of New York remanded the Citigroup, Inc. v. Wachovia Corp., etal. case to the 
Supreme Court ofthe State of New York for the County of Manhattan, but retained jurisdiction over the 
Wachovia v. Citigroup case. These cases were settled by Wells Fargo's payment of $100 million to Citigroup in November, 
2010. On November 23, 2010, both cases were dismissed at the request of the parties, 

MORTGAGE FORECLOSURE DOCUMENT LITIGATION Seven purported class actions and several individual 
borrower actions related to foreclosure document practices were filed in late 2010 and in early 2011 against Wells Fargo 
Bank, N.A. in ils status as mortgage servicer. The cases have been brought in state and federal courts. Of the individual 
borrower cases, the majority are filed in state courts in California and Ohio. Two other class actions were filed against Wells 
Fargo Bank, but Wclls Fargo is named as a defendant as corporate trustee of the mortgage trust and not as a mortgage 
servicer. The actions generally claim that Wells Fargo submitted "fraudulent" or "untruthful" affidavits or other foreclosure 
documents to courts to support foreclosures filed in the state. Specifically, plaintiffs allege that Wells Fargo signers did not 
have personal knowledge ofthe facts alleged in the documents and did not verify the infonnation in the documents ultimately 
filed with courts to foreclose. Plaintiffs attempt to state legal claims ranging from wrongful foreclosure to deceptive practices 
to fraud and seek relief ranging from cancellation of notes and mortgages to money damages. 

On December 20, 2010, the New Jersey Supreme Court, the New Jersey Administrative Office of the Courts, and the 
Superior Court of New Jersey for Mercer County jointly began an action against Wells Fargo and other large mortgage 
sei-viciiig companies in state court in New Jersey. This action seeks to enjoin pending foreclosures and sales and to require 
servicers to certify and prove compliance with new foreclosure procedures in New Jersey, or be held in contempt of court. 
Wclls Fargo has filed its initial response to the New Jersey action. 

MORTGAGE RELATED REGULATORY INVESTIGATIONS Several govemment agencies are conducting 
investigations or examinations of various mortgage related practices of Wells Fargo Bank. The investigations relate to Uvo 
main topics, (1) whether Wells Fargo may have violated fair lending or other laws and regulations relating to mortgage 
origination practices; and (2) whether Wclls Fargo's practices and procedures relafing to mortgage foreclosure affidavits and 
documents relating to the chain of title to notes and mortgage documents are adequate. With regard to the investigations into 
foreclosure practices, it is likely that one or more of the government agencies will initiate some type of enforcement action 
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against Wells Fargo, which may include civil money penalties. Wells Fargo continues to provide information requested by 
the various agencies. 

MUNICIPAL DERIVATIVES BID PRACTICES INVESTIGATION The Department of Justice (DOJ) and the SEC, 
beginning in November 2006, have been requesting information from a number of financial institutions, including Wachovia 
Bank, N.A.'s municipal derivatives group, generally wilh regard to competitive bid practices in the municipal derivative 
markets. In connection with these inquiries, Wachovia Bank has received subpoenas from both the DOJ and SEC as well as 
requests from other regulatory agencies and several states seeking documents and information. The DOJ and the SEC have 
advised Wachovia Bank that they believe certain of its employees engaged in improper conduct in conjunction with certain 
competitively bid transactions and, in November 2007, the DOJ notified two Wachovia Bank employees, both of whom have 
since been terminated, that they are regarded as targets of the DOJ's investigation. Wachovia Bank has been cooperating 
fully with the govemment investigations. 

Wachovia Bank, along with a number of other banks and financial services companies, has also been named as a 
defendant in a number of substantially identical purported class actions filed in various state and federal courts by various 
municipalities alleging they have been damaged by the activity which is the subject ofthe government investigations. These 
cases are now consolidated under the caption In re Municipal Derivatives Antitrust Litigation in the U.S. Disfrict Court for 
the Southern District of New York. On April 30, 2009, the Court granted a motion filed by Wachovia and certain other 
defendants to dismiss the Consolidated Class Action Complaint and dismissed all claims against Wachovia, with leave to 
replead. A Second Consolidated Amended Complaint was filed on June 18, 2009, and a motion to dismiss lhat complaint was 
denied. A number of putative class and individual actions have also been brought in various courts, including complaints 
which were amended with new allegations and the addition of Wells Fargo & Co. as a defendant. These cases all have 
allegations substantially similar to those in the consolidated class complaint. All ofthe cases arc being coordinated in the 
U.S. District Court for the Southem District of New York. 

ORDER OF POSTING LITIGATION A .series of putative class actions have been filed against Wachovia Bank, N.A. and 
Wells Fargo Bank, N.A., as well as many other banks, challenging the high to low order in which the Banks post debit card 
transactions to consumer deposit accounts. There are cunentiy 12 such cases pending against Wells Fargo Bank (including 
the Wachovia Bank cases to which Wells Fargo succeeded), all but three of which have been consolidated in multi-district 
litigation proceedings in the U.S. District Court for the Southern District of Florida. On August 10, 2010, the U.S. District 
Court for the Northem District of Califomia issued an order in Gutierrez v. Wells Fargo Bank, N.A., one ofthe three cases 
that were not consolidated in the muhi-district proceedings, enjoining the Bank's use ofthe high to low posting method for 
debit card transactions with respect to the plaintiff class of California depositors, directing thaf the Bank establish a different 
posting methodology and ordering remediation in the approximate amount of $203 million. On October 26, 2010, a final 
judgment was entered in Gutienez. On October 28, 2010, Wclls Fargo appealed to the U.S. Court of Appeals for the Ninth 
Circuit. 

WACHOVIA EQUITY SECURITIES AND BONDS/NOTES LITIGATION 
A purported securities class action, Lipetz v. Wachovia Corporation, el al., was filed on July 7, 2008, in the U.S. District 
Court for the Southern District of New York alleging violations of Sections 10 and 20 of the Securities Exchange Act of 
1934. An amended complaint was filed on December 15, 2008. Among other allegations, plaintiflfs allege Wachovia's 
common stock price was artificially inflated as a resuh of allegedly misleading disclosures relating to the Golden West 
Financial Corp. mortgage portfolio, Wachovia's exposure to other mortgage related products such as CDOs, control issues 
and auction rate securities. On March 19, 2009, the defendants filed a motion lo dismiss the amended class action complaint 
in the Lipetz case, which has now been re-captioned as In re iVachovia Equity Securities Litigation. There are four additional 
cases (not class actions) containing allegations similar to the allegations in the In re Wachovia Equity Securities Litigation 
captioned Stichting Pensioenfonds ABP v. Wachovia Corp. et ai, FC Holdings AB, et a i v. Wachovia Corp., et ai , Deka 
Investment GmbH v. Wachovia Corp. et al. and Forsta AP-Fonden v. Wachovia Corp., et a i , respectively, which were filed 
in the U.S. District Court for the Southern Di.strict of New York, and there are a number of other similar actions filed in state 
courts in North Carolina and South Carolina by individual shareholders. Two of the individual shareholder actions in South 
Carolina have been dismissed and the shareholders have appealed. 

After a number of procedural motions, three purported class action cases alleging violations of Sections 11, 12, and 15 of 
the Securities Act of 1933 as a resuh of allegedly misleading disclosures relating to the Golden West mortgage portfolio in 
coimection with Wachovia's issuance of various preferred securities and bonds were transferred to the U.S. District Court for 
the Southern District of New York. A consolidated class action complaint was filed on September 4, 2009, and the matter is 
now captioned In Re Wachovia Preferred Securities and Bond/Notes Litigation. On September 29, 2009, a non-class action 
case containing allegations similar to the allegations in the //; re Wachovia Preferred Securities and Bond/Notes litigation, 
and captioned City of Livonia Employees' Retirement System v. IVachovia Corp el a i , was filed in the Southem District of 
New York. On May 3, 2010, the judge in the Southern District of New York issued an order granting Plaintiffs leave to 

994021 



amend the class action and other complaints pending in that court, and directing the parties to submit a schedule for the filing 
ofthe amended complaints and new motions to dismiss. This order terminates the motions to dismiss the prior complaints 
which had been pending. Amended complaints were filed in all the actions in May 2010 and renewed motions to dismiss 
have been filed in each case. 

OUTLOOK When establishing a liability for contingent litigation losses, the Company determines a range of potential 
losses for each matter that is both probable and estimable, and records the amount it considers to be the best estimate within 
the range. The high end ofthe range of potential litigation losses in excess of the Company's best estimates within the range 
of potential losses used in establishing the tolal litigation liability was $1.2 billion as of December 31, 2010. For these 
matters and others where an unfavorable outcome is reasonably possible but not probable, there may be a range of possible 
losses in excess of the established liability that cannot be estimated. Based on information currently available, advice of 
counsel, available insurance coverage and established reserves. Wells Fargo believes that the eventual outcome ofthe actions 
against Wells Fargo and/or its subsidiaries, including the matters described above, will not, individually or in the aggregate, 
have a material adverse effect on Wells Fargo's consolidated financial position. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, i f unfavorable, may be material to Wells Fargo's 
results of operations for any particular period. 

Note 11: Legal Actions 10-0 May 6.2011 Well.s 

Note 11: Legal Actions 
The following supplements and amends our discussion of certain matters previously reported in Item 3 (Legal Proceedings) 
of our 2010 Form I O-K. for events occuning in first quarter 2011. 

ERISA LITIGATION A hearing on final approval of the settlement of the In re Wachovia Corporation ERISA Litigation is 
scheduled before the U.S. District Court for the Western District ofNorth Carolina on August 25, 2011. 

A hearing on final approval ofthe settlement of Figas v. Wclls Fargo & Company, et al. is scheduled before the U.S. 
District Court for the District of Minnesota on July 21, 2011. 

IN RE WELLS FARGO MORTGAGE-BACKED CERTIFICATES LITIGATION A hearing on plaintiffs' motion for class 
certification has been scheduled for June 23, 2011. 

MORTGAGE FORECLOSURE DOCUMENT LITIGATION On March 29, 2011, Wells Fargo, along with other mortgage 
servicers, entered into a stipulation in connection with the action commenced by the New Jersey Supreme Court, the New 
Jersey Administrative Office of the Courts and the Superior Court of New Jersey for Mercer County providing for the 
appointment ofa special master to review mortgage foreclosure affidavit processes. 

MORTGAGE RELATED REGULATORY INVESTIGATIONS On March 31, 2011, Wells Fargo Bank, N.A. (the Bank) 
entered into a Consent Order with the Office ofthe Comptroller of the Currency (OCC) under which the OCC made certain 
findings in connection with the Bank's foreclosure practices, which findings the Bank neither admitted nor denied. The Bank 
agreed in the consent order, among other things, and subject to the OCC's approval (i) to establish a Compliance Committee 
to monitor and coordinate the Bank's compliance with the Consent Order; (ii) to create a comprehensive Action Plan 
describing the actions needed to achieve compliance with the Consent Order; (iii) to submit an acceptable compliance plan to 
ensure that its mortgage servicing and foreclosure operations, including loss mitigation and loan modification, comply with 
legal requirements, OCC supervisory guidance, and the terms of the Consent Order; (iv) to submit a plan to ensure 
appropriate controls and oversight of the Bank's activities with respect to the Mortgage Electronic Registration System; 
(v) to take certain other actions with respect to its mortgage servicing and foreclosure operations; and (vi) to conduct a 
foreclosure review tlirough an independent consultant on certain residential foreclosure actions. On April 4, 201), Wells 
Fargo & Company (Wells Fargo) entered inlo a Consent Order with the Board of Governors ofthe Federal Reserve pursuant 
to which Wclls Fargo agreed, among other things, (i) to ensure the Bank's compliance with the OCC Consent Order; (ii) to 
develop for the Federal Reserve's approval a written plan to enhance its Enterprise Risk Management with respect to 
oversight of residential mortgage loan servicing; (iii) to develop for the Federal Reser\'e's approval a written plan to enhance 
its enterprise-wide compliance program with respect to oversight of residential mortgage loan 
servicing; and (iv) to develop for the Federal Reserve's approval a written plan to enhance the internal audit program wilh 
respect fo residential mortgage loan servicing. Neither Consent Order provided for civil money penalties but both 
govemment entities reserved the ability to seek such penalties and Wells Fargo reserved the ability to oppose the imposition 
of such penahies. In addition, as previously disclosed in our 2010 Form 10-K, olher government agencies, including state 
attorneys general and the U.S. Department of Justice, continue lo investigate various mortgage relaled practices ofthe Bank 
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and other major mortgage servicers. Wells Fargo continues to cooperate with these investigations. These investigations could 
result in material fines, penalties, equitable remedies (including requiring default servicing or other process changes), or 
other enforcement actions, and result in significant legal costs in responding to governmental investigations and additional 
Ihigaiion. 

WACHOVL^ EQUITY SECURITIES AND BONDS/NOTES LITIGATION On March 31, 2011, the U.S. District Court for 
the Southern District of New York entered a Decision and Order granting Wachovia's motions to dismiss the In re Wachovia 
Equity Securities Litigation and the Stichting Pensioenfonds ABP, FC Holdings AB, Deka Investment GmbH and Forsta 
AP-Fonden cases. By the same Decision and Order, the Court granted in part and denied in part Wachovia's motion to 
dismiss the In re Wachovia Prefened Securities and Bond/Notes Litigation , allowing that case to go forward after limiting 
the number of offerings at issue. 

OUTLOOK When establishing a liability for contingent litigation losses, the Company determines a range of potential losses 
for each matter that is both probable and estimable, and records the amount it considers to be the best estimate within the 
range. The high end ofthe range of potential litigation losses in excess of the Company's best estimates within the range of 
potential losses used in establishing the total htigation liability was $1.7 billion as of March 31, 2011. For these matters and 
others where an unfavorable outcome is reasonably possible but not probable, there may be a range of possible losses in 
excess of the established liability that cannot be estimated. Based on information currently available, advice of counsel, 
available insurance coverage and established reserves, Wells Fargo believes that the eventual outcome ofthe actions against 
Wells Fargo and/or its subsidiaries, including the matters described above, will nol, individually or in the aggregate, have a 
material adverse effect on Wells Fargo's consolidated financial position. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, i f unfavorable, may be material fo Wells Fargo's 
results of operations for any particular period. 

Wells Fargo & Company Note 11: Legal Actions As Presented in August 5,2011 10-Q 

The following supplements and amends our discussion of certain matters previously reported in Item 3 (Legal Proceedings) 
ofour2010Form 10-K, and Part I I , Item 1 (Legal Proceedings) of our 2011 first quarter Quarterly Report on Fonn 10-Q for 
events occurring in second quarter 2011. 

ELAVON LITIGATION On May 23, 2011, the Court entered an order granting plaintiffs motion for partial summary 
judgment and denying Wells Fargo's motion for partial summary judgment, ruling that Wells Fargo's termination ofthe 
contract at issue was invalid and dismissing several of Wells Fargo's affirmative defenses. The Court has set a trial date of 
the remaining issues for September 21, 2011. 

ERISA LITIGATION The U.S. District Court for the District of Minnesota is considering final approval ofthe 
$17.5 million settlement in Figas v. Wells Fargo & Company, et al. 

IN RE WELLS FARGO MORTGAGE-BACKED CERTIFICATES LITIGATION On May 27, 2011, Wells Fargo and 
the plaintiffs agreed to settle fhe matter captioned In re Wells Fargo Mortgage-Backed Securities Litigation for 
$125 million. On July 26, 2011, the Court entered an order preliminarily approving the settlement. 

On April 20, 2011, a case captioned Federal Home Ixian of Boston v. Ally Financial, Inc., et al., was filed in the Superior 
Court ofthe Commonwealth of Massachusetts for the County of Suffolk. The case names, among a large number of parties, 
Wells Fargo & Company, Wells Fargo Asset Securitization Corporation and Wells Fargo Bank, National Association as 
parties and contains allegations substantially similar to the cases filed by the other Federal Home Loan Banks. 

On April 28, 2011, a case captioned The Union Central Life Insurance Company, et al. v. Credit Suisse First Boston 
Securities Corp., et al., was filed in the U.S. District Court for the Southem District of New York. Among other defendants, it 
names Wells Fargo Asset Securitization Corporation and Wells Fargo Bank, National Association. The case asserts various 
state law fraud claims and claims for violations of sections 10(b) and 20(a) of the Securities Exchange Act of 1934 on behalf 
of three insurance companies, relating to offerings of mortgage-backed securities from 2005 through 2007. 

In addition, there are other cases involving olher issuers of mortgage-backed certificates where Wells Fargo may have 
indemnity obligations because the pools of mortgages backing the certificates contain mortgages originated by Wells Fargo. 
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MORTGAGE RELATED REGULATORY INVESTIGATIONS On March 31, 2011, Wells Fargo Bank, N.A. (the 
Bank) entered into a Consent Order with the Office of the Comptroller of the Currency (OCC) under which the OCC made 
certain findings in connection with the Bank's foreclosure pracfices, which findings the Bank neither admitted nor denied. 
The Bank agreed in the consent order, among other things, and subject to the OCC's approval (i) to establish a Compliance 
Committee to monitor and coordinate the Bank's compliance with the Consent Order; 

(ii) to create a comprehensive Action Plan describing the actions needed to achieve compliance with the Consent Order; 
(iii) to submit an acceptable compliance plan to ensure that its mortgage servicing and foreclosure operations, including loss 
mitigation and loan modification, comply with legal requirements, OCC supervisory guidance, and the terms ofthe Consent 
Order; (iv) to submit a plan fo ensure appropriate controls and oversight of the Bank's activities with respect to the Mortgage 
Electronic Registration System; (v)to take certain other actions with respect to its mortgage servicing and foreclosure 
operations; and (vi) to conduct a foreclosure review through an independent consultant on certain residential foreclosure 
actions. On April 4, 2011, Wells Fargo & Company (Wells Fargo) entered into a Consent Order with the Board of Governors 
of the Federal Reserve pursuant to which Wells Fargo agreed, among other things, (i) to ensure the Bank's compliance with 
fhe OCC Consent Order; (ii) to develop for the Federal Reserve's approval a written plan to enhance its Enterprise Risk 
Management with respect to oversight of residential mortgage loan servicing; (iii) to develop for the Federal Reserve's 
approval a written plan to enhance its enterprise-wide compliance program with respect to oversight of residential mortgage 
loan servicing; and (iv) to develop for the Federal Reserve's approval a written plan to enhance the internal audit program 
with respect to residential mortgage loan servicing. Neither Consent Order provided for civil money penalties but both 
government enthies reserved the ability to seek such penalties and Wells Fargo reserved the ability to oppose the imposition 
of such penalties. 

On July 20, 2011, Wells Fargo & Company and Wells Fargo Financial, Inc. entered into an Order to Cease and Desist and 
Order of Assessment of a Civil Money Penalty Issued Upon Consent (the "Order") with the Board of Governors of the 
Federal Reserve System (FRB) which resolved an investigation of Wclls Fargo Financial's mortgage lending activities by the 
FRB. The Order provides, among other things, that (i) Wells Fargo shall submit to the FRB within 90 days of the Order a 
plan, acceptable to the FRB, for overseeing fraud prevention and detection and for compliance with certain federal and state 
laws applicable to unfair and deceptive practices and certain other laws applicable to mortgage lending; (ii) Wclls Fargo shall 
submit to the FRB within 90 days of the Order a plan, acceptable to the FRB, for overseeing the implementation and 
modification of incentive compensation and performance management programs for sales, sales management and 
underwriting personnel with respect to mortgage lending within the Wells Fargo organization; (iii) Wells Fargo shall submit 
within 90 days of the Order a plan, acceptable to the FRB, for the remediation to borrowers who entered into loans with 
Wells Fargo Financial beginning January 1, 2004 through September 2008 where the loans were based on income documents 
that were altered or falsified by sales personnel; (iv) Wells Fargo shall submit within 90 days of the Order a plan, acceptable 
to the FRB, for the remediation to boirowers who received mortgage loans through Wells Fargo Financial at non-prime 
prices during the period from January 1, 2006 through September 2008 but whose mortgage loans may have qualified for 
prime pricing. In addition to these provisions to submit plans for compliance and compensation changes and for remediation 
payments to certain Wells Fargo Financial borrowers, the Order imposes a civil money penalty of $85 million on Wells 
Fargo. 

Other govemment agencies, including state attomeys general and the U.S. Department of Justice, continue to investigate 
various mortgage related practices of the Bank. These investigations could result in material fines, penalties, equitable 
remedies (including requiring default servicing or other process changes), or other enforcement actions, and result in 
significant legal costs in responding to governmental investigations and addhional litigation. 

WACHOVIA EQUITY SECURITIES AND BONDS/NOTES LITIGATION The plaintiffs in the In re Wachovia Equity 
Securities Litigation and the Stichting Pensioenfords ABP, FC Holdings AB, Deka Investments GmbH and Forsta AP-
Fonden cases have appealed the March 31, 2011 Decision and Order dismissing their cases. 

Wells Fargo and the plaintiffs have agreed in principle to settle the In re Wachovia Prefened Securities and Bond/Notes 
Litigation for $590 million. The proposed settlement is subject to Court approval. Tlie proposed settlement amount has been 
reflected in Wclls Fargo's financial statements and will not have a material adverse effect on Wclls Fargo's consolidated 
financial position. 

OUTLOOK The Company establishes a liability for contingent litigation losses when it detennines that a potential loss is 
both probable and estimable. In addition, for significant matters, the Company determines a range of potential loss that is 
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reasonably possible. The high end of the range of reasonably possible potential litigation losses in excess ofthe Company's 
liability for probable and estimable losses was $1.6 billion as of June 30, 2011. For these matters and others where an 
unfavorable outcome is reasonably possible but not probable, there may be a range of possible losses in excess of the 
established liability that cannot be estimated. Based on information currently available, advice of counsel, available insurance 
coverage and established reserves, Wells Fargo believes that the eventual outcome ofthe actions against Wells Fargo and/or 
its subsidiaries, including the matters described above, will not, individually or in the aggregate, have a material adverse 
effect on Wells Fargo's consolidated financial position. However, in the event of unexpected future developments, it is 
possible that the ultimate resolution of those matters, if unfavorable, may be material to Wells Fargo's results of operations 
for any particular period. 

WELLS FARGO & COMPANY 

FORM 10-Q 

For the quarterly period ended September 30, 2011 

Note 11: Legal Actions 

The following supplements our discussion of certain matters previously reported in Part 1, Item 3 (Legal Proceedings) of our 
Annual Report on Form 10-K forthe year ended December 31, 2010 and in Part I I , Item 1 (Legal Proceedings) of our 
Quarterly Reports on Form 10-Q for the periods ended March 31, 2011 and June 30,2011. 

ELAVON LITIGATION The parties have agreed to settle the case. Payment will occur upon final documentation ofthe 
settlement The settlement was accounted for in prior periods and will not have an adverse effect on the Company's 
consolidated financial position. 

ERISA LITIGATION The U.S. District Court for the District of Minnesota granted final approval ofthe $17.5 million 
settlement in Figas v. Wells Fargo i& Company, et al, on August 9, 2011. 

The U. S. District Court for the Western District ofNorth Carolina granted fmal approval of the $12.4 million 
settlement in In re Wachovia Corporation ERISA Litigation on October 24, 2011. 

ILLINOIS ATTORNEY GENERAl. LITIGATION On October 26, 2011 the Illinois Court issued an order granting, in 
part, and denying, in part, Wells Fargo's motion to dismiss. The Court dismissed Wclls Fargo & Company as a party and 
dismissed Count I I I ofthe complaint, which alleged violations of the Illinois Fair Lending Act The Court denied the 
remainder of the motion to dismiss. 

IN RE WELLS FARGO MORTGAGE-BACKED CERTIFICATES LITIGATION On May 27,2011, Wells Fargo and 
the plaintiffs agreed to settle the matter captioned In re Wells Fargo Mortgage-Backed Securities Litigation for $125 million. 
On July 26, 2011, the Court entered an order preliminarily approving the settlement. The hearing on final approval ofthe 
settlement took place on October 27, 2011, and we await the Court's ruling. Some class members have opted out ofthe 
settlement, with the most significant being the Federal National Mortgage Association (Fannie Mae), the Federal Home Loan 
Mortgage Corporation (Freddie Mac) and American International Group, Inc. 

On April 20,2011, a case captioned Federal Home Loan of Boston v. Ally Financial, Inc., et a i , was filed in the 
Superior Court of the Commonwealth of Massachusetts for the County of Suffolk. The case names, among a large number of 
parties, Wells Fargo & Company, Wells Fargo Asset Securitization Corporation and Wells Fargo Bank, National Association 
as parties and contains allegations substantially similar to fhe cases filed by the other Federal Home Loan Banks. 

On April 28, 2011, a case captioned The Union Central Life Insurance Company, et al. v. Credit Suisse First Boston 
Securities Corp., et a i , was filed in the U.S. District Court for the Southern District of New York. Among other defendants, 
it names Wells Fargo Asset Securitization Corporation and Wells Fargo Bank, National Association. The case asserts various 
state law fraud claims and claims for violafions of sections 10(b) and 20(a) ofthe Securities Exchange Act of 1934 on behalf 
of three insurance companies, relating to offerings of mortgage-backed securities from 2005 through 2007. 

In addition, there are other cases involving other issuers of mortgage-backed certificates where Wells Fargo may have 
indemnity obligations because the pools of mortgages backing the certificates contain mortgages originated by Wells Fargo. 

LE-NATURE'S, INC. The Le-Nature's cases have settled for the total sum of $95 million. The settlement was accounted 
for in prior periods and payment did not have an adverse effect on Wclls Fargo's consolidated financial position. 
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MEDICAL CAPITAL CORPORATION LITIGATION Wells Fargo Bank, N.A. served as indenture tmstee for debt 
issued by affiliates of Medical Capital Corporation, which was placed in receivership at the request ofthe Securities and 
Exchange Commission in August 2009. Since September 2009, Wells Fargo has been named as a defendant in various class 
and mass actions brought by holders of Medical Capital Corporation's debt, alleging that Wells Fargo breached contractual 
and other legal obligations owed to them and seeking unspecified damages. 

The actions have been consolidated in the United States District Court for the Central District of Califomia. On 
July 26, 2011, the District Court certified a class consisting of holders of notes issued by affiliates of Medical Capital 
Corporation and, on October 18, 2011, the Ninth Circuit Court of Appeals denied a petition seeking to appeal the class 
certification order. 

MUNICIPAL DERIVATIVES BID PRACTICES INVESTIGATION The plaintiffs and Welis Fargo agreed to settle the 
In re Municipal Derivatives Antitrust Litigation on October 21, 2011. The settlement is subject to court approval and, i f 
approved, will resuh in Wells Fargo paying an amount equal to the greater of $37 million or 65% ofthe restitufion amount of 
a future settlement, i f any, with the various state Attorneys General of their investigation of Wachovia. 

OUTLOOK The Company establishes a liability for contingent litigation losses when it determines that a potential loss is 
both probable and estimable. In addhion, for significant matters, the Company determines a range of potential loss that is 
reasonably possible. The high end ofthe range of reasonably possible potential litigation losses in excess ofthe Company's 
liability for probable and estimable losses was $1.6 billion as of September 30, 2011. For these matters and others where an 
unfavorable outcome is reasonably possible but nol probable, there may be a range of possible losses in excess ofthe 
established liability that cannot be estimated. Based on infonnation cunentiy available, advice of counsel, available insurance 
coverage and established reserves. Wells Fargo believes that the eventual outcome of the actions against Wells Fargo and/or 
its subsidiaries, including the matters described above, will not, individually or in the aggregate, have a material adverse 
effect on Wells Fargo's consolidated financial position. 

Note 15: Legal Actions (Annual Report 2011) - as presented in lO-K issued 2/28/2012 

Wclls Fargo and certain of our subsidiaries are involved in a number of judicial, regulatory and arbitration proceedings 
concerning matters arising from the conduct of our business activities. These proceedings include actions brought against 
Wells Fargo and/or our subsidiaries with respect to corporate related matters and transactions in which Wells Fargo and/or 
our subsidiaries were involved. In addition, Wells Fargo and our subsidiaries may be requested to provide information or 
otherwise cooperate with govemment authorities in the conduct of investigations of other persons or industry groups. 

Although there can be no assurance as to the ultimate outcome, Wells Fargo and/or our subsidiaries have generally denied, or 
believe we have a meritorious defense and will deny, liability in all significant htigation pending against us, including the 
matters described beiow, and we intend to defend vigorously each case, other than matteis we describe as having settled. 
Reserves are established for legal claims when payments associated with the claims become probable and the costs can be 
reasonably estimated. The actual costs of resolving legal claims may be substantially higher or lower than the amounts 
reserved for those claims. 

ILLINOIS ATTORNEY GENERAL LITIGATION On July 31, 2009, the Attomey General for the State of Illinois filed a 
civil lawsuit against Wells Fargo & Company, Wclls Fargo Bank, N.A. and Wells Fargo Financial Illinois, Inc. in the 
Circuit Court for Cook County, Illinois. The Illinois Attomey General alleges that the Wells Fargo defendants engaged in 
illegal discrimination by "reverse redlining" and by steering African-American and Latino customers into high cost, 
subprime mortgage loans while other bonowers with similar incomes received lower cost mortgages. Illinois also alleges 
that Wells Fargo Financial Illinois, Inc. misled Illinois customers about the terms of mortgage loans. Illinois' complaint 
against all Wells Fargo defendants is based on alleged violation ofthe Illinois Human Rights Act and the Illinois Fairness 
in Lending Act. The complaint also alleges that Wells Fargo Financial Illinois, Inc. violated the Illinois Consumer Fraud 
and Deceptive Business Practices Acf and the Illinois Uniform Deceptive Trade Practices Acf. Illinois' complaint seeks an 
injunction against the defendants' alleged violation of these Illinois statutes, restitution to consumers and civil money 
penalties. On October 26, 2011, the Illinois Court issued an order granting, in part, and denying, in part. Wells Fargo's 
motion to dismiss. The Court dismissed Wells Fargo & Company as a party and dismissed Count UI of the complaint, 
which alleged violations ofthe Illinois Fair Lending Act. The Court denied the remainder ofthe motion to dismiss. 

INTERCHANGE LITIGATION Wells Fargo Bank, N.A., Wells Fargo & Company, Wachovia Bank, N.A. and Wachovia 
Corporation arc named as defendants, separately or in combination, in putative class actions filed on behalf of a plaintiff 
class of merchants and in individual actions brought by individual merchants with regard to the interchange fees associated 
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with Visa and MasterCard payment card Iransactions. These actions have been consolidated in the United States District 
Court for the Eastem District of New York. Visa, MasterCard and several banks and bank holding companies are named as 
defendants in various of these actions. The amended and consolidated complaint asserts claims against defendants based 
on alleged violations of federal and slate antitrust laws and seeks damages, as well as injunctive relief Plainfiff merchants 
allege that Visa, MasterCard and paymenf card issuing banks unlawfully colluded to set interchange rates. Plaintiffs also 
allege that enforcement of certain Visa and MasterCard rules and alleged tying and bundling of services offered to 
merchants are anticompetitive. Wells Fargo and Wachovia, along with other defendants and entities, are parties to Loss 
and Judgment Sharing Agreements, which provide that they, along with other entities, will share, based on a formula, in 
any losses from the Interchange Litigation. 

MEDICAL CAPITAL CORPORATION LITIGATION Wells Fargo Bank, N.A. served as indenture trustee for debt issued 
by affiliates of Medical Capital Corjwration, which was placed in receivership at the request of the Securities and 
Exchange Commission (SEC) in August 2009. Since September 2009, Wells Fargo has been named as a defendant in 
various class and mass actions brought by holders of Medical Capital Corporation's debt, alleging that Wclls Fargo 
breached contractual and other legal obligations owed to them and seeking unspecified damages. The actions have been 
consolidated in the United Slates District Court for the Central District of California. On July 26, 2011, the District Court 
certified a class consisting of holders of notes issued by affiliates of Medical Capital Corporation and, on October 18, 
2011, the Ninth Circuit Court of Appeals denied a petition seeking to appeal the class certification order. 

MORTGAGE-BACKED CERTIFICATES LITIGATION Several securities law based putative class actions were 
consolidated in the U.S. District Court for the Northem District of California on July 16, 2009, under the caption In re 
Wells Fargo Mortgage-Backed Certificates Litigation. The case asserted claims against several Wells Fargo mortgage 
backed securities trusts, Wells Fargo Bank, N.A. and other affiliated entities, individual cmpioyee defendants, along with 
various underwriters and rating agencies. The plaintiffs alleged that the offering documents contain untrue statements of 
material fact, or omit fo state material facts necessary to make the registration statements and accompanying prospectuses 
not misleading. The parties agreed to seltle the case on May 27, 2011, for $125 million. Final approval ofthe settlement 
was entered on November 14, 2011. Some class members opted out of the settlement, with the most significant being the 
Federal National Mortgage Association (Fannie Mae), the Federal Home Loan Mortgage Corporafion (Freddie Mac) and 
American International Group, Inc. 

On June 29, 2010, and on July 15, 2010, Uvo complaints, the first captioned The Charles Schwab Corporation vs. Merrill 
Lynch, Pierce, Fenner & Smith, Inc., et al., and the second captioned The Charles Schwab Corporation v. BNP Paribas 
Securities Corp., ct al., were filed in the Superior Court for the State of California, San Francisco County against a number 
of defendants, including Wells Fargo Bank, N.A. and Wells Fargo Asset Securities Corporation. As against the Wells 
Fargo entities, the new cases assert opt out claims relating to the claims alleged in the Mortgage-Backed Certificates 
Litigation. 

On October 15, 2010, three actions, captioned Federal Home Loan Bank of Chicago v. Banc of America Founding 
Corporation, ct al. (filed in the Cook County Circuit Court, State of Illinois); Federal Home Loan Bank of Chicago v. 
Banc of America Securities LLC, ct al. (filed in the Superior Court of the Slate of Califomia for the County of Los 
Angeles); and Federal Home Loan Bank of Indianapolis v. Banc of America Mortgage America Securities, Inc., et al. 
(filed in the Superior Court ofthe State of Indiana for the County of Marion), named multiple defendants, described as 
issuers/depositors, and underwriters/dealers of private label mortgage-backed securities, in an action asserting claims that 
defendants used false and misleading statements in offering documents for the sale of such securhies. The Bank of Chicago 
asserts that it purchased approximately $4.2 billion and fhe Bank of Indianapolis asserts that it purchased nearly $3 billion 
of such securities from the defendants. Plaintiffs seek rescission of the sales and damages under state securities and other 
laws and Section 11 ofthe Securities Act of 1933. Wells Fargo Asset Securities Corporation, Wells Fargo Bank, N.A. and 
Wells Fargo & Company were named among the defendants. 

On April 20, 2011, a case captioned Federal Home Loan of Boston v. Ally Financial, Inc., et al., was filed in the Superior 
Court of the Commonwealth of Massachusetts for the County of Suffolk. The case names, among a large number of 
parties. Wells Fargo & Company, Wells Fargo Asset Securitization Corporation and Wells Fargo Bank, N.A. as parties and 
contains allegations substantially similar to the cases filed by the other Federal Home Loan Banks. 

On April 28, 2011, a case captioned The Union Central Life bisurance Company, ct al. v. Credit Suisse First Boston 
Securities Corp., et al., was filed in the U.S. District Court for the Southem District of New York. Among other 
defendants, it names Wells Fargo Asset Securitization Coiporation and Wells Fargo Bank, N.A. The case asserts various 
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slate law fraud claims and claims for violations of Sections 10(b) and 20(a) ofthe Securities Exchange Act of 1934 on 
behalf of three insurance companies, relating to offerings of mortgage-backed securities from 2005 through 2007. 

In addition, there are other mortgage-related tlu-eatened or asserted claims by entities or investors where Wells Fargo may 
have indemnity or repurchase obligations, or as to which it has entered into agreements to toll the relevant statutes of 
limitations. 

MORTGAGE FORECLOSURE DOCUMENT LITIGATION Eight purported class actions and several individual 
bonowcr actions related to foreclosure document practices were filed in late 2010 and in early 2011 against Wells Fargo 
Bank, N.A. in its status as mortgage servicer or coiporate trustee of mortgage trusts. The cases have been brought in state 
and federal courts. Five of the class actions have been dismissed or otherwise resolved. Ofthe individual borrower cases, 
the majority arc filed in state courts in Califomia and Ohio. The actions generally claim that Wells Fargo submitted 
"fraudulent" or "untruthful" affidavits or other foreclosure documents to courts to support foreclosures filed in the state. 
Specifically, plaintiffs allege that Wells Fargo signers did not have personal knowledge of the facts alleged in the 
documents and did not verify the information in the documents ultimately filed with courts to foreclose. Plaintiffs attempt 
to state legal claims ranging from wrongful foreclosure to deceptive practices or fraud and seek relief ranging from 
cancellation of notes and mortgages lo money dainages. 

MORTGAGE RELATED REGULATORY INVESTIGATIONS On April 13, 2011, Wells Fargo Bank, N.A. entered into 
a Consent Order with the OCC and Wells Fargo & Company entered into a Consent Order with the Board of Governors of 
the Federal Reserve System in connection with Wclls Fargo's mortgage foreclosure practices. The Consent Orders require 
XVells Fargo to develop and implement certain compliance programs and to take other remedial steps, which Wells Fargo is 
doing. On Febmary 9, 2012, the OCC and Federal Reserve announced lhat they had also imposed civil money penalties of 
$83 million and $85 million, respectively, related to the Consent Orders. These penahies will be satisfied through 
payments made under a separate simultaneous settlement in principle, announced on the same day, among the Department 
of Justice (DOJ), a task force of Attomeys General from 49 states, other govemment entities, Wells Fargo and four other 
mortgage servicers related to mortgage servicing and foreclosure practices. Under the settlement in principle. Wells Fargo 
agreed to the following commitments, comprised of three components totaling $5.3 billion: 

Consumer Relief Program For qualified bonowers with financial hardship and a loan ovmed and serviced by Wells Fargo, 
a commitment to provide $3.4 billion in aggregate consumer relief and assistance programs, including expanded first and 
second mortgage modifications that broaden the use of principal reduction to help customers achieve affordability, an 
expanded short sale program that includes waivers of deficiency balances, forgiveness of anearages for unemployed 
bonowers, cash-for-keys payments to borrowers who voluntarily vacate properties, and "anti-blight" provisions designed to 
reduce the impact on communities of vacant properties. As of December 31, 2011, the expected impact ofthe Consumer 
Relief Program was covered in our allowance for credit losses and in the nonaccrctable difference relating to our purchased 
credit-impaired residential mortgage portfolio. 
Refinance Program For qualified borrowers with little or negative equity in their home and a loan owned and serviced by 
Wells Fargo, an expanded first-lien refinance program commitment estimated to provide $900 million of aggregate payment 
relief over the life ofthe refinanced loans. The Refinance Program will not result in any cuncnt-period charge as its impact 
will be recognized over a period of years in the form of lower interest income as qualified bonowers benefit from reduced 
interest rates on loans refinanced under the program. 
Foreclosure Assistance Payment $1 billion paid directly to the federal government and the participating states for their use 
fo address the impact of foreclosure challenges as they sec fit and which may include direct payments to consumers. As of 
December 31, 2011, we had fully accrued for the Foreclosure Assistance Payment. 

Government agencies continue investigations or examinations of other mortgage related practices of Wells Fargo. The 
investigations relate to two main topics, (1) whether Wells Fargo may have violated fair lending or other laws and 
regulations relating to mortgage origination practices; and (2) whether Wells Fargo properly disclosed in offering 
documents for its residential mortgage-backed securities the facts and risks associated wilh those securities. Wells Fargo 
has received a Wells notice from SEC staff relating to Wells Fargo's disclosures in mortgage-backed securities offering 
documents. Wells Fargo continues to provide information requested by the various agencies in connection with certain 
investigations. 

MUNICIPAL DERIVATIVES BID Pl^CTlCES INVESTIGATION The DOJ and the SEC, beginning in November 
2006, requested information from a number of financial institutions, inchiding Wachovia Bank, N.A.'s municipal 
derivatives group, with regard lo competitive bid practices in the municipal derivative markets. Other state and federal 
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agencies subsequently also began investigations ofthe same practices. On Decembers, 2011, a global resolution ofthe 
Wachovia Bank investigations was announced by DOJ, the Internal Revenue Service, the SEC, the OCC and a group of 
Slate Attomeys General. The investigations were settled with Wachovia Bank agreeing to pay a total of approximately 
$148 million in penahies and remediation to the various agencies. 

Wachovia Bank, along with a number of other banks and financial services companies, was named as a defendant in a 
number of substantially identical purported class actions and individual actions filed in various state and federal courts by 
various municipalities alleging they have been damaged by the activity which is the subject of the govemment 
investigations. These cases were either consolidated under the caption In re Municipal Derivatives Antitmst Litigafion or 
administered jointly with that action in the U.S. District Court for Ihc Southern District of New York. The plaintiffs and 
Wells Fargo agreed to settle the In re Municipal Derivatives Antitnist Litigation on October 21, 2011. The settlement is 
subject to court approval and, if finally approved, will result in Wells Fargo paying the amount of $37 million. The 
settlement was preliminarily approved on December 27, 2011. 

ORDER OF POSTING LITIGATION A scries of putative class actions have been filed against Wachovia Bank, N.A. and 
Wells Fargo Bank, N.A., as well as many other banks, challenging the high to low order in which the Banks post debit 
card transactions to consumer deposit accounts. There are currently several such cases pending against Wclls Fargo Bank 
(including the Wachovia Bank cases to which Wells Fargo succeeded), most of which have been consolidated in multi­
district litigation proceedings in the U.S. District Court for the Southem District of Florida. The bank defendants moved to 
compel these cases to arbitration under recent Supreme Court authority. On November 22, 2011, the Judge denied the 
motion. The Banks have appealed the decision to the U.S. Court of Appeals for the Eleventh Circuit. 

On August 10, 2010, the U.S. District Court for fhe Northem District of California issued an order in Gutienez v. Wells 
Fargo Bank, N.A., a case that was not consolidated in the multi-district proceedings, enjoining the Bank's use ofthe high 
to low posting method for debit card transactions with respect to the plaintiff class of CaUfomia depositors, directing that 
the Bank establish a different posting methodology and ordering remediation of approximately $203 million. On 
October 26,2010, a final judgment was entered in Gutienez. On October 28,2010, Wells Fargo appealed to the U.S. Court 
of Appeals for the Ninth Circuit. 

WACHOVIA EQUITY SECURITIES AND BONDS/NOTES LITIGATION A securities class action, now captioned In re 
Wachovia Equity Securities Litigation, has been pending under various names since July 7, 2008, in the U.S. District 
Court for the Southem District of New York alleging violations of Sections 10(b) and 20(a) ofthe Securities Exchange Acl 
of 1934. Among other allegations, plaintiffs allege Wachovia's common stock price was artificially inflated as a result of 
allegedly misleading disclosures relating to the Golden West Financial Corp. mortgage portfolio, Wachovia's exposure to 
other mortgage related products such as CDOs, control issues and auction rate securities. There are four additional cases 
(nof class actions) containing allegations similar to the allegations in the In re Wachovia Equity Securities Litigation 
captioned Stichting Pensioenfonds ABP v. Wachovia Corp. et al., FC Holdings AB, et al. v. Wachovia Corp., et al., Deka 
Investment GmbH v. Wachovia Corp. et al. and Forsta AP-Fonden v. Wachovia Corp., et al. , respectively, which were 
filed in the U.S. District Court for the Southem District of New York. On March 31, 2011, the U.S. District Court for the 
Southern Disfrict of New York entered a Decision and Order granting Wachovia's motions to dismiss the In re Wachovia 
Equity Securities Litigation and the Stichting Pensioenfonds ABP, FC Holdings AB, Deka Investment GmbH and Forsta 
Al'-Fonden cases. Plaintiffs and Wells Fargo have agreed to settle the Equity Securities Litigation for $75 million and on 
January 27, 2012, the Court entered an order preliminarily approving the settlement. A faimess hearing on final approval 
ofthe settlement is scheduled for June 1, 2012. 

After a number of procedural motions, three purported class action cases alleging violations of Sections 11, 12, and 15 of 
the Securities Act of 1933 as a resull of allegedly misleading disclosures relating lo the Golden West mortgage portfolio in 
conncciion with Wachovia's issuance of various prefened securities and bonds were transfencd fo the U.S. District Court 
for the Southern District of New York. A consolidated class action complaint was filed on September 4, 2009, and the 
matter was captioned In Re Wachovia Prefened Securities and Bond/Notes Lhigation. On March 31, 2011, by the same 
Decision and Order referenced above, the court also granted in part and denied in part Wachovia's motion to dismiss the In 
re Wachovia Prefened Securities and Bond/Notes Litigation , allowing that case to go forward after limiting the number of 
offerings at issue. Wells Fargo and the plaintiffs agreed to settle the In re Wachovia Preferred Securities and Bond/Notes 
Litigation tor $590 million. The proposed settlement was preliminarily approved by the Court on August 9, 2011. The 
hearing on final approval was held on November 14, 2011, and a judgment approving class action settlements was filed on 
January 3, 2012. 
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There are a number of olher similar actions filed in state courts in North Carolina and South Carolina by individual 
shareholders. Two of the individual shareholder actions in South Carolina have been dismissed and the shareholders have 
appealed. On December 22, 2011, the dismissal of the Rivers v. Wachovia Corporation, ct al. case, one ofthe two South 
Carolina actions, was affirmed by the U.S. Court of Appeals for the Fourth Circuit. 

OUTLOOK When establishing a liability for contingent litigation losses, fhe Company determines a range of potential 
losses for each matter that is both probable and estimable, and records the amount it considers to be the best estimate 
whhin the range. The high end of the range of reasonably possible potential litigation losses in excess ofthe Company's 
liability for probable and estimable losses was $1.2 billion as of December 31, 2011. For these matters and others where an 
unfavorable outcome is reasonably possible but not probable, there may be a range of possible losses in excess of the 
established liability that cannot be estimated. Based on informaiion cunentiy available, advice of counsel, available 
insurance coverage and established reserves. Wells Fargo believes that the eventual outcome ofthe actions against Wells 
Fargo and/or its subsidiaries, including the matters described above, will not, individually or in the aggregate, have a 
material adverse effect on Wells Fargo's consolidated financial position. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be material to Wells Fargo's 
results of operations for any particular period. 

Form 10-Q ~ ~ 
WELLS FARGO & COMPANY/MN - WFC 
Filed: May 08, 2012 (period: March 31, 2012) 

Note 11: Legal Actions 

The following supplements our discussion of certain matters previously reported in Part I , Item 3 (Legal Proceedings) of 
our 2011 Form 10-K for events occuning in first quarter 2012. 

MORTGAGE-BACKED CERTIFICATES L I T I G A T I O N On April 28,2011, a case captioned The Union 
Central Life Insurance Company, et al. v. Credit Suisse First Boston Securities Corp., et al., was filed in the U.S. District 
Court for the Southem District of New York. Among other defendants, it names Wells Fargo Asset Securitization 
Corporation and Wells Fargo Bank, N.A. The case asserts various state law fraud claims and claims for violations of 
Sections 10(b) and 20(a) ofthe Securities Exchange Act of 1934 on behalf of three insurance companies, relating to 
offerings of mortgage-backed securities from 2005 through 2007. In February 2012, the plaintiffs and Wells Fargo agreed 
to a settlement in principle of claims against the Wells Fargo entities and arc in the process of documenting that settlement. 

MORTGAGE RELATED REGULATORY IIWESTIGATIONS Govemment agencies continue investigations 
Or examinations of other mortgage relaled practices of Wells Fargo, l l ic investigations relate to two main topics: 
(1) whether Wells Fargo may have violated fair lending or other laws and regulations relating to mortgage origination 
practices; and (2) whether Wells Fargo properly disclosed in offering documents for its residential mortgage-backed 
Securities the facts and risks associated with tho.se .securities. With respeci to (1), the Department of Justice has advised 
Wells Fargo that it believes it can bring claims against Wells Fargo for monetary damages and civil penalties under fair 
lending laws. We believe such claims should not be brought and continue seeking to demonstrate to the Department of 
Justice our compliance with fair lending laws. 

OUTLOOK When establishing a liability for contingent litigation losses, the Company determines a range of potential 
losses for each matter that is both probable and esfimable, and records the amounl it considers to be the best estimate within 
the range. The high end ofthe range of reasonably possible potential litigation losses in excess ofthe Company's liability for 
probable and estimable losses was $927 million as of March 31, 2012. For these matters and others where an unfavorable 
outcome is reasonably possible but not probable, there may be a range of possible losses in excess ofthe established liability 
thaf cannot be estimated. Based on information cuncntly available, advice of counsel, available insurance coverage and 
established reserves. Wells Fargo believes lhat the eventual outcome of the actions against Wells Fargo and/or its 
subsidiaries, including the matters described above, will nol, individually or in the aggregate, have a material adverse effect 
on Wells Fargo's consolidated financial position. However, in the event of unexpected future developments, it is possible that 
the ultimate resolution of those matters, i f unfavorable, may be material to Wclls Fargo's results of operations for any 
particular period. 
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Form 10-Q 

WELLS FARGO & COMPANY/MN - WFC 

Note 11: Legal Actions 10-Q Filed August 7, 2012 (period: June 30, 2012) 

The following supplements our discussion of certain matters previously reported in Part I , Item 3 (Legal Proceedings) of 
our 2011 Form 10-K, for events occuning in first quarter 2012, and Part I I , Item 1 (Legal Proceedings) of our 2012 first 
quarter Quarterly Report on Form 10-Q for events occuning in second quarter 2012. 

ILLINOIS ATTORNEY GENERAL LITIGATION On July 31, 2009, the Attomey General for the State of Illinois 
filed a civil lawsuit against Wells Fargo & Company, Wclls Fargo Bank, N.A. and Wells Fargo Financial Illinois, Inc. in 
the Circuit Court for Cook Counfy, Illinois. The Illinois Attomey General alleges that the Wells Fargo defendants engaged 
in discrimination by "reverse redlining" and by steering African-American and Latino customers into high cost, subprime 
mortgage loans while olher bonowers wilh similar incomes received lower cost mortgages. Illinois also alleges that Wclls 
Fargo Financial Illinois, Inc. misled Illinois customers about the terms of mortgage loans. Illinois' complaint against all 
Wells Fargo defendants is based on alleged violation of the Illinois Human Rights Act and the Illinois Fairness in Lending 
Act. On July 12, 2012, the case was resolved by entry ofa Final Judgment and Consent Decree by the Circuit Court. The 
resolution calls for Illinois to receive S8 million in victim relief and certain community assistance as provided for in a 
settlement with the Civil Rights Division of the Department of Justice (DOJ) described in more detail in the Mortgage 
Related Regulatory Investigations section below. 

INTERCHANGE LITIGATION Wells Fargo Bank, N.A., Wells Fargo & Company, Wachovia Bank, N.A. and 
Wachovia Corporation are named as defendants, separately or in combination, in putative class actions filed on behalf of a 
plainfiff class of merchants and in individual actions brought by individual merchants with regard to the interchange fees 
associated with Visa and MasterCard payment card transactions. These actions have been consolidated in the United States 
District Court for the Eastem District of New York. Visa, MasterCard and several banks and bank holding companies are 
named as defendants in various of these actions. The amended and consolidated complaint asserts claims against 
defendants based on alleged violations of federal and state antitrust laws and seeks damages, as well as injunctive relief 
Plaintiff merchants allege that Visa, MasterCard and payment card issuing banks unlawfully colluded to set interchange 
rates. Plaintiffs also allege that enforcement of certain Visa and MasterCard rules and alleged tying and bundling of 
services offered fo merchants are anticompetitive. Wells Fargo and Wachovia, along with olher defendants and entities, are 
parties to Loss and Judgment Sharing Agreements, which provide that they, along wilh other entilies, will share, based on 
a formula, in any losses from the Interchange Litigation. On July 13, 2012, Visa, MasterCard and the financial institution 
defendants, including Wclls Fargo, signed a memorandum of understanding with plaintiff merchants to resolve the 
consolidated class actions and reached a separate settlement in principle of the consolidated individual actions. The 
proposed settlement payments for the consolidated class and individual actions are approximately $6.6 billion. The class 
settlement also provides for the distribution to class merchants of 10 basis points of default interchange across all credit 
rate categories for a period of eight consecutive months. The settlements are subject to further approval. 

MEDICAL CAPITAL CORPORATION LITIGATION Wells Fargo Bank, N.A. served as indenture trustee for debt 
issued by affiliates of Medical Capital Corporation, which was placed in receivership at the request of tlic Securities and 
E.xchange Commission (SEC) in August 2009. Since September 2009, Wells Fargo has been named as a defendant in 
various class and mass actions brought by holders of Medical Capital Corporation's debt, alleging that Wells Fargo 
breached contractual and other legal obligations owed to them and seeking unspecified damages. The actions have been 
consolidated in the United Slates District Court for the Central District of Califomia. Wells Fargo has reached a 
conditional settlement in principle with the receiver for Medical Caphal Corporalion and ils affiliates. 

MORTGAGE-BACKED CERTIFICATES LITIGATION On April 28, 2011, a case captioned The Union Central Life 
Insurance Company, et al. v. Credit Suisse Firsl Boston Securities Corp., et al., was filed in the U.S. District Court for the 
Southern District of New York. Among other defendants, it named Wclls Fargo Asset Securities Corporation and Wells 
Fargo Bank, N.A. The case asserted various state law fraud claims and claims for violations of Sections 10(b) and 20(a) of 
the Securities Exchange Act of 1934 on behalf of three insurance companies, relating to offerings of mortgage-backed 
securities from 2005 through 2007. In June 2012, the plaintiffs and Wells Fargo entered into a final settlement agreement 
and the claims against Wells Fargo were voluntarily dismissed with prejudice. 

On April 20, 2011, a case captioned Federal Home Loan of Boston v. Ally Financial, Inc., et a i , was filed in the 
Superior Court ofthe Commonwealth of Massachusetts for the County of Suffolk. The complaint names, among a large 
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number of defendants. Wells Fargo & Company, Wells Fargo Asset Securities Corporation, and Wells Fargo Bank, N.A., 
and contains allegations substantially similar lo the cases filed by the other Federal Home Loan Banks. Plaintiffs seek 
rescission of the sales of private label mortgage-backed securities and damages under state securities and other laws. 
Defendants removed the case to the U. S. District Court for the District of Massachusetts. 

MORTGAGE RELATED REGULATORY INVESTIGATIONS Government agencies and authorities coniinue 
investigations or examinations of certain mortgage related practices of Wells Fargo. Tht cunent investigations relate lo 
two main topics: (1) whether Wells Fargo complied with laws and regulations relating to mortgage origination practices, 
including laws and regulations related to fair lending and Federal Housing Administration insured residential home loans; 
and (2) whether Wells Fargo properly disclosed in offering documents for its residential mortgage-backed securities the 
facts and risks associated with those securities. On July 12, 2012, the DOJ filed a complaint captioned United States of 
America v. Wells Fargo Bank, N.A. in the U.S. District Court for the Disfrict of Columbia. The complaint alleged 
violations of the Fair Housing Act and the Equal Credit Opportunity Act (ECOA) with respect to Wells Fargo's residential 
mortgage lending operations during the period 2004 - 2008. Simultaneously with the filing of the complaint, a Consent 
Decree executed between the DOJ and Wells Fargo was filed providing for a consensual resolution ofthe complaint. In the 
Consent Decree, Wells Fargo denied that it had violated fhe Fair Housing Act or ECOA, but agreed to resolve the matter 
by paying $125 million in connection whh pricing and product placement allegations primarily relating to mortgages 
priced and sold to consumers by third party brokers through the Wholesale Division of Wells Fargo Home Mortgage. In 
addition. Wells Fargo agreed to pay $50 million to fund a community support program in approximately eight cities or 
metropolitan statistical areas, with details yet to be agreed upon between the DOJ and Wells Fargo. Wells Fargo also 
agreed lo undertake an intemal lending compliance review of a small percentage of subprime mortgages delivered through 
its Retail channel during the period 2004 - 2008 and will rebate to borrowers as appropriate. Ofthe $125 million, $8 
million and $2 million are specifically allocated to Illinois and Pennsylvania, respectively, to resolve matters in those 
states. 

SECURITIES LENDING LITIGATION Wells Fargo Bank, N.A. is involved in ten separate pending actions brought by 
securities lending customers of Wells Fargo and Wachovia Bank in various courts. In general, each of the cases alleges 
that Wells Fargo violated fiduciary and contractual duties by investing collateral for loaned securities in investments that 
suffered losses. One case, brought by the City of St. Petersburg in the U.S. District Court for the Middle Disfrict of 
Florida, resulted in an April 2012 verdict against Wells Fargo in the amount of $10 million plus interest. Wells Fargo has 
filed post-trial motions to set aside the verdict. In addhion, on March 27, 2012, a class of Wclls Fargo securities lending 
customers was certified in a case captioned City of Farmington Hills Employees Retirement System v. Wells Fargo Bank, 
N.A., which is pending in fhe U.S. District Court for the District of Minnesota. Wells Fargo sought interiocutory review of 
the class certification in the U.S. Court of Appeals for the Eighth Circuit. The Eighth Circuit declined such review on 
May 7, 2012. 

WACHOVIA EQUITY SECURITIES AND BONDS/NOTES LITIGATION A securities class action, now capfioned 
In re Wachovia Equity Securities Litigation, has been pending under various names since July 7, 2008, in the U.S. District 
Court for the Southem District of New York alleging violations of Sections 10(b) and 20(a) of the Securhies Exchange Act 
of 1934. Among other allegations, plaintiffs allege Wachovia's common stock price was artificially inflated as a result of 
allegedly misleading disclosures relating to the Golden West Financial Corp. mortgage portfolio, Wachovia's exposure to 
other mortgage related products such as CDOs, control issues and auction rale securities. On March 31, 2011, the U.S. 
District Court for the Southern District of New York entered a Decision and Order granting Wachovia's motions to dismiss 
the In re Wachovia Equity Securities Litigation and the Stichting Pensioenfonds ABP, FC Holdings AB, Deka Investment 
GmbH and Forsta AP-Fonden cases. Plaintiffs and Wells Fargo have agreed to settle the Equity Securities Litigation for 
$75 million and on January 27, 2012, the Court entered an order preliminarily approving the settlement. On June 12, 2012, 
an Order finally approving the class action settlement was entered. 

There were four similar actions filed in state courts in North Carolina and South Carolina by individual shareholders. 
Three of these individual shareholder actions have been finally dismissed and the dismissal ofthe fourth is on appeal. 

OUTLOOK When establishing a liability for contingent litigation losses, the Company determines a range of potential 
losses for each matter lhat is both probable and estimable, and records the amount it considers to be the best estimate 
within the range. The high end of the range of reasonably possible potential litigation losses in excess ofthe Company's 
liability for probable and estimable losses was $1.2 billion as of June 30, 2012. For these matters and others where an 
unfavorable outcome is reasonably possible but not probable, there may be a range of possible losses in excess of the 
established liability thaf cannot be estimated. Based on information currently available, advice of counsel, available 
insurance coverage and established reserves. Wells Fargo believes that the eventtial outcome ofthe actions against Wells 
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Fargo and/or its subsidiaries, including the matters described above, will not, individually or in the aggregate, have a 
material adverse effect on Wells Fargo's consolidated financial position. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, i f unfavorable, may be material to Wells Fargo's 
results of operations for any particular period. 

Note 11: Legal Actions 10-Q Period ending September 30,2012 - Filed November 6,2012 

The following supplements our discussion of certain matters previously reported in Part I , Item 3 (Legal Proceedings) of 
our 2011 Form 10-K, and Part I I , Item 1 (l̂ egal Proceedings) of our 2012 first and second quarter Quarterly Reports on 
Form 10-Q for events occuning in third quarter 2012. 

FHA INSURANCE LITIGATION On October 9, 2012, the United States filed a complaint, captioned United Stales of 
America v. Wclls Fargo Bank, N.A. , in the U.S. District Court for the Southern District of New York. The complaint 
makes claims with respect to Wells Fargo's FHA lending program for the period 2001 to 2010. The complaint alleges, 
among other allegations, that Wells Fargo improperiy certified certain FHA mortgage loans for FHA insurance that did nof 
qualify for the program, and therefore Wclls Fargo should not have received insurance proceeds from FHA when some of 
the loans later defaulted. The complaint further alleges Wells Fargo knew some of the mortgages did nol qualify for 
insurance, and did not disclose the deficiencies to FHA before making insurance claims. 

MORTGAGE FORECLOSURE DOCUMENT LITIGATION As previously disclosed, eight purported class actions and 
several individual borrower actions related to foreclosure document practices were filed in late 2010 and in early 2011 
against Wells Fargo Bank, N.A. in its status as mortgage servicer or corporate tmstee of mortgage tmsts. Five of those 
cases had been previously dismissed or otherwise resolved. Two of the three remaining purported class actions were 
dismissed or othenvise resolved on October 3 and October 25, 2012. As a result, seven ofthe eight purported class actions 
have now been dismissed or otherwise resolved. 

MORTGAGE RELATED REGULATORY INVESTIGATIONS Government agencies and authorities continue 
investigations or examinations of certain mortgage related practices of Wells Fargo. The cunent investigations primarily 
relate to: (1) whether Wclls Fargo complied with applicable laws, regulations and documentation requirements relating to 
mortgage origination and securitizations, including those at the former Wachovia Corporafion; and (2) whether Wells 
Fargo properly disclosed in offering documents for its residential mortgage-backed securities the facts and risks associated 
with those securities. As previously disclosed, on July 12, 2012, the DOJ filed a complaint captioned United Slates of 
America v. Wells Fargo Bank, N.A. in the U.S. District Court for the District of Columbia. The complaint alleged 
violations of the Fair Housing Act and the Equal Credit Opportunity Act (ECOA) with respect to Wells Fargo's residential 
mortgage lending operations during the period 2004 - 2008. Simultaneously with the filing of the complaint, a Consent 
Decree executed between the DOJ and Wells Fargo was filed providing for a consensual resolution ofthe complaint. In the 
Consent Decree, Wells Fargo denied that it had violated the Fair Housing Act or ECOA, but agreed to resolve the matier 
by paying $125 million in connection with pricing and product placement allegations primarily relafing lo mortgages 
priced and sold to consumers by third party brokers through the Wholesale Division of Wells Fargo Home Mortgage. In 
addition. Wells Fargo agreed to pay $50 million to fund a community support program in approximately eight cities or 
metropolitan statistical areas, viilh details yet to be agreed upon between the DOJ and Wells Fargo. Wells Fargo also 
agreed to undertake an internal lending compliance review of a small percentage of subprime mortgages delivered through 
its Retail channel during the period 2004 - 2008 and will rebate to borrowers as appropriate. Ofthe $125 million, $8 
million and $2 million are specifically allocated to Illinois and Pennsylvania, respectively, to resolve matters in those 
states. On September 20, 2012, the Court entered a Memorandum Opinion and Order approving and entering the Consent 
Order. 

ORDER OF POSTING LITIGATION As previously disclosed, a series of putative class actions have been filed against 
Wachovia Bank, N.A. and Wells Fargo Bank, N.A., as well as many other banks, challenging the high to low order in 
which the Banks posted debit card transactions fo consumer deposit accounts. There remain several such cases pending 
against Wells Fargo Bank (including the Wachovia Bank cases to which Wclls Fargo succeeded), most ofwhich have been 
consolidated in multi-district litigation proceedings in the U.S. District Court for the Southern District of Florida. The bank 
defendants moved to compel these cases to arbitration under recent Supreme Court authority. On November 22, 2011, the 
Judge denied the motion. On October 26, 2012, the U.S. Court of Appeals for the Eleventh Circuit affirmed the District 
Court's denial ofthe motion to compel arbitration. 
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WACHOVIA EQUITY SECURITIES AND B0NDS/N011ES LITIGATION As previously disclosed, a securities class 
action, now captioned In re Wachovia Equity Securities Litigation, had been pending under various names since July 7, 
2008, in the U.S. District Court for the Southern District of New York alleging violations of Sections 10(b) and 20(a) of 
the Securities Exchange Act of 1934. Among other allcgafions, plaintiffs alleged Wachovia's common stock price was 
artificially inflated as a result of allegedly misleading disclosures relating to the Golden West Financial Corp. mortgage 
portfolio, Wachovia's exposure to other mortgage related products such as CDOs, control issues and aucfion rale 
securities. There were four additional cases (not class actions) containing allegations similar to the allegations in the In re 
Wachovia Equhy Securities Litigation captioned Sfichting Pensioenfonds ABP v. Wachovia Corp. et al., FC Holdings 
AB, ct al. V. Wachovia Corp., et al., Deka Investment GmbH v. Wachovia Corp. ct al. and Forsta AP-Fonden v. Wachovia 
Corp., et al. , respectively, which were filed in the U.S. District Court for the Southem District of New York. On 
March 31, 2011, the U.S. District Court for the Southem District of New York entered a Decision and Order granting 
Wachovia's mofions to dismiss the In re Wachovia Equity Securhies Litigation and the Stichting Pensioenfonds ABP, 
FC Holdings AB, Deka Investment GmbH and Forsta AP-Fondcn cases and all of those cases have subsequently been 
resolved. Plaintiffs and Wells Fargo agreed lo settle the Equity Securities Lhigation for $75 million and on January 27, 
2012, the Court entered an order preliminarily approving the settlement On June 12, 2012, an Order finally approving the 
class action settlement was filed. 

There were four previously disclosed individual actions, containing allegations similar to the main In re Wachovia 
Equity Securities Litigation matter, filed in state courts in North Carolina and South Carolina. All four of those cases have 
now been finally dismissed. 

OUTLOOK: When establishing a liabilily for contingent litigation losses, the Company determines a range of potential 
losses for each matter that is both probable and estimable, and records the amount il considers to be the best estimate 
within the range. The high end of the range of reasonably possible potential litigation losses in excess of the Company's 
liability for probable and estimable losses was $1.2 billion as of September 30, 2012. For these matters and others where 
an unfavorable outcome is reasonably possible but not probable, there may be a range of possible losses in excess of the 
established liability that cannot be estimated. Based on information cunentiy available, advice of counsel, available 
insurance coverage and established reserves. Wells Fargo believes that the eventual outcome ofthe actions against Wells 
Fargo and/or its subsidiaries, including the matters described above, will nol, individually or in the aggregate, have a 
material adverse effect on Wells Fargo's consolidated financial position. However, in the event of unexpected fiiture 
developments, it is possible that the ultimate resolution of those matters, i f unfavorable, may be material to Wells Fargo's 
results of operations for any particular period. 

Form 8-K Filed November 28,2012 (period: November 20,2012) 

Mortgage Related Regulatory Investigations 

Wells Fargo & Company (the "Company") previously disclosed the receipt of a Wells notice from the staff ofthe Securities 
and Exchange Commission (the "Commission") relating to the Company's disclosures in mortgage-backed securities 
offering documents. On November 20, 2012, the Company was notified by the Commission's staff that this investigation has 
been completed and the staff does not intend to recommend any enforcement action by the Commission. 

Form 8-K 

W E L L S F A R G O & C O M P A N Y / M N - W E F G L 

Filed: December 21, 2012 (period: December 17, 2012) 

TO ALL I lOLDERS OF WELLS FARGO & COMPANY ("WELLS FARGO") COMMON STOCK AS OF DECEMBER 13,2012, WHO CONTINUE TO HOLD 
SUCH SHARES AS OF MARCH 5,2013 ("CURRENT WELLS FARGO SHARJEHOLDERS") 

PLEASE TAKE NOTICE that the parties have reached a proposed settlement to resolve the derivative claims asserted 
on behalf of Wells Fargo in Feuer v. Thompson et al., Civil Action No. 10-0279 YGR, Northern District of California, and 
Rogers v. Thompson et al., Civil Aclion No. 12-0203 YGR, Northem District of California, refened to collectively below as 
"the Derivative Actions." The proposed settlement also will resolve claims set forth in certain Demand Letters (as defined in 
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the parties' Stipulation of Settlement). The claims asserted in the Derivative Actions, the Demand Letters, and certain other 
proceedings are collectively refened to as the "Released Claims." 

PLEASE BE FURTHER ADVISED that pursuant to an Order of the United States District Court for the Northem 
District of California, a hearing will be held before the Honorable Yvonne Gonzalez Rogers, in Courtroom 5 ofthe United 
States Courthouse, 1301 Clay Street, Oakland, California, at 3:00 p.m., on March 5, 2013, to deteimine whether (i) the 
proposed settlement should be approved by the Court as fair, reasonable, and adequate; (ii) the Derivative Actions should be 
dismissed with prejudice; (iii) the individual defendants should be released from liabilily for any ofthe Released Claims; and 
(iv) the Court should award attomeys' fees and reimbursement of expenses for Plaintiffs' Counsel, and in what amounl. 

Plaintiffs' Counsel intend to apply to the Court for an award of attorneys' fees and expenses (the "Fee Application") in 
an amount not to exceed $2.5 million. Any attorneys' 

NOTICE TO SHAREHOLDERS NO. IO-CV-00279 YGR 
NO. 12-CV-00203 YGR 

fees and expenses awarded by the Court will be paid exclusively by Wells Fargo. The Fee Application will be filed with the 
Court by January 4, 2013, and available to Wells Fargo Shareholders by January 6, 2013. Wells Fargo has not agreed to any 
fee award and reserves the right to oppose the Fee Application, in whole or in part, regardless ofthe amount sought. 

The proposed settlement obligates Wells Fargo's Board of Directors to implement certain governance improvements as 
more fully set forth in the Stipulation of Settlement. It does nof involve the payment ofany funds by the defendants to Wells 
Fargo or to any ofthe plaintiffs. You may obtain detailed information about the terms ofthe proposed settlement, including 
the Complaints, motions to dismiss, the Stipulation of Settlement, the Preliminary Approval Order, the Fee Application and 
other documents, as well as all papers to be submitted in connection wilh the final approval process—at the website 
www.WFWachoviaDcrivativcSeltIemcnt.com, or by contacting Counsel for Plaintiffs at any of the addresses below. 

I f you are a Cunent Wells Fargo Shareholder, you may have certain rights in connection with the proposed settlement, 
including the right to object to any aspect of the settlement Every objection must be in writing and contain: (i) your name, 
address and telephone number; (ii) the number of shares of Wells Fargo stock you currently hold, together with third-party 
documentary evidence, such as the most recent account statement, showing such share ownership; and (iii) a detailed 
statement of your objections to any matter before the Court and all grounds therefore, including any supporting documents to 
be considered by the Court. I f you do not submit written objections TO BE RECEIVED NO LATER THAN February 15, 
2013, you shall not be entitled to contest the proposed settlement or Fee Application unless otherwise ordered by the Court 
for good cause shown. All such objections musl identify the case number and must be filed with the Court at: 

Clerk ofthe Court 
United States District Court 
1301 Clay Street 
Oakland, CA 94612 

Form 8-K 

WELLS FARGO & COMPANY/MN - WEFGL 

Filed: January 11,2013 (period: January 11,2013) 

Independent Foreclosure Review Settlement 
On January 7, 2013, the Company announced that, along with nine other mortgage servicers, h entered into seUlement 
agreements with the Office of the Comptroller of the Currency (OCC) and the Federal Reserve Board (FRB) lhat would end 
their IFR programs created by Article VII of an April 2011 Interagency Consent Order and replace it with an accelerated 
remediation process. 

In aggregate, the servicers have agreed to make direct, cash payments of $3.3 billion and to provide $5.2 billion in addhional 
assistance, such as loan modifications, to consumers. Wells Fargo's portion ofthe cash settlement is $766 million, which is 
based on the proportionate share of Wells Fargo-serviced loans in the overall IFR population. Wells Fargo recorded a pre-lax 
charge of $644 million in fourth quarter 2012 to fully reserve for ils cash payment portion of the settlement and addhional 
remediation-related costs. The Company also committed an addifional $1.2 billion to foreclosure prevention actions. This 
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commitment did not result in any charge as the Company believes that this commitment is covered through the existing 
allowance for credit losses and the nonaccrctable difference relating to the purchased credit-impaired loan portfolios. With 
this settlement, the Company will no longer incur costs associated with the independent foreclosure reviews, which had 
recently approximated $125 million per quarter for extemal consultants and additional staffing. 

"In addition to the benefit to our customers, we are very pleased to have put this legacy Lssue behind us and to have removed 
the future costs associated with independent foreclosure reviews," said Stumpf 

994021 



10-K February 27, 2013 Welis Fargo & Company 

Note 15; Legal Actions 

Wells Fargo and certain of our subsidiaries are involved in a nuniber of 
judicial, rcgulatoiy and arbitration proceedings conceming mallei's arising 
from llie conduct of our business activities. These proceedings include 
actions brought against Wclls Fargo and/or our subsidiaries with respect lo 
coiporate related matters and transactions in which Wclls Fargo and/or our 
subsidiaries were involved. In addition, Wclls Fargo and our subsidiaries 
may be requested to provide infonnation or otherwise cooperate wilh 
government authorities in the conduct of investigations of other pei sons or 
industiy groups. 

Although there can be no assurance as to the ultimate outcome, Wclls 
Fargo and/or our subsidiaries have generally denied, or believe wc have a 
meritorious defense and will deny, liability in all significant litigation 
pending against us, including the mailers described below, and we intend to 
defend vigorously each case, olher than matters wc describe as having 
settled. Reseivcs are established for legal claims when payments associated 
wilh Ihe claims become probable and the costs can be reasonably estimaied. 
The actual costs of resolving legal claims may be substantially higher or 
lower than the amounts reserved for those claims. 

FHA INSURANCE LITIGATION On October 9,2012, the United 
States filed a complaint, captioned United Stales of America v. Wells 
Fargo Bank, N.A., in the U.S. District Court for the Southern District of 
New York. The complaint makes claims with respect to Wells Fargo's 
Federal Housuig Administration (FIIA) lending program for the period 2001 
lo 2010. The complaint alleges, among other allegations, lhal Wells Fargo 
improperly certified certain FHA mortgage loans for United States 
Deparlment of Housing and Urban Development (HUD) insurance lhat did 
not qualify for the program, and therefore Wells Fargo should not have 
received insurance proceeds from HUD when some ofthe loans later 
defaulted. The complaint further alleges Wclls Fargo knew some ofthe 
mortgages did not qualify for insurance and did not disciosc the deficiencies 
to HUD before making insurance claims. On December 1, 2012, Wells 
Fargo filed a motion in the U.S. District Court for the District of Columbia 
seeking to enforce a release of Wells Fargo given by the United Slates, 
which was denied on February 12,2013. On December 14, 2012, the 
United States filed an amended complaint. On January 16, 2013, Wells 
Fargo filed a motion in the Southem District of New York lo dismiss the 
amended complaint. 

INTERCI{ANGE LITIGATION Wells Fargo Bank, N.A., Wells 
Fargo & Company, Wachovia Bank, N.A. and Wachovia Corporation arc 
named as defendants, separately or in combination, in putative class 
actions filed on behalf of a plaintiff class of merchants and in individual 
actions brouglil by individual merchants with regard to the interchange fees 
associated wilh Visa and MasterCard payment card transactions. These 
actions have been consolidated in llie U.S. District Court for the Eastem 
District of New York. Visa, MasterCard and several banks and bank 
holding companies arc named as defendants in various of these actions. The 
amended and consolidated complaint asserts claims against defendants 
based on alleged violations of federal and state antitrust laws 

and seeks damages, as well as injunctive relief Plaintiff merchants allege 
that Visa, MasterCard and payment card issuing banks unlawfully 
colluded lo set interchange rates. Plaintiffs also allege that enforcement of 
certain Visa and MasterCard rules and alleged tying and bundling of 
services offered to merchants arc anticompetitive. Wells Fargo and 
Wachovia, along with other defendants and entities, are parties to Loss and 
Judgment Sharing Agreements, which provide that they, along wilh other 
entities, will share, based on a formula, in any losses from the Interchange 
Litigation. On July 13,2012, Visa, MasterCard and the financial 
institution defendants, including Wells Fargo, signed a memorandum of 
understanding with plaintiff merchants to resolve the consolidated class 
actions and reached a separate settlement in principle of the consolidated 
individual actions. The proposed settlement payments by all defendants in 
the consolidated class and individual actions total approximately $6.6 
billion. The class settlement also provides for the distribution to class 
merchants of 10 basis points of default interchange across all credit rate 
categories for a period of eight consecutive months. TTie Court has granted 
preliminaiy approval ofthe settlements. The settlements are subject lo 
fiirther review and approval by the Court. 

MEDICAL CAPITAL CORPORATION LITIGATION Wells Fargo 
Bank, N.A. served as indenture lm.stcc for debt issued by affiliates of 
Medical Capital Corporation, which was placed in receivership at the 
request of Ihe Securities and Exchange Commission (SEC) in August 2009. 
Smce September 2009, 
Wclls Fargo has been named as a defendant in various class and mass 
actions brought by holders of Medical Capital Corporation's debt, alleging 
that Wclls Fargo breached contractual and other legal obligations owed to 
them and seeking unspecified damages. The actions have been consolidated 
in the U.S. District Court forthe Central Disfrict of Califomia. On July 26, 
2011, Ihe District Court certified a class consisting of holders of notes 
issued by affiliates of Medical Capital Corporation and, on October 18, 
2011, the Ninth Circuit Court of Appeals denied a petition seeking to appeal 
tlic class certification order. A previously disclosed potential settlement of 
the case was not consummated and the case is in discovery. 

MARYLAJSD MORTGAGE LENDING LITIGATION On 
December 26,2007, a class action complaint captioned Denise Minter, et 
al., V. Wells Faigo Bank. N.A., el a i , was filed in fhe U.S. District Court 
for the District of Maryland. The complaint alleges that Wells Fargo and 
others violated provisions ofthe Real Estate Settlement Procedures Act and 
olher laws by conducting mortgage lending business improperly through a 
general partnership. Prosperity Mortgage Company. The complaint asserts 
that Prosperity Mortgage Company was not a legitimate affiliated business 
and instead operated lo conceal Wells Fargo Bank, N.A.'s role in the loans 
at issue. A plaintiff class of borrowers who received a mortgage loan from 
Prosperity that was fiinded by Prosperity's line of credit with Wclls Fargo 
Bank, 
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Note 15: Legal Actions (contimiefi) 

N.A. from 1993 fo May 31, 2012 has been certified. The Court has 
scheduled a trial in this case for May 6, 2013. A second, related case is also 
pending in the same Court, On July 8, 2008, a class action complaint 
capxionei Stncey and Bindley Petry, etal., v. Wells Fargo Bank, N.A., el 
ai, was filed. The complaint alleges that Wells Fargo and others violated the 
Maryland Finder's Fee Act in the closing of mortgage loans in Maryland. 
The Court certified a plaintiff class of borrowers whose loans are secured 
by Maryland real property, which loans showed Prosperity Mortgage 
Company as the lender receiving a fee for services, and were funded 
through a Wells Fargo line of credit to Prosperity from 1993 to May 31, 
2012. The Court has scheduled a trial in this case for March 18,2013, 

MORTGAGE-BACKED CERTIFICATES LITIGATION Several 
securities law based putative class actions were consolidated in the U,S, 
District Court for the Northern District of California on July 16, 2009, 
under the caption In re Wclls Fargo Mortgage-Backed Cerlificales 
Litigalion. The case asserted claims against several Wells Fargo mortgage 
backed securities trusts. Wells Fargo Bank, N.A. and other affiliated 
entities, individual employee defendants, along with various underwriters 
and rating agencies. The plaintiffs alleged that the offering documents 
contain untrue statements of material fact, or omit to state material facts 
necessary lo make the registration slatements and accompanying 
prospectuses not misleading. The parties agreed to settle the case on 
May 27, 2011, for S125 million. Final approval of the settlement was 
entered on November 14,2011, Some class members opted out ofthe 
settlement, with the most significant being the Federal National Mortgage 
Association (Fannie Mac) and the Federal Home Loan Mortgage Corporation 
(Freddie Mac), 

On June 29,2010, and on July 15,2010, two complaints, the firsl 
captioned The Charles Schwab Coiporation vs. Merrill Lynch, Pierce, 
Fenner & Smith, Inc., el ai, and the second captioned The Charles 
Schwab Corporation v. BNP ParibasSecurities Corp., ct ai, were filed in 
the Superior Court for the State of California, San Francisco County 
against a number of defendants, including Wells Fargo Bank, N.A, and 
Wclls Fargo As-scf Securities Corporation. As against the Wells Fargo 
entities, the new cases assert opt out claims relating to the claims alleged in 
the Mortgage-Backed Certificates Litigation. 

On October 15,2010, three actions, captioned Federal Home Loan 
Bank of Chicago v. Banc ofAmerica Fimding Corporation, et al. (filed in 
the Cook County Circuit Court, State of Illinois); Federal Home Loan 
Bank of Chicago v. Banc ofAmerica Securities LLC, et al. (filed in the 
Superior Court ofthe State of California forthe County of Los Angeles); 
.wd Federal Home Loan Bank of Indianapolis v. Banc ofAmerica 
Mortgage America Seciirilies, Inc., et al. (filed in the Superior Court of 
the State of Indiana for the County of Marion), named multiple defendants, 
described as issuers/depositors, and undenvriters/dealers of pnvate label 
mortgage-backed securities, in an action asserting claims that defendants 
u,sed false and misleading statements in offering documents for the sale of 
such securities. Plaintiffs seek rescission of the sales and damages under 
stale securities and other laws and Section 11 of the Securities Act of 1933. 
Wells Fargo Asset Securities Corporation, Wells Fargo Bank, N A, and 
Wells Fargo & 

Company were named among the defendants. On April 20,2011, a case 
captioned Federal Home Loan of Boston v. Ally Financial, Inc., el al., 
was filed in the Superior Court ofthe Commonwealth of Massachusetts for 
the County of Suffolk, The case names, among a'large number of parties. 
Wells Fargo & Company, Wells Fargo Asset Securitization Corporation and 
Wells Fargo Bank, N,A, as parties and contains allegations substantially 
similar lo the cases filed by the other Federal Home Loan Banks, 

In addition, there arc other mortgage-related threatened or asserted 
claims by entities or investors where Wclls Fargo may have indemnity or 
repurchase obligalions, or as to which il has entered into agreements to toll 
the relevant statutes of limitations, 

MORTGAGE FORECLOSURE DOCUMENT LmGATlON Eight 
purported class actions and several individual borrower actions related to 
foreclosure document practices were filed in late 2010 and in early 2011 
agamsl Wells Fargo Bank, N.A, in its status as mortgage servicer or 
corporate trustee of mortgage trusts, Tlic cases were brought in stale and 
federal courts. All eight cases have been dismissed or otherwise resolved. 

MORTGAGE RELATED REGULATORY 
INVESTIGATIONS Government agencies and authorities continue 
investigations or cxaminalions of certain mortgage related practices of Wclls 
Fargo. Wells Fargo, for itself and for predecessor institutions, has 
responded, and continues lo respond, to requests trom government agencies 
seeking information regarding the origination, underwriting and 
securitization of residential mortgages, including sub-prime mortgages. Ou 
February 24, 2012, Wells Fargo received a Wells Notice from SEC Staff 
relating to Wells Fargo's disclosures in mortgage-backed securities offering 
documents. On November 20,2012, the SEC Staff advised Wclls Fargo it 
did not intend to take aclion on the subject matter ofthe Wells Nolicc. 

IN RE MUNICIPAL DERIVATIVES ANTITRUST 
LITIGATION Wachovia Bank, along with several other banks and 
financial services companies, was named as a defendant beginning in April 
2008 in a number of substantially identical purported class actions and 
individual actions filed in various stale and federal courts by various 
municipalities alleging they have been damaged by alleged anticompetitive 
activity ofthe defendants. These cases were eiiher consolidated under the 
caption In re Municipal Derivatives Antitrust Litigalion or administered 
jointly with that action in the U.S. District Court for the Southern District 
of New York. The plaintiffs and Wclls Fargo agreed to seUle the J/i re 
Municipal Derivatives Antitrust Litigalion on October 21,2011. The 
settlement received final approval on December 14, 2012, A number of 
municipalities have opted out ofthe seUlement, but the remaining potential 
claims are nol material. 

ORJ)ER OF POSTING LITIGATION A scries of putative class actions 
have been filed against Wachovia Bank, N.A. and Wclls Fargo Bank, 
N.A., as well as many other banks, challenging the 
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high to low order in which the Banks post debit card transactions to 
consumer deposit accounts. There are currently several such cases pending 
against Wells Fargo Bank (including the Wachovia Bank cases lo which 
Wells Fargo succeeded), most ofwhich have been consolidated in multi­
district litigation proceedings in the U.S, District Court for Ihe Southem 
District of Florida, The bank defendants moved to compel these cases fo 
arbitration under recent Supreme Court authority. On November 22, 2011, 
the Judge denied the motion. The Banks appealed the decision to the U.S, 
Court of Appeals for the Eleventh Circuit, On October 26,2012, the 
Eleventh Circuit affirmed the District Court's denial ofthe mofion. 

On August 10, 2010, the U.S. District Court for the Northem District 
of Califomia issued an order in Gutierrez v. Wells Fargo Bank, N.A., a 
case tliat was not consolidated in the multi-district proceedings, enjoining 
the Bank's use of the high to low posting method for debit card transactions 
with respect to the plaintiff class of Califomia depositors, directing that the 
Bank establish a different posting methodology and ordering remediation of 
approximately $203 million. On October 26,2010, a final judgment was 
entered in Gutierrez. On October 28, 2010, Wells Fargo appealed to the U.S. 
Court of Appeals for the Ninth Circuit. On December 26, 2012, the Ninlh 
Circuit reversed the order requiring Wclls Fargo lo change ils order of 
posting and vacated the portion of the order granting remediation of 
approximately $203 million on the grounds of federal pre-emption. The 
Ninth Circuit affirmed the District Court's finding lhat Wells Fargo violated 
a Califomia stale law prohibition on fraudulent representations and 
remanded the case to the District Court for further proceedings. 

SECURITIES LENDING LITIGATION Wells Fargo Bank, N,A, is 
involved in several separate pending actions brought by securities lending 
customers of Wells Fargo and Wachovia 

Bank in various courts. In general, each of the cases alleges that Wells 
Fargo violated fiduciary and contractual duties by investing collateral for 
loaned securities in investments lhal suffered losses. In addition, on 
March 27, 2012, a class of Wells Fargo securities lending customers was 
certified in a case captioned City of Fanninglon Hills Employees 
Retirement System v. Wells Fargo Bank, N.A., which is pending in the 
U.S. District Court for the District of Minnesota. Wells Fargo sought 
interlocutory review of the class certification in the U.S. Court of Appeals 
for fhe Eighth Circuit. Tlie Eighth Circuit declined such review on May 7, 
2012. 

OUTLOOK When establishing a liability for contingent litigation losses, 
Ihc Company delennines a range of potential losses for each maUer that is 
bolh probable and estimable, and records the amount it considers lo be the 
best estimate within the range. The high end ofthe range of reasonably 
possible potential litigalion losses in excess ofthe Company's liability for 
probable and estimable losses was $ 1.0 billion as of December 31, 2012. 
For these matters and others where an unfavorable outcome is reasonably 
possible but not probable, there may be a range of possible losses in excess 
of the established liability lhal cannot be estimated. Based on infomiation 
currently available, advice of counsel, available insurance coverage and 
established reserves, Wells Fargo believes lhal the eventual outcome ofthe 
actions against Wells Fargo and/or its subsidiaries, including the matters 
described above, will not, individually or in the aggregate, have a material 
adverse effect on Wells Fargo's consolidated financial position. However, in 
the event of unexpected fumre developments, it is possible that the ultimate 
resolution of those matters, if unfavorable, may be material to Wells Fargo's 
results of operations for any particular period. 
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Tlic following supplements our discussion of certain matters previously reported in Part 1, Item 3 (Legal 
Proceedings) of our 2012 Form 1 O-K for events occurring during first quarter 2013. 

FHA INSURANCE LITIGATION On October 9,2012, tlie United States filed a complaint, captioned United 
Stales of America v. Wells Fargo Bank, N.A., in the U.S. District Court for tbe Southem District of New York. The 
complaint makes claims with respect to Wells Fargo's Federal Housing Administration (FHA) lending program for 
the period 2001 to 2010. The complaint alleges, among other allegations, that Wells Fargo improperly certified 
certain FHA mortgage loans for United States Depaitmenl of Housing and Urban Development (HUD) insurance 
lhat did nol qualify for the program, and therefore Wells Fargo should not have received insurance proceeds from 
HUD when some ofthe loans later defaulted. The complaint further alleges Wells Fargo knew some of the 
mortgages did not qualify for insurance and did not disclose the deficiencies lo HUD before making insurance 
claims. On December 1, 2012, Wells Fargo filed a motion in the U.S, District Court forthe District of Columbia 
seeking to enforce a release of Wclls Fargo given by the United Stales, which was denied on February 12,2013. On 
April 11, 2013, Wells Fargo filed a notice of appeal. On December 14, 2012, the United Slates filed an amended 
complaint. On January 16, 2013, Wells Fargo filed a motion in the Southem District of New York to dismiss the 
amended complaint. Oral argument ofthe motion was held on April 17, 2013. 

MEDICAL CAPITAL CORPORATION LITIGATION Wells Fargo Bank, N.A. served as indenture trustee for 
debt issued by affiliates of Medical Capital CorjJoration, which was placed in receivership at the request ofthe 
Securities and Exchange Commission (SEC) in August 2009. Since September 2009, Wells Fargo has been named 
as a defendant in various class and mass actions brought by holders of Medical Capital Corporation's debt, alleging 
that Wells Fargo breached contractual and other legal obligations owed to them and seeking unspecified damages. 
On April 16, 2013, the parties reached a senlement in principle of all claims which provides for Wells Fargo to pay 
$105 million to the plaintiffs. The settlement is subject to Court approval. 

MARYLAND MORTGAGE LENDING LITIGATION On July 8, 2008, a class action complaint captioned 
Stacey and Bradley Petry, et ai, v. Wells Fargo Bank, N.A., et al., was filed. The complaint alleges that Wells Fargo 
and others violated the Maryland Finder's Fee Act in the closing of mortgage loans in Maryland. On March 13, 
2013, the Court held the plaintiff class did not have sufficient evidence lo proceed to trial, which was previously set 
for March 18,2013. The Court is considering whether to dismiss the case or to certify an appellate question to the 
Maryland Court of Appeals. 

MORTGAGE-BACKED CERTIFICATES LITIGATION Several securities law based putative class actions 
were consolidated in 
the U.S. District Court for the Northem District of Califomia on July 16, 2009, under the caption In re Wells Fargo 
Mortgage-Backed Certificates Litigation. The case asserted claims against several Wells Fargo mortgage-backed 
securities trusts. Wells Fargo Bank, N.A. and other affiliated entities, individual employee defendants, along with 
various underwriters and rating agencies. The plaintiffs alleged lhat the offering documents contain untrue 
statements of material fact, or omit lo slate material facts necessary to make the registration statements and 
accompanying prospectuses not misleading. The parties agreed to settle the case on May 27,2011, for $125 million. 
Final approval of the settlement was entered on November 14, 2011. Some class members opted out ofthe 
settlement. Wells Fargo settled the opt out claims of Federal National Mortgage Association for an amounl that was 
witliin a previously establi-shed accrual. 

OUTLOOK When establishing a liabilily for contingent litigation losses, the Company determines a range of 
potential losses for each mailer that is both probable and estimable, and records the amounl it considers to be the 
best estimate whhin the range. The high end ofthe range of reasonably possible potential litigation losses iu excess 
ofthe Company's liability for probable and estimable losses was Sl. l billion as of March 31, 2013. For these 
matters and others where an unfavorable outcome is reasonably possible but not probable, there may be a range of 
possible losses in excess ofthe established liability thai cannot be estimated. Based on information currently 
available, advice of counsel, available insurance coverage and established reserves. Wells Fargo believes that the 
eventual outcome of the actions against Wells Fargo and/or its subsidiaries, including the matters described above, 
will not, individually or in the aggregate, have a material adverse effect on Wclls Fargo's consolidated fmancial 
position. However, in the cvenl of unexpected future developments, it is possible that the ultimate resolution of 
those matters, i f unfavorable, may be material lo Wells Fargo's results of operations for any particular period. 



Wells Fargo & Company lO-Q 
Note 11: Legal Actions June 30, 2013 

The folloviing supplements our discussion of certain matters previously reported in Part I , llem 3 (Legal Proceedings) 
of our 2012 Form lO-K and Part I I , Item 1 (Legal Proceedings) of our 2013 first quarter Quarterly Report on Form 10-
Q for events occurring during second quarter 2013. 

MEDICAL CAPITAL CORPORATION LITIGATION Wells Fargo Bank, N.A. ser̂ 'cd as indenture trustee for debt issued by 
affiliates of Medical Capital Corporalion, which was placed in receivership at the request of the Securities and 
Exchange Connnission (SEC) in August 2009. Since September 2009, Wells Fargo has been named as a defendant in 
various class and mass actions brought by holders of Medical Capital Ctorporation's debt, alleging that Wells Fargo 
breached contractual and other legal obligalions owed lo them and seeking unspecified damages. On April 16, 2013, 
the parties reached a settlement, subject to Court approval, of all claims which provides for Wells Fargo to pay $105 
million lo the plaintiffs. The Court gave preliminar)' approval to the settlement on May 6, 2013. 

MARYLAND MOR'IXJAGE LENDING LITIGATION On December 26,2007, a class action complaint captioned Denise 
Minter, et al , v. Wells Fargo Bank, NA., et a l , was filed in the U.S. District C0U1I for tite District of Maiyland. The 
complaint alleges that Wells Fargo and others violated provisions of the Real Estate SeUlement Procedures Act and 
olher laws by conducting mortgage lending business improperly througli a general partnership, Prosperity Mortgage 
Company. The complaint asserts that Prosperity Mortgage Company was not a legitimate affilialed business and 
instead operated to conceal Wells Fargo Bank, N.A.'s role in the loans at issue. A plaintiff class of borrowers who 
received a mortgage loan from Prosperity Mortgage Company lhat was funded by Prosperity Mortgage Company's 
line of credit with Wells Fargo Bank, N.A. from 1993 to May 31, 2012, had been certified. Prior to trial, the Court 
narrowed the class action to borrowers who were referred to Prosperity Mortgage Company by Wells Fargo's partner 
and whose loans were transferred lo Wells Fargo Bank, N.A. from 1993 to May 31,2012. On May 6,2013, the case 
went lo trial. On June 6, 2013, the jury returned a verdict in favor of all defendants, including Wells Fargo. The 
plaintiffs have requested a new trial on the named plaintiffs' individual claims, and have filed a notice of appeal. 

On July 8, 2008, a class action complaint captioned Stacey and Bradley Petry, et ai , v. Wells Fargo Bank, NA., et 
al., was filed. The complaint alleges that Wells Fargo and others violated the Maryland Finder's Fee Act in the closing 
of mortgage loans in Maryland. On March 13, 2013, the Court held the plaintiff class did not have sufficient evidence 
to proceed to trial, whicli v̂as prewously set for March 18,2013. On June 20, 2013, the Court entered judgment in 
favor ofthe defendants. The plaintiffs have appealed. 

ORDER OF rosnNG LITIGATION A series of putative class actions have been filed against Wacliovia Bank, N.A. and 
Wells Fargo Bank, N.A., as well as many other banks, challenging the high to low order in which the banks post debit 
card transactions to consumer deposit accounts. There are currently several such cases pending against Wells Fargo 
Bank (including the Wachovia Bank cases to which Wells Fargo succeeded), most of which have been consolidated in 
multi-district litigation proceedings in the U.S. District Court for the Southern District of Florida. The bank 
defendants moved to compel these cases to arbitration under recent Supreme Court authority. On November 22, 
2011, the Judge denied the motion. The bank defendants appealed Uie decision lo the U.S. Court of Appeals for the 
Eleventh Circuit. On October 26, 2012, the Elevenlh Circuit affirmed the District Court's denial ofthe motion. Wells 
Fargo renewed its motion to compel arbitration with respect to the unnamed putative class members. On April 8, 
2013, the District Court denied the motion. Wells Fargo has appealed the decision lo the Eleventh Circuit. 
On August 10, 2010, the U.S. District Court for the Northern District of Califomia issued an order in Gutierrez v. 
Wells Fargo Bank, NA., a case that was not consolidated in the multi-district proceedings, enjoining the bank's use of 
the higli to low posting method for debit card transactions with respeci to the plaintiff class of California depositors, 
directing the bank to establish a different posting methodology and ordering remediation of approximately $203 
million. On October 26, 2010, a final judgment was entered in Gutierrez. On October 28, 2010, Wells Fargo appealed 
to the U.S. Court of Appeals for the Ninth Circuit. On December 26, 2012, the Ninth Circuit reversed the order 
requiring Wells Fargo to change its order of posting and vacated the portion of the order granting remediation of 
approximately $203 million on the grounds of federal preemption. The Ninth Circuit affirmed the District Court's 
finding that Wells Fargo -violated a California state law proliibition on fi-audulent representations and remanded the 
case to the District Court for further proceedings. On May 14, 2013, the District Court entered an order indicating it 
will reinstate the judgment of approximately $203 million against Wells Fargo and enjoined Wells Fargo from making 
or disseminating additional misrepresentations about ils order of posting of transactions. Wells Fargo has appealed 
the order to the Ninth Circuit. On August 5, 2013, the District Court entered a judgment against Wells Fargo in the 
approximate amount of $203 million, together with post-judgment interest thereon from October 25, 2010. 

OUTLOOK When establishing a liability for contingent litigation losses, the Company determines a range of potential 
losses for each matier thai is both probable and estimable, and records the amounl it considers lo be the best estimate 



within the range. The high end of the range of reasonably possible potential litigation losses in excess of the 
Company's liabilily for probable and estimable losses was $1.1 billion as of June 30, 2013. For these matters and 
others where an unfavorable outcome is reasonably possible but nol probable, there may be a range of possible losses 
in excess of the established liabilily that cannot be estimaied. Based on information currently available, advice of 
counsel, available insurance coverage and established reserves. Wells Fargo believes that the eventual outcome ofthe 
actions against Wells Fargo and/or its subsidiaries, including the matters described above, will nol, individually or in 
the aggregate, have a material adverse effect on Wells Fargo's consolidated financial position. However, in the event 
of unexpected future developments, it is possible lhat the ultimate resolution of those matters, if unfavorable, may be 
material lo Wells Fargo's results of operations for any particular period. 



lo-Q 
Note i i : Legal Actions - September 30, 2013 

The following supplements our discussion of cei tain matters previously reported in Part I , Item 3 (Legal Proceedings) 
of our 2012 Form 10-K and Part I I , Item 1 (Legal Proceedings) of our 2013 first and second quarter Quarterly Reports 
on Form lO-Q for events occurring during third quarter 2013. 

FHA INSURANCE LITIGATION On October 9, 2012, the United States filed a complaint, captioned United States of 
America v. Wells Fargo Bank, NA., in the U.S. District Court for the Southern District of New York. The complaint 
makes claims with respect lo Wells Fargo's Federal Housing Administration (FHA) lending program for the period 
2001 to 2010. The complaint alleges, among other allegations, that Wells Fargo improperly certified certain FHA 
mortgage loans for United Stales Department of Housing and Urban Development (HUD) insurance that did not 
qualify for the program, and therefore Wclls Fargo should not hâ 'e received insurance proceeds from HUD when 
some of the loans later defaulted. The complaint further alleges Wells Fargo knew some of the mortgages did not 
qualify for insurance and did not disclose the deficiencies to HUD before making insurance claims. On December 1, 
2012, Wells Fargo filed a motion in the U.S. District Court for the District of Columbia seeking to enforce a release of 
Wells Fargo given by the United Stales, which was denied on February 12, 2013. On April 11, 2013, Wells Fargo 
appealed the decision to the U.S. Court of Appeals for the District of Columbia Circuit, and filed ils initial appellate 
brief on September 20, 2013. On December 14, 2012, the United Stales filed an amended complaint. On January 16, 
2013, Wells Faigo filed a motion in the Southern District of New York to dismiss the amended complaint. On 
September 24, 2013, the Court entered an order den3ing the motion witti respect to the government's federal 
.statutory claims and granting in part, and denying in part, the motion with respect to the government's common law 
claims. 

MEDICAL CAPTTAL CORPORATION LTFIGATION Wells Fargo Bank, N.A. served as indenture trustee for debt 
issued by affiliates of Medical Capital Corporalion, which was placed in receivership al the request of the Securities 
and Exchange Commission (SEC) in August 2009. Since September 2009, Wells Fargo has been named as a 
defendant in various class and mass actions brouglil by holders of Medical Capital Corporation's debt, alleging lhat 
Wells Fargo breached contractual and olher legal obhgations owed to them and seeking unspecified damages. On 
April 16, 2013, the parties reached a seUlement, subject to Court approval, of all claims which provides for Wells 
Fargo to pay $105 million to the plaintiffs. The Court gave final approval to the settlement on August 12, 2013. 

MORTGAGE-BACKED CERTI I ' l GATES LITIGATION Several securifies law based putative class actions were 
consolidated in the U.S. District Court for the Northern District of California on July 16, 2009, under the caption In re 
Wells Fargo Mortgage-Backed Certificates Litigation. The case asserted claims against several Wells Fargo mortgage-
backed securities trusts, Wells Fargo Bank, N.A. and olher affilialed entities, indi\idual employee defendants, along 
wilh various undenviiters and rating agencies. The plaintiffs alleged lhat the offering documents contain untrue 
statements of material fact, or omit lo state material facts necessary to make the registration statements and 
accompanying prospectuses not misleading. The parties agreed to settle the case on May 27, 2011, for $125 million. 
Final approval ofthe settlement was entered on November 14, 2011. Some class members, including Federal National 
Moitgage Association (FNMA) and Federal Home Loan Mortgage Corporation (FHLMC), opted out of the settlement. 
Wells Fargo settled the opt out claims of FNMA in firsl quarter 2013 and settled the opt out claims of FHLMC in third 
quarter 2013, in each case for an amounl that was \vithin a previously established accrual. Bolh settlements included 
the Federal Housing Finance Agency, as conservator of FNMA and FHLMC. The combined amounl of the selllemenls 
was approximately $335 million. 

On October 15, 2010, three actions, captioned Federal Home Loan Bank of Chicago v. Banc of America Funding 
Corporation, et al. (filed in the Cook County Circuit Court, State of Illinois); Federal Home Loan Bank of Chicago v. 
Banc of America Securities LLC, et al. (filed in the Superior Court of the Stale of California for the County of Los 
Angeles); and Federal Home Loan Bank of Indianapolis v. Banc of America Mortgage America Securities, Inc., et al. 
(filed in the Superior Court of the Stale of Indiana for the County of Marion), named multiple defendants, described 
as issuers/depositors, and underOTiters/dealers of private label mortgage-backed securities, in an action asserting 
claims thai defendants used false and misleading slatements in offering documents for the sale of such securities. 
Plaintiffs seek rescission of the sales and damages under state securities and other laws and Section 11 of the 
Securities Acl of 1933. Wells Fargo Asset Securities Corporalion, Wells Fargo Bank, N.A. and Wells Fargo & Company 
were named among the defendants. Wells Fargo has reached a settlement in principle with the Federal Home Loan 
Bank of Indianapolis to settle the claims against i l in Uie Federal Home Loan Bank of Indianapolis v. Banc of 
America Mortgage America Securities, Inc., et a i action for an amount wiUiin a pre\iously established accnial. Wells 
Fargo has also reached a settlement in principle with the Federal Home Ixian Bank of Chicago to settle the claims 
against it in the Federal Home Loan Bank of Chicago v. Banc of America Funding Corporation, et al. and Federal 
Home Loan Bank of Chicago v. Banc of America Seairities L W actions for an amount within a prc\iously 
established accrual. 



On April 20, 2011, a case captioned Federal Home IjDan Bank of Boston v. Ally Financial, Inc., et al., was filed in the 
Superior Court of the CommonwealUi of Massachusetts for the Countj' of Suffolk. The case names, among a large 
nuniber of parties. Wells Fargo & Company, Wells Fargo Asset Securitization Corporation and Wells Fargo Bank, N.A. 
as parties and asserts claims that defendants used false and misleading statements in offering documents for the sale 
of mortgage-backed securities. Wells Fargo settled the claims of the Federal Home Loan Bank of Boston for an 
amounl within a pre\iously established accrual and was dismissed, with prejudice, from the Federal Home Loan Bank 
of Boston V. Ally Financial, Inc., et al. aclion on September 30,2013. 

ORDER OFPOSTING LITIGATION On August 10, 2010, the U.S. District Court for the Northern District of California 
issued an order in Gutierrez v. Wells Fargo Bank, N.A., a case lhat was nol consolidated in the mulli-dislrict 
proceedings, enjoining the bank's use ofthe high lo low posUng method for debit card transactions with respeci to tlie 
plaintiff class of California depositors, directing the bank to establish a different posting methodology and ordering 
remediafion of approximately $203 million. On October 26, 2010, a final judgment was entered in Gutierrez. On 
October 28,2010, Wells Fargo appealed to the U.S. Court of Appeals for Uie Ninth Circuit. On December 26, 2012, the 
Ninth Circuit reversed the order requiring Wells Fargo to change its order of posting and vacated the portion of the 
order granting remediation of approximately $203 million on the grounds of federal preemption. The Ninth Circuit 
affirmed the District Court's finding that Wells Fargo violated a California slate law prohibition on fraudulent 
representations and remanded the case lo the District Court for further proceedings. On August 5, 2013, the District 
Court entered a judgment against Wells Fargo in the approximate amount of $203 million, together with post-
judgment interest thereon from October 25, 2010, and, effective as of July 15, 2013, enjoined Wells Fargo from 
making or disseminating additional misrepresentations about ils order of posting of transactions. On August 7, 2013, 
Wclls Fargo appealed the judgment to Uie Ninth Circuit. 

OUTLOOK When establishing a liabilily for contingent litigation losses, the Company determines a range of potential 
losses for each matter that is both probable and estimable, and records the amount it considers lo be the best estimate 
wthin the range. The high end of the range of reasonably possible potential litigafion losses in excess of the 
Company's liability for probable and estimable los-ses was $1.0 billion as of September 30, 2013. For these matters 
and others where an unfavorable outcome is reasonably possible but not probable, there may be a range of possible 
losses in excess of the established liabilily thai cannot be estimated. Based on informaiion currently available, advice 
of counsel, available insurance coverage and established reserves, Wclls Fargo believes that the eventual outcome of 
the actions against Wells Fargo and/or its subsidiaries, including the matters described above, will not, individually or 
in the aggregate, have a material adverse effect on Wclls Fargo's consolidated financial position. However, in the 
event of unexpected future developments, i l is possible that the ultimate resolution of those mailers, if unfavorable, 
may be material lo Wells Fargo's results of operations for any particular period. 



10-K February 26, 2014 Wells Fargo & Company 

Note 35: Kcpal Ac t ions 

Wells Fargo and certain of our subsidiaries arc involved in a number of judicial, regulatory and arbitration proceedings concerning matier^ nrising from Ihe conduct of our business 

activiilcs. These procecdmgs include actions brought against Wclls Faigo anti/or our sub-iidiaries with rcsjKct to corporate related matters and transactions in which Wells Fargo ajid/or our 

subsidiaries were involved. In addition. Wells Fargo and our subsidiaries may be requested to provide infomiation or othĉ ^̂ 'ise cooperalc with govemment autliorilics in the conduct of 

investigations of other persons or industry groups. 

Althougli there can be no assurance as lo the ultimate outcome, Wclls Forgo ond/or our subsidiaries have generally denied, or believe wc have a meritorious defense and will deny, 

liabilit)* in alJ significant litigation pending against us, including the martcrs described bcJow, and vx intend to defend vigorously each case, other than matters ivc describe as having 

settled. Reserves arc estabhshcd for legal claims what payments associated with the claims become probable and the costs can be reasonably estimated. The actual costs of resolving legal 

claims may be substantially higher or lower than Ihe amounts reserved for those claims. 

FHA rNSimANCE LITIGATION On October 9, 2012, the United States filed a complaint, captioned Vnitcd Slates of America v. WcUs Fargo Bank. N.A., in the U.S District Court for the 

Southem District of New York, The complaint makes claims with respect to Wclls Fargo's Fcdeial Housing Administration (FHA) lending program forthe period 2001 to 2010. The 

complaint alleges, among other allegations, that Wclls Fargo improperly certified certain FHA mortgage loans for United States Department of Housing and Urban Development (HUD) 

insurance tliat did not qualify for the program, and therefore Wclls Fargo should not have received insurance proceeds from HUD when some ofthe loans later defaulted. The complaint 

fxirthcr alleges Wells Fargo knav some of the mortgages did nol qualify for insurance and did not di-sclosc the deficiencies to HUD before making insurance claims. On December 1,2012, 

Wells Fargo filed a motion in the U S. District Court for the District of Columbia seeking to enforce a release of Wclls Faigo given by the United States, which was denied on February 

12, 2013 On April 11, 2013, Wells Fargo appealed the decision tothe U.S. Court of Appeals for the District of Columbia Circuit, with appellate briefing completed onNovember 26, 

2013. On December 14, 2012, the United States filed an amended complaint. On January 16, 2013. Wells Fargo filed a motion inthe SouthcmDistrict ofNcw York to dismiss the 

amended complaint. On September 24, 2013, (he Court entered an order denymg the motion wilh respect to the govcinmcnl's federal statutory claims and granting in part, and denying in 

pan, the motion wilh respect to the govcrmnent's common law claims. On January 10,2014, the United States filed a second amended complaint. 

rNTERCHANGE LITIGATION Wclls Fargo Bank, N.A., Wells Fargo & Company, Wachovia Bank, N.A. and Wachovia Corporation ore named as defendants, separately or in 

combination, in putative class actions filed on behalf of a plaintiff class of merchants and in individual actions brought by individual merchants with regard to the interchange fees 

associated with Visa and MasterCard payment card transactions. These actions have been consolidated in the U.S. District Court for the Eastern Distnct of New York. Visa, MasterCard 

and several banks and bank holding companies arc named as defendants in various of these actions The amended and consolidated complaint asserts claims against defendants based on 

alleged violations of federal and state antitrust laws and seeks damages, as well as injunctive relief. PlainlifT merchants allege that Visa, MasterCard and payment card issuing banks 

unlawfully colluded to set interchange rates Plaintiffs also allege lhat enforcement of certain Visa and MasterCard rules and alleged tying and bundling of services offered to merchants are 

anticompetitive. Wells Fargo and Wachovia, along with other defendants and entities, are parties lo Loss and Judgment Sharing Agreements, which provide that they, along with other 

entities, will share, based on a formula, in any losses from the Interchange Litigation. On July 13, 2012. Visa, MasterCard and the financial institution defendants, including Wclls 

Fargo, signed a memorandum of tmderstanding with plaintiff merchants to resolve the consolidated class actions and reached a separate settlement in principle ofthe consolidated individual 

actions. The proposed senlement payments by all defendants in the consolidated class and individual actions total approximately $6.6 billion. The class settlement also provides for the 

distribution lo class merchants of 10 basis points of default interchange across all credit rate categories for a period of eight consecutive months. The Court granted final approval ofthe 

settlement, which is proceeding. Merchants have filed several "opt-out" actions. 

MARYI.AND MOHTGAGK LENDING LITIGATION On December 26, 2007, a class action complaint captioned Denise Minter. et ol.. v lyelis Fargo Bank. N.A.. et al . was filed in the U.S. 

Di.strict Court for the District of Maryland. The complaint alleges lhat Wells Fargo and others violated provisions ofthe Real Estate Settlement Procedures Act and other laws by 

conducting nioriga^ lending business improperly through a general partnership, Prosperity Mortgage Company. The compiainl asserts lhat Prosperity Mortgage Company was not a 

legitimate offiliated business and instead operated lo conceal Wells Fargo Bank, N.A.'s role in the loans al issue A plaintiff class of borrowers who leccivcd a mortgage loan from Prosperity 

Mortgage Company that was fVmded by Prosperity Mortgage Company's line of credit with Wclls Fargo Bank. N.A. from 1993 lo May 31,2012, had been certified. Prior to trial, the 

Court narrowed the class aclion to borrowers who were referred to Prosperity Mortgage Company by Wclls Fargo's partner and whose loans were transferred to Wells Fargo Bank, N.A. 

from 1993 to May 3J. 2012. On May 6,2013, the case went to trial. On June 6, 2013, the jury relumed a verdict in favor of all defendants, including Wclls Fargo. The plaintiffs have 

appealed. 

On July 8, 2008, a class aclion complaint captioned Stacey and Bradfey Peiry. e l a l .v Welh Fargo Bank, N.A., c/o/.. was filed. The complaint alleges that Wclls Fargo and others 

violated the Maryland Finder's Fee Act in Ihc closing of mortgage loans in Maryland. On March 13. 20J3, the Court held the plaint i f f class did nol have sufTicicnt evidence lo proceed to 

trial, which was previously set for March 18,2013. On June 20,2013, the Court entered judgment in favor ofthe defendants. The plaintiffs have appealed. 

MORTGAGE RELATED REGUI-ATORY INVESTIGATIONS Government agencies continue investigations or examinations of certain mortgage related practices of Wells Fargo and predecessor 

institutions. Wells Fargo, for itself and for predecessor institutions, has 
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Note 15: LcgRi Actions (continued) 

responded, and continues to respond, to requests from govemment agencies seeking information regarding (he origination, undenvnting and securitization o f resfdcntial mortgages, 

including sub-prime mortgages. 

ORDER OF POSTING LI IIGATION A series o f putative class actions have been filed against Wachovia Bank, N.A. and Wcl ls Fargo Bank, N.A., as wel l as many other banks, chal lenging 

the high to low order in which the banks post debit card transactions to consumer deposit accounts. There are currently several such cases pending against Wells Fargo Bank ( including 

the Wachovia Bank cases to which Wells Fargo succeeded), most o f w h i c h have been consolidated in multi-district l it igation proceedings in the U.S. District Court for the Southem 

District o f Florida. The bank defendants moved to compel these cases to arbitration under recent Supreme Court authority. On November 22, 2011, the Judge denied the mot ion The 

ban t defendants appealed die decision to the U.S. Court o f Appeals fo r the Eleventh Circui t . On October 26, 2012, the Eleventh Circuit a f f imied I I K Distr ict Court 's denial o f t h e 

motion. Wclls Fargo renewed its motion lo compel arbitration wi th respect to the unnamed putative class members. On Apr i l 8, 2013, the District Court denied the motion. Wells Fargo has 

appealed the decision to the Eleventh Circuit. 

On August 10,2010, the U.S Distr ict Court for the Nor them District o f California issued an order in Gutierrez v. Wel ls Fargo Bank, N.A., a case lhat was not consolidated in the 

multi-district proceedings, enjoining the bank's use o f the high to low posting method for debit card transactions w i lh respeci lo the plaint i f f class ofCal i fora ia depositors, directing the 

bank to establish a dificrenl posting methodology and ordering remediation o f approximately $203 mi l l ion. On October 26, 2010, a final judgment was entered in Gutierrez. On October 28, 

2010, Wells Fargo appealed to the U.S Court o f Appeals for the Ninth Circuit. On December 26, 2012, the N in t l i Circuit reversed the order requiring Wcl ls Fargo to change its order o f 

posting and vacated the portion o f the order grTinting remediation o f appioximatcly S203 mi l l ion on the grounds o f federal preemption The Nin lh Circuit aff irmed the District Court 's 

f inding thai Wcl ls Fargo violated a California state Jaw prohibit ion on fraudulent representations and remanded tJiecascio the Distnct Court for further proceedings. O n Augus t 5, 20 ] 3, 

the District Court entered a judgment against Wells Fargo in tlic approximate amount o f S203 mi l l ion , together wi th post-judgment interest ihcreon f rom October 25, 2010, and, effective 

as o f July 15, 2013, enjoined Wells Fargo from making or disseminating additional misrepresentations about its order o f posting o f tiansoclions. On August 7,2013, Wells Fargo appealed 

the judgment to Ihc Ninth Circuit. 

SECURITIES LENDING LITIGATION Wcl ls Fargo Bank, N.A. is involved in five separate pending actions brought by securities lending customers o f Wells Fargo and Wachovia Bank in 

various courts. In general, each o f the cases alleges tliat Wcl ls Fargo violated fiduciary and contractual duties by investing collateral for loaned scauit ies in investments lhat suffered 

losses. One o f the cases, filed on March 27,2012, is composed o f a class of Wclls Fargo securities lending eustomcns in a case captioned City o f Fa iming ion I h l h Employees Retirement 

System v. Wells Fargo Bank. N.A. The class action is pending in the U.S. Distnct Court for the Distr ict o f Minnesota. 

OUTLOOK When establishing a liability for contingent l it igation losses, the Company determines a range o f potential losses for each matter that is both probable and estimable, and records 

the amount it considers to be the best estimate within the r^nge. The high end o f Ihe rangcof reasonably possible potential l it igation losses in excess o f the Company's l iabi l i ty for probable 

and estimable losses was $951 mi l l ion as of December 31,2013. For these matters and others where an unfavorable outcome is reasonably possible but nol probable, there maybe a range 

o f possible losses in excess o f the established l iabil i ty lhat cannot be estimated. Based on information currently available, advice o f counsel, available insurance coverage and established 

reserves. Wel ls Fargo believes lhat the eventual outcome o f tlic actions against Wells Fargo and/or its subsidiaries, including the matters described above, w i l l not, individual ly or in the 

aggregate, have a material adverse cflcct on Wells Forgo's consolidated financial posit ion However, in the event o f unexpected future developments, it is possible that the ult imate 

resolution o f those matters, i f unfavorable, may be maleriat lo Wcl ls Fargo's results o f operations for any particular period. 
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If thc letters "NA," the word "None," or no response appears on the lines above, it will be conclusively 
presumed that the Disclosing Party certified to the above statements. 

8. To the best of the Disclosing Party's knowledge after reasonable inquiry, the following is a 
complete list of all current employees of the Disclosing Party who were, at any time during the 12-
month period preceding the execution date ofthis EDS, an employee, or elected or appointed official, 
of the City of Chicago (if none, indicate with "N/A" or "none"). 
The Disclosmg Party certifies that as ofthe dale hereof, to the best of fhe Disclosing Party's knowledge afler due inquiry, tlie answer with respect to 
this question is: None. Piease note that the loregoing answer is based on an email questionnaire distributed on March lU, 2014 to all lllinois-based 
-employees of Well; Fargn Bank, N-A îd-tliOSixciiiployees-lhaUh.it work in the Tt.inV's gnvrmmcnt-and instiliilional banking group, and on an 
email questionnaire distributed on March 10, 2014 to those employees lhat work in the Bank's community lending and investment group, and may 
accordingly have a material relationship with the City. 

9. To the best of the Disclosing Party's knowledge after reasonable inquiry, the following is a 
complete list of all gifts that the Disclosing Party has given or caused to be given, at any time during the 
12-month period preceding the execution date ofthis EDS, to an employee, or elected or appointed 
official, of the City of Chicago. For purposes ofthis statement, a "gift" does not include: (i) anything 
made generally available to City employees or to the general public, or (ii) food or drink provided in the 
course of official City business and having a retail value of less than $20 per recipient (if none, indicate 
with "N/A" or "none"). As to any gift listed below, please also list the name of the City recipient. 
The Disclosing Party certifies that as ofthe dale hereof, to the best of the Disclosing Party's knowledge after due inquiry, the answer with 
respect to this question is: None. Please note lhat the foregoing answer is based on an email questionnaire distributed on March 10, 2014 

-to all Illinois-based employees ofAVells Fargo-fltmk, N.A. jiidiho&c eiuployccs that (hat work in the Bank^-govcnuiicnt and ittstitationai— 
banking group, and on an email questionnaire distributed on March 10. 2014 to those employees that work in the Bank's community 
lending and investment group, and may accordingly have a material relationship with (he City. 

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION 

1. The Disclosing Party certifies that the Disclosing Party (check one) 

n is [ ] is not 

a "financial institution" as defined in Section 2-32-455(b) of the Municipal Code. 

2. I f the Disclosing Party IS a financial institution, then the Disclosing Party pledges: 

"We are not and will not become a predatory lender as defined in Chapter 2-32 of the Municipal 
Code. We further pledge that none of our affiliates is, and none of them will become, a predatory 
lender as defined in Chapter 2-32 of the Municipal Code. We understand that becoming a predatory 
lender or becoming an affiliate of a predatory lender may result in the loss of the privilege of doing 
business with the City." 

If the Disclosing Party is unable to make this pledge because it or any of its affiliates (as defined in 
Section 2-32-455(b) of the Municipal Code) is a predatory lender within the meaning of Chapter 
2-32 ofthe Municipal Code, explain here (attach additional pages i f necessary): 
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I f the letters "NA," the word "None," or no response appears on the lines above, it will be 
conclusively presumed that the Disclosing Party certified to the above statements. 

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS 

Any words or terms that are defined in Chapter 2-156 ofthe Municipal Code have the same 
meanings when used in this Part D. 

1. In accordance with Section 2-156-110 ofthe Municipal Code: Does any official or employee 
ofthe City have a financial interest in his or her own name or in the name ofany other person or 
entity in the Matter? 

[ ] Yes No 

NOTE: I f you checked "Yes" to Item D.I . , proceed to Items D.2. and D.3. I f you checked "No" to 
Item D. I . , proceed to Part E. 

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City 
elected official or employee shall have a financial interest in his or her own name or in the name of 
any other person or entily in the purchase of any properly that (i) belongs to the City, or (ii) is sold 
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collectively, 
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain power 
does not constitute a financial interest within the meaning of this Part D. 

Does the Matter involve a City Property Sale? 

[/jVes [ ] No 

3. I f you checked "Yes" to Item D.L, provide the names and business addresses ofthe City 
officials or employees having such interest and identify the nature of such interest: 

Name Business Address Nature of Interest 
N/A 

4. The Disclosing Party further certifies that no prohibited financial interest in the Matter will 
be acquired by any City official or employee. 

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS 

Please check either 1. or 2. below. I f the Disclosing Party checks 2., the Disclosing Party must 
disclose below or in an attachment to this EDS all information required by paragraph 2. Failure to 
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comply with these disclosure requirements may make any contract entered into with the City in 
connection with the Matter voidable by the City. 

1. The Disclosing Party verifies that the Disclosing Party has searched any and all records of 
the Disclosing Party and any and all predecessor entities regarding records of investments or profits 
from slavery or slaveholder insurance policies during the slavery era (including insurance policies 
issued to slaveholders that provided coverage for damage to or injury or death of their slaves), and 
the Disclosing Party has found no such records. 

^ 2. The Disclosing Party verifies that, as a result of conducting the search in step 1 above, the 
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance 
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such 
records, including the names of any and all slaves or slaveholders described in those records: 
See Attachment "D" 

SECTION VI -- CERTIFICATIONS FOR F E D E R A L L Y FUNDED MATTERS 

NOTE: I f the Matter is federaUy funded, complete this Section VI . I f t h c Matter is not federally 
funded, proceed to Section VI I . For purposes of this Section V I , tax credits allocated by the City 
and proceeds of debt obligations ofthe City arc not federal funding. 

A. CERTIFICATION REGARDING LOBBYING 

1. List below the names of all persons or entities registered under the federal Lobbying 
Disclosure Act of 1995 who have made lobbying contacts on behalf of the Disclosing Party with 
respect to the Matter: (Add sheets if necessary): 

N/A 

(If no explanation appears or begins on the lines above, or i f the letters "NA" or i f the word "None" 
appear, it will be conclusively presumed that the Disclosing Party means that NO persons or entities 
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf ofthe 
Disclosing Party with respect to the Matter.) 

2. The Disclosing Parly has not spent and will not expend any federally appropriated funds to pay 
any person or entity listed in Paragraph A . l . above for his or her lobbying activities or to pay any 
person or entity to influence or attempt to influence an officer or employee ofany agency, as defined by 
applicable federal law, a member ofCongress, an officer or employee of Congress, or an employee of a 
member ofCongress, in connection with the award ofany federally funded contract, making any 
federally funded grant or loan, entering into any cooperative agreement, or to extend, continue, renew, 
amend, or modify any federally funded contract, grant, loan, or-cooperative agreement. 
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Attachment "D" 

SLAVERY E I ^ BUSINESS SUMMARY 

After yeai-s of research. Wells Fargo has found no records that indicate it - or any entities 
it acquired before the Wachovia merger - had ever financed slavery, held slaves as 
collateral, owned slaves, or profited from slavery. 

With the Wachovia merger, Wells Fargo inherited hundreds of Wachovia's predecessor 
financial institutions, including two that had extensive involvement in slavery. In 2005 
Wachovia announced these findings and apologized for the role its predecessors played 
and renewed its commitment to preserve and promote the history ofthe African-
American experience in our nation. Wells Fargo shares that commitment and affirms its 
long-standing opposition to slavery. 

The following narrative summarizes the results of the research that has been performed 
regarding Wachovia Bank and its ties lo slavery. 

SUMM ARY OF RESEARCH 

External research has revealed that two predecessor institutions ofthe undersigned, the 
Georgia Railroad & Banking Company and the Bank of Charleston, owned slaves. 

Due to incomplete records, the undersigned cannot determine exactly how many slaves 
either the Georgia Railroad and Banking Company or the Bank of Charleston owned. 
Through specific transactional records, researchers determined that the Georgia Railroad 
and Banking Company owned at least 162 slaves, and the Bank of Charleston accepted at 
least 529 slaves as collateral on mortgaged properties or loans, and acquired an 
undetermined number of these individuals when customers defaulted on their loans. 

The Georgia Railroad and Banking Company was founded in 1833 to complete a railroad 
line between the City of Augusta and the interior of the state of Georgia. The company 
relied on slave labor for the construction and maintenance ofthis railway. According to 
the existing and seai-chable bank records, 162 slaves were owned or authorized to be 
purchased by the Georgia Railroad and Banking Company between 1836 and 1842. In 
addition, the company awarded work to contractors who purchased al least 400 slaves to 
perform work on the railways. 

The Bank of Charleston, founded in 1834, issued loans and moilgages where enslaved 
individuals were used as collateral. A review of the bank's account ledgers revealed a 
minimum of 24 transactions involving reference to 529 enslaved individuals being used 
as collateral. In most cases, the loan was paid on schedule, and the bank never took 
possession of slaves that were pledged as collateral on the loan. In several documented 
instances, however, customers defaulted on their loans and the Bank of Charleston took 
actual possession of slaves. The total number of slaves of whom the bank took possession 
cannot be accurately tallied due to the lack of records. 
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In addition, ten predecessor companies were determined to have profited more indirectly 
from slavery through the following means: 

• Founders, directors, or account holders who owned slaves and/or profited directly 
from slavery; 
Investing in or transacting business wilh companies or individuals that owned 
slaves; 

• Investing in the bonds of slave stales and municipalities; 
Investing in U.S. govemment bonds during years when the United States 
permitted and profited from slave labor directly through taxation. 

These institutions are: 

Bank ofNorth America (Philadelphia, Pa.) 
Bank of Baltimore 
The Philadelphia Bank (later Philadelphia National Bank) 
Farmers' & Mechanics' Bank of Philadelphia 
Pennsylvania Company for Insurances on Lives and the Granting of Annuities 
State Bank of Elizabeth (Elizabeth, N.J.) 
State Bank of Newark (Newark, N.J.) 
Savings Bank of Baltimore 
Girard National Bank 
'I'he Carswell Group (established in 1868, acquired by Palmer & Cay, Inc. in 
1985) 
The Trenton Banking Company 

EDOCS #2073307 (Rev. 07.02.2013) 



3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in 
which there occurs any event that materially affects the accuracy of the statements and information set 
forth in paragraphs A . l . and A.2. above. 

4. The Disclosing Party certifies that either: (i) it is not an organization described in section 
501(c)(4) of the Intemal Revenue Code of 1986; or (ii) it is an organization described in section 
501(c)(4) of tlie Intemal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying 
Activities". 

5. I f the Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal in 
form and substance to paragraphs A . l . through A.4. above from all subcontractors before it awards any 
subcontract and the Disclosing Party must maintain all such subcontractors' cerlifications for the 
duration ofthe Matter and must make such certifications promptly available to the City upon request. 

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY 

I f Ihe Matter is federally funded, federal regulations require the Applicant and all proposed 
subcontractors to submit the following information with their bids or in writing at the outset of 
negotiations. 

Is the Disclosing Party the Applicant? 

[ ] Yes [3̂  No 

I f "Yes," answer the three questions below: 

1. Have you developed and do you have on file affirmative action programs pursuant to applicable 
federal regulations? (See 41 CFR Part 60-2.) 

[ ] Yes [ ] No 

2. Have you filed with the Joint Reporting Committee, the Director of the Office of Federal 
Contraci Compliance Programs, or the Equal Employment Opportunity Commission all reports due 
under the applicable filing requirements? 

[ ] Yes [ ] No 

3. Have you participated in any previous contracts or subcontracts subject to the 
equal opportunity clause? 

[ ] Yes [ ] No 

I f you checked "No" to question 1. or 2. above, please provide an explanation: 
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SECTION VII - ACKNOWLEDGMENTS, CONTRACT INCORPORATION, 
COMPLIANCE, PENALTIES, DISCLOSURE 

The Disclosing Party understands and agrees that: 

A. The certifications, disclosures, and acknowledgments contained in this EDS wil l become part of any 
contraci or other agreement between the Applicant and the City in connection with the Matter, whether 
procurement, City assistance, or other City action, and are material inducements to the City's execution 
of any contract or taking other action with respect lo the Matter. The Disclosing Party understands that 
it must comply with all statutes, ordinances, and regulations on which this EDS is based. 

B. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of 
the Municipal Code, impose certain duties and obligations on persons or entities seeking City contracts, 
work, business, or transactions. The full text of these ordinances and a training program is available on 
line at www.citvofehicago.org/Ethics, and may also be obtained from the City's Board of Ethics, 740 N. 

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party must comply fully 
with the applicable ordinances. 

C. I f the City determines that any information provided in tliis EDS is false, incomplete or inaccurate, 
any contract or other agreement in connection wilh which it is submitted may be rescinded or be void or 
voidable, and the City may pursue any remedies under the contraci or agreement (if not rescinded or 
void), at law, or in equity, including terminating the Disclosing Party's parficipation in the Matter and/or 
declining to allow the Disclosing Party to participate in other transactions with the City. Remedies at 
law for a false statement of material fact may include incarcerafion and an award to the City of treble 
damages. 

D. It is the City's policy to make this document available to the public on its Internet site and/or upon 
request. Some or all of the information provided on this EDS and any attachments to this EDS may be 
made available to the public on the Internet, in response lo a Freedom of Information Act request, or 
otherwise. By complefing and signing this EDS, the Disclosing Party waives and releases any possible 
rights or claims which it may have against the City in connection with the public release of infonnation 
contained in this EDS and also authorizes the City to verify the accuracy of any information submitted 
in this EDS. 

E. The information provided in this EDS must be kept current. In the event of changes, the Disclosing 
Party must supplement this EDS up to the time the City takes acfion on the Matter. I f the Matter is a 
conlract being handled by the City's Department of Procurement Services, the Disclosing Party must 
update this EDS as the contract requires. NOTE: With respect to Matters subject to Article I of 
Chapter 1 -23 ofthe Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified 
offenses), the informafion provided herein regarding eligibility must be kept current for a longer period, 
as required by Chapter 1-23 and Section 2-154-020 of the Municipal Code. 

The Disclosing Party represents and warrants that: 
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F.l. The Disclosing Party is not delinquent in the payment ofany tax administered by the Illinois 
Department of Revenue, nor are the Disclosing Party or its Affiliated Entities delinquent in paying any 
fine, fee, tax or other charge owed to the City. This includes, but is not limited to, all water charges, 
sewer charges, license fees, parking tickets, property taxes or sales taxes. 

F.2 If the Disclosing Party is the Apphcant, the Disclosing Party and its Affiliated Entities will not 
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded 
Parties List System ("EPLS") maintained by fhe U. S. General Services Administration. 

F.3 If the Disclosing Party is the Applicant, the Disclosing Party will obtain from any 
contractors/subcontractors hired or to be hired in connection with the Matter certifications equal in 
form and substance to those in F.l. and F.2. above and will not, without the prior written consent ofthe 
City, use any such contractor/subcontractor that does not provide such certifications or that the 
Disclosing Party has reason to believe has not provided or cannot provide truthful certifications. 

NOTE: I f the Disclosing Party cannot certify as to any of the items in F.l., F.2. or F.3. above, an 
explanatory statement must be attached to this EDS. 

CERTIFICATION 

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to execute 
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that all 
certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate 
and complete as ofthe date furnished to the City. 

WFC Holdings Corporation 

(Print or type^me of Disclosing Party) 

By: 

J j ^ . R. Campbell 

(Print or type name of person signing) 

Executive Vice President 
(Print or type title of person signing) 

Signed and sworn to before me on (date) 
at \\P)(\<\t^iY\ County, fAyxr^^CX. (state). 

4 ^ ^ " ^ .Notary Public. l ^ ^ l w i S c l A r R u S ^ 
/ \ J I ^ S I NOTARypUSUC-MINNESOTA 

Commission expires: \\?,\] ZXilC \ ^ ^ ^ ^ ^ ^ j m m ^ ^ 
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CITY OF CHICAGO 
ECONOMIC DISCLOSUIG STATEMENT AND AFFIDAVIT 

APPENDIX A 

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS 

Tliis Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct 
ownership interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity 
which has only an indirect ownership interest in the Applicant. 

Under Municipal Code Secfion 2-154-015, the Disclosing Party must disciosc whether such Disclosing Party 
or any "Applicable Party" or any Spouse or Domestic Partner thereof currently has a "familial relationship" with 
any elected city official or department head. A "familial relationship" exists if, as of the date this EDS is 
signed, the Disclosing Party or any "Applicable Parly" or any Spouse or Domestic Partner thereof is related to 
the mayor, any aldemian, the city clerk, the city treasurer or any city department head as spouse or domestic 
partner or as any of the following, whether by blood or adoption: parent, child, brother or sister, aunt or uncle, 
niece or nephew, grandparent, grandchild, father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfather 
or stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brother or half-sister. 

"Applicable Party" means (I) all executive officers of the Disclosing Party listed in Section U.B.l.a., i f the 
Disclosing Party is a corporafion; all partners of the Disclosing Party, if the Disclosing Party is a general 
partnership; all general partners and limited partners ofthe Disclosing Party, if the Disclosing Party is a limited 
partnership; all managers, managing members and members ofthe Disclosing Party, if the Disclosing Party is a 
limited liability company; (2) all principal officers ofthe Disclosing Party; and (3) any person having more than 
a 7.5 percent ownership interest in the Disclosing Party. "Principal officers" means the president, chief 
operafing officer, executive director, chief financial officer, treasurer or secretary ofa legal entily or any person 
exercising similar authority. 

Does the Disclosing Party or any "Applicable Party" or any Spouse or Domestic Partner thereof currently 
have a "familial relalionship" with an elected city official or departnient head? 

[ ] Yes ['JNo 

If yes, please identify below (1) the name and tifie of such person, (2) the name of the legal enfity lo which 
such person is connected; (3) the name and title of the elected city official or department head to whom such 
person has a familial relafionship, and (4) the precise nature of such familial relationship. 

Familial Attachment 
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(DO NOT SUBMIT THIS PAGE WITH YOUR EDS. The purpose ofthis page is for you to 
recertify your EDS prior to submission to City Council or on the date of closing. If unable to 
recertify truthfully, the Disclosing Party must complete a new EDS with correct or con-ected 
information) 

RECERTIFICATION 

Generally, for use with City Council matters. Not for City procurements unless requested. 

This recertification is being submitted in connection with purchase of 3151 W. Washington from the City 
[identify the Matter]. Under penalty of perjury, the person signing below; (1) wannnts that 
he/she is authorized to execute this EDS recertification on behalf of the Disclosing Party, (2) 
warrants that all certifications and statements contained in the Disclosing Party's original EDS 
are true, accurate and complete as of the date fumished to the City and continue to be tme, 
accurate and complete as of the date ofthis recertification, and (3) reaffirms its 
acknowledgments. 

WFC Holdings Corporation Date: 
(Print or type legal name of Disclosing Paity) 

5e name of signatory; 

Title of signatoiy: 

Signed and swom to before me on [date] V̂ oveTYAt̂ er ^H.^OiM, by 

^ f». <̂ aw^̂ V>e\\ at Vy£or.ep'>o County, (v-^.r^nrS6^ [state]. 

V-x^Jlcie^^,- VWMjd" Notaiy Public. 

Commission expires: \ - ^ \ - 9 0 ^ ^ 

v.r. ii-cî s J LORI L. BOECKEL-KREIDT 
NOTARY PUBUC-MINNESOTA 

'MY COMMISSION EXPIRES 01/31/202ol 



j CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT 

AND AFFIDAVIT 

SECTION I - GENERAL INFORMATION 

A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ if appHcable: 

WELLS FARGO & COMPANY 

Check ONE ofthe following three boxes: 

Indicate whether the Disclosing Party submitfing this EDS is: 
1. [ ] the Applicant 

OR 
2. [/] a legal enfity holding a direct or indirect interest in the Applicant. State the legal name of the 

Applicant in which the Disclosing Party holds an interest: Wells Fargo Bank, National Association 
OR 

3. [ ] a legal entity with a right of control (see Secfion ILB.l .) State the legal name of the enfity in 
which the Disclosing Party holds a right of conlrol: 

B. Business address ofthe Disclosing Party: 420 Montgomery Streel 

San Francisco, CA 94163 

C. Telephone: 312-443-1775 ^ax: 312-896-6798 Email: cnogar@Iockelord.com 

D. Name of contact person: Courtney Nogar 

E. Federal Employer Idcnfificafion No. (if you have one): ; ^ . . _. 

F. Brief description of contract, transaction or other undertaking (referred to below as the "Matter") to 
which this EDS pertains. (Include project number and location of property, i f applicable): 
Purchase of the vacat lot located at 3153 Washington 

G. Which City agency or department is requesting this EDS? Department of Planning and Development 

I f the Matter is a contract being handled by ihe City's Department of Procurement Services, please 
complete the following: 

Specificafion # and Contract # 
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SECTION II - DISCLOSURE OF OWNERSHIP INTERESTS 

A. NATURE OF THE DISCLOSING PARTY 

1. Indicate the nature of the Disclosing Party: 
[ ] Person [ ] Limited liabiHty company 
[/\ Publicly registered business coiporation [ ] Limited HabiHly partnership 
[ ] Privately held business corporation [ ] Joint venture 
[ ] Sole proprietorship [ ] Not-for-profit corporation 
[ ] General partnership (Is the not-for-profit corporafion also a 501(c)(3))? 
[ ] Limited partnership [ ] Yes [ ] No 
[ ] Trust [ ] Other (please specify) 

2. For legal entifies, the state (or foreign country) of incorporation or organization, i f applicable: 

Delaware 

3. For legal entities nol organized in the State of Illinois: Has the organization registered lo do 
business in the State of IlHnois as a foreign entity? 

[ ] Yes M No [ ] N/A 

B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY: 

1. List below the full names and titles of all execufive officers and all directors of the entity. 
NOTE: For not-for-profit corporafions, also list below all members, i f any, which are legal entities. I f 
there are no such members, write "no members." For trusts, estates or other similar entities, list below 
the legal fitlcholdcr(s). 

I f the entity is a general partnership, limited partnership, limited liability company, limited liability 
partnership or joint venture, list below the name and title of each general partner, managing member, 
manager or any other person or entity that controls the day-to-day management ofthe Disclosing Party. 
NOTE: Each legal entity listed below must submit an EDS on ils own behalf. 

Name Title 
SEE ATTACHMENT "A" 

2. Please provide the foHowing information concerning each person or entity having a direct or 
indirect beneficial interest (including ownership) in excess of 7.5% ofthe Disclosing Party. Examples 
of such an interest include shares in a corporalion, partnership interest in a partnership or joint venture. 
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John G. Stumpf 
Patricia R. Callahan 
David M. Carroll 
Hope A. Hardison 
Michael J. Heid 
Richard D. Levy 
Michael J. Loughlin 
Avid Modjtabai 
Kevin A. Rhein 
Timothy J. Sloan 
John R. Shrewsberry 
James M. Strother 
Carrie L. Tolstedt 

WELLS FARGO & COMPANY 
Effective 5/15/2014 

EXECUTIVE OFFICERS 

Chairman, President and Chief Executive Officer 
Senior Executive Vice President and Chief Administrative Officer 
Senior Executive Vice President (Wealth, Brokerage & Retirement) 
Executive Vice President (Human Resources) 
Executive Vice President (Home Lending) 
Executive Vice President and Controller (Principal Accounting Officer) 
Senior Executive Vice President and Chief Risk Officer 
Senior Executive Vice President (Consumer Lending) 
Senior Executive Vice President and Chief Information Officer 
Senior Executive Vice President (Wholesale Banking) 
Senior Executive Vice President and Chief Financial Officer 
Senior Executive Vice President and General Counsel 
Senior Executive Vice President (Community Banking) 

DIRECTORS 

John D. Baker II 
Elaine L. Chao 
John S. Chen 
Lloyd H. Dean 
Susan E. Engel 
Enrique Hemandez, Jr. 
Donald M. James 
Cynthia H. Milligan 
Federico F. Pena 
James H. Quigley 
Judith M. Runstad 
Stephen W. Sanger 
John G. Stumpf 
Susan G. Swenson 



interest ofa member or manager in a limited liability company, or interest ofa beneficiary ofa trust, 
estate or other similar entity. I f none, state "None." NOTE: Pursuant to Secfion 2-154-030 of the 
Municipal Code of Chicago ("Municipal Code"), the City may require any such addifional information 
from any applicant which is reasonably intended to achieve full disclosure. 

Name Business Address Percentage Interest in the 
Disclosing Party 

See Attachment "B" 

SECTION III ~ BUSINESS RELATIONSHIPS WITH CITY E L E C T E D OFFICIALS 

Has the Disclosing Parly had a "business relafionship," as defined in Chapier 2-156 ofthe Municipal 
Code, with any City elected official in the 12 months before the date this EDS is signed? 

[ ] Yes \/\ No 

If yes, please identify below the name(s) of such City elected official(s) and describe such 
relationship(s): 

SECTION IV - DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES 

The Disclosing Party must disclose the name and business address of each subcontractor, attorney, 
lobbyist, accountant, consultant and any other person or enfity whom the Disclosing Party has retained 
or expects lo retain in connection with the Matter, as well as the nature ofthe relafionship, and the total 
amount ofthe fees paid or estimated to be paid. The Disclosing Parly is not required to disclose 
employees who are paid solely through the Disclosing Party's regular payroll. 

"Lobbyist" means any person or enfity who undertakes lo influence any legislative or administrafive 
action on behalf ofany person or enfity other than: (1) a not-for-profit entity, on an unpaid basis, or (2) 
himself. "Lobbyist" also means any person or entity any part of whose duties as an employee of 
another includes undertaking to influence any legislative or administrative acfion. 

Ifthc Disclosing Party is uncertain whether a disclosure is required under this Section, the 
Disclosing Party must eiiher ask the City whether disclosure is required or make the disclosure. 
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Attachment "B" 

Section II - Disclosure of Ownership Interests 

Based on the amended Schedule 13G filed on February 14, 2014 with the SEC by Berkshire Hathaway 
Inc., Warren Buffett, Berkshire Hathaway, Inc. and certain entities controlled by or under common 
control with Berkshire Hathaway (the "Reporting Persons"), held as of 12/31/2013, approximately 9.2% 
of outstanding publicly traded common stock of Wells Fargo & Company ("Wells Fargo"). On 
information and belief, and in reliance on the statements made by the Reporting Persons in such 
Schedule 13G, the reported holdings represented shares of Wells Fargo's common stock acquired by 
these Reporting Persons as passive investors in market transactions, without any intent to acquire 
control of Wells Fargo. Neither Warren Buffett, nor any representatives of any of the Reporting Persons 
named in the Schedule 13G currently serves as a director of Wells Fargo. Wells Fargo & Company does 
not know if the Reporting Persons currently hold more that 7.5% of its outstanding common stock. In 
any event. Wells Fargo has no authority or ability to require the Reporting Persons to file, and the 
Reporting Persons are under no obligation to assist or cooperate with Wells Fargo in filing an EDS. 

Berkshire Hathaway, Inc. is a public company and attached hereto as Attachment E is a copy of its most 
recent 10-K, which Wells Fargo has obtained from http://www.sec.gov. 

Section III - Business Relationships with City Elected Officials 

The undersigned warrants, to the best of his knowledge after due inquiry, that the Disclosing Party has 
had no business relationship with any City elected official in 12 months before the date the undersigned 
has signed this EDS. 

Note that in the ordinary course of its business, Wells Fargo Bank, N.A. makes loans of various types 
with individuals and businesses. We have determined that these loans do not constitute a "business 
relationship" as defined in Chapter 2-156 ofthe Municipal Code. 

Note further that the Disclosing Party has no way of identifying spouses or domestic partners of any City 
elected official, or the identities of any entities in which any city elected official or his or her spouse or 
domestic partner has a financial interest, and thus limits its certification to "City elected officials" as 
specially required by Section III. Specifically, we made due inquiry with respect to the City's Aldermen, 
the Mayor, the Treasurer and the City Clerk. 
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Name (indicate whether Business 
retained or anticipated Address 
to be retained) 

Relafionship to Disclosing Party 
(subcontractor, attorney, 
lobbyist, etc.) 

Fees (indicate whether 
paid or esfimated.) NOTE: 
"hourly rate" or "t.b.d." is 
not an acceptable response. 

(Add sheets if necessary) 

\/] Check here if the Disclosing Party has not retained, nor expects to retain, any such persons or entities. 

SECTION V - CERTIFICATIONS 

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE 

Under Municipal Code Secfion 2-92-415, substanfial owners of business enfifies that contraci with 
the City must remain in compliance with their child support obligations throughout the contract's term. 

Has any person who direcfiy or indirecfiy owns 10% or more of the Disclosing Party been declared in 
arrearage on any child support obligalions by any Illinois court of competent jurisdiction? 

[ ] Yes [/] No [ ] No person directly or indirectly owns 10% or more ofthe 
Disclosing Party. 

I f "Yes," has the person entered into a court-approved agreement for payment of all support owed and 
is the person in comphance with that agreement? 

[ ] Yes [ ] No 

B. FURTHER CERTIFICATIONS 

1. Pursuant to Municipal Code Chapter 1-23, Arficle I ("Arficle I")(which the Applicant should 
consult for defined terms (e.g., "doing business") and legal requirements), i f the Disclosing Party 
submitting this EDS is the Appficant and is doing business with the City, then the Disclosing Party 
cerfifies as follows: (i) neither the Applicant nor any controlling person is currently indicted or charged 
with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any 
criminal offense involving actual, attempted, or conspiracy to commit bribery, theft, fraud, forgery, 
perjury, dishonesty or deceit against an officer or employee of the City or any sister agency; and (ii) the 
Applicant understands and acknowledges that compliance with Article I is a continuing requirement for 
doing business with the City. NOTE: I f Arficle I applies to the Applicant, the permanent compliance 
timeframe in Article I supersedes some five-year compliance timeframes in cerfificalions 2 and 3 below. 
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2. The Disclosing Parly and, i f the Disclosing Party is a legal entity, all of those persons or entifies 
identified in Section ILB. l . of this EDS: 

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily 
excluded from any transactions by any federal, state or local unit of government; 

b. have not, within a five-year period preceding the date of this EDS, been convicted ofa criminal 
offense, adjudged guilty, or had a civil judgment rendered against them in connecfion with: 
obtaining, attempfing to obtain, or performing a pubhc (federal, state or local) transaction or 
contract under a pubHc transaction; a violation of federal or state anfilrust statutes; fraud; 
embezzlement; theft; forgery; bribery; falsificafion or destrucfion of records; making false 
statements; or receiving stolen properly; 

c. are not presently indicted for, or criminally or civilly charged by, a governmental enfity (federal, 
state or local) with commitfing any ofthe offenses set forth in clause B.2.b. ofthis Secfion V; 

d. have not, within a five-year period preceding the date ofthis EDS, had one or more public 
transactions (federal, stale or local) terminated for cause or default; and 

e. have not, within a five-year period preceding the date of this EDS, been convicted, adjudged 
guilty, or found liable in a civil proceeding, or in any criminal or civil acfion, including acfions 
concerning environmental violafions, instituted by the City or by the federal govemment, any 
state, or any other unit of local government. 

3. The certificafions in subparts 3, 4 and 5 concern: 

• the Disclosing Party; 
• any "Contractor" (meaning any contractor or subcontractor used by the Disclosing Party in 

connecfion with the Matter, including but not limited to all persons or legal entities disclosed under 
Secfion IV, "Disclosure of Subcontractors and Other Retained Parfies"); 
• any "Affiliated Entity" (meaning a person or entity that, directly or indirecfiy: controls the 

Disclosing Parly, is controlled by the Disclosing Party, or is, with the Disclosing Party, under 
common control ofanother person or enfity. Indicia of control include, without limitation: 
interlocking management or ownership; idenfity of interests among family members, shared facihties 
and equipment; common use of employees; or organizafion ofa business enfity following the 
ineligibility of a business entity to do business with federal or state or local government, including 
the City, using substantially the same management, ownership, or principals as the ineligible entity); 
with respect to Contractors, the term Affiliated Entity means a person or entity that directly or 
indirecfiy controls the Contractor, is controlled by it, or, with the Contractor, is under common 
control of another person or enfity; 
• any responsible official of the Disclosing Party, any Contractor or any AffiHated Entity or any 

other official, agent or employee of the Disclosing Party, any Contractor or any Affiliated Enfity, 
acting pursuant to the direction or authorization of a responsible official of the Disclosing Party, any 
Contractor or any AffiHated Entity (collectively "Agents"). 
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Neither the Disclosing Party, nor any Contractor, nor any Affiliated Enfity of either the Disclosing Party 
or any Contractor nor any Agents have, during the five years before the date this EDS is signed, or, with 
respect to a Contractor, an AffiHated Enfity, or an Affiliated Enfity of a Contractor during the five years 
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection with the 
Matter: 

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempfing to 
bribe, a public officer or employee of the City, the State of Illinois, or any agency of the federal 
government or of any state or local government in the United States of America, in that officer's 
or employee's official capacity; 

b. agreed or colluded with other bidders or prospecfive bidders, or been a party to any such 
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or 
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or 
otherwise; or 

c. made an admission of such conduct described in a. or b. above that is a matter of record, but 
have not been prosecuted for such conduct; or 

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance). 

4. Neither the Disclosing Party, Affiliated Enfity or Contractor, or any of their employees, officials, 
agents or partners, is barred from contracfing with any unit of state or local govemment as a result of 
engaging in or being convicted of (1) bid-rigging in violafion of 720 ILCS 5/33E-3; (2) bid-rotafing in 
violafion of 720 ILCS 5/33E-4; or (3) any similar offense of any state or ofthe United States of 
America that contains the same elements as the offense of bid-rigging or bid-rotating. 

5. Neither the Disclosing Party nor any Affiliated Enfity is listed on any of the following lists 
maintained by the Office of Foreign Assets Control of the U.S. Departnient of the Treasury or the 
Bureau of Industry and Security of the U.S. Department of Commerce or their successors: the Specially 
Designated Nafionals List, the Denied Persons List, the Unverified List, the Enfity List and the 
Debarred List. 

6. The Disclosing Party understands and .shall comply with the applicable requirements of Chapters 
2-55 (Legislative In.spector General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) of the 
Municipal Code. 

7. I f the Disclosing Party is unable to cerfify to any ofthe above slatemenis in this Part B (Further 
Cerfificafions), the Disclosing Parly musl explain below: 
SEE ATTACHMENT "C" 
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ATTACHMENT "C" 

ATTACHMENT TO SECTION V, PART B-CERTAfN OFFENSES INVOLVING CCC AND SISTER 
AGENCIES AND SECTION V, PART C-FURTHER CERTIFICATIONS 

The Disclosing Party certifies the accuracy of the certifications contained in Section V, 
paragraph B (1-3) and C (1-5) only as to itself, and certifies that to the best ofthe Disclosing Party's knowledge 
after due inquiry: (i) the slatements in paragraphs B (1-3) and C (1 -5) are accurate with respect to the executive 
officers and directors of the Disclosing Party identified in Section II.B.l .a of the EDS and (ii) the statements in 
paragraphs C (3-5) are accurate with respect to any "Conti-actors" ofthe Disclosing Party identified in Seclion 
IV ofthe EDS. 

Notwithstanding the forgoing, in the ordinary course of its business. Wells Fargo receives various complaints 
and lawsuits which contain an assortment of allegations, some of which may result in judgments against Wells 
Fargo. Like all major institutions. Wells Fargo is subject to various litigations and proceedings pursuant to 
which judgments, injunctions or liens may be issued. Wells Fargo responds regularly to inquiries and 
investigations by governmental entities and, as a highly regulated diversified financial insfitufion has in the past 
entered into settlements of some of those invesfigallons, including the one specified below. Wells Fargo Bank, 
N.A. has paid municipal fines in connection with a small number of houses for alleged violafions of local 
housing ordinances, some of which are characterized as misdemeanors. However, there have been no 
judgments, injunctions or liens arising out of such litigations or proceedings in the last five years that would 
materially impair Wells Fargo's ability as ofthis date to conduct its business or meet its obligations under the 
transaction to which this EDS relates. Also in the ordinary course of its business. Wells Fargo regularly enters 
inlo financial transactions of various types with public entities throughout the United States. It is possible lhal 
one or more public entities have terminated a transaction for cause or default. 

For a description of certain legal proceedings, please see the Wells Fargo's SEC filings, 
https://wu'w.wellsfargo.com/invest relation.s/filings, a summary of which are on file with the City. The City 
also has on file the Wells Fargo press release dated December 8, 2011 regarding the municipal derivatives bid 
practices settlement with the Office of the Comptroller of the Currency, Securities and Exchange Commission, 
the U.S. Internal Revenue Service, U.S. Department of Justice and a group of state Attorneys General. On 
February 9, 2012, Wells Fargo & Company issued a press release regarding an agreement with the federal 
government and state attorneys general conceming mortgage servicing, foreclosure and origination issues, and 
filed an SEC Form 8-K in accordance therewith. Material updates to Wells Fargo's SEC filings will be provided 
in connection with future EDS filings. 
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WELLS FARGO & C O M P A N Y SEC FILINGS (Attachment " C " ) 

Leg.-i1 Proceedings Section from 10-K filed 2/28/OR (Wachovial 

Wachovia and certain of our subsidiaries are involved in a number of judicial, regulatory and arbitration proceedings 
concerning matters arising ft-om the conduct of our business activities. These proceedings include actions brought 
against Wachovia and/or its subsidiaries with respect to transactions in which Wachovia and/or our subsidiaries 
acted as banker, lender, underwriter, financial advisor or broker or in activities related thereto. In addition, Wachovia 
and its subsidiaries may be requested to provide information or otherwise cooperate with governmental authorities 
in the conduct of investigations of other persons or industry groups. It is Wachovia's policy to cooperate in all 
regulatory inquiries and investigations. 

Although there can be no assurance as to the ultimate outcome, Wachovia and/or our subsidiaries have generally 
denied, or believe we have a meritorious defense and wrill deny, liability in all significant litigation pending against us, 
including the matters described below, and we intend to defend vigorously each such case. Reserves are established 
for legal claims when payments associated with the claims become probable and the costs can be reasonably 
estimated. The actual costs of resolving legal claims may be substantially higher or lower than the amounts reserved 
for those claims. 

In the Matter of KPMG LLP Certain Auditor Independence Issues. The SEC has requested Wachovia to produce certain 
information concerning any agreements or understandings by which Wachovia referred clients to KPMG LLP during 
the period January 1, 1997 to November 2003 in connection with an inquiry regarding the independence of KPMG 
LLP as Wachovia's outside auditors during such period. Wachovia is continuing to cooperate with the SEC in its 
inquiry, which is being conducted pursuant to a formal order of investigation entered by the SEC on October 21, 2003. 
Wachovia believes the SEC's inquity relates to certain tax services offered to Wachovia cu.stomers by KPMG LLP 
during the period from 1997 to early 2002, and whether these activities might have caused KPMG LLP not to be 
"independent" from Wachovia, as defined by applicable accounting and SEC regulations requiring auditors of an SEC-
reporting company to be independent ofthe company. Wachovia and/or KPMG LLP received fees in connection with a 
small number of personal financial consulting transactions related to these services. KPMG LLP has confirmed to 
Wachovia that during all periods covered by the SEC's inquiry, including the present, KPMG LLP was and is 
"independent" from Wachovia under applicable accounting and SEC regulations. 

Financial Advisor Wage/Hour Class Action Litigation. Wachovia Securities, LLC, Wachovia's retail securities brokerage 
subsidiary, is a defendant in multiple state and nationwide putative class actions alleging unpaid overtime wages and 
improper wage deductions for financial advisors. In December 2006 and January 2007, related cases pending in U.S. 
District courts in several states were consolidated for case administrative purposes in the U.S. District Court for the 
Central District of California pursuant to two orders ofthe Multi-District Litigation Panel. There is an additional case 
alleging a statewide class under California law, which is currently pending in Superior Court in Los Angeles County, 
Califomia. Wachovia believes that it has meritorious defenses to the claims asserted in these lawsuits, which are part 
of an industry trend of related wage/hour class action litigation, and intends to defend vigorously the cases. 

Adelphia Litigation. Certain Wachovia affiliates are defendants in an adversary proceeding previously pending in the 
United States Bankruptcy Court for the Southern District of New York related to the bankruptcy of Adelphia 
Communications Corporation ("Adelphia"). In February 2006, an order was entered moving the case to the United 
States District Court for the Southern District of New York. The Official Committee of Unsecured Creditors in 
Adelphia's bankruptcy case has filed claims on behalf of Adelphia against over 300 financial services companies, 
including the Wachovia affiliates. The complaint asserts claims against the defendants under state law, bankruptcy 
law and the Bank Holding Company Act and seeks equitable relief and an unspecified amount of compensatory and 
punitive damages. The Official Committee of Equity Security Holders has sought leave to intervene in that complaint 
and sought leave to bring additional claims against certain ofthe financial services companies, including the Wachovia 
affiliates, including additional federal and state claims. On August 30, 2005, the bankruptcy court granted the 
creditors' committee and the equity holders' committee standing to proceed with their claims. On June 11, 2007, the 
court granted in part and denied in part the motions to dismiss filed by Wachovia and other defendants. On July 11, 
2007, Wachovia and other defendants requested leave to appeal the partial denial of the motions to dismiss. On 
January 17, 2008, the district court affirmed the decision ofthe bankruptcy court on the motion to dismiss with the 
exception that it dismissed ono additional claim. 
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In addition, certain affiliates of Wachovia, together with numerous other financial services companies, have been 
named in several private civil actions by investors in Adelphia debt and/or equity securities, alleging among other 
claims, misstatements in connection with Adelphia securities offerings between 1997 and 2001. Wachovia affiliates 
acted as an underwriter in certain of those securities offerings, as agent and/or lender for certain Adelphia credit 
facilities, and as a provider of Adelphia's treasury/cash management services. These complaints, which seek 
unspecified damages, have been consolidated in the United States District Court forthe Southern District of New York. 
In separate orders entered in May and July 2005, the Disti-ict Court dismissed a number ofthe securities law claims 
asserted against Wachovia, leaving some securities law claims pending. Wachovia still has a pending motion to 
dismiss with respect to these claims. On June 15, 2006, the District Court signed the preliminary order with respect to 
a proposed settlement of the securities class action pending against Wachovia and the other financial services 
companies. At a fairness hearing on the settlement on November 10, 2006, the District Court approved the settlement. 
Wachovia's share ofthe settlement, $1,173 million, was paid in November 2006. The other private civil actions have 
not been settled. 

Le-Nature's, Inc Wachovia Bank, N.A. is the administrative agent on a $285 million credit facility extended to Le­
Nature's, Inc. in September 2006, of which approximately $270 million was syndicated to other lenders by Wachovia 
Capital Markets, LLC as Lead Arranger and Sole Bookrunner. Le-Nature's was the subject of a Chapter 7 bankruptcy 
petition which was converted to a Chapter 11 bankruptcy petition in November 2006 in U.S. Bankruptcy Court in 
Pittsburgh, Pennsylvania following a report by a court-appointed custodian in a proceeding in Delaware that revealed 
fraud and significant accounting in^egularities on the part of Le-Nature's management, including maintenance of a 
dual set of financial records. On March 14, 2007, Wachovia filed an action against several hedge funds in Superior 
Court for the State ofNorth Carolina entitled Wachovia Bank, National Association and Wachovia Capital Markets LLC 
V. Harbinger Capital Partners Master Fund /, Ltd. et al , alleging that the hedge fund defendants had acquired a 
significant quantity of the outstanding debt with full knowledge of the Le Nature's fraud and with the intention of 
pursuing alleged fraud and other tort claims against Wachovia purportedly related to its role in the Le-Nature's credit 
facility. The assertion of such claims would constitute a violation of North Carolina's legal and public policy 
prohibitions on champerty and maintenance. A preliminary injunction has been entered by the Court that, among 
other things, prohibits defendants from asserting any .such claims in any other forum, but allowing these defendants 
to bring any claims they believe they possess against Wachovia as compulsoiy counterclaims in the North Carolina 
action. On September 18, 2007, these defendants filed an action in the U.S. District Court for the Southern District of 
New York against Wachovia Capital Markets LLC, a third party and two members of Le-Nature's management 
asserting claims arising under federal RICO laws. Three original purchasers of the debt also joined the aclion and 
asserted various tort claim.s, including fraud. Wachovia has filed a motion in the North Carolina court seeking to have 
these defendants held in contempt for violating the preliminary injunction and is seeking dismissal ofthe New York 
action. Wachovia, which itself was victimized by the Le-Nature's fraud, will pursue its rights again.st Le-Nature's and 
in this litigation vigorously. 

Interchange Litigation. Wachovia Bank, N.A. and Wachovia are named as defendants in seven putative class actions 
filed on behalf of a plaintiff class of merchants with regard to the interchange fees associated with Visa and 
Mastercard payment card transactions. These actions have been consolidated with more than 40 other actions, which 
did not name Wachovia as a defendant, in the United Stated District Court for the Eastern District of New York. Visa, 
Mastercard and several banks and bank holding companies are named as defendants in various of these actions which 
were consolidated before the Court pursuant to orders ofthe Judicial Panel on Multidistrict Litigation. The amended 
and consolidated complaint asserts claims against defendants based on alleged violations of federal and state 
antitrust laws and seeks damages, as well as injunctive relief. Plaintiff merchants allege that Visa, Mastercard and 
their member banks unlawfully collude to set interchange fees. Plaintiffs also allege that enforcement of certain Visa 
and MasterCard rules and alleged tying and bundling of services offered to merchants are anticompetitive. The 
payment card association defendants and banking defendants arc aggressively defending the consolidated action. 
Wachovia, along with other members of Visa, is a party to Loss and Judgment Sharing Agreements, which provide that 
Wachovia, along with other member banks of Visa, will share, based on a formula, in any losses in connection with 
certain litigation specified in the Agreements, including the Interchange Litigation. On November 7, 2007, Visa 
announced that it had reached a settlement with American Express in connection with certain litigation which is 
covered by Wachovia's obligations as a Visa member bank and by the Loss Sharing Agreement. 

Payment Processing Center. On February 17, 2006, the U.S. Attorney's Office for the Eastern District of Pennsylvania 
filed a civil fraud complaint against a former Wachovia Bank, N.A. customer. Payment Processing Center ("PPC"). PPC 
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was a third party payment processor for telemarketing and catalogue companies. On April 12, 2007, a civil cla.ss 
action, Faloney et al. v. Wachovia, was filed against Wachovia in the U.S. District Court for the Eastern District of 
Pennsylvania by a putative class of consumers who made purchases through telemarketer customers of PPC. The suit 
alleges that between April 1, 2005 and February 21, 2006, Wachovia conspired with PPC to facilitate PPC's purported 
violation of RICO. The Office of the Comptroller ofthe Currency is conducting a formal investigation of Wachovia's 
handling of the PPC account relationship and of five other customers engaged in similar businesses, Wachovia is 
vigorously defending the civil lawsuit and is cooperating with government officials in the investigations of PPC and 
Wachovia's handling of the PPC customer relationship. 

Municipal Derivatives Bid Practices Investigation. The Department of Justice ("DOJ") and the SEC, beginning in 
November 2006, have been requesting information from a number of financial institutions, including Wachovia Bank, 
N.A.'s municipal derivatives group, generally with regard to competitive bid practices in the municipal derivative 
markets. In connection with these inquiries, Wachovia Bank, N.A. has received subpoenas from both the DOJ and SEC 
seeking documents and information. The DOJ and the SEC have advised Wachovia Bank, N.A. that they believe certain 
of its employees engaged in improper conduct in conjunction with certain competitively bid transactions and, in 
November 2007, the DOJ notified two Wachovia Bank, N.A. employees, both of whom are on administrative leave, that 
they are regarded as targets of the DOJ's investigation. Wachovia Bank, N.A. has been cooperating and continues to 
fully cooperate with the government investigations. 

Other Regulatory Matters. Governmental and self-regulatory authorities have instituted numerous ongoing 
investigations of various practices in the securities and mutual fund industries, including those discussed in 
Wachovia's previous filings with the SEC and those relating to sales practices and record retention. The investigations 
cover advisory companies to mutual funds, broker-dealers, hedge funds and others. Wachovia has received subpoenas 
and other requests for documents and testimony relating to the investigations, is endeavoring to comply with those 
requests, is cooperating with the investigations, and where appropriate, is engaging in discussions to resolve the 
investigations. Wachovia is continuing its own internal review of policies, practices, procedures and personnel, and is 
taking remedial action where appropriate. 

Outlook. Based on information currently available, advice of counsel, available insurance coverage and established 
reserves, Wachovia believes that the eventual outcome of the actions against Wachovia and/or its subsidiaries, 
including the matters described above, will not, individually or in the aggregate, have a material adverse effect on 
Wachovia's consolidated financial position or results of operations. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be material to 
Wachovia's results of operations for any particular period. 

Legal Proceedings .Section from l.st Quarter 200810-Q filed 5/12/08 (Wachovia) 
Wachovia and certain of our subsidiaries are involved in a number of judicial, regulatory and arbitration proceedings 
concerning matters arising from the conduct of our business activities. These proceedings include actions brought 
against Wachovia and/or its subsidiaries with respect to transactions in which Wachovia and/or our subsidiaries 
acted as banker, lender, underwriter, financial advisor or broker or in activities related thereto. In addition, Wachovia 
and its subsidiaries may be requested to provide information or otherwise cooperate with governmental authorities 
in the conduct of investigations of other persons or industry groups. It is Wachovia's policy to cooperate in all 
regulatory inquiries and investigations. 

Although there can be no assurance as to the ultimate outcome, Wachovia and/or our subsidiaries have generally 
denied, or believe we have a meritorious defense and will deny, liability in all significant litigation pending against us, 
including the matters described below, and we intend to defend vigorously each such case. Reserves are established 
for legal claims when payments associated with the claims become probable and the costs can be reasonably 
estimated. The actual costs of resolving legal claims may be substantially higher or lower than the amounts reserved 
for those claims. 

The following supplements certain matters previously reported in Wachovia's Annual Report on Form 10-K for the 
year ended December 31, 2007. 

Le-Nature's, Inc. Wachovia Bank, N.A. is the administrative agent on a $285 million credit facility extended to Le­
Nature's, Inc. in September 2006, of which approximately $270 million was syndicated to other lenders by Wachovia 
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Capital Markets, LLC as Lead Arranger and Sole Bookrunner. Le-Nature's was the subject ofa Chapter 7 bankruptcy 
petition which was converted to a Chapter 11 bankruptcy petition in November 2006 in U.S. Bankruptcy Court in 
Pittsburgh, Pennsylvania following a report by a court-appointed custodian in a proceeding in Delaware that revealed 
fraud and significant accounting irregularities on the part of Le-Nature's management, including maintenance of a 
dual set of financial records. On March 14, 2007, Wachovia filed an action against several hedge funds in Superior 
Court for the State of North Carolina entitled Wachovia Bank, National Association and Wachovia Capital Markets LLC 
V. Harbinger Capital Partners Master Fund I , Ltd. et a l , alleging that the hedge fund defendants had acquired a 
significant quantity of the outstanding debt with full knowledge of the Le Nature's fraud and with the intention of 
pursuing alleged fraud and other tort claims against Wachovia purportedly related to its role in the Le-Nature's credit 
facility. The assertion of such claims would constitute a violation of North Carolina's legal and public policy 
prohibitions on champerty and maintenance. A preliminaiy injunction was entered by the Court that, among other 
things, prohibited defendants from asserting any such claims in any other forum. On September 18, 2007, these 
defendants filed an action in the U.S. District Court for the Southern District of New York against Wachovia Capital 
Markets LLC, a third party and two members of Le-Nature's management asserting claims arising under federal RICO 
laws. Three original purchasers of the debt also joined the action and asserted various tort claims, including fraud. On 
March 13, 2008 the North Carolina judge granted Defendants' motion to stay the North Carolina action and modified 
the injunction to allow the Defendants to attempt to assert claims in the New York action, which they have now done. 
Wachovia has appealed this decision to the North Carolina Court of Appeals. Wachovia has filed a motion to dismiss 
the New York action which remains pending; if that motion is granted, the North Carolina judge has indicated that he 
will revisit the stay order. On April 4, 2008, Le-Nature's Director of Accounting pled guilty to four felony counts in 
federal district court in Pittsburgh, including one count of bank fraud for defrauding Wachovia. On April 28, 2008 
holders of Le-Nature's Senior Subordinated Notes, an offering which was underwritten by Wachovia in June 2003, 
sued in state court in California alleging various fi-aud claims relating to that offering. Wachovia itself was victimized 
by the Le-Nature's fraud, and will pursue its rights against Le-Nature's and defend its interests vigorously in all 
litigation. 

Payment Processing Center. On February 17, 2006, the U.S. Attorney's Office for the Eastern District of Pennsylvania 
filed a civil fraud complaint against a former Wachovia Bank, N.A. customer. Payment Processing Center ("PPC"). PPC 
was a third party payment proce.ssor for telemarketing and catalogue companies. On April 12, 2007, a civil class 
action, Faloney et al. v. Wachovia, was filed against Wachovia in the U.S. District Court for the Eastern District of 
Pennsylvania by a putative class of consumers who made purchases through telemarketer customers of PPC. The suit 
alleges that between April 1, 2005 and February 21, 2006, Wachovia conspired with PPC to facilitate PPC's purported 
violation of RICO. On February 15, 2008, a second putative class action, Harrison v. Wachovia, was filed in the U.S. 
District Court for the Eastern District of Pennsylvania by a putative cla.ss of consumers who made purchases through 
telemarketing customers of three other third party payment processors which banked with Wachovia. This suit 
alleges that Wachovia conspired with these payment processors to facilitate purported violations of RICO. On 
April 24, 2008, Wacliovia and the Office of the Comptroller of the Currency ("OCC") entered into an Agreement to 
resolve the OCC's investigation into Wachovia's relationship with PPC and three other companies. The Agreement 
provides, among other things, that (i) Wachovia will provide restitution to consumers, (ii) will create a segregated 
account in the amount of $125 million to cover the estimated maximum cost of the restitution, (iii) will fund 
organizations that provide education for consumers over a two year period in the amount of $8.9 million, (iv) will 
make various changes to its policies and procedures related to customers that use remotely created checks and 
(v) will appoint a special Compliance Committee to oversee compliance with the Agreement. Wachovia and the OCC 
also entered into a Consent Order for Payment of a Civil Money Penalty whereby Wachovia, without admitting or 
denying the allegations contained therein, agreed to payment of a $10 million civil money penalty. Wachovia is 
cooperating with government officials and is vigorously defending the civil lawsuits. 

Municipal Derivatives Bid Practices Investigation. The Department of Justice ("DOJ") and the SEC, beginning in 
November 2006, have been requesting information from a number of financial institutions, including Wachovia Bank, 
N.A/s municipal derivatives group, generally with regard to competitive bid practices in the municipal derivative 
markets. In connection with these inquiries, Wachovia Bank, N.A. has received subpoenas from both the DOJ and SEC 
seeking documents and information. The DOJ and the SEC have advised Wachovia Bank, N.A. that they believe certain 
of its employees engaged in improper conduct in conjunction with certain competitively bid transactions and, in 
November 2007, the DOJ notified two Wachovia Bank, N.A. employees, both of whom are on administrative leave, that 
they are regarded as targets ofthe DOJ's investigation. Wachovia Bank, N.A. has been cooperating and continues to 
fully cooperate with the government investigations. In addition, Wachovia Bank N.A. and other financial institutions 

994021 



have been named as defendants in four substantially identical purported class actions filed in different U.S. District 
Courts. The complaints allege that Wachovia Bank, N.A. and various co-defendant financial institutions engaged in an 
anti-competitive conspiracy regarding bids for municipal derivatives (including Guaranteed Investment Contracts) 
sold to issuers of municipal bonds. All the complaints assert claims for violations of Section 1 ofthe Sherman Act, and 
one complaint also as.serts a claim for unjust enrichment. The defendants have filed motions to consolidate these 
actions into one proceeding. Wachovia intends to vigorously defend its rights in these actions. 

Auction Rate Securities. Since February 2008 the auctions which set the rates for most auction rate securities have 
failed resulting in a lack of liquidity for these auction rate securities. Wachovia Securities, LLC and affiliated firms 
have received inquiries and subpoenas from the SEC and several state regulators requesting information concerning 
the underwriting, sale and subsequent auctions of municipal auction rate securities and auction rate preferred 
securities. Further review and inquiry is anticipated by the regulatory authorities and Wachovia will cooperate fully. 
Wachovia and Wachovia Securities, LLC have been named in a civil suit captioned Judy M. Waldman Trustee v. 
Wachovia Corporation and Wachovia Securities LLC filed March 19, 2008 in the United States District Court for the 
Southern District of New York. The suit seeks class action status for customers who purchased and continue to hold 
auction rate securities based upon alleged misrepresentations made with respect to the quality, risk and 
characteri.stics of auction rate securities. Wachovia intends to vigorously defend the civil litigation. 

Other Regulatory Matters and Government Investigations. In the course of its banking and financial services businesses, 
Wachovia and its affiliates are subjectto information requests and investigations by governmental and self-regulatory 
authorities. These authorities have instituted numerous ongoing investigations of various practices in the banking, 
securities and mutual fund industries, including those discussed in Wachovia's previous filings with the SEC and those 
relating to anti-money laundering, sales practices, record retention and other laws and regulations involving our 
customers and their accounts. 

In general, the investigations cover advisory companies to mutual funds, broker-dealens, hedge funds and others and 
may involve the activities of customers or third parties with respect to accounts maintained by Wachovia or 
transactions in which Wachovia may be involved. Wachovia has received subpoenas and other requests for 
documents and testimony relating to the investigations, is endeavoring to comply with those requests, is cooperating 
with the investigations, and where appropriate, is engaging in discussions to resolve the investigations or take other 
remedial action.s. These investigations include an investigation being conducted by the U.S. Attorney's Office for the 
Southern District of Florida into, among other mattens, Wachovia's correspondent banking relationship with certain 
non-domestic exchange houses and Bank Secrecy Act and anti-money laundering compliance. In November 2007, 
Wachovia determined that it would stop providing correspondent banking services to non-domestic exchange houses 
and licensed foreign remittance companies. Wachovia is producing documents and is cooperating fully with the U.S. 
Attorney's Office's investigation. 

Outlook. Based on information currently available, advice of counsel, available insurance coverage and established 
reserves, Wachovia believes that the eventual outcome of the actions against Wachovia and/or its subsidiaries, 
including the matters described above, will not, individually or in the aggregate, have a material adverse effect on 
Wachovia's consolidated financial position or results of operations. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be material to 
Wachovia's results of operations for any particular period. 

Legal Proceedings .Section from 2nd Quarter 2008 10-Q filed 8/11/08 (Wachovia) 

Adelphia Litigation. On July 17, 2008, the U.S. District Court for the Southern District of New York issued a ruhng 
dismissing all of the creditors' committee and equity holders' committee bankruptcy-related claims. 

Le-Nature'.s, Inc. The U.S. Bankruptcy Court confirmed Le-Nature's Plan of Reorganization and it became effective on 
July 28, 2008. Such plan includes the appointment of a liquidation trustee, who could bring claims on behalf of the 
estate against Wachovia and other third partie.s. 

Municipal Derivatives Bid Practices Investigation. Wachovia Bank, N.A. has been informed that in connection with the 
bidding of various financial instruments associated with municipal securities, the Staff of the Securities and Exchange 
Commission is considering recommending that the Commission institute civil and/or administrative proceedings 
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against Wachovia Bank, N.A. In addition, Wachovia has received subpoenas from various states attorneys general 
regarding these matters. Wachovia Bank, N.A. is cooperating with the government investigations. Four previously 
disclosed purported private class actions have been assigned to the Southern District of New York for consolidated 
pre-trial proceedings. Two additional complaints were recently filed in California state court asserting claims similar 
to those in the purported class actions, along with claims under California law. 

Golden West and Related Litigation. A purported securities class action, Lipetz v. Wachovia Corporation, et ai, has been 
filed in the U.S. District Court for the Southem District of New York by purported Wachovia shareholders alleging 
violations of Sections 10 and 20 ofthe Securities Exchange Act of 1934. Among other allegations, plaintiffs allege 
Wachovia's common stock price was artificially inflated as a result of allegedly misleading disclosures relating to the 
Golden West Financial Corp. ("Golden West") mortgage portfolio, Wachovia's exposure to other mortgage related 
products such as collateralized debt obligations ("CDOs"), control issues and auction rate securities. 

A purported class action. Miller, et al. v. Wachovia Corporation, et ai , has been filed against Wachovia, its board of 
directors and certain senior officers in the New York Supreme Court for the County of Nassau, since removed by 
Wachovia to the U.S. District Court for the Eastern Di.strict of New York, relating to Wachovia's May 2007 issuance of 
trust preferred securities. The plaintiffs allege violations of Sections 11, 12 and 15 ofthe Securities Act of 1933 asa 
result of allegedly misleading disclosures relating to the Golden West mortgage portfolio. Seven purported class 
actions have been filed against Wachovia, its board of directors and certain senior officers in the U.S. Di.strict Court for 
the Southern District of New York on behalf of Wachovia employees who held shares of Wachovia common stock in 
their Wachovia Savings Plan accounts. The plaintiffs allege breach of fiduciary duty under ERISA, among other things, 
claiming that the defendants should not have permitted Wachovia common stock to remain an investment option in 
the Savings Plan because alleged misleading disclosures relating to the Golden West mortgage portfolio, expo.sure to 
CDOs and other problem loans, and other alleged misstatements made its stock a risky and imprudent investment for 
employee retirement accounts. In addition, several purported shareholders have submitted notices that they may 
initiate, and one purported shareholder has filed a complaint. Estate of Joseph Romain v. Wachovia Corporation, et a i , 
in the U.S. District Court for the Southern District of New York initiating, shareholder derivative claims alleging 
breaches of fiduciary duty against Wachovia's board of directors and various senior officers arising out of various 
alleged failures of controls relating to its disclosures regarding the Golden West mortgage portfolio, CDOs, and other 
alleged control issues involving anti-money laundering, bank owned life insurance, auction rate securities, municipal 
derivatives bid practices and the previously disclosed settlement with the OCC in the Payment Processing Center 
matter. These matters are in a preliminary stage. Wachovia intends to defend vigorously each such case. 

Auction Rate Securities. Wachovia is engaged in active settlement discussions with various state regulators and the 
SEC of ongoing investigations concerning the underwriting, sale and subsequent auctions of certain auction rate 
securities by Wachovia Securities, LLC, and Wachovia Capital Markets, LLC, including the likelihood of liquidity 
solutions. See also "Management's Discussion & Analysis" in the Financial Supplement contained in Exhibit (19) to 
this Report 

Outlook. Based on information currently available, advice of counsel, available insurance coverage and established 
reserves, Wachovia believes that the eventual outcome of the actions against Wachovia and/or its subsidiaries, 
including the matters described above, will not, individually or in the aggregate, have a material adverse effect on 
Wachovia's consolidated financial position or results of operations. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, i f unfavorable, may be material to 
Wachovia's results of operations for any particular period. 
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8-K August IS, 2008 (Wachovia) 

Terms ofthe agreement in principle include the following: 

• Wachovia will offer to purchase at par ARS held by all individuals, charities and religious organizations, as well as ARS 
held by small and medium-sized businesses with account values and household values of $10 million or less, that were 
purchased at Wachovia on or before Feb. 13, 2008. These purchases will commence no later than November 10, 2008, and 
conclude no later than Nov. 28, 2008, for clients who accept this oCfer. ARS that are the subject of functioning auctions 
will not be eligible for purchase. 

• Wachovia will offer to purchase at par ARS held by all other clients that were purchased at Wachovia on or before Feb. 
13, 2008. These purcha.ses will commence no later than June 10, 2009, for clients who accept this offer and conclude no 
later than June 30, 2009. ARS that are the subject of functioning auctions will not be eligible for purchase. 

• Wachovia will also reimburse investors who can reasonably be identified and who would have been covered by the offer 
but who sold their ARS below par, between Feb. 13, 2008, and the date of entry of the settlement, for the difference 
between par and the price at which the investor sold the ARS. The reimbursement will be made by Nov. 28, 2008. 

• Jn addition to Wachovia's offer to purchase ARS from clients, Wachovia will offer loans to affected clienls in need of 
liquidity until the ARS repurchases occur. 

• Wachovia will refund refinancing fees lo municipal ARS issuers who issued ARS in the initial primary market between 
Aug. 1, 2007, and Feb, 13, 2008, and refinanced those securities after Feb. 13, 2008. 

• Wachovia will pay a total fine of $50 million to the state regulatory agencies, which will be distributed to the States as 
determined by the North American Securities Administrators Association and the State of New York. 

• Wachovia neither admits nor denies allegations of wrongdoing. 

As previously disclosed in Wachovia's Second Quarter Report on Fonn 10-Q filed with the Securities and Exchange 
Commission on Aug. I I , 2008, in connection with the expectation ofa potential settlement of ARS matters, Wachovia 
recorded a $500 million pre-tax increase to legal reserves, including amounts reserved for estimated market valuation losses 
on affected ARS, for the second quarter of 2008, based on estimates and assumptions at the time ofthe filing. Based on the 
terms of today's agreement in principle, the timing and currently estimated amounts of ARS to be purchased in the offer, 
cunent market conditions, expected future redemptions, and expected sales by Wachovia to third parties ofa portion of ARS 
to be purchased in the offer, Wachovia currently expects to record a further $275 million pre-lax increase to legal reserves in 
the third quarter of 2008. Wachovia also currently expects that its Tier 1 capital ratio will decrease by approximately 8 basis 
points in the third quarter 2008, reflecting the additional increase in legal reseives and the capital impact ofthe offers. 
Wachovia does nof currently expect that the purchase of ARS under (he agreement in principle will have a material effect on 
capital, liquidity or overall financial results through expected maturities or redemptions of the ARS purchased, or alter 
Wachovia's previously announced focus on improving ils Tier 1 capital ratio. 

Wachovia currently estimates that the par value of ARS currently outstanding and eligible for purchase under the 
above ofl'ers totals approximately $8.5 billion. Following the purchases of ARS by Wachovia pursuant to the offers, 
and based on expected future redemptions and the expected sales of ARS to third parties described 

Legal Proceedings Section from 3rd Quarter 2008 10-0 filed 10/30/08 (Wachovia) 
Le Nature's, Inc. On August 26, 2008, the U.S. District Court dismissed the case pending against Wachovia in the 
Southern District of New York. Plaintiffs have appealed that ruling. Plaintiffs also filed a case asserting similar 
allegations in the New York State Supreme Court for the County of Manhattan; Wachovia has filed a motion to stay 
this case pending final resolution of the federal action. In addition, the Bondholder case filed against Wachovia in 
California has been transferred by the U.S. District Court for the Northern District of California to the U.S. District 
Court for the Western District of Pennsylvania. 

Interchange Litigation. On October 14, 2008, Visa announced an agreement in principle to settle litigation commenced 
by Discover Card against it. Wachovia has certain obligations to Visa as a member bank and in connection with its 
previously disclosed Loss Sharing agreement with Visa. Wachovia has fully reserved for these obligations. 
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Payment Processing Center, On August 14, 2008, Wachovia reached agreements to settle the Faloney and Harrison 
class action lawsuits. The settlements have received preliminary approval from the U.S, District Court for the Eastern 
District of Pennsylvania, with a fairness hearing scheduled for January 2009. 

Municipal Derivatives Bid Practices Investigation, Wachovia, along with numerous other financial institutions, has 
received a number of additional civil complaints from various municipalities filed in various state and federal courts. 
A number of the federal cases are in the process of being consolidated through the Multi-District Litigation 
procedures. 

Auction Rate Securities. On August 15, 2008, Wachovia announced it had reached settlements in principle with the 
Secretary of State for the State of Missouri (as the lead state in the North American Securities Administrators 
Association task force investigating the marketing and sale of auction rate securities), with the New York State 
Attorney General's Office and with the SEC of their respective investigations of sales practice and other issues related 
to the sales of auction rate securities ("ARS") by certain affiliates and subsidiaries of Wachovia. Without admitting or 
denying liability, the agreements in principle require that Wachovia purchase certain ARS sold to customers in 
accounts at Wachovia, reimburse investors who sold ARS purchased at Wachovia for less than par, provide liquidity 
loans to customers at no net interest until the ARS are repurchased, offer to participate in special arbitration 
procedures with customers who claim consequential damages from the lack of liquidity in ARS and refund refinancing 
fees to certain municipal issuers who issued ARS and later refinanced those securities through Wachovia. Wachovia, 
without admitting or denying liability, will also pay a total fine of $50 million to the state regulatory agencies and 
agree to entry of consent orders by the two state regulators and an injunction by the SEC, Wachovia intends to begin 
buying back the ARS in November 2008. In addition, Wachovia is a defendant in three new purported civil class 
actions relating to its sale of ARS, 

Baytide Petroleum v, Wachovia Securities, LLC, et al, was filed in the U,S. District Court for the Northern District of 
Oklahoma. The other two cases, Mayfield v. Wachovia Securitie.s, LLC, et al. and Mayor and City of Baltimore v. 
Wachovia Securities, LLC, et al., were both filed in the U.S. District Court for the Southern District of New York and 
allege identical antitrust related claims. 
Golden West and Related Litigation. On October 14, 2008, the New York City Pension Funds was named the lead 
plaintiff in the Lipetz matter and an order is in place setting the timeframe for filing an amended complaint and 
response thereto. The plaintiff in Estate of Romain voluntarily dismissed its shareholder derivative case against 
Wachovia. A new shareholder derivative case, Arace v Wachovia Corporation, et al., was filed on September 10, 2008, 
in the U.S. District Court for the Southern District of New York. 

Evergreen Ultra Short Opportunities Fund (the "Fund") Investigation. The SEC and the Secretary of the 
Commonwealth, Securities Division, ofthe Commonwealth of Massachusetts arc conducting separate investigations of 
Evergreen Investment Management Company, LLC ("EIMCO") and Evergreen Investment Services, Inc. ("EIS") 
concerning alleged issues surrounding the drop in net asset value of the Fund in May and June 2008. In addition, 
various Evergreen entities are defendants in three purported class actions, Keefe v. EIMCO , et al.; Krantzberg v. 
Evergreen Fixed Income Trust, et al.; and Mierzwinski v. EIMCO, et al., all filed in the U.S. District Court for the District 
of Massachusetts and related to the same events. The cases generally allege that investors in the Fund suffered losses 
as a result of (i) misleading statements in the Fund's prospectus, (ii) the failure to accurately price securities in the 
Fund at different points in time and (iii) the failure of the Fund's risk disclosures and description of its investment 
str-ategy to inform investors adequately of the actual risks ofthe fund. 

Merger Related Litigation. On October 4, 2008, Citigroup, Inc. ("Citigroup") purported to commence an action in the 
Supreme Court in the State of New York captioned Citigroup, Inc, v. Wachovia Corp., et al., naming as defendants 
Wachovia, Wells Fargo, and the directors of both companies. The complaint alleged that Wachovia breached an 
exclusivity agreement with Citigroup, which by its terms was to expire on October 6, 2008, by entering into 
negotiations and an eventual acquisition agreement with Wells Fargo, and that Wells Fargo and the individual 
defendants had tortiously interfered with the same contract In the complaint, Citigroup seeks $20 billion in 
compensatory damages and $40 billion in punitive damages. After significant procedural activity over the week of 
October 4-9, including a voluntary dismissal and re-filing of the action in amended form, the case was removed on 
October 9 to the U,S. District Court for the Southern District of New York. On October 10, Citigroup filed a motion to 
remand the case to the New York state court, and filed a new proposed amended complaint The proposed amended 
complaint includes claims for breach of contract, tortious interference with contract, unju.st enrichment, promissoiy 
estoppel, and quantum meruit In the proposed amended complaint, which the court has not yet approved, Citigroup 
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seeks $20 billion in compensatory damages, $20 billion in restitutionary and unjust enrichment damages, and $40 
billion in punitive damages. On October 24, Wachovia and Wells Fargo filed a joint response to the motion to remand. 
On October 4, 2008, Wachovia filed a complaint in the U. S. District Court for the Southern District of New York, 
captioned Wachovia Corp. v. Citigroup, Inc. The complaint seeks declaratory relief, stating that the Wells Fargo 
merger agreement is valid, proper, and not prohibited by the exclusivity agreement. On October 5, Wachovia filed a 
motion for a preliminary injunction seeking to prevent Citigroup from interfering with or impeding its merger with 
Wells Fargo. On October9, 2008, Citigroup issued a press release stating that Citigroup would no longer seek to enjoin 
the merger, but would continue to seek compensatory and punitive damages against Wachovia and Wclls Fargo. On 
October 14, 2008, Wells Fargo filed a related complaint in the U. S. District Court for the Southern District of New 
York, captioned Wells Fargo v, Citigroup, Inc. The complaint seeks declaratoiy and injunctive relief, stating that the 
Wells Fargo merger agreement is valid, proper, and not prohibited by the exclusivity agreement. Citigroup has moved 
to dismiss tlie complaint On October 8, 2008, a purported class action complaint captioned Irving Ehrenhaus v. John 
D. Baker, et al., was filed in the Superior Court for the County of Mecklenburg in the State of North Carolina. The 
complaint names as defendants Wachovia, Wclls Fargo, and the directors of Wachovia. The complaint alleges that the 
Wachovia directors breached their fiduciaiy duties in approving the merger with Wells Fargo at an allegedly 
inadequate price, and that the Wells Fargo directors aided and abetted the alleged breaches of fiduciary duty. The 
action seeks to enjoin the Wells Fargo merger, or to recover compensatoiy or rescissory damages if the merger is 
consummated, as well as an award of attorneys' fees and costs. Plaintiffs have asked the Court for expedited discovery 
and to set a hearing date for a preliminary injunction motion to enjoin the .shareholder vote and the closing ofthe 
transaction. 

Data Treasury Litigation. Wachovia Bank, N.A. and Wachovia Corporation are among over 55 defendants named in 
two actions asserting patent infringement claims filed by Data Treasury Corporation in the U.S. District Court for the 
Eastern District of Texas. Data Treasuiy seeks a declaration that its patents are valid and have been infringed, and 
seeks damages and permanent injunctive relief One of the cases is stayed pending re-examination of the patents by 
the U.S. Patent Office and the other case is currently in discovery. 

Outlook, Based on information currently available, advice of counsel, available insurance coverage and established 
reserves, Wachovia believes that the eventual outcome of the actions against Wachovia and/or its subsidiaries, 
including the matters described above, will not, individually or in the aggregate, have a material adverse effect on 
Wachovia's consolidated financial position or results of operations. However, in the event of unexpected ftiture 
developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be material to 
Wachovia's results of operations for any particular period. 

FORM 10-K WELLS FARGO & COMPANY- Filed February 27.2009 fWellsl 

ITEM 3. LEGAL PROCEEDINGS 
Information in response to this Item 3 can be found in the 2008 Annual Report to Stockholders under "Financial 
Statements - Notes to Financial Statements - Note 15 (Guarantees and Legal Actions)" on pages 128-131. That 
information is incorporated into this report by reference. 

NOTE 15 WELLS FARGO & COMPANY 2008 ANNUAL REPORT: (Wclls) 
Legal Actions 

Wells Fargo and certain of our subsidiaries are involved in a number of judicial, regulatoiy and arbitration 
proceedings concerning matters arising from the conduct of our business activities. These proceedings include actions 
brought against Wells Fargo and/or our subsidiaries with respect to corporate related matters and transactions in 
which Wells Fargo and/or our subsidiaries were involved. In addition. Wells Fargo and our subsidiaries may be 
requested to provide information or otherwise cooperate with governmental authorities in the conduct of 
investigations of other persons or industry groups. Although there can be no assurance as to the ultimate outcome, 
Wells Fargo and/or our subsidiaries have generally denied, or believe we have a meritorious defense and will deny, 
liability in all significant litigation pending against us, including the matters described below, and we intend to defend 
vigorously each case, otber than matters we describe as having settled. Reserves are established for legal claims when 
payments associated with the claims become probable and the costs can be reasonably estimated. The actual costs of 
resolving legal claims may be substantially higher or lower than the amounts reserved for those claims. 
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ADELPHIA LITIGATION Wachovia Bank, N.A, and Wachovia Capital Markets, LLC, are defendants in an adversary 
proceeding previously pending in the United States Bankruptcy Court for the Southern District of New York related to 
the bankruptcy of Adelphia Communications Corporation (Adelphia). The Official Committee of Unsecured Creditors 
in Adelphia's bankruptcy ca.se filed the claims; the current plaintiff is the Adelphia Recovery Ti-ust, which was 
substituted as the plaintiff pursuant to Adelphia's confirmed plan of reorganization. In February 2006, an order was 
entered moving the case to the United States District Court for the Southern District of New York. The complaint 
asserts claims against tlie defendants under state law, bankruptcy law and the Bank Holding Company Act and seelcs 
equitable relief and an unspecified amount of compensatory and punitive damages. On June 11, 2007, the Bankruptcy 
Court granted in part and denied in part the motions to dismiss filed by the two Wachovia entities and other 
defendants. On January 17, 2008, the District Court affirmed the decision of the Bankruptcy Court on the motion 
dismiss with the exception that it dismissed one additional claim. On July 17, 2008, the District Court issued a ruling 
dismissing all ofthe bankruptcy related claims. The remaining claims essentially allege the banks should be liable to 
Adelphia on theories of aiding and abetting a breach of fiduciary duty and violation ofthe Bank Holding Company Act. 
The case is now in discoveiy. 

AUCTION RATE SECURITIES On August 15, 2008, Wachovia Securities, LLC and Wachovia Capital Markets, LLC 
(collectively the Wachovia Securities Affiliates) announced they had reached settlements in principle with the 
Secretary of State for the State of Missouri (as the lead state in the North American Securities Administrators 
Association task force investigating the marketing and sale of auction rate securities), and with the New York State 
Attorney General's Office of their respective investigations of sales practice and other issues related to the sales of 
auction rate securities (ARS). Wachovia Securities also announced a settlement in principle with the Securities and 
Exchange Commission (SEC) of its similar investigation. Without admitting or denying liability, the agreements in 
principle require that the Wachovia Securities Affiliates purchase certain ARS sold to customers in accounts at the 
Wachovia Securities Affiliates, reimburse investors who sold ARS purchased at the Wachovia Securities Affiliates for 
less than par, provide liquidity loans to customers at no net interest until the ARS are repurchased, offer to participate 
in special arbitration procedures with customers who claim consequential damages from the lack of liquidity in ARS 
and refund refinancing fees to certain municipal issuers who issued ARS and later refinanced those securities through 
the Wachovia Securities Affiliates. Without admitting or denying liability, the Wachovia .Securities Affiliates will also 
pay a total fine of $50 million to the state regulatory agencies and agreed to entiy of consent orders by the two state 
regulators and Wachovia Securities, LLC agreed to entry of an injunction by the SEC. All three settlements in principle 
have been finalized. The Wachovia Securities Affiliates began the buy back of ARS in November 2008. The second and 
final phase ofthe buy back will take place in June 2009. Wells Fargo Investments, LLC (WFI), Wells Fargo Brokerage 
Services, LLC, and Wells Fargo Institutional Securities, LLC are engaged in discussions with regulators conceming the 
sale of ARS. On November 20, 2008, the State of Washington Department of Financial Institutions filed a proceeding 
entitled In the Matter of determining whether there has been a violation of the Securities Act of Washington by: Wells 
Fargo Investments, LLC; Wells Fargo Brokerage Services, LLC; and Wells Fargo Institutional Securities, LLC. The action 
seeks a cease and desist order against violations of the anti-fraud and suitability provisions of the Washington 
Securities Act In addition, several purported civil class actions relating to the sale of ARS are currently pending 
against various Wells Fargo affiliated defendants. 

DATA TREASURY LITIGATION Wells Fargo & Company, Wells Fargo Bank, N.A., Wachovia Bank, N.A. and Wachovia 
Corporation are among over 55 defendants named in two actions asserting patent infringement claims filed by Data 
Treasury Corporafion in the U.S. District Court for the Eastern District of Texas. Data Treasury seeks a declaration that 
its patents are valid and have been infringed, and seeks damages and permanent injunctive relief. The cases are 
currently in discovery. 

ELAVON LITIGATION On January 16, 2009, Elavon, Inc., a provider of merchant processing services, filed a complaint 
in the U.S. District Court for the Northern Di.strict of Georgia against Wachovia Corporation, Wachovia Bank, N.A., 
Wells Fargo & Company, and Wells Fargo Bank, N.A. The complaint seeks equitable relief, including specific 
performance, and damages for Wachovia Bank's allegedly wrongful termination of its merchant referral contract with 
Elavon, The complaint also seeks damages, including punitive damages, against the Wells Fargo entities for tortious 
interference with contractual relation.?. 

ERISA LITIGATION Seven purported class actions have been filed against Wachovia Corporation, its board of 
directors and certain senior officers in the U.S. District Court for the Southern District of New York on behalf of 
employees of Wachovia Corporation and its affiliates who heid shares of Wachovia Corporation common stock in their 
Wachovia Savings Plan accounts. The plaintiffs allege breach of fiduciary duty under ERISA, among other things. 
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claiming that the defendants should not have pennitted Wachovia Corporation common stock to remain an 
investment option in the Savings Plan because alleged misleading disclosures relating to the Golden West mortgage 
portfolio, exposure to CDOs and other problem loans, and other alleged misstatements made its stock a risky and 
imprudent investment for employee retirement accounts. 

GOLDEN WEST AND RELATED LITIGATION A purported securities class action, Lipetz v. Wachovia Corporation, et 
ai, was filed on July 7, 2008, in the U.S. District Court for the Southern District of New York by purported Wachovia 
Corporation shareholders alleging violations of Sections 10 and 20 of the Securities Exchange Act of 1934. An 
amended complaint was filed on December 15, 2008. Among other allegations, plaintiffs allege Wachovia 
Corporation's common stock price was artificially inflated as a result of allegedly misleading disclosures relating to 
the Golden West Financial Corp. (Golden West) mortgage portfolio, Wachovia Corporation's exposure to other 
mortgage related products such as CDOs, control issues and auction rate securities. The defendants have until 
February 27, 2009, to respond to the complaint. A purported class action. Miller, et ai v. Wachovia Corporation, et a i , 
was filed on January 31, 2008, against Wachovia Corporation, its board of directors and certain senior officers in the 
New York Supreme Court for the County of Nassau, relating to Wachovia Corporation's May 2007 issuance of trust 
preferred securities. The plaintiffs allege violations of Sections 11,12 and 15 ofthe Securities Act of 1933 as a result 
of allegedly misleading disclosures relating to the Golden West mortgage portfolio. Wachovia Corporation removed 
the case to the U.S. District Court for the Ea.stern District of New York. On January 16, 2009, the case was voluntarily 
dismissed by the plaintiff and, on the same day, was refiled in the Superior Court ofthe State of California, Alameda 
County. A similar case, Swiskay v Wachovia Corporation, etal., was filed on December 19, 2008, in the same court. The 
Swiskay case is essentially identical to the M/7/er case except it includes allegations relating to additional Wachovia 
preferred offerings. On Januaiy 21, 2009, a third case. Orange County Employees'Retirement System, etal. v. Wachovia 
Corporation, et ai, was also filed in the same California Superior Court on behalf of Orange County Employees' 
Retirement System and others. The complaint contains similar allegations to the Miller and Swiskay cases, except it 
includes some additional individuals and non-affiliated entities as defendants and adds claims relating to additional 
issuances of preferred stock and debt securities. Wells Fargo will file appropriate venue and other motions in 
response to these actions. Several government agencies are investigating matters similar to the issues raised in this 
litigation. Wells Fargo and its affiliates are cooperating fully. 

INTERCHANGE LITIGATION Wells Fargo Bank, NJ\., Wells Fargo & Company, Wachovia Bank, N.A. and Wachovia 
Corporation are named as defendants, separately or in combination, in putative class actions filed on behalf of a 
plaintiff class of merchants and individual actions brought by individual merchants with regard to the interchange 
fees associated with Visa and MasterCard payment card transactions. These actions have been consohdated in the 
United States District Court for the Eastern District of New York. Visa, MasterCard and several banks and bank holding 
companies are named as defendants in various of these actions. The amended and consolidated complaint asserts 
claims against defendants based on alleged violations of federal and state antitrust laws and seeks damages, as well as 
injunctive relief Plaintiff merchants allege that Visa, MasterCard and their member banks unlawfully colluded to set 
interchange rates. Plaintiffs also allege that enforcement of certain Visa and MasterCard rules and alleged tying and 
bundling of services offered to merchants are anticompetitive. Wells Fargo and Wachovia, along with other members 
of Visa, are parties to Loss and Judgment Sharing Agreements, which provide that they, along with other member 
banks of Vi.sa, will share, based on a fonnula, in any losses from certain litigation specified in the Agreements, 
including the Interchange Litigation. 

LE-NATURE'S, INC. Wachovia Bank, N.A. is the administrative agent on a $285 million credit facility extended to Le­
Nature's, Inc. in September 2006, of which approximately $270 million was syndicated to other lenders by Wachovia 
Capital Markets, LLC. Le-Nature's was the subject of a Chapter 7 bankruptcy petition which was converted to a 
Chapter 11 bankruptcy petition in November 2006 in the U.S. Bankruptcy Court for the Western District of 
Pennsylvania. The filing was precipitated by an apparent fraud relating to Le-Nature's financial condition. On March 
14, 2007, the two Wachovia entities filed an action against several hedge funds in the Superior Court for the State of 
North Carolina, Mecklenburg County, alleging that the hedge fund defendants had acquired a significant quantity of 
the outstanding debt with full knowledge of Le-Nature's fraud and with the intention of pursuing alleged fraud and 
other tort claims against the two Wachovia entities purportedly related to their role in Le-Nature's credit facility. A 
preliminary injunction was entered by the Court that, among other things, prohibited defendants from asserting any 
such claims in any other forum. On September 18, 2007, these defendants filed an action in the U.S. District Court for 
the Southem District of New York against Wachovia Capital Markets, a third party and two members of Le-Nature's 
management asserting claims arising under federal RICO laws. On March 13, 2008, the North Carolina judge granted 
Defendants' motion to stay the North Carolina action and modified the injunction to allow the Defendants to attempt 
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to assert claims in the New York action. The Wachovia entities have appealed. Wachovia Capital Markets filed a 
motion to dismiss the New York action which was granted on August 26, 2008. Plaintiffs have appealed that ruling. 
Plaintiffs subsequently filed a case asserting similar allegations in the New York State Supreme Court for the County 
of Manhattan. On April 28, 2008, holders of Le-Naturc's Senior Subordinated Notes, an offering which was 
underwritten by Wachovia Capital Markets in June 2003, sued alleging various fraud claims; this case is pending in 
the U.S. District Court for the Western District of Pennsylvania. On October 30, 2008, the liquidation tmst in Le­
Nature's bankruptcy filed suit against a number of individuals and entities, including Wachovia Capital Markets, LLC, 
and Wachovia Bank, N.A., in the U.S. District Court for the We.stern District of Pennsylvania, asserting a variety of 
claims on behalf of the estate. 

MERGER RELATED LITIGATION On October 4, 2008, Citigroup, Inc. (Citigroup) purported to commence an action in 
the Supreme Court of the State of New York for the County of Manhattan, captioned Citigroup, Inc. v. Wachovia Corp., 
et ai, naming as defendants Wachovia Corporation (Wachovia), Wells Fargo & Company (Wells Fargo), and the 
directors of both companies. The complaint alleged that Wachovia Corporation breached an exclusivity agreement 
with Citigroup, which by its terms was to expire on October 6, 2008, by entering into negotiations and an eventual 
acquisition agreement with Wells Fargo, and that Wells Fargo and the individual defendants had tortiously interfered 
with the same contract In the complaint, Citigroup seeks $20 billion in compensatory damages and $40 billion in 
punitive damages. After significant procedural activity over the week of October 4-9, 2008, including a voluntary 
dismissal and re-filing of the action in amended form, the case was removed on October 9, 2008, to the U.S. District 
Court for the Southern District of New York, On October 10, 2008, Citigroup filed a motion to remand the case to the 
New York state court, and filed a new proposed amended complaint The proposed amended complaint includes 
claims for breach of contract, tortious interference with contract, unjust enrichment, promissory estoppel, and 
quantum meruit. In the proposed amended complaint, which the court has not yet approved, Citigroup seeks $20 
billion in compensatory damages, $20 billion in restitutionary and unjust enrichment damages, and $40 billion in 
punitive damages. On October 24, 2008, Wachovia Corporation and Wells Fargo filed a join response to the motion to 
remand. On October 4, 2008, Wachovia Corporation filed a complaint in the U.S. District Court for the Southern 
District of New York, captioned Wachovia Corp. v. Citigroup, Inc. The complaint seeks declaratoiy relief, stating that 
the Wells Fargo merger agreement is valid, proper, and not prohibited by the exclusivity agreement On October 5, 
2008, Wachovia filed a motion for a preliminaiy injunction seeking to prevent Citigroup from interfering with or 
impeding its merger with Wells Fargo. On October 9, 2008, Citigroup issued a press release stating that Citigroup 
would no longer seek to enjoin the merger, but would continue to seek compensatory and punitive damages against 
Wachovia Corporation and Wells Fargo. On October 14, 2008, Wells Fargo filed a related complaint in the U.S. District 
Court for the Southern District of New York, captioned Wells Fargo v. Citigroup, Inc. The complaint seeks declaratory 
and injunctive relief, stating that the Wells Fargo merger agreement is valid, proper, and not prohibited by the 
exclusivity agreement Citigroup has moved to dismiss the complaint The cases have been assigned to the same judge 
for further proceedings. 

MUNICIPAL DERIVATIVES BID PRACTICES INVESTIGATION The Department of Justice (DOJ) and the SEC, 
beginning in November 2006, have been requesting information from a number of financial institutions, including 
Wachovia Bank, N.A.'s municipal derivatives group, generally with regard to competitive bid practices in the 
municipal derivative markets. In connection with these inquiries, Wachovia Bank has received subpoenas from both 
the DOJ and SEC as well as requests from the OCC and several states seeking documents and information. The DOJ and 
the SEC have advised Wachovia Bank that they believe ceitain of its employees engaged in improper conduct in 
conjunction with certain competitively bid transactions and, in November 2007, the DOJ notified two Wachovia Bank 
employees, both of whom have since been terminated, that they are regarded as targets of the DOJ's investigation. 
Wachovia Bank has been cooperating and continues to fully cooperate with the government investigations. 

Wachovia Bank, along with a number of other banks and financial services companies, has also been named as a 
defendant in a number of substantially identical purported class actions, filed in various state and federal courts by 
various municipalities alleging they have been damaged by the activity which is the subject ofthe governmental 
investigations. A number ofthe federal matters have been consolidated for pre trial proceedings, 

PAYMENT PROCESSING CENTER On February 17, 2006, the U.S. Attorney's Office for the Eastern District of 
Pennsylvania filed a civil fraud complaint against a former Wachovia Bank, N.A, customer. Payment Processing Center 
(PPC). PPC was a third paity payment processor for telemarketing and catalogue companies. On April 12, 2007, a civil 
class action, Faloney et ai v. Wachovia Bank, N.A., was filed against Wachovia Bank in the U.S. District Court for the 
Eastern District of Pennsylvania by a putative class of consumers who made purchases through telemarketer 
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customers of PPC. The suit alleges that between April 1, 2005 and Februaiy 21, 2006, Wachovia Bank conspired with 
PPC to facilitate PPC's purported violation of RICO. On February 15, 2008, a second putative class action, Harrison v. 
Wachovia Bank, N.A., was filed in the U.S. District Court for the Eastern District of Pennsylvania by a putative class of 
consumers who made purchases through telemarketing cu.stomers of three other third party payment processors 
which banked with Wachovia Bank. This suit alleges that Wachovia Bank conspired with these payment processors to 
facilitate purported violations of RICO. On April 24, 2008, Wachovia and the Office ofthe Compti'oUer ofthe Currency 
(OCC) entered into an Agreement to resolve the OCC's investigation into Wachovia's relationship with PPC and three 
other companies. The Agreement provides, among other thing.s, that (i) Wachovia will provide restitution to 
consumers, (ii) will create a segregated account in the amount of $125 million to cover the estimated maximum cost 
of the restitution, (iii) will fund organizations that provide education for consumers over a two year period in the 
amount of $8.9 million, (iv) will make various changes to its policies and procedures related to customers that use 
remotely created checks and (v) will appoint a special Compliance Committee to oversee compliance with the 
Agreement. Wachovia Bank and the OCC also entered into a Consent Order for Payment of a Civil Money Penalty 
whereby Wachovia, without admitting or denying the allegations contained therein, agreed to payment of a $10 
million civil money penalty. The OCC Agreement was amended on December 8, 2008, to provide for direct restitution 
payments and those payments were mailed to consumers on December 11, 2008. Wachovia Bank is cooperating with 
government officials to administer the OCC settlement and in their further inquiries. 

On August 14, 2008, Wachovia Bank reached agreements to settle the Faloney and Harrison class action lawsuits. The 
settlements received approval from the U.S. District Court for the Eastern District of Pennsylvania on January 23, 
2009. 

OTHER REGULATORY MATTERS AND GOVERNMENT INVESTIGATIONS In the course of its banking and financial 
services businesses. Wells Fargo and its affiliates are subject to information requests and investigations by 
governmental and self-regulatory authorities. These authorities have instituted various ongoing investigations of 
various practices in the banking, securities and mutual fund industries, including those relating to anti-money 
laundering, sales practices, record retention and other laws and regulations involving our customers and their 
accounts. 

In general, the investigations cover advisory companies to mutual funds, broker-dealers, hedge funds and others and 
may involve the activities of customers or third parties with respect to accounts maintained by Wells Fargo affiliates 
or transactions in which Wells Fargo affiliates may be involved. Wells Fargo affiliates have received subpoenas and 
other requests for documents and testimony relating to the investigations, is endeavoring to comply with those 
requests, is cooperating with the investigations, and where appropriate, is engaging in discussions to resolve the 
investigations or take other remedial actions. These investigations include an investigation being conducted by the 
U.S. Attorney's Office for the Southern District of Florida into, among other matters, Wachovia Bank, N.A.'s 
correspondent banking relationship with certain non-domestic exchange houses and Bank Secrecy Act and anti-
money laundering compliance. Wachovia Bank is cooperating fully with the U.S. Attorney's Office's investigation. 

FORM 10-0 WELLS FARGO & COMPANY - Filed August 7. 2009 fWellsl 
(For the quarterly period ended June 30, 2009) 

Legal Actions 

The following supplements and amends our discussion of certain matters previously reported in Item 3 (Legal 
Proceedings) of our 2008 Form 10-K for events occurring in the most recent quarter. 

Auction Rate Securities On June 30, 2009, Wachovia completed the second, and final, phase of its buy back of 
qualifying securities as required in its regulatory settlements with the SEC and various state securities regulators. 

ERISA Litigation On June 18, 2009, the U.S. District Court for the Southern District of New York entered a 
Memorandum and Order transferring these consolidated cases to the U.S. District Court for the Western District of 
North Carolina. 

Golden West and Related Litigation On May 8, 2009 and on June 12, 2009, two additional cases (not class actions) 
containing allegations similar to the allegations in the In re Wachovia Equity Securities Litigation, and captioned, 
Stichting Pensioenfonds ABP v. Wachovia Corp. et ai and FC Holdings AB, et al. v. Wachovia Corp., et ai, respectively. 
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were filed in the U.S. District Court for the Southern District of New York. On June 22, 2009, the U.S. District Court for 
the Northern District of California entered an Order To Transfer Three Related Actions Pursuant To U.S.C. Section 
1404(a) whereby the Court transferred the Miller, et al. v. Wachovia Corporation, et a i ; Swiskay, et ai v. Wachovia 
Corporation, et ai; and Orange County Employees' Retirement System, et ai v. Wachovia Corporation, et a i cases to the 
U,S, District Court for the Southern District of New York, 

Merger Related Litigation On July 13, 2009, the U,S. District Court for the Southern District of New York issued an 
Opinion and Order denying Citigroup's motion for partial judgment on the pleadings in the Wachovia Corp. v. 
Citigroup, Inc. case. The Court held that an Exclusivity Agreement, entered into between Citigroup and Wachovia on 
September 29, 2008, and which formed the basis for a substantial portion of the allegations of Citigroup's complaint 
against Wachovia and Wells Fargo, was void as against public policy by enactment of Section 126(c) ofthe Emergency 
Economic Stabilization Act on October 3, 2008. 

Illinois Attorney General Litigation On July 31, 2009, the Attorney General for the State of Illinois filed a civil lawsuit 
against Wells Fargo & Company, Wells Fargo Bank, N.A. and Wells Fargo Financial Illinois, Inc. in the Circuit Court for 
Cook County, Illinois. The Illinois Attorney General alleges that the Wells Fargo defendants engaged in illegal 
discrimination by "reverse redlining" and by steering African- American and Latino customers into high cost, 
subprime mortgage loans while other borrowers with similar incomes received lower cost mortgages. Illinois also 
alleges that Wells Fargo Financial Illinois, Inc. misled Illinois customers about the terms of mortgage loans. Illinois' 
complaint against all Wells Fargo defendants is based on alleged violation of the Illinois Human Rights Act and the 
Illinois Fairness in Lending Act The complaint also alleges that Wells Fargo Financial Illinois, Inc. violated the Illinois 
Consumer Fraud and Deceptive Business Practices Act and the Illinois Uniform Deceptive Trade Practices Act Illinois' 
complaint seeks an injunction against the defendants' alleged violation of these Illinois statutes, restitution to 
consumers and civil money penalties. 

FORM 10-0 WELLS FARGO COMPANY - Filed Nnvemh<>r fi. 2009 fWellsl 

(For the quarterly period ended October 30, 2009) 

Item 1. Legal Proceedings 

Legal Actions 

The following supplements and amends our discussion of certain matters previously reported in Item 3 (Legal 
Proceedings) of our 2008 Form 10-K for events occurring in the most recent quarter. 
Elavon On September 29, 2009, Elavon filed an amended complaint adding an additional party to the litigation. On 
October 13, 2009, the court entered an order granting the motion to dismiss of Wells Fargo & Company and Wells 
Fargo Bank, N.A. dismissing the tortious interference with contract and the punitive damages counts as again.st those 
entities. 

Golden West and Related Litigation On September 15, 2009 and on September 25, 2009, two additional cases (not 
cla!;s actions) containing allegations similar to the allegations in the In re Wachovia Equity Securities Litigation, and 
captioned, Deka Investment GmbH v. Wachovia Corp. et al. and Forsta AP-Fonden v. Wachovia Corp., et al., 
respectively, were filed in the U.S, District Court for the Southern District of New York. Following the transfer ofthe 
Miller, et al. v. Wachovia Corporation, et al,; Swiskay, et al, v, Wachovia Corporation, et al,; and Orange County 
Employees' Retirement System, et al, v. Wachovia Corporation, ct al, cases to the U.S. District Court for the Southern 
District of New York, a consolidated class action complaint was filed on September 4, 2009 and the matter is now 
captioned In Re Wachovia Preferred Securities and Bond/Notes Litigation. On September 29, 2009, a non-class action 
case containing allegations similar to the allegations in the In re Wachovia Preferred Securities and Bond/Notes 
litigation, and captioned City of Livonia Employees' Retirement System v. Wachovia Corp et al., was filed in the 
Southern District of New York In addition, a number of other actions containing allegations similar to those in the In 
re Wachovia Equity Securities Litigation have been filed in state courts in North Carolina and South Carolina by 
individual shareholders. 

Illinois Attorney General Litigation On October 9, 2009, the Company filed a motion to dismiss Illinois' complaint. 

Le-Nature's, Inc. On August 1, 2009, the trustee under the indenture for Le-Nature's Senior Subordinated Note filed 
claims against Wachovia Capital Markets seeking recovery for the bondholders under a variety of theories. On 
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September 16, 2009, the Judge in the action brought bythe Litigation Trustee dismissed a cause of action for breach of 
fiduciary duty but denied the remainder of Wachovia's motion to dismiss. On October 2, 2009, the Second Circuit 
affirmed the dismissal of the action filed by certain bank debt holders in the Southern District of New York, The action 
filed on behalf of holders of Le-Nature's Senior Subordinated Notes is now pending in the Superior Court ofthe State 
of California, County of Los Angeles, 

Municipal Derivatives Bid Practices Investigation On April 30,2009, the Court granted a motion filed by Wachovia and 
certain other defendants to dismiss the Consolidated Class Action Complaint and dismissed all claims against 
Wachovia, with leave to replead; a Second Consolidated Amended Complaint was filed on June 18, 2009, and a motion 
to dismiss this complaint has been filed and briefed. Putative class and individual actions brought in California were 
also amended on September 15, 2009, including five non-class complaints filed m California which were amended 
with new allegations and the addition of Wells Fargo & Co, as a defendant All matters are being coordinated in the 
Southern District of New York. 

Outlook Based on information currently available, advice of counsel, available insurance coverage and established 
reserves. Wells Fargo believes that the eventual outcome of the actions against Wells Fargo and/or its subsidiaries, 
including the matters described above, will not, individually or in the aggregate, have a material adverse effect on 
Wells Fargo's consolidated financial position or results of operation.s. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be material to Wells 
Fargo's results of operations for any particular period. 

Source: WELLS I'ARGO & CO/MN, 10-Q, November 06, 2009 Powered by Morningstar® Docimient Research^" 

8-K Filed March 17, 2010 (Wells) 

Wachovia Bank, N.A,, said today that it has entered into agreements with the U.S, Depai tment of Justice and banking 
regulators concerning previously disclosed compliance matters that occurred prior to its acquisition by Wells Fargo & 
Company. The agreements address Wachovia's Bank Secrecy Act (BSA) and Anti-Money Laundering (AML) 
compliance program and primarily relate to customer accounts held by Mexican money exchange houses in 
Wachovia's Global Financial Institutions and Trade Services (GFITS) division between 2004 and 2007. 

As part of the agreements, Wachovia will pay a total of $160 million. Wells Fargo learned about these matters before 
acquiring Wachovia and established reserves in prior periods that will fully cover the settlement amounts. 

The agreements consist of the following: 

• Wachovia Bank, N.A. has entered into a deferred prosecution agreement with the U.S. Attorney's Office for the 
Southern District of Florida and the U.S. Department of Justice. Underthe agreement the bank acknowledges that its 
AML compliance programs were inadequate and agrees to forfeit $110 million and implement certain remedial 
measures. In one year, if Wachovia has complied with the terms of the agreement, the Department of Justice will ask a 
U.S. court to dismiss all charges against the bank. The agreement states that there is no evidence or allegation that 
Wells Fargo's AML program is deficient 

• Wachovia Bank, N.A. has entered into a Consent Order with the Office of the Comptroller of the Currency (OCC), in 
which it has committed to take the necessary steps to address deficiencies and enhance its BSA and AML policies and 
procedures related to foreign correspondent banking activities. Wachovia has also agreed to pay the OCC a civil money 
penalty of $50 million. 

Wachovia Bank, N.A. has also agreed to a Consent to the Assessment of Civil Money Penalty with the Financial Crimes 
Enforcement Network ofthe UnitedStatesDepartment of Treasury (FinCEN). The $110 miUion penalty imposed by 
FinCEN will be satisfied by the $110 million forfeiture made to the Department of Justice. 

The focus of these investigations was primarily in the GFITS division of Wachovia Bank from 2004 to 2007, well 
before Wells Fargo acquired Wachovia at the end of 2008. By early 2008, Wachovia Bank had exited all relationships 
with foreign money exchange houses. Wachovia Bank has fully cooperated with the Federal Government throughout 
the course of its investigation. That cooperation has continued since the merger of Wachovia and Wells Fargo. 
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Wachovia has made significant enhancements to its AML and BSA compliance program that have strengthened its 
ability to guard against unlawful use of its system by wrongdoers. Over the past three years, Wachovia, and since 
January 2009, Wachovia as part of Wells Fargo, has invested $42 million evaluating and improving the BSA/AML 
compliance program. Since its acquisition by Wells Fargo, Wachovia has also been subject to Wells Fargo's BSA/AML 
compliance program and compliance and operational risk management, oversight and independent testing. The 
company continues to dedicate significant resources to this area, and is committed to maintaining compliant and 
effective BSA/AML practices and policies and a strong compliance culture across the integrated organization. 
In addition to this matter, Wachovia Bank, N.A. and the Department of Justice have resolved the remaining 
outstanding issues related to relationships Wachovia had ft-om 2003 to 2008 with payment processors for 
telemarketing companies, including Payment Processing Center, LLC. Wachovia reached a settlement with the OCC on 
2008 and has paid restitution to consumers who may have been subject to fraud by the telemarketers. 

These settlements complete all pending bank-specific investigations of Wachovia's correspondent banking business. 

Wachovia Bank, N.A., is a sub.sidiary of Wells Fargo & Company. 

Wells Fargo & Company is a diversified financial services company with $1.2 trillion in assets, providing banking, 
insurance, investments, mortgage and consumer finance through more than 10,000 stores and 12,000 ATMs and the 
internet (wellsfargo.com) across North America and internationally. 

10Ofiled5/10/2010-Welk 
Legal Actions occurring in first quarter 2010. 

Auction Rate Securities Plaintiffs have appealed the January 26, 2010, dismissal of two civil class actions pending 
against Wells Fargo affiliated defendants. 

Casa de Cambio Investigation In March 2010, Wachovia Bank, N.A. entered into a Deferred Prosecution Agreement 
with the U.S. Attorney's Office for the Southern District of Florida and U.S. Department of Justice, and entered into 
separate consent agreements with the Office of the Comptroller ofthe Currency and the Financial Crimes Enforcement 
Network to resolve those agencies' investigations into these matters, the substance of which occurred prior to 
Wachovia's acquisition by Wells Fargo & Company. The Deferred Prosecution Agreement was approved on March 17, 
2010, by the U.S. District Court for the Southern District of Florida. Wachovia Bank, N.A. paid a total of $160 million to 
satisfy the forfeitures and penalties provided for in the various agreements and further agreed to continue cei-tain 
remediation and compliance efforts. Settlement of this matter was previously described in a Form 8-K filed on 
March 17,2010. 

ERISA Litigation On April 6, 2010, the U.S. District Court for the District of Minnesota certified a class of participants in 
Wells Fargo's 401(k) Plan in a case captioned Figas v. Wells Fargo & Company, et al. Figas purports to bring claims on 
behalf of participants who had assets in certain Wclls Fargo alfiliated funds from November 2, 2001, to September 22, 
2009, alleging breach of fiduciary duty in connection with the offer of Wells Fargo affiliated funds as investment 
choices in the Plan. 

Golden West and Related Litigation On May 3, 2010, the judge in the Southern District of New York issued an order 
granting Plaintiffs leave to amend the class action and other complaints pending in that court, and directing the 
parties to submit a schedule for the filing of the amended complaints and new motions to di-smiss. This order 
terminates the motions to dismiss the prior complaints which had been pending. 

In re Wells Fargo Mortgage-Backed Certificates Litigation and Mortgage Related Investigations This lawsuit is 
comprised of several securities law based putative class actions, consolidated in the U.S. District Court for the 
Northern District of California on July 16, 2009. The case is brought against several Wells Fargo mortgage-backed 
securities trusts. Wells Fargo Bank, N.A. and other affiliated entities, individual employee defendants, along with 
various underwriters and rating agencies. The plaintiffs allege that the offering documents contained untrue 
statements of material fact, or omitted to state material facts necessaiy to make the registration statements and 
accompanying prospectuses not misleading. The allegations are regarding the underwriting standards used in 
connection with the origination of the underlying mortgages, the maximum loan-to-value ratios used to qualify 
borrowers, and the appraisals of the properties underlying the mortgages. Motions to dismiss, filed on behalf of all 
defendants, were granted in part and denied in part by a court order entered on April 22, 2010. The plaintiffs were 
granted leave to amend some of their claims. 
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Certain government entities are conducting investigations into the mortgage lending practices of various Wells Fargo 
affiliated entities, including whether borrowers were steered to more costly mortgage products. Wells Fargo intends 
to cooperate fully with these investigations. 

LeNature's Inc. On March 15, 2010, the Mecklenburg County Superior Court entered an order allowing the hedge fund 
defendants to assert their tort claims in the New York state action. The holders of LeNature's Senior Subordinated 
Notes filed an amended complaint in the California action, and Wachovia has filed its demurrer to that complaint The 
action filed by the trustee under the indenture for the Senior Subordinated Notes offering was dismissed by the U.S. 
District Court for the Western District of Pennsylvania on April 16,2010. 

Municipal Derivatives Bid Practice Investigation Defendants' motion to dismiss the second consolidated amended 
complaint was denied by the U.S. District Court for the Southern District of New York on March 25, 2010. On April 26, 
2010, the same court also denied motions to dismiss eleven related ca.ses filed by municipalities in California. 

Payment Processing Center On March 17, 2010, the U.S. District Court for the Southern District of Florida approved a 
Deferred Prosecution Agreement between the U.S. Department of Justice and Wachovia Bank, N.A., which resolved the 
Department of Justice's investigation into this matter. The Company believes all pending governmental investigations 
relating to this matter are now concluded. 

10 Q filed 6/10/2010 -Well.s 
Legal Actions occurring in first quarter 2010 (Amended August 6,2010) 

The following supplements and amends our discussion of certain matters previously reported in Item 3 (Legal 
Proceeding.s) of our 2009 Fonn 10-K and our First Quarter Form 10-Q for events occurring in second quarter 2010. 

Data Treasury Litigation On June 15, 2010, Wells Fargo entered into a confidential settlement agreement which 
settled all claims of Data Treasuiy against Wells Fargo and Wachovia. The estimated liability for this matter had been 
accrued for in previous quarters and the settlement did not have a material adverse effect on Wells Fargo's 
consolidated financial statements for the period ended June 30, 2010. 

Golden West and Related Litigation Amended complaints were filed in all the actions in May 2010 and renewed 
motions to dismiss have been filed in each case. 

In Re Wells Fargo Mortgage-Backed Certificates Litigation On May 28,2010, plaintiffs filed an amended consolidated 
complaint On June 25,2010, Wells Fargo moved to dismiss the amended complaint On June 29,2010 and on July 15, 
2010, two complaints, the fir.st captioned The Charics Schwab Corporation vs. Merrill Lynch, Pierce, Fenner & Smith, 
Inc., et al., and the second captioned The Charles Schwab Corporation v. BNP Paribas Securities Corp., et al., were filed 
in the Superior Court forthe .State of California, San Francisco County against a number of defendants, including Wells 
Fargo Bank, N.A. and Wells Fargo Asset Securities Corporation. As against the Wells Fargo entities, the new cases 
assert opt out claims relating to the claims alleged in the Mortgage-Backed Certificates Litigation. 

LeNature's Inc. On July 7, 2010, the demurrer to the California noteholder action was overruled. On May 10, 2010, the 
New York State Court granted the motion to dismiss two counts ofthe complaint and denied the motion to dismiss 
two other counts. 

Municipal Derivatives Bid Practice Investigation In May 2010, four additional complaints were filed in California state 
coui-tsby four additional California municipalities containing allegations virtually identical to the allegations ofthe 
eleven complaints previously filed by various California municipalities. 

Municipal Derivatives Bid Practice Investigation In May 2010, four additional complaints were filed in California state 
courts by four additional California municipalities containing allegations virtually identical to the allegations of the 
eleven complaints previously filed by various California municipalities. 

10-Q Filed November 5, 2010 Wells 
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Legal Acfions 

The following supplements and amends our discussion of certain matters previously reported in Item 3 (Legal 
Proceedings) of our 2009 Form 10-K and our 2010 First and Second Quarter Form 10-Q for events occurring in third 
quarter 2010. 

Adelphia Litigation On September 21, 2010, an agreement in principle was reached between the Adelphia Resolution 
Trust and all ofthe defendant banks to settle the remaining claims against the Banks. The agreement is subject to 
approval by the Court. A hearing on approval of the settlement is scheduled for November 18, 2010. 

ERISA Litigation On August 6, 2010, an order was entered by the U.S. District Court for the Western District ofNorth 
Carolina dismissing, with prejudice, the plaintiffs' complaint in the In re Wachovia Corporation ERISA Litigation case. 
Plaintiffs have appealed. On October 18, 2010, an agreement in principle was reached to settle the Figas v. Wells 
Fargo & Company, et al. ca.se. The agreement is subject to approval by the Court and an independent fiduciary. 

Golden West and Related Litigation Two individual shareholder actions in South Carolina have been dismissed and 
the shareholders have appealed. 

Municipal Derivatives Bid Practice Investigation On September 21, 2010 a complaint, captioned Active Retirement 
Community, Inc. d/b/a Jefferson's Ferry v. Bank of America, N.A., et al., was filed in the U.S. District Court for the 
Eastern District of New York. The case asserts claims against Wachovia Bank, N.A. and Wells Fargo & Company that 
are substantially similar to other previously disclosed civil cases. 
Order of Posting Litigation A series of putative class actions have been filed against Wachovia Bank, N.A. and Wells 
Fargo Bank, N.A., as well as many other banks, challenging the high to low order in which the Banks post debit card 
transactions to consumer deposit accounts. There are currently twelve such cases pending against Wells 

Fargo Bank (including the Wachovia Bank cases to which Wells Fargo succeeded), all but three of which have been 
consolidated in multi-district litigation proceedings in the U.S. District Court for the Southern District of Florida. On 
August 10, 2010, the U.S. District Court for the Northern District of California issued an order in Gutierrez v. Wells 
Fargo Bank, N.A., one of the three cases that were not consolidated in the multi-district proceedings, enjoining the 
Bank's use of the high to low posting method for debit card transactions with respect to the plaintiff class of California 
depositors, directing that the Bank establish a different posting methodology and ordering remediation in the 
approximate amount of $203 million. On October 26, 2010, a final judgment was entered in Gutierrez. Wells Fargo 
will appeal. 

In Re Wells Fargo Mortgage-Backed Certificates Litigation and Related Mortgage Litigation and Investigations On 
October 5, 2010, Wells Fargo's motion to dismiss the amended complaint in the Northern District of California was 
granted in part and denied in part. 

On October 15, 2010, three actions, captioned Federal Home Loan Bank of Chicago v. Banc of America Funding 
Corporation, et al, (filed in the Cook County Circuit Court, State of Illinois); Federal Home Loan Bank of Chicago v. 
Banc of America Securities LLC, etal. (filed in the Superior Court of the State of California for the County of Los 
Angeles); and Federal Home Loan Bank of Indianapolis v. Banc of America Mortgage America Securities, Inc., et al. 
(filed in the Superior Court of the State of Indiana for the County of Marion), named multiple defendants, described as 
issuers/depositors, and underwriters/dealers of private label mortgage-backed securities, in an action asserting 
claims that defendants used false and misleading statements in offering documents for the sale of such securities. The 
Bank of Chicago asserts that it purchased approximately $4.2 billion and the Bank of Indianapolis asserts that it 
purchased nearly $3 billion of such securities from the defendants. Plaintiffs seek rescission ofthe sales and damages 
under state securities and other laws and Section 11 ofthe Securities Act of 1933. Wells Fargo Asset Securities 
Corporation, Wells Fargo Bank, N.A. and Wells Fargo & Company were named among the defendants. In addition, 
various class actions have been filed against Wells Fargo Bank, N.A. and other banks challenging aspects ofthe 
foreclosure process, alleging, among other things, that banks improperly split notes and mortgages, use inappropriate 
foreclosure plaintiffs, misapply payments in violation ofthe terms of notes and mortgages, and submit fraudulent and 
inaccurate foreclosure affidavits. Wells Fargo Bank, N.A. has received inquiries from state Attorneys General, other 
state and federal regulators and officers, and legislative committees into its moitgage foreclosure practices and 
procedures. Wells Fargo is appropriately responding to these inquiries as well as internally reviewing its practices 
and procedures. At present, Wells Fargo cannot estimate the possible loss or range of loss with respect to the 
allegations concerning the mortgage related litigation and investigations described above. 

994021 



Outlook In accordance with ASC 450 (formerly FAS 5), Wells Fargo has established estimated liabilities for litigation 
matters wilh loss contingencies that are both probable and estimable. For these matters and others where an 
unfavorable outcome is reasonably possible but not probable, there may be a range of possible losses in excess ofthe 
estimated liability that cannot be estimated. Based on information currently available, advice of counsel, available 
insurance coverage and established reserves. Wells Fargo believes that the eventual outcome ofthe actions against 
Wells Fargo and/or its subsidiaries, including the matters described above, will not, individually or in the aggregate, 
have a material adverse effect on Wells Fargo's consolidated financial statements. However, in the event of 
unexpected future developments, it is possible that the ultimate resolution of those matters, if unfavorable, may be 
material to Wells Fargo's consolidated financial statements for any particular period. 

Wclls Fargo & Company 10-K for fiscal year 12/31/2010 issued 2/25/2011 

ITEM 3, LEGAL PROCEEDINGS 

Information in response to this Item 3 can be found in the 2010 Annual Report to Stockholders under "Financial Slatements -
Notes to Financial Statenients -Note 14 (Guarantees and Legal Actions)." That information is incorporated into this item by 
reference. 

Legal Actions 
Wells Fargo and certain of our subsidiaries are involved in a number of judicial, regulatory and arbitration proceedings 
conceming matters arising from the conduct of our business activities. These proceedings include actions brought against 
Wells Fargo and/or our subsidiaries with respect to corporate related matters and transactions in which Wells Fargo and/or 
our subsidiaries were involved. In addition. Wells Fargo and our subsidiaries may be requested to provide information or 
otherwise cooperate with government authorities in the conduct of investigations of other persons or industry groups. 
Although there can be no assurance as to the ultimate outcome, Wells Fargo and/or our subsidiaries have generally denied, or 
believe we have a meritorious defense and will deny, liability in all significant litigation pending against us, including the 
matters described below, and we intend to defend vigorously each case, other than matters we describe as having settled. 
Reserves are established for 
legal claims when payments associated with the claims become probable and the costs can be reasonably estimated. The 
actual costs of resolving legal claims may be substantially higher or lower than the amounts reserved for those claims. 

ADELPHIA LITIGATION Wachovia Bank, N.A. and Wachovia Capital Markets, LLC, along with numerous other 
financial institutions were defendants in a case pending in the United States District Court for the Southern District of New 
York related to the bankruptcy of Adelphia Communications Corporation (Adelphia). The plaintiff was the Adelphia 
Recoveiy Trust. The complaint asserted claims again.st the defendants under state law, bankruptcy law and the Bank Holding 
Company Act and sought equitable relief and an unspecified amount of compensatoiy and punitive damages. On September 
21, 2010, an agreeinent was reached between the Adelphia Resolution Trust and all of the defendant banks fo settle fhe 
claims against the banks for the total amount of S175 million. Wachovia's share was a fraction of that amount and was not 
material to Wells Fargo. The settlement has been approved by the Court and the case is concluded. 

ELAVON LITIGATION On January 16, 2009, Elavon, Inc., a provider of merchant processing services, filed a complaint 
in the U.S. District Court for the.Northern District of Georgia against Wachovia Corporation, Wachovia Bank, N.A., Wells 
Fargo & Company, and Wells Fargo Bank, N.A. The complaint seeks equitable relief, including specific performance, and 
damages for Wachovia Bank's allegedly wrongful termination of ils merchant referral contract with Elavon. Discovery has 
been compleled and both parties have moved for summary judgment on various claims or defenses. 

ERISA LITIGATION A purported class action, captioned In re Wachovia Coiporation ERISA Litigation , was pending 
against Wachovia Corporation, its board of directors and certain senior officers, in the U.S. District Court for the Western 
District ofNorth Carolina. The case was filed on behalf ofemployees of Wachovia Corporation and its affiliates who held 
shares of Wachovia Corporation common stock in their Wachovia Savings Plan accounts. On August 6, 2010, an order was 
entered by the Court dismissing, with prejudice, the plaintiffs' complaint. The dismissal was appealed. On December 8, 
2010, an agreement in principle was reached to settle the case for $12.35 million. The settlement is subject to Court approval. 
A hearing on approval of the settlement has not yet been scheduled. 

On April 6, 2010, the U.S. District Court for the District of Minnesota certified a class of participants in Wells Fargo's 
401(k) Plan in a case captioned Figas v. Wells Fargo & Company, et al. Figas purports to bring claims on behalf of 
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participants who had assets in certain Wells Fargo affiliated funds from November 2, 2001, fo September 22, 2009, alleging 
breach of fiduciary duty in comiection with the offer of Wells Fargo affiliafcd funds as investment choices in the Plan. On 
October 18, 2010, an agreement in principle was reached to settle the Figas v. Wells Fargo & Company, el al. case. The 
agreemenf is subject to approval by fhe Court and an independent fiduciary. 

ILLINOIS ATTORNEY GENERAL LITIGATION On July 31, 2009, the Attorney General for the State of Illinois filed a 
civil lawsuit against Wells Fargo & Company, Wells Fargo Bank, N.A. and Wells Fargo Financial Illinois, Inc. in the Circuit 
Court for Cook Counfy, Illinois. The Illinois Attorney General alleges that fhe Wells Fargo defendants engaged in illegal 
discrimination by "reverse redlining" and by steering African-American and Latino customers into high cosf, subprime 
mortgage loans while olher borrowers with similar incomes received lower cost mortgages. Illinois also alleges thaf Wells 
Fargo Financial Illinois, Inc. misled Illinois customers about the terms of mortgage loans. Illinois' complaint against all 
Wells Fargo defendants is based on alleged violation ofthe Illinois Human Rights Act and the Illinois Fairness in Lending 
Act. The complaint also alleges that Wells Fargo Financial Illinois, Inc. violated the Illinois Consumer Fraud and Deceptive 
Business Practices Act and fhe Illinois 
Uniform Deceptive Trade Practices Act. Illinois' complaint seeks an injuncfion against the defendants' alleged violation of 
these Illinois statutes, restitution to consumers and civil money penalties. On October 9,2009, the Company filed a motion to 
dismiss Illinois' complaint, and is awaiting the Court's ruling. 

IN RE WELLS FARGO MORTGAGE-BACKED CERTIFICATES LITIGATION This lawsuit is comprised of several 
securifies law based putative class acfions, consolidated in the U.S. District Court for fhe Northem District of California on 
July 16, 2009. The ca.se is brought against several Wclls Fargo mortgage-backed securities trusts, Wells Fargo Bank, N.A. 
and other affiliated entifies, individual employee defendants, along with various underwriters and rating agencies. The 
plaintiffs allege that the offering documents contain untrue statements of material fact, or omit fo state malerial facts 
necessary fo make fhe registration statements and accompanying prospectuses nof misleading. The allegations are regarding 
fhe underwriting standards used in connection with the 
origination of the underlying mortgages, the maximum loan-fo-value ratios used fo qualify borrowers, and the appraisals of 
fhe properties underlying the mortgages. Motions to dismiss, filed on behalf of all defendants, were granted in part and 
denied in part by a court order entered on April 22, 2010. The plaintiffs were granted leave fo amend some of their claims. 
On May 28, 2010, plainfiffs filed an amended consolidated complaint. On June 25, 2010, Wells Fargo moved fo dismiss fhe 
amended complaint. On October 5, 2010, Wells Fargo's motion fo dismiss the amended complaint was granted in part and 
denied in part. 

On June 29, 2010 and on July 15, 2010, two complaints, the first capfioned 77ie Charles Schvab Corporation vs. Merrill 
Lynch, Pierce, Fenner & Smith, Inc., et ai, and fhe second captioned The Charles Schwab Corporation v. BNP Paribas 
Securities Corp., et ai , were filed in the Superior Court for the State of California, San Francisco Counfy against a number of 
defendants, including Wells Fargo Bank, N.A. and Wells Fargo Asset Securifies Corporation. As against fhe Wells Fargo 
entifies, the new cases assert opt out claims relating fo fhe claims alleged in fhe Mortgage-Backed Certificates Litigation. 

On October 15, 2010, three acfions, captioned Federal Home Loan Bank of Chicago v. Banc of America Funding 
Corporation, et al. (filed in the Cook County Circuit Court, State of Illinois); Federal Home Loan Bank of Chicago v. Banc 
of America Securities LLC, et al. (filed in fhe Superior Court of the Stale of Califomia for fhe County of Los Angeles); and 
Federal Home Loan Bank of Indianapolis v. Banc of America Mortgage America Securities, Inc., el al. (filed in the Superior 
Court of fhe State of Indiana for the County of Marion), named multiple defendants, described as issuers/depositors, and 
underwriters/dealers of private label mortgage-backed securities, in an acfion asserting claims that defendants used false and 
misleading statements in offering documents for the sale of such securities. The Bank of Chicago asserts that if purchased 
approximately $4.2 billion and the Bank of Indianapolis asserts that it purchased nearly $3 billion of such securifies from fhe 
defendants. Plaintiffs seek rescission of the sales and damages under state securifies and other laws and Secfion 11 of fhe 
Securifies Act of 1933. Wells Fargo Asset Securifies Corporation, Wells Fargo Bank, N.A. and Wells Fargo & Company 
were named among the defendants. 

INl'ERCHANGE LITIGATION Wells Fargo Bank, N.A., Wells Fargo & Company, Wachovia Bank, N.A. and Wachovia 
Cor}5oration are named as defendants, separately or in combination, in putative class actions filed on behalf of a plaintiff 
class of merchants and in individual acfions brought by individual merchants with regard to the interchange fees associated 
with Visa and MasterCard payment card transactions. These actions have been consolidated in fhe United States District 
Court for the Eastern District of New York. Visa, MasteiGard and several banks and bank holding companies are named as 
defendants in various of these actions. The amended and consolidated complaint asserts claims against defendants ba.scd on 
alleged violafions of federal and state antitrust laws and seeks damages, as well as injunctive relief Plaintiff merchants allege 
that Visa, MasterCard and paymenf card issuing banks unlawfully colluded fo set interchange rates. Plainfiffs also allege that 
enforcement of certain Visa and MasterCard rules and alleged tying and bundling of services offered fo merchants are 
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anticompetitive. Wells Fargo and Wachovia, along with other defendants and entities, are parties to Loss and Judgment 
Sharing Agreements, which provide that they, along with other entities, will share, based on a formula, in any losses Irom 
the Interchange Litigation. 

LE-NATURE'S, INC. Wachovia Bank, N.A. was fhe administrative agent on a $285 million credit facilily extended to Le­
Nature's, Inc. in September 2006, ofwhich approximately $270 million was syndicated to other lenders by Wachovia Capital 
Markets, LLC. Le-Nalurc's was the subject of a Chapter 7 bankruptcy petition, which was converted to a Chapter 11 
bankruptcy pefition in November 2006 in the U.S. Bankjuptcy Court for the Western District of Pennsylvania. The filing was 
precipitated by an apparent fraud relating to Le-Nafure's financial condifion. Wachovia Capital Markets, LLC and/or 
Wachovia Bank, N.A. are named as defendants in a number of lawsuits including fhe following: (I) a case filed in fhe New 
York State Supreme Court for the County of Manhattan by hedge fund purchasers ofthe bank debt seeking fo recover from 
Wachovia on various theories of liability (On May 10, 2010, fhe Court granted Wachovia's motion fo dismiss two counts of 
fhe complaint and denied fhe motion to dismiss two other counts); (2) a case filed on April 28, 2008, by holdere of a Le­
Nature's Senior Subordinated Notes offering underwritten by Wachovia Capital Markets in June 2003, alleging various fraud 
claims, pending in fhe Superior Court of the State of California for fhe County of Los Angeles; and (3) an action filed on 
October 30, 2008, on behalf of fhe liquidation trust created in Le-Namre's bankruptcy against a number of individuals and 
entities, including Wachovia Capital Markets, LLC and Wachovia Bank, N.A., in the U.S. District Court for the Western 
District of Pennsylvania, asserting a variety of claims on behalf of the bankruptcy estate. On September 16, 2009, Ihc Court 
dismissed a cause of action for breach of fiduciary duty but denied the remainder of Wachovia's motion to dismiss. 
Discovery is underway in these matters. 

MERGER RELATED LITIGATION On October 4, 2008, Citigroup, Inc. purported to commence an acfion in the 
Supreme Court of the State of New York for the Counfy of Manhattan, capfioned Citigroup, Inc. v. Wachovia Corp., et al., 
naming as defendants Wachovia Corporafion, Wells Fargo & Company, and fhe directors of both companies. The complaint 
alleged that Wachovia breached an exclusivity agreement with Citigroup, which by its terms was to expire on October 6, 
2008, by entering into negotiations and an eventual acquisition agreement with Wclls Fargo, and thaf Wells Fargo and the 
individual defendants had tortiously interfered with the same contract. On October 4, 2008, Wachovia filed a complaint in 
fhe U.S. District Court forthe Southern Disfrict of New York, captioned Wachovia Corp. v. Citigroup, Inc. The complaint 
sought declaratory and injunctive relief, stating lhat the Wclls Fargo merger agreement is valid, proper, and not prohibited by 
fhe exclusivity agreement. On March 20, 2009, the 
U.S. District Court for fhe Southern District of New York remanded fhe Citigroup, Inc. v. Wachovia Corp., et ai case to the 
Supreme Court of the State of New York for fhe County of Manhattan, but retained jurisdicfion over fhe 
Wachovia v. Citigroup case. These cases were settled by Wells Fargo's payment of $100 million fo Citigroup in November, 
2010. On November 23, 2010, both cases were dismissed at fhe request ofthe parties. 

MORTGAGE FORECLOSURE DOCUMENT LITIGATION Seven purported class acfions and several individual 
borrower acfions related fo foreclosure document pracfices were filed in late 2010 and in early 2011 against Wells Fargo 
Bank, N.A. in its status as mortgage servicer. The cases have been brought in state and federal courts. Of the individual 
borrower cases, the majority are filed in state courts in Califomia and Ohio. Two other class acfions were filed against Wclls 
Fargo Bank, but Wells Fargo is named as a defendant as corporate trustee of the mortgage trust and nof as a mortgage 
servicer. The acfions generally claim that Wells Fargo submitted "fraudulent" or "untruthful" affidavits or other foreclosure 
documents fo courts fo support foreclosures filed in the state. Specifically, plaintiffs allege that Wclls Fargo signers did not 
have personal knowledge of the facts alleged in the documents and did not verify fhe informafion in fhe documents ultimately 
filed with courts fo foreclose. Plaintiffs attempt fo state legal claims ranging from wrongful foreclosure to deceptive practices 
to fraud and seek relief ranging from cancellation of notes and mortgages fo money damages. 

On December 20, 2010, fhe New Jersey Supreme Court, fhe New Jersey Administrative Office of fhe Courts, and fhe 
Superior Court of New Jersey for Mercer Counfy jointly began an acfion against Wells Fargo and other large mortgage 
servicing companies in state court in New Jersey. This action seeks fo enjoin pending foreclosures and sales and to require 
servicers to certify and prove compliance with new foreclosure procedures in New Jersey, or be held in contempt of court. 
Wells Fargo has filed ils initial response to fhe New Jersey action. 

MORTGAGE RELATED REGULATORY INVESTIGATIONS Several government agencies are conducting 
investigations or examinations of various mortgage related practices of Wells Fargo Bank. The iiivesfigations relate fo two 
main topics, (1) whether Wells Fargo may have violated fair lending or other laws and regulafions relafing to mortgage 
origination practices; and (2) whether Wells Fargo's practices and procedures relating fo mortgage foreclosure alTidavits and 
documents relating fo the chain of fitle to notes and mortgage documents are adequate. With regard fo the investigations inlo 
foreclosure practices, if is likely thaf one or more ofthe government agencies will initiate some type of enforcement aclion 

994021 



against Wells Fargo, which may include civil money penalties. Wells Fargo continues to provide informafion requested by 
the various agencies. 

MUNICIPAL DERIVATIVES BID PRACTICES INVESTIGATION The Department of Justice (DOJ) and the SEC, 
beginning in November 2006, have been requesting infonnation from a number of financial institutions, including Wachovia 
Bank, N.A.'s municipal derivatives group, generally with regard to compefifive bid pracfices in fhe municipal derivative 
markets. In connection with these inquiries, Wachovia Bank has received subpoenas from both fhe DOJ and SEC as well as 
requests from other regulatory agencies and several states seeking documents and information. The DOJ and the SEC have 
advised Wachovia Bank thaf they believe certain of ils employees engaged in improper conduct in conjunction with certain 
competitively bid transactions and, in November 2007, the DOJ nofified two Wachovia Bank employees, both of whom have 
since been terminated, that they are regarded as targets of the DOJ's investigation. Wachovia Bank has been cooperating 
fijlly wilh fhe government investigations. 

Wachovia Bank, along with a number of other banks and financial services companies, has also been named as a 
defendant in a number of substanfially identical purported class acfions filed in various state and federal courts by various 
municipalities alleging they have been damaged by the activity which is the subject ofthe government investigations. These 
cases are now consolidated under the caption In re Municipal Derivatives Antitrust Litigation in the U.S. District Court for 
the Southern District of New York. On April 30, 2009, the Court granted a motion filed by Wachovia and certain other 
defendants to dismiss fhe Consolidated Class Acfion Complaint and dismissed all claims against Wachovia, with leave to 
replead. A Second Consolidated Amended Complaint was filed on June 18, 2009, and a motion to dismiss thaf complaint was 
denied. A number of putative class and individual actions have also been brought in various courts, including complaints 
which were amended with new allegations and fhe addition of Wells Fargo & Co. as a defendant. These cases all have 
allegations substantially similar fo those in fhe consolidated cla.ss complaint. All ofthe cases are being coordinated in the 
U.S. District Court for fhe Southem Disfrict of New York. 

ORDER OF POSTING LITIGATION A series of putative class acfions have been filed against Wachovia Bank, N.A. and 
Wells Fargo Dank, N.A., as well as many other banks, challenging fhe high fo low order in which the Banks post debit card 
transactions to consumer deposit accounts. There are cuncntly 12 such cases pending against Wells Fargo Bank (including 
the Wachovia Bank cases fo which Wells Fargo succeeded), all but three ofwhich have been consolidated in multi-district 
litigation proceedings in fhe U.S. Disfrict Court for fhe Southern District of Florida. On August 10, 2010, fhe U.S. District 
Court for the Northern District of Califomia issued an order in Gutierrez v. Wells Fargo Bank, N.A., one of fhe three cases 
that were nof consolidated in fhe multi-district proceedings, enjoining the Bank's use ofthe high fo low posting method for 
debit card transactions with respect to the plaintiff class of California depositors, directing that the Bank establish a different 
posting methodology and ordering remediation in the approximate amount of $203 million. On October 26, 2010, a final 
judgment was entered in Gutierrez. On October 28, 2010, Wells Fargo appealed to fhe U.S. Court of Appeals for fhe Ninth 
Circuit. 

WACHOVIA EQUITY SECURITIES AND BONDS/NOl ES LITIGATION 
A purported securifies class acfion, Lipetz v. Wachovia Corporation, et a l , was filed on July 7, 2008, in the U.S. District 
Court for the Southern District of New York alleging violations of Sections 10 and 20 of the Securifies Exchange Act of 
1934. An amended complaint was filed on December 15, 2008. Among other allegations, plaintiffs allege Wachovia's 
common stock price was artificially inflated as a result of allegedly misleading disclosures relating to the Golden West 
Financial Corp. mortgage portfolio, Wachovia's exposure to other mortgage related products such as CDOs, control issues 
and auction rate securities. On March 19, 2009, fhe defendants filed a motion fo dismiss fhe amended class action complaint 
in the Lipetz case, which has now been re-captioned as In re Wachovia Equity Securities Litigation. There are four additional 
cases (not class actions) containing allegations similar to the allegations in the In re Wachovia Equity Securities Litigalion 
captioned Stichting Pensioenfonds ABP v. Wachovia Corp. et al., FC Holdings AB, et al. v. Wachovia Corp., et ai, Deka 
lnve.';tment GmbH v. Wachovia Corp. et al. and Forsta AP-Fonden v. Wachovia Corp., et al., respectively, which were filed 
in the U.S. Disfrict Court for the Southern Disfrict of New York, and there arc a nuinber of other similar acfions filed in state 
courts in North Carolina and South Carolina by individual shareholders. Two ofthe individual shareholder actions in South 
Carolina have been dismissed and fhe shareholders have appealed. 

After a number of procedural motions, three puiported class acfion cases alleging violations of Secfions 11, 12, and 15 of 
the Securities Act of 1933 as a result of allegedly misleading disclosures relating fo fhe Golden West mortgage portfolio in 
connection with Wachovia's issuance of various preferred securities and bonds were transferred to the U.S. District Court for 
the Southern District of New York. A consolidated class action complaint was filed on September 4, 2009, and the matter is 
now captioned In Re Wachovia Preferred Securities and Bond./Notes Litigation. On September 29, 2009, a non-class action 
case containing allegations similar fo fhe allegations in the In re Wachovia Preferred Securities and Bond/Notes litigation, 
and capfioned City of Livonia Employees' Retirement System v. Wachovia Corp et a i , was filed in the Southern District of 
New York. On May 3, 2010, fhe judge in the Southern District of New York issued an order granting Plaintiffs leave lo 
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amend the class acfion and other complaints pending in that court, and direcfing fhe parties fo submit a schedule for fhe filing 
ofthe amended complaints and new motions to dismiss. This order terminates the motions lo dismiss the prior complaints 
which had been pending. Amended complaints were filed in all the actions in May 2010 and renewed motions to dismiss 
have been filed in each case. 

OUTLOOK When establishing a liability for contingent litigation losses, the Company determines a range of potential 
losses for each matter thaf is both probable and estimable, and records the amount it considers fo be the best estimate within 
fhe range. The high end ofthe range of potential litigation losses in excess ofthe Company's best estimates within the range 
of potential losses used in establishing the total litigation liabilify was $1.2 billion as of December 31, 2010. For these 
matters and others where an unfavorable outcome is reasonably possible but not probable, there may be a range of possible 
losses in excess of the established liability that cannot be estimated. Based on information currenfiy available, advice of 
counsel, available insurance coverage and established reserves. Wells Fargo believes thaf fhe eventual outcome ofthe actions 
against Wells Fargo and/or its subsidiaries, including the matters described above, will not, individually or in the aggregate, 
have a material adverse effect on Wells Fargo's consolidated financial posifion. However, in the event of unexpected future 
developments, it is possible that fhe ultimate resolution of those matters, if unfavorable, may be material fo Wells Fargo's 
results of operations for any particular period. 

Note 11: Legal Actions 10-Q May 6.2011 Wells 

Note 11: Legal Actions 
The following supplements and amends our discussion of certain matters previously reported in Hem 3 (Legal Proceedings) 
of our 2010 Form 10-K for events occurring in first quarter 2011. 

ERISA LITIGATION A hearing on final approval of the settlement of the In rc Wachovia Corporation ERISA Litigation is 
scheduled before the U.S. District Court for fhe Western District ofNorth Carolina on August 25, 2011. 

A hearing on final approval ofthe senlement of Figas v. Wells Fargo & Company, ct al. is scheduled before the U.S. 
District Court for the Disfrict of Minnesota on July 21, 2011. 

IN RE WELLS FARGO MORTGAGE-BACKED CERTIFICATES LITIGATION A hearing on plaintiffs' motion for class 
certification has been scheduled for June 23, 2011. 

MORTGAGE FORECLOSUl^ DOCUMENT LITIGATION On March 29, 2011, Wells Fargo, along with other mortgage 
servicers, entered inlo a stipulation in connection with the aclion commenced by the New Jersey Supreme Court, the New 
Jersey Administrative Office of the Courts and fhe Superior Court of New Jersey for Mercer Counfy providing for the 
appointment ofa special master fo review mortgage foreclosure affidavit processes. 

MORTGAGE RELATED REGULATORY INVESTIGATIONS On March 31, 2011, Wells Fargo Bank, N.A. (fhe Bank) 
entered into a Consent Order with the Office ofthe Comptroller ofthe Currency (OCC) under which the OCC made certain 
findings in connection with fhe Bank's foreclosure pracfices, which findings fhe Bank neither admitted nor denied. The Bank 
agreed in the consent order, among other things, and subject to fhe OCC's approval (i) to establish a Compliance Committee 
fo monitor and coordinate fhe Bank's compliance wilh the Consent Order; (ii) fo create a comprehensive Action Plan 
describing the actions needed fo achieve compliance with fhe Consent Order; (iii) fo submit an acceptable compliance plan fo 
ensure that its mortgage servicing and foreclosure operafions, including loss mitigation and loan modificafion, comply with 
legal requirements, OCC supervisory guidance, and fhe terms of the Consent Order; (iv) to submit a plan to ensure 
appropriate controls and oversight of fhe Bank's acfivifies with respect to the Mortgage Electronic Registration System; 
(v) fo take certain other acfions with respect fo its mortgage servicing and foreclosure operations; and (vi) to conduct a 
foreclosure review through an independent consultant on certain residential foreclosure actions. On April 4, 2011, Wells 
Fargo & Company (Wclls Fargo) enfcred info a Consent Order with the Board of Governors of fhe Federal Reserve pursuant 
fo which Wells Fargo agreed, among other things, (i) to ensure the Bank's compliance with fhe OCC Consent Order; (ii) fo 
develop for fhe Federal Reserve's appioval a written plan to enhance its Enterprise Risk Management with respect to 
oversight of residential mortgage loan servicing; (iii) fo develop for the Federal Reserve's approval a written plan to enhance 
its enlerprise-wide compliance program with respect fo oversighf of residential mortgage loan 
servicing; and (iv) to develop for the Federal Reserve's approval a written plan fo enhance fhe internal audit program with 
respect to residential mortgage loan servicing. Neither Consent Order provided for civil money penalties but both 
government entities reserved the ability fo seek such penalties and Wclls Fargo reserved the ability fo oppose fhe imposition 
of such penalties. In addition, as previously disclosed in our 2010 Form I O-K, other governmenl agencies, including state 
attorneys general and the U.S. Department of Justice, continue fo investigate various mortgage related practices ofthe Bank 
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and other major mortgage servicers. Wells Fargo continues fo cooperate with these investigations. These investigations could 
result in material fines, penalties, equitable remedies (including requiring default servicing or other process changes), or 
other enforcement actions, and result in significant legal costs in responding fo governmental investigations and addifional 
litigafion. 

WACHOVIA EQUITY SECURITIES AND BONDS/NOTES LITIGATION On March 31, 2011, fhe U.S. District Court for 
fhe Southern District of New York entered a Decision and Order granting Wachovia's mofions to dismiss the In re Wachovia 
Equity Securities Litigation and the Stichting Pensioenfonds ABP, FC Holdings AB, Deka Investment GmbH and Forsta 
AP-Fonden cases. By the same Decision and Order, the Court granted in part and denied in part Wachovia's motion to 
dismiss the In re Wachovia Prefcircd Securities and Bond/Notes Litigation , allowing that case to go forward after limiting 
the number of offerings at issue. 

OUTLOOK When establishing a liabilify for contingent litigafion losses, the Company determines a range of potential losses 
for each matter that is both probable and estimable, and records the amount it considers fo be the best estimate within the 
range. The high end of fhe range of potential litigafion losses in excess of the Company's best estimates within the range of 
potential losses used in establishing the total litigafion liabilify was $1.7 billion as of March 31, 2011. For these matters and 
others where an unfavorable outcome is reasonably possible but not probable, there may be a range of possible losses in 
excess of the established liabilify that cannot be estimated. Based on information currently available, advice of counsel, 
available insurance coverage and established reserves. Wells Fargo believes lhat the eventual outcome ofthe actions against 
Wells Fargo and/or its .subsidiaries, including the matters described above, will not, individually or in fhe aggregate, have a 
material adverse effect on Wells Fargo's consolidated financial position. However, in the event of unexpected future 
developments, if is possible that the ultimate resolution of those matters, i f unfavorable, may be material to Wells Fargo's 
results of operations for any particular period. 

Wells Fargo & Company Note 11: Legal Actions As Presented in August 5,2011 10-Q 

The following supplements and amends our discussion of certain matters previously reported in Item 3 (Legal Proceedings) 
of our 2010 Fonn 10-K, and Part I I , Item 1 (Legal Proceedings) of our 2011 first quarter Quarteriy Report on Form 10-Q for 
events occurring in second quarter 2011. 

ELAVON LITIGATION On May 23, 2011, the Court entered an order granting plaintiffs motion for partial summary 
judgment and denying Wells Fargo's mofion for partial summary judgment, ruling that Wells Fargo's termination of the 
contraci at issue was invalid and dismissing several of Wells Fargo's affirmative defenses. The Court has set a trial date of 
the remaining issues for September 21, 2011. 

ERISA LITIGATION The U.S. Disfrict Court for fhe District of Minnesota is considering final approval ofthe 
$17.5 million settlement in Figas v. Wells Fargo & Company, et al. 

IN RE WELLS FARGO MORTGAGE-BACKED CERTIFICATES LITIGATION On May 27, 2011, Wclls Fargo and 
the plaintiffs agreed to settle the matter captioned In re Wclls Fargo Mortgage-Backed Securities Litigafion for 
$125 million. On July 26, 2011, the Court entered an order preliminarily approving the settlement. 

On April 20, 2011, a case capfioned Federal Home Loan of Boston v. Ally Financial, Inc., et al., was filed in fhe Superior 
Court ofthe Commonwealth of Massachusetts for fhe County of Suffolk. The case names, among a large number of parties. 
Wells Fargo & Company, Wclls Fargo Asset Securitization Corporation and Wells Fargo Bank, National Association as 
parties and contains allegations substantially similar to fhe cases filed by fhe other Federal Home Loan Banks. 

On April 28, 2011, a case captioned The Union Central Life Insurance Company, ef al. v. Credit Suisse First Boston 
Securities Corp., et al., was filed in the U.S. Disfrict Court for fhe Southem District of New York. Among other defcndanf.s, it 
names Wells Fargo Asset Securitization Corporation and Wells Fargo Bank, National Association. The case asserts various 
state law fraud claims and claims for violafions of secfions 10(b) and 20(a) of fhe Securities Exchange Act of 1934 on behalf 
of three insurance companies, relafing fo offerings of mortgage-backed securities from 2005 through 2007. 

In addifion, there are other cases involving other issuers of mortgage-backed certificates where Wclls Fargo may have 
indemnity obligations because the pools of mortgages backing the certificates contain mortgages originated by Wells Fargo. 
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MORTGAGE RELATED REGULATORY INVESTIGATIONS On March 31, 2011, Wells Fargo Bank, N.A. (fhe 
Bank) entered into a Consent Order with fhe Office of the Comptroller of the Currency (OCC) under which the OCC made 
certain findings in connection with fhe Bank's foreclosure practices, which findings fhe Bank neither admitted nor denied. 
The Bank agreed in fhe consent order, among other things, and subject to the OCC's approval (i) fo establish a Compliance 
Committee fo monitor and coordinate the Bank's compliance with the Consent Order; 

(ii) to create a comprehensive Action Plan describing the actions needed fo achieve compliance with fhe Consent Order; 
(iii) to submit an acceptable compliance plan to ensure that ils mortgage servicing and foreclosure operations, including loss 
mitigation and loan modification, comply with legal requirements, OCC supervisory guidance, and the terms ofthe Consent 
Order; (iv) fo submit a plan to ensure appropriate controls and oversight ofthe Bank's activities with respect lo the Mortgage 
Electronic Registration System; (v) fo take certain other actions with respect fo its mortgage servicing and foreclosure 
operafions; and (vi) to conduct a foreclosure review through an independent consultant on certain residential foreclosure 
actions. On April 4, 2011, Wells Fargo & Company (Wells Fargo) entered info a Consent Order with the Board of Governors 
of the Federal Reserve pursuant fo which Wells Fargo agreed, among other things, (i) to ensure fhe Bank's compliance with 
fhe OCC Consent Order; (ii) fo develop for fhe Federal Reserve's approval a written plan fo enhance its Enterprise Risk 
Management with respect to oversight of residential mortgage loan servicing; (iii) fo develop for fhe Federal Reserve's 
approval a written plan to enhance its enterprise-wide compliance program with respect to oversight of residential mortgage 
loan servicing; and (iv) to develop for ihc Federal Reserve's approval a written plan fo enhance fhe internal audit program 
with respect to residential mortgage loan sei-vicing. Neither Consent Order provided for civil money penalties but both 
government entifies reser\'ed the ability to seek such penalties and Wells Fargo reserved the ability to oppose the imposition 
of such penahies. 

On July 20, 2011, Wells Fargo & Company and Wells Fargo Financial, Inc. entered into an Order fo Cease and Desist and 
Order of Assessment of a Civil Money Penalty Issued Upon Consent (fhe "Order") with the Board of Governors of the 
Federal Reserve System (FRB) which resolved an invesfigation of Wells Fargo Financial's mortgage lending activities by the 
FRB. The Order provides, among other things, that (i) Wells Fargo shall submit to fhe FRB within 90 days of the Order a 
plan, acceptable to fhe FRB, for overseeing fraud prevention and defection and for compliance with certain federal and state 
laws applicable to unfair and deceptive practices and certain other laws applicable to mortgage lending; (ii) Wells Fargo shall 
submit fo the FRB within 90 days of the Order a plan, acceptable to the FRB, for overseeing fhe implementation and 
modification of incentive compensation and performance management programs for sales, sales management and 
underwriting personnel with respect to mortgage lending within the Wells Fargo organizafion; (iii) Wells Fargo shall submit 
within 90 days of fhe Order a plan, acceptable fo the FRB, for the remediafion to borrowers who entered inlo loans with 
Wells Fargo Financial beginning Januar>' 1, 2004 through September 2008 where the loans were based on income documents 
that were altered or falsified by sales personnel; (iv) Wclls Fargo shall submit within 90 days ofthe Order a plan, acceptable 
fo fhe FRB, for fhe remediation fo borrowers who received mortgage loans through Wells Fargo Financial at non-prime 
prices during fhe period fi-om January 1, 2006 through September 2008 but whose mortgage loans may have qualified for 
prime pricing. In addition to these provisions fo submit plans for compliance and compensation changes and for remediation 
payments to certain Wells Fargo Financial bonowers, the Order imposes a civil money penalty of $85 million on Wells 
Fargo. 

Other government agencies, including state attorneys general and the U.S. Department of Justice, confinue to investigate 
various mortgage related practices of the Bank. These investigations could result in material fines, penalties, equitable 
remedies (including requiring default servicing or other process changes), or other enforcement acfions, and result in 
significant legal costs in responding fo governmental investigations and additional litigation. 

WACHOVIA EQUrrV SECURITIES AND BONDS/NOTES LITIGATION The plaintiffs in fhe In re Wachovia Equity 
Securities Litigation and the Sfichting Pensioenfords ABP, FC Holdings AB, Deka Investments GmbH and Forsta AP-
Fonden cases have appealed fhe March 31, 2011 Decision and Order dismissing their cases. 

Wells Fargo and fhe plaintiffs have agreed in principle to settle fhe In re Wachovia PrcfeiTcd Securities and Bond/Notes 
Litigation for $590 million. The proposed settlement is subject fo Court approval. The proposed settlement amount has been 
reflected in Wells Fargo's financial statements and will nol have a malerial adverse effect on Wells Fargo's consolidated 
financial position. 

OUTLOOK The Company establishes a liabilify for contingent litigafion losses when if detennines that a potential loss is 
both probable and estimable. In addition, for significant matters, the Company determines a range of potential loss that is 
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reasonably possible. The high end ofthe range of reasonably possible potential litigation losses in excess ofthe Company's 
liability for probable and estimable losses was Si.6 billion as of June 30, 2011. For these matters and others where an 
unfavorable outcome is reasonably possible but not probable, there may be a range of possible losses in excess of the 
established liabilify thaf cannot be estimated. Based on information currently available, advice of counsel, available insurance 
coverage and established reserves. Wells Fargo believes that the eventual outcome ofthe actions against Wells Fargo and/or 
its subsidiaries, including fhe matters described above, will not, individually or in the aggregate, have a material adverse 
effect on Wells Fargo's consolidated financial position. However, in the event of unexpected future developments, i l is 
possible that the ultimate resolution of those matters, if unfavorable, may be material to Wells Fargo's results of operafions 
for any particular period. 

WELLS FARGO & COMPANY 

FORM 10-Q 

For fhe quarterly period ended September 30, 2011 

Note 11: Legal Actions 

The following supplements our discussion of certain matters previously reported in Part I , Item 3 (Legal Proceedings) of our 
Amiual Report on Fonn I O-K for the year ended December 31, 2010 and in Part I I , Item 1 (Legal Proceedings) of our 
Quarteriy Reports on Form 10-Q for fhe periods ended March 31, 2011 and June 30,2011. 

ELAVON LITIGATION The parties have agreed fo settle the case. Payment will occur upon final documentation ofthe 
settlement. The settlement was accounted for in prior periods and will not have an adverse effect on the Company's 
consolidated financial position. 

ERISA LITIGATION The U.S. District Court for the District of Minnesota granted final approval ofthe $17.5 million 
settlement in Figas v. Wells Fargo <5 Company, et ai , on August 9, 2011. 

The U. S. District Court for the Western District ofNorth Carolina granted final approval of the $12.4 million 
settlement in In re Wachovia Corporation ERISA Litigation on October 24, 2011. 

ILLINOIS ATTORNEY GENERAL LITIGATION On October 26, 2011 the Illinois Court issued an order granting, in 
part, and denying, in part. Wells Fargo's motion fo dismiss. The Court dismissed Wells Fargo & Company as a party and 
dismissed Count III of fhe complaint, which alleged violations of fhe Illinois Fair Lending Acf. The Court denied fhe 
remainder of fhe motion to dismiss. 

IN RE WELLS FARGO MORTGAGE-BACKED CERTIFICATES LITIGATION On May 27, 2011, Wells Fargo and 
the plaintiffs agreed lo settle the matter capfioned In re Wells Fargo Mortgage-Backed Securities Litigation for $125 million. 
On July 26, 2011, fhe Court entered an order preliminarily approving the settlement. The hearing on final approval ofthe 
settlement look place on October 27, 2011, and we await the Court's ruling. Some class members have opted out ofthe 
settlement, with fhe most significant being the Federal National Mortgage Association (Famiie Mae), the Federal Home Ixian 
Mortgage Corporation (Freddie Mac) and American International Group, Inc. 

On April 20, 2011, a case captioned Federal Home Loan of Boston v. Ally Financial, Inc., et a l , was filed in the 
Superior Court ofthe Commonwealth of Massachusetts for the County of Suffolk. The case names, among a large number of 
parties. Wells Fargo & Company, Wells Fargo Asset Securitization Corporation and Wells Fargo Bank, National Association 
as parties and contains allegations substantially similar to the cases filed by fhe other Federal Home Loan Banks. 

On April 28, 2011, a case captioned Tlie Union Central Life Insurance Company, et al. v. Credit Suisse First Boston 
Securities Corp., et al., was filed in fhe U.S. District Court for fhe Southem District of New York. Among other defendants, 
if names Wells Fargo Asset Securitization Corporation and Wells Fargo Bank, National Association. The case asserts various 
state law fraud claims and claims for violafions of sections 10(b) and 20(a) ofthe Securities Exchange Act of 1934 on behalf 
of three insurance companies, relating to offerings of mortgage-backed securities from 2005 through 2007. 

In addition, there are other cases involving other issuers of mortgage-backed certificates where Wells Fargo may have 
indemnity obligations because the pools of mortgages backing fhe certificates contain mortgages originated by Wells Fargo. 

LE-NATURE'S, INC, The Le-Nature's cases have settled for the total sum of $95 million. The settlement was accounted 
for in prior periods and payment did not have an adverse effect on Wclls Fargo's consolidated financial position. 
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MEDICAL CAPITAL CORPORATION LITIGATION Wells Fargo Bank, N.A. served as indenture trustee for debt 
issued by affiliates of Medical Capital Corporation, which was placed in receivership at the request of fhe Securhies and 
Exchange Commission in August 2009. Since September 2009, Wells Fargo has been named as a defendant in various class 
and mass actions brought by holders of Medical Capital Corporation's debt, alleging that Wells Fargo breached contractual 
and other legal obligations owed fo fhem and seeking unspecified damages. 

The actions have been consolidated in the United Stales District Court for the Central District of Califomia. On 
July 26, 2011, the District Court certified a class consisting of holders of notes issued by affiliates of Medical Capital 
Corporation and, on October 18, 2011, the Ninth Circuh Court of Appeals denied a petition seeking to appeal the class 
certificafion order. 

MUNICIPAL DERIVATIVES BID PRACTICES INVESTIGATION The plaintiffs and Wells Fargo agreed fo settle fhe 
In re Municipal Derivatives Antitrust Litigation on October 21, 2011. The settlement is subject fo court approval and, i f 
approved, will result in Wells Fargo paying an amount equal to the greater of $37 million or 65% ofthe restitution amount of 
a future settlement, i f any, with the various state Attomeys General of their investigafion of Wachovia. 

OUTLOOK The Company establishes a liabilify for contingent litigation losses when it determines that a potential loss is 
both probable and estimable. In addition, for significant matters, the Company determines a range of potential loss that is 
reasonably possible. The high end ofthe range of reasonably possible potential litigafion losses in excess ofthe Company's 
liabilify for probable and estimable losses was $1.6 billion as of September 30, 2011. For these matters and others where an 
unfavorable outcome is rea.sonably possible but not probable, there may be a range of possible losses in excess ofthe 
established liability that cannot be estimated. Based on information currently available, advice of counsel, available insurance 
coverage and established reserves. Wells Fargo believes that the eventual outcome of fhe acfions against Wells Fargo and/or 
its subsidiaries, including the matters described above, will not, individually or in fhe aggregate, have a material adverse 
effect on Wells Fargo's consolidated fmancial position. 

Note 15: Legal Actions (Annual Report 2011) - as presented in 10-K issued 2/28/2012 

Wells Fargo and certain of our subsidiaries are involved in a number of judicial, rcgulatoiy and arbitration proceedings 
conceming matters arising from the conduct of our business acfivities. These proceedings include actions brought against 
Wclls Fargo and/or our subsidiaries wilh respect fo corporate related matters and transactions in which Wells Fargo and/or 
our subsidiaries were involved. In addifion. Wells Fargo and our subsidiaries may be requested to provide information or 
otherwise cooperate with government authorities in fhe conduct of investigations of other persons or industry groups. 

Although there can be no assurance as to the ultimate outcome. Wells Fargo and/or our subsidiaries have generally denied, or 
believe we have a meritorious defense and will deny, liabilify in all significant litigation pending against us, including fhe 
matters described below, and we intend fo defend vigorously each case, other than matters we describe as having settled. 
Reserves are established for legal claims when payments associated with fhe claims become probable and the costs can be 
reasonably esfimated. The actual costs of resolving legal claims may be substantially higher or lower than fhe amounts 
reserved for those claims. 

ILLINOIS ATTORNEY GENERAL LITIGATION On July 31, 2009, fhe Attomey General for fhe State of Illinois filed a 
civil lawsuit against Wclls Fargo & Company, Wclls Fargo Bank, N.A. and Wells Fargo Financial Illinois, Inc. in the 
Circuit Court for Cook County, Illinois. The Illinois Attorney General alleges that the Wells Fargo defendants engaged in 
illegal discrimination by "reverse redlining" and by steering African-American and Latino customers info high cosf, 
subprime mortgage loans while other borrowers with similar incomes received lower cosf mortgages. Illinois also alleges 
that Wclls Fargo Financial Illinois, Inc. misled Illinois customers about the terms of mortgage loans. Illinois' complaint 
against all Wells Fargo defendants is based on alleged violation of the Illinois Human Rights Acf and the Illinois Faimess 
in Lending Act. The complaint also alleges thaf Wclls Fargo Financial Illinois, Inc. violated the Illinois Consumer Fraud 
and Deceptive Business Pracfices Act and the Illinois Uniform Deceptive Trade Practices Act. Illinois' complaint seeks an 
injunction against the defendants' alleged violation of these Illinois statutes, restitution to consumers and civil money 
penalties. On October 26, 2011, the Illinois Court issued an order granting, in part, and denying, in part. Wells Fargo's 
motion to dismiss. The Court dismissed Wells Fargo & Company as a party and dismissed Count III of Ihc compiainl, 
which alleged violations of the Illinois Fair Lending Act. The Court denied the remainder ofthe motion to dismiss. 

INTERCHANGE LITIGATION Wells Fargo Bank, N.A., Wells Fargo & Company, Wachovia Bank, N.A. and Wachovia 
Corporation arc named as defendants, separately or in combination, in putative class actions filed on behalf of a plaintiff 
class of merchants and in individual actions brought by individual merchants with regard to the interchange fees associated 
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with Visa and MasterCard payment card transactions. These actions have been consolidated in the United States Disfrict 
Court for the Eastern District of New York. Visa, MasterCard and several banks and bank holding companies are named as 
defendants in various of these actions. The amended and consolidated complaint asserts claims against defendants based 
on alleged violations of federal and state antitrust laws and seeks damages, as well as injunctive relief Plainfiff merchants 
allege that Visa, MasterCard and payment card issuing banks unlawfully colluded to set interchange rates. Plaintiffs also 
allege that enforcement of certain Visa and MasterCard rules and alleged tying and bundling of services offered to 
merchants are anticompetitive. Wells Fargo and Wachovia, along with other defendants and enfities, are parties to Loss 
and Judgment Sharing Agreements, which provide that they, along with other entities, will share, based on a formula, in 
any losses from the Interchange Lhigation. 

MEDICAL CAPITAL CORPORATION LITIGATION Wells Fargo Bank, N.A. served as indenture trustee for debt issued 
by affiliates of Medical Capital Corporation, which was placed in receivership at the request of the Securities and 
Exchange Commission (SEC) in August 2009. Since September 2009, Wells Fargo has been named as a defendant in 
various class and mass acfions brought by holders of Medical Capital Corporation's debt, alleging that Wells Fargo 
breached confracfuai and other legal obligations owed to them and seeking unspecified damages. The actions have been 
consolidated in the United Slates District Court for the Central District of Califomia. On July 26, 2011, the Disfrict Court 
certified a class consisting of holders of notes issued by affiliates of Medical Capital Corporation and, on October 18, 
2011, the Ninth Circuit Court of Appeals denied a petition seeking to appeal fhe class certification order. 

MORTGAGE-BACKED CERTIFICATES LITIGATION Several securities law based putative class actions were 
consolidated in the U.S. District Court for the Northern District of California on July 16, 2009, under the caption In re 
Wells Fargo Mortgage-Backed Certificates Litigafion. The case asserted claims against several Wells Fargo mortgage 
backed securifies trusts, Wclls Fargo Bank, N.A. and other affiliated entities, individual employee defendants, along with 
various underwriters and rating agencies. The plaintiffs alleged that the offering documents contain untrue statements of 
material fact, or omit fo state material facts necessary to make fhe registration statements and accompanying prospectuses 
not misleading. The parties agreed to settle fhe case on May 27, 2011, for $125 million. Final approval of the .settlement 
was entered on November 14, 2011. Some class members opted out ofthe settlement, wilh the most significant being fhe 
Federal National Mortgage Association (Fannie Mae), the Federal Home Loan Mortgage Corporation (Freddie Mac) and 
American International Group, Inc. 

On June 29, 2010, and on July 15, 2010, two complaints, the firsl captioned The Charies Schwab Corporation vs. Merrill 
Lynch, Pierce, Fenner & Smith, Inc., et al., and the second captioned The Charles Schwab Corporafion v. BNP Paribas 
Securifies Corp., ct al., were filed in fhe Superior Court for fhe State of Califomia, San Francisco Counfy against a number 
of defendants, including Wells Fargo Bank, N.A. and Wells Fargo Asset Securities Corporation. As against the Wells 
Fargo entities, the new cases assert opt out claims relating lo the claims alleged in fhe Mortgage-Backed Certificates 
Litigation. 

On October 15, 2010, three acfions, capfioned Federal Home Loan Bank of Chicago v. Banc of America Funding 
Corporation, cf al. (filed in fhe Cook Counfy Circuit Court, State of Illinois); Federal Home Loan Bank of Chicago v. 
Banc of America Securities LLC, et al. (filed in the Superior Court of the State of California for the County of Los 
Angeles); and Federal Home Loan Bank of Indianapolis v. Banc of America Mortgage America Securities, Inc., et al. 
(filed in the Superior Court of the State of Indiana for the County of Marion), named multiple defendants, described as 
issuers/depositors, and underwriters/dealers of private label mortgage-backed securities, in an action asserting claims that 
defendants used false and misleading statements in offering documents for the sale of such securities. The Bank of Chicago 
asserts thaf if purchased approximately $4.2 billion and the Bank of Indianapolis asserts that it purchased nearly $3 billion 
of such securities fiom the defendants. Plaintiffs seek rescission of the sales and damages under state .securities and other 
laws and Section 11 ofthe Securities Act of 1933. Wclls Fargo Asset Securities Corporafion, Wells Fargo Bank, N.A. and 
Wclls Fargo & Company were named among the defendants. 

On April 20, 2011, a case captioned Federal Home Loan of Boston v. Ally Financial, Inc., ef al., was filed in fhe Superior 
Court of the Commonwealth of Massachusetts for the County of Suffolk. The case names, among a large number of 
parties. Wells Fargo & Company, Wells Fargo Asset Securitization Coiporation and Wells Fargo Bank, N.A. as parties and 
contains allegations substantially similar fo the cases filed by fhe other Federal Home Loan Banks. 

On April 28, 2011, a case captioned The Union Central Life Insurance Company, et al. v. Credit Suisse First Boston 
Securities Corp., ct al., was filed in fhe U.S. Disfrict Court for fhe Southern District of New York. Among other 
defendants, it names Wells Fargo Asset Securitization Corporation and Wclls Fargo Bank, N.A. The case asserts various 
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state law fi-aud claims and claims for violations of Sections 10(b) and 20(a) ofthe Securities Exchange Act of 1934 on 
behalf of three insurance companies, relating fo offerings of mortgage-backed securities from 2005 through 2007. 

In addition, there are other mortgage-related threatened or asserted claims by entities or investors where Wells Fargo may 
have indemnity or repurchase obligations, or as to which it has entered info agreements fo toll fhe relevant statutes of 
limitations. 

MORTGAGE FORECLOSURE DOCUMENT LITIGATION Eight purported class actions and several individual 
borrower acfions related to foreclosure document practices were filed in late 2010 and in early 2011 against Wells Fargo 
Bank, N.A. in its status as mortgage servicer or corporate trustee of mortgage trusts. The cases have been brought in state 
and federal courts. Five ofthe class actions have been dismissed or otherwise resolved. Ofthe individual borrower cases, 
fhe majority are filed in state courts in California and Ohio. The actions generally claim that Wells Fargo submitted 
"fraudulent" or "untruthful" affidavits or other foreclosure documents fo courts to support foreclosures filed in the state. 
Specifically, plaintiffs allege that Wells Fargo signers did not have personal knowledge of the facts alleged in the 
documents and did not verify the information in fhe documents ultimately filed with courts fo foreclose. Plaintiffs attempt 
to state legal claims ranging Irom wrongful foreclosure to deceptive practices or fraud and seek relief ranging from 
cancellation of notes and mortgages to money damages. 

MORTGAGE RELATED REGU1.AT0RY INVESTIGATIONS On April 13, 2011, Wells Fargo Bank, N.A. entered into 
a Consent Order with the OCC and Wells Fargo & Company entered info a Consent Order with fhe Board of Governors of 
the Federal Reserve System in connection with Wells Fargo's mortgage foreclosure practices. The Consent Orders require 
Wells Fargo fo develop and implement certain compliance programs and fo fake other remedial steps, which Wells Fargo is 
doing. On February 9, 2012, fhe OCC and Federal Reserve announced that they had also imposed civil money penalties of 
S83 million and $85 million, respectively, related to fhe Consent Orders. These penalties will be satisfied through 
payments made under a separate simultaneous settlement in principle, announced on the same day, among fhe Department 
of Justice (DOI), a task force of Attomeys General fi-om 49 states, other govemment entities. Wells Fargo and four other 
mortgage servicers related to mortgage servicing and foreclosure practices. Under fhe settlement in principle. Wells Fargo 
agreed fo the following commitments, comprised of three components totaling $5.3 billion: 

Consumer Relief Program For qualified borrowers with financial hardship and a loan owned and serviced by Wells Fargo, 
a commitment fo provide $3.4 billion in aggregate consuiner relief and assistance programs, including expanded first and 
second mortgage modifications that broaden the use of principal reduction fo help customers achieve affordability, an 
expanded short sale program that includes waivers of deficiency balances, forgiveness of arrearages for unemployed 
borrowers, cash-for-keys payments to borrowers who voluntarily vacate properties, and "anti-blight" provisions designed fo 
reduce fhe impact on communities of vacant properties. As of December 31, 2011, the expected impact ofthe Consumer 
Relief Program was covered in our allowance for credit losses and in the nonaccrctable difference relating to our purchased 
credit-impaired residenfial mortgage portfolio. 
Refinance Program For qualified borrowers with little or negative equity in their home and a loan owned and serviced by 
Wclls Fargo, an expanded first-lien refinance program commitment estimated to provide $900 million of aggregate payment 
relief over fhe life of fhe refinanced loans. The Refinance Program will not result in any current-period charge as its impact 
will be recognized over a period of years in the form of lower interest income as qualified borrowers benefit from reduced 
interest rates on loans refinanced under the program. 
Foreclosure Assistance Payment $1 billion paid directly to the federal government and fhe participating states for their use 
to address the impact of foreclosure challenges as they see fit and which may include direct payments to consumers. As of 
December 31, 2011, we had fully accrued for the Foreclosure Assistance Paymenf. 

Government agencies continue investigations or examinations of other mortgage related practices of Wclls Fargo. The 
investigations relate fo two main topics, (1) whether Wells Fargo may have violated fair lending or other laws and 
regulations relafing to mortgage origination practices; and (2) whether Wells Fargo properiy disclosed in offering 
documents for its residential mortgage-backed securities the facts and risks associated with those securities. Wells Fargo 
has received a Wells notice from SEC staff relating to Wclls Fargo's disclosures in mortgage-backed securities offering 
documents. Wells Fargo continues to provide information requested by the various agencies in connection with certain 
investigations. 

MUNICIPAL DERIVATIVES BID PRACTICES INVESTIGATION The DOJ and the SEC, beginning in November 
2006, requested information from a number of financial institutions, including Wachovia Bank, N.A.'s municipal 
derivatives group, with regard to competitive bid practices in the municipal derivative markets. Other state and federal 
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agencies subsequently also began investigations ofthe same practices. On December 8, 2011, a global resolution ofthe 
Wachovia Bank investigations was amiounced by DOJ, the Intemal Revenue Service, the SEC, the OCC and a group of 
State Attorneys General. The investigations were settled with Wachovia Bank agreeing fo pay a total of approximately 
$148 million in penalties and remediafion fo flic various agencies. 

Wachovia Bank, along with a number of other banks and financial services companies, was named as a defendant in a 
number of substantially identical purported class actions and individual actions filed in various state and federal courts by 
various municipalities alleging they have been damaged by fhe acfivity which is fhe subject of the government 
investigations. These cases were cither consolidated under the caption In re Municipal Derivatives Antitmst Litigafion or 
administered jointly with that acfion in the U.S. District Court for the Southem District of New York. The plaintiffs and 
Wells Fargo agreed fo settle the In re Mum"cipal Derivafives Anfitrust Litigalion on October 21, 2011. The settlement is 
subject to court approval and, i f finally approved, will result in Wells Fargo paying fhe amount of $37 million. The 
settlement was preliminarily approved on December 27, 2011. 

ORDER OF POSTING LITIGATION A series of putative class actions have been filed against Wachovia Bank, N,A, and 
Wells Fargo Bank, N.A., as well as many other banks, challenging the high to low order in which the Banks post debit 
card transactions to consuiner deposit accounts. There are currently several such cases pending against Wells Fargo Bank 
(including fhe Wachovia Bank cases to which Wells Fargo succeeded), most of which have been consolidated in mulfi-
disfrict litigation proceedings in the U.S. District Court for fhe Southern District of Florida. Tlic bank defendants moved to 
compel these cases fo arbitration under recent Supreme Court authority. On November 22, 2011, fhe Judge denied fhe 
mofion. The Banks have appealed fhe decision fo the U.S. Court of Appeals for fhe Eleventh Circuit. 

On August 10, 2010, fhe U.S. District Court for the Northem District of Califomia issued an order in Gutierrez v. Wells 
Fargo Bank, N.A., a case thaf was not consolidated in the multi-district proceedings, enjoining the Bank's use ofthe high 
to low posting method for debit card transacfions with respect to the plaintiff class of California depositors, direcfing that 
fhe Bank establish a different posting methodology and ordering remediafion of approximately $203 million. On 
October 26, 2010, a final judgment was entered in Gutienez. On October 28, 2010, Wells Fargo appealed to fhe U.S. Court 
of Appeals for the Ninth Circuit. 

WACHOVIA EQUITY SECURITIES AND BONDS/NOTES LITIGATION A securifies class action, now captioned In re 
Wachovia Equity Securities Lhigation, has been pending under various names since July 7, 2008, in the U.S. District 
Court for the Southem District of New York alleging violafions of Sections 10(b) and 20(a) ofthe Securities Exchange Act 
of 1934. Among other allcgafions, plainfiffs allege Wachovia's common stock price was artificially inflated as a result of 
allegedly misleading disclosures relating to fhe Golden West Financial Corp. mortgage portfolio, Wachovia's exposure to 
other mortgage related products such as CDOs, control issues and auction rate securities. There are four additional cases 
(not class actions) containing allegations similar fo the allegations in fhe In re Wachovia Equify Securities Litigation 
captioned Stichting Pensioenfonds ABP v. Wachovia Corp. et al., FC Holdings AB, et al. v. Wachovia Corp., ef al., Deka 
Investment GmbH v. Wachovia Corp. ef al. and Forsta AP-Fonden v. Wachovia Corp., et al. , respectively, which were 
filed in fhe U.S. District Court for fhe Southern District of New York. On March 31, 2011, fhe U.S. District Court for fhe 
Southern District of New York entered a Decision and Order granting Wachovia's motions to dismiss the In re Wachovia 
Equity Securities Litigation and the Stichting Pensioenfonds ABP, FC Holdings AB, Deka Investment GmbH and Forsta 
AI'-Fonden cases. Plaintiffs and Wells Fargo have agreed fo settle the Equify Securities Litigation for $75 million and on 
January 27, 2012, fhe Court enfcred an order preliminarily approving fhe settlement. A fairness hearing on final approval 
ofthe settlement is scheduled for June 1, 2012. 

Afler a number of procedural motions, three purported class action cases alleging violations of Sections 11, 12, and 15 of 
fhe Securities Act of 1933 as a resuh of allegedly misleading disclosures relating fo fhe Golden West mortgage portfolio in 
connecfion with Wachovia's issuance of various preferred securifies and bonds were transferred fo fhe U.S. District Court 
for the Southern District of New York. A consolidated class action complaint was filed on September 4, 2009, and the 
matter was captioned In Re Wachovia Preferred Securifies and Bond/Notes Litigation. On March 31, 201 ] , by the same 
Decision and Order referenced above, the court also granted in part and denied in part Wachovia's mofion to dismiss fhe In 
re Wachovia Preferred Securifies and Bond/Notes Litigafion , allowing that case to go forward after limiting the number of 
offerings at issue. Wells Fargo and the plaintiffs agreed to settle the In re Wachovia Preferred Securities and Bond/Notes 
Litigation for $590 million. The proposed selflemenl was prelimin.irily approved by fhe Court on August 9, 2011. The 
hearing on final approval was held on November 14, 2011, and a judgment approving class acfion settlements was filed on 
January 3,2012. 
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There are a number of other similar actions filed in state courts in North Carolina and South Carolina by individual 
shareholders. Two ofthe individual shareholder actions in South Carolina have been dismissed and the shareholders have 
appealed. On December 22, 2011, fhe dismissal of the Rivers v. Wachovia Corporafion, et al. case, one ofthe two South 
Carolina acfions, was affirmed by the U.S. Court of Appeals for the Fourth Circuit. 

OUTLOOK When establishing a liability for contingent litigation losses, the Company determines a range of potential 
losses for each matter that is both probable and estimable, and records fhe amount if considers lo be the best estimate 
within fhe range. The high end of the range of rea.sonably possible potential litigation losses in excess ofthe Company's 
liabilily for probable and esfimable losses was $1.2 billion as of December 31, 2011. For these matters and others where an 
unfavorable outcome is reasonably possible but not probable, there may be a range of possible losses in excess of the 
established liability that cannot be estimated. Based on information currently available, advice of counsel, available 
insurance coverage and established reserves, Wells Fargo believes that fhe eventual outcome of fhe actions against Wells 
Fargo and/or its subsidiaries, including the matters described above, will nof, individually or in the aggregate, have a 
material adverse effect on Wells Fargo's consolidated financial position. However, in the event of unexpected future 
developments, it is possible that the ultimate resolution of those matters, i f unfavorable, may be material fo Wclls Fargo's 
results of operafions for any particular period. 

Form 10-Q 
WELLS FARGO & COMPANY/MN - WFC 
F i led ; May 08, 2012 (per iod : March 3 1 , 2012) 

Note 11: Legal Actions 

The following supplements our discussion of certain matters previously reported in Part I , Item 3 (Legal Proceedings) of 
our 2011 Form 10-K for events occurring in first quarter 2012. 

MORTGAGE-BACKED CERTIFICATES L I T I G A T I O N On April 28,2011, a case captioned The Union 
Central Life Insurance Company, et al. v. Credit Suisse First Boston Securities Corp., el al., was filed in the U.S. District 
Court for fhe Southern District of New York. Among other defendants, it names Wells Fargo Asset Securitization 
Coiporation and Wells Fargo Bank, N.A. The case asserts various state law fraud claims and claims for violafions of 
Secfions 10(b) and 20(a) ofthe Securifies Exchange Acf of 1934 on behalf of three insurance companies, relating to 
offerings of mortgage-backed securities from 2005 through 2007. In February 2012, the plaintiffs and Wells Fargo agreed 
fo a settlement in principle of claims against the Wells Fargo entities and are in the process of documenting that settlement. 

MORTGAGE RELATED REGULATORY INVESTIGATIONS Government agencies continue investigations 
or examinations of other mortgage related practices of Wells Fargo. The investigations relate fo two main topics: 
(1) whether Wells Fargo may have violated fair lending or olher laws and regulations relating lo mortgage originafion 
practices; and (2) whether Wells Fargo properly disclosed in offering documents for ils residential mortgage-backed 
securities the facts and risks associated whh those securities. With respeci fo (1), fhe Department of Justice has advised 
Wells Fargo that it believes if can bring claims against Wells Fargo for monetary dainages and civil penalties under fair 
lending laws. We believe such claims should not be brought and confinue seeking fo demonstrate fo fhe Deparlment of 
Justice our compliance with fair lending laws. 

OUTLOOK When establishing a liability for contingent litigation losses, the Company determines a range of potential 
losses for each matter that is both probable and esfimable, and records the amount it considers to be the best estimate within 
the langc. The high end of fhe range of reasonably possible potential litigation losses in excess of the Company's liability for 
probable and estimable losses was $927 million as of March 31, 2012. For these matters and others where an unfavorable 
outcome is reasonably possible but not probable, there may be a range of possible losses in excess ofthe established liability 
lhat cannot be estimated. Based on information cuncntly available, advice of counsel, available insurance coverage and 
established reserves. Wells Fargo believes that fhe eventual outcome of the acfions against Wclls Fargo and/or its 
subsidiaries, including fhe matters described above, will not, individually or in fhe aggregate, have a material adverse effect 
on Wclls Fargo's consolidated financial position. However, in flic event of unexpected future developments, it is possible thaf 
the ultimate resolution of those matters, if unfavorable, may be material to Wells Fargo's results of operations for any 
particular period. 
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Form 10-Q 

WELLS FARGO & COMPANY/MN - WFC 

Note 11: Legal Actions 10-Q Filed August 7,2012 (period: June 30,2012) 

The following supplements our discussion of certain matters previously reported in Part I , Item 3 (Legal Proceedings) of 
our 2011 Form 10-K, for events occurring in first quarter 2012, and Part 11, Item I (Legal Proceedings) of our 2012 first 
quarter Quarteriy Report on Form 10-Q for events occuning in second quarter 2012. 

ILLINOIS ATTORNEY GENERAL LITIGATION On July 31, 2009, fhe Attomey General for fhe State of Illinois 
filed a civil lawsuit against Wells Fargo & Company, Wclls Fargo Bank, N.A. and Wclls Fargo Financial Illinois, Inc. in 
the Circuit Court for Cook Counfy, Illinois. The Illinois Attomey General alleges that fhe Wells Fargo defendants engaged 
in discrimination by "reverse redlining" and by steering African-American and Latino customers into high cost, subprime 
mortgage loans while other borrowers with similar incomes received lower cosf mortgages. Illinois also alleges that Wells 
Fargo Financial Illinois, Inc. misled Illinois customers about fhe terms of mortgage loans. Illinois' complaint against all 
Wells Fargo defendants is based on alleged violation of the Illinois Human Rights Acf and the Illinois Fairness in Lending 
Act. On July 12, 2012, the case was resolved by entry of a Final Judgment and Consent Decree by fhe Circuit Court. The 
resolution calls for Illinois to receive $8 million in vicfim relief and certain community assistance as provided for in a 
settlement with fhe Civil Rights Division of the Department of Justice (DOJ) described in more defail in fhe Mortgage 
Related Regulatory Investigations secfion below. 

INTERCHANGE LITIGATION Wells Fargo Bank, N.A., Wells Fargo & Company, Wachovia Bank, N.A. and 
Wachovia Corporation are named as defendants, separately or in combination, in putative class actions filed on behalf of a 
plainfiff class of merchants and in individual acfions brought by individual merchants with regard fo the interchange fees 
associated with Visa and MasterCard paymenf card transactions. These actions have been consolidated in the United States 
District Court for fhe Eastem District of New York. Visa, MasterCard and several banks and bank holding companies are 
named as defendants in various of these actions. The amended and consolidated complaint asserts claims against 
defendants based on alleged violations of federal and state antitrust laws and seeks dainages, as well as injunctive relief 
Plaintiff merchants allege that Visa, MasterCard and paymenf card issuing banks unlawfully colluded to set interchange 
rates. Plaintiffs also allege that enforcement of certain Visa and MasterCard rules and alleged tying and bundling of 
services offered to merchants are anticompetitive. Wells Fargo and Wachovia, along with olher defendants and entities, are 
parties fo Loss and Judgment Sharing Agreements, which provide thaf they, along wilh other enfities, will share, based on 
a formula, in any losses from the Merchange Litigafion. On July 13, 2012, Visa, MasterCard and fhe financial institution 
defendants, including Wclls Fargo, signed a memorandum of understanding with plaintiff merchants to resolve the 
consolidated class actions and reached a separate setflement in principle of the consolidated individual actions. The 
proposed settlement payments for the consolidated class and individual actions are approximately $6.6 billion. The class 
settlement also provides for fhe distribution to class merchants of 10 basis points of default interchange across all credit 
rate categories for a period of eight consecutive months. The settlements are subject fo further approval. 

MEDICAL CAPITAL CORPORATION LITIGATION Wells Fargo Bank, N.A. served as indenture trustee for debt 
issued by affiliates of Medical Caphal Corporation, which was placed in receivership at fhe request ofthe Securities and 
Exchange Commission (SEC) in August 2009. Since September 2009, Wells Fargo has been named as a defendant in 
various class and mass actions brought by holders of Medical Capital Corpoiation's debt, alleging that Wells Fargo 
breached contractual and other legal obligations owed to fhem and seeking unspecified damages. The actions have been 
consolidated in the United States District Court for fhe Central District of Califomia. Wells Fargo has reached a 
conditional settlement in principle with the receiver for Medical Capital Corporation and its affiliates. 

MORTGAGE-BACKED CERTIFICATES LITIGATION On April 28, 2011, a case captioned The Union Central Life 
Insurance Company, el al. v. Credit Suisse First Boston Securities Corp., et al., was filed in the U.S. Disfrict Court for fhe 
Southern District of New York. Among ofher defendants, it named Wells Fargo Asset Securifies Corporation and Wells 
Fargo Bank, N.A. The case asserted various state law fraud claims and claims for violations of Sections 10(b) and 20(a) of 
the Securities Exchange Acf of 1934 on behalf of three insurance companies, relating fo offerings of mortgage-backed 
securifies from 2005 tlirough 2007. In June 2012, the plaintiffs and Wells Fargo entered into a final settlement agreemeni 
and the claims against Wells Fargo were voluntarily dismissed with prejudice. 

On April 20, 2011, a case capfioned F'ederal Home Loan of Boston v. Ally Financial, Inc., et a l , was filed in the 
Superior Court ofthe Commonwealth of Massachusetts for fhe Counfy of Suffolk. The complaint names, among a large 
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number of defendants, Wells Fargo & Company, Wells Fargo Asset Securifies Corporation, and Wells Fargo Bank, N.A., 
and contains allegations substantially similar fo the cases filed by the other Federal Home Loan Banks. Plainfiffs seek 
rescission of the sales of private label mortgage-backed securifies and damages under stale securities and other laws. 
Defendants removed the case fo the U. S. District Court for fhe District of Massachusetts. 

MORTGAGE RELATED REGULATORY INVESTIGATIONS Government agencies and authorities confinue 
investigations or examinations of certain mortgage related practices of Wells Fargo. The current investigations relate to 
two main topics: (I) whether Wells Fargo complied with laws and regulations relating fo mortgage origination practices, 
including laws and regulafions related fo fair lending and Federal Housing Administration insured residential home loans; 
and (2) whether Weils Fargo properly disclosed in offering documents for its residential mortgage-backed securities fhe 
facts and risks associated with those securifies. On July 12, 2012, the DOJ filed a complaint captioned United States of 
America v. Wells Fargo Bank, N.A. in the U.S. District Court for fhe District of Columbia. The complaint alleged 
violafions of the Fair Housing Act and fhe Equal Credit Opportunity Act (ECOA) with respect to Wells Fargo's residenfial 
mortgage lending operations during fhe period 2004 - 2008. Simuhaneously with the filing of fhe complaint, a Consent 
Decree executed between the DOJ and Wclls Fargo was filed providing for a consensual resolution ofthe complaint. In the 
Consent Decree, Wells Fargo denied that it had violated the Fair Housing Acf or ECOA, but agreed to resolve the matter 
by paying $125 million in connection with pricing and product placement allegations primarily relating fo mortgages 
priced and sold fo consumers by third party brokers through the Wholesale Division of Wells Fargo Home Mortgage. In 
addifion. Wells Fargo agreed to pay $50 million fo fund a community support program in approximately eight cities or 
metropolitan statistical areas, with details yet to be agreed upon between the DOJ and Wells Fargo. Wells Fargo also 
agreed fo undertake an intemal lending compliance review ofa small percentage of subprime mortgages delivered through 
its Retail channel during fhe period 2004 - 2008 and will rebate to borrowers as appropriate. Of fhe $125 million, $8 
million and $2 million are specifically allocated to Illinois and Pennsylvania, respectively, to resolve matters in those 
states. 

SECURITIES LENDING LITIGATION Wells Fargo Bank, N.A. is involved in ten separate pending actions brought by 
securities lending customers of Wells Fargo and Wachovia Bank in various courts. In general, each ofthe cases alleges 
thaf Wells Fargo violated fiduciary and contractual dufies by investing collateral for loaned securities in investments that 
suffered losses. One case, brought by the City of Sf. Petersburg in the U.S. District Court for fhe Middle Disfrict of 
Florida, resulted in an April 2012 verdict against Wells Fargo in the amount of $10 million plus interest. Wells Fargo has 
filed post-trial motions to set aside the verdict. In addhion, on March 27, 2012, a class of WcUs Fargo securities lending 
customers was certified in a case captioned City of Farmington Hills Employees Retirement System v. Wells Fargo Bank, 
N.A., which is pending in the U.S. District Court for the District of Minnesota. Wells Fargo sought interiocutory review of 
the class certification in the U.S. Court of Appeals for fhe Eighth Circuit. The Eighth Circuit declined such review on 
May 7, 2012. 

WACHOVIA EQUITY SECURITIES AND BONDS/NOTES LITIGATION A securities class action, now captioned 
In rc Wachovia Equity Securities Lifigation, has been pending under various names since July 7, 2008, in fhe U.S. District 
Court for the Southern District of New York alleging violations of Secfions 10(b) and 20(a) of fhe Securities Exchange Acf 
of 1934. Among other allegations, plainfiffs allege Wachovia's common stock price was artificiiilly inflated as a result of 
allegedly misleading disclosures relating fo fhe Golden West Financial Corp. mortgage portfolio, Wachovia's exposure to 
other mortgage related products such as CDOs, control issues and auction rate securities. On March 31, 2011, fhe U.S. 
District Court for the Southern District of New York entered a Decision and Order granting Wachovia's motions fo dismiss 
the In re Wachovia Equity Securities Lhigation and fhe Sfichting Pensioenfonds ABP, FC Holdings AB, Deka Investment 
GmbH and Forsta AP-Fonden cases. Plaintiffs and Wells Fargo have agreed to settle the Equity Securities Litigafion for 
$75 million and on January 27, 2012, the Court entered an order preliminarily approving the settlement. On June 12, 2012, 
an Order finally approving the class action settlement was entered. 

There were four similar actions filed in state courts in North Carolina and South Carolina by individual shareholders. 
Three of these individual shareholder actions have been finally dismissed and the dismissal ofthe fourth is on appeal. 

OUTLOOK When establishing a liabilily for confingent litigation losses, the Company detennines a range of potenfial 
losses for each matter that is both probable and estimable, and records the amount il considers to be the best estimate 
within the range. The high end of the range of reasonably possible potential litigation losses in excess ofthe Company's 
liability for probable and estimable losses was $1.2 billion as of June 30, 2012. For these matters and others where an 
unfavorable outcome is reasonably possible bul nof probable, there may be a range of possible losses in excess of fhe 
established liability that cannot be estimated. Based on informafion currently available, advice of counsel, available 
insurance coverage and established reserves, Wclls Fargo believes that the eventual outcome ofthe actions against Wells 
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Fargo and/or its subsidiaries, including fhe matters described above, will not, individually or in the aggregate, have a 
material adverse effect on Wells Fargo's consolidated financial position. However, in the event of unexpected future 
developments, if is possible that the ulfimate resolution of those matters, if unfavorable, may be malerial to Wells Fargo's 
results of operations for any particular period. 

Note 11: Legal Acfions lO-Q Period ending September 30,2012 - Filed November 6,2012 

The following supplements our discussion of certain matters previously reported in Part I , Item 3 (Legal Proceedings) of 
our 2011 Form 10-K, and Part I I , Item 1 (Legal Proceedings) of our 2012 firsl and second quarter Quarteriy Reports on 
Foi"m 10-Q for events occurring in third quarter 2012. 

FHA INSURANCE LITIGATION On October 9, 2012, the United States filed a complaint, captioned United States of 
America v. Wells Fargo Bank, N.A. , in fhe U.S. Disfrict Court for the Southern District of New York. The complaint 
makes claims with respect to Wells Fargo's FHA lending program for Ihe period 2001 to 2010. The complaint alleges, 
among other allegations, that Wells Fargo improperly certified certain FHA mortgage loans for FHA insurance that did nof 
qualify for fhe program, and therefore Wells Fargo should nof have received insurance proceeds from FHA when some of 
fhe loans later defaulted. The complaint further alleges Wclls Fargo knew some of the mortgages did not qualify for 
insurance, and did nof disclose the deficiencies fo FHA before making insurance claims. 

MORTGAGE FORECLOSURE DOCUMENT LITIGATION As previously disclosed, eight purported class actions and 
several individual borrower actions related lo foreclosure document practices were filed in late 2010 and in early 2011 
against Wells Fargo Bank, N.A. in its status as mortgage sei-vicer or corporate trustee of mortgage trusts. Five of those 
cases had been previously dismissed or otherwise resolved. Two of the three remaining purported class acfions were 
dismissed or otherwise resolved on October 3 and October 25, 2012. As a result, seven of the eight puiported class acfions 
have now been dismissed or otherwise resolved. 

MORTGAGE RELATED REGULATORY INVESTIGATIONS Govemment agencies and authorities continue 
investigations or examinations of certain mortgage related practices of Wells Fargo. The current investigations primarily 
relate to: (1) whether Wells Fargo complied with applicable laws, regulafions and documentation requirements relating to 
mortgage origination and securitizations, including those at the former Wachovia Corporation; and (2) whether Wells 
Fargo properly disclosed in offering documents for its residenfial mortgage-backed securities fhe facts and risks associated 
with those securifies. As previously disclosed, on July 12, 2012, the DOJ filed a complaint capfioned United States of 
America v. Wells Fargo Bank, N.A. in the U.S. District Court for the District of Columbia. The complaint alleged 
violafions ofthe Fair Housing Act and fhe Equal Crcdh Opportunity Acf (ECOA) with respect to Wells Fargo's residential 
mortgage lending operafions during the period 2004 - 2008. Simultaneously with the filing ofthe complaint, a Consent 
Decree executed between the DOJ and Wells Fargo was filed providing for a consensual resolution ofthe complaint. In fhe 
Consent Decree, Wells Fargo denied thaf if had violated fhe Fair Housing Acf or ECOA, but agreed to resolve fhe matter 
by paying $125 million in connecfion with pricing and product placement allegations primarily relafing to mortgages 
priced and sold to consumers by third party brokers through the Wholesale Division of Wells Fargo Home Mortgage. In 
addhion. Wells Fargo agreed fo pay $50 million to fiind a community support program in approximately eight cities or 
metropolitan statistical areas, wilh details yet to be agreed upon between the DOJ and Wells Fargo. Wells Fargo also 
agreed to undertake an infernal lending compliance review ofa small percentage of subprime mortgages delivered through 
its Retail channel during the period 2004 - 2008 and will rebate to borrowers as appropriate. Ofthe $125 million, $8 
million and $2 million are specifically allocated fo Illinois and Pennsylvania, respectively, to resolve matters in those 
states. On September 20, 2012, fhe Court entered a Memorandum Opinion and Order approving and entering fhe Consent 
Order. 

ORDER OF POSTING LITIGATION As previously disclosed, a .series of putative class acfions have been filed against 
Wachovia Bank, N.A. and Wells Fargo Bank, N.A., as well as many other banks, challenging the high fo low order in 
which fhe Banks posted debit card transactions lo consumer deposit accounts. There remain several such cases pending 
against Wells Fargo Bank (including the Wachovia Bank cases to which Wells Fargo succeeded), most ofwhich have been 
consolidated in multi-district litigation proceedings in the U.S. Disfrict Court for the Southem District of Florida. The bank 
defendants moved to compel these cases to arbiliation under recent Supreme Court authority. On November 22, 2011, the 
Judge denied the motion. On October 26, 2012, the U.S. Court of Appeals for the Eleventh Circuit affirmed the District 
Courl's denial ofthe motion fo compel arbitration. 
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WACHOVIA EQUITY SECURITIES AND BONDS/NOTES LITIGATION As previously disclosed, a securities class 
action, now captioned In re Wachovia Equify Securities Lifigation, had been pending under various names since July 7, 
2008, in the U.S. District Court for the Southern District of New York alleging violations of Sections 10(b) and 20(a) of 
the Securities Exchange Act of 1934. Among ofher allegations, plaintiffs alleged Wachovia's common stock price was 
artificially infiafcd as a result of allegedly misleading disclosures relating to the Golden West Financial Corp. mortgage 
portfolio, Wachovia's exposure to ofher mortgage related products such as CDOs, control issues and auction rate 
securifies. There were four additional cases (nof class actions) containing allegations similar to the allegations in the In re 
Wachovia Equity Securities Litigation captioned Sfichting Pensioenfonds ABP v. Wachovia Corp. et al., FC Holdings 
AB, el al. v. Wachovia Corp., et al., Deka Investment GmbH v. Wachovia Corp. et al. and Forsta AP-Fondcn v. Wachovia 
Corp., el al. , respectively, which were filed in the U.S. District Court for the Southern District of New York. On 
March 31, 2011, the U.S. District Court for the Southern District of New York entered a Decision and Order granting 
Wachovia's mofions fo dismiss fhe In re Wachovia Equity Securifies Litigation and the Sfichting Pensioenfonds ABP, 
FC Holdings AB, Deka Investment GmbH and Forsta AP-Fonden cases and all of those cases have subsequently been 
resolved. Plaintiffs and Wells Fargo agreed fo settle fhe Equify Securifies Litigation for $75 million and on January 27, 
2012, the Court entered an order preliminarily approving the settlement. On June 12, 2012, an Order finally approving fhe 
class action settlement was filed. 

There were four previously disclosed individual actions, containing allegations similar to the main In re Wachovia 
Equify Securifies Litigation matter, filed in state courts in North Carolina and South Carolina. All four of those cases have 
now been finally dismissed. 

OUTLOOK: When establishing a liabilify for contingent litigation losses, the Company determines a range of potential 
losses for each matter that is both probable and estimable, and records fhe amount it considers to be the best estimate 
within the range. The high end of fhe range of reasonably possible potential litigation losses in excess ofthe Company's 
liability for probable and estimable losses was $1.2 billion as of September 30, 2012. For these matters and others where 
an unfavorable outcome is reasonably possible but not probable, there may be a range of possible losses in excess of the 
established liabilify thaf cannot be estimated. Based on information currently available, advice of counsel, available 
insurance coverage and established reserves. Wells Fargo believes thaf fhe eventual outcome ofthe actions against Wells 
Fargo and/or its subsidiaries, including the matters described above, will nof, individually or in fhe aggregate, have a 
material adverse effect on Wells Fargo's consolidated financial position. However, in the event of unexpected future 
developments, if is possible that the ultimate resolution of those matters, i f unfavorable, may be material to Wells Fargo's 
results of operafions for any particular period. 

Form 8-K Filed November 28, 2012 (period: November 20, 2012) 

Mortgage Related Regulatory Investigations 

Wells Fargo & Company (the "Company") previously disclosed fhe receipt ofa Wells notice fi-om the staff of the Securities 
and Exchange Commission (the "Commission") relating to fhe Company's disclosures in mortgage-backed securifies 
offering documents. On November 20, 2012, the Company was nofified by the Commission's staff thaf this invesfigation has 
been completed and the staff does not intend to recommend any enforcement action by the Commission. 

Form 8-K 

WELLS FARGO & COMPANY/MN - WEFGL 

Filed: December 21,2012 (period: December 17,2012) 

TO: ALL HOLDERS OF WELLS FARGO & COMPANY ("WELLS FARGO") COMMON STOCK AS OF DECEMBER 13,2012, WHO CONTIhaJE TO HOLD 
SUCH SHARES AS OF MARCH 5.2013 ("CURRENT WELLS FARGO SHAREHOLDERS") 

PLEASE TAKE NOTICE that the parties have reached a proposed sefflemeni to resolve (he derivative claims asserted 
on behalf of Wells Fargo in Feuer v. Thompson et al., Civil Aclion No. 10-0279 YGR, Northern District of Califomia, and 
Rogers v. Thompson et al., Civil Action No. 12-0203 YGR, Northern District of California, referred fo collectively below as 
"the Derivative Actions." The proposed settlement also will resolve claims set forth in certain Demand Letters (as defined in 
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fhe parties' Stipulation of Settlement). The claims asserted in fhe Derivative Actions, the Demand Letters, and certain other 
proceedings are collectively referred to as the "Released Claims." 

PLEASE BE FURTHER ADVISED lhat pursuant to an Order ofthe United States District Court for the Northern 
Disfrict of California, a hearing will be held before the Honorable Yvonne Gonzalez Rogers, in Courtroom 5 ofthe United 
States Courthouse, 1301 Clay Street, Oakland, California, at 3:00 p.m., on March 5, 2013, to determine whether (i) the 
proposed settlement should be approved by fhe Court as fair, reasonable, and adequate; (ii) the Derivative Actions should be 
dismissed with prejudice; (iii) the individual defendants should be released from liability for any of fhe Released Claims; and 
(iv) the Court should award attorneys' fees and reimbursement of expenses for Plaintiffs' Counsel, and in what amount. 

Plaintiffs' Counsel intend fo apply to the Court for an award of attorneys' fees and expenses (the "Fee Application") in 
an amount not to exceed $2.5 million. Any attorneys' 

NOTICE TO SHAREHOLDERS NO. lO-CV-00279 YGR 
NO. 12-CV-00203 YGR 

fees and expenses awarded by the Court will be paid exclusively by Wells Fargo. The Fee Application will be filed with fhe 
Court by January 4, 2013, and available to Wells Fargo Shareholders by January 6, 2013. Wells Fargo has not agreed to any 
fee award and resei-ves fhe right to oppose fhe Fee Applicafion, in whole or in part, regardless ofthe amount sought. 

The proposed settlement obligates Wells Fargo's Board of Directors lo implement certain governance improvements as 
more fully set forth in the Stipulation of Settlement. It does not involve fhe paymenf of any funds by the defendants to Wells 
Fargo or to any of fhe plaintiffs. You may obtain detailed information about fhe terms ofthe proposed settlement, including 
fhe Complaints, mofions to dismiss, fhe Stipulation of Settlement, the Preliminary Approval Order, the Fee Applicafion and 
other documents, as well as all papers fo be submitted in connection with the final approval process—at fhe website 
www.WFWachoviaDerivativeSettlemenf.com, or by contacting Counsel for Plaintiffs £it any ofthe addresses below. 

I f you are a Current Wells Fargo Shareholder, you may have certain rights in connection with the proposed settlement, 
including the right to object to any aspect of fhe settlement. Every objection must be in wiifing and contain: (i) your name, 
address and telephone number; (ii) fhe number of shares of Wclls Fargo stock you currenfiy hold, together with third-party 
documentary evidence, such as the most recent account statement, showing such share ownership; and (iii) a detailed 
statement of your objections fo any matter before the Court and all grounds therefore, including any supporting documents to 
be considered by the Court. I f you do nol submit written objections TO BE RECEIVED NO LATER THAN February 15, 
2013, you shall not be entitled fo contest the proposed settlement or Fee Application unless otherwise ordered by the Court 
for good cause shown. All such objections must idenfity the case number and mu.st be filed with fhe Court at: 

Clerk of fhe Court 
United States District Court 
1301 Clay Street 
Oakland, CA 94612 

Form 8-K 

WELLS FARGO & COMPANY/MN - WEFGL 

Filed: January 11, 2013 (period: January 11, 2013) 

Independent Foreclosure Review Settlement 
On January 7, 2013, fhe Company announced that, along with nine other mortgage servicers, it entered info .settlement 
agreements with Ihc Office ofthe Comptroller of the Cuirency (OCC) and the Federal Reserve Board (FRB) that would end 
their IJ-R programs created by Article VII of an April 2011 Interagency Consent Order and replace it with an accelerated 
remediation process. 

In aggregate, the servicers have agreed lo make direct, cash payments of $3.3 billion and fo provide $5.2 billion in additional 
assistance, such as loan modifications, to consumers. Wells Fargo's portion ofthe cash scfllemcnf is $766 million, which is 
based on the proportionate share of Wells Fargo-serviced loans in the overall IFR population. Wells Fargo recorded a pre-tax 
charge of $644 million in fourth quarter 2012 to fully reserve for ils cash payment portion ofthe settlement and additional 
remediation-relaled costs. The Company also committed an additional $1.2 billion fo foreclosure prevention acfions. This 
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commitment did nof result in any charge as the Company believes that this commitment is covered through the existing 
allowance for credit losses and fhe nonaccrctable difference relating to the purchased credif-impaired loan portfolios. With 
this settlement, fhe Company will no longer incur costs associated with the independent foreclosure reviews, which had 
recently approximated $125 million per quarter for extemal consultants and addifional staffing. 

"In addition fo fhe benefit to our customers, we arc very pleased fo have put this legacy issue behind us and to have removed 
fhe future costs associated with independent foreclosure reviews," said Stumpf 
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Note 15: Legal Actions 

Wells Fargo and certain of our subsidiaries are involved in a number of 
judicial, rcguLilory and arbitration proceedings concerning matters arising 
from (lie conduct of our busine.';s activities. These proceedings include 
actions brought against Wells Fargo and/or our subsidiaries wilh respect lo 
coiporate related matters and transactions in which Wclls Fargo and/or our 
subsidiaries were involved. In addition, Wells Fargo and our subsidiaries 
may be requested to provide information or otherwise cooperate with 
governmenl authorities in the conduct of investigations of olher persons or 
industry groups. 

Although there can be no assurance as to (he ultimate outcome, Wclls 
Fargo and/or our subsidiaries have generally denied, or believe wc have a 
meritorious defense and will deny, liability in all significant litigation 
pending against us, including the mailers described below, and we intend to 
defend vigorously each case, other than matters we describe as having 
settled. Resei"ves aie established for legal claims when pajments associated 
with the claims become probable and tlie costs can be reasonably estimated. 
The actual costs of resolving legal claims may be .substantially higher or 
lower than the amounts reserved for tiiose claims. 

FIIA INSURANCE LI TIGATION On October 9, 2012, the United 
States filed a compiainl, captioned Untied States of America v. 'Wells 
Fargo Bank, NA.,m the U.S. District Court for the Southern District of 
New YorJf. The compiainl makes claims wilh respect to Wclls Fargo's 
Federal Housing Administration (FI IA) lending program for the period 2001 
lo 2010. The complaint alleges, among other allegations, that Wclls Fargo 
improperly certified certain FIIA mortgage lo.ms for United States 
Department of Dousing and Urban Development (HUD) insurance that did 
not qualify for the program, and therefore Wells Fargo should not have 
received insurance proceeds from HUD when some ofthe loans later 
defaulted. The complaint further alleges Wells Fargo knew some ofthe 
mortgages did not qualify for insurance and did not disciosc the deficiencies 
to HUD before making insurance claims. On December 1, 2012, Wells 
Fargo filed a motion in the U.S. District Court for the District of Columbia 
seeking to enforce a release of Wells Fargo given by the United Slates, 
which was denied on February 12,2013. On December 14, 2012, the 
United Slates filed an amended complaint. On January 16, 2013, Wclls 
Fargo filed a motion in the Southern District of New York to dismiss the 
amended complaint. 

INTERCHANGE LITIGATION Wells Fargo Bank, N.A., Wells 
Fargo & Company, Wachovia Bank, N.A. and Wachovia Corporation arc 
named as defendants, separately or in combination, in putative class 
actions filed on behalf of a plaintiff class of merchants and in individual 
actions brought by individual merchants with regard to the interchange fees 
associated with Visa and MasterCard payment card transactions. These 
actions have been consolidated in the U.S. Distnct Court for the Eastem 
District of New York. Visa, MasterCard and several banks and bank 
holding companies are named as defendants in various of these actions. The 
amended and consolidated complaint asserts claims against defendants 
based on alleged violations of federal and stale antitrust laws 

and seeks damages, as well as injunctive relief I'laintiff merchants allege 
that Visa, MasterCard and payment card issuing banks unlawfully 
colluded to set interchange rates. Plaintiffs also allege that enforcement of 
certain Visa and MasterCard rules and alleged tying and bundling of 
services offered to merchants are aniiconipctitive. Wells Fargo and 
Wachovia, along wilh other defendants and cnlitics, are parties to Loss and 
Judgment Sharing Agreements, which provide that they, along with other 
entities, will share, based on a formula, in any losses from the Interchange 
Litigation. On July 13, 2012, Visa, MasterCard and the financial 
institution defendants, including Wells Fargo, signed a memorandum of 
understanding with plaintiff merchants lo resolve the consolidated class 
actions and reached a separate seUlement in principle ofthe consolidated 
individual actions. The proposed settlement payments by all defendants in 
the consolidated class and individual actions total approximately $6.6 
billion. The class seUlement also provides for the distribution to class 
merchants of 10 basis points of default interchange across all credit rate 
categories for a period of eight consecutive months. -I'he Court has granted 
preliminary approval ofthe setllements. The settlements arc subject to 
further review and approval by the Court. 

MEDICAL CAPITAL CORPORATION LITIGATION Wells Fargo 
Bank, N.A. served as indenture trustee for debt issued by affiliates of 
Medical Capital Corporation, which was placed in receivership at the 
request ofthe Securities and Exchange Commission (SEC) in August 2009. 
Since September 2009, 
Wclls Fargo has been named as a defendant in various class and mass 
actions brought by holdere of Medical Capital Coiporation's debt, alleging 
tliat Wells Fargo breached contractual and other legal obligations owed to 
them and seeking unspecified damages. The actions have been consolidated 
in the U.S. District Court for the Central District of California. On July 26, 
2011, Ihe District Court certified a class consisting of holders of notes 
issued by affiliates of Medical Capital Corporation and, on October 18, 
2011, the Ninth Circuit Court of Appeals denied a petition seeking to appeal 
the class certification order. A previously disclosed potential settlement of 
the case was not consummated and the case is in discovery. 

MARYLAND MORTGAGE LENDING LITIGATION On 
December 26, 2007, a class action complaint captioned Denise Minter, et 
ai , V. fVells Faigo Bank, N.A., et al , was filed in the U.S. District Court 
for the District of Maryland. The complaint alleges that Wells Fargo and 
others violated provisions of the Real Estate Settlement Procedures Act and 
olher laws by conducting mortgage lending business improperly through a 
general partnership. Prosperity Mortgage Company. The complaint asserts 
that Prosperity Mortgage Company was not a legitimate affiliated business 
and instead operated lo conceal Wclls Fargo Bank, N.A.'s role in the loans 
at issue. A plaintiff class of borrowers who received a mortgage loan from 
Prosperity thai was funded by Prosperity's line of credit wilh Wells Fargo 
Bank, 
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Note 15: Legal Actions (continued) 

N.A. from 1993 lo May 31, 2012 has been certified. The Court has 
scheduled a trial in Ihis case for May 6, 2013. A second, relaled case is also 
pending in the same Court. On July 8, 2008, a class aclion compiainl 
captioned Slaccy and Bradley Petty, el al, v. Welts Fargo Bank, N.A., et 
at., was filed. Tlic complaint alleges lhat Wells Fargo and others violated the 
Maryland Finder's Fee Act in the closing of mortgage loans in Maryland. 
The Court certified a plaintiff class of borrowers whose loans are secured 
by Maryland real property, which loans showed Prosperity Mortgage 
Company as the lender receiving a fee for services, and were funded 
through a Wclls Fargo line of credit to Prosperity from 1993 lo May 31, 
2012. The Court has scheduled a trial in this case for March 18, 2013. 

MORTGAGE-BACKED CERTIITCATES LHIGATION Several 
securities law based putative class actions were consolidated in the U.S. 
District Court for the Northem District of Califomia on July 16, 2009, 
under the caption In re Wells Fargo Mortgage-Backed Cerlificales 
Lilt'gatt'on. The case asserted claims against several Wclls Fargo mortgage 
backed securities trusts. Wells Fargo Bank, N.A. and other affilialed 
entilies, individual employee defendants, along with various underwriters 
and rating agencies. The plaintiffs alleged lhal the offering documents 
contain untrue statements of material fact, or omit lo slate material facts 
necessary to make the registration statements and accompanying 
prcspectuses not misleading. The parties agreed lo settle the case on 
May 27, 2011, for $125 million. Final approval ofthe settlement was 
entered on November 14,2011. Some class members opted out of Ihe 
seKlemeni, with the most significant being the Federal National Mortgage 
Association (Fannie Mae) and the Federal Home Loan Mortgage Corporalion 
(Freddie Mac). 

On June 29, 2010, and on July 15, 2010, two complaints, the first 
captioned The Charles Schwab Coipoialion vs. Meirill Lynch, Pierce, 
Fenner & Smith, Inc., el al., and Ihc second captioned Tlie Charles 
Scltmtb Corporalion v BNP Par 'tbasSeciirilics Corp., el al , were filed in 
the Superior Court for the Slate of California, San Francisco County 
against a number of defendants, including Wells Fargo Bank, N.A. and 
Wells Faigo Asset Securities Corporation. As against the Wells Fargo 
entities, the new cases assert opt out claims relating to the claims alleged in 
the Mortgage-Backed Certificates Litigalion. 

On October 15,2010, three actions, captioned Federal Home Loan 
Bank of Chicago v. Banc of America Funding Coiporation, et at. (filed in 
Die Cook County Circuit Court, Stale of Illinois); Federal Home Loan 
Bank of Chicago v. Banc ofAmerica Securities LLC, el al. (filed in the 
Superior Court ofthe State of California for the County of Los Angeles); 
and Federal Home Loan Bank of Indianapolis v. Banc ofAmerica 
Mortgage America Secitrilies, Inc., et al. (filed in the Superior Court of 
the State of Indiana for the County of Marion), named multiple defendants, 
described as issuers/depositors, and unden\'riter.s'/dcalcr.s of private label 
mortgage-backed securities, in an action asserting claims tliat defendants 
used false and misleading slatemenis in offering documents for the sale of 
such securities. Plaintiffs seek rescission ofthe sales and damages under 
state securities and other laws and Section 11 of Ihe Securities Act of 1933. 
Wells Fargo Asset Securities Coiporation, Wells Fargo Bank, N.A. and 
Wells Fargo & 

Company were named among the defendants. On April 20, 2011, a case 
captioned Federal Home Loan of Boston v. Ally Financial, Inc., et al., 
was filed in the Superior Court of the Commonwealth of Massachusetts for 
the County of Suffolk. The case names, among a large number of parlies, 
Wclls Fargo & Company, Wclls Fargo Asset Securitization Corporation and 
Wclls Fargo Bank, N.A. as parties and contains allegations substantially 
similar to the cases filed by the other Federal Home Loan Banks. 

In addition, there are other mortgage-related threatened or asserted 
claims by entities or investors where Wells Fargo may have indemnity or 
repurchase obligations, or as to which il has entered into agreements to toll 
the relevant statutes of limitations. 

MORTGAGE FORECLOSURE DOCUMENT LITIGATION Eight 
purported class actions and several individual boiiower actions related lo 
foreclosure document practices were filed in late 2010 and in early 2011 
against Wells Fargo Bank, N.A. in its status as mortgage seivicer or 
corporate trustee of mortgage trusts. The cases were brought in state and 
federal courts. All eight cases have been dismissed or otherwise resolved. 

MORTGAGE RELATED REGULATORY 
INVESTIGATIONS Govemment agencies and authorities continue 
investigations or examinations of certain mortgage related practices of Wclls 
Fargo. Wells Fargo, for itself and for predecessor insiimtions, has 
responded, and continues to respond, lo requests from govemment agencies 
seeking infonnation regarding the origination, underwriting and 
sceuritizalion of residential mortgages, including sub-prime mortgages. On 
February 24, 2012, Wells Fargo received a Wells Notice from SEC Staff 
relating lo Wells Fargo's disclosures in mortgage-backed securities offering 
documents. On November 20, 2012, the SEC Staff advised Wclls Fargo il 
did nol intend lo take aclion on the subject matter of the Wells Notice. 

IN RE MUNICIPAL DERIVATIVES ANTITRUST 
LITIGATION Wachovia Bank, along with several other banks and 
financial services companies, was named as a defendant beginning in April 
2008 in a number of substantially identical purported class actions aud 
individual actions filed in various state and federal courts by various 
municipalities alleging they have been damaged by alleged anticompetitive 
activity of the defendants. These cases were either consolidated under the 
caption In re Municipal Derivatives Antitnist Litigalion or administered 
jointly wilh thai aclion in the U.S. District Court for the Southem District 
of New York. The plaintiffs and Wells Fargo agreed to seltle the//) re 
Municipal Derivatives AniilrusI Litigation on October 21, 2011. The 
seUlement received final approval on December 14,2012. A number of 
municipalities have opted out ofthe settlement, bul the remaining potential 
claims are nol malerial. 

ORDER OF POSTING LITIGATION A series of putative class actions 
have been filed against Wachovia Bank, N.A. and Wells Fargo Bank, 
N.A., as well as many other banks, challenging the 
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high to low order in which the Banks post debit card transactions lo 
consumer deposit accounts. Tliere arc currently several such cases pending 
against Wells Fargo Bank (including the Wachovia Bank cases to which 
Wells Fargo succeeded), most ofwhich have been consolidated in mulli-
district litigation proceedings in the U.S. District Court for the Southem 
District of Florida. The bank defendants moved lo compel these cases to 
arbitration under recent Supreme Court authority. On November 22, 2011, 
the Judge denied the motion. The Banks appealed the decision to the U.S. 
Court of Appeals for the Eleventh Circuit. On October 26,2012, the 
Elevenlh Circuit affirmed the District Court's denial ofthe motion. 

On August 10, 2010, the U.S. District Court for the Northern District 
of Califomia issued an order in Gutierrez v. Wells Fargo Bank, N.A., a 
case that was nol consolidated in the mulli-dislrict proceedings, enjoining 
the Bank's use ofthe high to low posting method for debit card transactions 
wilh respeci lo the plaintiff class of Califomia depositors, directing lhat Ihe 
Bank establish a difTereut posting methodology and ordering remediation of 
approximately S203 million. On October 26, 2010, a final judgment was 
entered in Gutierrez. On October 28,2010, Wells Fargo appealed to the U.S. 
Court of Appeals for the Ninth Circuit. On December 26, 2012, the Ninth 
Circuit reversed the order requiring Wells Fargo to change ils order of 
posting and vacated the portion ofthe order granting remediation of 
approximately $203 million on the grounds of federal pre-emption. The 
Ninth Circuit affirmed the District Court's finding that Wells Fargo violated 
a California slate law prohibition on fraudulent representations and 
remanded the case lo Uie District Court for further proceedings. 

SECURITIES LENDING LITIGATION Welis Fargo Bank, N.A. is 
involved in several separate pending actions brought by securities lending 
customers of Wells Fargo and Wachovia 

Bank in various courts. In general, each of the cases alleges lhat Wells 
Fargo violated fiduciaiy and contractual duties by investing collateral for 
loaned securities in investments that suffered losses. In addition, on 
March 27, 2012, a class of Wells Fargo securities lending customers was 
certified in a case captioned Cily of Farmington Hills Employees 
Retirement System v. Wells Fargo Bank, N.A., which is pending in the 
U.S. District Court for the District of Minnesota. Wells Fargo sought 
interlocutory review ofthe class certification in the U.S. Court of Appeals 
for the Eighth Circuit. The Eighth Circuit declined such review on May 7, 
2012. 

OUTLOOK When establishing a liabilily for contingent litigation losses, 
the Company determines a range of potential losses for each matter that is 
both prob.ible and estimable, and records the amount it considers to be the 
best estimate within the range. The high end of the range of reasonably 
possible potential litigalion losses in excess ofthe Company's liabilily for 
probable and estimable losses was $ 1.0 billion as of December 31,2012. 
For these matters and others where an unfavorable outcome is reasonably 
possible but not probable, there may be a range of possible losses in excess 
of the established liability that cannot be estimated. Based on information 
currently available, advice of counsel, available insurance coverage and 
established reserves. Wells Fargo believes lhat the eventual outcome ofthe 
actions against Welis Fargo and/or its subsidian'cs, including the mailers 
described above, will nol, individually or in the aggregate, have a material 
adverse effect on Wells Fargo's consolidated financial position. However, in 
tlic event of unexpected future developments, it is possible lhat the ultimate 
resolution of those matters, i f unfavorable, may be material to Wells Fargo's 
results of operations for any particular period. 
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The following supplements our discussion of certain matters previously reported in Part I , Item 3 (Legal 
Proceedings) of our 2012 Form 10-K for events occurring during first quarter 2013. 

FHA INSURANCE LITIGATION On October 9, 2012, the United States filed a complaint, capfioned United 
Slates of America V. Wells Fargo Bank, N.A., inthe U.S. District Court forfhe Southern Disfrict of New York. The 
complaint makes claims with respect to Wells Fargo's Federal Housing Administration (FHA) lending program for 
fhe period 2001 fo 2010. The complaint alleges, among other allegations, that Wells Fargo improperly certified 
certain FHA mortgage loans for United States Department of Housing and Urban Development (HUD) insurance 
that did nof qualify for fhe program, and therefore Wells Fargo should not have received insurance proceeds from 
ITUD when some ofthe loans later defaulted. The complaint further alleges Wells Fargo knew some ofthe 
mortgages did not quality for insurance and did not disclose Ihc deficiencies to HUD before making insurance 
claims. On December 1, 2012, Wells Fargo filed a motion in the U.S. District Court for the District of Columbia 
seeking to enforce a release of Wells Fargo given by fhe United States, which was denied on February 12, 2013. On 
April 11, 2013, Wells Fargo filed a nofice of appeal. On December 14, 2012, fhe United States filed an amended 
complaint. On January 16, 2013, Wells Fargo filed a motion in the Southern District ofNew York fo dismiss the 
amended complaint. Oral argument of the mofion was held on April 17, 2013. 

MEDICAL CAPITAL CORPORATION LITIGATION Wells Fargo Bank, N.A. served as indenture trustee for 
debt issued by affiliates of Medical Capital Corporation, which was placed in receivership at fhe request ofthe 
Securities and Exchange Commission (SEC) in August 2009. Since September 2009, Wells Fargo has been named 
as a defendant in various class and mass acfions brought by holders of Medical Capital Corporation's debt, alleging 
that Wells Fargo breached contractual and other legal obligations owed fo them and seeking unspecified damages. 
On April 16, 2013, fhe parties reached a selfiement in principle of all claims which provides for Wells Fargo to pay 
$105 million fo fhe plaintiffs. The settlement is subject fo Court approval. 

MARYLAND MORTGAGE LENDING LITIGATION On July 8, 2008, a class action complaint capfioned 
Stacey and Bradley Petty, et ai, v. Wells Fargo Bank, N.A., etal, was filed. The complaint alleges that Wells Fargo 
and others violated the Maryland Finder's Fee Act in fhe closing of mortgage loans in Maryland. On March 13, 
2013, fhe Court held the plainfiff class did not have sufficient evidence fo proceed fo trial, which was previously sel 
for March 18, 2013. The Court is considering whether fo dismiss fhe case or fo certify an appellate quesfion fo the 
Maryland Court of Appeals. 

MORTGAGE-BACKED CERTIFICATES LITIGATION Several securities law based putative class acfions 
were consolidated in 
fhe U.S. District Court for the Northem District of Califomia on July 16, 2009, under the caption //; re Wells Fargo 
Mortgage-Backed Certificates Litigation. The case asserted claims against several Wells Fargo mortgage-backed 
securifies trusts. Wells Fargo Dank, N.A. and ofher affiliated enfities, individual employee defendants, along with 
various underwriters and rating agencies. The plaintiffs alleged thaf the offering documents contain untrue 
statements of material fact, or omit fo state material facts necessary to make the registration statements and 
accompanying prospectuses not misleading. The parties agreed fo settle the case on May 27, 2011, for $125 million. 
Final approval ofthe settlement was entered on November 14, 2011. Some class members opted out ofthe 
setflement. Wells Fargo settled the opt out claims of Federal National Mortgage A.ssocialion for an amount that was 
within a previously established accrual. 

OUTLOOK When establishing a liabilify for contingent lifigation losses, the Company determines a range of 
potenfial losses for each matter that is both probable and esfimable, and records fhe amount it considers to be fhe 
best estimate within the range. The high end of the range of reasonably possible potenfial lifigation losses in excess 
of the Company's liability for probable and estimable losses was $1.1 billion as of March 31, 2013. For these 
matters and others where an unfavorable outcome is reasonably possible but not probable, there may be a range of 
possible losses in excess ofthe established liabilify that cannot be estimated. Based on infonnation currenfiy 
available, advice of counsel, available insurance coverage and established reserves. Wells Fargo believes thaf fhe 
eventual oulcome of the aclions against Wells Fargo and/or ils subsidiaries, including fhe matters described above, 
will not, individually or in fhe aggregate, have a material adverse eiTccf on Wells Fargo's consolidated financial 
posifion. However, in the event of unexpected future developments, if is possible thaf the ulfimate resolution of 
those matters, i f unfavorable, may be material fo Wells Fargo's results of operations for any particular period. 



Wells Fargo & Company lo-Q 
Note i i : Legal Actions June 30, 2013 

The following supplements our discussion of certain matters prexnously reported in Part I , Item 3 (I..egal Proceedings) 
of our 2012 Form 10-K and Part I I , Item 1 (Legal Proceedings) of our 2013 first quarter Quarterly Report on Form 10-
Q for events occurring during second quarter 2013. 

MEDICAL CAPITAL CORPORATION UTIGATION Wells Fargo Bank, N.A. sen'ed as indenture trustee for debt issued by 
affiliates of Medical Capital Corporation, which was placed in receivership at the request ofthe Securities and 
Exchange Commission (SEC) in August 2009. Since September 2009, Wells Fargo has been named as a defendant in 
various class and mass actions brought by holders of Medical Capital Corporation's debt, alleging that Wells Fargo 
breached contractu.il and other legal obligations owed to them and seeking unspecified damages. On April 16, 2013, 
the parties reached a settlement, subject to Court approval, of all claims which provides for Wells Fargo to pay $105 
million to the plaintiffs. The Court gave preliminary approval to tlie settlement on May 6,2013. 

MARYLAND MORTGAGE LENDING LmGATlON On December 26, 2007, a class acfion complaint capfioned Denise 
Minler, et al , v. Wells Fargo Bank, NA., et a l , was filed in the U.S. District Court for the District of Maryland. The 
complaint alleges that Wells Fargo and others violated provisions of the Real Estate Settlement Procedures Act and 
other laws by conducting mortgage lending business improperly through a general partnership, Prosperity Mortgage 
Company. The complaint asserts that Prosperity Mortgage Company was not a legitimate affilialed business and 
instead operated to conceal Wells Fargo Bank, N.A.'s role in the loans at issue. A plaintiff class of borrowers who 
received a mortgage loan from Prosperity Mortgage Company lhal was fiinded by Prosperity Mortgage Company's 
line of credit with Wells Fargo Bank, N.A. from 1993 to May 31, 2012, had been certified. Prior to trial, the Court 
narrowed the class action to borrowers who were referred to Prosperity Mortgage Company by Wells Fargo's partner 
and whose loans were transferred to Wells Fargo Bank, N.A. from 1993 to May 31,2012. On May 6, 20J3, the case 
went to trial. On June 6, 2013, the juiy returned a verdict in favor of all defendants, including Wells Fargo. The 
plainfiffs have requested a new trial on the named plaintiffs' individual claims, and have filed a notice of appeal. 

On July 8, 2008, a class action complaint captioned Stacey and Bradley Petry, et al , v. Wells Fargo Bank, NA., et 
al , was filed. The complaint alleges that Wells Fargo and others xdolaled the Marj'Iand Finder's Fee Acl in the closing 
of mortgage loans in Maiyland. On March 13, 2013, the Court held tlie plaintiff class did not have sufficient evidence 
to proceed to trial, which was previously sel for March 18,2013. On June 20,2013, Ihe Court entered judgment in 
favor ofthe defendants. The plaintiffs have appealed. 

ORDER OF POSTING UTIGAITON A series of putative class actions have been filed against Wacho-via Bank, N.A. and 
Wells Fargo Bank, N.A., as well as many other banlcs, challenging the high to low order in which the banks post debit 
card transactions to consumer deposit accounts. There are currently several such cases pending against Wells Fargo 
Bank (including the Wachovia Bank cases lo which Wells Fargo succeeded), most of which have been consolidated in 
multi-district litigation proceedings in the U.S. District Court for the Southern District of Florida. The bank 
defendants moved to compel these cases to arbitrafion under recent Supreme Court authority. On November 22, 
2011, the Judge denied the motion. The bank defendants appealed the decision to the U.S. Court of Appeals for the 
Eleventh Circu it. On October 26, 2012, the Eleventh Circuit affirmed the District Court's denial of the motion. Wells 
Fargo renewed its motion to compel arbitration wilh respect to the unnamed putative class members. On April 8, 
2013, the District Court denied the motion. Wells Fargo has appealed the decision to the Eleventh Circuit. 
On August 10, 2010, the U.S. District Court for the Northern District of California issued an order in Gutierrez v. 
Wells Fargo Bank, NA., a case lhat was nol consolidated in the multi-district proceedings, enjoining the bank's use of 
the high lo ]ow posting method for debit card transactions with respect to the plaintiff class of California depositors, 
directing the bank to establish a different posting methodology and ordering remediation of approximately $203 
million. On October 26, 2010, a final judgment was entered in Gutierrez. On October 28, 2010, Wells Fargo appealed 
to the U.S. Court of Appeals for the Ninth Circuit. On December 26, 2012, the Ninth Circuit reversed the order 
requiring Wells Fargo to change its order of posting and vacated the portion ofthe order granting remediation of 
approximately $203 million on the grounds of federal preemption. The Ninth Circuit affirmed the Disfrict Court's 
finding that Wells Fargo violated a California state law prohibition on fiaudulenl representations and remanded the 
case to the District Court for further proceedings. On May 14, 2013, the Distriel Court entered an order indicating it 
will reinstate the judgment of approximately $203 million against Wclls Fargo and enjoined Wells Fargo from making 
or disseminating additional misrepresentations about its order of posting of transactions. Wells Fargo has appealed 
the order to the Ninth Circuit. On August 5, 2013, the District Court entered a judgment against Wells Fargo in the 
approximate amount of $203 million, together with post-judgment interest thereon from October 25, 2010. 

OtmXiOK When establishing a liability for contingent litigation losses, the Company determines a range of potential 
losses for each matter that is both probable and estimable, and records the amount it considers to be the best estimate 



wiOlin the range. The high end of the range of reasonably possible potential litigation losses in excess ofthe 
Company's liability for probable and esfimable losses was $1.1 billion as of June 30,2013. For these matters and 
others where an unfavorable outcome is reasonably possible but not probable, there may be a range of possible losses 
in excess ofthe established liability that cannot be estimated. Based on information currently available, advice of 
counsel, available insurance coverage and established reserves. Wells Fargo believes that the eventual outcome ofthe 
actions against Wells Fargo and/or its subsidiaries, including the matters described above, vrill nol, individually or in 
the aggregate, have a material adverse effect on Wells Fargo's consolidated financial position. However, in the event 
of unexpected future developments, it is possible that the ultimate resolution of those matters, if unfavorable, maybe 
material to Wells Fargo's results of operations for any particular period. 



lo-Q 
Note i i : Legal Actions - September 30, 2013 

The following supplements our discussion of certain matters previously reported in Part I , Item 3 (Legal Proceedings) 
of our 2012 Form 10-K and Part I I , Item 1 (Legal Proceedings) of our 2013 first and second quarter Quarterly Reports 
on Form lO-Q for events occurring during third quarter 2013. 

FHA INSURANCE LITIGATION On October 9, 2032, the United States filed a complaint, captioned United States of 
America v. Wells Fargo Bank, NA., in the U.S. District Court for the Southern District of New York. The complaint 
makes claims with respect to Wells Fargo's Federal Housing Administration (FHA) lending program for the period 
2001 to 2010. The complaint alleges, among other allegations, that Wells Fargo improperly certified ceitain FI-IA 
mortgage loans for United States Department of Housing and Urban Development (HIJD) insurance that did not 
qualify for the program, and therefore Wells Fargo should nol have received insurance proceeds from HUD when 
some of the loans later defaulted. The complaint further alleges Wells Fargo knew some of the mortgages did not 
qualify for insurance and did not disclose the deficiencies to HUD before making insurance claims. On December 1, 
2012, Wells Fargo filed a motion in the U.S. District Court for the District of Columbia seeking to enforce a release of 
WelJs Fargo given by the United States, which was denied on February 12, 2013. On April 11, 2013, Wclls Fargo 
appealed the decision to the U.S. Court of Appeals for the District of Columbia Circuit, and filed its initial appellate 
brief on September 20, 2013. On December 14, 2012, the United Stales filed an amended complaint. On January 16, 
2013, Wells Fargo filed a motion in the Southern District of New York to dismiss the amended complaint. On 
September 24, 2013, the Court entered an order denying the motion wilh respect to the government's federal 
statutory claims and granting in part, and denying in part, the motion with respect to the government's common law 
claims. 

MEDICAL CAPITAL CORPORAITON LITIGATION Wells Fargo Bank, N.A. served as indenture tmstee for debt 
issued by affiliates of Medical Capital Corporation, vvhich was placed in receivership at the request ofthe Securities 
and Exchange Commission (SEC) in Aug îst 2009. Since September 2009, Wells Fargo has been named as a 
defendant in various class and mass actions brought by holders of Medical Capital Corporation's debt, alleging that 
Wells Fargo breached contractual and other legal obligations owed to tliem and seeking unspecified damages. On 
April 16, 2013, the parties reached a settlement, subject to Court approval, of all claims which provides for Wells 
Fargo to pay $105 million to the plaintiffs. The Court gave final approval to the settlement on August 12,2013. 

MORTGAGE-BACKED CERITFICATES LITIGATION Several securities law based putative class aclions were 
consolidated in the U.S. District Court for the Northern District of California on July 16, 2009, under the caption In re 
WeUs Fargo Mortgage-Backed Ceitificates Litigalion. The case asserted claims against several Wells Fargo mortgage-
backed securities trusts, Wells Fargo Bank, N.A. and other affilialed entities, individual employee defendants, along 
vvith various undenvi-iters and rating agencies. The plaintiffs alleged that the offering documents contain untrue 
statements of material fact, or omit to state material facts necessary lo make the registration statements and 
accompanying prospectuses not misleading. The parties agreed to settle the case on May 27, 2011, for $125 million. 
Final approval of the settlement was entered on November 14, 2011. Some class members, including Federal National 
Mortgage Association (FNMA) and Federal Home I/ian Mortgage Corporalion (FHLMC), opted out of the settlement. 
Wells Fargo settled tiie opl out claims of FNMA in first quarter 2013 and settled the opt out claims of FHLMC in third 
quarter 2013, in each case for an amount that was wthin a previously established accrual. Both setllements included 
the Federal Housing Finance Agency, as conservator of FNMA and FHLMC. The combined amount of the settlements 
was approximately $335 million. 

On October 15, 2010, three actions, capfioned Federal Home Loan Bank of Chicago v. Banc of America Funding 
Corporation, et a l (filed in the Cook County Circuit Court, State of Illinois); Federal Home Loan Bank of Chicago v. 
Banc of America Securities LLC, et al. (filed in the Superior Court ofthe State of California for the County of Los 
Angeles); and Federal Home Loan Bank of Indianapolis v. Banc of America Mortgage America Securities, Inc., et a l 
(filed in the Superior Court of the State of Indiana for the Countj' of Marion), named multiple defendants, described 
as issuers/depositors, and undei-writers/dealers of private label mortgage-backed .securities, in an action asserting 
claims that defendants used false and misleading statements in offering documents for the sale of such securities. 
Plaintiffs seek rescission of the sales and damages tinder state securities and other laws and Section 11 of the 
Securities Act of 1933. Wells Fargo Asset Securities Cori)oration, Wells Fargo Bank, N.A. and Wells Fargo & Company 
were named among the defendants. Wells Fargo has reached a settlement in principle with the Federal Home Loan 
Bank of Indianapolis to seUle the claims against it in the Federal Home Loan Bank of Indianapolis v. Banc of 
America Mortgage America Securities, Inc., etal action for an amount within a previously established accrual. Wells 
Fargo has also reached a seUlement in principle wilh the Federal Home Loan Bank of Chicago to selfie the claims 
against it in the Federal Home Loan Bank of Chicago v. Banc of America Funding Corporalion, et a l and Federal 
Home Loan Bank of Chicago u. Banc of America Securities LLC actions for an amounl within a previously 
established accnial. 



On April 20, 2011, a case captioned Federal Home Loan Bank of Boston v. Ally Financial, Inc., et al., was filed in the 
Superior Court of the Commonwealth of Massachusetts for the County of Suffolk. The case names, among a large 
number of parties, Wells Fargo & Company, Wells Fargo Asset Securitization Corporation and Wells Fargo Bank, N.A. 
as parties and asserts claims lhat defendants used false and misleading statements in offering documents for the sale 
of mortgage-backed securities. Wells Fargo settled the claims of the Federal Home Loan Bank of Boston for an 
amount within a previously established accrual and was dismissed, with prejudice, from the Federal Home Loan Bank 
of Boston v. Ally Financial, Inc., et al. action on September 30, 2013. 

ORDER OF POSTING UTIGATION On August 10, 2010, file U.S. District Court for the Northern District of California 
issued an order in Gutierrez v. Wells Fargo Bank, N.A., a case that was not consolidated in the multi-district 
proceedings, enjoining the bank's use ofthe high lo low posting method for debit card transactions with respect to the 
plaintiff class of California depositors, directing the bank to establish a different posting methodology and ordering 
remediation of approximately $203 million. On October 26, 2010, a final judgment was entered in Gutierrez. On 
October 28, 2010, Wells Fargo appealed to the U.S. Court of Appeals for tlie Ninlh Circuit. On December 26,2012, the 
Ninlh Circuit reversed the order requiring Wells Fargo to change its order of posting and vacated the poition of the 
order granting remediation of approximately $203 million on the grounds of federal preemption. The Ninth Circuit 
affirmed the District Courl's finding that Wells Fargo violated a California slate law prohibition on fraudulent 
representations and remanded the case lo the District Court for further proceedings. On August 5, 2013, the District 
Court entered a judgment against Wells Fargo in the approximate amount of $203 million, together with post-
judgment interest thereon from October 25, 2010, and, effective as of July 15, 2013, enjoined Wclls Fargo from 
making or disseminating additional misrepresentations about its order of posting of transactions. On August 7, 2033, 
Wells Fargo appealed the judgment to the Ninlh Circuit. 

OUTLOOK When establishing a liability for contingent litigation losses, the Company determines a range of potential 
losses for each matter lhal is both probable and estimable, and records the amount it considers to be the best estimate 
within the range. The high end of the range of reasonably possible potential litigation losses in excess of the 
Company's liability for probable and estimable losses was $1.0 billion as of September 30, 2013. For these matters 
and others where an unfavorable outcome is reasonably possible bul not probable, tliere may be a range of possible 
losses in excess of the established liability lhat cannot be estimated. Based on information currently available, ^d\ice 
of counsel, available insurance coverage and established reserves, Wells Fargo believes that the eventual outcome of 
the actions against Wells Fargo and/or its subsidiaries, including the matters described above, will not, individually or 
in the aggregate, have a material adverse effect on Wells Fargo's consolidated financial position. However, in the 
event of unexpected future developments, i l is possible that the ultimate resolution of those matters, if unfavorable, 
may be material to Wells Fargo's results of operations for any particular period. 



N » t o J 5 : Lcg:^l Acf ions 

Wclls Far£o and certain o f our subsidiaries arc involved in a number o f judicial, regulaiory and arbitration proceedings concerning matters arising from the conduct o fou r business 

activities These proceedings include aclions brought against Wcl ls Fargo and/oi our subsidiaries wi th respect to cotporalc related matters and transactions in which Wcl ls Fargo and/or our 

subsidiaries were involved. In addition. Wells Fargo and our subsidiaries may be requested to provide information or oihcrwisc cooperate with govcnmicnl authorities in the conducl o f 

investigations o f other persons or industry groups. 

Al ihough there con be no assurance as to ihc ultimate outcome, Wells Fargo and/or our subsidiaries have generally denied, or believe we have a meriiorious defense and w i l l deny, 

l iabi l i ty in all significant l it igation pending against us, inchiding the matters described below, and wc intend to defend vigorously each case, other than matters wc describe as havuig 

settled. Reserves arc established for legal claims when pa)'nicnts associated wi lh the claims become probable and the costs can be reasonably estimated. The actual costs o f resolving legal 

claims may be subslantinlly higher or lower than the amounts rcser\'cd for those claims. 

KHA INSURANCE LITIGATION On October 9, 2012, the United States filed a complaint, captioned United Stales o fAmc i i ca v IVells Fargo Bank, j\'.A,, in the U.S. Dis t r ic t Court for the 

Southern District o f New Yo ik . The complaint makes claims with respect lo Wells Fargo's Federal Housing Administration (FHA) lending program for the period 2001 to 2010 The 

complaint alleges, among other allcgaiions, that Wells Fargo improperly certified certain FHA mortgage loans for United States Deparlment o f Housing and Urban Developmeni (HUD) 

insurance lhat did not qualify for the program, and therefore Wcl ls Fargo should not have received insurance proceeds f rom HIJD when some o f Hic loans later defaulted The complaint 

fiirtlicr alleges Wcl ls Fargo knew some of the mortgages did not qualify for insurance and did not disclose the deficiencies to H U D before making insurance claims. On December 1,2012, 

Wells Fargo filed amot ion in the U.S. Distriel Court fo r the District o f Coliunbia seeking to enforce a release o f Wclls Fargo given by the United Slates, which was denied on February 

12, 2013. On Apr i l 11, 2013, Wells Fargo appealed (he decision to llic U S. Coun o f Appeals for the District o f Columbia Circui t , w i th appellate briefing completed on November 26, 

2013. On December 14, 2012, the United States filed an amended complaint. On January 16, 2013, WeUs Fargo filed a motion in the Southem Disuict o f New York to dismiss the 

amended compiainl On September 24,2013, the Court enlcred an order denying the motion with tc.sjiccl to the government's federal statutory claims and granting in part, and denying in 

part, the motion with rcsijcci to the government's common law claims. On January 10, 2014, the United Stales filed a second amended complaint. 

INTKRCHANGE LITIGATION Wcl ts Fargo Bank, N A. , Wcl ls Fargo & Company, Wachovia Bank, N.A. and Wachovia Corporation arc named as dcfcodanls, separately or in 

combination, in putative class actions filed on behalf o f a p la int i f f class o f merchants and in individual actions brought by individual merchants wi th regard to the intcrdiange fees 

associated wi th Visa and MasterCard payment card transactions. The.*;e act iom have been consolidated in the U.S. District Cour l for the Hastcm Dist i ic t o f New York . Visa, MasterCard 

and several banks and bank holding companies are named as defendants in various o f these actions. The amended and consolidated complaint asserts claims against defendants based on 

alleged violations o f federal and state antitnist laws and seeks damages, as wel l as injunctive relief. Plaint i f f merchants allege lhat Visa, MasterCard and payment card issuing banks 

unlawful ly colluded to sel inicrchangc rates, r iaini i f l 's also allege lhal cDfor t emcni o f certain Visa and MasterCard rules and alleged tying and bundling o f services offered to merchants arc 

anticompetitive. Wel ls Fargo and Wachovia, along w i lh other defendants and entilies, arc parties to Loss and Judgment Sharing Agreements, which provide that they, along wi th other 

entities, w i l l share, based on a formula, in any losses f rom ihc Interchange Lit igat ion. On July 13. 2012, Visa, MasterCard and the financial institution dcfcndanls, inc luding Wel ls 

Fargo, signed a memorandum o f understanding wi lh pla int i f f merchants lo resolve the consolidated class actions and reached a separate settlement in principle o f t h e consolidated individual 

actions. The proposed senlement payments by all defendants in Che consolidated class and individual acfions total approximately 56.6 bi l l ion. The class settlement also provides for the 

distribution to class merchants o f 10 basis points o f defauh interchange across all credit rate categories fcr a period o f eight consecutive months. The Court granted final approval o f the 

.«n]emcnt, which is proceeding. Merchants have filed several "opt-out" actions 

MARYLAND MORTGAGE JL£N3)JNGLJTICATJOiN On December 26,2007. a class action complaint captioned Demise Minter. e t a l . v. IVells Fnrga Bank. NA . . er o/., was filed in the U.S. 

District Court for the District o f Maryland. The complaint alleges that Wells Fargo and o thcn violated provisions o f the Real Estate Senlement Procedures Act and other laws by 

conducting mortgage lending business improperly Ihiough a general partnership. Prosperity Mortgage Company. The complaint assctts that Pro-spcrily Moitgage Company was not a 

Icgitimaie affihated business and instead operated lo conceal Wclls Fargo Bank, N A. 's role m the loans al issue A plainlifTclass o f borrowers who received a mortgage loan from Prosperity 

Mortgage Company lhat was funded by I»rospcrity Mortgage Company's l ine o f credit w i th Wcl ls Fargo Bank, N.A. f rom 1993 to May 3 1 , 2012, had been cert i f ied. Prior to t r ia l , ihc 

Court narrowed ihe class sci ion to borrowers who were rc fcncd lo Prosperity Mortgage Company by WeUs Fargo's partner and whose loans were uansferrcd to Wcl ls Fargo Bank, N.A. 

f rom 1993 to M a y 3 1 , 2012. On M a y 6,2013, the case went lo tr ial . On June 6,2013, the j u r y returned a verdict in favor o f al l defendants, including Wel ls Fargo T l ic plaint i f fs have 

appealed. 

On July 8, 2008, a class action compiainl captioned Stacey and Bradley-P^/rj '. e ta l . . v. Wells Fat go Bank, N.A., ef al.^ was filed. The complaint alleges lhat Wel ls Fargo and oihcrs 

violated the Mary land Finder's Fee Act in the clo-sing o f mortgage loans in Maryland. On March 13.2013, the Court held Ihc p la in t i f f class did nol have suff icient evidence to proceed to 

tr ial , wh ich was previously set for March 18, 2013. On June 20, 2013, tlic Court entered judgment in favor o f the defendants. The plaint i f fs have appealed. 

MORTGAGE RfLATED REOIJLATORY INVESTIGATrONS Government agencies coruinue investigations or c;(aniinations o f certain mortgage related practices o f WelJs Fargo and predecessor 

institutions. Wells Fargo, for i tself and for predecessor institutions, has 

Souice. WELLS fARGO fj COMP.ANY/MN, 1(I-K. Fc-htuary l'^. I W K Powered hv Miitiiiiigslar' Oocumem Research''' 
77ie tn(oiin3ttaii cuntnlnctt herelti nicy not tie coplfid. adapted or dlsiiibut^d and Is not waiianted to be accutste. ccinplvio or timely. Ttn: user assumen ulJ tfsKs for .sny damages oi losses flf/aJnp Cforrj ijnyuse of tl^ls 
IniOffTUiHon, except to the extent such ri;i(ncgcs or losses cannot te lunited or cxctudod by r,pplicnt}te taw. Past financial pctlasmance Is no guarantee ot tuture tcsvUs. 



Note 15: Legal Actions (conlttttiett) 

rcspondrd, and continue.-; 10 respond, to requests from governmenl agencies seeking information rcg-irding tlic origination, underwriting and sceuritizalion o f rc.<;idcntial morlgagcs, 

including sub-prime mortgages. 

ORDER OK POSTING LmGAT lON A scrics o f putative class aclions have been f i led against Wachovia Bank, N.A. and Wells Fargo Bank, N.A., as wel l as many other banks, chal lenging 

the high to low order in which the banks post debit card transactions lo consumer deposit accounts. There arc currently several such cases pending against Wells Fargo Bank ( including 

the Wachovia Bank cases to which Wells Fargo succeeded), most o f w h i c h have been consolidated in multi-district l it igation proceedings in the U.S. District Court for Ihc Southem 

District o f Florida. The bank defendants moved to compel these cases to crbitralion under recent Supreme Court authority. On November 22, 2011, the Judge denied the mot ion. The 

bank defendants appealed the decision to the U.S. Court o f Appeals for the Elevenlh Circuit On Octolicr 26. 2012, the Elevenlh Circuit aff i rmed the Distr ict Court 's dcni<-il o f the 

motion. Wclls Fargo renewed its motion to compel aibitration with respect fo the unnamed puialivc class mcmbcr.s. On Apr i l 8, 2013, the District Court denied the motion. Wel ls Fargo has 

appealed the decision to the HIeventh Circuit. 

On August 10, 2010, the U.S Disuict Court for the Northem Distr ict o f Cal i fomia issued an order in Gul ic i rcz v. Wel ls Fargo Bank, N.A., a case that was nol consolidated in the 

multi-district proceedings, enjoining Ihc bank's use o f the high lo low posting method for debit card transaciions with respect lo Ihe p la int i f f class o f California depositors, directing Uic 

b.-mk to establish a dilTcrcnt posting methodology and oidcring remediation o f approximately $203 mi l l ion. On October 26, 2010, a final judgment was entered in Gutierrez. On October 28, 

2010. Wells Fargo appealed to the U.S Court o f Appeals for the N in lh Circuit. On December 26,2012, the N in lh Circuit reversed the order requir ing Wells Fargo lo change its order o f 

posting and vacated the portion o f the order granting remediation o f approximately $203 mi l l ion on the grounds nf federal preemption. Tlie Ninth Circuit afl irmed the District Court 's 

f inding lhat Wells Fargo violated a Califomia stale law prohibition on ftaudulcnt representations and remanded the case to Ihc District Court for further proceedings. O n Augus t 5, 2013 , 

the District Court entered a judgment against Wclls Fargo in the approximate amount o f $203 mi l l ion , together wi lh post-judgment interest thereon f rom October 25,2010, and, effective 

as o f July 15,2013, enjoined Wells Fargo f iom making or disseminating additional misrepresentations about its order o f posting o f transactions. On August 7,2013, Wells Fargo appealed 

the judgment lo Ihe Nin lh Circui t . 

SECUHITltS I^ENDINC LITIGATION Wclls Fargo Bank, N.A. is involved in five separate pending aclions brought by securities lending customers o f Wel ls Fargo and Wachovia Bank in 

various courts In general, each o f t he cases alleges that Wclls Fargo violated fiduciaiy and conn actual duties by investing collateral for loaned securities in investments that sufTcred 

losses. One o f the cases, filed on March 27,2012, is composed o f a class o f Wcl ls Fargo securities lending customen; in a case captioned City o f Fann ing lon i r i l l s Employers Rirtirement 

System v. WeUs Fargo Bank. N.A The class action is pending in the U S. District Court for l lw District o f Mirmesola. 

OUTLOOK When establishing a l iabil ity for contingent litigation losses, the Company delcmu'ncs a range o f potential losses for each matter lliat is both probable and estimable, and records 

the amounl it considers to be the best estimale within the range. The high end of the range o f reasonably possible potential litigation losses in excess o f the Company's l iabi l i ty for probable 

andcsliniahic losses was 1951 mi l l ion as o f December 3 1 , 2013. For these matters and olhers where an unfavorable oulcome is reasonably possible but nol probable, there may be a range 

o f possible losses in excess o f the established l iabil i ty that cannot be estimated. Based on infomiation cuirently available, advice o f comisel, available insurance coverage and established 

reserves, Wells Fargo believes that the eventual outcome o f the actions against Wcl ls Fargo and/or ns subsidiaries, including the maners described above, w i l l nol , individual ly or in the 

aggregate, have a material adverec eircct on Wells Fargo's consolidated financial position. However, in the event o f unexpected future developments, it is possible that Ihc ult imate 

resohition o f those matters, i f unfavorable, may be material to Wcl ls Fargo's results o f operations for any particular period. 
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If the letters "NA," the word "None," or no response appears on the lines above, it will be conclusively 
presumed that the Disclosing Party certified to the above statements. 

8. To the best ofthe Disclosing Party's knowledge after reasonable inquiry, the following is a 
complete hst of all current employees of the Disclosing Party who were, at any lime during the 12-
month period preceding the execution date ofthis EDS, an employee, or elected or appointed official, 
ofthe City of Chicago (if none, indicate witli "N/A" or "none"). 
The Disclosing Party certifies that as of the tdate hereof, to tho best of the Disclosing Party's knowledge after due inquiry, Ihe answer with respect to this question 
isrNonu. Pliiase nuta lhal the roieyuiiiy aiiywiii Is based on an eitiall ijuetiliunrtaliti distilbuled on Man;h Itir2014 lu alf1ttliiob-L)bsed"unipluyt!t!!i of"WBtts'Faitjo 
Bank. N.A. and those employees that lhat work in Ihe Bank's government and instilulional banking group, and on an email questionnaire distributed on March 10, 
2014 lo those employees lhat work In the Bank's community lending and Investment group, and may accordingly have a material relationship wifti the City. 

9. To the best ofthe Disclosing Party's knowledge after reasonable inquiry, the following is a 
complete list of all gifts that the Disclosing Party has given or caused to be given, at any time during the 
12-month period preceding the execution date of this EDS, to an employee, or elected or appointed 
official, of the City of Chicago. For purposes of this statement, a "gift" does not include: (i) anything 
made generally available to City employees or to the general public, or (ii) food or drink provided in the 
course of official City business and having a retail value of less than $20 per recipient (if none, indicate 
with "N/A" or "none"). As to any gift liste(i;^..elow, please also list the name of the City recipient. 
The Disclosing Parly certifies lhat as of the date hereof, to the best of the disclosing Party's knowledge after due inquiry, the answer with respect to this question 
Is. NuiK. PleasHTintH llial lli« fuii!gDing^nswerTS"b3sed"Dn"aii email quesltonnaiiu iJislribul«d un Maiuli tO, 2014 lu all llliilulb-ljabetj Kiiipluyuus ul'WBllsl^aTgD 
Bank, N.A. and ttiose employees that that work in the Bank's government and institutional banking group, and on an email questionnaire distributed on March 10, 
2014 to those employees that work in the Bank's community lending and investment group, and may accordingly have a material relationship with the City. 

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION 

1. The Disclosing Party certifies that the Disclosing Party (check one) 

is [ ] is not 

a "financial institution" as defined in Section 2-32-455(b) ofthe Municipal Code. 

2. I f the Disclosing Party IS a financial institution, then the Disclosing Party pledges: 

"We are not and will not become a predatory lender as defined in Chapter 2-32 of the Municipal 
Code. We further pledge that none of our affiliates is, and none of them wil l become, a predatory 
lender as defined in Chapter 2-32 of the Municipal Code. We understand that becoming a predatory 
lender or becoming an affiliate of a predatory lender may result in the loss of the privilege of doing 
business with the City." 

If the Disclosing Party is unable to make this pledge because it or any of its affiliates (as defined in 
Section 2-32-455(b) ofthe Municipal Code) is a predatory lender within the meaning of Chapter 
2-32 ofthe Municipal Code, explain here (attach additional pages i f necessary): 
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I f the letters "NA," the word "None," or no response appears on the lines above, it will be 
conclusively presumed that the Disclosing Party certified to the above statements. 

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS 

Any words or terms that are defined in Chapter 2-156 of the Municipal Code have the same 
meanings when used in this Part D. 

1. In accordance with Section 2-156-110 of the Municipal Code: Does any official or employee 
ofthe City have a financial interest in his or her own name or in the name of any other person or 
entily in the Matter? 

[ ] Yes \/\ No 

NOTE: If you checked "Yes" lo Item D.I . , proceed to Items D.2. and D.3. I f you checked "No" to 
llem D. 1., proceed lo Part E. 

2. Unless sold pursuant lo a process of competitive bidding, or othei-wise permitted, no City 
elected official or employee shall have a financial interest in his or her own name or in the narae of 
any other person or entily in the purchase ofany property thai (i) belongs lo the City, or (ii) is sold 
for taxes or assessments, or (iii) is sold by virtue of legal process al the suit of the City (collectively, 
"Cily Properly Sale"). Compensation for properly taken pursuant lo the Cily's eminent domain power 
does nol constitute a financial interest within the meaning ofthis Part D. 

Does the Matter involve a City Property Sale? 

t<] Yes [ ] No 

3. I f you checked "Yes" lo Item D. I . , provide the names and business addresses ofthe City 
officials or employees having such interest and identify the nature of .such interest: 

Name Business Address Nature of Interest 
N/A 

4, The Disclosing Party further certifies that no prohibiled financial interest in the Matter will 
be acquired by any City official or employee. 

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS 

Please check cither 1. or 2. below. I f the Disclosing Party checks 2., the Disclosing Parly musl 
disclose below or in an attachment lo this EDS all information required by paragraph 2. Failure lo 
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comply with these disclosure requirements may make any conlracl entered into with the Cily in 
connection wilh the Mailer voidable by the City. 

] . The Disclosing Party verifies that the Disclosing Party has searched any and all records of 
the Disclosing Party and any and all predecessor entities regarding records of investments or profits 
from slavery or slaveholder insurance policies during the slavery era (including insurance policies 
issued to slaveholders that provided coverage for damage lo or injury or death of their slaves), and 
the Disclosing Party has found no such records. 

/ 2. The Disclosing Parly verifies lhat, as a result of conducting the search in step 1 above, the 
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance 
policies. The Disclosing Parly verifies that the following constitutes full disclosure of all such 
records, including the names ofany and all slaves or slaveholders described in those records: 
SEE ATTACHMENT"D" 

SECTION VI - CERTIFICATIONS FOR F E D E R A L L Y FUNDED MATTERS 

NOTE: I f the Matter is federally funded, complete this Section VI . I f the Matter is not federally 
funded, proceed lo Seclion VII . For purposes of this Section VI , tax credits allocated by the Cily 
and proceeds of debt obligations of the City are not federal funding. 

A. CERTIFICATION REGARDING LOBBYING 

1. Lisl below the names of all persons or enlilies registered under the federal Lobbying 
Disclosure Act of 1995 who have made lobbying contacts on behalf of the Disclosing Parly wilh 
respeci lo the Mailer: (Add sheets i f necessary): 
N/A 

(Ifno explanation appears or begins on the lines above, or i f the letters "NA" or i f the word "None" 
appear, it will be conclusively presumed lhal the Disclosing Party means lhat NO persons or entities 
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of Ihe 
Disclosing Parly with respect to the Matter.) 

2. The Disclosing Party has nol spent and will not expend any federally approprialed funds to pay 
any per.son or entity listed in Paragraph A . l . above for his or her lobbying activities or to pay any 
person or entily to influence or aitempt to influence an officer or employee ofany agency, as defined by 
applicable federal law, a member ofCongress, an officer or cmpioyee ofCongress, or an employee of a 
member of Congress, in connection with the award ofany federally funded conlract, making any 
federally funded grant or loan, entering inlo any cooperaiive agreemeni, or to extend, continue, renew, 
amend, or modify any federally funded conlracl, grant, loan, or cooperaiive agreement. 
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3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in 
which there occurs any event that materially affects the accuracy ofthe statements and information set 
forth in paragraphs A . l , and A.2. above. 

4. The Disclosing Parly cerlifies that either: (i) i l is not an organization described in section 
501(c)(4) ofthe Internal Revenue Code of 1986; or (ii) it is an organization described in section 
501(c)(4) of the Internal Revenue Code of 1986 but has nol engaged and will nol engage in "Lobbying 
Activities". 

5. I f the Disclosing Party is the Applicant, Ihe Disclosing Party musl obtain certificaiions equal in 
form and substance to paragraphs A . l . through A.4. above from all subcontractors before i l awards any 
subcontract and the Disclosing Party musl maintain all such subcontractors' certifications for the 
duration of the Matter and must make such certifications promptly available lo the City upon request 

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY 

Ifthc Matter is federally funded, federal regulations require the Applicant and all proposed 
.subcontractors to submit the following information with their bids or in writing al the outset of 
negotiations. 

Is the Disclosing Party the Applicant? 

[ ] Yes [/\ No 

If "Yes," answer the three questions below: 

1. Have you developed and do you have on file affirmative aclion programs pursuant lo applicable 
federal regulations? (See 41 CFR Part 60-2.) 

[ ] Yes [ ] No 

2. Have you filed wilh the Joint Reporting Committee, the Director ofthe Office of Federal 
Contraci Compliance Programs, or the Equal Employment Opportunity Commission all reports due 
under the applicable filing requirements? 

[ ] Yes [ ] No 

3. Have you participated in any previous contracts or subcontracts subject to the 
equal opportunity clause? 

[ ] Yes [ ] No 

If you checked "No" lo question 1. or 2. above, please provide an explanation: 
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SECTION VII - ACKNOWLEDGMENTS, CONTRACT INCORPORATION, 
COMPLIANCE, PENALTIES, DISCLOSURE 

The Disclosing Party understands and agrees that: 

A. The certifications, disclosures, and acknowledgments contained in this EDS will become part of any 
contract or other agreement between the Applicant and the City in connection with the MaUer, whether 
procurement. City assistance, or olher Cily aclion, and are material inducements lo the City's execution 
of any contract or taking other aclion with respect to the Matier. The Disclosing Parly understands that 
i l must comply with all statutes, ordinances, and regulations on which this EDS is based. 

B. The Cily's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of 
the Municipal Code, impose certain duties and obligalions on persons or entities seeking City contracts, 
work, business, or transactions. The full text of these ordinances and a training program is available on 
line at www.citvofchicago.org/Elhics, and may also be obtained from the Cily's Board of Ethics, 740 N. 

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Parly must comply fully 
with the applicable ordinances. 

C. I f the City determines that any informaiion provided in this EDS is false, incomplete or inaccurate, 
any conlract or olher agreemeni in connection wilh which i l is submitted may be rescinded or be void or 
voidable, and the Cily may pursue any remedies under the contract or agreemeni (if not rescinded or 
void), at law, or in equity, including terminating the Disclosing Parly's participation in the Mailer and/or 
declining to allow the Disclosing Parly lo participate in other transactions wilh the Cily. Remedies at 
law for a false slalemenl of material fact may include incarceration and an award lo the City of treble 
damages. 

D. I l is the Cily's policy lo make this document available to the public on its Internet site and/or upon 
request. Some or all of the information provided on this EDS and any attachments to this EDS may be 
made available to the public on the Inlernet, in response to a Freedom of Informaiion Act request, or 
otiierwise. By completing and signing this EDS, the Disclosing Party waives and releases any possible 
rights or claims which it may have against the City in connection wilh the public release of informaiion 
contained in this EDS and also authorizes the City lo verify the accuracy ofany information submitted 
in this EDS. 

E. The information provided in this EDS must be kept current. In the event of changes, the Disclosing 
Parly musl supplemeni this EDS up to the lime the City takes aclion on the Matier. Ifihe Matter is a 
contraci being handled by the Cily's Deparlment of Procuremeni Services, the Disciosing Parly musl 
update this EDS as the conlract requires. NOTE: With respect to Matters subject to Article I of 
Chapter 1 -23 ofthe Municipal Code (imposing PERMANENT INELIGIBILITY for certain .specified 
offenses), the information provided herein regarding eligibility must be kept currenl for a longer period, 
as required by Chapter 1-23 and Section 2-154-020 ofthe Municipal Code. 

The Disclosing Party represents and warranls lhat: 
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SLAVERY ERA BUSINESS SUMMARY 

After years of research. Wells Fargo has found no records that indicate it - or any entities 
il acquired before the Wachovia merger - had ever financed slavery, held slaves as 
collateral, owned slaves, or profiled from slavery. 

With the Wachovia merger. Wells Fargo inherited hundreds of Wachovia's predecessor 
financial institutions, including two that had extensive involvement in slavery. In 2005 
Wachovia announced these findings and apologized for the role ils predecessors played 
and renewed its commitment to preserve and promote the history ofthe African-
American experience in our nation. Wells Fargo shares lhat commitment and affinns its 
long-standing opposition to slavery. 

The following narrative summarizes the results of the research lhal has been performed 
regarding Wachovia Bank and its ties to slavery. 

SUMMARY OF RESEARCH 

Extemal research has revealed that two predecessor institutions ofthe undersigned, the 
Georgia Railroad & Banking Company and the Bank of Charleston, owned slaves. 

Due lo incomplete records, the undersigned cannot delenninc exactly how many slaves 
eiiher the Georgia Railroad and Banking Company or the Bank of Charleston owned. 
Through specific transactional records, researchers determined that the Georgia Railroad 
and Banking Company owned al least 162 slaves, and the Bank of Charleston accepted at 
least 529 slaves as collateral on mortgaged properties or loans, and acquired an 
undetermined number of these individuals when customers defaulted on their loans. 

The Georgia Railroad and Banking Company was founded in 1833 to complele a railroad 
line between the Cily of Augusta and the interior ofthe stale of Georgia. The company 
relied on slave labor for the construction and maintenance of this railway. According lo 
the existing and searchable bank records, 162 slaves were owned or authorized to be 
purchased by the Georgia Railroad and Banking Company between 1836 and 1842. In 
addition, the company awarded work to contractors who purchased at least 400 slaves to 
perform work on the railways. 

The Bank of Charleston, founded in 1834, issued loans and mortgages where enslaved 
individuals were used as collateral. A review of the bank's account ledgers revealed a 
minimum of 24 transaciions involving reference lo 529 enslaved individuals being used 
as collateral. In most cases, the Joan was paid on schedule, and the bank never took 
possession of slaves lhal were pledged as collateral on the loan. In several documented 
instances, however, customers defaulted on their loans and the Bank of Charleston took 
actual possession of slaves. The total number of slaves of whom the bank took possession 
cannot be accurately tallied due to the lack of records. 
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In addition, ten predecessor companies were determined to have profited more indirectly 
from slavery through the following means: 

• Founders, directors, or account holders who owned slaves and/or profited directly 
from slavery; 
Investing in or transacting business with companies or individuals that owned 
slaves; 

• Investing in the bonds of slave states and municipalities; 
Investing in U.S. government bonds during years when the United Slates 
permitted and profited from slave labor directly through taxation. 

These institutions are: 

Bank ofNorth America (Philadelphia, Pa.) 
Bank of Baltimore 
The Philadelphia Bank (later Philadelphia National Bank) 
Fanners' & Mechanics' Bank of Philadelphia 
Pennsylvania Company for Insurances on Lives and the Granting of Annuities 
State Bank of Elizabeth (Elizabeth, N.J.) 
Slate Bank of Newark (Newark, N.J.) 
Savings Bank of Baltimore 
Girard National Bank 
The Carswell Group (established in 1868, acquired by Palmer & Cay, Inc. in 
1985) 
The Trenton Banking Company 
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F.I. The Disclosing Party is nol delinquent in the payment ofany tax administered by the Illinois 
Department of Revenue, nor are the Disclosing Parly or its Affilialed Entities delinquent in paying any 
fine, fee, tax or other charge owed to the City. This includes, but is not limiled lo, all water charges, 
sewer charges, license fees, parking tickets, property taxes or sales taxes. 

F.2 If the Disclosing Party is the Applicant, the Disclosing Party and its Affiliated Entities will nol 
use, nor permit their subcontractors to use, any facility lisled by the U.S. E.P.A. on the federal Excluded 
Parties List System ("EPLS") maintained by the U. S. General Services Administration. 

F.3 If the Disclosing Parly is the Applicant, the Disclosing Parly will obtain from any 
contractors/subcontractors hired or to be hired in connection with the Matter cerlifications equal in 
form and substance to those in F.l . and F.2. above and will not, without the prior written consent ofthe 
Cily, use any such contractor/subcontractor lhal does not provide such certificaiions or lhat the 
Disclosing Party has reason to believe has nol provided or cannot provide truthful certificaiions. 

NOTE: If the Disclosing Parly cannot certify as to any of the items in F.l . , F.2. or F.3. above, an 
explanatory statement must be attached to this EDS. 

CERTIFICATION 

Under penally of perjury, the person signing below: (1) warrants thai he/she is authorized to execute 
this EDS and Appendix A (if applicable) on behalf ofthe Disclosing Party, and (2) warranls that all 
certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate 
and complete as of the date furnished to the Cily. 

Wells Fargo & Company 

(Print or typ^ame of Disclosing Parly) 

By: Af^^'^-^'^'^ 

Campbell 
(PrifrL^oiAype name of person signing) 

Executive Vice Pre.sident 

(Print or type title of person signing) 

Signed and sworn to before me on (date) c^iJJf i^ 
at ^ 0 ( \ ^ ^ \ i \ County, (VdnyVd-SoklL- (stale). 

H-:^felUUz)A ,. A ' M ^ U p / W l m ^ ^ N o t a r y Public. f ^ ^ ^ PATRICIAXRUEDBIBFR^ 

/ \ NOTARY PUBLIC-MWESOW . 
Commission expires: \ \ 3 } j 2 0 l 6 ^ J . V ^ J ^ C O m ^ ^ 5 
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CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX A 

FAMILIAL RELATIONSHIPS WTTH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS 

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct 
ownership interest in the Applicant exceeding 7.5 percent. It is not to be compleled by any legal entity 
which has only an indirect ownership interest in the Applicant. 

Under Municipal Code Section 2-154-015, the Disclosing Pai ty must disclose whether such Disclosing Party 
or any "Applicable Parly" or any Spouse or Domestic Partner thereof currently has a "familial relalionship" wilh 
any elected city official or department head. A "familial relalionship" exists if, as ofthe date this EDS is 
signed, the Disclosing Party or any "Applicable Party" or any Spouse or Domestic Partner thereof is relaled lo 
the mayor, any alderman, the cily clerk, the cily treasurer or any city department head as spouse or domestic 
partner or as any ofthe following, whether by blood or adoption: parent, child, brother or sister, aunt or uncle, 
niece or nephew, grandparent, grandchild, fathcr-in-law, mother-in-law, son-in-law, daughler-in-law, stepfather 
or stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brolher or half-sister. 

"Apphcable Party" means (1) all executive officers ofthe Disclosing Party listed in Seclion H.B.I.a., ifihe 
Disclosing Party is a corporalion; all partners of the Disclosing Party, ifthc Disclosing Party is a general 
partnership; all general partners and limited partners of the Disclosing Party, if the Disclosing Party is a limited 
partnership; all managers, managing members and members of the Disclosing Party, ifthc Disclosing Party is a 
limiled liability company; (2) all principal officers of the Disclosing Party; and (3) any person having more than 
a 7.5 percent ownership interest in the Disclosing Party. "Principal officers" means the president, chief 
operating officer, executive director, chief financial officer, treasurer or secretary ofa legal entity or any person 
exercising similar authority. 

Does the Disclosing Party or any "Applicable Party" or any Spouse or Domestic Partner thereof currently 
have a "familial relationship" with an elected city official or department head? 

[ ] Yes No 

If yes, please identify below (1) the name and title of such person, (2) the name of the legal entity to which 
such person is connected; (3) the name and title ofthe elected cily official or deparlment head lo whom such 
person has a familial relalionship, and (4) the precise nature of such familial relationship. 
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Attachment to City of Chicago 
Economic Disclosure Statement and Affidavit 

Appendix A 

Familial Relationships wilh Elected City Officials and Department Heads 

To the best of the Disclosing Party's knowledge, after due inquiry, the Disclosing Parly 
has no familial relationships as referenced in this Appendix A. Please note, that the 
Disclosing Party has limiled its inquiry to the Persons identified in Section II.B.l ofthe 
EDS. 
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Part I 

Item 1. Business 

Berkshire Hathaway Inc. ("Berkshire," "Company" or "Registrant") is a holding company owning subsidiaries engaged in a number of diverse 
business activities. The most important of these are insurance businesses conducted on botli a primary basis and a leinsurance basis, a freight rail 
transportation business and a group of utility and energy generation and distribution businesses. Berksliiie also owns and operates a large number of other 
businesses engaged in a variety of activities, as identified herein. Berk.shirc is domiciled in the slate of Delaware, and its corporate headquarters arc located in 
Omaha, Nebraska. 

Berkshire's operating businesses are managed on an uniusually decentralized basis. There are essentially no centralized or integrated business functions 
(such .IS sales, marketing, purchasing, legal or human resources) and there is minimal involvement by Berkshire's coiporate headquarters in the day-to-day 
basiness activities ofthe operating businesses. Berkshire's corporate office senior management participates in and is ulliniatcly responsible for significant 
c-ipital allocation decisions, investment activities and Ihe selection of Ihe Chief Evccutivc to head each of Ihc operating businesses. It also is responsible for 
establishing and monitoring Berkshire's corporate governance efforts, including, but not limited to, communicating the appropriate "lone al the top" messages 
to its employees and associates, monitoring governance efforts, including those <nt the operating businesses, and participating in the resolution of governance-
related issues as needed. 

Berkshire and its consolidated subsidiaries employ approximately 302,000 persons world-wide, ofwhich 25 are located al the corporate headquarters. 

Insurance and Rein.surancc Businesses 

Berkshire's insurance and reinsurance business activities arc conducted through numerous domestic and foreign-based insurance entities. Berkshiie's 
insurance businesses jirovidc insurance and reinsurance of propertj' and casualty risks world-wide and also reinsure life, accident and health risks world­
wide. 

In pnmaiy (or direct) insurance activities, the insurer assumes the risk of loss from persons oi organizations that arc diieclly subject to the risks. Such 
risks may relate to property, casualty (or liability), life, accident, health, financial or other perils that may arise from an insurable event. In reinsurance 
activities, llie rcinsuier assumes defined portions of risks that other primary insurers oi reinsurers have assumed in their own insuring activities. 

Reinsurance contracts arc normally classified as treaty or facultative contracts. Treaty reinsurance refers lo rcin.surancc coverage for all or a portion ofa 
specified class of risks ceded by Ihc primary insurer, while facultative reinsurance involves coverage of specific individual risks. Reinsurance contracis are 
further classified as quota-share or excess. Under quota-share (proportional or pro-rata) reinsurance, the reinsurer shares proportionally in the original 
premiums, losses and expenses ofthe primary insurer or reinsurer. Excess (or non-proportional) reinsurance provides for the indemnification ofthe pritnary 
insurer or reinsurer for all or a portion of the loss in excess of an agreed upon amount or "retention." Both quota-share and excess reinsurance contracts may 
provide for aggregate limits of indemnification. 

Insurance and leinsurance arc generally subject lo regulatory ovcrsiglit throughout the world. Except for rcgulatoiy considerations, there are virtually no 
baniers lo entry into Ihe insurance and reinsurance industry. Competitors may be domestic or foreign, as well as licensed or unlicensed. The number of 
competitors within the industry is not known. Insurers and reinsurers compete on the basis of reliability, financial sirengtli and stability, ratings, underwriting 
consistency, service, business ethics, price, performance, capacity, policy tcms and coverage conditions. 

Insurers and reinsurers based in the United Stales are subject to regulation by their slate of domicile and by those stales in which they are licensed or 
write policies on a non-admitted basis. The primary focus of regulation is to assure that insurers are financially solvent and that policyholder interests are 
othenvise protected. States establish minimum capital levels for insurance companies and establish guidelines for permissible business and investment 
activities. States have Ihe authority to suspend or revoke a given company's authority lo do business as conditions warrant. Sl.ites regulate llie payment of 
dividends by insurance companies to their shareholders and other transactions wilh affiliates. Dividends and capital distributions and other transaciions of 
exti aordinary amounts arc subject to prior regulatory approval. 

Insurers may market, sell and service insurance policies jn the stales where they are licensed. These insurers are referred lo as adinitled insurers. 
Admitted insurers are generally required lo obtain regulatory approval of their policy forms and premium rates. Non-admilled insurance markets have 
developed to provide insurance that is otherwise unavailable from tlic admitted 
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insurance markets ofa state. Non-admitted insurance, often refened to as "excess and suiplus" lines, is piocured by eiiher slale-liccnsed surplus lines brokers 
who pl.ice risks with insurers not licensed in tli.it state or by Ihe insmed party's direct procurement from non-admitted insurers. Non-admitted insurance is 
subject lo considerably less regulation wilh respect to policy rates and forms. Reinsurers are nonnally not required lo obtain regulatory appi oval of premium 
rates and policy fomis. 

The insurance regulators of cverj' stale participate in Ihe National Association of Insurance Commissioners ("NAIC"). The NAIC adopts fonns, 
instnictions and accounting procedures for use by U.S. insurers and reinsurers in preparing and filing annual statutory financial statements. However, an 
insurer's state of domicile has ultimate authority over these matters. In addition lo its activities relating lo the annual statement, the NAIC develops or adopts 
stattitory accounting principles, model laws, regulations and programs for use by its members. Such matters deal with regulatory oversight of solvency, 
compliance wilh financial regulation standards and risk-based capital reporting requirements. 

Berkshire's insurance companies maintain capital strength at exceptionally high levels. This strength differentiates Berkshire's insurance companies 
from their competitors. Collectively, the aggregate statutoiy surplus of Berkshiie's U.S. based insurers was approximately $129 billion al December 31, 2013. 
All of Berkshire's major insurance subsidiaries are rated AA-r by Standard & Poor's and AH-+ (superior) by A.M. Best with respeci to their financial condition 
and operating performance. 

The Terrorism Risk Insurance Acl of 2002 established within the Deparhnent of the Treasury a Terrorism Insurance Program ("Program") for 
commercial property and casualty insurers by providing federal reinsurance of insured terrorism losses. The Program cunenlly extends lo December 31, 2014 
through other Acts, most recently the Terrorism Risk Insurance Program Reauthorization Acl of 2007. Hereinafter these Acts are collectively referred to as 
TRIA. Under TRIA, Ihc Department ofthe Treasuiy is charged with certifying "acts of teirorism." Coverage under TRIA occurs when the industiy insured 
loss for a certified event exceeds S100 million. To be eligible for federal reinsurance, insurers musl make available insurance coverage for acts of tenorism, by 
providing policyholders with clear and conspicuous notice of the amount of premium lhat will be charged for Ihis coverage and ofthe federal share ofany 
insured losses resulting from any acl of terrorism. Assumed reinsurance is specifically excluded from TRIA participation. TRIA currently also excludes 
certain fonns of direct insurance (such a.s commercial auto, burglary, theft, surety and certain professional liability lines) Reinsurers are not required to offer 
terrorism coverage and are not eligible for federal reinsurance of teirorism losses. 

In the event ofa certified act of leirorisin, the federal government will reimburse insurers (conditioned on Iheir s.ilisfaction of policyholder notification 
lequirements) for 85% of their insured losses in excess of an insurance gi oup's deductible. Under Ihc Program cuirently in effect, the deductible is 20% of Ihe 
aggregate direct subject eamed premium for relevant commercial lines of business in the immediately preceding calendar year. The aggregate deductible in 2014 
for Berkshire's consolidated insurance and reinsurance businesses will be approximately $575 million. There is also an aggregate limit of $100 billion on Ihe 
amount ofthe federal government coverage for each TRIA year. It is not currently known whether TRIA will be extended beyond 2014. 

Regulation ofthe insurance industry outside of the United States is subject lo Ihe differing laws and regulations of each country in which an insurer has 
operations or WTitcs premiums. Some jurisdictions imi)Ose complex regulatory requirements on insurance businesses while other jurisdictions impose fewer 
requirements. In certain foreign countries, reiusurcrs arc required to be licensed by governmental authorities. These licenses may be subject to modification, 
suspension or revocation dependent on such factors as amount and types of insurance liabilities and minimum capital and solvency tests. The violation of 
regulatory requirements may result in fines, censures and/or ciiminal sanctions in various jurisdictions. Berkshire subsidiaries have historically provided 
insuring capacity to insurance syndicates al Lloyd's of London. Such capacity entitles the Berkshire subsidiaries to a share ofthe risks and rewards ofthe 
activities ofthe syndicates in pioportion to the amounl of capacity provided. This business is subject lo regulation by the United Kingdom's Pnidential 
Regulation Authority which maintains comprehensive niles and regulations covering Ihe legal, financial and operating activities of managing agents and 
syndicates. 

Berkshire's insurance underwriting operations are comprised ofthe following sub-groups: (1) GEICO and ils subsidiaries, (2) General Re and its 
subsidiaries, (3) Berkshire Hathaway Reinsurance Group and (4) Berkshire Hathaway Primaiy Group. Except for certain rclioaclive reinsurance products lhat 
generate significant amounts of up-front picmiuins along wilh estimated claims ex])ccted to be paid over very long periods of time creating "fioat" (sec 
Investments section below), Berkshire expects lo achieve a net underwriting profit over time and will reject inadequately priced risks. Undenvi iting piofit is 
earned premiums less associated inclined losses, loss adjustment expenses and underwriting and policy acquisition expenses. Underwriting profit does nol 
include investment income eamed from iiiveslincnis. Beikshirc's insurance subsidiaries employ approximately 36,000 peisons in Ihe aggregate. Additional 
infonnation relaled to each of Berkshire's four underwriting groups follows. 
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GEICO—GEICO is headquartered in Chc\y Chase, Maryland and ils insurance subsidiaries consist of Government Employees Insurance Company, 
GEICO General Insurance Company, GEICO Indeimiity Company, GEICO Casualty Company, GEICO Advantage Insurance Company, GEICO Qioicc 
Insurance Company and GEICO Secure Insurance Company. These companies primarily offer private passenger automobile insurance 10 individuals in all 50 
states and the DLstiict of Columbia. In addition, GEICO insures motorcycles, all-terrain vehicles, recreational vehicles and small commercial fleets and acts as 
an agent for olher insurers who offer homeowiieis, boat and life insurance lo individuals. GEICO markets its policies primarily tlirough direct response 
methods in which applications for insiuance are submitted directly to Ihe companies via Ihe Internet or by telephone. 

GEICO competes foi piivale passenger auto insurance customers with olher companies that sell directly to the customer as well as with companies that 
use agency sales forces. The automobile insurance business is highly competitive in tlie areas of price and service. Some insurance companies may exacerbate 
price competition by selling their products fora period of lime at less than adequate rales. GEICO will not knowingly follow that strategy. 

As a result of an aggressive advertising campaign and competitive rales, vohmtary policies-in-forcc have increased about 40% over the past five years. 
GEICO was the third largest private passenger auto insurer in the United Stales in terms of premium volume in 2012. According to A.M. Best data for 2012, 
the five largest automobile insurere have a combined market share of 52%, wilh GElCO's market share being approximately 9.7%. Since the publication of 
that data, management believes that GElCO's current market share has grown to approximately 10.4% and that it is now the second largest private passenger 
auto insurer in the United Stales. Seasonal variations in GElCO's insurance business are not significant. However, exfraordinary weather conditions or other 
factors may have a significant effect upon the fiequcncy or severity of automobile claims. 

Private passenger auto insurance is stringently regulated by state insurance departments. As a result, it is difficult for insurance companies to 
diffcrcntiale Iheir producls. Compelilion for privalc passenger automobile insurance, which is substantial, tends to focus on price and level of customer ser\'icc 
provided. GElCO's cost-efficient direct response marketing methods and emphasis on customer satisfaction enable il to offer competitive rales and value to its 
customers. GEICO primarily uses its own claims staff to manage and settle claims. 

The name and reputation of GEICO is a malerial asset and management protects it and oilier service marks through appropriate registrations. 

General Rc—General Re Corporation ("General Re") is the holding company of General Reinsurance Coiporation ("GRC") and its subsidiaries and 
affiliates. GRC's subsidiaries include General Reinsurance AG, a major international reinsurer based in Gennany. General Re subsidiaries cunentiy conduct 
business activities globally in 51 cities and provide insurance and reinsurance coverages throughout the world. General Re provides property/casualty 
insurance and reinsurance, life/health reinsurance and other reinsurance intermediary and risk management .sen'iccs, underwriting management and 
investment management services. General Re is one ofthe largest reinsurers in the world based on premium volume and shareholder capital. 

Property/Casualty Reinsurance 

General Re's property/casualty rein.surancc business in North America is conducted through GRC domiciled in Delaw.tre and licensed in the District of 
Columbia and all states but Hawaii where it is an accredited reinsurer. Property/casualty operations in North America arc headquartered in Stamford, 
Comiecticut, and arc also conducted through 16 branch offices in the U.S. and Canada. Reinsurance activities are marketed directly to clients without 
involving a broker or intermediary. Coverages are written primarily on an excess basis and under treaty and facultative contracts. In 20! 3, approximately 35% 
of ncl written premiums in North America iclatcd lo casually reinsurance coverages and 46% related to property reinsurance coverages. 

General Re's property/casualty business in North America also includes a few smaller specialty insurers (primarily the General Star and Genesis 
companies domiciled in Delaware and Connecticut.) These specialty insurers underwrite primarily liability and workers' compensation coverages on an excess 
and surplus basis and excess insurance for self-insured programs. In 2013, Ihe specialty insurers represented approximately 19% of General Re's North 
American property/casualty net written premiums. 

General Re's international property/casually reinsurance business operations are conducted through intemationally-based subsidiaries on a direct basis 
(via General Reinsurance AG as well as several olher General Rc subsidiaries and branches in 23 countries) and through brokers (primarily via Faraday, 
which owns the managing agent of Syndicate 435 at Lloyd's of London 
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and provides capacity and participates in 100% of the results of Syndicate 435). Coverages are written on both a quota-share and excess basis for multiple 
lines of property, aviation and casually reinsurance coverage. In 2013, international-based property/casually operations principally wrote direct reinsurance in 
the fonn of treaties with lesser amounts written on a facultative basis. 

Life/Heallh Reinsurance 

General Re's Nortli American and intemational life, health, long-temi care and disability reinsurance coverages are written on an individual and group 
basis. Most of this business is written on a proportional Ircaly basis, witli the exception ofthe U.S. group health and disability business which is 
predominately written on an excess treaty basis. Lesser amounts of life and disability business are written on a facultative basis. The life/health business is 
marketed on a direct basis. In 2013, approximately 42% of life/liealth net premiums were written in the United Stales, 25% in Western Europe and the 
remaining 33% throughout the rest ofthe world. 

Berkshire Hathaway Reinsurance Group—The Berkshire Hathaway Reinsurance Group ("BHRG") operates from offices located in Stamford. 
Connecticut, Business activities are conducted tlu ough a group of subsidiary companies, led by National Indemnity Company ("NICO") and Columbia 
Insurance Company ("Columbia"), BHRG provides principally excess and quota-share reinsurance to other properly and casualty insurers and reinsurers, 
BHRG also offers life reinsurance and annuity contracts through BerLshire Hathaway Life Insurance Company of Nebraska ("BHLN") and financial 
guaranty insurance through Berkshire Hathaway Assurance Coiporation. 

The lype and volume of insurance and reinsurance business written by BHRG is dependent on current market condilions, including prevailing 
premium rates and coverage terms as perceived by management, and can change rapidly. The level of BHRG's underwriting activities often fluctuates 
significantly from year lo year depending on the perceived level of price adequacy in .specific insurance and reinsurance markets. 

BHRG writes catastrophe excess-of-loss treaty reinsurance contracts. BHRG also writes individual policies for primarily large or otherwise unusu.il 
discrete risks on both an excess direct and facultative reinsurance basis, referred lo as "individual risk," which includes policies covering terrorism, natural 
catastrophe and aviation risks. A cala.shophe exccss-of-loss policy provides protection to Ihe counlcqjarty from the accumulation of primarily property losses 
arising from a single loss event or series of related events Cat.istrophe and individual risk policies may provide significant amounts of indemnification per 
contract and a single loss event may produce losses under a number of contracts. As a result, catastrophe and individual risk business can produce extremely 
volatile periodic undcnvi iling results. The cxti aordinaiy financial strength of NICO and Columbia are believed to be the primary reasons why BHRG has 
become a major provider of such coverages. 

BHRG periodically assumes risks under retroactive reinsurance contracts. Retroactive reinsurance contracts afford protection to ceding companies 
against Ihe adverse development of claims arising under policies issued in prior years. Coverage under such contracts is provided on an excess basis or 
immediately with respeci lo losses payable after the inception ofthe contract. Coverage provided is normally subject to a large aggregate limit of 
indemnification. Significant amounts of asbestos, environmental and latent injury claims may arise under the contracts. Under certain contracis, the limits of 
indemnification jirovided are exceptionally large. In 2007, an agiecment became effective between NICO and Equilas, a London based entily established to 
reinsure and manage the 1992 and prior years' non-life liabilities of the Names or Undei-wrilers at Lloyd's of London. Under Ihe agreement NICO provides 
up to S7 billion of new leinsurance to Equilas. In 2009, NICO .igrced to provide up lo 5 billion Swiss Francs of aggregate excess retroactive protection to 
Swiss Reinsurance Company Ltd. and its affiliates ("Swiss Rc"). In 2010, NICO entered into a reinsurance agreement with Continental Casually Company, a 
subsidiaiy of CNA Financial Corporation ("CNA"), and several of CNA's olher insurance subsidiaries (collectively the "CNA Companies") under which 
NICO assumed Ihe asbestos and environmental pollution habilities ofthe CNA Companies subject lo a maximum limit of indemnification of S4 billion. In 
201 l,>nCO entered into a contract wilh Eaglestone Reinsurance Company, a subsidiary of Amencan International Group, Inc. ("AIG"). Under Ihe conlracl, 
NICO agreed lo reinsure the bulk of AIG's U.S. asbestos liabilities up to a m.iximuin limit of indemnification of $3.5 billion. 

In BHRG's retroactive reinsurance business, the concept of time-value-of-mouey is an important clement in establishing prices and contract terms, since 
the payment of losses under the insurance contracts arc often expected lo occur over lengthy periods of time. Losses payable under the contracts are nonnally 
expected to exceed premiums and therefore, produce undcrwriling losses. This business is accepted, in part, because ofthe large amounts of policyholder 
ftinds ("fioat") generated for investment, Ihe economic benefit of which will be reneclcd through investment results in future periods. 
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BHRG also undenvriles traditional non-catastrophe insurance and reinsurance coverages, refened lo as multi-line property/casualty business and 
beginning on Januaiy 1, 2008, it included a five-year 20% quota-share of property and casualty business under\vi-il1en by Swiss Re and its major 
property/casualty affiliates. This contract expired with respect lo business incepting after December 31,2012 and is now in iiin-off 

For many years, BHLN has offered annuity insurance and leinsurance producls, in which it usually receives an upfront premium and makes a stream 
of annuity payments in the fiiture. In 2010, BHLN entered into a life reinsurance coiitiaci with Swiss Re Life & Health America Inc. ("SRLHA"), a 
subsidiaiy of Swiss Rc. Under the agreement, BHLN assumed the liabilities and subsequent renewal premiums associated with a closed block of yearly 
renewable tenn reinsurance business. The agreement, as amended in 2013, is expected to remain in-forcc for several decades. Al Ihc end of 2010, BHLN also 
acquired Ihe life reinsurance business of Sun Life Assurance Company of Canada. 

In the first quarter of 2013, BHRG reinsured certain guaranteed minimum death benefit coverages on a portfolio of variable annuity reinsurance 
contracts lhat li.ivc been in mn-off for a number of years under a lOOVo coinsurance reinsurance treaty wilh Connecticut General Life Insurance Company 
("CGLIC"). The CGLIC conlract will remain in force until Ihe natural expiry ofthe underlying business, subject lo an aggregate limit of indemnification of 
.S3.82 billion. 

Berkshire Hathaway Primary Group—The Berkshire Hathaway Primary Group ("BH Primaiy") is a collection of independently managed primary 
insurance operations that provide a wide variety of insurance coverages to policyholders located principally in the United States. These various operations arc 
disciis.sed below. 

NICO and certain affiliates (referred to as the National Indemnity Primary Group) underwrite motor vehicle and general liabilily insurance to commercial 
enterprises on both an admitted and excess and surplus basis. This business is written nationwide primarily through insurance agents and brokers and is 
ba.sed in Omaha, Nebraska. 

A collection of insurance companies refen ed lo internally as Ihe "Berkshire Hathaway Homeslate Companies" ("BHHC") primarily offer standalone 
workers' compensation, commercial auto and commercial property coverages. Over the past five years, BHHC has developed a national reach, with the ability 
to provide firsl dollar and small to mid-range deductible workers' compensation coverage lo employers in all stales, except those where coverage is available 
only tlu-ough state operated workers compensation funds. As a result, the volume of workers' compensation business written over that period has grown 
significantly. BHHC serves a diverse client base. BHHC's business is generated primarily through independent agents and BHHC employees adjust 
substantially all of related claims. 

Medical Protective Corporation ("MedPro") offers producls and solutions through its subsidiaries (The Medical Protective Company and Princeton 
Insurance Company, which was acquired at the end of 2011) and is a national leader in providing healthcare malpractice insurance coverage and risk 
solutions for physicians, dentists, hospitals and health systems, as well as other healthcare facilities and healthcare providers. MedPro has provided 
iusuiance coverage to protect healthcare providers against losses since 1899. McdPro's insurance policies are distiibuted primarily through a nationwide 
network of appointed agents and brokers. MedPro offers strong claims handling and adrainisti alion, risk management solutions, and a wide range of 
insurance covciage features tliough a team of experienced professional employees. 

U.S. Invesmient Corporation ("USIC"), through its four subsidiaries led by United States Liabilily Insurance Company, is a specialty insurer that 
underwrites commercial, professional and personal lines of insurance on an admitted and excess and surplus basis. Policies are marketed in all 50 states and 
the District of Columbia through wholesale and relail insurance agents. USIC companies underwrite and market 110 distinct specially properly and casually 
in.s'urarice producls. 

Applied Undenvritcrs, Inc. ("Applied") is a leading provider of payroll and insurance services to small and mid-sized employers. Applied, through its 
subsidiaries principally markets SolulionOne*. a product that bundles workers' compensation and other employment related iiisuiance coverages and 
business services into a seamless package that is designed to reduce the risks and remove the burden of administrative and regulatory requirements faced by 
small lo mid-sized employers. Applied also markcls EquityComp* which is a workers' compensation-only product targeted to medium sized employers wilh 
a profit sharing component. 

In the fourth quarter of 2012, NICO acquired Clal U.S. Holdings, which owns GUARD Insurance Gioup ("GUARD"). GUARD is based in Wilkes-
Baire, Pennsylvania and through four insurance subsidiaries provides commercial property and casualty insurance coverage lo small- and mid-sized 
businesses. 

Sciiice CERKSHIRE HATHAWAY m , 10-K, M.iirh 03, 2014 poweieil by Mmiiingr.lar" Docuinsiit R':-,i.Mrc;.' 

TTie Information contained herein may not be copied, adapted or distributed and Is not wnrianted In be accur.ite, r^inptetc or timet}'. The user assumes alt risks lor any ftttmages or losses arising trom u.iyuse of litis 
liiforitiarion. except to the extent such damages oc lasses cannot be tlntlted ar excUldad tty apflticable taw frast flnancl.il ficilnrmance Is no guar.inlea of tuture rcsufls. 



Tabic of Contents 

In 2007, Berkshire acquired Boat America Corporation, which owns Seaworthy Insurance Company and controls Ihe Boat Owners Association ofthe 
United Stales (collectively "BoatU.S."). BoatU.S. provides insurance, safety and other services to recreational watcrcraft owners and enthusiasts. Central 
Slates Indemnity Company of Omaha, localcd in Omaha, Nebraska, historically provided credit and income protection insurance and relaled services to 
credit and debit card holders nationwide and recently began writing Medicare Supplement insurance. 

Berkshiic Hathaway Specialty bisurance ("BHSI") was formed in April 2013 with the goal of providing customers with tailored solutions for large and 
complex risks ranging from natural catastrophes, lo seciuities litigation, lo construction liabilities. BHSI cunenlly provides primary and excess commercial 
property, casualty, healthcare professional liability, executive and professional lines insurance and related programs. To d,ite, BHSI's business has principally 
been written on an excess iSt surplus lines basis in llic U.S. market. Eventually, BHSI also plans lo write policies on an admitted basis. BHSI has established 
a home office in Boston and regional underwriting ofiices in Atlanta, Chicago, Los Angeles and New York. BHSI expects to write business through wholesale 
and retail insurance brokers, as well as managing general agents. Tlie type and volume of business written by BHSI will depend on prevailing premium rales 
and coverage terms that arc deemed acceptable by its management. 
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Property and casuall}' loss liabilities 

Berkshire's propeily and casually insurance companies establish liabilities for estimated unpaid losses and loss adjustment expenses with respect lo 
claims occurring on or before the balance sheet date. Such estimates include provisions for reported claims or case estimates, provisions for incuired-but-not-
reported ("IBNR") claims and legal and administrative costs lo settle claims. Tlie estimates of unpaid losses and amounts recoverable under reinsurance are 
established and continually reviewed by using a variety of actuarial, statistical and analytical teclmiques. Reference is made to "Critical Accotmtiiig Policies," 
included in Item 7 ofthis Report. 

Tlic table below presents Ihe development of Berkshire's net unpaid losses for property/casualty contracts from 2003 through 2012 and net unpaid loss 
data as of December 31, 2013. Data in Ihe table related to acquisitions is included from Ihc acquisition date forward. Berkshire's management believes that the 
liabilities established as of December 31,2013 are reasonable and adequate. However, due lolhe inliercnt uncertainties in fhe rcsen'ing process, it cannot be 
assured that such balances will ultimately prove to be adequate. Dollar amounts are in millions. 

2003 2004 2005 2006 2007 200s 2009 2010 2011 2012 2013 
Unpaid los-ws per CoaiolidJlcd Balance Slcct . S 45,393 545,219 • ' S 48.034 • S47 ,6 l2 ; - i 'J 56.002 • 556,620 : ; J 59,416 > 5 60,075 . S63,si9 5 64,160 : $ 64,866 
Reserve discounts 2,435 2,611 2,798 2.793 2,732 2,6)6 2,473 2.269 2.130 1.990 1,866 

Unpaid losses b e f o r e ' d i s c o u n t s . . • ' -17.828 '4'7,830 '• 50.832 '. ^ '! '50^i()5~i: • 58.734 [ 59.23'6 .: 61.889, 62,344....' ^65.949 66,150; , ,'.•.66:732'. 
Ceded losses (2.5971 (2.405) (2.812) (2.869) (3.139) (3,210) (2.922) (2.735) (2,953) (7,925) (3.05S) 

Net uiliwid losses.. . , : . . . ' j v ' :• : . 4 5 ^ 2 3 1 ; " h ' i '45 ,425 ' „ ,- ;48,02D' • . 47.53i'-r; '•"•55,595 " .••..56.b2l5.^'.. ?''SS^6l''- • .59.609 • . :'62.'9'96 '• •'63,225 ' 63.677.' 
Reserw discounts (2,435) (2,611) (2,798) (2.79.3), . (2-732) (2.616) (2.473) (2,269) (2.130) (1,990) (1.866) 
Deferredcharsct ' {r: •' - .". ~ ..• . -(5.nS71 •'•(2.727) • • ' (2.388) ' ; (li964')'.S : (3;987) ' '. '-(3,9^3)':- '(.3,9'57).. (3.810)'" '•::'-(4.139) (4.019) '[ •'(i,ii9i' 

Net unpaid losses, net of discounisrdcfericd clinrgcs S 39.709 S 40.087 S 42,8.34 S 42.779 5 48,876 S49,4S7 552,537 S 53.530 S56,727 5 57,216 557,452 

Liability ie -« t i r i ia tcd : ' .^ ' ':.\ ' •T^^\ 'V: 

1 ye.Ti later S 40,6is S 39,002 5 42,723 S41,81l^ 547,288 548,836 549,955 S51.228 554,787 555,557 
2 yeot^ later • 39.723 • 39.456 ! 42:A6S '40.4S6',-; •:--..46,!)l6 ' •47.293'- : . '.'47,636 ' 49,960 • 53.600 

. 3 ycfirs laici ,•10.916 39.608 41.645 40.350 45,902 . 45,675 , .. 46,793 49,143 
• ! l yc tn later :.• - . ••' • 4i;4IS . 38,971. 41.676 ,:;:'39;i98 Z. . , 44";665 " . •45.337.i:?" •'46,699 

5 years later 40,891 . 39.317. 40.884 38.003 44.618 44.914,. 
':...i5 ycuis later •" ^ ' : - '.•••"4i;458 ' ••38,804' ' : 3'9,888 : • 37.946 •••• 44:406 ^ : ; r , . : . : ;,. ' , . , , ; I , : , 

7 years later 41.061 38,060 40.008. . , 37. ' ,31. . . 
'̂ ^'S'yCTrslafcr'X ' i '•• .- ; - ^ • • 40.412 • .38.280. . "•. 39.796 ' , 

^ :;•;•';.!':':/ 
.9 year? later 40,700 38,189 
-10. years later ' ' • '• • • . 40.778. 

Cumulative deficiency (rctliindancy) 1,06') (1,898) (3,038) (5,148) (4.470) (4,537) , (6,43S) (4.387) , (3,127) (1,6.59) 
Ctlniutalivc fbrci£ncxehangccncetf . \ " - f2.4S) •• .177 •(366)..> ;:io2,;- '.:• 533 • • . ( 5 7 ) .; ••; '143 ' (211); - (287) . (93) 

: •" .• ••; 
Net deficiency (ledundancy) S 821 S (1,721) S (3,404) .S (5,(H6) J (3,937) S (4,630) .S. (6,295) S (4,598) S (.3,414) 5 (1,752) 
DcfciTcd ciiarge changes and feseivc discounts - ' . 2 675 : .J-2.452 ;• • •! • -2.317 , : .v.i:s79. r- "•iii:99b '. . .' 1,826 .:•;. 1,716 .... -985 : ..- "542' ' . .186 • 

•: .•.' 
Deficiency (rcdurtdancy) before tleferrcd charges and reserve 

discounts S (1,854) J (4.171) S (5,72!) S (6.925) S (5.927) S (6,456) 5 (8.011) 5 (5,583) S (3,9561 5 (1,93,3) 

Cunutlative paynveitts- • . ' ''. . .'..I'^-y. 

• •• 
1 year later S 8,828 . S . 7,793 S 9,345 S 8,865 5 8,486 S 8,315 5 9,191 S 8,854 510,628 5 10.978 

••^ • '2yeatilatct". ' ^ . - - 13,462-: 12,666 . . 15,228 . ; 13,581 13.3 94 •.-• 13,999'":'' 14.265 •. . 14.593 .•'17.260 
3 years later 17,429 . 16,463 18,689 16,634 17,557 16.900 17,952 18,300 
4year*later'.: :• ' ' , ' • ' 20.494 18,921 • 20,890 • 19.724 ; 19.608 19.478 ; 20.907 
5 yenrs Inter 22,517 20.650 23,507 21,143 21,660 21,786 

•. "•.>i' = :6yeiHslater"-' , .•̂ '"'.'' -', '•; V- - •• '•24.070. • 22,865 ••, ' -2.1,935 ' 22.678 23.595 ' • 
7 years Utci , 26,300 24,232 26.26< 23.892 

..••'.' V-'3 years later •• .••'•.. ' . . • . . : ' , , ' 27.292' " 26.928 '. "• . '• ̂  ^vr^i' 
9 years later 28,414 26,624. 

:.'':.?• ! .:.10years later ' :.' ,.' •"29,559 

IticamomiL^ of [c-csiiiTMtccl liabilities in the lablc OIKIVC related to these opcraiions arc based on the applieable foreign ciinency exchange rates as of the end ofthe rc-cs(iimtioti perioti The cumulative foreign 
«j.chdni;c cfTecl rcpieseiiis the cui]iuljti\ e elTect of cliungcs in forciga cuclungc raici Irom the onginil balance iheel dale to tl;e end of the re-eiti nation period. 
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The first section of the table reconciles the estimated liability for unpaid losses and loss adjustment expenses reeordcd at the balance sheet date for each 
ofthe indicated years from the gross liabilily reflected in Berkshire's Consolidated Balance Sheet to the net amount, after rcduclions for amounts recoverable 
under ceded reinstu'ance, deferred charges on relroaclivc reinsurance contracts and loss reserv'e discounts. 

Certain workers' compensation loss liabilities are discounted for bolh statutory and GAAP icportiiig purposes at an interest rate of 4.5% per annum for 
claims occiuring before 2003 and at 1% per annum for claims occuixuig after 2002. In addition, dcfeired charges are recorded as assets at the inception of 
retioactive reinsurance contracts for the excess ofthe unpaid losses and loss adjustment expenses over the premiums received. The dcfeired charges are 
subsequently amortized over the expected claim payment period. Deferred charge amortization and loss reserve discount accretion are recorded as components 
of insurance losses and loss adjustment expenses incurred. 

The second section of the table shows the re-eslimaled net unpaid losses, including the impact of changes in related reserve discounts and dcfeired 
charges, based on experience as of llie end of each succeeding year. The re-eslimaled amounl also reflecls the effect of loss payments and re-estimation of 
remaining unpaid liabilities. The line labeled "cumulative deficiency (redundancy)" represents the aggregate increase (decrease) in the inifial estimates from the 
original balance sheet date through December 31, 2013. Tliesc amounts have been reported in earnings over lime as components of losses and loss adjustment 
expenses and include accumulated reserve discount accretion and dcfeired charge amortization. Due to the significance ofthe defeired ch.-uges and reserve 
discounts, the cumulatî 'e changes in such balances which arc included in the cumulative deficiency/redundancy amounts are also provided. 

The redundancies or deficiencies shown in each column should be viewed independently of the other columns because redundancies or deficiencies 
arising in earlier years may be included as components of redundancies or deficiencies in Ihc more recent years. Liabilities assumed under i clroactive 
reinsurance contracts aie treated as occuirenees in the yeai the contract was entered inlo, as opposed to when the underlying losses actually occuired, which is 
prior to the contract date. 

The third part ofthe table shows the cumulative amount of net losses and loss adjustment expenses paid with respect to recorded net liabilities as ofthe 
end of each succeeding year. Wliile the iuformation in the Lible provides a historical per.spcctivc on the adequacy of unpaid losses and loss adjustment 
expenses established in previous years, aud the subsequent payments of claims, readers are cautioned against extiapolating redundancies or deficiencies ofthe 
past on current unpaid loss balances. 

Investments—Invested assets of insurance businesses derive from shareholder capital as well as fiinds provided from policyholdere through insurance 
and reinsurance business ("float"). Float is an approximation of the amount of net policyholder fimds available for investment. That term denotes the sum of 
unpaid losses and loss adjustment expenses, life, annuity and health benefit liabilities, unearned premiums and other policyholder liabilities less the aggregate 
amounl of premium balances receivable, losses recoverable from reinsurance ceded, defcned policy acquisition costs, deferred charges on reinsuiancc 
contracts and related defened income taxes. On a consolidated basis, the amounl of float has grown from approximately $58 billion at the end of2008 to 
appioximatcly $77 billion at the end of 2013, piimarily through intemal growth. BlIRG and General Re accounted for approximately 74% ofthe consolidated 
float as of December 31,2013. Equally impoilaiit as the amount ofthe float is its cost, represented by Berkshiie's periodic net underwriting gain or loss. The 
increases in the amount of float plus the substantial amounts of shareholder capital devoted to insurance and reinsurance activities have generated meaningful 
increases in the levels of investments and investment income over the past five years. 

Investment portfolios of insuiaiicc subsidiaries include ownership of equity securities of other publicly traded companies which are concentrated in 
relatively few companies and large amounts of fixed maturity securities and cash and cash equivalents. Fixed maturity investments consist of obligations of 
the U.S. GoveiiimenI, U.S. stales and municipalities, mortgage-b<icked securities issued primarily by the three major U.S. Government and Government-
sponsored agencies, as well as obligalions of foreign governments and coi'poratc obligations. Investment portfolios are primarily managed by Berkshire's 
corporate office. Generally, there arc no targeted investment allocation rales established by management witli respeci to investment activities. Rather, 
managenieut may increase or decrease inveslmeuts in response lo perceived changes in oppoitunilies for income or price appreciation relative to risks 
associated with the issuers ofthe securities. 

Railroad Business 

On February 12, 2010, Berkshire completed its acquisition of Btirlington Northern Santa Fe Coiporation through Ihc merger of a wholly-owned merger 
subsidiary and Buriington Northern Santa Fe Corporation The merger subsidiary 3vas the surviving entity and was renamed Buriington Northern Santa Fc, 
LLC ("BNSF"). BNSF is based in Fort Worth, Texas, and through BNSF Railway Company operates one oflhe largest railroad systems in North America. 
BNSF had about 43,000 

Soiifcc. BtRKSHIRE HATHAWAY IKC. lU^K. Match 03. 201-1 PowcrctI by Moiiiiiig.ifir "• Doiunic.it llr;3i;.irc!i 

lite Inlormation contained herein may not tro copied, adafiled or distributed and Is not waiianted ta be accurate, complele or llinely. The user assumes alt risks lor any riinnagcs ar losses erlslnci train any use of fit's 
tnlorntatton, except lo the extent suctt dainages or lossns cannot tie limited ot excttidcd by applicable law Past rinanclal performance ts no gusranteo ol future lesulls. 



Tabic of Contents 

employees al Ihe end of 2013. BNSF Railway operates one ofthe largest railroad networks in North America wilh approximately 32,500 route miles of track 
(excluding multiple main tracks, yard tracks and sidings) in 28 states and two Canadian provinces. BNSF Railway owns approximately 23,000 route miles, 
including eascmcuis, and operates on approximately 9,500 route miles of trackage rights that permit BNSF Railway lo operate its trains witli its crews over 
olher railroads' tracks. As of December 31, 2013, the total BNSF Railway system, including single and multiple main tracks, yard tracks and sidings, 
consisted of approximately 51,000 operated miles of track, all ofwhich arc owned by or held under easement by BNSF Railway except for approximately 
10,500 miles operated under trackage rights. 

In sei-ving the Midwest, Pacific Northwest, Western, Sotilhwestem and Southeastern regions and ports ofthe country, BNSF transports a range of 
products and commodities derived fi-om manufacturing, agricultural and natural resource industries. Over half ofthe freight revenues of BNSF arc covered by 
contractual agreements of varying durations, while the balance is subject to common cairicr published prices or quotations offeied by BNSF. BNSF's 
financial perfonnance is influenced by, among other things, general and industry economic conditions at the international, national and regional levels. 
BNSF's primary routes, including trackage rights, allo'ft' it to access major cities and ports in the western and southern'United States as well as parts of 
Canada and Mexico. In addition to major cities and ports, BNSF efficiently scivcs many smaller markets by working closely with approximately 200 
shortline partners BNSF h.-LS also entered inlo marketing agreeniciils with olher rail carriers, expanding the marketing reach for each railroad and their 
customers. For the year ending December 31, 2013, approximately 33% of freight revenues were derived from consumer products, 27% from industrial 
pioducts, 23% from coal and 17% from agricultural producls. 

Regitlaliiiy Matters 

BNSF is subject to federal, state and local laws and regulations generally applic.ible lo all of its businesses. Rail operations arc subject to the regulatoiy 
jurisdiction of the Surface Transportation Board ("STB") ofthe United States Department of Transportation ("DOT"), the Federal Railroad Administration of 
Ihc DOT, the Occupational Safety and Health Administration ("OSHA"), as well as olher federal, state and Canadian regulatory agencies. The STB has 
jurisdiction over disputes and complaints involving certain rates, routes and sci-vices, the sale or abandonment of rail lines, applications for line extensions 
and construction and consolidation or merger with, or acquisition of conliol of rail common earners. Tlie outcome of STB proceedings can affect the 
profitability of BNSF's business. 

The DOT and OSHA have jurisdiction under several federal statutes over a nuinber of safety and health aspects of rail operations, including Ihe 
transportation of hazardous materials. State agencies regulate some aspects of rail operations wilh respeci to health and safety in areas not otherwise piecmpted 
by federal law. 

Eiivifoiimental Mallets 

BNSF's rail operations, as well as those of its competitors, are also subject to extensive federal, state and local environmental regulation covering 
discharges to water, air emissions, toxic substances and the generation, handling, storage, transportation and disposal of waste and hazardous materials. This 
regulation has the effect of increasing the cost and liabilities associated wilh rail operafions. Environmental risks are also inherent in rail operations, which 
frequently involve transporting chemicals and olher hazardous materials. 

Many of BNSF's land holdings are and have been used for industrial or traii-sportalion-related purposes oi leased to commercial or industrial companies 
whoso activities may have resulted in discharges onto the property. As a lesult, BNSF is now subject to, and will from time to time continue to be subject lo, 
environmental cleanup and enforcement actions. In particular, Ihe federal Comprehensive Environmental Response, Compensation and Liability Acl 
("CERCLA"), also known as Ihe Superfimd law, generally imposes joint and seveial liability for the cleanup and enforcement costs on cunent and former 
owiicis and operators ofa site, without regard to fault or the legality ofthe original conduct. Accordingly, BNSF may be responsible under CERCLA and other 
federal and state statutes for all or part ofthe costs to clean up sites at which certain subsiances may have been released by BNSF, its current lessees, former 
owners or lessees of properties, or other third parties. BNSF may also be subject to claims by third parties for investigation, cleanup, restoration or olher 
environmental costs under environmental statutes or common law with respect to properties they own that have been impacted by BNSF opcralions. 

CoinpeltUoii 

The business environment in which BNSF operalcs is highly competitive. Depending on the specific market, deregulated motor carriers and other 
railroads, as well as river barges, ships and pipelines in certain markets, may exert pressure on price 
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and service levels. The presence of advanced, high seivicc truck lines wilh expedited delivery, subsidized infrastructure and minimal empty mileage continues 
lo affect the market for non-bulk, fime-sensitive freight. The potential expansion of longer combination vehicles could further encroach upon markets 
traditionally sci-vcd by railroads. In order to remain competitive, BNSF and other lailroads continue to develop and implement operating efficiencies to improve 
productivity. 

As railroads streamline, rationalize and otherwise enhance their fianchiscs, competition among rail carriers intensifies. BNSF's priniai-y rail comj>etilor 
in the Western region of the United Stales is the Union Pacific Railroad Company. Olher Class I railroads and numerous regional railroads and motor carriers 
also operale in parts ofthe same lemtories served by BNSF. Based on weekly reporting by Ihe Association of American Railroads, BNSF's share ofthe 
western United States rail traffic in 2013 was approximately 49.5 percent. 

Utilities and Energy Businesses 

Berkshire cuncntly owns an 89.8% voting common slock interest in MidAmerican Energy Holdings Company ("MidAmerican"), an intemational 
energy company with subsidiaries that generate, transmit, store, distribute and supply energy. MidAmerican's businesses are managed as separate operating 
units. MidAmerican's domestic regulated energy interests are currcnlly comprised of four reguKited utility companies seizing approximately 4.5 million retail 
customers, two interstate natural gas pipeline companies with approximately 16,400 miles of pipeline and a design capacity of approximately 7.7 billion cubic 
feel of natural gas per day and a 50% interest in electricity transmission businesses. Ils Great Britain electricity distribution subsidiaries serve about 
3.9 million electricity end-users. In addition. MidAmerican's iiitcicsls include a diversified portfolio of domestic independent power projects, a hydroelectric 
facilily in the Philippines, the second-largest residential real estate brokerage finn in the United States, and the second-largest residential real estate brokerage 
franchise network in the United Slates. MidAmerican employs approximately 19,700 persons in connection with its various operations. 

General Matters 

PacifiCorp is a regulated electric utilily company headquartered in Oregon, sei-ving electric customers in portions of Utah, Oregon, Wyoming, 
Washington, Idaho and Califomia. The combined service territory's diverse regional economy ranges from rural, agricultural and mining areas to urban, 
manufacturing and govemment sei-vice centers. No single segment ofthe economy dominates tlie service tenitory, which helps mitigate PacifiCorp's exposure 
to economic fluctuations. In addition to retail sales, PacifiCorp sells electricity on a -wholesale basis. 

MidAmerican Energy Company ("MEC") is a regulated electric and natural gas utility company headquartered in Iowa, ser\'ing electric and namral gas 
customers primarily in Iowa and also in portions of Illinois, South Dakota and Nebraska. MEC has a diverse customer base consisting of urban and rural 
residential customers and a variety of commercial and industrial customers. In addition to retail sales and natural gas Iransportalion, MEC sells electricity 
principally to markets o])craled by regional transmission organizations and regulated natural gas on a wholesale basis and sells electricity and natural gas 
services in deregulated markets. 

NV Energy, Inc. ("NV Energy"), acquired by MidAmerican on December 19, 2013, is an energy holding company headquartered in Nevada, primarily 
consisting of two regulated utility subsidiaries, Nevada Power Company ("Nevada Power") and Sierra Pacific Power Company ("Sicira Pacific") (collectively, 
the "Nevada Utilities"). Nevada Power serves electric customers in southern Nevada and Sicira Pacific serves electric and natural gas customers in northem 
Nevada. The Nevada Utilities' combined service territory's economy includes gaming, mining, recreation, warehousing, manufacturing and governmental. In 
addition to retail sales, the Nevada Utilities sell electricity on a wholesale basis. 

As vertically integrated utilities, MidAmerican's domestic utilities own approximately 24,000 net MW of generation capacity. There are seasonal 
variations in these businesses that arc principally related to the use of electricity for air conditioning and natural gas for heating. Tyjiically, regulated electric 
revenues arc higher in the suimner months, while regulated natural gas revenues arc higher in the winter months. 

The natiual gas pipelines consist of Northern Natural Gas Company ("Northern NaUiral") and Kern River Gas Transmission Company ("Kern 
River"). Nortliem Nahu al is based in Nebraska and owns the largest interstate natiual gas pipeline system in the United States, as measured by pipeline 
miles, leaching from southern Texas to Michigan's Upper Peninsula. Northem Natural's pipeline system consists of approximately 14,700 miles of natural 
gas pipelines. Northem Natural's exiensive pipeline .system, which is interconnected with many interstate and intrastate pipelines in the national grid system, 
has access lo supplies from multiple major supply basins and provides tran.sportation services to utilities and numerous 
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other customers. Northern Natural also operates three underground natural gas storage facililies and two liquefied nalural gas storage peaking units. Northern 
Natural's pipeline system experiences significant seasonal swings in demand and revenue, wilh the highest dem.3nd typically occurring during the months of 
November through March. 

Kem River is based in Utah and owns an interstate nalural gas pipeline system that consists of approximately 1,700 miles and extends from supply 
areas in the Rocky Mountains lo consuming markcls in Ulah, Nevada and California. Kem River transports namral gas for electric utilities and nalural gas 
dislribution utilities, major oil and natural gas companies or affiliates of such companies, electricity generating companies, eneigy marketing and trading 
companies, and financial institulions. 

The Great Britain utilities consist of Northern Powergrid (Nortlieast) Limited ("Northern Powergrid (Northeast)") and Northem Powergrid (Yorksliire) 
pic {"Northem Powergiid (Yorkshire)"), which own a substantial electricity distribution network that delivers electricity to end-users in northeast England in 
an area covering approximately 10,000 square miles. The distribution companies primarily charge supply companies regulated tariffs for Ihe use of electrical 
infrastrucmrc. 

MidAmerican Rencwables is based in Iowa and owns interests in independent power projects lhat arc in ser\'ice or under conslmclion in California, 
Illinois, Arizona, Ihc Philippines, Texas, New York and Hawaii. These independent power projects, consisting of solar, nalural gas, wind, gcolhermal and 
hydroelectric generating facilities, produce energy lhal is sold principally under long-terra power purchase agieements. 

Regiilaloiy Mailers 

PacifiCorp, MEC and the Nevada Utilities are subject to comprehensive regulation by various federal, state and local agencies. The Federal Energy 
Regulatory Commission ("FERC") is an independent agency with broad authority to implement provisions ofthe Federal Power Act, the Nalural Gas Act 
("NGA"), the Energy Policy Acl of 2005 and other federal statutes. The FERC regulates rates for wholesale sales of electricity; transmission of electricity, 
including pricing and regional planning for the expansion of transmission systems, electric system reliability; utilily holding companies; accounting and 
records retention; securities issuances; construction and operation of hydroelectric facilities; and other matters. The FERC also has the enforcement authority 
to assess civil penalties of up to $1 million per day per violation of mles, regulations and orders issued under the Federal Power Acl. MEC is also subject to 
regulation by the Nuclear Regulatory Cominission pursuant to the Atomic Energy Act of 1954, as amended, with respeci to its owneiship of the (Juad Cities 
Nuclear Station. 

Except in Oregon, Washington, Nevada and Illinois, where certain customers have the right lo choose altemative electricity service suppliers, 
MidAmerican's utilities have an exclusive right to serve relail customers within Iheir service lemtories and, in lum, have an obligation to provide service to 
those customers. Historically, stale rcgulatoi-y commissions have established retail electric and natural gas rates on a cost-of-servicc basis, which are designed 
to allow a utility an opportunity' to recover what each state regulatory commission deems lo be the utility's reasonable costs of providing .services, including a 
fair opportunity to cam a rctsonable retum on its investments based on its cost of debt and equity. The retail electric niles of PacifiCorp, MEC and the Nevada 
Utilities are generally based on the cost of providing traditional bimdled services, including generation, transmission and distribution services. 

The natural gas pipelines are subject lo regulation by various fedeial, state and local agencies. The natural gas pipeline and storage operations of 
Northem Natural and Kem River are regulated by the FERC pursuant to the NGA and the Natural Gas Policy Act of 1978. Under Ihis authority, the FERC 
regulates, among olher items, (a) rates, charges, terms and conditions of service and (b) the constmction and operation of interstate pipelines, storage and 
related facilities, including the extension, expansion or abandonmeiil of such facililies. Interstate natural gas pipeline companies are also subject to regulations 
administrated by the Office ofPipeline Safety within Ihe Pipeline and Hazardous Materials Safety Administration, an agency within the DOT. Federal pipeline 
safety regulafions are issued pursuani lo the Nalural Gas Pipeline Safety Act of 1968, as amended, which establishes safety requirements in the design, 
construction, operation and maintenance of interstate natural gas pipeline facililies. 

Northern Powergrid (Northeast) and Northem Powergrid (Yorkshire) each charge fees for the use of their distribution systems tliat are controlled by a 
fomiula prescribed by the British electricity regulatory body, the Gas and Electricity Markets Authority. The currenl five-year price control period is scheduled 
to end March 31, 2015. 

Eiiviroiiineiilal Mailers 

MidAmerican and ils energy businesses are subject to federal, state, local and foreign laws and regulations regarding air and water quality, renewable 
portfolio standards, emissions perfonnance standards, climate change, coal combustion bypioduct disposal, liazaidoas and solid waste disposal, protected 
species and other environmental matters thai have the potential to impact 
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MidAmerican's current and future operations. In addition to imposing continuing compliance obligalions, Ihese laws and regulations, such as the Federal 
Clean Air Act, provide regulators with Ihe authority lo levy substantial penalties for noncompliance including fines, injunctive relief and other sanctions. 

Tbe Federal Clean Air Act, as well as slate laws and icgulations impacting air emissions, provides a framework for protecting and improving Ihc 
nation's air quality and conti olling sources of air emissions. These laws and regulations coniinue to be promulgated and implemented and will impact the 
operation of MidAmerican's generating facilities and require them to reduce emissions at those facilities to comply with the requirements. 

Renewable portfolio standards have been established by certain st.ite governments and generally require electricity providers to obtain a minimum 
pcrcentiige of their power from renewable encigy resources by a certain date. Utah, Oregon, Washington, California, Iowa and Nevada have adopted renewable 
portfolio standards. In addition, Ihe potential adoption of slate or federal clean energy standards, which include low-carbon, non-c.irbon and lenewable 
electricity generating resources, may also impact electricity generators and natural gas providers. 

Comprehensive climate change legislation has not been adopted by Congress; however, regulation of greenhouse gas emissions under various provisions 
of the Federal Clean .Air Acl has continued since the Environmental Protection Agency's December 2009 findings that greenhouse gas emissions threaten public 
health and welfare. Since lhal dclennination, significant sources of greenhouse gas emissions have been required to report Iheir greenhouse gas emissions and 
to undergo a best available control technology determination in conjunction wilh permitting greenhouse gas emissions. As part of Presideni Obama's Climale 
Aclion Plan issued in June 2013, Ihe Environinenlal Protection Agency was required to re-propose by September 2013 greenhouse gas new source perfonnance 
standards lhat had originally been proposed in 2012 for new fossil-fueled power plants. Tlie re-proposed standards for new sources were released in September 
2013 and generally propose a standard of 1,000 pounds ofcaibon dioxide per megawatt hour for natural gas-fueled combustion turbines and 1,100 pounds of 
carbon dioxide per megawatt hour for coal-fueled units. In addition, the Climate Aclion Plan required Ihe Environmental Protection Agency to issue proposed 
standards or guidelines to address greenhouse gas emissions from existing fossil-fueled electric generating units by June 2014, lo finalize tho.sc standards or 
guidelines by June 2015, and to require states to submit implementation plans by June 2016. 

While the debate continues at the federal and intemational level over the direction of climate change policy, several stales have couiiiiued to implement 
state-specific laws or regional initiatives to report or mitigate greenhouse gas emissions. In addition, govemmental, nongovernmental and environmental 
org<inizalions have become more active in pursuing climate change related litigation under existing laws. 

The impact of future federal, regional, state and international accords, legislation, regulation or judicial proceedings relaled to climale change cannot be 
quantified in any meaningful range at this time. New requirements limiting greenhouse gas emissions could have a mateiial adverse impact on MidAmerican. 

MidAmerican continues lo lake actions to mitigate greenhouse gas emissions. For example, as of December 31, 2013, MidAmerican owned 4,747 
megawatts of wind-poweied generating capacity in operation and under construction, which when completed is estimated to cosi approximately $9 billion, and 
owned 1,271 megawatts of solar generating capacity in operation and under construction, which when compleled is estimated lo cost approximately $6 billion. 

Non-Energy Businesses 

MidAmerican also owns HomcServices of America, Inc. ("HomcServices"), the second largest fiill-sctvice residential real estate brokerage finn in the 
United States. In addition lo providing traditional residential real estate brokerage services, HomeServices offers other integrated real estate services, including 
mortgage originations and mortgage banking primarily through joint ventures and subsidiaries, title and closing services, property and casualty insurance, 
home warranties, relocation services and oilier home-related services. II operates under 30 residential real estate brand names wilh over 22,000 sales agents and 
in over 450 brokerage offices in 25 states. 

HomcServices' principal sources of revenue arc dependent on residential real estate sales, which are generally higher in tbe second and third quarters of 
each year. This business is higlily competitive and subject to Ihe general real estate market conditions. 
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111 October 2012, HomcServices acquired a 66.7% interest in the second largest residential real estate brokerage franchise network in the United Slates, 
which offers and sells independently owned and operated residential real estate brokerage franchises. HomcServices' franchise network currently includes over 
500 franchisees in over 1,600 brokerage offices in 49 states with over 44,000 sales associates under three brand names. In exchange for certain fees, 
HomeServices provides Ihe right to use the Berkshire Hathaway HomeScn'iccs, Piudcutial and Real Living brand names and other related service marks. In 
2013, HomeScn'iccs began rebranding certain of its Prndential franchisees as Berkshire Hathaway HomeServices. As of December 31, 2013, 60 franchisees 
were rebranded. Tliis activity will continue in 2014 with pl.ins to rcbrand the majority ofthe remaining franchisees. HomeScn'iccs also provides orieutalion 
programs, training and consultation services, advertising programs, and other services. 

Manufacturing, Service and Retailing Businesses 

Berkshire's numerous and diverse manufacturing, service and retailing businesses are described below. 

Marmon—In 2008, Berkshire acquired approximately 64% ofthe outstanding common slock ofMarmon Holdings, Inc. ("Marmon"), a private 
company then owned by tmsts forthe benefit of members of the Pritzker Family of Chicago. On various dales in 2010, 2012 and 2013, Berkshire acquired 
additional shares of outstanding stock held by nonconlrolling shareholders and as of December 31, 2013 owned substantially all of Mamion. Mannoii is 
currently comprised of three autonomous companies consisting of eleven diverse business sectors and approximately 160 independent manufacturing and 
service businesses. 

Mannon's three companies and their respective scclois are as follows: 

Mamion Enuineeied Industrial & Metal Components. Inc. ("Engineered Components") 

Distribution Services, supplying specialt)' metal pipe and tubing, bar and sheet products to markets including construction, industrial, aerospace and 
many others; 

Electrical & Plumbing Products Dislrihtition, supplying electrical building wire primarily for residential and commercial conslmclion, and copper 
l̂ ibc for the plumbing, HVAC, refrigeration and industrial markets, through the wholesale channel; and 

Industrial Products, consisting of metal fasteners and fastener coatings for the construction, industrial and other markets, gloves for industrial 
markets, portable lighting equipment for mining and safety markets, overhead electrification equipment for mass transit systems, custom-machined 
aluminum and brass forgings for the construction, energy, recreation and other industries, brass fillings and valves for commercial and industrial 
applications, and drawn alurainum tubing and extmded aluminum shapes for the constmction, automotive, appliance, medical and other markets. 

Mannon Natural Resource & Transportation Services. Inc. ("Natural Resources") 

Crane Services, providing the leasing and operation of mobile cranes primarily to the energy, mining and petrochemical markets; 

Engineered Wire & Cable, supplying electrical and electronic wire and cable for energy related markets and other industries; and 

Ti anspoi lalion Services & Engineered Producls, including manufacturing, leasing and maintenance of railroad tank cars, leasing of intermodal tank 
containers, in-plant rail services, manufacturing of bi-modal railcar movers, wheel, axle and gear sets for light rail transit and gear products for 
locomotives, manufacturing of steel tank heads, and services, equipment and technology for processing and distributing sulfur. 

Mamion Retail & End User Technologies. Inc. ("Retail Technologies") 

Food Service Eqitipiiieiit, supplying commercial food preparation equipment for restaurants and shopping carts for retail stores; 

Highway Technologies, primarily serving the hca\7-duty highway transportation industry with trailers, fifth wheel coupling devices aud undercarriage 
products such as brake parts and suspension systems, .and also sen'ing the light vehicle aflennarket with clutches and related products; 

Retail Home Jmprovcment Products, supplying electrical and plumbing producls through Ihe home center channel; 

Retail Store Fixlures, providing shelving systems, other merchandising displays and relaled seiviees for relail stores, as well as work and garden 
gloves sold at retail; and 
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Water Ti ealinent, including residential water softening, purificalion and refrigeration filtration systems, treatment systems for industrial markets 
including power generation, oil and gas, chemical, and pulp and paper, gear drives for in igation systems and cooling towers, and air-cooled heal 
exchangers. 

Maraiou businesses operale approximately 300 manufacturing, dislribution aud sen'ice facilities, and employ approximately 17,000 people woridwide. 

Mcl^anc Company— McLane Company, Inc. ("McLane") provides wholesale distribution services in all 50 states to customers that include 
convenience stores, discount retailers, wholesale clubs, drag stores, military bases, quick service restaurants and casual dining restaurants. McLane provides 
wholesale distribution services to Wal-Mart Stores, Inc. ("Wal-Mart"), which accounts for approximately 25% of McLane's revenues. A curtailment of 
purchasing by Wal-Mart could have a material adverse impact on McLane's periodic revenues and earnings. McLane's business model is based on a high 
volume of sales, rapid inventory turnover and tight expense control. Operations are cuirently divided into four business units: grocery distribution, 
foodservicc distribution, beverage distribution, and soflwaie development. In 2013, the grocery and foodsei-vice units comprised approximately 98.5% of Ihe 
lolal revenues of llie company. McLane and ils .subsidiaries employ .appioximalcly 21,000 employees. 

McLane's groceiy dislribulion unit, based in Temple, Texas, maintains a dominant market share within the convenience store indusuy and serves mosl 
ofthe national convenience store chains and major oil company retail outlets. Grocery operations provide pioducts to more lhan 50,000 retail locations 
nationwide, including Wal-Mart. McLane's grocery distribution unit operates 23 facilities in 19 states. 

McLane's foodservicc distribution unit, based in Carrollton, Texas, focuses on serving the quick sen'ice restaurant industry with high quality, timely-
delivered producls Operations are conducted through 18 facilities in 16 stales. The foodservicc distribution unit services more than 20,000 chain restaurants 
nationwide. On August 24, 2012, McLane acquired Meadowbrook Meat Company (MBM). MBM, based in Rocky Mount, Nortli Carolina is a large 
customized foodservicc distributor for national restaurant chains. MBM operates from 37 dislribulion facilities in 16 states. MBM services approximately 
15,000 chain restaurants nationwide. 

On April 23, 2010, McLane acquired Kahn Ventures, parent company of Empire Distributors aud Empire Distributors of Nortli Carolina. Kahn 
Vcnttires and its subsidiaries are wholesale distributors of distilled spirits, wine and beer. Operations are conducted tlirough nine distribution centers in two 
states. On December 31,2010, Kalm Ventures acquired Horizon Wine and Spirits, Inc. and on Apnl 30,2012 acquired Delta Wholesale Liquors. Operations 
of Horizon and Delta are conducted Ihrougli three dislribulion cenlers localcd in Tennessee. Tlic beverage unit services more than 19,000 retail locations in the 
Soulheaslem United States. 

Other Manufacturing, Service and Retailing Businesses 

Apparel Mamtfacliiring—Berkshire's apparel manufacturing businesses include manufacmici-s of a variety of clothing and footwear. Businesses 
engaged in Ihe manufacture and distribution of clothing products include Fmit ofthe Loom, Inc. ("Fruit"), Russell Brands, LLC ("Russell"), Vanity Fair 
Brands, LP ("VF'B"), Garan and Fechheimer Brothers Berkshire's footwear businesses include H.H. Brown Shoe Group, Justin Brands and Brooks Sports. 
These businesses employ approximately 39,000 persons in the aggregate. 

Fruit, Russell and VFB (together "FOL") are headquartered in Bowling Green, Kentucky. FOL is primarily a verfically integrated manufacturer and 
distributor of basic apjjarel, underwear, casiialwear and athletic apparel and liardgoods. Products, under the Fruil of the Loom® and JERZEES® labels are 
primarily sold in the mass merchandise and wholesale markets. In the VFB product line, VassaretliP, tiesifonn® and Ciiivation^ are sold in the mass 
merchandise market, while Vanity Faii'^ and Lily of France'̂  products are sold in Ihe mid-ficr chains and department stores. FOL also markets and sells 
athletic uniforms, apparel, sports equipment and balls to team dealers; collegiate licensed tec shirts and fleecewear to college bookstores and mid-tier 
merchants; and athletic apparel, sports equipment and balls to sporting goods retailers luider tlie Russell Allilelic® and Spalding^ brands. Additionally, 
5/mW(Hg* markets and sells balls in the mass merchandise market and dollar store cliamiels. In 2013, approximately 33% of FOL's sales were lo Wal-Mart. 

FOL generally performs its own spinning, knitting, cloth finishing, cutting, sewing and packaging for apparel. For the North American market which 
comprised about 82% of FOL's net sales in 2013, the majority of its capital-intensive spinning operations are located in highly automated facililies in the 
United Slates wilh cloth manufacturing perfomied both in Ihe U.S. and Honduras. Labor-intensive culling, sewing and packagmg operations arc localcd in 
lower labor cost facilities in Central 
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America and the Canbbcan. For the European market, producls are either sourced from third-party contractors in Europe or Asia or sewn in Morocco from 
textiles internally produced in Morocco. FOL's bras, athletic equipment, sporting goods and olher athletic apparel lines are generally sourced from third-party 
contractors located primarily in Asia. 

U.S grown cotton and polyester fibers are Ihc main raw materials used in the manufacturing of FOL's apparel products and arc purchased from a 
limited number of third-party supplieis. Management currently believes there are readily available alternative sources of raw materials. However, if 
relationships with suppliers cannot be maintained or delays occur in obtaining alternative sources of supply, production could be adversely affected, which 
could have a conespondmg adverse effect on results of opcralions. Additionally, raw materials are subject to price volatility caused by weather, supply 
conditions, government regulations, economic climate and other unpredictable factors. FOL has secured contracts to purchase cotton to mcci the majority of its 
production plans for 2014. In 2012 and 2013, cotton market prices were in the range of $0.70 to $0.90 per pound which approximates the ten year average 
price. FOL's markets are highly competitive, consisting of many domestic and foreign manufacturers and distributors. Competition is gcncially based upon 
price, product slylc and quality and customer service. 

Garan designs, manufactures, imports and sells apparel primarily for children, including boys, girls, toddlers and infants. Producls are sold under its 
own trademark Garaninials* and customer private label brands. Garan also licenses its registered liademaik Caranimal.s* lo third parties for apparel and 
non-apparcl products. Garan conducts ils business through operating subsidiaries located in the United States, Central America and Asia. Substantially all of 
Garan's producls arc sold through its distribution centers in the United Slates. Wal-Mart accounted for over 90% of Garan's sales in 2013. Fechheimer 
Brothers manufactures, distributes and sells unifomis, principally for Ihc public sen'ice and safety markets, including police, fire, postal and military 
markets. Fechheimer Brothers is based in Cincinnati, Ohio. 

Justin Brands and H.H. Brown Shoe Group manufacture and distribute work, nigged outdoor and casual shoes and western-style footwear \inder a 
number of brand names, including Ju.mn, Tony iama®, Nocona'̂ , Chippewa®, B0RN®, /}'0«C*, Carolina^, Sofft, Doithle-H Boots®, Eiirosofl^, and 
Soflspols^. Brooks Sports markets and sells perfonuance running footwear and apparel to specialty and nalitjnal retailers under Brooks® and Moving 
Comfort'^ brands. In 2013 and 2012, i^-oofa® achieved a #1 market share position in perfomiance running footwear with specialty retailers. A significant 
volume of the shoes sold by Berkshire's shoe businesses arc manufactuied or purchased fi^om sources outside Ihc United Slates. Products are sold worldwide 
through a variety of channels including department stores, footwear chains, specially stores, catalogs and the Intemet, as well as through company-owned 
relail stores. 

Building Products Mamtfacturing—Acme Brick Company ("Acme") headquartered in Fort Worth, Texas, manufactures and distributes clay bricks 
{Acme Briclc" and Jenkins Brick), conciele block {Fealherlile) and cut limestone (Texns Quarries). In addition. Acme and its subsidiaries distribute a 
number of olher building producls of other manufaclut ers, including floor and wall tile, wood flooring and olher masonry products. Products are sold 
primarily in the South Central and SouOi Eastem United Stales tlirough company-operated sales offices. Acme distributes products primarily to homebuilders 
and masoniy and general contractors. 

Acme and its affiliates operate 26 clay brick manufacturing facilities located in eight stales, six concrete block facilities in Texas and two stone 
fabrication facilities located in Texas and Alabama. In addition. Acme and ils subsidiaries operate a glass block fabrication facility, a concrete bagging facility 
and a stone burnishing facility all located in Texas. The demand for Acme's producls is seasonal, with higher .sales in the wamier weather months and is 
subject to the level of constmction activity which is cyclical. Acme also owns and leases properties and mineral rights lhat supply raw materials used in many 
of ils manufactuied products. Acme's raw materials supply is believed to be adequate into the foreseeable future. 

Benjamin Moore & Co. ("Benjamin Moore"), headquartered in Mont\'ale, New Jersey, is a leading formulator, manufaelurcr and retailer of a bi oad 
range of architectural coatings, available principally in the United Stales and Canada. Products include water-based and solvent-based general purpose 
coatings (paints, stains and clear finishes) for use by the general public, contractors and industrial and commercial users. Pioducts arc marketed under 
various rcgislered braud names, including, but not limited to. Aura®, Nallura^, Regal*; SttperSpcC, MoorCard®, hen®, Coronado®, Insl-x® and 
Lenmar®. 

Benjamin Moore and its maiuifactiu ing subsidiaries rely primarily on an independent dealer network for distribution of its products. Benjamin Moore's 
distribution network includes approxinialely 72 company-owned stores as well as over 4,200 third party retailers currently representing over 6,300 storefronts 
in the United States and Canada. Benjamin Moore's company-owned stores represent several multiple-outlet chains io various parts ofthe United States and 
Canada serving primarily contiaclois and general consumers. The independent dealer channel oftei-s a bioad airay of pioducts including Benjamin Moore®, 
Coronado'̂  and In.sl-.x® biands and other competitor coalings, wall coverings, window treatments and sundries. In 
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addition, Benjamin Moore operates an on-line "pick up in store" prograni, which allows consumers to place orders via an c-conimercc site or for national 
accounts and government agencies via ils customer information ccnler. These orders may be picked up at the customer's nearest dealer. 

Johns Manvillc ("JM") is a leading manufacturer and marketer of premium-quality products foi building insulafion, mechanical insulation, comincrcial 
roofing and roof insulation, as well as fibers and nonwovcns for commercial, industrial and residential applications. JM serves markets that include 
aerospace, automotive and transportation, air handling, appliance, HVAC, pipe insulation, filtration, waterproofing, building, flooring, interiors and wind 
energy. Fiber glass is the basic material in a majority of JM's producls, although JM also manufactures a significant portion of its products with other 
materials to satisfy Ihe broader needs of its customers. Raw materials are readily available in sufficient quantities from various sources for JM to maintain and 
expand its current production levels. JM regards its patents and licenses as valuable, however it does not consider any of ils businesses to be materially 
dependent on any single patent or license. JM is headquartered in Denver, Colorado, and operates 45 manufacturing facilities in North America, Europe and 
China and conducts research and development at its technical center in Littleton, Colorado and at other facilities in the U.S. and Europe. 

JM sells its producls thiough a wide variety of channels including contractors, distributors, retailers, manufacturers and fabricators. JM holds 
leadership positions in all ofthe key markets that it serves and typically competes with a few large global and national competitors and several smaller regional 
competitors. JM's producls compete primarily on the basis of value, product differentiation and customization and bicadth of product line. Sales of JM's 
products arc moderately seasonal due lo increases in construction activity lhat typically occur in tlie second and third quarters oflhe calendar year. JM is 
seeing a trend in customer purchasing decisions being detennined based on Ihc sustainable and energy efficient attributes of its products, services and 
operations. 

MiTck is headquartered in Chesterfield, Missouri and is a leading provider of engineered connector producls, engineering software and services and 
computer-driven manufacturing machiner>' to the truss fabrication segment ofthe building components industry. Primary customers are truss fabricators who 
manufacture prc-fabricaled roof and floor trusses and wall panels for the residential building market as well as Ihc light commercial and institutional 
constmction industry. MiTek also participates in the lighl gauge steel framing market under the Ultra-Span* name, manufactures and markets assembly line 
machmery used by the lead acid battery industiy, manufactures and maikets a line of masonry connector products and manufactures and markets air 
handling systems used in commercial building. In 2013, MiTek acquired Benson Industries, Inc., a market leading company providing design, engineering, 
supply and installations of quality curtainwall and extemal cladding woridwide and acquired Cubic Designs, Inc., a premier provider of prc-cngiiieered, 
prefabricated mezzanine systems and related stmctures. MiTek opeiates on six continents with sales into approximately 100 countries. MiTek has 43 
manufacturing facilities located in 13 countries and 52 sales/engineering offices located in 20 countries. 

'I'he Shaw Industries Gioup, Inc. ("Shaw"), headquartered in Dalton, Georgia, is tlie world's largest caipct manufacturer based on bolh revenue and 
volume of production. Shaw designs and manufactures over 3,000 styles of tufted carpet, lufied and woven mgs, laminate and wood flooring for residential 
and commercial use under about 30 brand and trade names and under certain private labels. Shaw also provides installation scn'ices and sells ceramic and 
vinyl tile along with sheet vinyl. Shaw's manufacturing operations arc fiilly integrated from the processing of raw materials used to make fiber tlirougli the 
finishing of carpet. Shaw's carpet, rugs and hard surface products are sold in a broad range of prices, patterns, colors and textures. Shaw acquired Sportexe 
(now Shaw Sports Turf) in 2009 and Southwest Greens Intemational, LLC in 2011 which provides an entry into the synthetic sports turf, golf greens and 
landscape turf markcls. 

Shaw products are sold wholesale lo over 32,000 retailers, disliibutors and commercial users throughout the United States, Canada and Mexico and arc 
also exported to various overseas mat kels. Shaw's wholesale products are marketed domestically by over 2,000 salaried and commissioned sales personnel 
directly to retailers and distributors and lo laige national accounts. Shaw's nine caipel, three hard surface, one mg and one sample full-service disti ibution 
facilities and 23 redistribution cenlers, along wilh centralized management infonnation systems, enable it to provide prompt efficient delivery of its products to 
both ils retail customers and wholesale distributors. 

Substantially all caipct manufactured by Shaw is tufted carpel made from nylon, polypropylene and polyester. In the tufling process, yam is inserted 
by multiple needles into a synthetic backing, fonmng loops which may be cut or left uncut, depending on the desired texture or constmction. During 2013, 
Shaw processed approximately 98% of ils requirements for carpet yam in its own yam processing facilities. The avaikabilily of raw materials continues to be 
good but margins are impacted by petro-chcmtcal and nahiral gas price changes. Raw material cost changes are periodically factored into selling prices lo 
customers. 
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The floor covering industry is highly compelitive wilh more than 100 companies engaged in the manufacture and sale of caipet in the United Slates and 
numerous manufacturers engaged in hard surface floor covering pioduclion and sales. According to industi-y estimates, carpet accounts for approximately 
55% oflhe total United Slates consumption of all flooring types. The principal competitive measures within the floor covering industry are quality, style, 
price and service. 

Demand for products of Berkshire's building pioducts businesses is affected lo varying degrees by commercial conslmclion and induslrial aclivity iu 
the U.S. and Europe and Ihe level of U.S. housing conslmclion. The building producls businesses arc subject lo a variety of federal, state and local 
environmental laws and regulations. Tliesc laws and regulafions regulate the discharge of materials into the air, land and water and govern Ihe use and disposal 
of hazardous substances. The building products manufacturers employ approximately 36,000 persons in Ihe aggregate. 

Olher Manufacturing 

In September 2011, Berkshire acquired The Lubrizol Coiporation ("Lubrizol"). Lubrizol is a specialty chemical company that produces and supplies 
technologies for the global Iransportalion, industrial and consumer niaikels Lubrizol operates Iwo business sectors; (1) Lubrizol Additives, which includes 
engine additives, driveline additives and industrial specialties producls; and (2) Lubrizol Advanced Materials, which includes personal and home care, 
engineered polymers, perfomiance coiitings, and life science polymers products. Lubrizol's producls are used in a broad range of applications including engine 
oil.s, transmission fluids, gear oils, specialty driveline lubricanis, fuel additives, refineries and oilfields, metalworking fluids, compressor lubricants, greases 
for transportation and industrial applications, over-the-counter phamiaccutical products, perfonnance coalings, personal care producls, sporting goods and 
plumbing and fire sprinkler systems. Lubrizol is an industry leader in many oflhe markets in which it competes. Its principal lubricant additives competitors 
are Infineum Iiitcmafiojial Ltd., Chewon Oroiiile Company and Afion Chemical Corporation. The advanced maten'als industry is highly fragmented wilh a 
variety of competitors in each product line. 

From a base of approximately 2,075 patents, Lubrizol uses ils teclinological leadership position in product development and fonnulation expertise to 
improve the quality, value and performance of its products, as well as to help minimize the enviromnental impact of those products. Lubrizol uses many 
specially and commodity chemical raw materials in its manufacturing processes and uses base oil in processing and blending additives. Raw materials are 
primarily feedstocks derived from peUoleum and petiocliemicals and, generally, aic obtainable from several sources. The materials that Lubrizol chooses to 
purchase from a single source typically are subject to long-tcnn supply contracts to ensure supply reliability. Lubrizol markets ils products worldwide through 
a direct sales organization and sales agents and distributors where necessary. Lubrizol's customers principally consist of major global and regional oil 
companies and industrial and consumer products companies lhal arc located in more than 110 countries. Some of its largest customers also may be suppliers. 
In 2013, no single customer accounted for more than 10% of Lubrizol's consolidated revenues. 

Lubrizol continues to implement a multi-year phased investment plan to increase global manufacturing capacity, upgrade operations and ensure 
compliance wiih liealtli, safety and environmental reqiiiicmenls. As part of Ihc investment plan, in August 2013, Lubrizol compleled conslmclion of lis $310 
million addilivcs manufacttuing facilily and icscarcli laboiatoiy in Zhuhai, China, and Lubrizol is implementing plans to invest appioximatcly $150 million 
to increase chlorinated polyvinyl chloride resin and compounding capacity by the end of 2014 to meet global customer demand. Capital spending in 2013 was 
approximately $350 million. Capital expenditures over the next thiec years are expected lo approximate $1.5 billion. 

Lubrizol is subject lo foreign, federal, state and local laws to protect the environment and limit manufacturing waste and emissions. Tlie company 
believes that its policies, practices and procedures are designed to limit Ihe risk of enviromnental damage and consequent financial liability. Nevertheless, the 
operation of manufacturing plants entails ongoing environmental risks, and significant costs or liabilities could be incuned in the future. 

Lubrizol operates facilities in 27 countries (including production facilities in 16 countries and laboratories in 14 countries). On August 30, 2013, 
Lubrizol compleled the acquisition of Chcmtool, Inc., a leading global supplier of custom formulated greases and lubricants. 

Berkshire acquired an 80% interest in IMC Intemational Metalworking Companies B.V. ("IMC B.V.") in 2006. On April 29, 2013, Berkshire acquired 
the remaining 20% nonconlrolling interests of IMC B.V. Through its subsidiaries, IMC B.V. is one ofthe world's three largest multinational manufacturers of 
consumable precision carbide metal culling lools for applications in a broad range of industrial end markets. IMC B.V.'s principal brand names include 
ISCAR*, TneguTeC, Jngersoll*, Tiingalo)^, Unilac^, UOP It.le.di*' and Oultllcc^. IMC B.V.'s manufacturing facilities are located mainly in Israel, United 
Stales, Germany, Italy, France, Switzerland, South Korea, China, India, Japan and Brazil. 
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IiMC B V. has five primaiy product lines: milling tools, gripping tools, turning/thread tools, drilling lools and tooling. The main prodvicts are split 
within each product line between consumable cemented tungsten carbide inserts and steel tool holders. Inserts comprise the vast majority of sales and earnings. 
Metal cutting inserts are used by industrial manufactures to cut metals and are consumed dur ing (heir u.se in cutting applications. IMC B.V. manufacmrcs 
hundreds of tyjies of highly engineered inserts within each product line that are tailored to maximize productivity and meet the teclmical requirements of 
customers. 

IMC B.V.'s global sales and marketing network has representatives in virtually cveiy major manufacWring center around the worid staffed with highly 
skilled engineers and technical personnel. IMC B.V.'s customer base is very diverse, with its primary customers being large, multinational businesses in the 
automotive, aerospace, engineering and machinery induslries. IMC B V. operates a regional central warehouse system wilh locations in Israel, United States, 
Belgium, Korea and Brazil. Additional small quantities of products arc mainlaincd al local IMC B.V. offices in order lo provide on-time customer support and 
inventory management 

IMC B.V. competes in the metal cutting tools segment of the global metalworking tools market. The segment includes hundieds of participants who 
range from small, private manufacturers of specialized products for niche applications and markets to larger, global multinationals wilh a wide assortment of 
products and extensive distribution networks. 

Forest River, Inc. ("Forest River") is a manufacturci of recreational vehicles, uliiily, cargo and office trailers, bu.ses and pontoon boats, headquartered in 
Elkhart, Indiana. Its products are sold in the United States and Canada through an independent dealer network. Forest River has manufacturing facilities in 
six stales. 

CTB Intemational Corp. ("CTB"), headquartered in Milford, Indiana, is a leading global designer, manufacturer and marketer of agricultural systems 
and solutions for preserving grain, producing poultry, pigs and eggs, and for processing poultry. CTB operates from facilities located around the globe and 
supports customers in more lhan 100 countries primarily through a worldwide network of independent distributors and dealers. 

The Scot! Fetzer companies are a diversified group of 20 businesses that manufacture, distribute, service and finance a wide variety of products for 
residential, induslrial and institutional use. The two most significant of Ihese businesses are Kiiby home cleaning syslems and Campbell Hausfcld. Albecca 
Inc. ("Albecca"), headquartered in Norcross, Georgia, docs business primarily under ihe Larson-Jithl*' name. Albecca designs, manufaclures and distribulcs 
a complete line of high quality, branded custom framing products, including wood and metal moulding, matboard, foamboard, glass, equipment and other 
framing supplies in Ihe U.S., Canada and 15 countries outside ofNorth America. Richline Group, Inc. is the business platfomi providing financial, 
operations and marketing support lo its four independent strategic business units: Richline Brands, LeacliGamer, Rio Grande and Invemess. Each business 
unit is uniquely a manufacturer and marketer of precious metal pioducts to specific target markcls including large jewelry chains, department stores, 
shopping networks, mass merchandisers, e-commerce retailers and artisans plus woridwide manufacturers and wholesalers. 

Berkshire's olher manufacturers employ approximately 38,000 persons in the aggregate. 

Olher Service Businesses 

FlightSafety International Inc. ("FlightSafety"), headquartered al New York's LaGuaidia Aiiport, is an industry leader in professional aviation training 
services lo individuals, businesses (including certain commercial aviation companies) and U.S. and foreign govemmenls. FlightSafety primarily provides 
high technology training to pilots, aircraft maintenance technicians, flight attendants and dispatchers who operate and support a wide variety of business, 
commercial and military aircrafi. FlightSafety operates a large fleet of advanced full flight simulators at its learning centers and training locations in the United 
States, Brazil, Canada, China, France, Japan, Nonvay, South Africa, the Netherlands, and the United Kingdom. The vast majority of FlightSafety's 
insti-uctors, training programs and flight simulators are qualified by Ihc United Stales Aviation Adminislralion and other aviation regulatory agencies around 
the world. 

FlightSafety is also a leader in the design and manufaclure of full flight simulators, visual systems, displays, and other advanced technology Ijaining 
devices. This equipment is used to support FlightSafety training progiams and is offered for sale to airlines and government and military organizations around 
Ihe world Manufacluring facililies arc localcd in Oklahoma, Missouri and Texas. FlightSafety strives lo maintain and manufacture simulators and develop 
courseware using slate oflhe art technology and invests in research and development as it builds new equipment and training programs. 

NeUets Inc. ("NetJcts") is the world's leading provider of fractional ownership programs for general aviation aircraft. NelJets' executive offices and U.S. 
opcralions aie located in Columbus, Ohio, with mosl of ils logistical and fiighi operations based at Port Columbus International Airport. NcOcts' European 
operations are based in Lisbon, Portugal. The fractional 

18 

Soiiice. BERKSHIRE l-iATHAWAY INf;. IO-K. M.3ich 03. 20|.1 PowetLM by Moi(iiiig.';lar '• Oocjiiiem Rr;3t;<irch*' 

nie fiiformatlon contained herein may net tx copied, adapted or distributed and Is not waiianted lo be accuiate, coiniitela er timely Tlie user assumes all Ilsks lor any dainages or losses ailslng front any use of this 
Irilorniation. excepl to the extent such riamages or losses cannot be limited or excluded hy applicable Inttt. Fast limitclal perloimance Is no guarantee ol luture lasulls. 



Table of Contents 

ownership concept is designed to meei the needs of customers who cannot justify the purchase of an entire aircraft based upon expected usage. In addition, 
fractional ownership programs are available for corporate flight departments seeking to outsource their general aviation needs or looking for additional capacity 
for peak periods and for others lhat previously chartered aircrafi. 

NeUets' fi-actional aircr.-ift ownership programs permit customers to acquire a specific percentage ofa certain aircraft type and allow customers to utilize 
Ihe aircraft for a specified number of flight hours per annum. In addition, NetJcts offers prepaid flight cards and aviation solutions that provide aircraft 
management, ground support and flight operation services under a number of programs including NeUets Shares"", NctJets Leases™ and the Marquis Jet 
Card''-. In 2010, NeUets introduced the NeUets Signature Series'''̂ ' of aircraft, which have been customized from design through production based on feedback 
from owners. 

NeUets is subject to Ihe mles and regulations of the Federal Avialion Administration, (he National Institute of Civil Aviation of Portugal, and the 
European Avialion Safety Agency. Regulations address aircraft regislr.ition, maintenance requiremcnls, pilot qualifications and airport operations, including 
flight planning and scheduling as well as security issues and olher matters. NeUets places great emphasis on safety and customer service. Its programs are 
designed to offer customers guaranteed availability of aircraft, low and predictable operating costs and increased liquidity. 

TTI, Inc. ("TTI"), headquartered in Fort Worth, Texas, is a global specialty distributor of passive, interconnect, electromechanical and discrete 
components used by customers in the manufacturing and assembling of electronic products. TTI's customer base includes original equipment manufacturers, 
electronic manufacturing services, original design manufacmrers, military and commercial customers, as well as design and system engineers. TTI services a 
variety of industries including telecommunications, medical devices, computers and office equipment, aerospace, automotive and consumer electronics. TTI's 
business model covers design through production in the eleclronic component supply chain and consists of its core business, which supports high volume 
producfion business and its catalog division, which supports a broader base of customers wilh lower volume purchases. 

TTI's franchise dislribulion agreements with the industry's leading suppliers allow il to uniquely leverage its product cost and to expand its business by 
providing new lines and producls lo ils customers. TTI operates sales offices and distribution cenlers from more lhan 100 locations throughout North 
America, Europe, Asia and Israel. In April 2012, TTI acquired Sager Electrical Supply Company, Inc. ("Sager"), a leading distributor of electronic 
components headquartered in Middleborough, Massachusetts. Sager's business model and focus on electromechanical products allows TTI to fiirther provide 
customers and suppliers a unique combination of operational excellence and innovative business solutions and to expand its customer base. 

Business Wire provides electronic dissemination of full-text news releases to the media, online seiviccs and databases and the global investment 
community in 150 countries and in 45 languages. Roughly 90% ofthe company's revenue comes from ils core business of news distribution. The Buffalo 
News and BH Media Group, Inc. ("BHMG") are publishers of 31 daily and 41 weekly newspapers in upstate New York, New Jersey, Nebraska, Iowa, 
Oklahoma, Texas, Virginia, Tennessee, North Carolina, South Carolina, Alabama and Florida In 2013, BHMG acquired four daily newspapers in 
Oklahoma, Virginia, North Carolina and New Jersey. The newspapers operate in small to mid-sized markets wilh strong local community connections. 
Intemational Daily Queen services a worldwide system of over 6,300 stores operaling under Ihe names Daily Queen'', Orange Julius'" and Karnielkom' (hat 
offer various dairy desserts, beverages, prepared foixls, blended fmit drinks, popcom and other snack foods. Piecision Steel and ils affiliates operate steel 
service cenlere in Ihe Chicago and Charlotte metropolilan areas. The service centers buy stainless steel, low carbon sheet and strip steel, coated metals, spring 
steel, and olliei metals, cut these metals to order, and sell them to customers involved in a wide variety of industties. 

Berkshire's sen'ice businesses employ approximately 21,000 persons in the aggregate. 

Retailing Businesses—Berkshire's retailing businesses principally consist of several independently managed borne furnishings and jewelry operations. 
These retailers employ approximately 15,000 persons. Information regarding each of these o;x;rations follows. 

The home furnishings businesses are the Nebraska Fumitrue Mart ("NFM"), R.C. Willey Home Fumishiugs ("R C. Willey"), Star Fumiture Company 
("Star") and Jordan's Fumiture, Inc. ("Jordan's"). NFM, R.C. Willey, Star and Jordan's each offer a wide selection of furniture, bedding and accessories. In 
addition, NFM and R.C. Willey sell a fiill line of major household appliances, electionics, computers and olher home furnishings. NFM, R.C. Willey, Star 
and Jordan's also offei customer financing to complement their retail operations. An important feature of each of these businesses is their ability to control 
costs and lo jiroduce high business volume by offering significant value to their customers. 
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NFM operates its business from two vciy large retail complexes with almost one million square feel of retail .space and sizable warehouse and 
administrative facilities in Omaha, Nebraska and Kansas City, Kansas. NFM is the largest fumiture retailer in each of its markets. 'NFM also owns 
llomcmakcrs Fumiture located in Des Moines, Iowa, which has approximately 215,000 .square feel of relail space. In late 2011, NFM announced (hat it plans 
to build a new retail store, warehouse and administrative facility in a suburb of Dallas, Texas. The store is expected to include approximately 1.8 million 
square fect of retail and warehouse space and anchor a mulli-use relail and entertainment development site. The completion oflhe new facilities is scheduled for 
2015. 

R.C. Willey, based in Salt Lake City, Utah, is the dominant home furnishings retailer in the Intennountain West region ofthe United States. R.C. 
Willey operates 11 retail stores, two retail clearance facilities and tluee distribution centers. These facilities include approximately 1.7 million square feet of 
retail space with eight stoics located in Utah, one sloie in Idaho, thiec stores in Nevada and one store in California. Star's retail facilities include about 700,000 
square feet of retail space in 11 locations in Texas wilh eight in Houston. Star maintains a dominant position in each of its markets. Jordan's operates a 
fiirniturc retail business from five locations wilh approximately 625,000 square feet of retail space in Massachusetts, New Hampshire and Rliode Island 
supported by an 800,000 square foot distribution center in Taunton, Massachusetts. Jordan's is the largest fumilui-e retailer, as measured by sales, in the 
Massachusetts and New Hampshire areas. Jordan's is well known in its markets for ils unique store anangements and advertising campaigns. 

Borsheim Jewelry Company, Inc. ("Borsheims") operates from two locations in Nebraska, a 62,000 square foot flagship store in Omaha and a 5,500 
square foot outlet store in Gretna. Borsheims is a high volume retailer of fine jewelry, watches, crystal, china, stemware, flatware, gifts and collectibles. 
Helzberg's Diamond Shops, Inc. ("Helzberg") is based in North Kansas City, Missouri, and operates a chain of 234 retail jeweliy stores in 37 states, -which 
includes approximately 500,000 square feet of retail space. Helzberg's stores are located in malls, lifestyle cenlers, power .strip centers and outlet malls, and all 
stores operate under Ihe name Helzberg Diamonds^ or HclzbcigDiamonds Outlet^. The Ben Bridge Corporation ("Ben Bridge Jeweler"), based in Seatfle, 
Washington, operates a chain of 80 upscale relail jeweliy stores located in 11 slates that are primarily in the Western United Stales and Canada. Fifteen of ils 
retail locations are concept stoies lhat sell only PANDORA jewelry. Principal products include finished jewelry and timepieces. Ben Bridge Jeweler stores arc 
located priman'ly in major shopping malls. Beikshire's retail jewehy operations are subject to seasonality with approximately 36% of annual revenues earned 
in the fourth quarter. 

Also included in Berkshire's group of retailing businesses is See's Candies ("See's"), which produces boxed chocolates and olher coiifeclionery 
products with an emphasis on quality and dislinetiveness in Iwo large kitchens in Los Angeles and San Francisco and one smaller facility in Buriingame, 
California. See's operates over 200 retail and quantity discount stores localcd mainly in Califomia and otiier Western stales. See's revenues are highly seasonal 
with appioximatcly 45% of total annual revenues earned in the months of November and December. The Pampered Chef, LTD ("TPC") is a premier direct 
seller of high qualily kilchen lools with operations in the United Slates, Canada, United Kingdom, Gemiaiiy and Mexico. TPC product portfolio consists of 
approximately 500 TPC branded items in twelve categories, which arc researched, designed and tested by TPC and manufactured by thiid-party suppliers. 
TPC products arc available primarily through a sales force of independent consultants. 

Oriental Trading Company, Inc. ("OTC") is a leading multi-channel retailer and online destination for value-priced party supplies, arts and crafts, toys 
and novelties, school supplies, educational games, home decor and giflware. OTC, based in Om.iha, Nebraska, serves a bioad base of nearly four million 
customers annually including consumers, schools, churches, non-profit organizations and other businesses. OTC operalcs a number of websites and utilizes 
multiple print and online marketing efToits. 

Finance and Financial Fruducts 

Clayton Homes, Inc. ("Clayton"), which is headquartered near Knoxville, Tennessee, is a vertically integraled manufactured housing company. At 
December 31, 2013, Clayton operated 35 manul'actui ing plants in 12 slates. Clayton's homes arc marketed in 48 stales through a network of 1,528 retailers, 
including 322 company-owned home cenlers. Financing is offered Ihrough its finance subsidiaries to purchasere of Clayton's manufactured homes as well as 
those purchasing homes from selected independent retailers. 

Clayton competes al the manufacturing, retail and finance levels on the basis of price, service, delivery capabilities and product performance and 
considers the ability to make financing available to retail purchasers a major factor affecting the market acceptance of its pioduct. Retail sales are supported by 
Clayton's offering of various finance and insurance programs. 
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Finance programs include home nole and mortgage originations supjiorling company-owned home centers and select independent retailers. Proprietary loan 
undci'writing guidelines have been developed and include gross income, debt to income limits and credit score requirements, which are considered in evaluating 
loan applicants. Approximately 62% oflhe originations arc home-only loans and the remaining 38% have land as additional collateral. The average down 
payment is about 20%, which may be from cash or land equity. Each loan with land will have an independent appraisal in order to establish Ihe value ofthe 
land. Originations are all at fixed rales and foi fixed terms. Loans outstanding also include bulk purchases of contracts and mortgages from banks and other 
lenders. Clayton also provides inventory fiuanciug to certain independent retailers and sei-vices housing contracts and mortgages that were nol purchased or 
originated. The bulk contract purchases and sen'icing an angements may relate lo the portfolios of olher lenders or finance companies, governmental agencies, 
or other entities that purchase and hold housing contiacts and mortgages. Clayton also acts as agent on physical damage insurance policies, home buyer 
protection plan policies and other programs. 

XTRA Corporation ("XTRA"), headquartered in St. Louis, Missouri, is a leading transportation equipment lessor operating under the XTRA Lease * 
brand name. XTRA manages a diverse fleet of approximately 80,000 units located al 56 facililies tlu'oughoul the United States. The fleet includes over-lhe-road 
and storage trailers, chassis, temperature controlled vans and flatbed trailers. XTRA is one of the largest lessors (in terms of units available) of over-lhe-road 
trailers in North America. Tran.sportation equipment customers lease equipment lo cover cyclical, seasonal and geographic needs and as a substitute for 
purchasing. Therefore, as a provider of marginal capacity of transportation equipment, XTRA's utilization rates (the number of units on lease lo total units 
available) and operating results tend lo be cyclical. In addition, transportation providers often use leasing to maximize their asset utilization and reduce capital 
expenditures. By maintaining a large fleet, XTRA is able to provide customers with a broad selection of equipment and quick response times. 

CORT Business Services Corporation is the leading national provider of rental relocation services including rental fumiture, accessories and related 
services in the "rent-to-rent" segincnt ofthe fuinituie rental industry BH Finance invests in fixed-income financial inslmments pursuant to pioprietarj' 
siralegies with the objective of earning above average investment returns. BH Finance also enters into derivative contracts and assumes foreign cun cncy, equity 
price and credit default risk. This business is conducted fiom Berkshire's coiporate headquarters. Management recognizes and accepts lhat losses may occur 
due lo the nature of these activities as well as the markets in general. Berkshire's finance and financial producls businesses employ approximalely 14,000 
persons. 

Additional information wilh respect lo Berkshire's businesses 

Tlic amounts of rci'enuc, earnings before l.ixes and identifiable as.scls attributable to Ihe aforementioned business segments are included in Nole 23 lo 
Berk.shire"s Consolidated Financial Statements contained in Item 8, Financial Statements and Supplementary Data. Additional informaiion regarding 
Berkshire's investments in fixed mamrity securities, equity securities and other investments is included in Notes 3,4 and 5 to Berkshire's Consolidated 
Financial Statements. 

On June 7, 2013, Berkshire and an affiliate of tlie global investment firm 3G Capital (such affiliate, "3G"), thiough a newly formed holding company, 
H.J. Heinz Holding Corporation ("Heinz Holding"), acquired H.J. Heinz Company ("Heinz"). Berkshire and 3G each made equity investments in Heinz 
Holding, which, together with debt financing obtained by Hciirz Holding, was used to acquire Heinz for approximately $23.25 billion. Additional infonnation 
concerning these investments is included in Note 6 lo the Registrant's Consolidated Financial Statements. 

Heinz is one ofthe world's leading marketers and producers of heallhy, convenient and affordable foods specializing in ketchup, sauces, meals, soups, 
snacks and infant nutrition. Heinz is a global family of leading branded products, including Heinz * Ketchup, sauces, soups, beans, pasta, infant foods, 
Ore-Ida* potato products. Weight Watchers* Smart Ones* entrees and T.G.I. Friday's* snacks. 

Berkshire maintains a website (htlp://www heikshirehalliaway.com) where its annual reports, certain corporate govcmance documents, press releases, 
interim shareholder reports and links to its subsidiaries' websites can be found. Berkshire's periodic reports filed wilh the SEC, which include Fomi 1 O-K, 
Fon-n 10-Q, Form 8-K and amendments thereto, m.ay be accessed by the public fi-ec of charge fiom the SEC and tlirough Berkshire. Electronic copies of these 
reports can be accessed at the SEC's website (http//www.sec guv) and indirectly tlu-ough Berkshire's webs'iie (hllp://www.berkshirelialhaway.com). Copies 
of these reports may also be obtained, free of charge, upon written request to: Berkshire Hathaway Inc., 3555 Famara Street, Omaha, NE 68131, Attn: 
Corporate Secretaiy, The public may read or obtain copies of Ihese reports from the SEC at the SEC's Public Reference Room at 450 Fifth Stiect NW,, 
Washington, D.C. 20549 (1-800-SEC-O330). 
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Ifcm lA. Risk Factors 

Berkshire and ils subsidiaries (referred lo herein as "we," "us," "our" or similar expressions) are subject to certain risks and uncertainties in our 
business opeiations which are described below. The risks and uncertainties described below are not the only risks we face. Additional risks and uncertainties 
lhat are not presently known or are currently deemed immaterial may also impair our business operations. 

Our tolerance for risk in our insurance businesses may result in significant underwriting losses. 

When properly paid for Ihe risk assumed, wc have been and will continue lo be willing lo assume more risk from a single event than any other insurer 
has knowingly assumed. Accordingly, wc could incur a significant loss from a single event. Wc may also write coverages for losses arising from acts of 
tenorism. We attempt to take into account all possible correlations and avoid writing groups of policies from which pre-tax losses might aggregate above $10 
billion. Currently, wc estimate that our aggregate exposure from a single risk under outstanding policies is significantly below S10 billion. However, it is 
possible that despite our efforts, losses may aggregate in ways that were not anticipated. Our tolerance for significant insurance losses will likely result in 
lower reported earnings (or net losses) in a future period. 

The degree of estimation error inherent in the process of estimating property and casually insurance loss reserves may result in significant 
undenvriting losses. 

The principal cost associated witli the property and casually insurance business is claims. In writing property and casualty insurance policies, we 
receive premiums today and promise to pay covered losses in Ihc future However, il will take decades before all claims that have occurred as ofany given 
balance sheet dale will be reported and settled. Although we believe lhat liabilities for unpaid losses are adequate, wc will not know whether these liabilities or 
the pieniiums charged for the coverages provided were sufficient until well after (he balance sheet date. Except for certain product lines, our objective is lo 
generate underwiiting profits over the long-tenn. Estimating in.surancc claim costs is inherently imprecise. Our estimated unpaid losses arising under contracts 
covering property and casualty insurance risks are large ($65 billion at December 31, 2013) so even small percentage increases to Ihe aggregate liability 
estimate can resull in malcrially lower future periodic reported earnings. 

Investments are unusually concentrated and fair values are subject to loss in value. 

Wc concentiate a high percentage ofour investments in equity securities in a small nuinber of companies and diversify our investment portfolios far less 
than is conventional in the insui-ance industry. A significant decline in the fair values ofour larger investments may produce a material decline in our 
consolidated shareholders' equity and our consolidated book value per share. Under certain circumstances, significant declines in the fair values of these 
investments may require the recognition of othcr-than-temporary impairment losses. 

A large percentage of our investments are held in our insurance companies and a decrease in the fair values of our investments could produce a large 
decline in statutoiy surplus. Our large stalutoiy surplus serves as a competitive adv.anlagc, and a material decline could have a material adverse affect our 
ability to WTitc new insurance business thus affecting our future under«'riting profitability. 

Derivative contracis may require significant future cash sctllenicnl payments and result in significant losses. 

Wc have assumed the risk ofpolenlially significant losses under equity index put option and credit default contracts. Although we received considerable 
premiums as compensation for accepting these risks, there is no assurance that the premiums we received will exceed our aggregate loss or settlement 
payments. Our risks of losses under equity index pul option contracis arc ba.scd on declines in equity prices of stocks comprising certain major stock indexes. 
The contracts expire beginning in 2018 and we could be required to make payments when these contracts expire if equity index prices are significantly below 
the strike prices specified in the contracts. Our risks under credit default contracts arc limiled lo specified municipalities, amounts per municipality and 
aggregate contraci lin-iits. The deterioration of the financial condition oflhe referenced mmiicipalilies could resull in significant losses. 

Equity index put option and credit default contracts arc recorded at fair value in our Consolidated Balance Sheet and the periodic changes in fair values 
are reported in earnings. The valuations of these conti acts and the impact on our earnings can be particularly significant reflecting the volatility of equity and 
credit markets. Adverse changes in equity and credit markcls may result in material losses in periodic eamings. 
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We arc dependent on a few key people for our major investment and rapital allocation decisions. 

Miijor invesfmeni decisions and all major capital allocation decisions are made by Warren E. Buffetl, Chairman oflhe Board of Directors and CEO, age 
83, in consultation with Charles T. Mungcr, Vice Chairman oflhe Board of Directors, age 90. If for any reason the services ofour key personnel, particulariy 
Mr. Buffett, were lo become unavailable, there could be a material adverse effect or our operations. However, Berkshire's Board of Directors has identified 
certain current Berkshire subsidiar>' managers who, in their judgment, arc capable of succeeding Mr. Buffett. Berkshire's Board has agreed on a replacement 
for Mr. Buffett should a replacement be needed currently. The Board continually monitors this risk and could alter its cunent view regarding a replacement for 
Mr. Buffett in the future. We believe that the Board's succession plan, together with the outstanding managers mnniiig our numerous and highly diversified 
operating units helps to mitigate this ri.sk. 

Wc need qualified personnel to manage and operate our various businesses. 

In our decentralized business model, we need qualified and competent management to direct day-to-day business activities of oiu- operating subsidiaries. 
Our operaling subsidiai ies also need qualified and competent personnel in executing their business plans and .scn'ing Iheir customers, suppliers and other 
stakeholders. Changes in demographics, training requirements and the unavailability of qualified personnel could negatively impact our operating subsidiaries 
ability to mcel demands of customers to supply goods and services. Recmiting and retaining qualified persoimel is important to all ofour operations. Although 
we have adequate personnel for Ihe cunent business environment, unpredictable increases in demand for goods and services may exacerbate the risk of nol 
having sufficient numbers of trained personnel, which could have a negative impact on our operaling results, financial condition and liquidity. 

The past gi owth rate in Berkshire's book value per share is not an indication of future results. 

In the years since our present management acquired connol of Berkshire, our book value per share has grown at a highly satisfactoiy rate. Because of 
the large size of our capital base (shareholders' equity of approximately $222 billion as of December 31,2013), our book value per share will very likely nol 
increase in the fuluie at a rale even close to its past rate. 

Risks unique to our regulated businesses 

Insurance Businesses 

Our insurance businesses are subject to regulation in the jurisdictions in which wc operate. Such regulations may relate to among other things, the types 
of business that can be written, the lates that can be charged for coverage, the level of capital that must be maintained, and restrictions on the types and size of 
investments that can be made. Regulations may also restrict the timing and amount of dividend payments. Accordingly, changes in regulations related to these 
or other matters or regulatory actions imposing restrictions on our insurance companies, may adversely impact our results of operations. 

Ratlroafi Business 

Our railroad business conducted tluough BNSF is subject to a significant number of govemmental laws and regulations with respect to rates and 
practices, railroad operations and a variety of health, safety, labor, environmental and other matters. Failure to comply with applicable laws and regulations 
could have a material adverse effect on BNSF's business. Governments may change the legislative and/or regulatory framework within which BNSF operates 
without providing any recourse for any adverse effects thiit the change may have on the business. Federal legislation enacted in 2008 mandates the 
iniplcmentation of positive train control technology by December 31, 2015, on certain mainline track where intercity and commuter passenger railroads operate 
and where loxic-by-iiihalation ("TEH") hazardous materials are transported. This type of technology is new and deploying it across BNSF Railway's system 
and other railroads may pose significant operating and implementation risks and requires significant capital expenditures. 

BNSF derives a significant amount of revenue from the Iransportalion of coal. To the extent lhat changes in govemment environmental policies limit or 
restrict the usage of coal as a source of fuel in generating electricity or alternate fiiels, .such as natural gas, displace coal on a competitive basis, BNSF's 
revenues and earnings could be adversely affected. As a common canicr, BNSF is also required to transport TIH chemicals and other hazardous materials. An 
accidental release of hazardous materials could expose BNSF to significant claims, losses, penalties and environmental remediation obligations. Increased 
economic regulation of the rail industry could negatively impact BNSF's ability to detemiine prices for rail services and lo make capital improvements to its 
rail network, lesulting in an adverse effect on our results of operations, financial condition or liquidity. 
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Utilities and Energ}' Businesses 

Our utilities and energy businesses are highly regulated by numerous federal, stale, local and foreign governmental authorities in Ihc jurisdictions in 
which lltey operate. These laws and regulafions arc complex, dynamic and subject lo new interpretations or change. Regulations affect almost every aspect of 
our utilities and encigy businesses, have broad application and limit their management's ability lo independently make and implement decisions regarding 
numerous matters, includmg acquiring businesses; constmcting, acquiring or disposing of operating assets; operaling and maintaining generating facilities 
and transmission and distnbution system assets; complying with pipeline safety and integrity and enviromnental requirements; setting rates charged to 
customers; establishing capital shiiclures and issuing debt or equity securities; transacting between our domestic utilities and our other subsidiaries and 
affiliates; and paying dividends or similar distributions. Failure to comply with or rcinlerpretalions of existing regulations and new legislation or regulations, 
such as those relating to air and water qualily, renewable portfolio standards, cyber security, emissions performance standards, climate change, coal 
combustion byproduct disposal, hazardous and solid waste disposal, protected species and other environmental mailers, or changes in Ihe nature ofthe 
regulatory process may have a significant adverse impact on our fmancial results. 

Our ulilitics and energy businesses require significant amounts of capital to constmct, operate and maintain generation, transmission and distribution 
systems to meet their customers' needs and reliability criteria. Additionally, such systems may need to be operational for very long periods of lime in order to 
justify the financial investment. The risk of operational or financial failure of capital projects is not necessarily recoverable througli rates that are charged to 
customers. 

Conipctilion and technology may erode our business franchises and result in lower earnings. 

Each of our operating businesses face intense competitive pressures within markets in which they operate. While we manage our businesses with the 
objective of achieving long-lem sustainable growth by developing and strengthening competitive advantages, many factors, including market and technology 
changes, may ei odc or pi event the strengthening of competitive advantages. Accordingly, future operaling results will depend to some degree on whether our 
operating units arc successfiil in protecting or enhancing their competitive advantages. If our operating businesses are unsucccssfiil in these efforts, our 
periodic operating results in the future may decline from cunent levels. 

Deterioration of general economic conditions may siguificaiitly reduce our operating earnings and impair our ability to access capital markets at 
a reasonable cost. 

Our operating businesses are subject to normal economic cycles affecting the economy in general or the industries in which they operate. To the extent 
tliat the recoveiy from Ihe recent economic recession conriiiues to be slow or the economy worsens for a prolonged period of time, one or more ofour significant 
operations could be materially harmed. In addition, our utilities and energy businesses, our railioad business and our manufactured housing business 
regulariy utilize debt as a componeni of their capital stmctiu-cs. These businesses depend on having access lo borrowed funds through the capital markets at 
reasonable rates. To ihe extent that access to the capital markcls is restricted or the cost of funding increases, these operations could be adversely affected. 

Civil unrest and terrorism acts could hurt our operating businesses. 

Histoncally, wc derived a relatively small amount ofour revenues and eamings from international markets. Globally, our businesses arc conducted 
primarily in regions where relatively stable political conditions have prevailed. However, certain ofour business operations are subject to relatively higher risks 
from unstable political conditions and civil unrest. Further, teirorism activities deriving fi^om unstable condilions or acts intended to compromise the inlegiity 
or security ofour computer networks and information systems, in general could produce significant losses lo our worldwide operations. Our business 
operations could be adversely affected directly through the loss of human resources or destmction of production facilities and information .systems. 

Regulatory changes may adversely impact our future operating results. 

In recent years, partially in response to the financial markets crises and the global economic recessions, and social and environmental issues, regulatory 
initiatives have accelerated in the United States and abroad. Such initiatives address for example, the regulation of banks and other major financial 
institulions, enviromnental and global-wamiing matters and health care refonn. It is not yet clcir whether or not these initiatives will result in significant 
changes to existing laws and regulations. Many of the regulations associated wilh enacted legislation have yei to be written or the costs of comphance associated 
with enacted legislation may not be fully known or understood. Tlicse initiatives and tlie related costs to comply with such initiatives could have a significant 
negative impact on our operating businesses, as well as on the businesses that we have a significant bul not controlling economic interest Accordingly, we 
cannot predict whether such initialives will have a malerial adverse impact on our consolidated financial position, results of opei ations or cash flows. 
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Item IB. Unresolved Staff Comments 

None. 

Item 2. Description of Properties 

The properties used by Berkshire's business segments arc summarized in this section. Berkshire's railroad and utilities and energy businesses, in 
particular, utilize considerable physical assets in their businesses. 

Railroad Business 

Through BNSF Railway, BNSF operates a railroad network in North America with approximately 32,500 route miles of track (excluding multiple main 
triicks, yard tracks and sidings) in 28 states and two Canadian provinces. BNSF owns approximately 23,000 route miles, including easements, and operates 
on approximately 9,500 route miles of trackage rights that pennit BNSF to operate ils trains with ils crews over olher railroads' tracks. The tolal BNSF 
Railway system, including single and multiple mainfracks, yard tracks and sidings, consists of approximately 51,000 operated miles of ti'ack, all ofwhich 
are owned by or held under easement by BNSF except for approximately 10,500 miles operated under trackage rights. 

BNSF operates various facilities and equipment to support its transportation system, including its infiasn-ucture and locomotives and freight cars. It 
also owns or leases other equipment to support rai! operations, including containeis, chassis and vehicles. Support facilities for rail operations include yards 
and terminals tluoughout its rail network, system locomotive shops to perform locomotive servicing and maintenance, a centralized network opcralions center 
for train dispatching and network operations monitoring and management in Fort Worth, Texas, regional dispatching centers, computers, telecommunications 
equipment, signal systems and olher support syslems. Transfer facililies are maintained for rail-to-rail as well as intermodal transfer of containers, trailers 
and other freight traffic and include appioximatcly 30 intennodal hubs located across the system. BNSF owns or holds under non-cancelable leases exceeding 
one year approximately 7,000 locomotives and 74,000 freight cars, in addition to maintenance of way and other equipment. 

Utilities and Energy Businesses 

MidAmerican's energy properties consist of the physical assets necessaiy lo support its electricity and natural gas businesses. Properties of 
MidAmencan's electricity businesses include electric generation, tiansmission and distribution facilities, as well as coal mining assets that support certain of 
MidAmerican's electric generating facilities. Properties of MidAmerican's namral gas businesses include nalural gas distribution facilities, interstate pipelines, 
storage facilities, compressor stations and meter stations. In addition to these physical assets, MidAmerican has rights-of-way, mineral rights and water rights 
lhat enable MidAmerican to utilize its facilities. Pursuani to separate financing agreements, a majority of these properties arc pledged or encumbered lo support 
or othenvise provide the security for the lelatcd subsidiary debt. MidAmerican or its affiliates own or have interests in the following l̂ 'pcs of electiic generation 
facilities al December 31, 2013: 

F.nrrpY Source Kntlty Location bv Sif^ntdrnnCf 

FBClIitY 
Net 

Csipacfty 
ntfW) (1) 

Ket iMW 
Owred «) 

Coal;:,.;?:;.: •. : .' • , l'acifiGoip,.MEC'and NV Energy ' : .: .•".', ' .:;;;'? Iowa; WyoiTUng;;Utah, Ncyada,. , . • 
'.'.'•;;,''-'-.^ • ' • .-^.i^^-i-C ':'":••:''••'••:'';r^'. . Aiizbiia. Gplorado and Montana ;; • 17,638 ; : l6,580 

Natural gas and olher PacifiCorp, MEC, NV Energy and MidAmerican Nevada, Utah, Iowa, Illinois, Washington, 
Rencwables Oregon, Texas, New York and Arizona 9,954 9,306 

W m d : : ; . • , ' •'/ '. '</; ; • PacifiCor)', MEC and MidAmerican ReriijWaW ;̂I6wâ  'Wyoming-Wasbiiigtpii;̂  Oregon' ' • PacifiCor)', MEC and MidAmerican ReriijWaW 
;}and'Jllinciis!^-''::"'.•' -y^- '". i '\ . • ••,;•••'.•.,•' 3.750 •'.̂ 3,741 

Hydroelectric PacifiCorj), MEC and MidAmerican Rencwables Washington, Oregon, Tlic Philippines, Idaho, 
Califomia, Utah, Hawaii, Montana, Illinois and 
Wyoming 1,309 1,282 

Niiclcar ••';;;,; .'.' :' '. : '•- MliC, •':;;-:..: :.,' .'^^v::':;^';, •;;':: \^-' Jllinpis^:.;:-;": •.••;••;"; -'y'S.''': '.' .^y'. : 1,816 '.•̂ -•:454. 
Solar MidAmerican Rencwables California and Arizona 588 440 

Geolhetmai:,'- , • • ' P.-icifiCorp and MidAmerican Rcnewables' " • C.ilifomia and L't.-ih ' . .. • 361 .198 
Total 35,416 26,001 

(JJ Facility Mel Capacit}' (MW) represcnis (exccpl for wind-powered generation facililies, which arc nominal ratings) cither ]) PacifiCorp—the 
lolal capability' of a geiieraling unil as demonstrated by actual operating or test cxpehence, less power generaled and iLScdfor auxiliaries and 
olher station uses, and is determined using overage annual temperatures; 
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2) MEC—the tolalfaciliry accredited net generating capacity based on MFC's accreditation approved by the Midcontinent Independent System 
Operator, Inc.;3) NV Energy—the tolal cnpahilily of a generating unil, less auxiliaiy and station demands, available al peak summer condilions; 
or 4) MidAmerican Renewables—ihe conlracl capacity for most facililies. Net MW Owned indicates MidAmerican's ownership ofFacility Net 
Capacity (MW). 

Additionally, as of December 31, 2013, MidAmerican's subsidi.-uics have electric generating facilities that arc under construction in Iowa, California 
and Utah having total Facilily Net Capacity and Ncl MW Owned of 2,482 MW. 

PacifiCorp, MEC and NV Energy own electric transmission and distribution systems, including approximately 24,200 miles of hansmission lines and 
•ipproximalely 1,700 substations, gas distribution facilities, including approximately 25,700 miles of gas mains and service lines, and an estimated 
88 million tons of recoverable coal reserves in mines owned or leased in Wyoming, Utah and Colorado. 

Northem Natural's pipeline system consists of approximately 14,700 miles of natural gas pipelines, including approximately 6,300 miles of mainline 
tiansmission pipelines and approximately 8,400 miles of branch and lateral pipelines. Northem Natural's end-use and dislribulion market area includes 
points in Iowa, Nebraska, Minnesota, Wisconsin, South Dakota, Michigan and Illinois and its natural gas supply and delivery service .irca includes points 
in Kansas, Texas, Okl.ihoina and New Mexico. Storage services arc provided tlirough the operation of one undergroimd natural gas storage field in Iowa, two 
underground natural gas storage facilities in Kansas and two liquefied natiual gas storage peaking units, one in Iowa and one in Minnesota. 

Kem River's system consists of approximately 1,700 miles of natural gas pipelines, including approximately 1,400 miles of mainline section, including 
100 miles of lateral pipelines, and approximately 300 miles of common facilities. Kem River owns the entire mainline section, which extends from the system's 
poini of origination in Wyoming Ihrough the Central Rocky Mountains area into Califomia. 

Northern Powergrid (Northeast)'s and Northem Powergrid (Yorkshire)'s electricity distribution network includes approximately 18,000 miles of 
overhead lines, approximately 40,000 miles of underground cables and approximately 700 major substations. 

Other Segments 

Tlie physical properties used by Berkshire's other significant business segments are summarized below: 

Bmlnrsi Cotintn' Locxtlon Type of Propcrtv/FaclHty 

Niimlier 
or 

rrotifrtios 

OrtnedJ 

LesstA 

Insuraiice.,Graup: -.: .•;, . . • : . =. "•' -. Qf . '.'. ',: ,'•„.••. :' •:.;;:. ' '• ^yyffili:^:^' •;j!-.;;:y:;™'; ';: - . , ' - A , ' ; - ' " : : . ' 

GEICO U.S. Chevy Chase, MD and 6 other stales Offices 13 Owned 
• Vaiiqus locations in 37 states.;:,; i !:!;.:";?;;;;;/ :.;/OfBccs •:. • • • ' .,' .-,'. ••'̂ ':i64''-. Ixased 

General Re U.S. Stamford, CT Offices 1 Owned 
Various locations Offices 26 Leased 

• >;'^.:;;irn';:V\;v; /v' V ^'Noii-U-S;^ Cologne, Gennany - • , • ;• :.s:".Jj3'1»' ;i;:offices'' • ••' •'. '.• , -:-2. •• Owned 
Various locations in 23 countries Offices 28 Leased 

"BHRG'.',,."•••;^.> - .,7..U:S.-.>^^ Stamford, CT arid 9 othtir locations ; ; ; • Offices :' :,' • •• ; 'lO-'' Leased 

Non-U.S. Various locations in 5 countries Offices 9 Leased 

v'BHPriin'ary Grblip ' : .; ...U.S: :', , ' . :Oiiialia, NE, Fort Wayiic, IN .̂PriiicctohVrV^ Offices : • . '. ; \ '': - ]0 . V Owned̂  

• •;: •;:••• ';•..•. • .••--:• • ' •'•: .'•!''''•, '̂''•:; •'• 
NJ and WilkesjjarrE, PA:v);;Kv,' 

'••'•.''.'': ' • '•' . ' • • • Various locations, in 19 slates',,. ';,:;' ''•, j " - ; ;..'.'' •i:;oifices'., ;• ";: • '"'52'- -.Leased: 

Mannon U.S. Various locations Manufacturing plants 81 Owned 
Manufacturing plants 27 Leased 
Offices 5 Owned 
Offices 20 Leased 
Warehouses 30 Owned 
Warehouses 31 Leased 
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Ctiutitf)^ Lofaliott 

;Ndh-̂ U;S. : ..Various locations in 21...c6un'tries 

Typf of Propoiiy/racllllY 

Manufactunrig plants 

Maniifactuiihg plants 

\jOificesX'i-f'--'^ii: 
;Officcs":^^ ';;;j;;^i:;V;. 
'.Wafehousiis'.jr-'':: :•.' .̂ '"-
^Warehbusbs..: V;-. 

McLane Company 

bthcr businesses::: 

Other Manufacturing 

Other Sen'ice 

Retailing 

Finance & Financial 

Products 

Nunilter 
of 

P r o p f r t i f i 

i''C'::i^40.; 

' ' ' ".;! 
'|-i'5^ 

OnrterSI 
\.eatei 

Ovyned 
.leased 

: Owned 
: Leased' 
"Owned 
Leased 

U.S. Various locations Dislribution centers/Offices 51 Owned 

Di.slribution cenlcrs/Oflices 43 Leased 

U.S. Various locations Manufacturing plants 299 Owned 

Manufacturing plants 49 Leased 

Offices/Warehouses 167 Owned 

Offices/Warehouses 278 Leased 

Retail 27 Owned 

Retail/Showroom 126 Leased 

•Npn-U;S. . Various locations in over 60 countries • Manufacmring plants ; • . ' : ; . '• ; i 8 2 - ' Owned 

Manufactu.ring placits ; : •,;,,.; ^ : 98 '; Leased 

• Offices/WareKpusfes....^ -'":''..:5.1... Owned: 

- . OlTices/Warehous'es.;..... '.', ,;, .; •;:. -. •'• ."''387-' : . Leased 

Rcuiii. ;X .̂̂ .y: ' y :• '••• '^.: . . : . : '•. . ' . ;; '- ' j7,l . ;Leascd 

U.S. Various locations Training facilities/Hangars 21 Owned 

Training facilities/I-Iangars 123 Leased 

OfficesAVarehouses 52 Owned 

Offices AV alehouses 140 Leased 

Plants 25 Owned 

Plants 6 Leased 

Retail 6 Owned 

Npri-U:S.'! L'Various locations'in 30 countries . . ; • :'.Offices'/Waidious.es/;..•' •--ijr 

; •• :•• ̂ '; 
;• Flangars/Tra'iningfacili.tics:^; f •' • ' ': • '••'. ., 

. ; '.,.,, OfhcesWarciipiiscs/ .;' ' ^ ;'.\. •'": -20 •Owned 

:HangarS;^raiiiing facilities • •' 108 .. Leased 

U.S. Various locations OfficcsAVarehouses/Plants 25 Owned 

Offices/Warehouses 19 Leased 

Retail 33 Owned 

Retail 545 Leased 

^^loiviiiS^ '.'L6c'ations iu 4 couii'trics;-':r•'!.- •',.; • ' Retail/Offices : ' - ; f l - "y ' - - 'T - Leased 

U.S. Various locations Manufacluring plants 35 Owned 

Manufacturing plants 1 Leased 

0 fficcsAV arehouses 16 Owned 

OfficcsA\'archouses 48 Leased 

Lcasing/ShowroonVRetail 223 Owned 

Leasing/Showiooin/Retail 233 Leased 

Housing communities 27 Owned 

N6niU:S. United Kingdom • , :;,r.: % Leasing/Warehouses - . / 

-•:;"̂'• 
! Leased 
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Item 3. Legal Proceedings 

We are parties in a variety of legal actions arising out of the normal course of business. In particular, such legal actions affect our insurance and 
reinsurance businesses. Such litigation generally seeks to establish liability directly through insurance contracts or indirectly through reinsurance contracts 
issued by Berkshire subsidiaries. Plaintiffs occasionally seek punitive or exemplary damages. Wc do not believe that such normal and routine litigation will 
have a material effect on our financial condition or results of operations. 

Item 4. Mine Safety Disclosures 

Informaiion regarding Ihc Company's mine safely violations and otiiei legal mailers disclosed in accoidancc wilh Section 1503 (a) ofthe Dodd-Frank 
Refonn Act is included in Exhibit 95 lo this Form 10-K. 

Executive Officers ofthe Registrant 

Following is a list oflhe Registrant's named executive oflficeis: 

Natiic j ,p^ Pniitlfltt \t i t l i R^ltMrant 

Wai-irenE: Buffett x u'y- -, : : :̂~̂  '-'r;; ij;]\;;v;i"'̂ ":;v?'':;';\83;:̂ :Chamiianof̂  ^\; ẑ;. r ̂ :* •;••;.:.; .".,:.:::• \̂T-yt\-k'i::(:'{..:• 1970 
Charles T. Mungcr 90 Vice Chaiiman of the Board 1978 

Each executive officer serves, in accordance wilh the by-laws ofthe Registrant, until the first meeting ofthe Board of Directors following the next annual 
meeting of shareholders and until his respective successor is chosen and qualified or until he .sooner dies, resigns, is removed or becomes disqualified. 
Mr. Buflclt and Mr. Mungcr also serve as directors of the Registrant. 
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Part 11 

Item 5. Market for Rcgisti anf's Common Kquity, Related Security Holder Matters and Issuer Purcha.scs of Equity Securities 

Market Information 

Berkshire's Class A and Class B common stock arc listed for trading on the New York Stock Exchange, trading symbol; BRK.A and BRK.B. The 
following table sets forth the high and low sales prices per share, as reported on the New York Stock Exchange Composite List during the periods indicated: 

2013 2012 

Class A Class B CI«!5A CIJSS B 

Hlirli Low Hiifh Low Hinh t o w llljfl iMK 

First:Qriartcr ' -;:,;'.;U ; •• ;r : •; :•;, ;.$] 56,634 •/'ly^^JgSO'::'^$;'J^^ •: $-113,855;^ : -$;^.AY 
Second Quarter 173,810 154,145 115,98 102,69 124,950 I17,55i 83,33 78.21 
Tliird Quarter : - ^ 'Cy VA '''' ):., . • 178,900 /M:i.6i6;r68 :̂:'.119.30 : • :iloJ;72 :;. : 134,892 :. 123.227 :r-'^?9;95'- .'';«2.12 
Fourth Quatter 177,950 166,510 l i8.66 110.84 136,345 125,950 90.93 83.85 

Shareholders 

Berkshire had approximately 2,900 record holders of its Class A common stock and 19,300 record holders of its Class B common stock at 
Febmary 14, 2014. Record owners included nominees holding at least 450,000 shares of Class A common stock and 1,170,000,000 shares of Class B 
common stock on behalf of bcncficial-but-not-of-record owners. 

Dividends 

Berkshire has not declared a cash dividend since 1967. 

Common Stock Repurchase Prograni 

In September 2011, Berkshire's Board of Directors ("Berk.shire's Board") approved a corranon stock repurchase program under which Berkshire may 
repurchase its Class A and Class B shares at prices no higher than a 10% premium over the book value oflhe shares. In December 2012, Berkshire's Board 
amended the repurchase program by raising the price limit to no higher than a 20% premium over book value. Berkshire may repurchase shares in the open 
market or through privately negotiated hansactions. Berkshire's Board authorization does not specify a maximum number of shares to be repurchased. 
However, repurchases will not be made if lliey would reduce Berkshire's consolidated cash equivalent holdings below 520 billion. The repuichase program is 
expected to continue indefinitely and the amount of repurchases will depend entirely upon the level of cash available, the attractiveness of investment and 
business opportunities either at hand or on the horizon, and the degree of discount ofthe market price relative to management's estimale of intrinsic value. The 
repurchase program does not obligate Berkshire to repurchase any dollar amount or number of Class A or Class B shares and there is no expiration date to the 
program. There were no shaie purchases in 2013. In December 2012, Berkshire repurchased 9,475 Class A shares and 606,499 Class B shares for 
approximately $1.3 billion through a privately negotiated transaction and market purchases. 

29 

Source BERKSHIRE HATHAWAY IvC. I O K. M.iirh 03. 201 -1 Poweri'tl by Morniriasi.sr • Docunieiil Research'"' 
nio Infonnation contsHiicd herein mny not Ito cop:od, adapted or dialilbuted and is not watr anted lo be accurate, complele or timely. Tlic user assumes Jit Hslis for Jny dninages or losses aihJng from any uso ofthis 
inlormalion, except fo the extent such riamages or losses cannot be limited or excluded by applicable taw. Past financial pcrlormance Is no guarantee of luture results 



Tabic of Contents 

Item 6. Selected Financial Data 

Selected Financial Data for the Past Five 'Vears 
(dollars in millions exccpl per-share data) 

2013 2012 2011 2010 2009 
Reveniies; s ". •'";•" Ĵ.v̂ '̂•; • . ' •. •" '.' • - ••'.̂ : -'•'iL'^-••.•••'. •' •v.-'? "• ••'* 

Insurance premiums earned $ 36,684 $ 34.545 S 32,0'75 $ 30,749 $ 27,884 
..: ''.Sales and seryice'revemiiis •••'': • •::•,;,.: ';^;x" .•'•'' ' .' .•,.''V ;^'iK'\:'.^-: ,".'." ' ".;:i94;806-. .:• ; 83,268 ;;?72,803:.- ':• 567;225 ;62-,555 

Revenues of railroad, utilities and energy businesses <» 34,757 32,582 30,839 26,364 11,443 
':' •. :j Iiiieresi, diyidiinti aiid other investment income .• " .. . •::: • ; •^i' ••^;:V. Hi:'::. :'.-,':.^-u4;939 : .:;vi4;534 • :/'4:792..'i :.'\.i;5,il5 r 5;53î  

Interest and other revenues of finance and financial products businesses 4,291 4,109 4,009 4,286 4.293 
Jnvcsliricnt'iaiid;dc!iuvatiye gaiiis/iosiseii;̂ ^̂  ^'j'^<' ;•. >' ' >'',;;vi'.̂ : ; J ,:̂ .:;;;i-..̂ ;̂ 5i673'! in-:':;3.425. ' -'(830) .y2346: l:;':i;;787'; 
Total revenues 5182,150 $162,463 S 143,688 $136,185 $ 112,493 

Earnings:- :.-••.';,•::::'.• i::^'i , , .„ '••'-.••>''•••. .^''-'ih I v'.,-
Net earnings attributable to Berkshiie Hathaway m S 19,476 $ 14,824 S 10,254 $ 12,967 $ 8,055 

;Net earnings piir.share attributable to Berkshire Hathaway sliartjhoidei-s j t ' r - J;̂ -.'',": ;S'::̂ -I v850;i ;:$i;, 8,977' : $.'• G,2:i;5::r ':$ 7,928 :$' .5,193 

Year-end dala: 

:'.:;'i-Totalassets:-''̂ .;,.;;;-;"•;','. •. ..: ••." ": \;.•'•^ \̂:'̂ :'''.'. \ ' •••:• • '' '.•";.;''3;-̂ -'';;-..;;:̂ ::'' "/i:^S484ii93i:\ :,.$4i27,452 S392;647. $ 372,229 /il;297;n9 
Notes payable and olher bonowings: 

..r ,;̂ nsuraiice;a v ' ' • ; . ...; • :' .' •::v'::": '.;̂ ' '; J^''r::i2'902-s ::'13]535. • •.•13;768'> >. • 12^71' 4.561' 
Railroad, ulilitics aud encigy businesses'D 46,655 36,156 32,580 31,626 19,579 

; ' Finance arid financial piodiicts biisinesscs • ! •. ; •• .:'.; . ' • : :-/12;667': •r 13,045 14,036 : 14,477 13,769: 
Berkshire Hathaway shareholders' equity 221,890 187,647 164,850 157,318 131,102 

• rClass A equivalent coiTunon shares outstandirig, in Ihoî ^̂  ^ ' ••. • .. -'•'•' :':';̂ .i,644. .--:•:;• 1,643, U65:l..- 1.648 ' 1,552 
Berkshire Hathaway shareholders' equity per outstanding Class A equivalent 

common share S 134,973 $ 114,214 $ 99,860 $ 95,453 $ 84,487 

On Februaiy 12, 2010, BNSF became a wholly-owned subsidiaiy of Berkshire and BNSF's accounts are consolidated in Berhliire's financial 
statements beginning on thai dale. From December 31, 200S lo Februaiy 12, 2010, Berkshire's investment in BNSF common stock was 
accountedfor pursuani lo the equity method. 

Investment gaiiisAosses include realized gains and losses and non-cash olher-than-lemporary impairment lo.'ises. Derivative gains/losses 
include significant amounts relaled lo non-cash changes in Ihe fair value of long-term contracts arising from shorl-lerm changes in equity 
prices, inieresl rales and foreign currency rales, among olber market factors. After-lax investment and derivative gains/los.ses were $4.3 billion 
in 2013. $2.2 billion in 2012. $(521) million in 2011, $1.87 billion in 2010 and S4S6 million in 2009. 

Represents net earnings per equivalent Class A common share. Net earnings per Class B common share is equal to 1/1,500 of such amount. 
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Item 7. Management's Discussion and An.ilysis of Financial Condition and Results of Operations 

Results of Opcralions 

Net eamings attributable to Berkshire Hathaway shareholders for each of the pasl three years are disaggi egatcd in the table that follows Amounts arc 
afier deducting income taxes and exclude earnings altribulablc to nonconlrolling interests. Amounts are in millions. 

Irisuraiicc;7:rurideriyritirig: :;.̂ r̂ ^̂ ^ •'•• •. :r:';: ' ' " .:̂  
Insurance - investment income 
Railroad;;:rJJ:v;.':-;:;'. •;-'';;';*'. jV •.• ;':": '.. ' ; '•'.':•.[• .''•'' • "' 
Utilities and energy 
Manufacterinjg,'sen̂ iW^̂  
Finance and financial producls 

Od^eV;K''¥~;'^3:-^:'-i .' :''••' ? 
Investment and derivative gains/losses 

Net !caniirigs attributable 16'Berltthire Hathaw^ shariiholders 

201.1 

$•1,995,;, 
2012 

,:3i:li046:-' 
2011 

^.$..^154 
3,708 3,397 3,555 

^••-;3;793;',j: ;;" r : 3,372 •' .:.:ifiii 
1,470 1,323 1.204 

;̂  .;4i23ft?U •;-'r3:,'(599';. 3,039 
657 557 516 

',:.-.:':aiip! ;::;;:;-l665). 
4,337 2,227 (521) 

:$i9'476';f 14.824;;,: 10.254'' 

Tlirough our subsidiaries, we engage in a number of diverse business activities. Our operating businesses are managed on an unusually decentralized 
basis. There arc essentially no centralized or integraled business functions (such as sales, marketing, purchasing, legal or human resources) and there is 
minimal involvement by our corporate headquarters in the day-to-day business activities of the operating businesses. Our senior corporate management team 
panicipatcs in and is ultimately responsible for significant capital allocation decisions, inveshncnt activities and Ihe selection ofthe Chief Executive to head 
each oflhe operaling businesses. It also is responsible for establishing and monitoring Berkshire's corporate governance practices, including, but not limited 
to, communicaling the appropriate "tone al the lop" messages to its employees and associates, monitoring governance efforts, including those at the operating 
businesses, and participating in the resolution of governance-related issues as needed. The business segment data (Note 23 to the Consolidated Financial 
Slaiemenls) should be read in conjunction wilh Iliis discussion. 

Our insurance businesses generated after-tax earnings fiom undenvnting in each oflhe last three years. Periodic eamings from insurance underwriting 
are significantly impacted by the magnitude of catastrophe loss events occuning during the period. In 2013, wc incurred after-tax losses of approximately 
S285 million from two calastrophe events in Europe. Insurance undenvriting eamings in 2012 included after-tax losses of approximately $725 million from 
Hurricane Sandy. In 2011, undenvriting earnings included afiei-tax losses of approximately $1.7 billion from several different catastrophe events occuiring in 
that year. 

Our railroad and utililies and energy busmesses generaled significant earnings in each of the last three years. Eamings from our manufactiu-ing, sers'ice 
and retailing businesses in 2013 increased about 14.4% over 2012, which was partially attributable to bolt-on business acquisitions completed during the last 
two years and reductions in earnings attributable to nonconlrolling interests. Eamings from our manufacturing, service and retailing businesses in 2012 
increased significantly over 2011 due primarily to tlie impact oflhe acquisition of The Lubrizol Corporation ("Lubrizol"), which was completed on 
September 16,2011. 

In 2013 and 2012, aflcr-lax investment and derivative gains were approximalely S4.3 billion and $2.2 billion, respectively. In each year, afler-tax gains 
included gains from the reductions in estimated liabilities under equity index put option contracts and dispositions of investments, partially offset by olher-
than-tcmporary impairment ("O l 11") losses. Iiiveslmenl gaius in 2013 also included aflcr-lax gains associaled with the fair value increases of certain 
investment securities where the gains or losses were refiectcd in periodic earnings In 2012, aflcr-lax investment and derivative gains also included gains from 
settlements and expirations of credit default contrc-icls. In 2011, after-tax investment and derivative losses were $521 million, refiecting afler-tax losses of SI .2 
billion related to increases in liabilifies under our equity index put option contracts and OTTI losses of $590 million related to certain equity and fixed 
maturity securities, partially offset by after-tax investment gains of SI .2 billion from the redemptions of our Goldman Sachs and General Electric Prefened 
Stock investmenls. We believe lhat investment and derivatives gains/losses are often meaningless in tcmis of undei-slanding our reported results or evaluating 
our economic performance. These gains and losses have caused and will likely continue to cause significant volatility in our periodic eamings. 
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Insurance—Underwriting 

We engage in bolh primary insurance and reinsurance of property/casualty, life and health risks. In primary insurance aclivilies, we assume defined 
portions of the risks of loss from persons or organizations that are directly subject to the risks. In reinsurance activities, wc assume defined portions of similar 
or dissimilar risks that other insurers or reinsurers have subjected themselves lo in their own insuring activities. Our insurance and reinsurance businesses 
are: (1) GEICO, (2) General Re, (3) Berkshire Hathaway Reinsurance Group ("BHRG") and (4) Berkshire Hathaway Primaiy Group. 

Our management views insurance businesses as possessing two distinct operations - undenvriting and investing. Underwriting decisions are the 
responsibility ofthe unil managers; investing decisions, with limiled exceptions, are the responsibility of Berkshire's Chairman and CEO, Wanen E. Buffett. 
Accordingly, wc evaluate performance of luiderwriting operations without any allocation of investment income. Underwriting results represent insurance 
premiums eamed less insurance losses, benefits and underwriting expenses incuned. 

The liming and amounl of catastrophe losses can produce significant volatility in our periodic undenvriting results, particularly wilh respect to BHRG 
and General Re. For the purpose of this discussion, we considered catastrophe losses significant if the pre-tax losses incurred from a single event (or series of 
related events such as tornadoes) exceeded $75 million on a consolidated basis. In 2013, we incuned pre-tax losses of $436 million related to two events in 
Eiuope. In 2012, we incurred pre-tax losses of approximately $1.1 billion attributable to Hun icane Sandy, which included approximately $490 million 
incuned by GEICO. In 2011, we incurred pre-tax losses of approximately $2.6 bilhon, arising from nine events. The largest losses were from the earthquakes 
in Japan ($1.25 billion) and New Zealand ($650 million) in the firet quarter. Additionally, we incuned losses from several weather related events in the 
Pacific Rim and the U.S. 

Our periodic undenvriting results may be affected significantly by changes in estimates for unpaid losses and loss adjustment expenses, including 
amounts established for occunrences in prior years. In 2011, we reduced estimated liabilities related to certain retroactive reinsurance contracts which resulted 
in an increase in pre-lax underft'riting earnings of approximately $875 million. These reductions were primarily due to lower than expected loss experience of 
one ceding company. Actual claim settlements and revised loss estimates will develop over time, which will likely differ from the liability estimates recorded as 
of year-end (approximately $65 billion). Accordingly, the unpaid loss estimates i ecorded as of December 31, 2013 may develop upward or downward in 
future periods, producing a corresponding decrease or increase, respectively, to pre-tax eai-nings. 

Our periodic undenvriting results may also include significant foreign cuncncy transaction gains and losses arising from the changes in the valuation of 
certain non-U.S. Dollai denominated reinsurance liabilities ofour U.S. ba.scd subsidiai ies as a result of foreign currency exchange rale fluclualions. 
Historically, currency exchange rales have been volatile and the resulting impact on our undenvriting eamings has been relatively significant. These gains and 
losses are included in undenvriting expenses. 

A key marketing strategy of oiu- insiunnce businesses is Ihe mainlenance of extiaordinary capital strength. Statutory surplus ofour insurance 
businesses was approximately $129 billion at December 31, 2013. I his superior capital strength creates opportunities, especially with respect to reinsurance 
aclivilies, lo negotiate and enter into insurance and reinsurance contracis specially designed to meet the unique needs of insurance and reinsurance buyers. 

Undenvriting resuhs from our insurance businesses are summarized below. Amounts are in millions. 

Undenvriting gain (loss) atti"ibutablc to: : . -
GEICO 

.. ^ • Gcneral,Rê '̂ :-̂ r;:';:v . ';:;:::.;̂  •:••'; 
Berkshire Hathaway Reinsurance Group 

' '..Beik.shii-c.Hathaway^Pi-iriiary Qroup 
Pre-tax undenvriting gain 
Income taxes and noriconlrolling interests ; :;, 

Net underwriting gain 

2013 2012 2»l l 

$ 1,127 $ 680 $576 
•' .283 ;- •.355' .. 144 

1,294 304 (714) 
385 . :• ' 2.86 : . 242: 

3,089 1,625 248 
: 1,094 • .579' :" • 94 
$1,995 $ 1,046 $ 1.54 
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GEICO 

Through GEICO, wc primarily write private passenger automobile insurance, offering coverages to insureds in all 50 stales and the District of 
Columbia. GElCO's policies are marketed mainly by direct lesponse methods in which customers apply for coverage directly to tlie company via the Intcmel 
or over the telephone. Tliis is a significant element in our siralegy lo be a low-cost auto insurer. In addition, we su ive to provide excellent service to customers, 
with tJic goal of eslablisliing long-term customer relationships. GElCO's undenvriting results are summarized below. Dollare are in millions. 

Premiums written • :• . ,• 

Premiums eamed 

Lpsses'arid loss adjustment cxpijriscs ! 

Undenvriting expenses 

Total losses and e.xpijnses , '"• •'•'• 

Pre-tax undenvriting gain 

2013 2012 201) 
Amount Amouut V. Amotiiit % 

;$ 19,083 :.::;-: *';̂ .'. ;i$;l?7;î 9:;'̂  i$15.;664^: 

$18,572 1000 $ 16.740 100.0 $ 15,363 100.0 
; 14;255.';: :>76:7:; •n'i')2;7pb:;: ̂'75,9''':: 12,013 ::.-7.8:2: 

3,190 17.2 3.360 20.0 '2,774 18.1 
• 17,445 : V93:̂ >'' 16.060 '95 :9:: •• H,787 : 96.3 

$ 1,127 $ 680 $ 576 

Premiums written in 2013 were $19 I billion, an increase of 11.4% over premiums written in 2012. Premiums eamed in 2013 increased approximately 
$1.8 billion (10.9%) compared to premiums eamed in 2012. The growth in premiums written and earned rcnccted an increase in voluntary auto policics-in-
foice of 7.8% over the past year and, to a lesser degree, higher average premiums per policy. The increase in policies-in-force reflected a 12.1% increase in 
voluntary auto new business sales. Voluiitaiy auto policics-in-forcc at December 31, 2013 were approximately 898,000 greater than at December 31, 2012. 

Losses and loss adjustment expenses incurred in 2013 increased $1,56 billion (12.2%) compared lo 2012. The loss ratio (tlie ratio of losses and loss 
adjustment expenses incuned lo premiums eamed) was 76.7% in 2013 compared to 75.9% in 2012. In 2013. claims frequencies for property damage and 
collision coverages generally increased in the two to four percent range compared to 2012. Physical damage claims severities increased in the three to four 
percent range in 2013. In addition, average bodily injuiy claims frequencies increased in the one to two percent range. Bodily injury claims severities increased 
in the one to three percent range, although severities for personal injury protection coverage declined, primarily in Florida. In both 2013 and 2012, losses and 
loss adjustment expen.ses incuned were favorably impacted by reductions of estimates for prior years' losses. 

Undenvriting expenses incurred in 2013 declined $170 million (5.1%) compared wilh 2012. Undenvriting expenses in 2012 were impacted by a change 
in U.S GAAP conceming deferred policy acquisition costs ("DPAC"). DPAC represents the undenvnting costs that are capitalized and expensed as premiums 
are eamed over the policy period. Tlic new accounting standard, wliich we adopted on a prospeclive basis as of January 1, 2012, accelerates the timing of 
when certain underwiiting costs are recognized in eamings. We estimate that GElCO's undenvriting expenses in 2012 would have been about $410 million less 
had wc computed DPAC under the prior accounting standard. The effect of transitioning to this new accounting standard was completed in 2012. Excluding 
the effects of the accounting change in 2012, the ratio of undenvriting expenses lo premiums eamed (Ihc "expense ratio") in 2013 declined by approximately 0.4 
percentage points from 2012. 

Premiums earned in 2012 were approximately $16.7 billion, an incicaseof $1.4 billion (9.0%) over 2011. The growth in premiums eamed for 
voluntary auto was 9.0% as a result ofa 6.5% increase in policies-in-force and an increase in average premium per policy as compared to 2011. 'Voluntary 
auto new business sales in 2012 increased slightly compared with 2011. Voluntary auto policies-in-force at December 31,2012 were approximately 704,000 
greater lhan at December 31, 2011. 

Losses and loss adjustment expenses incurred in 2012 were SI2.7 billion, an increase of $687 million (5.7%) over 2011. The loss ratio was 75.9% in 

2012 and 78.2% in 2011. Losses and loss adjustment expenses in 2012 included $490 million relaled lo Hurricane Sandy. Wilh the exception of Hunicane 

Sandy, GElCO's calastrophe losses tend to occur regularly and are normally not individually significant in aniomil. 

Despite the losses from Hurricane Sandy, our loss ratio declined in 2012 as compared to 2011. Claims frequencies for property damage and collision 
coverages were down about one percent, comprehensive coverage frequencies were down about ten percent, excluding Hurricane Sandy, and frequencies for 
bodily injury coverages were relatively unchanged. Physical 
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damage severities increased in the two to four percent range and bodily injury severities increased in the one to tliree percent range from 2011. 

Underwriting expenses incuned in 2012 increased $586 million (21.1%) compared with 2011. The increase was primarily the result ofthe change in 
U.S. GAAP concerning DPAC discussed previously. We estimate that GElCO's underwriting expenses in 2012 would have been about $410 million less had 
we computed DPAC under the prior accounting standard. Based on that estimate, GElCO's expense ratio in 2012 would have been less than in 2011. 

General Re 

Tlirough General Re, we conducl a rcinsur,ance business offering property and casually and life and health coverages to clients woridwide. We write 
properly and casualty reio.suiancc in Noilh America on a direct basis through General Reinsurance Coiporation and inlcmalionally ihrough Germany-based 
General Reinsurance AG and other wholly-owned affiliates. Property and casualty reinsurance is also written in broker markets through Faraday in London. 
Life and lieallli reinsurance is written in North America through General Re Life Corporation and inlcmalionally through General Reinsurance AG. General Re 
strives to generate underwriting profits in essentially all of ils product lines. Our management does not evaluate underwriting performance based upon market 
share and our undenvritcrs are instructed to reject inadcqualcly priced risks. General Re's undcrwriling results are summarized in the following table. Amounts 
are in millions. 

Property/casually• • ' : '•/: ••• 
201.1 

Fremiiimi wr i t t f o 

2012 2011 2013 

rrriniiims r j r i i r d 

2012 2011 2013 
lirdrnrvntmp fa 

2012 

in (It t,s) 

2011 

Property/casually• • ' : '•/: ••• •••[.••• V . •• . • •$2;972 • ' •$2,982:":;;: $:2;9ilff: ":.;':S'S,007: .; S:.'2i90"4 ' ; !v$2;94i. S 148:. '•i $' ',y99;- : ::S •',•' 7 
L'lfeAif^alih 2,99i 3,002 2,909 " 2,977 2,966 " 2.875 135 (44) 137 

mT'-"'..',: ; "•"•'.:'-•;.•'••;-';''• •.•''.'•:: :.,,:'.'y^55;963; ,•:. $5-984. :';';̂  $;5i8l9: :r;iS 5^984:. S:5i87{){ :̂ •:^5;816 '̂  '.$ .'. 283 '̂$-..355u î • S' • 144 

Properly/casually 

Properiy/caiJualty premiums written in 2013 were relafively unchanged while premiums earned increased $103 million (3.5%), versus the corresponding 
2012 period. Excluding the effects of foreign currency exchange rate changes, premiums written and premiums earned in 2013 increased $8 million (0 3%) and 
$83 million (2.9%), icspcclivcly, versus 2012. This was primarily due to increases in European treaty business. Price compelilion in most property and 
casualty lines persists. Our undci-WTiteis continue to exercise discipline by declining offers to write business where prices arc deemed inadequate. We remain 
prepared to increase premium volumes should market conditions improve. 

Property/casualty operations in 2013 produced net undcnwiting gains of $148 million which consisted of $153 million of gains from our property 
business and S5 million of losses from casually/workers' compensation business. In 2013, property results included catastrophe losses of approximately 
$400 million attributable to a hailstonn ($280 million) and fioods ($120 million) in Europe. The liming and magnitude of catastrophe and large individual 
losses has produced and is expected lo continue to produce significant volatility in periodic underwriting results. Property undenvriting results also included 
gains from reductions of $375 million in loss resen'c estimates for prior years' loss events as a result of lower than exjicclcd losses reported from ceding 
companies. Tlie underwnling loss from casualty/workers' compensation business included $141 million of losses alliibutable to discount accretion related to 
prior years' workers' compensation liabilities and net undenvriting losses attributable to current year business, offset by reductions in estimated liabilities for 
prior year losses. 

Premiums written in 2012 increased $72 million (2.5%), while premiums eamed declined $37 million (1.3%) from 2011. Excluding the effects of 
foreign currency exchange rate changes, premiums written increased $158 million (5.4%) compared lo 2011 which leftecled increased volume in most ofour 
major markets around the globe. Before the effects of cunency exchange, premiums eamed in 2012 increased $61 million (2.1%) over 2011 which was 
primarily attributable to an increase in European property treaty business. 

Underwriting gains were $399 million in 2012 and consisted of $352 million of gains from our property business and $47 million of gains from 
casualtyAvorkers' compensation business. Our propcny results included $266 million of catastrophe losses primarily attributable to Hurricane Sandy ($226 
million), an earthquake in Northem Italy and various lomadocs in the Midwest. Tlie undenvriting gains from casualty/workers' compensation business 
included lower lhan expected losses from prior years' 
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casualty business, offset in part by discount accretion of workers' compensation liabilities and deferred charge amortization on retroactive reinsurance 
contracts. 

Underwriting gains were $7 million in 2011 and consisted ofa net undenvriting gain of $127 million from casually/workers' compensation business 
subslantially offset by a net undenvriting loss of $120 million from property business. Our property results in 2011 included $861 million of catastrophe 
losses. The calastrophe losses were primarily attributable to earthquakes in New Zealand ($235 million) and Japan ($189 million), as well as several weather 
related loss events in tlic United States. Europe and Australia, with losses ranging from about $30 million lo $75 million per event. The undenvriting gain of 
$ 127 million from casualty/workers' compensation business rcficcled overall reductions in loss reserve estimates for prior years' loss events, which was 
partially offset by discount accretion associated with workers' compensation liabilities and defened charge amortization. 

Life/health 

In 2013, premiums written decreased $ 11 million (0.4%), while premiums eamed increased $ 11 million (0.4%) compared with 2012. Adjusting for the 
effects of cunency exchange rate changes, premiums written in 2013 increased S9 million (0.3%) over 2012 and premiums eamed were $32 million (1.1%), 
higher than 2012. The increases, before foreign currency effects, were primarily attributable to increased non-U.S. life business. Life/health operations in 2013 
produced net underwriting gains of $135 million, which were driven by lower than expected mortality, offset in part by discount accretion in the long-term 
care business. 

Premiums written in 2012 increased $93 million (3.2%) and earned premiums increased $91 million (3.2%) from 2011. Excluding the effects of foreign 
cuiTCncy exchange rate changes, premiums written and eamed in 2012 increased $239 million (8.2%) and $236 million (8.2%), respectively, compared to 
2011. The increases in premiums written and eamed were primarily attributed to increased writings in non-U.S. life business. The undenvriting results for 
2012 were negatively impacted by a premium deficiency reserve tliat was established on the mn off of the U.S. long-term care book of business as well as 
greater than expected claims frequency and duration in the individual and group disability business in Australia. Undenvriting results for 2011 included 
losses of $15 million atti-ibulable to the earthquake in Japan, ofl'set by lower lhan expecled mortalily in ihe life business. 

Berkshire Hathaway Reinsurance Gi oup 

Through BHRG, we underwrile cxcess-of-loss reinsuiancc and quota-share coverages on property and casualty risks for insurers and reinsurers 
woridwide. BHRG's business includes catastrophe excess-of-loss reinsurance and excess primary insurance and facultative reinsurance for large or othenvise 
unusual property risks referred to as individual risk. BHRG also writes retroactive reinsurance, which provides indemnification of losses and loss adjustment 
expenses with respect to past loss events. Multi-line property/casually refers lo various coverages \vrilten on both a quota-share and excess basis and includes a 
20% quota-share contract with Swiss Reinsurance Company Ltd. ("Swiss Re") covering substantially all of Swiss Re's properly/casualty risks incepting 
between January 1, 2008 and December 31,2012. The Swiss Re quota-share contract is now in run-off BlfRG's underwriting acfivities also include life 
reinsurance and traditional annuity businesses. BHRG's undenvriting results are summarized in the table below. Amounts are in millions. 

2013 
rrciiitumi tamed 

2012 2011 
Trt-tax u 

2013 

tnatrvirittns cattifloss 

2012 2011 

Catastrpphe'and.iiidiyidual'risk'' •'': - i ::;:,:''/. . - '. .'•., S: :8;0l; .::.$ '.;58:i K •?$: ;?)()0"':̂ !;$;';(321) 
Retroactive reinsurance 328 717' 2.011 (321) (201) 645 
pth'c'riniilti^line'prp^ .•' •";:':•'• ,' •>;.•:.,,•.<::.' • =r:-^" ;::.','^'-..''y : \y:A;i4t[ :f:';-!;̂ ;3a6.;? ̂ :̂ :î ;224.v .'• •r!;6;55:'.-;' -.' .: 29.5.;'. ̂ ; -'(338) 
Life and annuity 3,309 2,833 2,16i 379 (190) (700) 
.:-:;:: :•' '..";;'̂ r̂ :̂ri:••^ -̂ •.'̂ ..̂ :̂••̂ ^ ;•:•:.'•.'":;̂ "'. •::^'::.' .';̂ ;;:...r. • '• '.-^- ^ ];• :.. "'-:"S8;786'; :;';:̂ $9̂ 67.2 •'̂ •' •::'$.l;294::-; ;j;.V3i64.:'.:;'$;;(7i4) 

Catastiophe and individual risk premiums written were $807 million in 2013. $785 million in 2012, and $720 million in 2011. The level of business 
written in a given period will vary significantly depending on changes in m.-uket conditions and 
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management's assessment ofthe adequ.acy of premium rates. We have constrained the volume of business written in recent years. However, we have the 
capacity and desire to write substantially more business when appropriate pricing can be obtained. 

Periodic underwriting results of our catastrophe and individual risk business are subject to extraordinary volatility, depending on the timing and 
magnitude of significant catastrophe losses. In 2013, we inclined losses of $20 million from floods in Europe, while in 2012 we inained losses of $96 
million in connection with Hunicane Sandy. In 2011, we incuned losses of approximately $800 million attributable to the earthquakes in Japan ($700 million) 
and New Zealand (SlOO million). 

Retroactive reinsurance policies provide indemnification of unpaid losses and loss adjustment expenses with respect to past loss events, and related 
claims are gencially expected lo be paid over long periods of time. Premiums and limits of indemnification are often very large in amotuit. Coverages are 
generally subject to policy limits. Premiums eamed in 2013, 2012 and 2011 were attributed lo a relatively small niunber of contracts. Premiums eamed under 
retroaclive reinsurance conlracls in 2011 included approximately $1.7 billion from a reinsurance contract wilh Eaglestone Reinsurance Company, a 
subsidiaiy of American Intemational Group, Inc. ("AIG"). Under the contiact, we agreed to reinsure the bulk of AIG's U.S. asbestos liabilities. The agreement 
provides for a maximum limit of indemnification of $3.5 billion. 

Underwriting results attributable to retroactive reinsurance include the recurring periodic amortization of dcfeired charges that are established witli 
respect to tlicse contracts. At the inception of a contract, defened charge assets are recorded as the excess, if any, of the estimated ultunale losses payable over 
the premiums eamed. Defened charge balances arc subsequently amortized over the estimated claims payment period using the interest method, which reflecls 
estimates ofthe timing and amount of loss payments. The origuial estimates oflhe timing and amount of ultimate loss payments aie periodically analyzed 
against actual experience and revised based on an actuarial evaluation ofthe expected remaining losses. Amortization charges and deferred charge adjustments 
resulting fi om changes to the estimated timing and amount of future loss payments are included as a component of losses and loss adjustment expenses. 

The underwiiting losses from retroactive policies of $321 million in 2013 and $201 million in 2012 primarily represented the amortization of defeired 
charges. In 2013, wc increased undiscounted estimated liabilities by approximately $300 million relaled lo prior years' conlracls, which was partially offset by 
increases in related defened charge balances. In 2011, the net undenvriling gain from retroactive reinsumnce contracts of $645 million refiectcd the favorable 
impact of an $865 million reduction in the estimated liabilities related to an adverse loss development contraci with Swiss Re, which was attributable to better 
than expected loss experience. 

Gross unpaid losses from retroactive reinsurance contracts were approximately $ 17.7 billion as of December 31. 2013, $18.0 billion at December 31, 
2012 and $18.8 billion at December 31,2011. At December 31. 2013 .and 2012 unamortized defened charges related to BHRG's retioactive reinsurance 
contracts were approximately $4.25 billion and $3.90 billion, respectively. 

Premiums eamed from multi-line property/casualty business in 2013 declined $958 million (18%) compared to 2012, while premiums eamed in 2012 
increased approximately Sl.l billion (26%) over 2011. As previously noted, Ihe Swiss Re 20% quota-share conlract expired on December 31,2012. As a 
result, premiums eamed in 2013 from that conlracl declined $1.9 billion (57%) compared wilh 2012. Premiums eamed under the Swiss Re quota-share 
contract were $3.4 billion in 2012 and $2.9 billion in 2011. Premiums eamed in 2013 from multi-line business, olher than from the Swiss Re quota-share 
contract, increased $981 million (52%) over 2012, which was primarily atlributablc to increased property quota-share business. 

Multi-line property/casualty generated pre-tax underwriting gains of $655 million in 2013 and $295 million in 2012. This business produced pre-tax 
undenvriling losses of $338 million in 2011. Periodic underwriting results can be significantly impacted by calastrophe losses and foreign cuncncy 
transaction gains or losses associated with the changes in the valuation of certain leinsurance liabilities of U.S.-bascd subsidiaries (including liabilities arising 
under retroaclive reinsurance contracts), which are denominated in foreign cunencies. 

Multi-line property/casualty undenvriting results in 2013 included losses of $16 million from floods and a hail.storm in Europe. Underwriting results in 
2012 included estimated losses of $268 million from Hurricane Sandy, ('atastiophc losses were approximately $933 million in 2011, which arose primarily 
from the earthquakes in Japan ($375 million) and New Zealand ($300 million) and from floods in Thailand ($150 million). The catastrophe losses in 2011 
and 2012 arose primarily under the 
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Swiss Re quota-share conlract Undenvriling results included foreign currency transaction losses of $28 million in 2013 and $123 million in 2012 and gains 
of $140 million in 2011. 

Life and amiuity premiums eamed in 2013 increased $476 million (17%) over premiums eamed in 2012. In 2013, premiums earned included $1.7 
billion received in connection with a new reinsurance contraci which provides coverage of guaranteed minimum dcatli benefits on a portfolio of variable 
annuity reinsurance contracis that have been in mn-off for a number of years. Premiums eamed in 2013 also included $1.4 billion from traditional annuity 
insurance and reinsurance conlracls that provide for streams of periodic payments in the future in exchange for upfront consideration. Annuity premiums in 
2012 were $794 million. These increases were partially offset by the reversal of premiums previously earned (approximately $1.3 billion) under the Swiss Re 
Life (t Health America Inc. ("SRLHA") yearly renewable tenn life insurance conlract as a result of contract amendments in 2013, Tlie amendments essentially 
commuted coverage with respect to a number ofthe underlying conlracls in exchange for payments to SRĴ HA of $675 million. 

The life and aimuity business produced pre-tax underwriting gains of $379 million in 2013. The undenvriting gains in 2013 included a one-time pre-tax 
gain of $255 million atlributablc to the aforementioned amendments to the SRLHA contract as the reversal of premiums eamed was more lhan offset by the 
revci-sal of life benefits incurred. The one-time underwriting gain related to the SRLHA contract partially offset the significant underwriting losses incurred 
under that contract over the pievious three years. Undenvriting results in 2013 also included pre-tax gains of approximately $250 million related to the variable 
annuity guarantee business written in 2013. The gains were primarily attributable to the impact of rising equity markets which lowered estimates of liabilities 
for guaranteed minimum benefits. The annuity business normally generates periodic undenxTitiiig losses as a result ofthe periodic accretion of discounted 
annuity liabilities. Periodic undenvriting results arc also impacted by adjustments for mortality experience and changes in foreign cunency exchange rates 
applicable to certain ofthe contracts. Aiuniity business produced net undenvriting losses of $178 million in 2013. 

The life and annuity business generated pie-tax undenvriting losses of $190 million in 2012 and $700 million in 2011. Annuity business produced net 
undenvriting los.ses of $159 million in 2012 and $118 milhon in 2011. In 2011, we also recorded a pre-tax undenvriting loss of $642 million with respect to 
Ihe SRLHA contraci Mortality rates under that contract persistently exceeded the assumptions we made at the inception ofthe contract. During the fourth 
quarter of 2011, after considerable internal actuarial analysis, our inan.agement concluded that future mortality rates are expected to be greater than our original 
assumptions. As a result, we increased our estimated liabilities for fiiture policyholder benefits to reflect the new assumptions. 

Berkshire Hathaway Primaiy Group 

The Berkshire Hathaway Primaiy Group ("BH Primary") consists ofa wide variety of independently managed insurance businesses. These businesses 
include: Medical Protective Company and Princeton Insurance Company ("Princeton," acquired in December 2011), providers of healthcare malpractice 
insurance coverages; National Indemnity Company's primary group, writers of commercial motor vehicle and general liability coverages; U.S. Investment 
Coiporation, whose subsidiaries undcnvritc specialty insurance coverages; a group of companies refened to internally as "Berkshii e Hathaway Homeslate 
Companies," providers of commercial multi-line insurance, including workers' compensation; Central States Indemnity Company, a provider of credit and 
disability insurance; Applied Undenvritcrs, a provider of integrated workers' compensation solutions; and BoatU.S., a wiitcr of insurance for owners of 
boats and small walerci-afl. In the fourth quarter of 2012, we acquired GUARD Insurance Group ("GUARD"), a provider of workers' compensafion and 
comphinentary comincrcial property and casualty insurance coverage to small and mid-sized businesses. In the second quarter of 2013. wc formed Berkshire 
1 lalhaway Specially Insurance which concentrates on providing large scale capacity solutions for commercial property and casualty risks. 

Premiums earned in 2013 by BH Primary aggregated $3,342 million, an increase of $1,079 million (48%) ovei 2012. Piemiums earned in 2012 by BH 
Primaiy were $2,263 million, an increase of $514 million (29%) over 2011. The comparative increases in 2013 aud 2012 reflected the impact of the GUARD 
acquisition in 2012 and Princeton at the end of 2011. In addition, Berkshire Hathaway Homeslate Companies' premiums eamed increased $301 million in 
2013 and $188 million in 2012 compared to the corresponding prior years, due primarily to significantly higher workers' compensation insurance volume. 
BH Primary produced undenvriting gains of $385 million in 2013, $286 million in 2012 and $242 million in 2011. The gains reflected a generally favorable 
claim environment over the three years, which resulted in loss ratios of 60% in 2013, 58% in 2012 and 52% in 2011. 
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A summary of net investment income ofour insurance operations follows. Amounts arc in millions. 

Inveslincnt income before taxes.and nonconlrolling interests • -i--̂ ::i.';V'S.A .'• ! -:. . ' 
Income taxes and nonconlrolling interests 

Net'inveslmeritin<;oine. ,':-;.."; -'i-^-i-'-'ir':^' \<. . . • :'?V:;;:;i^'&Oi^->.'.'"" ^ . : 

2013 

$4,713 : 
2012 

-;•$.4,454^•: 
2011 

•-:$4;725: 
1,005 1,057 1,170 

$-3,'7os 

Investment income consists of interest and dividends earned on cash and investments of our insurance businesses. Pre-tax investment income in 2013 
increased $259 million (5.8%i) compared to 2012. The increase was primarily .attributable to increased dividends eamed on equity investments, which 
reflected increased dividend rates for certain of our larger equity holdings as well as increased overall investments in equity securities. 

Begimiing wilh the fourth quarter of 2013, investment income no longer includes interest from our investments in Wrigley U.45% subordinated notes 
($4.4 billion par), as a result ofthe repurchase of those notes by MarsAVrigley. In addition, other higher yielding fixed maturity investments were redeemed in 
2013 or will mature in 2014. Investment income in 2014 is expected lo decline compared to 2013 given that inveslnienl opportunities cunentiy available will 
likely generate considerably lower yields We coniinue to hold significant cash and cash equivalents earning very low yields. However, we believe that 
maintaining ample liquidity is paramount and we insist on safety over yield with respect to cash and cash equivalents. 

Pre-tax investment income in 2012 declined $271 million (6%) compared lo 2011. The decline reflected the redemptions in 2011 ofour investmenls in 
Goldman Sachs 10% Prefeired Slock (insurance subsidiaries held 87% ofthe $5 billion aggregate invcslmeni) and in General Electric 10% Preferred Stock 
($3 billion aggregate inveslincnt). Dividends earned by our insurance subsidiaries from these investments were $420 million in 2011. Investment income in 
2012 reflected dividends eamed for the full year from our investment in September 2011 in Bank of America 6% Prefeired Slock (insurance subsidiaries bold 
80% ofthe $5 billion aggregate investment) and increased dividend rates with respect to several ofour common slock investments. 

Invested assets derive from shareholder capital and reinvested eamings as well as net liabilities under insurance contiacts or "float." The major 
coniponenis of float are unpaid losses, life, annuity and health benefit liabilities, uneamed premiums and other liabilities to policyholders less premium and 
reinsurance receivables, defen ed charges a.ssumed under retroactive reinsurance contracts and dcfeired policy acquisition costs. Float approximated $77 
billion al December 31, 2013, $73 billion at December 31, 2012, and $70 billion at December 31, 2011. The cost of float was negative over the last lliree years 
as our insurance business generated underwriting gains in each year. 

A summary of cash and investments held in our insurance businesses as of December 31, 2013 and 2012 follows. Olher investments include 
investments in The Dow Chemical Comp.any and Bank of America Corporation. See Note 5 to the Consolidated Financial Statements. Amoimts are in 
millions. 

Gash and cash equivalents 
Equity securities 
Fixed inaturitysecurititis 
Other iuvcstmenls 

2013 2012 

•$:;:32;572 •• S 26,458 
114,832 86,694 

• 27,059 . .:iy35;243 
12,334 10,184 

$186,797 $158..579 
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Fixed maturity investments as of December 31, 2013 were as follows. Amounts are in millions. 

U.S. Treasuiy,'U.S. government corporations and agencies 
Slates, municipalities and political subdivisions 
Foreign govemmenls ' . ' ' • '-. • ' 
Coiporate bonds, investment grade 
Corporate bonds. non-invcsUi-i<;iil grade 
Mortgage-backed securities 

Amnrtizcil 
cost 

UumUzed Carrjing 
vulur 

$ i2i650 .. :;$•;;•••: '8 .:: S 2,658 
2.221 124 2,345 
9,'87I : .:.71 . ^ ' 91942 
6.116 552 6,668 

•• . .3,047; . . 3 ,666 
1,596 184 1,780 

$25,501. •'. $1,558 . ' $27,059 

U.S. govemment obligations are rated AA-H or Aaa by the major rafing agencies and approximately 86% of all state, municipal and political 
subdivisions, foreign governmenl obligations and mortgage-backed securities were rated AA or higher. Non-investment grade securities represent securities that 
are rated below BBB- or Baa3. Foreign government securities include obligations issued or unconditionally guaranteed by national or provincial govemment 
entilies. 

Railroad ("Burlington Northern Santa Fc") 

Burlington Northem Santa Fe Corporation ("BNSF") operates one of the largest railroad systems in North America with approximately 32,500 route 
miles of track in 28 states and two Canadian provinces. BNSF's major business groups arc classified by product shipped and include consumer products, 
coal, industrial products and agricultural products. Earnings of BNSF arc summarized below (in millions). 

Revenues •',. .-^ "' ' . . . ' •••. ' 
2013 

'.,' . " ;,: . • • , :$22,014. 
2012 

;$ 20,835 
2011 

$19,548 
Operating expenses: 

Cornpensaf ion and benefits . . ' : :' • • -•."".::• •' .4,65-1 . ... 4,305 4,315 
Fuel 4,503 4.459 4,267 

. Purch'ased «icrvicc.s . . .• : ^ : ' ,•-.:: '•: . • " ' . . . 2,418 . 2,374 •2,218 
Depreciation and amortization 1,973 1,889 1,807 
Eqijipmcnt rents, niatcrials and other • " " : ' ' : • " • 1,812' 1,608 - • , 1.640 

Total operating expenses 15,357 14,835 14,247 
Interest cxpinisc ' ' '. -.-:r. '.'. • . .729 623 : ' 560 

16,086 15,458 14.807 

Pi'e-tax'eai'iiings '. . •.•- . '. ' ' • ' . ' i : ; ' ' ' :; : • : r - ' ' . : : -'̂  ' ' : • •'' .5,928: 5,377 ;. ' '4,741 
Income taxes 2,135 2,005 1,769 

Net earnings ' ' , ;• . • ' ;, •,: . ;• ' -=' '̂ .':' $::3;793 . • $ 3,372 ": '"$' 2;972 

Revenues for 2013 were approximately S22,0 billion, an increase of $1.2 billion (5.7%) over 2012. Tlie overall ycar-to-date increase in revenues reflected 
a 4.5% increase in cars/units handled and a slight increase in average revenue per car/unit, attributable to rates. In 2013, BNSF generated higher revenues from 
industrial products, consumer products and coal, partially offset by lower revenues from agricultural products. 

In 2013, industrial products revenues of $5.7 billion increased 14% versus 2012, driven by an 11% increase in volume, reflecting significantly higher 
petroleum products volumes. Consumer products revenues in 2013 were $7.0 billion, an increase of 6% over 2012 that was primarily attributable to volume 
increases fiom domestic intermodal business and higher export demand. Coal revenues were $5.0 billion in 2013, an increase of 2.6% over 2012, which was 
attributable to increased volume. Tlie volume increase reflected increased coal demand as a result of higher nalural gas prices and reduced utility stockpiles, 
partially offset by severe weather issues impacting sen'ice levels. In 2013, agricultural products revenues of $3.6 billion declined 4% versus 2012 due to 
volume declines, which were mainly attributable lo lower grain exports as a result ofthe drought condilions in the U.S. in 2012 and strong global competition. 
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Revenues (and revenues per car/unit) in each period include fuel surcharges to customers under programs intended to recover incremental fuel costs 
when fuel prices exceed threshold fuel prices. Surcharges vary by productycommodity, and therefore amounts eamed in a given period are impacted by 
business mix and volume as well as fuel costs. Fuel surcharges increased 3% in 2013 as compared to 2012. 

Operating expenses in 2013 were approximately $15.4 billion, an increase of $522 million (3.5%) compared to 2012. Compensation and benefits 
expenses in 2013 increased $146 million (3.2%) in 2013 as compared to 2012, reflecting volume-related cost increases and wage inflation. In 2013, fuel 
expenses increased $44 million (1%) versus 2012, as the impact of higher volume was partially offset by lower average fuel prices. Purchased sei-vices 
expenses in 2013 incmased 2% versus 2012, due primarily to volume-related costs, including purchased transportation for BNSF Logistics LLC, a wholly-
owned, third-party logistics business. In 2013, equipment rents, materials and other expenses increased $204 million (13%) over 2012. The increase was 
primarily due to higher property taxes, crew travel costs, derailment-related costs and locomotive malerial expenses in 2013. Interest expense in 2013 increased 
$106 million (17%) compared Io2012 due to higlier average outstanding debt balances. 

Revenues in 2012 were approximately $20.8 billion, an increase of $1.3 billion (7%) over 2011. Overall, the revenue increase in 2012 reflected higher 
average revenues per car/unil of appro-ximately 4% as well as a 2% increase in cars/units handled ("volume"). Revenues in each period include fuel surcharges 
to customers under programs intended to recover incremental fuel costs when fuel prices exceed tiireshold fiicl prices. Fuel surcharges in 2012 increased 6% 
over 2011, and are icflectcd in average revenue per car/unit 

The increase in overall volume during 20)2 included increases in consumer products (4%) and industrial products (13%), partially offset by declines in 
coal (6%) and agricultural products (3%). The consumei- products volume increase was primarily attributable to higher domestic intemiodal and automotive 
volume. Industrial products volume increased primarily as a result of increased shipments of petroleum and constmction products. The decline in coal unit 
volume in 2012 was attributed to lower coal demand as a result of low natural gas prices and high utility stockpiles. Agricultural product volume declined in 
2012 compared to 2011, reflecting lower wheat and com shipments for export partially offset by higher soybean and U.S. com shipments. 

Operating expenses in 2012 increased $588 million (4%) compared to 2011. Compensation and benefits expenses in 2012 increased $190 million 
(4%) over 2011 due to the increased volume as well as wage inflation, partially offset by increased productivity and lower weather-related costs. Fuel expen.ses 
in 2012 increased $192 million (4.5%) due to higher fuel prices and increased volume, partially offset by improved fuel efficiency Fuel efficiency in 2011 
was negatively impacted by severe weather conditions Puicliased sei-viccs costs in 2012 increased $156 million (7%) compared to 2011 due primarily lo 
increased volume, increased purchased transportation seniccs of BNSF Logistics and increased equipment maintenance costs, partially offset by lower 
wcatlicr-relalcd costs. Inlercst expense in 2012 increased $63 million (11%) versus 20) 1, due principally to higher average outstanding debt balances. 

Utilities and Energy ("MidAmerican ") 

We hold an 89.8% ownership interest in MidAmerican Energy Holdings Company ("MidAmerican"), which operates an intemational energy business. 
MidAmerican's domestic regulated utility interests are cunenlly comprised of four companies, PacifiCorp, MidAmerican Energy Company ("MEC"), as well 
as Nevada Power Company and Sierra Pacific Power Company (together, "NV Eiicigy").NV Energy was acquired on December 19,2013. MidAmerican 
also owns two domestic regulated interstate nalural gas pipeline companies. In Great Britain, MidAmerican subsidiaries operate two regulated electricity 
distribution businesses refeired to as Northern Powergrid. The rales that our regulated businesses charge customers for energy and services arc based in large 
part on the costs of business opcralions, including a return on capital, and are subject to regulatory approval. To the extent these operations are not allowed to 
include such costs in the approved rates, operating results will be advei.sely affected In addilion, MidAmerican also operates a diversified portfolio of 
independent power projects aud the second-largest residential real estate brokerage liini and franchise network in the United Slates. 
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Revenues and eamings of MidAmerican are sunvnarized below. Revenues and eamings of NV Energy since December 19,2013 are included in other. 
Amounts are in millions. 

PacifiCoip'\ •''•'•.'''; ": ;•: • • ' T ' ~̂  
MidAmerican Energy Company 
Nattiral gas pipelines •; :•.;;' *., . .'.. • , ^ I ' , . , ' :'.;.";;;. 
Northem Powergrid 
Risal estate.brol̂ iage ':- :: V• ^ :^^' '-•:'.^V^!^\: 
Other 

Eamings before coiporate interest and income taxes 
Coiporatrsinterest ^ . ' ' :; :' 
Income taxes and nonconlrolling interests 
Net earnings: .-. :;V'^: ' 'i ; 
Net eamings attributable to Berkshire 

2013 2012 2011 2013 
Eiriltnes 

2012 2011 

S 5.215 .'.:Sv4;950.;: ; $ :,4;639 " -:;$.;;:982 :̂; :;i$.';;;737:.: :,S::-:771 
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-̂ 314 •'• • \ 336 

170 172 315 

. .$1,636 : •:;$-1/172.; ;'.:'Sf'l;33V 

$ 1,470 $ 1.323 $ 1,204 

PacifiCorp operates a regulated utility business in portions of several Wcstcm slates, including Utah, Oregon and Wyoming. PacifiCorp's revenues in 
2013 were $5.2 billion, an increase of $265 million (5%) compared lo 2012. The increase was primarily due to higher relail revenues of $337 million, 
partially offset by lower renewable eneigy credits (S74 million). The incicasc in retail revenues reflected higher prices approved by regulators and higher retail 
custo.mcr loads. PacifiCorp's earnings before corporate interest and taxes ("EBIT") in 2013 were $982 million, an increase of $245 million (33%) compared to 
2012. The comparative increase in EBIT was primarily due to charges of $165 million in 2012 rcl.ated to litigation, fire and olher damage claims, and, to a 
lesser extent, the increase in revenues. Before the impact ofthe aforementioned claims, pie-tax earnings in 2013 as a percentage of revenues were relatively 
unchanged from 2012. 

In 2012, PacifiCorp's revenues increased $311 million (7%) over revenues in 2011. The increase was primarily due lo higher retail revenues of $244 
million, which were due to higher prices approved by regulators across most of PacifiCorp's jurisdictions and to a lesser degree from increased revenues from 
renewable energy credits. Ll 2012, PacifiCorp also experienced generally higher customer load in Utah, which was offset by lower industrial customer load in 
Wyoming and Oregon, attributable to certain large customers electing lo self-generate their own power and by lower residential customer load in Oregon as a 
result of unfavorable weather. EBIT in 2012 declined $34 million (4%) compared to the concsponding 2011 period. EBIT in 2012 was negatively impacted by 
the aforcmenrioned litigation, fue and other claims ($165 million), which more than offset the increase in operating eamings from higher revenues and 
othenvise higher operating margins. 

MEC operates a regulated utilily business primarily in Iowa and Illinois. MEC's revenues in 2013 increased $178 million (5%) over 2012. Revenues in 
2013 reflected higher regulated electric and natural gas revenues and lower nonregulated and other revenues. In 2013, regulated retail electric operating revenues 
increased $82 million, while regulated natural gas revenues increased $165 million comjjarcd to 2012. The increase in regulated electric revenues was 
primarily due to higher regulatory rates in Iowa and Illinois and increases in relail customer load. The increase in regulated nahiral gas revenues was primarily 
due to higher relail volumes and increases in recoveries througli adjustment clauses as a result of a higher average per-umt cost of gas sold. Nonregulated and 
other operafing revenues in 2013 declined $67 million in comparison with 2012 due primarily to lower electricity volumes and prices. MEC's EBIT in 2013 
declined $6 million (3%) compared to 2012. The decline in EBIT was due lo lower regulated and nonregulated electric operating eamings, partially offset by 
higher nalural gas eamings. 

MEC's revenues in 2012 declined $255 million (7%) compared to 20) 1, lellecting declines in natural gas revenues of $110 million and nonregulated 
and olher operating revenues of $178 million. In 2012, MEC's regulated electric revenues increased 2% to approximately $1.7 billion. The decline in natural 
gas revenues reflected lower average per-unit cost of natural gas sold and lowei volumes. The noiiregulaied and other operating revenues decline was due to 
generally lower electricity and natural gas prices. MEC's EBIT in 2012 declined $43 million (15%) compared lo 2011 due primarily to incrca.scd depreciation 
expense of S56 million and higher general and administrative expenses, partially offset by lower iiileiest expense. 
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In 2013, natural gas pipelines' revenues and EBIT were $971 million and $385 million, respectively, which were relatively luiclianged from 2012. In 
2012, natural gas pipelines' revenues and EBIT declined $15 milhon and $5 million, respectively, compared to 2011. In 2012, natural gas revenues 
increased from expansion projects and from higher transportation and storage rates in certain markets, which were more than offset by lower volumes of gas 
sales and the impact of contract expirations. In 2012, EBIT also reflected increased depreciation expense, partially offset by lower interest expense. 

In 2013, Northcin Powergrid revenues declined $10 million (1%) compared lo 2012. EBIT in 2013 w<is $362 million, a decline of $67 million versus 
2012. EBIT in 2013 was negatively impacted by fourth quarter rebates lo customers and higher regulatoiy rate provisions in 2013. which reduced revenues, 
and from higher distribution operating expenses and the foreign cuirency translation effect of a stronger U.S. Dollar versus the U.K. Pound Steriing. Operating 
expenses in 2013 included increased pension costs and higher depreciation expenses. EBIT in 2013 also included a $9 million loss from the write-off of 
hydrocarbon well exploration costs. 

Northem Powcrjjrid's revenues in 2012 increased $20 million (2%) while EBIT declined $40 million (9%) compared to 2011. In 2012, revenues were 
negatively impacted by cuircncy-related declines from a stronger U.S. Dollar. Excluding currency related impacts, dislribution revenues increased $28 million 
in 2012, refiecting higher lanff rates ($76 million), partially offset by the impact of higher regulatoiy provisions in 2011 ($55 million). Northern Powcrgrid's 
EBIT ill 2012 was negatively affected by increases in pension expense ($44 million) and distribufion operating expenses ($21 million), which more than offset 
the increase in disti ibution revenues. 

Real estate brokerage revenues in 2013 increased $489 million (37%) over 2012. while EBIT increased $57 million (70'%) versus 2012. The increases 
in revenues and EBIT wcic attributable lo increases in closed brokerage transactions and higher average home sales prices from existing business and the 
impact of businesses acquired during the last two years. Real estate brokerage revenues in 2012 increased $326 million (32%) and EBIT increased $43 million 
(110%) over 2011. The revenue increase included $123 million firom businesses acquired in 2012. The incicasc in revenues in 2012 also reflected a 16% 
increase in closed sales transactions and higher average home sale prices from existing businesses. The increase in real estate brokerage EBIT in 2012 refiectcd 
the impact of business acquisitions in 2012 as well as the aforementioned increase in closed sales transactions. 

MidAmerican's other aclivilies primarily consist of a portfolio of independent power projects, including solar and wind-powered electricity generation 
projects placed in service in late 2012 and throughout 2013. In 2013, other activities also included the lesults ofNV Energy since the December 19, 2013 
acquisition dale. The increase in revenues from olher activities in 2013 was $81 million, which was primarily attributable to revenues from the new solar and 
wind-powered facilities, partially offset by the impact of onc-timc customer refunds is.sucd by NV Energy and impainnent losses associated with 
MidAmerican's interests in certain geothennal electricity generation projects. EBIT in 2013 from other activities declined $87 million compared to 2012. as the 
impacts of tlie aforementioned los.ses associated with geothennal projects and NV Energy acquisition costs and customer refunds, more lhan offset fhe incrca.se 
in earnings fr om the new solai and wind-powered electricity generation projects. 

Corporate interest includes interest on the unsecured debt issued by MidAmerican Energy Holding Company. Corporate interest expense in 2014 is 
expected lo increase compared to recent years as a result of new bonowings in connection with the NV Energy acquisition, including bonowings from certain 
Berkshire insurance subsidiaries. 

MidAmerican's consolidated income tax expense as percentages of pre-tax eamings were 7% in 2013, 9% in 2012 and 18% in 2011. In each year, 
MidAmerican's utility subsidiaries generated significant production tax credits. In addition, pie-tax earnings of Noithem Powergrid are taxed at lower rates in 
the U.K. and each year also benefitted from reductions of defened income taxes as a result of lower enacted corporate income tax rates in the U.K. 
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A summary of revenues and earnings ofour manufacturing, service and retailing businesses follows. Amounts arc in millions. 

MSrnioir-^ - ; .̂ 's- ,•' • :.;; ;:; .,; ':', 
McLane Company 
OmcriiianufeM^ jc !:;;';*' " / i : 
Other service 

Retailing:!"': ••:.-' . • • •.'\.C:. 'f; 

Pre-tax earnings. 

Income taxes and nonconlrolling interests 
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9.e\tnnes 

2012 2011 2013 
Eit-ninci 
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Marmon 

Tluough Mannon, we operale approximately 160 manufacturing and service businesses within eleven diverse business sectors that are further organized 
in three scparale companies. Those companies and constiment sectors are: 

C'oinTtaiiv ScTlor 

Marmon Engineered Induslrial & Metal Components ("Engineered Components" Electrical & Plumbing Products Distribution, Dislribution Services, 
) Industrial Products 

Mannon Natural Rcsouices & Tran.sportation Scn'ices ("Natural Resources") Transportation Services & Engineered Producls, Engineered Wire & 
Cable. Crane Services 

Mamion Retail & End User Technologies ("Rct-iil Technologies") Highway Technologies, Water Treatment, Retail Store Fixtures, Food 
Service Equipment, Retail Home Improvement Products 

Manmon's consolidated revenues in 2013 were approximately $7.0 billion, 2.7% below 2012, with almost 60% of Ihe decline associated with metals 
price deflation. Consolidated pre-tax eamings were $1.2 billion, an increase of 3.4% over 2012. Pre-tax eamings in 2013 as a percentage of revenues was 
16.9% in 2013 compared wilh 15.9%i in 2012. This margin improvement is a direct result of Marmon's focus on niche products/markets, product/service 
innovation and improvement in operaling efficiency and productivity. The pre-tax eamings infonnation in the paragraphs that follow, exclude unallocated 
corporate expenses of $30 million in 2013 .md $34 million in 2012. 

Engineered Components' 2013 revenues were $2.3 billion, a decline of 5% as compared to 2012. The revenue decline was primarily due to the impact of 
lower metals (steel and copper) costs, which are passed on to customers with minimal margin, as well as reductions in volume in Distribution Services, 
partially offset by increased volume in the Induslrial Products sector. Engineered Components' pre-tax eamings were $204 million in 2013, representing a 
decline of 4% from eamings in 2012. Tlie decline in pre-tax eamings in 2013 reflected reduced margins in the Distribution Sen'iccs sector, attributable to lower 
sales volumes and steel price reductions. Electrical & Plumbing Products sector 2013 pre-tax eammgs increased over 2012, despite lower revenues. 
Reslmcturing actions taken in 2012 and 2013 have provided the impems for improved pre-tax eamings in this sector. Industrial Products sector pre-tax 
earnings increase in 2013 over 2012 was driven by higher volumes and improved product mix. 

Natural Resources' revenues were $2.5 billion in 2013, a decline of 3% compared to 2012. The decrease in revenues was atbibutable to several non­
recurring large prior year projects in the Transportation Services & Engineered Products ("TSEP") and Engineered Wire and Cable sectors and lower revenues 
from extemal tank car sales, partially offset by higher rail leasing revenues attributable lo higher lease rates and new lank car fleet additions. Namral 
Resources' pre-tax earnings were $718 million in 2013, an increase of 3% over 2012. Eamings in 2013 reflected higher rail leasing rates and new lank car fleet 
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Marmon (Conlinued) 

additions which more than offset the prior year higlier project revenues, higher railcar repair costs and lower sales volume of extemal tank cars. 

Retail Technologies' revenues were $2.2 billion in 2013, unchanged from 2012. Revenues increased in 2013 in Highway Technologies' driven by growth 
in the automotive clutch and heavy duty tnick axle businesses. Retail Slorc Fixtures, as a result of a significant store fixture display product rollout for a key 
customer and Water Treatment, driven by growth in residential products. These revenue increases were offset by a revenue decrease al Relail Home 
Improvement Products due to a planned reduction in revenues from lower margin products. Retail Technologies' pre-tax eamings in 2013 were $284 million 
which represented an increase of 8% over 2012. The pie-lax earnings increases were primarily due to revenue growth in the Highway Technologies, Retail Store 
Fixmrcs and Water Treatment sectors, as well as cost savings relaled to 2012 reslmcturing actions taken in the Retail Store Fixtures sector. 

Marmon's consolidated revenues in 2012 were S7.2 billion, an increase of 3.6% over 2011. Consolidated pre-tax eamings were Sl.l billion in 2012. an 
increase of 14.6% over 2011. In 2012 pre-tax eamings as a percentage of revenues were 15.9% compared to 14.3% in 2011. 

Engineeied Components' 2012 revenues were $2.4 billion, a decline of 2% as compared to 2011. The revenue decline was primarily due to lower volume 
and copper pricing in the Electrical & Plumbing Producls sector driven by lower HVAC demand and continued softness in conmieicial constmclioii in 2012, 
offset in part by a 2012 bolt-on acquisilion and increased market share in certain market niches in the Disn-ibution Services sector. Engineered Components' 
pre-tax eamings were $214 million, an increase of 3% from 2011. The increase in pre-tax eamings in 2012 reflected the growth in market share and higher 
margins in tlie Distribution Services sector, partially offset by the revenue dechncs in the Electrical & Plumbing Producls sector. 

Natural Rcsouices' revenues were $2.6 billion in 2012, an increase of 10%) compared to 2011. The increase in revenues was attributable to bolt-on 
acquisitions in the Crane Services and Engineered Wire &. Cable sectors in 2012 and growth in the TSEP sector. Higher rail fleet utilization and higher lease 
rates, offset in part by lower external tank car sales provided most of TSEP's giowth, with sulfur equipment installations in the Middle East providing the 
balance. Natural Resources' pre-tax earnings were $695 million in 2012, an increase of 23% from earnings in 2011. Eamings in 2012 reflected Ihe impact of 
the aforementioned bolt-on acquisitions, higher rail fleet utilization and lease rales and Middle East projects, as well cost savings relating lo reslmcturing 
aclions taken in 2011 in the Engineered Wire & Cable sector. 

Retail Technologies' revenues were $2.2 billion in 2012, an increase of 3% compared lo 2011. Tlie 2012 revenue increase is due to the full year impact 
of a boll-on acquisilion made in December 2011 and growth in Highway Technologies commercial and heavy haul trailer pi oducts along with increased growth 
in projects for the Canadian Tar Sands area in the Water Treatment sector. These increases were partially offset by a decline in the Retail Store Fixlures sector 
due lo reduced volume from ils major customer, which resulted in a 14% decline in revenues. Retail Technologies' pre-tax 2012 earnings were $262 million 
which represented an increase of 3% over 2011. The pre-tax eamings increase was primaj-ily due to revenue growth in the Highway Technologies and Water 
Treatment sectors offset in part by the decline in the Retail Store Fixlures sector previously discussed. 

McLane Company 

Thiough McLane, we operate a wholesale dislribution business tliat provides grocery and non-food products to retailers, convenience stores and 
restaurants. Through its subsidiaries, McLane also opei ates as a wholesale disti ibutor of distilled spirits, wine and beer. On August 24. 2012, McLane 
acquired Meadowbrook Meal Company, Inc. ("MBM"). MBM, based in Rocky Mount, North Carolina, is a large customized foodservicc distributor for 
national restaurant chains wiih annual revenues of approximately $6 billion. MBM's revenues and earnings are included in McLane's results begimiing as of 
the acquisition date. McLane's grocery and foodservicc businesses are maikcd by high sales volume and very low piofit maigins. McLane's significant 
customers include Wal-Mart, 7-Elcven and Yum! Brands. Approximately 25% of McLane's consolidated revenues in 2013 were attributable to Wal-Mart. A 
curtailment of purchasing by Wal-Mart or another of its significant customers could have a material adverse impact on McLane's periodic revenues and 
earnings. 
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McLane's revenues in 2013 were approximately $45.9 billion, representing an increase of approximalely $8.5 billion (22.7%) over revenues in 2012. 
The increase in revenues in 2013 reflected the impact of MBM, as well as year-to-dale revenue increases ranging from 10% to 15% in the grocciy, other 
foodservicc and beverage businesses. Revenues of each of these businesses in 2013 included the impact of new customers added over the past two years. 
McLane's pre-tax earnings in 2013 increased $83 million (20.6%) over eamings in 2012. The increase in 2013 pre-tax eamings reflected Ihc increases in 
revenues, including the impact of the MBM acquisilion, and a gain from the sale of its Brazil-based logistics business, partially offset by slightly lower 
operating margins. 

McLane's revenues were approximately $37.4 billion in 2012, an increase of about $4.2 billion (12.5%) over 2011. The increase in revenues was 
altribulablc to the MBM acquisilion, as well as 6% to 8% revenue increases in McLane's giocety, foodsen'ice and beverage business units. The increases in 
groceiy and foodservicc revenues rcfleclcd manufaelurcr price increases as well as increased volume. Pre-tax eamings in 2012 were S403 million, an increase of 
S33 million (9%) over 2011. The overall increase in eamings reflected the increases in revenues as pre-tax margin rates were relatively unchanged. 

Olher manufacturing 

Our other manufacluring businesses include several mainifacturcrs of building producls (Acme Building Brands, Benjamin Moore, Johns Manville, 
Shaw and MiTek) and apparel (led by Fiuil oflhe Loom which includes Russell athletic apparel and Vanity Fair Brands women's intimate apparel). Also 
included in this group are Lubrizol Corporation ("Lubrizol"), a specialty chemical manufacturer that we acquired on September 16,2011, IMC International 
Metalworking Companies ("Iscar"). an industry leader in the metal cutting tools business with operations worldwide. Forest River, a leading manufacliuer of 
leisure vehicles and CTB, a manufacturer of equipment and systems for the livestock and agricultural industries. 

Olher manufacmring revenues in 2013 increased $2.3 billion (8.7%) lo $29.1 billion. Forest River generated revenues of $3.3 billion in 2013. a 24% 
increase over 2012. The increase reflected a 17% volume increase and higher average sales prices, attributable to price and product mix changes. Revenues in 
2013 from our building products businesses increased 8% to about $9.6 billion. These businesses benefitted from the generally improved residential and 
commercial constmction markets. Apparel revenues in 2013 increased 3.5% to about $4.3 billion. Our other businesses in this gioup produced revenues in 
2013 of $11.9 billion m the aggregate, an increase of about 8% over 2012. Mosl ofthe increase in revenues of these olher businesses was attributable to bolt-on 
acquisitions during the last two years. 

Pre-tax eamings ofour other manufacturing businesses in 2013 were $3.6 billion, an increase of $289 million (8.7%) versus 2012. Increased eamings 
were generated by Forest River (32%). building products businesses (13%) and apparel businesses (25%) compared to 2012. Pre-tax eamings of Iscar and 
Lubrizol were roughly unchanged from 2012. In addition, boll-on acquisitions during the last two years contributed lo the overall increased earnings. 

Revenues ofour other manufacluring businesses in 2012 were approximately $26.8 billion, an increase of approximately $5.6 billion (26%) over 2011. 
Excluding Lubrizol, revenues in 2012 grew 6% over 2011. Revenues of Forest River incieased 27%, which was attributable to increased volume and average 
sales prices. Revenues from building products and .ippaiel businesses increased 4% and 5%, lespectively, as compared witli 2011. However, revenues of 
Iscar and CTB (before the impact of bolt-on acquisitions) declined compared to 2011 as a result of weakness in demand, particularly in non-U.S. maikcts. 

Pre-lax eamings of our other manufacturing businesses were approximately $3.3 billion in 2012. an incicaseof $922 million (38%) over earnings in . 
2011. Excluding the impact of Lubrizol. earnings of oiu oihcr manufacturing businesses in 2012 increased 6% compared lo 2011. The increase was primarily 
attributable to increased earnings fiom building products, apparel and Forest River, partially offset by lower eamings from Iscar, CTB and Scott Fctzcr. In 
2012, our Sh.-iw caipet and flooring business benefited from the impact of price increases at the end of 2011 and the beginning of 2012, as well as from 
relatively stable raw material costs, -which resulted in higher margins. Our apparel businesses benefitted from past pricing actions and stabilizing raw material 
costs. On the other hand, our other businesses that manufacture producls that arc primarily for commercial and industrial customers, particularly those with 
significant business in overseas markets, such as CTB and Iscar, were negatively impacted in 2012 by slowing economic condilions in certain of those 
markets. 
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Other sen'ice 

Our other sen'ice businesses include NetJcts. the world's leading provider of fractional ownership programs for general aviation aircraft and 
FlightSafety, a provider of high technology training to operators of aircraft. Among the other businesses inchided in this group are: TTI, a leading electronic 
components distributor; Business Wire, a leading distributor of coriioratc news, multimedia and regulatory filings; Dairy Queen, whicli licenses and services 
a syslem of over 6.300 stores that offer prepared dairy treats and food; the Buffalo News; Ihc BH Media Group ("BH Media"), which includes tlie Omaha 
World-Herald, as well as 29 other daily newspapers and numerous other publications; and businesses that provide management and other services to 
insurance companies. 

Revenues of our other service businesses in 2013 were $9.0 billion, an incrca.se of $821 million (10%) over revenues in 2012. In 2013. revenues of 
NclJels inciea.scd $288 million (7.5%), driven by higher sales of fractional aircraft shares, while TTI's revenues increased $255 million (11%) over 2012. 
Revenues of BH Media increased $207 million (66%), attributable to the impact of business acquisitions during the last two years. Pre-tax eamings of $1.1 
billion in 2013 increased $130 million (13%) compared to 2012. The increase in earnings was primarily attributable to BH Media, FlightSafety, TTI and 
Netlets. The earnings increase of BH Media was due to bolt-on acquisitions during the lost two years. TTI's eamings increased 10% in 2013 versus 2012, due 
to higher sales and changes in product mix. TJ I continues to be impacted by price conipetition, which picssuics overall gross sales margins. FlightSafcly's 
earnings increased 11% in 2013, reflecting increased training revenues and relalively unchanged operaling expenses. In 2013, NeUets' earnings increased 7% 
as improved flight operations margins, fractional sales margins and reduced net financing costs more lhan ofisct the increase in comparative aircraft value 
iinpaimient chaiges. 

Revenues ofour olher service businesses in 2012 were approximalely $8.2 billion, an increase of $737 million (10%) over 2011, The increase in 
revenues in 2012 was primarily atfributable lo the inclusion of the BH Media Group and a coin])arative revenue increase from T f l , principally due to its bolt-
on business acquisitions in 2012, Pre-tax eamings of $966 million in 2012 declined $11 million (1%) from earnings in 2011. Eamings of NetJets and 
FlightSafety in 2012 were relatively unchanged from 2011. Eamings of other service businesses in 2012 included earnings ofthe BH Media Group, which 
weie more than ofl'set by lower eamings from TTI due primarily lo weaker customer demand and intensifying price competition over tlic past year. 

Retailing 

Our retailing operations consist of four home furnishings businesses (Nebraska Furniture Mart. R.C. Willey, Star Fumiture and Jordan's), three 
jeweliy businesses (Boislicims, Helzberg and Ben Bridge), See's Candies; Pampered Chef, a direct seller of high quality kitchen tools; and Oriental Trading 
Company ("OTC"), a direct retailer of party supplies, school supplies and toys and novelties, which we acquired on November 27,2012. 

Revenues ofour retailing businesses in 2013 were $4.3 billion, an increase of $573 million (15%)) over 2012. Pre-tax eamings in 2013 of these 
businesses increased $70 million (23%) as compared to eamings in 2012. The comparative increases in revenues and eamings were primarily attributable to 
the inclusion of OTC for the full year in 2013. Othenvise, eamings of tlie home fumisliings and jewelry retail groups increased in 2013, while eamings of 
Pampered Chef and See's Candies declined. 

Revenues and pre-tax earnings in 2012 from the retailing businesses increased $ 142 million (4%) and $5 million (2%), respectively, over revenues and 
earnings in 2011. Increased revenues from the home furnishings and jewelry businesses as well as the inclusion of OTC fi-om its acquisition date were 
jiartially offset by lower revenues from Pampered Chef Increased earnings of our home fumisliings retailers were substantially offset by lower eamings from 
our jewelry businesses and Pampered Chef 
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Finance and Financial Products 

Our finance and financial producls businesses include manufactuied housing and finance (Clayton Homes), transportation equipment leasing (XTRA), 
fumiture leasing (CORT) as well as various miscellaneous financing aclivilies. A summary of revenues and eamings from our finance and financial products 
businesses follows. Amounts arc in millions. 

Manufactiired housing and fmance : :•: 
Fumiture/transporlation equipment leasing 
Other - .'••'^' •;i^.'';'..:'•,-•: '^-v-.^. =• '.••••J. 

Pre-tax earnings'. . • ' -.' 
Income taxes and nonconlrolling interests 

2013 2012 2011 2013 2012 2011 

;$3;];99 : ' $:3j0]4» : $2;932' :.-:$;416'-̂ . :^$255.. 
772 753 739 ' 65 148 15*5 

'•".".JvS-is':; :J.^'^^- '343 I •;;;;>;4b4,:! ' :J.. 4A5 ; .465 

54,291 $4,110 $ 4,014 

• '. 
l.:.'^85'';: ::848.. '•:'• 774;; 

328 291 258 
;;:,$657'., .;:$557^ $516 

Clayton Homes' revenues and pre-tax earnings in 2013 increased $185 million ((>%) and $161 million (63%), respectively, compared to 2012. In 2013, 
Clayton Homes' pre-lax eammgs benefitted from increased home sales, lower loan loss provisions and an incrco.se in ncl inieresl income, as lower interest 
expense more than offset reductions in interest income on loan portfolios. Home unit sales increased 9% in 2013. Loan loss provisions in 2013 were lower 
reflecting comparatively lower foreclosures volume and loss rales. Clayton Homes' m<inufactured housing business continues to operate at a competitive 
disadvantage compared to traditional single family housing markets, which receive significant interest rate subsidies from the U.S. Government through 
govemment agency insured mortgages. For the most part, these subsidies are not available to factory built homes. Nevertheless, Clayton Homes remains the 
largest manufactured housing business in the United States and wc believe lhat it will continue to operate profitably, even under the prevailing conditions. 

Clayton Homes' pre-tax eamings in 2012 increased $101 million (66%) over earnings in 2011. Eamings in 2012 were impacted by the increased unit 
sales, which improved manufacturing and other operaling efficiencies. Earnings also benefited from reduced insurance claims and a decline in credit losses. 
The decline in interest income on loan portfolios was more than offset by interest expense attiibutablc to a decline in borrowings and lower interest rates. 

Pre-tax eamings of CORT and XTRA in 2013 incrca.scd SI 7 million (11%) to $165 million, as compared to 2012. The increase rcflecled increased lease 
revenues and earnings of XTRA, which benefitted from increases in working units arid average rental rales, relalively stable operating expenses and a foreign 
cunency relaled gain in 2013. 

Pre-tax earnings of COR T and XTRA in 2012 were $148 million, a decline of $7 million (5%) veisus 2011. In 2012, CORT's eamings increased over 
2011 due to a 5% iucrcase in rental income and relatively stable selling, general and administrative expenses, which improved operating margins. In 2012, 
earnings from XTRA declined primarily due lo increased depreciation expense and lower foreign cunency exchange gains. 

Other earnings include interest and dividends from a portfolio of fixed maturity and equity investments and our share ofthe eamings ofa commeicial 
mortgage sen'icing business in which we own a 50% interest. Other earnings previously included interest income from a relatively small nuinber of long-held 
conuneicial real estate loans. These loans were repaid in full during the third and fourth quarters or2012. In iiddition, other eamings includes income from 
interest rate spicads charged to Clayton Homes on borrowings by a Berkshire financing subsidiary lhat aie used lo fund loans lo Clayton Homes and from 
guaranty fees charged to NetJcts. Concsponding expenses arc included in Clayton Homes' aud Netlets' results. Guaranty fees charged lo NetJets were $11 
milhon in 2013, $30 million in 2012 and $41 million in 2011 and interest spreads charged lo Clayton Homes were $78 million in 2013, $90 million in 2012 
and $100 million in 2011. 
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Investment and Derivative Gains/losses 

A summary of investment and derivative gains and losses and other-thaii-tcmporary impainnent losses on investments follows. Amounts are 
in millions. 

Inveslmcnt gains/losses: .;•: .' , : . : . ; . - . ' ' 
Sales and other disposals 

; . ' ' - . •';;':lnsurarice aiidpihcr ' .• . : . . ' ' ' : ' ' \ . ; 
Finance and financial products 

::' 'Qtlierrftan-̂ temporary im'jiainiient losses ,: ,,:; :'.;.. ' . 
Other 

Derivative gain.s/losses: 
. .. . liqiiity'index put opt ' / : { ••-: ':'.';.:'- :' :: 

Credit default conlracls 
- • .•:oth'er:derivaliye .conti'''acls : • „ . ' • ' • ' ' : ' : : ' . , ' 

Gains/losses before iincome taxes and nonconlrolling interests 
Income taxes and nonconlrolling interests 

Net:gains/Iossiss :•' : ; ' . ' ^ ^ ' ^ i ; : . . . ' ::; 

2011 

$ 2,830 $1;288 •';$'l,99l'\ 
5 2 162 

:;|;-(228)'- •:KV;(337)':N ' (908) 
" 1,458 509 29 

'•4i065 .- 1,462 ':- 1,274 : 

: > 2v843 .. ..••:.99l.'-' (1,787) 
(213) 894 (251) 

i;^;;;(22) i .' " 72r'-'' ;(66): 
2,608 1,963 (2,104) 

;6,673^ 3;42:5v , (830); 
2,336 1,198 (309) 

:$;4i337 :' $2,2:27 $ (.521) 

Investment gains/losses arise primarily from tiie sale or redemption of investments or when investments arc canied at fair value with the periodic 
changes in fair values recorded in earnings. The timing of gains or losses from sales or redemptions can have a mateiial effect on periodic earnings. Investment 
gains and losses usually have minimal impact on the periodic changes in our consolidated shareholders' equity since most ofour inveslmenls are recorded at 
fair value wilh Ihc uiucalized gains and losses included in shareholders' equity as a component of accumulated other comprehensive income. 

We believe the amounl of invcslmeni gains/losses included in eamings in any given period typically has little analytical or predictive v.ilue. Our 
decisions to sell securities arc not motivated by the impact that the resulting gains or losses will have on our reported earnings. Although our management does 
not consider investment gains and losses in a given penod as necessarily meaningful or useful in evaluating periodic eamings. we are providing information to 
explain the nature of such gains and losses when tlicy arc reflected in eamings. 

Pre-tax investment gains/losses in 2013 were $4,065 million. Investment gains in 2013 included approximately $2.1 billion related to our investments in 
General Electric and Goldman Sachs common slock w.-irrants and Wrigley subordinated notes. Beginning in 2013, the unrealized gains or losses associated 
with the wamants were included in eamings. These warrants were exercised in October 2013 on a cashless basis in exchange for shares of General Electric and 
Goldman Sachs common slock with an aggregate value of approximately $2.4 billion. The Wrigley subordinated notes were repurchased for cash of $5.08 
billion, resulting in a pre-tax invcslmeni gain of$680 million. Pre-tax invcslmeni gains were approximalely $1.5 billion in 2012 and were primarily 
attributable to sales of equity securities. Investment gains in 2011 included aggregate pre-lax gains of SI .8 billion from the redemptions ofour Goldman Sachs 
and General Electnc preferred stock investments. 

In each of Oie llirec years ending December 31, 2013, we recognized OTTI losses on certain ofour equity and fixed maturity invcsftnents. OTTI losses 
on fixed maturity investments were S228 million in 2013, $337 million in 2012 and S402 million in 2011, and subslantially all ofthe losses related lo our 
investmenls in Texas Conipetnivc Electric Holdings ("TCEH") bonds. In 2011, we also recognized ag.grcgalc OTTI losses of $506 million relaled to our 
investments in equity securities, a portion of which related to certain components ofour Wells Fargo common stock iiivestmeiits. The OITI losses on equity 
securities in 2011 averaged about 7.5% ofthe original cost ofthe impaired securities. In each case, Ihc issuer had been profitable in recent periods and in some 
cases highly profitable. 

Although wc have periodically recorded OTTI losses in earnings in each ofthe past tliree years, we continue to own certain of these securities. In cases 
where the market vahics of these investments have increased since the dates the OTTI losses were recorded in eamings, these increases are not reflected in 
earnings bul are instead included in sharclitildcr.s' equity as a 
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Investment and Derivative Gains/Losses (Conlinued) 

component of accumulated other comprehensive income. When recorded, OTTI losses have no impact whatsoever on the asset values othenvise recorded in our 
Consolidated Balance Sheets or on our consolidated shareholders' equity. In addition, the recognition of such losses in eamings rather than in accumulated 
other comprehensive income docs not necessarily indicate thai sales are imminent or planned and sales ultimately may not occur for a number of yeais. 
Furthemiore, the recognition of OTTI losses does not necessarily indicate that the loss in value of the security is permanent or that the market price of the 
security will not subsequently increase lo and ultimately exceed our original cost. 

As of December 31,2013, consolidated gross unrealized losses on our investments in equity and fixed maturity securities determined on an individual 
purchase lot basis were $289 million. We have concluded that as of December 31, 2013, such losses were not other than tcmporaiy. We consider several 
factors in detemiining whether or not iinpaimienls arc deemed to be other than temporary, including the cunent and expected long-temi business prospects and 
if applicable, the creditworthiness ofthe issuer, our.ibility and intent to hold the iuvesmient until the price recovers and the length of time and relative 
magniUide ofthe price decline. 

Derivative gains/losses primarily represent the changes in fair value of our credit default and equity index put option contracts. Periodic changes in the 
fair values of those contracts are reflected in earnings and can be significant, reflecting the volatility of underlying credit and equity markets. 

In 2013, our equity index put option conlracls generated a pre-tax gain of $2.8 billion, which was due to changes in fair values ofthe contracts as a 
result of overall higher equity index values, favorable currency movements and modestly higher interest rate assumptions. Our ultimate payment obligations, 
if any, under our remaining equity index put option contracts will be determined as ofthe contraci expiration dates, which begin in 2018, and will be based on 
the intrinsic value as defined under Ihe conti acts as of those dates. As of December 31, 2013, Ihe intrinsic value of these contracts was approximately $1.7 
billion and our recorded liability at fair value was approximately $4.7 billion. 

In 2012, we recorded pre-tax gains from our equity index put option contracts of approximately S1.0 billion. These gains were due lo increased index 
values, foreign cunency exchange rate changes and valuation adjustments on a small number of contiacts where contractual settlements are detennined 
differently than tlic standard determination of intrinsic value, partially offset by lower interest rate assumptions. In 2011, we recorded pre-tax losses of 
approximately $1.8 billion on our equity index put option conlracls. The losses reflected declines ranging from about 5.5% lo 17% wilh respect to three ofthe 
four equity indexes covered under our conlracls and lower interest rate assumptions. 

Our credit default contracts generated pre-tax losses of S213 million in 2013. which was due to increases in estimated liabilities ofa niimicipality issuer 
contract lhal relates to more tlian 500 municipal debt issues. Our credit default conlract exposures associated with corporate issuers expired in December 2013. 
Tliere were no losses paid in 2013. Our remaining credit default derivative contraci exposures are cunentiy hmited lo llie municipality issuer conlract. 

In 2012, we recognized pre-tax gains of $894 million on credit default contracts. Such gains were attributable to nanowcr spreads and reduced time 
exposure, as well as from settlements related to the termination of certain contracis. We recorded pre-tax losses of $251 million on our credit default contracis 
in 2011. The losses in 2011 were primarily related to our contracts involving non-investment grade corporate issueis due lo widening credit default spreads 
and loss events. In 2012 and 2011, credit loss payments were $68 million and $86 million, respectively. 

Financial Condition 

Our balance sheet continues lo icftcct significant liquidity and a strong capital base. Our consolidated shaieholders' equity al December 31, 2013 was 
S221.9 billion, an increase of $34.24 billion since the begiiming ofthe year. Our consolidated shaieholders' equity at December 31, 2013 is net ofa reduction 
of appioximatcly $1.8 billion as a lesult of acquisitions of nonconlrolling interests as discussed below and in Note 22 to the accompiuiying Consolidated 
Financial Statements. 

Consolidated cash and investments of our insurance and olher businesses approximated $199.2 billion (excludes our investments in H J. Heinz Holding 
Corpoi alion) at December 31, 2013, including cash .ind cash equivalents of $42.6 billion. As of December 31, 2013, otu insurance .subsidiaries held 
approximately $186.8 billion in cash and investments. 
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Financial Condition (Conlinued) 

In 2013, we used cash of approximately $ 15 billion in the aggregate to fund Berkshire's investments in H,J. Heinz Holding Corporalion ("Heinz 
Holding") and to acquire certain nonconlrolling interests in our subsidiaries. On June 7, 2013, we invested $12.25 billion in Heinz Holding which acquired 
H.J. Heinz Company. Our investments in Heinz Holding consist of common stock, common slock wanants and prefened stock. Berkshire cuncntly holds 
50% ofthe voting intem-sts in Heinz Holding. During 2013, Berkshire acquired nonconlrolling interests of Mannon and Intemational Metalworking 
Companies B.V., the parent company of Iscar. Cash paid in 2013 in connection with these acquisitions was approximately $2.9 billion and an additional 
$1,2 billion is payable in March 2014. 

On October 1, 2013, we received cash of approximately $5.1 billion in connection with MarsAVrigley's repurchase ofour investment in Wrigley 
subordinated notes. In January 2013, Berkshire issued $2.6 billion of parent company senior unsecured notes with maturities ranging from 2016 to 2043. 
The proceeds were used lo fund the repayment of $2.6 billion of notes that matured in Febmary 2013. On January 1,2014, Marmon completed its acquisition 
ofthe beverage dispensing and merchandising operations of Briti.sli engineering company IMl pic for approximately $1.1 billion. The acquisilion was fimded 
with existing cash balances. 

Berkshire's Board of Directors has authorized Berkshire to repurchase its Class A and Class B common shares at prices no higher than a 20% 
premium over the book value oflhe shares. Berkshiie may rcpui chase shares al management's discretion. The repurchase program is expected to continue 
indefinitely, but does not obligate Berkshire to repurchase any dollar amount or nuinber of Class A or Class B common shares. Repurchases will not be made 
if they would reduce Berkshire's consolidated cash and cash equivalent holdings below $20 billion. Financial strength and redundant liquidity will always be 
of paramount importance at Berkshire. There were no share repuichascs dunng 2013. In December 2012, Beikshire acquired 9,475 Class A shares and 
606,499 Class B shares for approximalely $1.3 billion. 

On December 19,2013, MidAmerican completed its acquisition of NV Energy, Inc. ("NV Energy"), an energy holding company sen'ing electric and 
natural gas customers in Nevada. MidAmerican purchased all outstanding shares of NV Energy's common stock for cash of approximately $5.6 billion. The 
acquisition was funded through a combination of cash provided by MidAmerican's shareholders of $3.6 billion (including approximately $3.5 billion 
provided by Berkshire) and the issuance by MidAmerican of $2.0 billion of senior unsecured debt. 

Our railroad, utilities and energy businesses (conducted by BNSF and MidAmerican) maintain very large investments in capital assets (property, plant 
and equipment) and will regularly make capital expenditures in the normal course of business. In 2013. aggregate capital expenditures of these businesses were 
$8.2 billion, including $4.3 billion by MidAmerican and $3.9 billion by BNSF. BNSF and MidAmerican have forecasted aggregate capital expenditures in 
2014 of approximately $11.1 billion. Future capital expenditures are expected to be funded by cash flows from operations and debt issuances. In 2013. BNSF 
issued $3.0 billion in new debentures consisting of $1.5 billion of debentures due in 2023 and $1.5 billion of debentures due in 2043. BNSF's outstanding 
debt was approximately $17.0 billion as of December 31, 2013. In 2013, MidAmerican and its subsidiaries issued new term debt of approximately $4.5 
billion, including the new senior unsecured debt issued in funding the NV Energy acquisition, and repaid bonowings of approximately $2.0 billion. 
MidAmerican's aggregate outstanding bonowings as of December 31, 2013 were approximately $29.6 billion which includes approximately $5.3 billion of 
NV Energy's debt. BNSF and Midi^erican have aggregate debt and capital lease maturities in 2014 of $2.1 billion. Berkshire's commitment to provide up to 
$2 billion of additional capital lo MidAmerican to permit the repayment of ils debt obligalions or to fund ils regulated utilily subsidiaries expired on 
February 28, 2014 and has not been renewed. Berkshire does not guarantee the rcp.iyment of debt issued by BNSF, MidAmerican or any of their subsidiaries. 

Assets ofthe finance and financial products businesses, which consisted primarily of loans and finance receivables, cash and cash equivalents and 
fixed matiuity and equity investmenls, were approximately $26.2 billion and $25.4 billion as of December 31,2013 and December 31, 2012, respectively. 
Liabilities were $19.0 billion as of December 31,2013 and $22.1 billion as of December 31,2012. As of December 31,2013, notes payable and other 
bonowings of finance and financial products businesses were $12.7 billion and included approximately $11.2 billion of notes issued by Bcrkshne Hathaway 
Finance Corporation ("BHFC"). During 2013, BHFC issued $3.45 billion aggregate of new senior notes and repaid $3.45 billion of maturing senior notes. In 
January 2014, an additional $750 million of BHFC debt mawred and was refinanced wilh a concsponding amount of new debt. We cunentiy intend to issue 
additional new debt ihrough BHFC to replace some or all of its upcoming debt maluritics. The proceeds from the BHFC notes are used lo finance originated 
loans and acquired loans of Clayton Homes. The full and timely payment of principal and interest on the BHFC notes is guaranteed by Berkshire. 
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As described in Nole 12 to the Consolidated Financial Statements, we are party to equity index put option and credit default contracts. With limiled 
exception, these contracis contam no collateral posting requirements under any circumstances, including changes in cither Ihc fair value or intrinsic value of 
the contracts or a downgiade in Berkshire's credit ratings. At December 31, 2013, the net liabilities recorded for such contracis were approximately $5.3 
billion and we had no collateral posting requirements. 

We regulariy access the credit markets, particulariy through our railroad, utilities and energy and finance and financial products businesses. Restricted 
access to credit markets at affordable rales in Ihe future could have a significant negative impact on our operations. 

In 2010, the Dodd-Frank Wall Street Reform and Consumer Protection Acl (the "Refomi Acl") was signed into law. The Reform Act rcsluipes financial 
regulations in the United Slates by creating new regulators, regulating new markets and market participants and providing new enforcement powere to 
regulators. Virtually all major areas ofthe Refomi Acl have been subject to extensive micmakiiig proceedings being conducted both jointly and independently 
by multiple regulatory agencies, some ofwhich have heen completed and others lhat arc expected lo be finalized during the next several mouths. Although the 
Refomi Act may adversely affect some of our business activities, it is not cunentiy expected to have a material impact on our consolid.itcd financial results or 
financial condition. 

Contractual Obligafions 

Wc arc party to contracts associated with ongoing business and financing activities, which will result in cash payments to counteipartics in future 
periods Certain obligations reflected in our Consolidated Balance Sheets, such as notes payable, require future payments on contractually specified dates and 
in fixed and detenninable amounts. Other obligations pertain to the acquisition of goods or scn'ices in the future, such as minimum rentals under operating 
leases, that are not cunenlly reflected in the financial slatemenis. Such obligalions will be reflected in future periods as Ihe goods arc delivered or services 
provided Amounts due as ofthe balance sheet date for purchases where the goods and services have been received and a liability incuned arc not included in 
the following table to the extent that such amounts arc due within one year of the balance sheet dale. 

Tlic liming and/or amount of the payments under certain contracts are contingent upon the outcome of future events. Actual payments will likely vary, 
perhaps significantly, from estimates rcfleclcd in the table that follows. Most significantly, the liming and amount of payments arising under property and 
casualty insurance contracis are contingent upon the outcome of claim settlement activities or events that may occur over many years. In addition, obligations 
arising under life, amiuity and health insurance benefits are estimated based on assumptions as to future premiums, allowances, mortality, morbidity, 
expenses and policy lapse rates, as applicable. Tlie amounts presented in the following table are based on the liability estimates reflected in our Consolidated 
Balance Sheet as of December 31,2013. AUhough certain insurance losses and loss adjustment expenses and life, araiuily and health benefits are ceded lo 
others under reinsurance contracts, receivables recorded in the Consolidated Balance Sheet are not reflected iu the table below. A summary of contractual 
obligations as of December 31,2013 follows. Amounts arc in millions. 

Notes payable and otiiei borrowings to 
Operating leases 
Purchase obligations •;:..-;;•: . 
Losses and loss adjustment expenses <2) 
Life, annuity and health insuirajicc benefits O) 
Other w 
Total . '•••..• '-.'V' ::':';' :'. [.. ' 

Tolal 

Et t imi 

2014 

ted t)">'ttnitts dur b' 

201S-201« 

). prrloH 

2017-1018 AIlcr201!l 

'$]13i862' ? ?^ :8v789i $14,521 :$ 17,510 .•'.$ ' :'73,042 
8,614 1.245 2,062 1,512 3,795 

.,50,297'.-' '•: :,15;49'6: 10,541 .7,295 16,965 
66,732 14,412 14,914 8,434 28,972 

'• ̂ 21̂ 390 ;: : 1,436 '•/: :.."'''78 • ' .:: .n9\: 19,697 
20,768 5,304 1,496 1,190 12,778 

'$281i663.^: '••$46,682: : .- $43,612 .. ;':$ 36;12Q .; .$155;249 

Includes interest 

"' Before lesen'e discounts of $1,866 million. 

''' .Amounts represent estimated undiscounted benefit obligations net of estimated future premiums, as applicable. 

"' Includes derivative conlracl liabilities. 
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Critical Accounting Policies 

Certain accounting policies require us lo make estimates and judgments that affect the amounts rcfleclcd in Ihe Consolidated Financial Statements. Such 
estimates arc necessarily based on assumptions about numerous factors involving varying, and possibly significant, degrees of judgment and uncertainty. 
Accordingly, certain amounts cunentiy recorded in the financial statements, with the benefit of hindsight, will likely be adjusted in the future based on 
additional infonnation made available and changes in olher facts and circumstances. 

Property and casualty losses 

A summary of oui consolidated liabilities for unpaid property and casualty losses is presented in the table below. Except for certain workers' 
compensation liabilities, all liabilities for unpaid property and casualty losses (referred to in this seclion as "gross unpaid losses") arc reflected in the 
CoiLSolidatcd Balance Sheets without discounting for time value, regardless of the length of the claiin-tail. Amounts are in millions. 

Ciois ahTiaiA tessts ftet onitaiH tastts * 

GEico;;.;:;:'.'..^ •";;-.:;';' •'', • 
General Re 
BHRGV" '^:V5 • •" ;;•.; • '••^ \ " 

Berkshire Hathaway Primary Group 

Total • "•::•,' • 

Diy. 31.2013 

; -$: ] j ;342: ' 
15.668 

' :̂ 30,̂ 46i: 
7.4io" 

$64;866: 

Dec. 31. 2012 

;'.'$-'-io,3oo.̂  
15.96i 

:',::\31;i86:-
6,713 

Per, 31.2013 

.:;$;;10,644; 
14,664 
25,314' 
(5.737 

:•$ 64;160; :.-v-$ 57,359 . 

U t f . 31,2012 

S .9,791 
14,740 

: 26,328 
6,171 

$.57,030 

* Net of reinsurance recoverable and defened charges on reinsurance assumed and before foreign currency translation effects. 

Wc record liabilities for unpaid losses and loss adjustment expenses under property and casualty insurance and reinsurance conlracls based upon 
estimates ofthe ultimate amounts p;iyable tmder the contracts with respect to losses occurring on or before the balance sheet dale. The timing and amount of 
loss payments is subject to a gieal degree of variability and is conlingenl upon, among olher things, the liming of claim reporting from insureds and cedants 
and the determination ofthe ultimate loss amount through the loss adjustment process. A variety of teclmiques are used in establishing the liabilities for unpaid 
losses. Regardless of ihe techniques used, significant judgments and assumptions arc necessary in projecting the ultimate amounts payable in the future. As a 
icsult, uncertainties are imbedded in and permeate the actuarial loss reserving techniques and processes used. 

As ofany balance sheet date, not all claims that have occurred have been reported and not all reported claims have been settled. Loss and loss 
adjustment expense reserves include provisions for reported claims (refened to as "case reserves") and for claims that have not been reported (refened to as 
incuned bul nol yel reported ("IBN'R") reserves). Tlie lime period between the loss occunence date and settlement payment date is refened to as tlie "claim-
tail." Properly claims usually have fairly short claim-tails and, absent litigation, are reported and settled within a few years of occurrence. Casualty losses 
usually have ver>' long claim-tails, occasionally extending for decades. Casually claims are more susceptible to litigation and can be significantly affected by 
changing contract interpretations. The legal environment and judicial process ftiithcr contributes to extending claim-tails. 

Receivables arc recorded with respect to losses ceded to otlicr reinsurers and arc estimated in a manner similar to liabilities for insurance losses. In 
addition, reinsurance receivables may ultimately prove to be uncollectible if the reinsurer is unable to perform under the contract. Reinsurance contracts do nol 
relieve the ceding company of its obligations to indemnify its own policyholders. 

Wc utilize processes and techniques to establish liability estimates that are believed to best fit the particular business. Additional information regarding 
those processes and Iccluiiques ofour significant insurance businesses (GEICO, General Rc and BHRG) follows. 

GEICO 

GElCO's gross unpaid losses and loss adjuslmcnt expense liabilities as of December 31, 2013 were $11.3 billion, which included $8.0 billion of 
reported average, case and case development reserves and $3 3 billion of IBNR reserves. GEICO predominantly writes private passenger auto insurance. Auto 
insurance claims generally have a relatively short claim-tail. Hie 
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key assumptions affecting our reserve estimates include projections of ultimate claim counts ("frequency") and average loss per claim ("severity"). 

Our reserving methodologies produce lesen'e estimates based upon the individual claims (or a "giound-up" approach), which yields an aggregate 
estimate of tlic ultimate losses and loss adjustment expenses. Ranges of loss estimates arc not detennined in the aggregate. 

Our actuaries establish and evaluate unpaid loss reserves using recognized standard actuarial loss development melliods and techniques. Tho significant 
reserve components (and percentage of gross rcsen-cs as of December 31, 2013) are: (1) average reserves (15%), (2) case and case development resei-ves 
(60%) and (3) IBNR resen'es (25%). Each component of loss resen'es is affected by the expected frequency and average severity of claims. Resen'es are 
analyzed using statistical techniques on historical claims data and adjusted when appropriate lo reflect perceived changes in loss patlems. Data is analyzed by 
policy coverage, lated state, reporting date and occurrence date, among other ways. A brief discussion of each reserve component follows. 

We establish average iesci"ve amounts for reported auto damage claims and new liability claims prior lo the development of an individual case reserve. 
The average resen'es are intended to represent a reasonable estimate for incuned claims for claims when adjusters have insunicicnt time and information to 
make specific claim estimates and for a large number of minor physical d.-unagc claims that are paid within a relatively short time aftei being reported. Average 
reserve amounts are driven by the estimated average severity per claim and the number of new claims opened. 

Our claims adjusters generally establish individual liability claim case loss and loss adjustment expense resen'c estimates as soon as the specific facts 
and merits of each claim can be evaluated. Case reserves represent the amounts that in the judgment ofthe adjusters are reasonably expected to be paid in the 
future to completely settle the claim, including expenses. Individual case reserves are revised over lime as more information becomes known. 

For most liability coveiagcs, case lesen'cs alone are an insufl'icicnl measure of the ultimate cost due in part to the longer claim-tail, the greater chance of 
protracted litigation and the incompleteness of facts available at the time the case reserve is established. Therefore, we establish additional case development 
reserve estimates, which are usually percentages of the case reserve. As of December 31,2013, case development reserves averaged approximalely 25% of total 
established case reserves. In general, case development factors are selected by a retrospective analysis of the overall adequacy of historical case resen'es. Case 
development factors are reviewed and revised periodically. 

For unreported claims, IBNR resen'c estimates are calculated by fust projecting the ultimate number of claims expected (reported aud unreported) for 
each significant coverage by using historical quarterly and mondily claim counts to develop age-to-agc projections ofthe ultimate counts by accident quarter. 
Reported claims arc subtracted from the ultimate claim projections lo produce an estimate ofthe nuinber of umcportcd claims. The number of unreported 
claims is multiplied by an estimate of the average cost per unreported claim to produce the IBNR reserve amount. Actuarial techniques are difficult lo .ipply 
reliably in certain sihiations, such as lo new legal precedents, class action suits or recent catastrophes. Conseqiicnlly, siipplcmenlal IBNR reserves for these 
types of events may be established through the collaborative effort of actuarial, claims and other management pci-sonnel. 

For each significant coverage, we test the adequacy oflhe tolal loss reserves using one or more actuarial projections based on claim closure models, paid 
loss triangles and incuired loss triangles. Each tjiie of projection analyzes loss occuirencc data for claims occurring in a given period and projects the ultimate 
cost. 

Unpaid loss and loss adjustment expense estimates recorded at the end of 2012 developed downward by $238 million when reevaluated through 
December 31, 2013, producing a concsponding increa.vc lo pre-tax earnings in 20)3. These downward reserve developments represented approximately 1.3% of 
eamed premiums in 2013 and approximalely 2.3% of prior yeai-end recorded liabilities. Reserving assumptions at December 31, 2013 were modified 
appropriately to reflect the most recent frequency and severity icsulls. Future reserve development will depend on whetiier actual frequency and severity are 
more or less than anticipated. 
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Within the automobile line of business, reserves for liability coverages arc more uncertain due lo the longer claim-tails. Approximately 92% of GElCO's 
leserves as of December 31, 2013 were for automobile liability, ofwhich bodily injury ("BI") coverage accounted for approximately 55%. We believe it is 
reasonably possible that the average BI severity will change by at least one percentage point from the severity used. If actual Bl severity changes one percentage 
jioiiit from what was used in establishing Ihe reserves, our reserves would develop up or down by approximately $165 million resulting in a concsponding 
decrease or increase in pie-lax earnings. Many of Ihe same economic forces that would likely cause BI severity to be differcnl from expected would likely also 
cause severities for other injury coverages to difler in tlie same direction. 

GElCO's exposure to highly uncertain losses is believed to be limited to certain commercial excess umbrella policies written during a period from 1981 
to 1984. Remaining liabilities associated with .such exposure are cunenlly a relatively insignificant component of GElCO's total reserves (approximately 1.3%i) 
and there is minimal apparent asbestos or enviromnental liability exposure. Related claim activity over the past year was insignificant. 

General Re and BHRG 

Liabilities for unpaid property and casualty losses and loss adjustment expenses ofour General Re and BHRG undenvriting units derive primarily from 
assumed reinsurance. Additional uncertainties arc unique lo the processes used in estimating such reinsurance liabilities. The nature, extent, liming and 
perceived reliability of information received from ceding companies varies widely depending on the type of coverage, the contractual reporting terms (whicli are 
affected by market conditions and practices) and olher factors. Contract iemis, conditions and coverages tend to lack standardization and may evolve moic 
rapidly than under pnmary insurance policies. Wc are unable to reliably measure the ongoing economic impact of such uncertainties. 

The namre and extent of loss infonnation provided under many facultative, per occunence excess or retroactive confracts may not differ significantly 
from Ihc information received under a primary insurance contract. This occurs when our personnel either work closely with the ceding company in settling 
individual claims or manage the claims themselves. However, loss information related to aggregate excess-of-loss contracts, including calastrophe losses and 
quota-share treaties, is often less detailed Occasionally, loss infonnation is reported in a summary fonnat rather than on an individual claim basis. Loss data 
is usually provided through periodic reports and may include the amount of ceded losses paid where reimburscnicnt is sought as well as case loss reserve 
estimates. Ceding companies infrequently provide IBNR estimates lo reinsurers. 

Each of ourreiiisunince businesses has established practices to identify and gather nceiled infonnation from clients. These practices include, for 
example, comparison of expected premiums to repotted premiums lo help identify delinquent client reports and claim reviews lo facilitate loss reporting and 
identify inaccurate or incomplete claim reporting. We periodically evaluate and modify these practices as conditions, risk factors and unanticipated areas of 
exposures are identified. 

The timing of claim reporting to reinsurers is ty]3ically delayed in comparison with claim reporting to primary insurers. In some instances, multiple 
reinsurers assume and cede parts of an underlying risk thereby causing multiple contractual intcnncdiarics between us and the primary insured. In these 
instances, the claim reporting delays are compounded. The relative impact of reporting delays on the reinsurer varies depending on the type of coverage, 
conh actual reporting temis and other faetois. Contracts covering casually losses on a per occurrence excess basis may experience longer delays in reporting due 
to the length of the claim-tail as regards to the underlying claim. In addition, ceding companies may nol report claims until they conclude it is reasonably 
possible that the reinsurer will be affected, usually detemiined as a function of its estimale oflhe claim amount as a percentage ofthe reinsurance contract 
retention. However, the liming of reporting large per occunence excess property losses or property catastrophe losses may not vary significantly fromprimarj' 
insui-ancc. 

Under contracts where periodic premium and claims reports are required from ceding companies, such reports are generally required al quarterly 
intervals which in the U.S. range from 30 to 90 days afier the end of the accounting period. Outside the U.S., reinsurance reporting practices vary. In certain 
countries, clients report annually, often 90 to 180 days after the end of the annual period. The difTerent client reporting practices generally do nol result in a 
significant increase in risk or uncertainly as the acmarial rcsen'ing methodologies arc adjusted lo compensate for the delays. 

Premium and loss data is provided to us through at least one intermediary (the primary insuicr), so there is a risk that the loss data provided is 
incomplete, inaccurate or the claim is outside the coverage tenns Infonnation provided by ceding 
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companies is reviewed for completeness and compliance with the conlract temis. Generally, we .nre permiUed under the contracts to access the cedant's books 
and records with respeci lo the subject business, thus providing us the ability to conduct audits to detemiine the accuracy and completeness of information. 
Audits are conducted as we deem appropriate. 

In the normal course of business, disputes wilh clients occasionally arise concerning whether certain claims arc covered under our reinsurance policies. 
Wc resolve mosl coverage disputes Ihrough the involvement of our claims department personnel and the appropriate client personnel or through independent 
outside counsel. If disputes cannot be resolved, our contracts generally specify whether arbitration, litigation, or an alternative dispute resolution process will 
be invoked. There are no coverage disputes at this time for which an adverse resolution would likely have a malerial impact on our consolidated results of 
operations or financial condition. 

General Re 

General Re's gross and net unpaid losses and loss £ 
sunimanzed below. Amounts arc in millions. 

ljustment expenses and gross reserves by major line of business as of December 31,2013 are 

Reported case reserves • ; •., , 
IBNR reserves 
Grossrcseryes.: " ?.'.•!:. v̂.:. '- ' ' 
Ceded reserves and defened charges 
Netresei-ves •:•::: : •' 

l.ineofbtislnest 

.. $ .' 7,809 ; :Wpi-keis' compensation to ;' ;-
7,859 Mass tort-asbestos/enviroiimenlal 

:;^I5';668 •; .Aulq'liabili^ . ' ..:•. 

(1,004) Other casualty m 

$..14,664 Othergerieral.Iiabilify ; .'• •,:. . 

Property 

• .,'Total'.;:::;> •-•• v: , X - - . . 

2,830 
1.539 
3,769 
2,288 
.2,462 
2,7fi0 

r:$ 15.668:: 

"' Net of discounts of $1,866 million. 

'-' Includes directors and officers, errors and omi.^sions, medical malpractice and umbrella coverage. 

General Re's loss reserve estimation process is bascii upon a ground-up approach, beginning with case estimates and supplemented by additional case 
reserves ("ACRs") and IBNR reserves. Tlie critical processes in establishing loss reserves involve the csiablishnjent of ACRs by claim examiners, tlie 
delciminalioii of expected ultimate loss ratios which drive IBNR reserve amounts and the comparison of case reserve reporting U-ends lo the expected loss 
reporting patterns. Recorded reserve amounts are subject to "tail risk" where reported losses develop beyond the maximum expected loss emergence time period. 

We do not routinely delcmiinc loss reserve ranges. We believe lhal the techniques necessary to make such dctemiinalions have nol sufficiently developed 
and lhal the myriad of assumptions required render such resulting ranges to be unreliable. In addition, claim counts or average amounts per claim are not 
utilized because clients do not consistently provide reliable data in sufficient detail. 

Upon notification ofa reinsurance claim from a ceding company, our claim examiners make independent evaluations of loss amounts. In some cases, 
examiners' estimates differ from amounis reported by ceding companies. If Ihc examiners' estimates are significantly greater than the ceding company's 
esHinates, the claims are further investigated. If deemed appropriate, A(.~Rs are established above the amount reported by the ceding company. As of 
December 31,2013, ACRs aggicgated approximately $2.2 billion bcfoi c discounts and were concentrated in workers' compenstition reserves, and to a Icssei 
extcnl in professional liability reserves. Our examiners also periodically conduct detailed claim reviews of individual clients and case reserves are often 
increased as a result. In 2013, we conducted 266 claim reviews. 

Our actuaries classify all loss and premium data into segments ("reseive cells") primarily based on product (e.g., treaty, facultative and program) and 
line of business (e.g., auto liability, properiy, etc.). For each rescive cell, premiums and losses are aggregated by accident year, policy year or undenvriling 
year (depending on client reporting practices) and analyzed over tmie. We internally refer lo Ihese loss aggregalions as loss triangles, which serve as the 
primaiy basis for our IBNR reserve calculations. We review over 300 rcseivc cells for our North American business and approximately 900 reserve cells with 
respect to our intemational business. 
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We use loss triangles to detemiine the expected case loss emergence p'jttcms for most coverages and, in conjunction with expected loss ratios by accident 
year, loss triangles are further used to detemiine IBNR reserves. While additional calculations fonn the basis for estimating the expected loss emergence 
pattern, Ihe delcnnination of the cxjjecled loss emergence paflem is nol strictly a mechanical process. In instances where the historical loss dala is insufficient, 
we use estimation formulas along with reliance on other loss triangles and judgment. Factors affecting our loss development triangles include but are not limited 
lo the following: changes in client claims practices, changes in claim examiners' use of ACRs or the frequency of client company claim reviews, changes in 
policy tenns and coverage (such as client loss retention levels and occunence and aggregate policy limits), changes in loss trends and changes in legal frcnds 
that result in unanticipated lo.tses, as well as other souices of statistical variability. Collectively, these factors influence the selection ofthe expected loss 
ciiicrgeiice patlems. 

We select expected loss ratios by reserve cell, by accident year, based upon reviewing forecasted losses and indicated ultimate loss ratios that are 
predicted from aggregated pricing statistics. Indicated ultimate loss ratios arc calculated using the selected loss emergence pattern, reported losses and eamed 
premium. Ifihe selected emergence pattcm is not accurate, tlien the indicated ultimate loss ratios may nol be accurale, which can affect the selected loss ratios 
and hence the IBNR reseive. As with selected loss emergence patterns, selecting expected loss ratios is not a strictly mechanical process and judgment is used 
in the analysis of indicated uIiinLitc lo.ss ratios and department pricing loss ratios. 

We estimate IBNR reseivcs by resen'c cell, by accident year, using the expected loss emergence patlems and the expected loss ratios. The expected loss 
emergence patlems and expected loss ratios arc the critical IBNR reserving assumptions and aie updated annually. Once the annual IBNR rescives are 
determined, our actuaries calculate expected case loss emergence for the upcoming calendar year. These calculations do nol involve new assumptions and use 
Ihe prior year-end expected loss emergence patterns and expected loss ratios. The expecled lo.sses are then allocated into interim estimates that are compared to 
actual reported losses in the subsequent year. This comparison provides a test ofthe adequacy of prior year-end IBNR reserves and forms the basis for 
possibly changing IBNR reserve as.sumptions during the courrie ofthe year. 

In 2013, our reported claims for prior years' workers' compensation losses were less than expected by S23S million. However, furtlier analysis ofthe 
workers' compensation reserve cells by .segment indicated the need for maintaining IBNR rcscncs. These developments precipitated a net increase of 
SI 12 million in nominal IBNR reserve estimates for unreported occuirenees. Afler adjusting for Ihe $126 million net increase in liabilities from changes in net 
reserve discounts during the year, the net increase in workers' compensation losses from prior years' occurrences had a minimal impact on pre-lax eamings in 
2013. To illusu ate the sensitivity of changes in expected loss emergence patterns and expected loss ratios for our significant excess-of-loss workers' 
compensation reserve cells, an increase often points in the tail ofthe expected emergence pattern and an increase often percent in the expected loss ratios would 
produce a net increase in oiu nominal IBNR rcser\'cs as of December 31, 2013 of approximalely $795 million and $441 million on a discounted basis. The 
increase in discounted resen'es would produce a concsponding decrease in pre-tax eamings. We believe it is reasonably possible for the tail oflhe expected loss 
emergence patlems and expected loss ratios lo increase at these rates. 

Our other casualty and general liability reported losses (excluding mass lort losses) developed favorably in 2013 relative lo expectations. Casualty losses 
tend to be long-tail and it should not be assumed lhal favorable loss experience in a given year means lhat loss reseive amounts cunentiy established will 
coniinue lo develop favorably. For our .significant olher casually and general liability reserve cells (including medical malpractice, umbrella, auto and general 
liability), an increase offive points in the tails of tlie expected emergence patlems and an increase offive percent in expected loss ratios (one percent for large 
intemational proportional reserve cells) would produce a net increase in our nominal IBNR reserves and a concsponding reduction in pre-tax eamings of 
approximately $978 million. We believe it is reasonably possible for the tails ofthe expected loss emergence patlems and expected loss ratios to increase at 
Ihese rates in any ofthe individual aforementioned reserve cells. However, given the diversificalion in worldwide business, more likely outcomes are believed 
to be less lhan $978 million. 

In 2013, our property results included estimated losses incuned of $400 million from significant catastrophe events during the year. In 2013, reported 
claims for prior years' property less events were less lhan expected, and wc reduced our estimaied ultimate liabilities by $375 million. However, the naluie of 
property loss experience tends to be more volatile because of the effect of catastrophes and large individual property losses. 
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In certain resen'c cells within excess directors and officers and cnors and omissions ("D&O aud E&O") coverages, IBNR reserves are based on 
estimated ultimate losses withoul considcralion of expected emergence patterns. These cells oflcn involve a spike in loss activity arising from recent indusliy 
developments making it difficult to select an expected loss emergence panem. For our large D&O and E&O rescive cells, an increase often points in the tail of 
the expected emergence pattern (for lliose cells where emergence pattems are considered) and an increase often percent in the expected loss ratios would produce 
a net increase in nominal IBNR reserves and a concsponding reduction in pre-tax eamings of approximately $153 million. We believe il is reasonably possible 
for tlie tail oflhe expected loss emergence patlems and expected loss ratios to increase at these rates. 

Overall industry-wide loss experience data and informed judgment are used when internal loss dala is of limited reliability, such as in setting the 
estimates for mass tort, asbestos and hazardous waste (collectively, "mass tort") claims. Gross unpaid mass tort liabilities at December 31,2013 and 2012 
were approximately $1.5 billion and $1.6 billion, respectively and net of reinsurance, were approximately $1.2 billion al the end of each ofthe last two years. 
Mass tort net claims paid were $72 million in 2013. In 2013, ultimate loss estimates for asbestos and environmental claims were increased by $30 million. In 
addition lo the previously described methodologies, wc consider "survival ratios" based on average net claim payments in recent years versus net unpaid 
losses as a rough guide to reserve adequacy. The suivival ratio based on claim payments made over the last three years was approximately 15.6 years as of 
December 31,2013. The reinsurance mdustiy's siiivi\'al ratio for asbestos and pollution reserves was approximately 14.5 years based on the three years 
ending December 31, 2012 Estimating mass tort losses is very difficult due to the changing legal environment. Although such reserves are believed to be 
adequate, significant reserve increases may be required in Ihc future if new exposures or claimants are identified, new claims arc reported or new theories of 
liability emerge. 

BHRG 

BHRG's unpaid losses and loss adjustment expenses as of December 31, 2013 are summarized as follows. Amounts are in millions. 

Reported case reserves • i 
IBNR reseivcs 
Rcitroaclivc -..v-;- ••''-•'.•!• •• 
Gross reserves 

Defeired charges and ceded reserves ,; 

Net reserves 

Pioprrtv 

$2,090 • 
Cajttaltv 

:$;:3i202"' 
Total 

$ 5,292 
2,542 4,896 7,438 

•. ~ • 
. 17̂ 7 lie; i 17,716 

$4,632 $25,814 30,446 

^ :;\(S,132)-
$25,314 

In general, the methodologies wc use to establish loss reserves vary widely and encompass many ofthe common methodologies employed in the actuarial 
field today. Certain traditional methodologies such as paid and incuned loss development techniques, incuired and paid loss Bomhueiter-Ferguson teclmiques 
and frequency and severity techniques are utilized, as well as ground-up teclmiques where appropriate Additional judgments musl also be employed lo 
consider changes in contraci condilions and tenns as well as the incidence of litigation or legal and regulatory change. 

Our gross loss reserves related to retroactive reinsurance policies -A'cre predominately for casualty or liabilily losses. Our retroactive policies relate lo loss 
events occuning before a specified date on or before the contract date and include exccss-of-loss contracts, iu which losses above a contractual retention ate 
indeimiified or contracts that indcimiify all losses paid by the counterparty after the policy effective date. Wc paid retroactive rcinsiuance losses and loss 
adjusunent expenses of approximalely SI .3 billion m 2013. The classification "repotted case reserves" has no practical analytical value with respect lo 
retroacti\-c policies since the amounl is often derived from reports in bulk fiom ceding companies, who may have inconsistent definitions of "case rcseives." 
Wc review and establish loss reserve estimates, including estimates of IBNR reserves, in the aggregate by contiact. In 2013, we increased resen'es for prior 
years' retroactive reinsurance contracts by approximately $300 million, wliich related primarily to asbestos and environmental risks assumed. 
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In establishing retroactive reinsurance reserves, we often analyze historical aggregate loss payment patterns and project losses into the future under 
various scenarios. The claim-tail is expected to be vcr>' long for many policies and may last several decades. Wc assign judgmental probability factors to these 
aggregate loss payment scenarios and an expectancy outcome is detemiined. We monitor claim payment activity and review ceding company reports and other 
information conceming the underiying losses. Since the claim-tail is expected to be vety long for such contracts, wc reassess expected ultimate losses as 
significant events related to Ihe underlying losses are reported or revealed during the monitoring and review process. 

BHRG's liabilities for environmental, asbestos and latent injuiy losses and loss adjustment expenses were approximately $11.9 billion at December 31. 
2013 and $12.4 billion at December 31, 2012 and were concentrated witliin retroactive reinsurance contracts. Wc paid losses of approximately $874 million in 
2013 alhibutable to these exposures. BHRG, as a reinsurer, does not receive consistently reliable infonnation regarding asbestos, environmental and latent 
injury claims from all ceding companies, particularly with respect to muUi-liiie tieaty or aggregate excess-of-loss policies. Periodically, we conduct a grouud-up 
analysis ofthe underlying loss data of the reinsured lo make an estimate of ultimate reinsured losses. When detailed loss infonnation is unavailable, our 
estimates can only be developed by applying recent industry trends and projections to aggregate client dala. Judgments in these areas necessarily include the 
stability ofthe legal and regulator)' environment under which these claims will be adjudicated. Potential legal reform and legislation could also have a 
significant impact on establishing loss resen'es for mass tort claims in the future. 

We currently believe lhat maximum losses payable under our retroaclive policies will not exceed approximalely $35 billion due to the aggregate contract 
limits that are applicable to most of these contiacts. Absent significant judicial or legislative changes affecting asbestos, environmental or latent injuiy 
cxposuies, wc also believe it unlikely thai our reported year end gross unpaid losses of $17.7 billion will develop upward lo the maximum loss payable or 
downward by more tlian 15%. 

Certain ofour reinsurance contracts arc expected to have a low frequency of claim occunence combined wilh a potential for high severity of claims, such 
as property losses from catastrophes and avialion risks iclated to our catastrophe and individual risk business. Loss rescives related to catastrophe and 
individual risk contracts were approximately $800 million at December 31, 2013. Estimated ultimate liabilities for prior years' events were reduced by about 
S200 million in 2013, which produced a corresponding increase in pre-tax earnings. Reserving techniques for catastrophe and individual risk contracts 
generally rely more on a per-policy assessment ofthe ultimate cost associated with the individual loss event rather than with an analysis ofthe historical 
development patlems of pasl losses. Absent litigation affecting the interpretation of coverage terms, the expected claim-tail is relatively short and thus tlie 
estimation error in the initial reserve estimates usually emerges within 24 months after the loss event 

Other reinsurance reserves (approximately $11.9 billion as of December 31, 2013) consisted of a variety of traditional property and casuahy coverages 
written primarily under cxcess-of-loss and quoui-sliare treaties. Liabilities as of December 31, 2013, inchided approximately $4.0 billion related lo the 20% 
quota-share contract witli Swiss Rc, which is now in run-off Reinsurance reserve amoimts are generally based upon loss estimates reported by ceding 
companies and IBNR reserves lhat are primarily a function of reported losses from ceding companies and anticipated loss ratios established on a portfolio 
basis, supplemented by management's judgment oflhe impact of major catastrophe events as they become known. Anticipated loss ratios are based upon 
management's judgment considering Ihe lype of business covered, analysis of each ceding company's loss history and evaluation of that portion ofthe 
underiying contracts undenvritten by each ceding company, which arc in lum ceded to BHRG. A range of reserve amounis as a resull of changes in underiying 
assumptions is not prepared. 

Derivative conlract liabilides 

Our Consolidated Balance Sheets include significant derivative contract liabilities that are measured at fair value. Our most significant derivative 
contract exposures relate to equity index put option contracis -written behveen 2004 and 2008. These contracts were entered inlo in over-the-counter markcls. 
Certain elements of Ihc teiras and condilions of these conlracls arc nol standard and we arc nol required to post collateral under most of these conlracls. 
Furtliermorc. there is no source of independent dala available to us showing trading volume and actual prices of completed transactions. As a result, the values 
of these liabilities are based on valuation models lhal wc believe would be used by markel participant. Such models or oilier valuation techniques use inputs 
lhat arc obsen'abic in the marketplace, while others are unobservable. Unobscivablc inputs require us to make certain projections and assumptions about the 
inl'oi-mation that would be used by market participants in establishing 
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Derivative contraci liabilities (Continued) 

prices. We believe that the fair values produced for long-duration options is inliciently subjective. The values of contracts in an actual exchange arc affected by 
markel conditions and perceptions of tlie buyers and sellers. Actual values in an exchange may differ significantly from the values produced by any 
malhemalical model. 

We determine the estimated fair value of equity index put option contracts using a Black-Scholes based option valuation model. Inputs to the model 
include the cuirent index value, strike price, interest rate, dividend rate and contract expiration date. The weighted average interest and dividend rates used as 
ofDccembcr 31,2013 were 2.5% and 3.6%, respectively, and were approximalely 2.1 % and 3.3%, respectively, as of December 31, 2012. The inieresl rates 
as of December 31, 2013 and 2012 were approximately 64 basis points and 95 basis points (on a weighted average basis), respectively, over benchmark 
inlei cst rates and represented our estimate of our nonperformance risk. Wc believe that the most significant economic risks under these contracts relate to 
changes in the index value component and. to a lesser degree, the foreign cunency component. 

The Black-Scholcs based model also incoijiorales volatility estimates that measure potential price changes over time. Our contracts have an average 
remaining mamrity of about 7 years. The weighted average volatility used as of December 31, 2013 was approximately 20.7%, compared to 20.9%) as of 
December 31,2012. fhe weighted average volatilities are based ou the volatility input for each equity index put option contract weighted by the notional value 
of each equity index put option contract as compared to the aggregate notional value of all equity index put option contracts. The volatility input for each equity 
index pul option contract reflects our expectation of future price volatility. The impact on fair value as of December 31, 2013 ($4.7 billion) from changes in Ihc 
volatility assumption is summarized in the table lhat follows. Dollars ate in millions. 

HYHOthclical chantc in .olmlilitv fnfrcfnlaoc t)nmt!rt II\TOtlicHritl fair vfllijo 

Increasc2 pefcciiiagcpoiiils''.'^ '-.':.:.:'-'"'^:..'"';:6'.'-•:':'.•... i , •••';"'".: ':::•'•/• - '-̂ :: ''!:.,•'•'$;:. ^ , 1 . : : 5j067-
Increase 4 percentage points 5,479 
Deci'casc:2peicentage points';, ' r'.;-;;;' 'r; [^••S'si.i'-''''.- '. • •. : X ':. : • ' ''" - •• •' • ' . ' • •:~ • '•-,:• i.;-^:-- •':::), rh-''' ^•'v ' ::'4,284 
Decrease 4 pciceiitage points 3,923 

For several years, we also have had exposures relating to a number of credit default contracts written involving coiporate and stale/municipality issuers. 
During 2013, all credit default contiacts involving corporate issuers expired and at Î ecember 31, 2013, our remaining exposures relate to state/municipality 
exposures which begin to expire in 2019. The fair values ofour state/municipality contracts arc geiieially based on bond pricing data on the underlying bond 
issues and credit spread estimates. We monitor and review pricing data and spread estimates for consistency as well as reasonableness with respect to cunent 
market condilions. We make no significant adjustments to the pricing data or inputs obtained. 

Prices in a cunent market trade involving identical (or sufficiently similar) risks and conlract terms as our equity index put option or credit default 
contracts could differ significantly from the fair values used in the financial statements. We do not operate as a derivatives dealer and cuncntly do not utilize 
offsetting stiategics to hedge our equity index put option or credit default contracts. Wc cunentiy intend to allow these contracts to nm off to their respective 
expiration dates. 

Other Critical Accounting Policies 

We record deferred charges with respect to liabilities assumed under retroactive reinsurance contracts. At the inception of these contracts, the deferred 
chaiges represent the excess, if any, of the estimated ultimate liabilily for unpaid losses over the consideration received. Defened charges arc amortized using 
the inieresl method over an estimate oflhe ultimate claim payment period witli the periodic amortization reflected in earnings as a component of losses and loss 
adjustment expenses. Defened charge balances are adjusted periodically to leflccl new projections of the amoimt and timing of remaining loss payments. 
Adjuslments to defened charge balances resulting from changes lo these assumptions are detemiined relrospcdively from the iiiceplion of the conlracl. 
Unamortized defened charges were approximately $4.35 billion at December 31,2013. Significant changes in the estimated amounl and the liming of 
payments of unpaid losses may have a significant efl'ect on unamortized deferred charges and llie amount of periodic amortization. 
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Other Critical Accounting Policies (Continued) 

Our Consolidated Balance Sheel includes goodwill of acquired businesses of $57.0 billion, which includes approximately $2.7 billion associated with 
our various acquisitions in 2013. We evaluate goodwill for impairment at least annually and wc conducted our most recent amiual review during the fourth 
quarter of 2013. Our review includes detemiining the estimated fan values of our reporting units. Tliere are several methods of estimating a reporting unit's fair 
value, including market quotations, underlying asset and liabihty fair value detemiinations and other valuation techniques, such as discounted projected 
fiiture net eamings or net cash flows and mulliplcs of eamings. Wc primarily use discounted projected future eamings or cash flow methods. The key 
assumptions and inputs used in such methods may include forecasting revenues and expenses, operating cash flows and capital expenditures, as well as an 
appropriate discount rale and olher inputs. A significant amount of judgment is required in estimaliiig Ihc fair value ofa reporting unit and in performing 
goodwill impairment tests. Due to the inliercnt uncertainly in forecasting cash flows and earnings, actual results may vary significantly from the forecasts. If 
the carrying amount of a reporting unit, including goodwill, exceeds the estimated fair value, then, as requiicd by GAAP, wc estimate the fair values ofthe 
individual assets (including identifiable intangible assets) and liabilities ofthe reporting unit. The excess oflhe estimated fair value ofthe repotting unit over 
the estimaied fair value of its net assets establishes the implied value of goodwill. The excess ofthe recorded amount of goodwill over the implied value is 
charged lo eamings as an impaimienl loss. 

Market Risk Disclo- îires 

Our Consolidated Balance Sheets include a substantial amounl of assets and liabilities whose fair values arc subject to market risks. Our significant 
market risks are primarily associated with interest rates, equity prices, foreign cunency exchange rates and commodity prices. The fair values ofour 
investment portfolios and equity index put option conlracls remain subject to considerable volatility. The following sections address tlie significant market 
risks associated with our business activities. 

Interest Rate Risk 

We regularly invest in bonds, loans or other interest rate sensitive instnmients. Our strategy is to acquire such securities that aic attractively priced in 
relation to Ihc pciceivcd credil risk. Maiiagcmcnl recognizes and accepts that los.scs may occur with respect lo assets. We also issue debt in llie ordinary course 
of business lo fund business operations, business acquisitions and for other general purposes. Wc strive to maintain high credil ratings so that the cost ofour 
debt is minimized. Wc rarely utilize derivative products, such as interest rate swaps, to manage interest rate lisks. 

The fair values of our fixed maturity investments and notes payable and other borrowings will fluctuate in response to changes in market interest rates. 
Ill addilion, ch.-ingcs in interest rate assumptions used in our equity index put option contract models cause changes in reported liabilities with respect to those 
contracts. Increases and decreases in interest rates generally translate into decreases and increases in fair values of those inslmments. Additionally, fair values 
of interest rale sensitive inslmments may be affected by the creditworthiness oflhe issuer, prcpaymenl options, relative values of altemative investments, the 
liquidity of the instrument and other general market conditions. The fair values of fixed interest rale instruments may be more sensitive lo interest rate changes 
than variable rate inslmments. 

The following table summarizes the estimated cffecls of hypothetical changes in interest rates on our significant assets and liabilities that are subject to 
interest rate risk. It is assumed that the interest rale changes occur immediately and unifonnly to each category of instniment containing interest rate risk, and 
lhat tliere are no significaiil changes lo other factors used to determine the value of the instniment. The hypothetical changes in interest rates do not reflect what 
could be deemed best or worst case scenarios. Variations in interest rates could produce significant changes in the timing of repayments due to 
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httei est Rate Risk (Continued) 

prepayment options available to the issuer. For these reasons, actual results miglit differ from those refiectcd in the table. Dollars are in miiJions. 

CsiiiuaUd Ft i r Value t f t r r 
Ms iiolliclicil Clinngc In I n U r « l Rales 

December-si; 2013 ; ' • • : : . . . ' . . ; : '. 
Assets: 

' •' - : ' Investmenls jnTixcd ̂ ^̂^ 
Other investments m 

j : ;•, - - L o a n s and finaii<:e:rcceivables: ' , . ' 
Liabilities: 

••.' ;;•.: ;• :•.:. .— Notes payablCaiid other borrowings: 
Insurance and other 

.y : Railroad, titiliiies'a'ri'd energy :. .' 
Fin<ance and financial products 

• •'. i ; Equity index pill option contracts .' .. 
Decembers], 2012 
1....:'Assets:... ' • ••'•..•'•.'•'.:..•'I:'. 

Investments in fixed inahirit)' securities 
•?.• •::: ' • • Other'invcslin(5nts:i'>.' ;: ' : :: . ' .;. 

Loans and finance receivables 
-'/•:';LiabiIilies: ':, ':•• v : . ' . ' . : , : 

Notes payable and other bonowings: 
.;'V;;:;' : :• .V •Insiii-ancc and other • : 

Railroad, utilities and energy 
; ' : • • • : : 1-ihance and financial products • 

Equity index pul option contracts 

S.29;370. 
8,592 

:;Q2,002:: 

13,147 
.^9i8.79-: 

13,013 
4.66-/ 

S 38,425 
'•;v;:8,606,;' 

11.991 

;;::if4,284 
42,074 

,'•14,005 
7,502 

too 1>|> 
tlcf r<iir 

30,160 
9,021 

'12:412': 

13.776 
.̂ 54,522-

13,703 
5,589 

39,333 
9,003 

12,410 

14,794 
46,268 
14,597 
8,980 

too bp 

$28;59'1 ' 
8,166 

12.595 
45.906 
12,405 

:' 3,'876.;'' 

$ 37,493 
8^169 

11,598 

. :i3,8f5; 
38,519 

•;1|3;432;:; 
6,226 

200 bp 

incr»)nc 

$ 27,870 . 
7.757 

11,255. 

12,104 
742,560V 
11.867 

3.200 

$36,592 
• 7,744.• 
11,229 

13,398 
35,495 
; 12,950; 

5,131 

300 bp 

I t i c r c l f 

$27;259;:; 
7,370 

11.663 
:39,554;; 
11,385 

' 2.626 

$ 35,783 
• '' ; 7,343 ' 

10,883 

13,018 
32,902 
12j5i;^;i 

4,198 

Inclttiles other inveslmenls thai arc subject lo a significant level of inieresl rate risk. 

Equity Price Risk 

Historically, we have maintained large amounts of invested assets in exchange traded equity securities Sualcgically, wc suive to invest in businesses 
that possess excellent economics, with able and honest management and al sensible prices and prefer to invest a meaningful amount in each investee. 
Consequently, equity investments are concentrated in relatively few issuers. At December 31, 2013, approximately 55% oflhe tolal fail value of equity 
investmenls was concentrated witliin four companies. 

Wc often hold equity invcslineiits for long periods of time so we are not troubled by short-tcim price volatility with respect to our investments provided 
lhat the underlying business, economic and management chamcterislics ofthe investees remain favorable. Wc strive to maintain above average levels of 
shareholder capital lo provide a margin of safety against short-term price volatihty. 

Market prices for equity securities arc subject lo fluctuation and consequently the amount realized in the subsequent sale of an investment may 
significantly differ from the reported market value. Fluctuation in the market price ofa security may result Com perceived changes in the underlying economic 
characteristics of the invcslcc, the relative price of altemative investments and general market conditions 

We are also subject lo equity price risk wilh respeci to our equity index pul option contracts. While our ultimate potential loss with respeci to these 
contracts is dclemiriied from tlie movement of Ihe underiying slock index between the conlracl inception dale and expiration date, fair values of tlicse contracis 
are also affected by changes in olher factors such as interest rates, expected dividend rates and the remaining duration ofthe contract. These contracts expire 
between 20IS and 2026 and may nol be unilaterally settled before their respective expiration dales. 
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Eifuily Price Risk (Conlinued) 

The following table summarizes our equity and other investments and derivative contract liabilities wilh significant equity price risk as of December 31, 
2013 and 2012. Tlie effects ofa hypothetical 30% increase aud a 30% decrease in market pn'ces as of those dates are also shown. The sclecled 30% 
hypothetical changes do not reflect what could be considered tlie best or worst case scenarios. Indeed, results could be far worse due both lo the nature of equity 
markets and the aforementioned concentrations existing in our equity investment portfolio. Dollar amounts arc in millions. 

Decembers], ^OJS- T y ^' Z'-: . : " ' i / 
Assets; 

•;. . •-'Equity sctiijHHcs . .• ' :' • 

Other investments tn 

,. '" L i a b i l i t i e s : ' . '.;:: . 
Equity index put oplion conlracls 

DecmiherSl}20(2 .,l, ;:;] ',:; . • ";• ;;: 
Assets: 

. • : - ,'. Equity securities- • 

Other investnienls (') 

' •:.• Liabilities: .;'•'•>&;'•.'. •:' 
Equity index put option contracis 

"' Includes other investments lhal po.':sess significant equity price risk. 

•$117,505: 

13,226 

4,667 

^$':88,346,. 

10,136 

7,502 

lljpothrtlcal 
PrKe Chnni;* 

.'-3.0% iiicrease 
::30% decrease 

30% increase 
30% decicase 

30% increase 
30% decrease 

'-, 30%'mcrcase • 
;'3b%,<lccre,ise' 

30% increase 
30% decrease 

30% increase 
30% decrease 

EftiniatcJ 
Falf Value niter 

ll.tljothttlcal 

Chanef tn Prices 

'.$. 152;757:.; 
• ' 82;i254 

17.172 
9.359 

2.873 
7,987 

:$ r i 6,357 
61,408 
12,775 
7.664 

5.009 
11,482 

Hytiotbctical 

rcrccDUec 
Increase (Dcereaic) In 
Shareholders' Equily 

:;;:io:3.;: 
:/10.3>: 

1.2 
(1.1) 

0.5 
(1.0) 

':'9:7 ' 
^(9:3); 

0.9 
(0.9) 

0.9 
(1.4) 

Foreign Currency Risk 

Wc generally do not use derivative contr.icts lo hedge foreign cunency price changes primarily because of the natural hedging that occuis between assets 
and liabililics denominated in f'oicign ciirrciicics in our Consolidated Financial Statements. In addition, wc bold in\'esliiients in common slocks of major 
multinational companies such as The Coca-Cola Company that have significant foreign business and foreign cuirency risk of their own. Our net assets 
subject to translalion are priniaiily in our insuiance, utilities and energy businesses, and to a lesser extent in our manufacturing and services businesses. The 
translation impact is somewhat offset by transaction gams or losses on net reinsurance liabilities of cei tain U.S. subsidiaries that are denominated in foreign 
currencies as well as the equity index put oplion liabilities of U.S. subsidiaries relating to conlracls lhat would be selllcd in foreign currencies. 

Commodity Price Ri.flc 

Our subsidiaries use commodities in various ways in manufacluring and providing services. As such, we are subject to price risks related to various 
commodities. In most instances, we attempt lo manage these risks through the pricing of our products and services to customcis. To the extent that we are 
unable lo sustain price increases in response lo commodity price increases, our operating results will likely be adversely affected. We utilize derivative 
conlracls to a limited degree m managing commodity price risks. mo.st notably at MidAmerican. MidAmerican's cxposuies to commodities mclude variations 
in the price of fuel required lo generate electricity, wholesale electricity that is purchased and sold and natural gas supply for customer. Commodity prices arc 
subject to wide price swings as supply and demand arc impacted by, among many other unpredictable items, weather, market liquidity, generating facility 
availability, customer usage, storage and transmission and transportation constraints. To mitigate a portion ofthe risk, MidAmerican uses derivative 
instminents, including forwards, futures, options, swaps and other agreements, to effectively secure fuWrc supply or sell fuluie produclion generally al fixed 
prices. The sellled cost of these contracts is generally recovered from customers in regulated rales. Financial results would be negatively imjiacled 
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ifihe costs of wholesale electricity, fuel or natural gas are higher lhan what is permitted to be recovered in rates. MidAmerican also uses futures, options and 
swap agieements to economically hedge gas and electric commodity prices for physical delivery to non-regulated customers. The table that follows summarizes 
our commodity price risk on energy derivative contracts of MidAmerican as of December 31, 2013 and 2012 and shows the effects ofa hypothetical 10% 
increase and a 10% decrease in forward markel prices by the expected volumes for these contracts as of each date. The selected hypothetical change does not 
reflect what could be considered the best or worst case scenarios. Dollars are in millions. 

Fair Valuf Estimated Fair Value after 
Net Assets Hypothetical Chance in 
(Lrat.tti-tifSl lIn)Otfc..trrnI Price Change . , I'rlce 

pccembei;.3L20D' 'X'^Ovr-f'^n-';•/•:•'':••'.,•. • • : . - ! ^ \ . ; ' - i ; / • •" • .'$•• .'(1^0) :̂ :; ••:'-̂ ;;:.̂ 'S '̂.-''i0% ' . : . "̂ (72); 
r- -̂K- - • . •^/:^i^:'^:'V;:v';';i'L'';i..^ -'"••/•:v^;''-.:!':\^'^;-"':;; •:'.:.: '' - •.S'i'C'-::-'-!''̂ ':!:'̂ ^ '̂'' • 10%^e£ii;ase/ r.̂ ' ':.[.: . : • " ' ' ' ... .(208) 

December 31,2012 $ (235) 10% increase $ (187) 
10% decrease (285) 

FORWARD-LOOKING STATEMENTS 

Investors are cautioned that certain slatements contained in this document as well as some statements in periodic press releases and some oral statements 
of Berkshire officials during presenlalions about Berkshire or ils subsidiaries aie "forward-looking" sialements within the meaning oflhe Private Securities 
Litigation Reform Act of 1995 (the "Act"), l-orwaid-looking statements include statements which are predictive in nature, which depend upon or refer to future 
events or condilions, which include words such as "expects," "anticipates," "intends," "plans," "believes," "estimates" or similar expressions. In addition, 
any statements conceming future financial perfomiance (including future revenues, eamings or growth rates), ongoing business strategies or prospects and 
possible ful-ure Berkshire actions, which may be provided by management, are also forward-looking statements as defined by the Act. Forward-looking 
statements arc based on cunent expectations and projections about future events and arc subject to risks, uncertainties and assumptions .ibout Berksliii e and 
its subsidiaries, economic and market factors and the industries in which we do business, among other things. These statements are not guaranties of fulure 
pel formancc and we have no specific intention to update these statements. 

Actual events and results may differ materially from those expressed or forecasted in fonvard-looking statements due to a number of factors. The 
principal important risk factors lhat could cause our actual performance and future events and aclions to differ materially from such foi-ward-looking 
slatements include, but are not limited to, changes in market prices ofour investmenls in fixed maturity and equity securities, losses realized from derivative 
contracts, the occuirence of one or more catastrophic events, such as an earthquake, hunicane or acl of tenorism lhat causes losses insured by our insurance 
subsidiaries, changes in laws or icgulations affecting our insurance, railroad, ulilitics and energy and finance subsidiaries, changes in federal income tax 
laws, and changes in general economic and market factors that affect the prices of securities or the industries in wliich we do business. 
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Item 7A. Quantitative and Qualitative Disclosures About Market Risk 

See "Markel Risk Disclosures" contained in Item 7 "Management's Discussion and Analysis of Financial Condition and Results of Operations." 

M.inagenient's Report on Internal Control Over Financial Rcpoi-ting 

Management of Berkshire Hathaway Inc. is responsible for establishing and maintaining adequate intemal control over financial reporting, as such lerm 
is defined in llie Securities Exchange Act of 1934 Rule 13a-l 5(f). Under the supeivision and with the participation ofour management, including our principal 
executive officer and principal financial officer, we conducted an evaluation ofthe effectiveness ofthe Company's intemal control over financial reporting as 
of December 31. 2013 as required by the Securities Exchange Act of 1934 Rule 13a-15(c). In making tliis assessment, we used the criteria set forth inthe 
framework in Internal Control - Integrated Framework (1992) issued by Ihe Conunillee of Sponsoring Organizations of the Treadway Commission. 
Based on our evaluation under the framework in Internal Control - Integraled Framework (1992). our management concluded lhat our internal control over 
financial reporting was effective as of December 31, 2013. 

The effectiveness of our intemal control over financial reporting as of December 31,2013 has been audited by Deloitte ife Touche LLP, an independent 
registered public accounting fmn, as stated in their report which appears on page 65. 

Berkshire Hathaway Inc. 
Februaiy 28,2014 
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Item 8. Financial Statements and Supplementary Data 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

'fn the Board of Directors and Shareholders of 
Berkshire Hathaway Inc. 
Omaha, Nebraska 

We have audited the accompanying consolidated balance sheets of Berkshire Hathaway Inc. and subsidiaries (Ihc "Company") as of December 31,2013 
and 2012, and the related consolidated statements of eamings. comprehensive income, changes in shareholders' equity, and cash flows for each ofthe three 
years in the period ended December 31,2013. Wc al.so have audited the Company's internal conlrol over financial reporting as of December 31,2013, based on 
criteria established in Interna! Conlrol—Integrated Framework (1992) issued by Ihe Committee of Sponsoring Organizations ofthe Treadway Commission. 
The Company's management is responsible for tliesc financial statements, for maintaining efrectivc internal control over financial reporting, and for its 
assessment oflhe effectiveness of intemal control over financial reporting, included in the .accompanying Management's Report on Inlerntil Control over 
Financial Reporting. Oui- responsibility is to express an opinion on these financial slatemenis and an opinion on the Company's internal conlrol over financial 
reporting based on our audits. 

We conducted our audits in accordance with the standards ofthe Public Company Accounting Oversight Board (United States). Those standards 
require lhat we plan and perform the audit lo oblain reasonable assurance aboul whether the financial statements ate free of material misstatement and whether 
effective inleinal contiol over financial reporting was maintained in all material respects. Our audits ofthe financial statements included examining, on a test 
basis, evidence supporting the amounis and disclosures in the financial statements, assessing the accounting principles used and significant estimates made 
by management, and evaluating the overall financial statement presentation. Our audit of internal control over financial reporting included obtaining an 
understanding of internal control over financial reporting, assessing the risk lhal a material weakness exists, and testing and evaluating the design and 
operating effectiveness of intemal control based on the assessed risk. Our audits also included peifomiing such other procedures as we considered necessary 
in the circumstances. We believe that our audits provide a reasonable basis for our opinions. 

A company's intemal control over financial reporting is a process designed by, or under the supervision of, the company's principal executive and 
principal financial officers, or persons perfomiing sinular functions, and effected by tlic company's board of direclois, management, and olher personnel to 
provide reasonable assuiance regarding the leliabiliiy of financial reporting and the preparation of financial statenieiils for extemal puiposes in accordance with 
generally accepted accounting principles. A company's inlcmal conlrol over financial reporting includes those policies and procedures that (1) pertain to Ihe 
maintenance of records that, in reasonable detail, accurately and fairly reflect the transaciions and dispositions of the assets ofthe company; (2) provide 
reasonable assurance that nansactions arc recorded as necessary to pemiit preparation of financial slatements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of management and directors ofthe 
company; and (3) provide reasonable assurance regarduig prevention or timely detection of unauthorized acquisition, use, or disposition of the company's 
assets that could have a material effect on the financial statements. 

Because ofthe inherent limitations of internal control over financial reporting, including the pcssibilily of collusion or impioper management ovcnide of 
controls, material misstatements due to error or fi'aud may nol be prevented or delected on a timely basis. Also, projections of any evaluation of the 
effectiveness of the internal control over financial reporting to future periods are subject to the risk that the controls may become inadequate because of changes 
in conditions, or lhal flic degree of compliance wilh the policies or procedures may delen'orate 

In our opinion, the consolidated financial statements referred to above picscnt fairly, in all mateiial respects, the financial position of Berksliire 
Hathaway Inc. and subsidiaries as of December 31, 2013 and 2012, and the results of tbeii- operations and their cash flows for each ofthe tliree years in the 
period ended December 31, 2013, in conformity with accounting principles generally accepted in the United States of America. Also, in our opinion, the 
Company maintained, in all material respects, effective internal control over fmanci.il lepoiting as of December 31, 2013, based on the criteria established in 
Internal Control - Integrated Framework (1992) issued by the Committee of Sjjonsoring Organizations ofthe Treadway Commission. 

Isl Deloitte & Touche LLP 

Omaha, Nebiaska 
Febraaiy2S, 2014 

65 

Source BERKSHIRE HATHAWAY INC. I O-K. M^iirli 03. 2011 Powered by Moriiirigstar '̂  Oocuiiient Rr;r.i:arch-' 

TTie litforinatlan contained herein may hot lie copied, adapted or distributed and Is not warranted la tie accurate, coitmtele or llmely The user assumes all Ilsks tor any damages or losses arising front any uso ofthis 
Inlarntallan, eiccpi lo the extent such dainages or losses c.innotbe limited or exciudad by applicable law. Paat financial periormance is na guarantee ol luture rosutts. 



Tahle of Conlents 

BERKSHIRE HATHAWAY INC. 
and Subsidiaries 

CONSOLIDATED BALANCE SHEETS 
(dollars in millions) 

ASSETS-- -• • - •• " '• 
hisitritrtce arttt Other: 

••"~'Ciishandcoihcquivale»ts.''.:v . 
bivcstmenls: 

Fixed matiititysccuiiUes ' • 
Equity sectiriiics _ _ . , ^ .. , 

. - Other..- .- - '• • 0 ' • ''• ' 
Investments in H.J. UcinzHoldiiifi.Conwration^ 

^ij-'-i V-RcccivBljIcs • '•'••' .. •'' •'. •. •;; *• " V 

Inventories ^ .̂ ^ 
'^•>.^''.^P'0PCrty,'pI^'il andcquiprjicnL-: . . i , ' ; . 

Goodwill 
• •'.dtlier'.- ••: •• ' • -

kaUrpad.VtiiififS aiut Eitergy: • 
Cash and cash equivalents 

-Piopci1y,i>Iantendcquipnienl - -' ' 
Goodwill 

V.-Otficr •. ' • ' 

Fiitrtuce and Fmarrchl Froriucfs: • • • -• • 
Cash and cash eqiiivalenls 

J -"^V'lnvestmcnis in cqnily and fix«I moii)iii> sccuiilio' 
Olher invcstnvyits 

.̂ T̂ ••^.i iLoinsandfiuanccrctciviiblcs; ^ 
Goodwill^ _ . . . . . . 

LIABILITIES AND SHARK HOLDERS" EQUITY 

/lisuratic^. antt Other: 

Lo'iscs and lo'ss .idjitstnicnl ex]>cnic\ 
XJiicanicdprcniimns • • ; 
Life, annuity and hcj!(h insurance benefit 

•;• V .-'AccoQiitspayablc.-accnialjnndotherIiabililicj 
Notes [Xiyable and oilier bon'owings 

Raltroadf VfUitiei- anrl Energy: _ 

.': .:Accoimls payable,-aecmalso'tid other Jiabilici^^ • •• 

Notes payable and other boirowin(»s 

fiiiaric^ anrt Fittaru ial ProrfrtcLs: 
;^:Accour.tspayabIc,accnialsundolherIiiibililics ' • • '•' 

DirHvativc coiilriLl liabililtc^ . , , . 
^ - Notes payable and other borrowtnss 

Income taxes, piihcipally deferred' 

Totnl liabililics 

Shareholders', equity. " . •.'• - •• -

Common stock 
• Capilnl in execs."! o f par valuc'"--^" • : ' i-- ' ' .- ' 

Accumulaicd other comptchcnsivc income 
r u -Retainedeaminps ' • -. . u - ' ' ."v. -;-. • 

Trensuo' stock, at cost 
••. \ . - • ... IlcrksliliuHflthaw-jy ihjrcholder^'equity, 

NoncuniruUinc inlcicsls 

Total sluTchoIdcra' equity 

S'^^2.614;i- - $'̂ 42,3^8 .; 

' ,28;7li5. 36,708 ? 
115.464 87,081 

.:' •:l'2,334. '.. • '-".l6,I84'' 
12,111 — 
2'o;497.'. . 21:753:' 
9,945 9,675 

.. . 19,732-.'V ••:''; i9;i88 • 
33.372 33.274 

• .-19:244 ••-17:875. • 

314.098 278.096 

3,400. 2,570 
l'62,48"2.. i:. i'iim.'i 
22,603 20.213 
16.149 : •• 13.44I • 

144.634 123.908 

2.172 .2,064 „ 
••: ' 1.506 " . . 'i.432 ' 

5,617 4,882 
.:/:.|2,826 .' :;!l2;809;; 

, .1.036 1.036 
'••.•••'! 3,042''- : ' :-'3;225-; 

26.199 25.448 

'S 4M.93I ; .-1427,452-. 

S .64.866 $ 64,160 
• 10.770 .: ' 10.2J7 

11.681 10.943. , 

22,254 ..' ':'^-:21.149'' 
12.902 13.535 

f'!il22.473'-. '•;^T2o;624-; 

•;J4.is57 .;• :':'\Xl\yi 
46.655 36.156 

. •/6i;2i2 • ; : 49.269 

1.024 ^ 1.099' 
5.331 7.933 

, 12.667 ' ; •". 13:045 •, 

19,022 22.077 

- . ' 57.739 \ . '44.494 • 

260.446 235.864 

g 
' ' 35.472 : 

8 
•• ;-':3^23b^. 

44,025 27,500 
' . " 143.74S'.'" 124.272-

(1.363) (1.3631 

221,89g ' ' ...': 187,647 
2,.59S 3.941 

224,485 = 191,588! 

5; 4S4,93I $427,452 

See accompanying Notes lo Con.iolidaled Financial Slaiemenls 
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BERKSHIRE HATHAWAY INC. 
and Subsidiaries 

CONSOLIDATED STATEMENTS OF EARNINGS 
(dollars in niillious exccpl per-share awounts) 

Revciiues;-. . .'...s-'y•'̂ r -••„ , 
Ii isifirincr cni i Otiter: , 
'..•.'•' ~\liiiurahce prcmiimis cfdiicd 

Sales and tcrytce revenues 
.; • Interest, dividend and other invcjtriicnt income : 

Investment gains/losses 

Railroad, Vtltifies and Erierxy: 
•;:. Operating i«'cnuc j . ' 

Other 

Fiiittnce and Financial Prodncfs: 

i Jnlcrcst, dividend and other investment income 

Jfiveyfriimt geiiis/losscs 

. ' " - Derivative caiiis/Ibitsei - .'.; "•' 

OthCT 

Gpsfs andriexpi^ r-frl' -^S' - ^ 
Insurartcr and Other: 

• .]• •'• 'insurance losses mid loss adjuslaient expenses 

Life, annuity arvl health insurance benefits 

r 'Insuranecundenvriting expenses' '̂ . '̂  

Cost ofsales and services 

' . ' , Selling. eenei:at and aUniinislrativeexfKDscs 

Interest expense 

Railroad, Uiififies and Energy: 

^ • Cost of sales and operatine expen'sM • 
Inieresl expense 

Finance and Financial Prodrrcfs: 

•••••MntCTestexpense':.-

Other 

E*rhm{ib«forelncomie t a X r t . ^ '̂ ^ 

Income lax expense 

Neieaminp - - 'L ' . ' , ' ' . • s - . . - . - - ' , ^^ , 

Less: nnmings attribuUbIc (o noncontrolling niteresls 

Net earnliigs atbibutable to Berkshire Hithaway sfasreholderi' ^• 

Average conmon shai;cs outstanding • 

Net carolngs per share'attributable to Berkshire llalhq^vay itiarcholders •' 

Yc*r Ended December 31. 

2013 2012 2011 

.$'.•',•'•36,684 S 34,5.15 $ . 32.075': 

94,806 83,268 72,803 

:•:••. A939 • . . • : ; ' 4.5.34 • -' .. . ;4,792 

3,881 990 1,065 

-140.316 •" ' \'ajii- '110,735.' 

:^:.-:M.649^ 32,383; ' ,-1 ' 30,721" 

108 199 l is 
"'••"''3'4.7.̂ 7 • '32:582 •• 30.839 

.'L469 1,572 1.618 

184 472 209 

2.608 :i:963••.•"-'• (2.104) 

2.822 2,537 2.391 

-• .:. - 7.083' - : 6.544 : • • ,. 2.114 

182.150 162,463 143.688 

. .'.,21,275; - y io . i l i • • •i- 20.829 

5,072 5,114 4.879 

•7.248 ';• 7,693 • • •.6.119 

77,053 67,536 59,839 

11,917' 10.503 • : 8,670 

426 397 308 

.r'l22.991. - 111,356 ; -: 100.644 

y 25,157 : 23.816.. , . 22;736. 

1.865 1.745 1.703 

:"27.02'2 • • : 25,561:.;:;'^ 24:439 • 

S':,v. - 510' • 602 - 653 

2.831 2 708 2.638 

3.341 . . 3.310 •: 3.291 

153.354 140,227 126,374 

-.̂  28,796 . .: -;.22.236 '- :• 15314 • 

8.951 6.924 4.568 

'; 19,8-15 • 15.312 10.746 

369 488 492 

J-'-: 19,476, • ;'.^:-..s':'i4;824': ' ; ' • :• '% :• 10,254 . 

1,643,613 l.«51,294 1.649.891 

S 11,850 .7:::. !'i.--8,977-.:.;,. ' •• s. •' " 6 i i 5 : 

*Average shares outstanding include average Class A common shares and average Class B common shares determined on an equivalent Class A 
common stock basis. Net earnings per common share alliibutable lo Berkshire Hathaway shown above represents net earnings per equivalent 
Class A common share. Net earnings per Chru B common share is ecpial to one-fifleen-hundredlh (1/1,500) of such amounl or $7.90 per share for 
201S, $5.98 per share for 2012 and $4.14 per share for 2011. 

See accompanying Notes lo Consolidated Financial Slatemenis 
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BERKSHIRE lUTHAWAV INC. 
and Subsidiaries 

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
(dollars in millions) 

Netcaniings.-,;!':^ ;:;;;:;:•:,!• -';'•• • • ' • ' . • \ ' ^^ : l . ' : : ' . \ ' . : ' -'-"' .; '^'f-;'-- • 
Oilier coinprclicnsivc iiicomc: 

_ .:.'NetcKaiigcinijhrcaiizcdapp^^^ '.';-.' 'i-f r.\' '.. 
Applicable income taxes 

' * Reclassification-of investment 
Applicable income taxes 

.. Foreijpi <;iiiT<iricy ti-anslation':'.,̂ .;̂ ^̂ ^ • • :, ; , 
Applicable income taxes 

•.Pinoi- siiTyicc;co,st and actuarial gains/losses of dtjrmed benefit pension plans 
Applicable income taxes 

• •.:^:,'''pther,iet':V=:::;i;::'':;.:-^-'^:'-; , ̂ .-iM-.>:'"'-''!r:,.". • •= '•"• ' • ' - ' • 
Other comprehensive income, net 

Comprehensive income .̂. ' . . .'„;:/':;. •' : V •; 
Comprehensive income attributable to noncontrolling interests 
Comprehensive incomeatlributable to Berliliire'Hat shareholdeis 

Ye«r 1 
2013 

Ended Deecmbrr 31 

2012 2011 
519,845 $'15,3.12-;.g:-$ 10,746 

vj.'2!$;lifl;:: • ,/,-i5.7P0f:j.;; ;'^2,146) 
(8,69J) (5,434) 811 

"i'iV(2,447)''; 'i :^f(?53)-:/' (.1,245)̂  
856 334 436 

:^>''^(82) ';:276\-; ; ' ;(i26)^ 
34 (9) (18) 

- 2,602 r:'.'̂ V '̂"̂ '5..| (1,121) 
" (950) (26) 401 

;;'S;;;vi38..:.., "'(32);' :̂ ' ':(104); 
16,571 9,861 (3,112) 
36,416 y 25,r/3 :'•' ;7,C34 ; 

394 503 385 
$,36,022 '$24,670:: 1:7^249 ; 

COiNSOLIDATED STATEMENTS OF CilANGES IN SHAliEHOLDERS' EQUITY 
(dollars in millions) 

See accompanying Notes tn Consolidated Financial Statements 
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Coi))mon ttock 
Hiid rupltsl in 
exresi of par 

va\\ie 

Bcrkfltirc Hat 

Areuntiilatcd 

euiitprehcnsite 

hawav shartholders' 

Retained 
CHtninf ] 

CQUltV 

Treasurj-

Jtock 

N o i i -

eontrolling 
intereiti Total 

Halanccal Deccnibt-r 31,2010 . ' j - - '-'-^i^rl'^. •'• ' ; ,.'•,•.•:;$ '37,541 ;, S . 20,583 . $ 99,194: ••:S-:,i^::-' ::̂ $5;6;16 , $ 162;934 
Net earnings — — 10,254 — 492 10,746 

.; Other,compreh'i:usiye'jricbm^ 
Issuance (repurchase) of common stock 355 

' : (3,005) / S I . : "••:'---:(ip7)';; ;'rv-:'v (3,11:2) 
288 

, Transactibns :\vithii6iicontrollingintcri:^ ' : . - ; . ' • (81) ' ' i iS:;.i;'- ^ ' . - '. ::(im)- (1,895) 
Balance at December 31, 2011 37,815 17.654 109,448 (67) 4,111 168,961 

.•.iNet'eai-nings.^S^.'; '.. '. -o' : 

• '••.' — •• 
• . • 14,824 :.t ''ri--i ]:. ' < ISiBli • 

Other comprehensive income, net — 9,846 — — 15 9,861 
, Js.suance (i-epiirchasc)W • • 

Transactions with noncontrolling interests (695) 
•<;>v(i;;296);;.. 

(673) 
;(1,178) 
(1,368) 

Balanceatbe«!infe'5l;2012 . '•'"^••^ri'y-y - X-'' •• '•37,238 •'• . 27;500;;v •' 12-1,272; :;:;i;:.(i,363j.": r " 3;94lv,L .:':;: :]91';588:; 
Net earnings — — 19,476 — 369 19,845 
Othercoinprchirisive income, net:; :,,:'.';, 

" ' ' ' • '• • — 
16.546 i;v " 25';\- -16,571 

Issuance of common stock 92 — — — — 92 
- IransactionSAvithndiicbiitTollitig intercsls: ;•• -J (1,850)' •':'•••.;-•.(21)̂ : (1,740): . (3,611) 

Balance at December 31,2013 S 35,480 S 44,025 $ 143,748 $ (1,363) S2,595 $ 224,485 

Sotirce. BfiiVKSHIRC HATHAWAY INC. lO-K. Maich 03. 2011 
Ilie fnfarrnatlon cpntatited heri^l/i may n<ftifo cvp/cd, adapted or dlilrtbuted and is not warranted to be acctjrate, cortrplelo or tlinety. Tfic us<,*r assunica all risks /or any darnagea or losses arising from any USA ufllils 
Informaiion. except fo the extent such damages or losses camwl l>o timlled or exchtdcd t\y ttpptlcabte ia.'/ Past financialpertoiniance is r\o Quaranlce of future iCiuHs. 
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BERKSHIRE HATHAWAY INC. 
and Subsidiaries 

CONSOLIDATED STATEMENTS OF CASH FLOWS 
(dollars in millions) 

Cash flows :rrpm:operailing acrivities: =• ' ; .v .'• : ' ; ) 
Net earnings . . 
Adjustments to rec'oncilb;nct eamings '.: 

Investment (gains) losses , 
: •'•'^'; :'Depreciation and amoftizatibn'. : , "••):«••"•••= ':'.; . .''.-

Other 
., Cbaiigcs in operating assets iirid liabilities'before business 

Losses and loss adjustment expenses 
'V - 'iDtifcrr'ed charges reinsurance assumed...;> . ; ••• 

Unearned premiums 
• - : "Receivables arid originated loans : • .':•:",• .'-.; .. ̂  ::• " :-;•::• •.; ;-i .-• 

Derivative contract assets and liabilities 
••: I'T/iWomtflaxes'•;••:: j-'".'': ;'••'-.: r-^.''. 

Olher 
Net cash flovits frompperati.tig.activitics : . . . . . . . . i : ; ; . . ' : : • ;. 

Cash flows from investing activities: 
•^i^Piircliascs of fixetl niatiirity securities '{::'•••:-' C^''\':.^ • /•'^'^^^i''--.. 

Purchases of equity securities 
;/!-Purchascs.'ofotherinvcstnients^ ' .. -., ;•• :.:• -.- i . : ' 

Sales of fixed maturity securities 
Rcticmptions and maturities of fixed maturity seciiritics : 
Sales and redemptions of equity securities 
Pur<;hasespflo.ins'and'Cn'ancereceivables;;;-; :v.̂^̂^ :*•':•,ii:-;; •', 
Collections of loans and finance receivables 
Acquisiliohs,of;busincsse:s, rictof cash acquired V . •-: •.: ' 
Purchases of properly, plant and equipment 
Other \ •'^r'-iy.. .S.v- • iC::'-'---. '•' 
Net cash flows from investing activities 

Cash.floM'S^rom finaiicing-activito^^ . y:^-^,:^:}.'^;.-: ..• ^ i ^ . : . . . ' . ' i 
Proceeds from borrowings of insurance and othtir businesses ^ 
Proceeds froth.bon-dwings of railroad, utililies "and energy businesses ̂  
Proceeds from borrowings of finance busines.ses 

; Repayments of boipwings.of insurance and pthcrbusiiiesses:? ; •. : 
Repayments of borrowings of raihoad, utilities and energy businesstjs 
Rcpaynrientsbfboiiowi^ 4 ;::. '=" : 
Changes in short term borrowings, net 

: Acquisitions of rioncpiitrollirig.interests and.trcMtiiy stock;r:;:'! i ' ' •:•.:-.•.. 
Other 
Net cash liows from Ciiaiicing activities .• •:.; 3. -. , :;::. - '.••'••. 

Hfects of foreign cuirency exchange rate changes 

Increa.sc: (decrease) in cash and cash cijui-valenls ' - •• - .::; ' , : 
Cash and cash equivalents at beginning of year 

Cash and cash cqiuivalcnts at ciid of year* •. . 1: . 

* Cash and cash equivalents al end of year arc compiised of the following: 
In.furaiica and Other • . / 
Railroad, Ulililies unil Energy 

I Finance and Financial Products , . : : . • ' • 

VcarEtided Dceenit)cr31. 

2013 

$ 19,845 

2012 

$ i5,312 

2011 

$ 10,746 

(4,065) (1,462) (1,274) 
'.•,6,508 ' ̂ ; ; :..:6,154 ';.:-; 5,492 ; 

373 .. . . . 2 

578 " (421) , 3,063 
••- (340) •• .;•.• • ;•' 1̂21 ,•; (329) 

519 1,134 852 

- :. 1,035 •.ri'"(i.<5i6)̂  . ;(1,159) 
(2,430) (2,183) 1,881 

•-'3,514 •• • 1, 71() ' •• r 1,493 
2,167 2,408 (291) 

: 27,704 :,:,• . 2(),950 20,476 

. (7,546) J:m(8;ii50) ̂  : (7;362) 
(8,558) .(7.3.76) . (15,660) 

. (12,250); ; ':''::::;£^^'' •: . (5,000) 
4,311 2,982 3,353 

,11,203 ' • 6,064 :: . • ;: 6,872 
3,869 8,088 14,163 

. (490) ':';:'-';X650)'.: : (!;657) 
654 1,714 2,915 

•(6:431);! ' . ;• (3,188) V: (8i68.5) 
(11,087) (9,775) (8,191) 

^ J (1,210) : (18.3) \\ , . .• 63 

(27,535) (10,574) (19,189) 

2,622 " ' 1,820 2,091 

...'. V •7,491:.?:;'' V,v;.?4^707:.:: •-2;290 
3,462 2,352 1,562 

.,' (2,835> : (2,07i5) ' ; -(2,307) 
(1,596) (2,119) (2,335) 

.' (3,842) 1̂  : (3,131) . (1*959) 
(1,317) (309) 301 

; (2,890) :'(2,6,96) :• :(l-,878) 
(134) 48 18 

, ^ : '961 ' : (806) • • : ' (2,217) 

64 123 2 

' ; l,194:-.^ : 9,693 - , : (928) 
46,992 37,299 38,227 

$48,186:, $4:6,992 $ 37,299 

$ 42,614 : $ 42.S5S ' '$ 33,513 
3,400 2,570 2,246 

••• . 2:172' •.•2.064. 1,540 

$ 48,186 $ 46,992 $ 37,299 

See accompanying Notes to Consolidated Financial Slaiemenls 
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Tahle of Conltinls 

BERKSHIRE HATHAWAY INC. 
and Subsidiaries 

NOTES J O CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 2013 

(I) Significantaccounling policies and practices 

(a) Nature of operations and basis of consolidation 

Berkshire Hathaway Inc. ("Berkshire") is a holding company owning subsidiaries engaged in a number of diverse business activities, including 
insurance and reinsuiancc, freight rail liansportation, utilities and energy, finance, manufact\iring, service and retailing. In these notes the terms 
"us." "wc," or "our" refer to Beikshire and its consolidated subsiditu-ies. Further informaiion icgaiding our icpoi-tablc business segments is 
contained in Note 23. Significant business acquisitions completed over the past three years arc discussed in Note 2. 

The acconipanyiag Consolidated Financial Sialements include the accounts of Berkshire consolidated with the accounts of all subsidiaries and 
affiliates in which we hold a controlling fmancial interest as oflhe financial statement date. Normally a controlling fmancial interest reflects 
ownership of a majority of tlie voting interests. We consolidate a variable interest entity ("'VIE") when we possess boOi the power to dii cct tlie 
activities oflhe "VIE lhal most significantly impact its economic pciformance and wc arc cither oblig.iled to absorb the losses that could potentially 
be significant to the VIE or we hold the right to receive benefits from the VIE that could potentially be significant to the "VIE. 

Intercompany accounts and transactions have been eliminated. In prior years, we presented certain relatively large private plticement investments 
as olher investments in the Consolidated Balance Sheets and Statements of Cash Flows and Notes lo the Consolidated Financial Statetrients. At 
December 31, 2013, wc included these investments as components of investments in fixed maturity or equity securities. Prior year presentations 
were reclassified to conform with the current year presentation. 

(b) Use of estimates in preparation of financial sialements 

The preparation ofour Consolidated Financial Statements in conformity with accounting principles generally accepted in the United States 
("GAAP") requires us to make cstimalcs and assumptions that affect the reported amounts of assets and liabililics at the date ofthe financial 
statenients and the reported amounts of revenues and expenses during the period. In particular, estimates of unpaid losses and loss adjustment 
expenses and related rccoverables under reinsurance for property and casualty insurance aic subject to considerable estimation error due to the 
inliercnt uncertainty in piojecting ultimate claim amounts. In addition, estimates and assumptions associated with the amortization of deferred 
charges reinsurance assumed, determinations of fair values of certain financial instruments and evaluations of goodwill for impainnent require 
consideiable judgment. Actual results may differ from the estimates used in preparing our Consolidated Financial Statements. 

(c) Cash and cash equivalents 

Cash equivalents consist of funds invested in U.S. Treasury Bills, money market accounts, demand deposits and other investments with a 
maturity- of tluee months or less when purchased. 

(d) Inveslmenls 

'We determine the appropriate classification of investments in fixed maturity and equity securities at the acquisition date and re-evaluate the 
classification al each balance sheet date. Held-to-maturity investmcjits arc carried at amortized cost, reflecting the ability and intent to hold the 
securities to niatuiity. Trading investments arc securities acquired with the intent to sell in the near term and are cairied at fair value. All other 
securities arc classified as available-for-salc and are carried at fair value wilh net unrealized gains or losses reported as a component of 
accumulated other comprehensive income. Substantially all ofour investments in equity and fixed maturity securities arc classified as availablc-
for-sale. 

We utilize the equity method to account for investments when wc possess the ability lo exercise significant influence, but not conlrol, over tlie 
operaling and financial policies of the investee. The ability lo exercise significant influence is presumed when an investor possesses more than 
20% ofthe voting inieicsts ofthe investee. This presumption may be overcome based on specific facts and circumstances that demonstrate that 
the ability to exercise significant influence is restricted. We apply the equity method lo investments in common stock and to other investments 
when such other investments possess substantially identical subordinated interests to common slock. 
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Notes lo Consolidated Financial Statements (Conlinued) 

(I) Significant accounting policies and practices (Continued) 

(d) Investments (Continued) 

In applying Ihe equity method, wc record llic investment at cost and subsequently increase or decrease the carrying amoimt ofthe investment by 
our proportionate share oflhe net earnings or losses and other comprehensive income ofthe investee. We record dividends or other equity 
distributions as rcduclion,s- in the carrying v.-iluc ofthe investment. In the event that net losses oflhe iiivcslec reduce Ihc cai-ryiiig amount to zero, 
additional net losses may be recorded ifolhcr investments in the investee are at-risk, even if we have rot committed to provide financial support lo 
the investee. Such additional equity method losses, if any, arc b.iscd upon the change in our claim on the investee's book value. 

Investment gains and losses arise when investments arc sold (as detennined on a specific identification basis) or are othcr-lhan-temporarily 
impaired. If a decline in the value of an investment below cost is deemed oilier than temporary, the cost of the investment is written down to fait 
value, with a concsponding charge to earnings. Factors considered in determining whether an impaii-mcnt is other than temporary include; the 
financial condition, business prospects and creditworthiness ofthe issuer, the relative amount of the decline, our ability and intent to hold tbe 
investment until the fair value recovers and the length of time that fair value has been less than cost. With respect to an investment in a fixed 
maturity security, we recognize an other-lhan-leinporary unpairmcnt if wc (a) intend to sell or expect to be required to sell the security before its 
amortized cost is recovered or (b) do not expect lo uliinialely recover the amortized cost basis even if we do not intend to sell the security. We 
lecognize losses under (a) in eamings and under (b) we recognize tlie credil loss component in eamings and the difference between fair value and 
the amortized co.st basis ncl ofthe credil lo.ss in other comprehensive income. 

(e) Receivables, loans andfinance receivables 

Receivables oflhe insurance and other businesses are stated net of estimated allowances for uncollectible balances. Allowances for uncollectible 
balances arc provided when it is probable counteipartics or customers will be unable to pay all amounts due based on the contractual terms. 
Receivables arc generally written off against allowances alTer all reasonable collection efforts arc exliausted. 

Loans and finance receivables consist primarily of manufactured housing installment loans originated or purchased. Loans and finance 
receivables are staled at amortized cost based on our ability and intent to hold such loans and receivables lo maturity and are stated nel of 
allowances for uncollectible accounts. Amortized cost represents acquisition cost, plus or minus origination and commitment costs paid or fees 
received, «'liich together wiih acquisilion premiums or discounts, arc deferred and amortized as yield adjustments over the life oflhe loan. Loans 
and finance receiv-ibles include loan secuiitizations issued when we have the power to direct and the right to receive residual returns. Substantially 
all of these loans are secured by real or personal property or other assets of Ihc borrower. 

Allowances for credit losses from manufactured housing loans include estimates of losses on loans cuirently in foreclosure and losses on loans 
nol curi enlly in foreclosure. F-stimatcs of losses on loans in foreclosure are based on historical expeiiciice and collateral recovery rates. Estimates 
of losses on loans not cuirently in foreclosure consider historical default rates, collateral recoveiy rales and existing economic conditions. 
Allowances for credit losses also incorporate the historical average lime elapsed from the last payment until foreclosure. 

Loans in which payments aic delinquent (with no gi:acc period) are considered past due. Loans' which are over 90 days past due or in foreclosure 
are placed on nonaccrual status and interest previously accmed but not collected is reversed. Subsequent amounis received on the loans aic first 
applied to the principal and interest owed for Ihe most delinquent amount. Interest income accruals are resumed once a loan is less than 90 days 
delinquent. 

Loans in the foreclosure process arc considered non-performing. Once a loan is in foreclosure, interest income is not rtxognized unless the 
foreclosure is cured or the loan is modified. Once a modification is complete, interest income is recognized based on the terms of the new loan. 
Loans that have gone through foreclosure are charged off when the collateral is sold. Loans not in foreclosure are evaluated for charge off based on 
individual circumstances concerning the future coUeclabilily ofthe loan and the condition ofthe collateral securing the loan. 
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Notes to Consolidated Financial Statements (Conlinued) 

(J) Significant accounting policies and practices (Continued) 

(/) Derivatives 

We cany derivative contracts at fair value. Such balances reflect reductions pemiitted under master netting agreements wilh couiileiparties. The 
changes in fair value of derivative contracts that do not qualify as hedging instruments for financial reporting puiposes are recorded in eamings. 

Cash collateral received from or paid to counteqiailies to secure derivative conlract assets or liabilities is included in olher liabilities or other 
assets. Securities received from counterparties as collateral aic not recorded as assets and securities delivered lo counterparties as collateral 
continue to be reflected as assets in our Consolidated Balance Sheets. 

(g) Fair value measurements 

As defined under GAAP, fair value is the price that would be received to sell an asset or paid to transfer a liabilily between market participants in 
the principal market or in the mosl advantageous market when no principal market exists. Adjustments to transaction prices or quoted market 
prices may be required in illiquid or disorderly markets in order lo estimate fair value. Altenialivc valuation techniques may be appropriate under 
the circumstances to delerminc the value that would be received to sell an asset or paid lo transfer a liability in an orderly ti ansaction. Market 
participants are assumed to be independent, knowledgeable, able and willing to nansact an exchange and not acting under duress. 
Nonperformance or credit risk is considered in detcnnining the fair value of liabilities. Considerable judgment may be required in interpreting 
market data used to develop llie estimates of fair value. Accordingly, estimates of fair value presented herein are nol necessarily indicative oflhe 
amounts that could be realized in a current or future market exchange. 

(It) Inventories 

Inventories consist of manufactured goods and goods acquired for resale. Manufactured inventory costs include raw materials, direct and indirect 
labor and factory overhead. Inventories are stated at the lower of cost or market. As of December 31, 2013, approximately 42% of oiu- consolidated 
inventory cost was determined using the last-in-first-out ("LTFO") method, 32% using the first-in-first-oul ("FIFO") method, with the remainder 
using the specific identification method or average cost methods. With respect to inventories carried at LIFO cost, the aggregate difference in v.iUic 
between LIFO cost and cost detennined underthe FIFO method was $796 million and $793 million as ofDccembcr 31,2013 and 2012, 
respectively. 

(i) Property, plant and equipment 

Additions to property, plant and equipment are recorded at cost and consist of major additions, improvements and betterments. With respect lo 
constructed assets, all construction iclated material, direct labor and contiact services as well as certain indirect costs are capitalized. Indirect 
costs include interest over tlie consttuction period. With respect to constructed assets of certain ofour regulated utility and energy subsidiaries that 
are subject to authoritative guidance for regulated operations, capitali-/.ed costs also include an equity allowance for fiinds used during 
constniclion, which represents the equity funds necessary lo finance the constmction ofthe domestic regulated facilities. Also see Note l(p). 

Normal repairs and maintenance and other costs lhat do not improve the property, extend the useful life or otherwise do not meet capitalization 
criteria arc charged to expense as incurred. Rail grinding costs related to our railroad properties are expensed as incurred. 

Dcpieciation is provided principally on the straight-line method over estimated useful lives or mandated recovery periods as prescribed by 
regulatory authorities. Depreciation of assets ofour regulated utilities and railroad is generally provided using group depreciation methods where 
rates are based on periodic depreciation studies approved by the applicable regulator. Under group depreciation, a single depreciation rate is 
applied to the gross investment in a particular class of property, despite differences in the service life or salvage value of individual property units 
witliin the same class. When our regulated utilities or laihoad i elit es or sells a component of the assets accounted for using group depreciation 
methods, no gain or loss is recognized. Gains or losses on disposals of all otlicr assets are recorded through eamings. 

Our businesses evaluate property, plant and equipment for impainnent when events or changes in circumstances indicate that the carrying value 
of such assets may not be recoverable or the assets are being held for sale. Upon the occunence ofa triggering event, we assess whether the 
cslimated undiscounted cash flows expected from Ihe use of 
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Notes to Consolidated Financial Statements (Conlinued) 

(I) .Significant accounting policies and practices (Continued) 

(i) Property, plant and equipment (Continued) 

the asset plus residual value from tlie ultimate disposal exceeds Ihccairying value oflhe asset. If the canying value exceeds the e.stimated 
recoverable amounts, we write down the asset to the estimated fair value. Impairment losses arc included in earnings, except with respect lo 
impainnent of .issets of our regulated utility and energy subsidiaries when the impacts of regulation arc considered in evaluating the can-ying value 
of regulated assets. 

(j) Goodwill and olher intangible assets 

Goodwill represents the excess of the purchase price over Ihc fair value of identifiable net assets acquired in business acquisitions. We cvakiate 
goodwill for impainnent at least annually. Wlien evaluating goodwill for impainnent wc estimate the fair value ofthe reporting unit. There are 
several methods lhat may be used lo estimate a reporting unit's fair value, including n-iarkel quotations, asset and liability fair values and other 
valuation techniques, including, but not limiled to, discounted projected future net earnings or net cash flows and multiples of eamings. If ihe 
carrying amount of a reporting unit, including goodwill, exceeds the estimated fair value, then the identifiable assets and liabilities ofthe reporting 
unit ore estimated at fair value as of the current testing dale. The excess oflhe eslimated fair value oflhe reporting unil over the current estimated 
fair value of nel assets establishes the implied value of goodwill. The excess ofthe recorded goodwill over the implied goodwill value is charged to 
earnings as an impairment loss. Significant judgment is required in estimating the fair value of Ihc reporting unit and perfonning goodwill 
impairment tests. 

Intangible assets with definite lives are amortized based on the estimated pattcm in which the economic benefits are expected to be consumed or on 
a slraighl-linc basis over their estimated economic lives. Intangible assets with definite lives are reviewed for impaimienl when events or changes in 
circumstances indicate that the canying amount may not be recoverable. Intangible assets with indefinite lives are tested for inipairaient at least 
aimually and when events or changes in circumstances indicate that il is more likely than not lhat the asset is impaired, 

(k) Revenue recognition 

Insuiiinec premiums for prospective property/casualty and health insurance and reinsuiancc are earned over the loss exposure or coverage period, 
in proportion to the level of protection provided. In most cases, premiums are recognized as revenues ratably over the tenn ofthe contract with 
unearned premiums computed on a monlhly or daily pio-rala basis. Piemiums for retroactive property/casually reinsurance policies are earned al 
the inception ofthe contracis, as all oflhe underlying loss events covered by these policies occuncd in the past. Premiums for life reinsurance and 
annuity contracts are eamed when due. Premiums earned are stated net of amounts ceded to reinsurers. For contracts containing experience rating 
provisions, premiums are based upon estimated loss experience under the contracts. 

Sales revenues derive from the sales of manufactured products and goods acquired for resale. Revenues from sales are recognized upon passage of 
title 10 the customer, which generally coincides with customer pickup, product delivciy or acceptance, depending on terms of tlic sales 
arrangement. 

Service revenues are recognized as the services arc peri'omied. Scn'ices provided pursuani lo a contract are either recognized over the contract 
period or upon completion of the elements specified in the contiact depending on the terms oflhe contract. Revenues related lo tlic sales of 
fractional ownership interests in aircraft arc recogni'zed ratably over the terai of Ihe related management services agreement as the transfer of 
ownership interest in the aircrafi is inseparable from the management services agreement. 

Operating revenues of utilities and energy businesses resulting from the distribution and sale of natural gas and electricity to customers is 
recognized when the service is reudcred or the energy is delivered. Revenues include unbilled as well as billed amounts. Rates charged arc generally 
subject to federal and state regulation or established under contractual anangements. When piclimmary rates are permitted to be billed prior to 
final approval by the applicable regulator, certain revenue collected may be subject to refund and a liability for estimated refunds is recorded. 

Railroad transportation revenues are recognized based upon the proportion of service provided as oflhe balance sheet date. Customer incentives, 
which are primarily provided for shipping a specified cumulative volume or shipping lo/from specific localioiis, arc recorded as a pro-rata 
reduction lo revenue based on actual or projected fulure customer shipments Wien using projected shipments, we rely on historic trends as well 
as economic and other indicators lo estimate the liabilily for customer incentives. 
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Notes to Consolidated Financial Slatements (Conlinued) 

(J) Significant accounting policies and practices (Conlinued) 

(k) Revenue recognition (Conlinued) 

Inieresl income from investments in fixed maturity securities and loans is earned under the interest method, which reflects accnial of interest due 
luider terms of the agreements as well as amortization of acquisition premiums, accru,ible discounts and capitalized loan origination fees, as 
applicable. Dividends fi om equity securities arc recognized when earned, which is usually on the ex-dividend date. 

(1) L osscs and loss adjustment expenses 

Liabililics for losses and loss adjustment expenses ai e established under property/casualty insurance and reinsurance conlracls issued by our 
insurance subsidiaries for losses that have occuned as oflhe balance sheet date. The liabilities for losses and loss adjustment expenses arc 
recorded at the estimated ultimate payment amounts, except that amounts arising from certain workers' compensation reinsurance business arc 
discounted. Estimated ultimate payment amounts are based upon (1) reports of losses from policyholders, (2) individual case estimates and 
(3) cslimales of incuned bul nol reported losses. 

Provisions for losses and loss adjustment expenses are chai;ged to eamings after deducting amounts recovered and estimates of recoverable 
amounis undei ceded reinsurance contracts. Reinsurance contracts do not relieve the ceding company of its obligations to indemnify policyholders 
wilh lespcct to tlie underlying insurance and reinsurance contracts. 

The estimated liabilities of workers' compensation claims assumed under certain reinsurance contracts are discounted based upon an annual 
di.scounl rate of 4.5% for claims arising prior to January I , 2003 and 1% for claims arising llicrcafler, consistent with discount rales used under 
insurance statutory accounting principles. The change in such reserve discounts, including lliepcnodic discount accretion is included in eamings 
as a component of losses and loss adjuslmcnt expenses. 

(m) Deferred charges i e.insurtmce assumed 

The excess, if any, ofthe estimated ultimate liabilities for claims and claim settlement costs over the premiums earned with respect to retroaclive 
property/casualty reinsurance contracts arc established as deferred charges at inception of such contracts. Defened charges are subsequently 
amortized using the interest method over the expected claim sctllenicnl periods. Changes to the estimated timing or amount of loss payments 
pioduce changes in periodic amortization. Changes in such estimates arc applied retrospectively and are included in insurance losses and loss 
adjustment expenses in the penod of the change. The unaniorti-zed balances arc included in olher assets and were $4,359 million and 
S4,019 million at December 31, 2013 and 2012, respectively. 

(n) Insurance policy acquisition costs 

With regards to insurance policies issued or renewed on or after January 1, 20)2, incremental costs lhat are directly related to the successful 
acquisition of new or renewal of insui ance conh acts are capitalized, subject to ultimate l ecoverability, and arc subsequently amortized to 
undei-writing expenses as the related premiums are earned. Direct incremental acquisition costs include commissions, premium taxes, and certain 
other costs associated with successful efforts. All other underwriting costs arc expensed as incurred Prior to January 1, 2012, in addition to these 
direct incremental costs, capitalized costs also included certain advertising and other costs that are no longer eligible to be capitalized. The 
recoverability of capiulized insurance policy acquisition costs generally reflects anticipation of iiivestmcut income. The unamortized balances arc 
included in other assets and were $1,601 million and $1,682 million at December 31, 2013 and 2012, respectively. 

(p) Regulated utilities and energ)' businesses 

Certain domestic energy subsidiaries prepare their financial statements in accordance with authoritative guidance for regulated operations, 
reficciing die economic cflccts of regulation from Ihc ability to recover certain costs from customers and the requirement to return revenues to 
customers in the fuluie iluougli the regulated rate-setting process Accordingly, certain costs are deferred as regulatoiy assets and obligations are 
accrued as regulatoiy liabilities, Tliesc assets and liabilities will be amortized into operating expenses and revenues over various fiiture periods. At 
December 31, 2013, our Consolidated Balance Sheet includes $3,515 million in regnlaloiy assets and $2,665 million 
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Notes to Consolidated Financial Statements (Conlinued) 

(I) Significant accounting policies and practices (Conlinued) 

(p) Regulated ulililies and encrg)i busine.s.ses (Conlinued) 

in regulatory liabilities. At December 31,2012, oiu Coasolidaled Balance Sheet includes $2,909 million in rcgulaloiy assets and $1,813 million 
in rcgulatorj' liabilities. Rcgulatoiy assets and liabilities are components of other assets and other liabilities of ulilitics and energy businesses. 

Regulatory assets and liabilities are continually assessed for probable fiiture inclusion in regulatory rates by considering factors such as 
applicable regulatory or legislative changes and recent rale orders received by other regulated entities. If future inclusion in regulatory rates ceases 
lo be probable, the amount no longer probable of inclusion in regulatory rates is charged or credited to earnings (or other comprehensive income, if 
applicable) or retumed to customers. 

(q) Life, annuity and health insurance benefits 

The liability for insurance benefits under life contracts has been computed based upon estimated future invcslmeni yields, expected mortality, 
morbidity, and lapse or withdrawal rates and reflects estimates for future premiums and expenses under the contracts. These assumptions, as 
applicable, also include a margin for adverse deviation and may vary with the characteristics ofthe reinsurance contract's date of issuance, 
policy duration and countiy of risk. The interest rate assumptions used may vary by reinsurance contiact or jurisdiction and generally range 
from approximately 3% to 7%. Annuity contracts are discounted based on the implicit rate of return as oflhe inception oflhe contiacts and such 
interest rates range from approximately 1 % to 7%. 

(r) Foreign currency 

The accounts ofour non-U.S. based subsidiaries are measured in most instances using the local currency ofthe subsidiary as the functional 
currency. Revenues and expenses of these businesses are generally translated into U.S. Dollars af the a\'erage exchange rale for the period. Assets 
and liabilities are translated at the exchange rate as ofthe end oflhe reporting period. Gains or losses from translating the financial statements of 
foreign-based operations arc included in shareholders' equity as a compoiieiil of accumulated other compieheusive income. Gains and losses 
arising from Iransactions dcnominalcd in a ciurency olher lhan the fiinctional currency ofthe reporting entity arc included in earnings. 

(s) Income laxes 

Berkshire files a consolidated federal income tax relimi in the United Stales, which includes oiu- eligible subsidiaries. In addition, we file income 
lax rclums in stale, local and foreign jurisdictions as applicable. Provisions for current income lax liabilities arc calculated and accmed on income 
aud expense amounts expected lo be included in the income tax returns for the cunent year. Income taxes reported in earnings also include deferred 
income tax provisions. 

Deferred income taxes are calculated under the liabilily method. Defened income tax assets and liabilities are computed on differences bet̂ vecn the 
financial statement bases and tax bases of assets and liabilities at the enacted tax rales. Changes in defeired income tax assets and liabilities that 
arc associated with components of other comprehensive income are charged or credited directly to other comprehensive income. Othenvise, changes 
in defened income tax assets and liabilities arc included as a component of income tax expense. Tlic effect on defened income lax assets and 
liabilities attributable to changes in enacted lax rates arc charged or credited to income lax expense in the period of en.ictnient. Valuation allowances 
are established for certain defeired tax assets where realization is not likely. 

Assets and liabilities are established for uncertain lax positions taken or positions expected to be taken in income tax retums when such positions 
are judged lo not jiiect the ")norc-likely-lhan-not" threshold based on the technical merits oflhe positions. Estimated interest and penallies related lo 
uncertain tax positions are generally included as a component of income tax expense. 

(I) New accounting pronouncements adopted in 2013 

In February 2013, tlicFASB issued ASU 2013-02, "Reporting of Amounis Reclassified Out of Accumulated Other Comprehensive Income." ASU 
2013-02 requires additional disclosures concerning the amounis rccLissificd out of each component of accumulated other comprehensive income 
and into nel earnings during the reporting period. Wc adopted ASU 2013-02 on January 1, 2013 and the required disclosures are included in Note 
20. 
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Notes to Consolidated Financial Statements (Conlinued) 

(1) Significant accounting policies and practices (Continued) 

(l) New accounting pronouncements adopted in 2013 (Continued) 

In December 2011, the FASB issued ASU 2011-11, "Disclosures about Offseltiiig Assets and Liabilities" and in Januaiy 2013, the FASB issued 
ASU 2013-01, "Clarifying the Scope of Disclosures about Offsetling Assets and Liabilities." ASU 2011-11, as clarified, applies to derivatives, 
repurchase agreements and securities lending transaciions and requires companies to disclose gross and net infomiation about financial 
inslmments and derivatives eligible for offset and to disclose financial instruments and derivatives subject to master netting airangcmeiils in 
financial statements. In July 2012, the FASB issued ASU 2012-02, "Testing Indefinite-Lived Intangible Assets for Impainnent." ASU 2012-02 
allows an enlity to first assess qualitative factors in detcnnining whether it is morc-likcly-than nol that an indefinite-lived inlangiblc assci is 
impaired, and if certain criteria are met, pemiits the entity to forego performing a quantitative impairment test. ASU's 2011-11 and 2012-02 were 
adopted on Januaiy 1,2013 and had an immaterial effect on our Consolidated Financial Statements. 

(u) New accounting pronouncements lo be adopted subsequent lo December 31, 2013 

In Febniary 2013, the FASB issued ASU 2013-04, "Obligations Resulting from Joint and Several Liability Anrangements for Which the Total 
Amount of the Obligation Is Fixed at the Reporting Date." ASU 2013-04 requires an entity to measure obligations resulting from joint and several 
liability anangements for which the total amount of the obligation is fixed at the reporting date as the amount the reporting entity agreed to pay plus 
additional amounts the reporting enlity expects lo pay on behalf of its co-obligors. ASU 2013-04 is elTective for interim and annual reporting 
periods beginning afler December 15,2013. 

In January 2014, die FASB issued ASU 2014-01 "Accounting for Investments in Qualified Affordable Housing Tax Credits." ASU 2014-01 
pemiits an entity to elect the proportional amortization method of accounting for limited liability iiii'estnients in qualified affordable housing 
projects if certain criteria are met. Under the proportional amortization method, the investment is amortized in proportion to the tax benefits 
received and the amortization charge is reported as a component of income tax expense. ASU 2014-01 is cflective for fiscal years begimiing afler 
December 15, 2014 wiUi early adoption pennitted. If elected, the proportional amortization method is required lo be applied letrospcctively. Wc aic 
currently evaluating the effect these standards will have on our Consolidated Financial Statenients. 

(2) Signiflcantbusincss acquisitions 

Our long-held acquisition strategy is to acquire businesses at sensible prices that have consistent earning power, good retums on equity and able and 
honest management. 

Ou December 19,2013, MidAmerican acquired NV Energy, Inc. ("NV Energy"), an energy holding company serving approximalely 1.2 million 
electric and 0.2 million relail natural gas customers in Nevada. NV Energy's principal operating subsidiaries, Nevada Power Company and Siena Pacific 
Power Company, are regulated utilities. Under the tcims ofthe acquisition agreement, MidAmerican acquired all outstanding shares of NV Energy's common 
stock for approximately $5.6 billion. We accounted for the acquisition pursuant to Ihc acquisilion method. >/V Eneigy's financial results are included in our 
Consolidated Financial Slatements beginning on the acquisition date. 

The following table sets forth certain unaudited pio fonna consolidated earnings data for 2013 and 2012, as if the NV Energy acquisition was 
consummated on the same terms at the begimiing of 2012 (in millions, except per share amounts). 

2012 

Reyeiuies ; .;'..••;•"'•.•",;•;'• ^ i - ":..' ;-':' ; . ' " ' , ; " " . ' ' ' ' . :';••• /'::'•'. : •••••'.••: . r "'• :•••:;••; • •.'*.1?5,095 • ' 8165,312':: 
Ncl eamings attributable to Berkshire Hathaway shareholders 19,720 15,010 
Net earnings per eiquivfllent .Class A :c6iTmioii share .-illributable to Berluihire Hathaw^ - l l i998 9,090 
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(2) Significant business acquisitions (Conlinued) 

The following table summarizes the preliminary fair values ofthe assets acquired and liabililics assumed at the date of acquisition for NV Energy (in 
millions). 

Deettnber 19, 
201.1 

Property,plant aiid equipment,; ..;•...:; •, •.: : .;.:, ': . . • . ' ; . . : ;' . :. '..-' ... ••:•'.-:::••.•.•.'. .:".s '9,623 
Goodwill 2,280 
OthcrassetSj iricluding cash of S304 million ....... •'' : : : . . .': . '• 2,369 
Assets acquired S 14,272 

Accounts payablCj'accruals and other liabilities • ' ' • " ' . . . '• . . : ' . . \ v .:..'••;;•..:::.;:.•: •^-'-•: '' r . ' S' 3,380 
Notes payable and other boirowmgs 5,296 

Liabilities assumed .. : . . ; . " . . . : . : '.';•: .::. - ':'..: ":;';:̂ :•: s 8,676 

Net assets acquired S 5,596 

In September 2011, Berkshire acquired The Lubrizol Corporation ("Lubrizol") pursuant to an agreement under which we acquired all ofthe outstanding 
shares of Lubrizol common slock for cash of approximately $8.7 billion. Lubrizol, based in Cleveland, Ohio, is an innovative specially chemical company 
lhal produces and supplies technologies to customers in the global transportation, industrial and consumer markets. These leclmologies include additives for 
engine oils, other transportation-related fluids and induslrial lubricanis, as well as additives for gasoline and diesel fuel. In addilion, Lubrizol makes 
ingredients aud additives for personal care products and pharmaceuticals; specialty materials, including plastics; and performance coalings. Lubrizol's 
indiistiy-leading lecluiologics in additives, ingredients and compounds enhance the quality, perfonnance and value of customers' products, while reducing 
their enviromnental impact. We accounted for the Lubrizol acquisilion jnusuanl to the acquisilion method. Lubrizol's financial resuhs are inchided in our 
Consolidated Financial Statements beginning as ofthe acquisition date. 

In 2012 and 2013, we also completed several smaller-sized business acquisitions, most ofwhich were considered as "bolt-on" acquisitions lo several of 
our existing business operations. Aggregate consideration paid for business acquisitions for 2013 was approximately $1.1 billion and for 2012 was 
appioximatcly S3.2 billion, which included $438 million for entities tliat will develop, construct and subsequently operate renewable eneigy generation 
facilities. We do not believe lhal Ihese acquisitions were material, individually or in the aggreg.-ite, to our Consolidated Financial Statements. 
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(3) Investments in fixed maturity securities 

Inveslmenls in securities wilh fixed maturities as of December 31,2013 and 2012 are summarized by type below (in millions). 

December SI, 2013;'. , : ' •;.;::' :;;•• :;:;';:.:,.; •-':•;': 
Available for sale: 

': ;U.S.'l'i-easuiy,']U.S.:goveniment coipoi-atipns'and agencies ; 
States, inuiiicipalitics and political subdivisions 

; • :Fori;igri'g6vcri)nTenls: •' •• • •'};:'X'-;{''''- K v. 
Corporate bonds 
Mprlg<-ige"-b'acked securities , ''̂  ,'. .' ..; ;.i — : :-) 

Held.to inaiuriiy:^- ' •:• •'; ; ' •'':•̂  ;., \ ; .J'..^"?'':-:~: .̂J;:: 
Wm. Wrigley Jr. Company notes 

December SI, 2012 
Available fcir sale: ..;.->, • '̂ ^ •" .': jV: ; :; :r:i.: • 

U.S. Treasuiy, U.S. govemment coiporations and agencies 
.Slates, muiiicipaiitics and political siibdivisioiis': , : / :: . 
Foreign governments 

. , Corporate bontJs: .•: : . ; ;'.":' •: .• . i ; ; : ' ; : ,1; • 
Mortgage-backed secunties 

Held to maturity: 
Win. Wrigley Jr. Company notes . :: . f. ••: ;' . ' .• .̂.-C '. 

AmC)rtlzed Onreall/ed UnrcalUcd F»lr 

Cost Gains Vnliic V i l u f 

"•r^2;65P'., •; '$• '..•T6;^ :::::$̂ ::;:1̂ );:' ;:$';2-6^8ii.^: v-$.;:2;658 
2,221 129 (5) 2,345 2,345 

.'.n-;i'i;6oL - ^.•'AUr:: t)^;;(nQ)'. ; :;-;-T.l;b73:.';:'= ; : 11,073 
9,383 1,190 .. (V5) 10,558 10,558 

;. ' i',S3b • ." ' ' :2I8:: . : - : ;^•(8)^ r'-2:o46''c •":•:':-; :2;o40' 

27,085 1,735 (146) 28,674 28,674 

679 17 — " '696 " 679 
:$-2J;764: ;-'$1.752r;: ;;;$.;K146),;;. ,:$:^9,37C)'-f; . ;$ 29,353 

$ 2,742 $ 33 $ 2,775 $ 2,775 
2^735.. 178:. • 

;•:. ' "•• 
V ;.:.2,9]3;;/: 2,913 

11,098 302 (45) 11,355 11,355 
. 10.410 . • 2,254 V ..(3);-; 1.2,66.1 :' 12,661 

2,276' 318 (•?) 2,587 ' 2,587 

•\'29;26'L"!. ...'• •; 3;i)85 ;^r^:;:;-(55)../ ;:32;2?i;v:-5;fii;:32;29r 

:5,259 " ; : 875; 

: -—-•• 
:';'•:; 6^134';':- •̂-;:;-̂ 5;259-

$ 34,520 $3,960 $ (55) $ 38,425 $ 37,550 

Inveslmenls in fixed maturity securities are reflected in our Consolidated Balance Sheets as follows (in millions). 

Insurance and'otlier''.;.' . •. ' .. 
Finance and financial pi oducts 

528,785 M $36,708 
568 842 

$29,353. 837,550 

In 2008, wc acquired $4.4 billion par amount of 11.45% Wm. Wrigley Jr. Company ("Wrigley") subordinated notes originally due in 2018 in 
conjunction with Mars, Incorporated's ("Mars") acquisition of Wrigley. On August 30,2013, tiic subordinated note agreement was amended lo pennit a 
repurchase of all ofthe Wrigley subordinated notes on October 1, 2013 al a price of 115.45% of par and on that date the subordinated notes were repmchased 
for $5.08 billion, plus accrued interest. The subordinated notes were previously classified as held-to-maturity. In 2009, we also acquired Wrigley 5% senior 
notes, which are due in December 2014. The Wrigley senior notes are classified .is held-to-maturity. 

hiveslnienls in foreign govemment securities include securilies issued by national and provincial government entities as well as instruments thai arc 
unconditionally guaranteed by such entities. As of December 31, 2013, approximately 94% of foreign govemment holdings were rated AA or higher by al least 
one of llic major rating agencies and securities issued or guaranteed by the United Kingdom, Gcmiany, Australia, Canada and Tlic Netherlands represented 
78% of these investments. Unrealized losses on all fixed maturity investments in a continuous unrealized loss position for more than twelve consecutive 
months were $26 million as of December 31, 2013 and S9 million as of December 31,2012. 
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(3) Investments in fixed maturity securities (Continued) 

The amortized cost and estimated fair value of .sccuiities with fixed maturities al December 31,2013 are summarized below by contractual maturity • 
dates. Actual maturities will differ from contractual maturities because issuers of certain oflhe securities retain early call or prepajTOcnl rights. Amounis arc 
in millions. 

Amoi-tized cost; 
Fair value 

Due In ttnc 
^e«ror \ess 

5 8;37i;::i 
8,499 

ycur (brout;h 
fivt v tan 

;$:] 1̂ 022 
11,499 

>tars through 

t«n ytiTi 

4,021 

Due Dfter 

:$2;?4p'vi"i 
3,311 

sccunti« 

:?$:;} ;830v 
2,040 

.$27,764::: 
29,370 

(4) Investments in equity securities 

Investmenls inequity securities as of December 31,2013 and 2012 are summarized based on the primary industry ofthe investee in tlic table below 
(in millions). 

Unrealized 
Calm 

Unreali/cd 
Loiles 

F i l r 
Vil i ie 

December SJ, 2013 .* ; ; : : '. 
Banks, insurance and finance 
Goiisuriier prodiictsj-.; •:':.';.• " 
Commercial, industrial and other 

$ 22,420 $ 28,021 
:^.:7,o82:.:;: :i7;854 -,; 
29,949 12,322 

$59,451 > $5S;197 :- :. S:'X143)': . $117.505.: 

(143) 

$ 50,441 
24,936 
42,128 • 

As ofDecember 31, 2013, approximately 55% of the aggregate fair value was concentrated in the equity securilies of four companies (American 
Express Company—$13.8 billion: Wells Fargo & Company—$21.9 billion: International Business Machines Coiporation—$12.8 billion: and The 
Coca-Cola Company—$16.5 billion). 

Decembers], 2012 * • •• : 
Banks, insurance and finance 
.Coî umer producls '• ' ; • .; . ; 
Commeriiial, industrial and olher 

Unrrfllized 
Caini 

514,753 
;14;917:" 

7,687 

$19,350 
.;;:7;546 

24,586 
::$51,482;;.;:-:$37357:"'::'::.$':':(493)0^:':$,^ 

$ (203) 

(290) 

F i i r 
ValDt 

S 33,900 
22,463 
31,983 

" As ofDecember SI, 2012, approximately 59% of the aggregate fair value was concentrated in the equity securities of four companies (American 
Express Company—$8,7 billion; Wclls Fargo & Company—$15.6 billion: International Business Machines Corporation—SI3.0 billion; and The 
Coca-Cola Company—$14.5 billion). 

In 2008, we acquired 50,000 shares of 10% Cumulative Pcipelual Prefened Slock of The Goldman Sachs Group, Inc, ("GS") ("GS Prefened") and 
warranls to purchase 43,478,260 shares of common stock of GS ("GS Warrants") fora combined cost of $5 billion In 2008, we also acquired 30,000 shares 
of 10% Cumulative Perpetual Prefened Stock of General Electric ("GE") ("GE Preferred") and wanants lo purchase 134,831,460 shares of common stock of 
GE ("GE Wanants") for a combined cost of $3 billion. The GS Prefened and GE Preferred shares were redeemed by GS and GG in 2011, When originally 
issued, the GS Wanants were exercisable until October 1, 2013 for an aggregate cost of $5 billion ($115/shaie), and the GE Wanants were exercisable until 
October 16, 2013 for an aggregate cost of $3 billion ($22,25/share). In the first quarter of 2013, the tenns ofthe GE Wanants and thcGS Wanants were 
amended to provide solely for cashless exercises, whereupon we would receive shares of GS and GE common stock based on the excess, if any, oflhe market 
prices, as defined, over the exercise prices, without payment of additional consideration. The warrants were exercised in October 2013 and we received 
13,062,594 shares of GS common stock and 10,710,644 shares of GE common stock. Our investmenls in the GS Wanants and GE Warranls and the 
common stock received upon the exeicises of these wanants are included in the preceding tables. 

As of December 31, 2013 and 2012, we concluded lhal there were no unrealized losses thai were olher than lemporary. Our conclusions were based on: 
(a) our ability and intent to bold the securities to recoveiy; (b) our assessment that the underlying business and financial condition of each of these issuers was 
favorable; (c) our opinion that the relative price declines were not 
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(4) Investments in equity securilies (Conlinued) 

significant; and (d) our belief that market prices will increase to and exceed our cost. As ofDccembcr 31,2013 and 2012, unrealized losses on equity securities 
in a continuous unrealized loss position for more than twelve consecutive months were $52 million and $45 million, respectively. 

Investments in equity securities arc reneclcd in our Consolidated Balance Sheets as follows (in millions). 

1012 

Insuiaafxiiidoiha^ '•']: i['^yr • .:• ;; •:{:••'';/•• '.•.."'-••: r' ...'"--^ }^';';:'::'_i:[^^\:r^.\'l^5'^^ 
Railroad, utilities and energy •* .'•!''3 675 
Finance'a:hd.fliiaiScial.products;:;,.;;);;;;}:̂ ^ '̂  \ -̂ -̂  ••:.;. ':•;• ̂ ~',: ' :• '.'', fi. • ':',i"ii . .7"̂ :'. • ':'.' 'r:'U..y .-':::.' •'''•'':938:.':.- ' : ..:'590: 

$117,505 $88,346 

* Included in other assets. 

(5) Otherinvesfments 

Other investments include prefened stock of Wrigley, The Dow Chemical Company ("Dow") and Bank of America Corporation ("BAC") as well as 
warrants to purchase common stock of BAC. Information concerning each of Ihese investments follows. 

In 2008, we acquired $2.1 billion liquidation amount of Wrigley prefen ed stock in conjunction wilh Mars' acquisition of Wrigley. The Wrigley 
prefened stock is entitled to dividends at a rale of 5% per annum. This investment is included in our Finance and Financial Producls businesses. 

In 2009, we acquired 3,000,000 shares of Scries A Cumulative Convertible Perpetual Prefened Stock of Dow ("Dow Prefened") for a cost of $3 billion. 
Each share ofthe Dow Prefened is convertible into 24.201 shares of Dow common stock (equivalent to a conversion price of $41.32 per share). Beginning in 
April 2014, Dow shall have the right, at its option, to cause some or all ofthe Dow Prefened to be converted into Dow common stock at the then applicable 
conversion rate, if Dow's common stock price exceeds S53.72 per share for any 20 trading days in a consecutive 30-day window ending on Ihe day before 
Dow exercises its option. The Dow Prefened is entitled to dividends at a rate of 8.5% per annum. The Dow Preferred is included in our Insurance and Other 
bu.̂ inesscs. 

In 2011, wc acquired 50,000 shares of 6% Cumulative Peipetual Preferred Stock of BAC ("BAC Preferred") and wanants to purchase 700,000,000 
shares of common stock of BAC ("BAC Warrants") for a combined cost of SS billion. The BAC Prefeired is redeemable at any time by BAC at a price of 
$105,000 per share ($5.25 billion in aggregate). The BAC Wanants e.tpire in 2021 and are exercisable for an additional aggregate cost of $5 billion 
($7.142857/share). The BAC Prefened and BAC Wanants are included in our Insurance and Other businesses (80%) and our Finance and Financial 
Products businesses (20%). 

Our other investments arc classified as availablc-for-sale and are carried at fair value. In the aggregate, the cost of these investments was approximately 
SIO.O billion and the fair value was approximately $17.9 billion and $15.1 billion at December 31,2013 and 2012, respectively. 

(6) Invcstmcntsin H.J. Heinz Holding Corporation 

On June 7, 2013, Berkshire and an afliliale ofthe global invastment finn 3G Capital (such affiliate, "3G"), through a newly fonned holding company, 
H.J. Heinz Holding Coiporation ("Heinz Holding"), acquired H.J. Heinz Company ("Heinz"). Berkshire and 3G each made equity investments iu Heinz 
Holding, which, together with debt financing obtained by Heinz Holding, was used to acquire all outstanding cormnon stork of Heinz for approximately 
$23.25 billion in the aggregate. 

Heinz is one of the world's leading marketers and producers of healthy, convenient and affordable foods specializing in ketchup, sauces, meals, soups, 
snacks and infant nutrition. Heinz is a global family of leading branded pioducts. including Heinz » Ketchup, sauces, soups, beans, pasta, infant foods, 
Ore-Ida* potato pioducts, Weight Watchers* Smart Ones* entrees and T.G.I. Friday's^ snacks. 
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(6) ln\'csttncn(s in H.J. Heinz Holding Corporation (Continued) 

Berkshire's investments in Heinz Holding consist of425 million shares of common slock, warrants to acquire approximately 46 million additional 
shares of common slock, and cumulative compounding preferred stock (•"Prefen ed Slock") with a liquidation preference of $8 billion. Tbe aggregate cosl of 
these investments was $12.25 billion. 3G acquired 425 million shares of Heinz Holding common stock for S4.25 billion. In addition, Heinz Holding rcsen'cd 
39.6 million shares of common stock for issuance under stock options. 

The Preferred Stock possesses no voting rights except as required by law or for certain mailers specified in the Heinz Holding charter. The Prefened 
Slock is entitled to dividends al 9% per annum whether or not declared, is senior in priority to the common stock and is callable after June 7, 2016 at the 
liquidation value plus an applicable piemium and any accrued and unpaid dividends. Under the Heinz Holding charter and a shareholders' agreement entered 
into as of the acquisilion dale (the "shareholders' agreement"), after June 7,2021, Berkshire can cause Heinz Holding to altempi to sell shares of common 
slock tluough public offerings or other issuances ("redemption offerings"), the proceeds of which would be required to be used lo redeem any outstanding 
shares of Prefened Stock. The wairants are exercisable for one cent per share and expire on June 7, 2018. 

Berkshire and 3G each currently own 50% oflhe outstanding shares of common stock and possess equal voting interests in Heinz Holding. Under the 
shareholders' agreement, unless and until Heinz Holding engages in a public offering, Beikshire and 3G each must approve all significant transactions and 
governance matters involving Heinz Holding and Heinz so long as Berkshire and 3G each continue to hold at least 66% of their initial common slock 
investments, except for (i) the declaration and p.iymcnt of dividends on the Prefened Stock, and actions related lo a Heinz Holding call ofthe Prefened Stock, 
for which Berkshire does not have a vote or approval right, and (ii) redemption offerings and redemptions resulting therefrom, which may only be triggered by 
Berkshire. No dividends may be paid on the common stock if there are any unpaid dividends on the Prefened Slock. 

We arc accounting for our investments in Heinz Holding common stock and common stock wanants on the equity method. Accordingly, we have 
included our proportionate share of net eamings attributable to conunon stockholders and other comprehensive income in our Consolidated Statements of 
Eamings and Comprehensive Income beginning as of June 7, 2013. We have concluded Uiat our investment in Prefened Stock represents an equity investment 
and it is carried at cost in our Consolidated Balance Sheet. The combined carrying value of our investments in Heinz Holding was $12.1 billion as of 
December 31, 2013. Dividends earned in connection wiih the Prefened Stock and our share of Heinz Holding's net loss aluibulable to common stockliolders 
arc inchided in interest, dividend and other investment income of Insui ance and Otiier in the Consolidated Statement of Earnings. 

Summarized consolidated financial infonnation of Heinz Holding and its subsidiaries follows (in million.s-) 

At of Deccnilicr 2?, 
2013 

Assets ... • ' '} '0} ' .}: .^: :r : .% :.'; 'h'' :";;•;; ;.: -.::.:":: t i ' . : . . : ' ' ''''••'.," -'̂  r.'.-V'-- - •''. > • '. " ::S''"-' ':38,972\ 
Liabilities 22,429 

For tli« period 
June 7,2013 (lirou^li 

l)fccnil)trZ$.2013 

Sales •• .:•. '•' ':;::'-::.-:^X':•;• •. " •> ••..'•.:•• ' '̂  ̂ V ' ^ .•,.;. •: ':'.̂ ' :̂.; 

'. '••'•'':• ''/•••:'..•:': •••••',• : ,'..$.:••" 
: 6,240 

Ncl loss $ (77) 
PiT;fcn-ed'st6cXdi'vidends;earDed by Berkshire: : ;:-,;.?". . \ . : • ." • (408) 

Net loss attributable to common stockholders $ (485) 

Eariiiiigs atlributable:tp'Bcrkshire ; : ; . : . < :; , ' ' ": .• i - • . . ; : 153 

* Includes dividends eamed less Berkshire's share of net loss attributable to common stockholders. 
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(7) Inve5lmen(gain.s/lo.?scs 

Investment gains/losses, including other-than-temporary impairment ("OTTI") losses, for each ofthe tliree years ending December 31,2013 arc 
summarized below (in millions). 

Fixed maturity securities— .:• :•:•:. . . : ' i ' . : ; . : . - : • 
Gross gains from sales and other disposals 

: rGfoss losses from sales'aiid qthei-.disposa ".\ 
Equity securities— 

- Gross gains from sales and:fedemptibris,: ' \ ' i . . 
Gross losses from sales and redemptions 

OTTiiosses' •'''.:••':••;• ':•''.'"'t'"''' '"•?;'£';•: 
Other 

2013 

$'i,'783 

2012 

$ 188 

2011 

$ 310 
:;;::;i(i39)';: ;'•;:-:(354):^ .•(10): 

':^i^5i:i» : 1,468: - - 1,889 ' 
(62) (12) (36) 

?: - (228) : ',.-:. (337)-: (908)'' 
1,458 509 29 

>$4;065/: ;;$1;462''!- 1,274 • 

Investment gains from fixed maturity investments in 2013 included a gain of $680 million related to MarsAVrigley's repurchase ofthe Wrigley 
subordinated notes as well as gains from the dispositions and conversions of coiporate bonds. Other investment gainsAosses in 2013 included $1.4 billion 
related to the changes in llie valuations oflhe GE and GS warrants. Investmeiil gains from cquitj' securilies in 2011 included $1.8 billion with respect to the 
redemptions of our GS and GE preferred slock investments. 

We record investmenls in equity and fixed maturity securities classified as availablc-for-sale at fail value and record tbe difference between fair value 
and cosl in other comprehensive income. OTTI losses recognized in eamings represent reductions in the cost basis ofthe investment, but not the fair value. 
Accordingly, such losses that are included in eaming.s are generally offset by a concsponding credit to other comprehensive income and therefore have no net 
effect on shaicholdeis' equity as of the balance sheet date. 

We recorded OTTI losses on bonds issued by Texas Competitive Electric Holdings ("TCEH") of $228 million in 2013, $337 million in 2012 and S390 
million in 2011. In 2011,0TTI losses also included $337 million wilh respect to 103.6 million shares of our inveshuent in Wells Fargo & Company ("Wclls 
Fargo") conunon stock. These shares had an aggregate original cost of $3.6 billion. On March 31, 2011,-when wc recoided the losses, wc also held an 
additional 255.4 million shares of Wells Fargo which were acquired al an aggi egate cosi of $4.4 billion and which had unrealized gains of $3.7 billion. 
However, the unrcali-zed gains were not reflected in eamings but were in.sicad recorded directly in shareholders' equity as a component of accumulated other 
comprehensive income. 

(8) Receivables 

Receivables of insuiance and oilier busines!;es aie comprised ofthe following (in millions). 

Insurance premiums receivable •; ; : 
Reinsurance recoverable on unpaid losses 
•frade and blh'cr-reccivables.'; '•:!;'. '•" •,'. 
Allowances for uncolleclible accounts 

Loans and finance receivables of finance and financial pioducts businesses are comprised oflhe following (in millions). 

Consumer inslallmeni loans, comincfcial loans aad finance receivables 
Allowances for uncollectible loans 

2013 2012 

..$v7,474-' :$,'7;845 
3,055 2,925 

: '::i6328ji' 11,369 
(360) (386) 

$20,497 ';$21,753 . 

December 7.1, 
2013 2012 

$ 13.170.: $ 13,170 
(344) (361) 

$12,826 : S12,809 
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(8) Receivables (Conlinued) 

Consumer installment loans represent approximalely 95% and 96% ofthe aggregate consumer installment loans, commercial loans and finance 
receivables as of December 31,2013 and 2012, lespcctivcly. Allowances for uncollectible loans predominantly relate to consumer installment loans. Provisions 
for loan losses for 2013 and 2012 were $249 million and $312 million, respectively. Loan charge-offs, net of recoveries, were $266 million in 2013 and $339 
million in 2012. Loan amoimts are net of unamortized acquisition discounts of $406 million at December 31,2013 and $459 million at December 31, 2012. 
At December 31,2013, approximately 94% ofthe loan balances were evaluated collectively for impairment, and the remainder were evaluated individually for 
impairment. As a part oflhe evalualion process, credit quality indicators are reviewed and loans are designated as perfonning or non-perfonning. At 
December 31,2013, approximately 98% of the loan balances were detennined to be performing and approximately 93% of those balances were cunent as to 
payment status. 

(9) Inventories 

Inventories aic comprised ofthe following (in millions). 

Raw-materials-:., " 
Work in process and olher 
Finished manufactured goods . 
Goods acquired for resale 

Tlecfmber 31 . 

2013 2012 

S 1.827 S1.699. 
849 883 

•'•;3:2i2'V i.'-;,.W87': 
4,057 3,906 

$9,945 > S9,675 

(10) Property, plant and equipment 

Property, plant and equipment ofour insurance and other businesses is comprised ofthe following (in millions). 

Land .: . ' . ::. ;;.-.,:.:; .: 
Buildings and improvements 
Machinery arid;cq'uip'niciit ' : 
Furniture, fixtures and other 
Assets held for lease : _ ; : 

Accurnulated depfcciatioii; :-

cstin 
Ranges of 

[lotvd ttfeful life 

Dcccmtjc 

2013 

r 3 1 . 

2012 

• '•• 
••.••$:":i ,'1T5:,::' S -l,fr-)8 

2--40 years 6,456 6,074 
. 3: -25 'years::;';:; ;:-:'i:i'6,422-:j"' :'-S:iS]436-
2--15 yeare 2,753 2,736 
•12 -7 30 years ,•:.: ••.7;249:̂ r:y' •;5;:'6,73i i 

33,995 32,025 
:;'-;r:'-M :̂:-:; ;(12,837) 

S 19,732 519,188 

Assets held for lease consist primarily of railroad tank cats, inteimodal tank containers and other equipment in the iransportalion and equipment 
services businesses. As of December 31, 2013, the minimum fulure lease rentals to be received on assets held foi lease (including rail cars leased from others) 
were as follows (in millions): 2014 - $855; 2015 - $709; 2016 - $559; 2017 - $405; 2018 - $253; and thereafter - $333. 
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(iO) Projierty, plant and equipment (Continued) 

Piopcrty, plant and equipment of our railroad and our utilities and energy businesses is comprised oflhe following (in millions). 

Kan(ei of 

Raih-qad:; ;:•; ..•;-,,;:;; •'::-J-';;\;::;;„,-;'.:i:;•• -'• • : ' i . ; : i ; ' : i - ; :•:;:, , 
Land 

•;:': •::'Track'stnicliVrc'aiid odief road-«'ay:.:'.;̂  ;::- : -'.• ;.'•': •!:: :;;, 
Locomotives, freight cars and other equipment 

: . v^Gonstructioh'iji progress .: ...;•:;: V : ;; : •: ':;;':;' 
Utilities and energy: 

Utility gcnefafipiirdi.slribiitiori and transriiissidn systcni: 
Interstate pipeline assets 

.. ...•.lride[icndcnl'pow:ei-plimis an^ assetŝ . ':."; ; :) '!' :'' 
Conslmclion in progress 

Accumulated depreciation 

cstlinated utcful life 2013 

$ 5,973 

2012 

S 5,950' 
5:-100 years : •':> •::r4b'098;̂ ;! ::aKii38;i55:; 
5-37 years 7,551 6,528 

• ': y-r'-'P'^'V- ;r;:}v ;̂;-;963A 

'5SO years '̂ -̂::.:'5?;496::::-:; : ' i : .•;;4:2;682:-
3-80 years 6,448 6,354 
•3 ̂ 30 years '.y':i;Si6''.. ^i?:'ffi6(y': 

— 4,217 2,647" 
; :ftl25,266':.::: 105,239: 

(22,784) (17,555) 
": $ '102,482 : • S 87,684 

Railroad property, plant and equipment includes the land, other roadway, track stmcture and rolling stock (primarily locomotives and freight cars) of 
BNSF. The utility generation, di.stributioii and transmission system and interstate pipeline assets are the regulated assets ofpublic uliiily and natural gas 
pipeline subsidiaries. Utility and energy ncl property, plant and equipment al December 31, 2013 included approximately $9.6 billion alliibutable toNV 
Energy, which was acquired ou December 19, 2013. 

(IJ) Goodwill and other intangible assets 

A reconciliation ofthe change in the canying value of goodwill is as foUows (in millions). 

December 31. 

Balaiice:al beginning of year . - :-. .';::.. . . . : : . . . : . . ' ; : . ' ; ' • : : . : . ' • • • , :- ;'. 
Acquisitions of businesses 
Othefj including fctrisign.cuiTcucy translation;..; •'..: • .. . .;; -'•' - ...:., . . •• .'. '. : •• " .' -
Balance at end of year 

Intangible assets other than goodwill ate included in olher assets and are summarized as follows (in million.s). 

'$54,-523 : 
2,732 

'"•':•'(2'")"' 

.$^3i2I3. ' 
1,442 

'.:''i:.(l32). 
$57,011 $54,523 

Dfcciflbcr 

Grois carryini; 

amount 

31, 2013 

AcetiniDlateil 

omorlt/aftoi) 

I)ffcnibcr31, 

Gross earning 

amount 

2012 

Accumulated 

oinoitl7Alion 

Insurance and other ' v" ... •:;-•", . ; : • • : ' ; . ' : ' • • : ' ' ; v^'-;''•^^•:^•:^ .::.•''-•r.--:-'- ''''s-11,923 : '' $: ::3;723 '-

••;..':$̂  
•;)l i;737,s:;::;. '?• '•;$;;>'2j994': 

Railroad, utililies and energy 2,214 1.231 2.163 913 

•=:^'"V'3-;; ' ' : : ; ; '^:=K:-;- ' : ; ; .h\).i;\yii. •,:..:)$.'.:4;954;:; •:-:_'i$\ i;:.i|.9b6::(! ;̂̂ " : : 3,907 

Trademarks and trade names $ 2,750 $ 340 s 2,819 $ 278 
Patents and technology . • .' •'; •; ; . . . , . ' ' : : -: •;''^5il,7J"' • • . . :^:-'^2,626:: :) ;-l5,oi4 - ':• ,; • .b?!2;o59: 
Customer relationships 4,690 1,518 4,565 1,155 
Other' • ;••:'";; .;••' :• '::' •"•:' ' ;•':'• •=• '•'•• ::li524 : ': \ ' ' :• '470' '• •,:ji;502-",. :':.•' .::>::::::?-:415': 

$ 14,137 $ 4,954 s 13,900 $ 3,907 
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(11) Goodwill and other inlangiblc assets (Conlinued) 

Amortization cxpcn.se was 51,090 million in 2013, $1,008 million in 2012 and $809 million in 2011. Estimated amortization expense over the next five 
years is as follows (in millions): 2014 - $1,052; 2015 - $752; 2016 -$692; 2017 - $648 and 2018 - $635. Intangible assets with iiidcfmite lives as of 
December 31,2013 and 2012 were $2,221 million and $2,328 million, respectively. 

(12) Derivative contracts 

Derivative contracis have been entered into primarily by our finance and financial products .ind our energy businesses. Substantially all ofthe 
derivative conlrdcls ofour finance and financial products businesses are nol designated as hedges for financial reporting purposes. Changes in the fair values 
of such contracts are reported in eamings as derivative gains/losses. We entered into these contracts wilh the expectation that the premiums received would 
exceed tbe amounts ultimately paid lo counterparties. A summary of derivative contracts ofour finance and financial products businesses follows 
(in millions). 

Deccinticr 31. 2tU3 Decern r)er31.20i: 

Equify"indexput'dpUonS;:;:',--' ; ,:-:•;. :'• - '{-
Credil defaull 
Other, principally interest rale and,ioicign cunency 

Assets t^l l.iahiljtlei 

s v-^ ;': :'$4:667'':i 

— 648 

S — $5,331 

.Notional 
Value 

:''$32,095ui;: 
7,792« 

$7,'502': 
429 

:::•;:::;':'2 
$ 171 $7,933 

41 
:.:i3d:. 

Notional 
Value 

;S 33,357oi' 
1 l,69lw 

"' Represents ihe aggregate undiscounted amounl payable al the conlracl expiration dales assuming lhat Ihc value of each index is zero at each 
conlracl's expiration date. 

'•' Represents the maximum undiscounted future value of losses payable under the conlracls, if all underlying issuers defaull and Ihe residual value 
of Ihe specified obligations is zero. 

"' Included in other assets offuuuice and financial pi odiicts businesses 

Derivative gains/losses ofour finance and financial producls businesses included in our Consolidated Stateincnts of Earnings weie as follows 
(in millions). 

Equily îndex put-pptidns;:.;;:;,: 1:'̂ ;: [,.:'̂ ;,;:-
Credil default 
Other, priricipyiy .intCTes't rate and fpriiigii cuneii'cy: 

2011 

:̂  r:> '̂"$;2i843: :;;.s'$;:;997:r $(1,787) 
(213) 894 (251) 

; • '• •:-::'•::;;-(22f; 'iOSnt "•; .(66): 
$2,608 $1,963 $(2,104) 

We have written no new equity index put option contracts since Febmary 2008. The cunentiy outstanding contracts are European style options written 
on four major equity indexes. Future paymciils, if any, under any given contract will be required i f the underiying index value is below the strike price at the 
contract expiration date. Wc received the premiums on these contracts in full at the conlracl inception dates and therefore have no counterparty credit risk. 

The aggregate intrinsic value (which is the undiscounted liabilily assuming the contracts arc settled based on the index values and foreign cuncncy 
exchange rates as ofthe balance sheet date) ofour equity index pul option contracts was approximately $1.7 billion at December 31,2013 and $3.9 billion al 
December 31,2012. However, these contracis may nol be unilaterally IciTiiinated or fully settled before the expiration dates which occur between June 2018 and 
January 2026. Therefore, the ultimate amount of cash basis gains 01 losses on these contracts will not be determined for many years. The remaining weighted 
average life of all contracts was .ipproximalely 7.0 years al December 31, 2013. 

Prior to March 2009, credit default contracts were written on various indexes of non-investment grade (or "high yield") coiporate issuers, as well as 
invcstmenl grade corporate and state/municipal debt issuers. I'hcse conlracls cover the loss in value of specified debt obligalions ofthe issuers arising from 
default evcnls, which are usually fiom their failuie to make payments or bankruptcy. Loss amounis are subject to contract limits. During 2013, all ofour 
remaining high yield and investment grade corporate issuer conlracls expired. 
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(12) Derivative contracts (Continued) 

Al December 31, 2013 our remaining credit default contract exposures relate to more than 500 municipal debt issues with mawrilies ranging fiom 2019 
to 2054 aud that have an aggregate notional value of .ipproximalely S7.8 billion. The underlying debt issues have a weighted average matunty of approximately 
17.75 years. Pursuant to the contiact terms, future loss payments, if any, cannot be settled before the maturity dales ofthe underiying obligations. Wchave no 
couiileipai-ty credil risk under these contracts because all premiums were received al the inccpdon ofthe contracts. 

A limiled number ofour equity index put option contracts contain collateral posting requirements wilh respect lo changes in the fair value or intrinsic 
value oflhe contracts and/or a downgrade of Berkshire's credil ratings. As of December 31, 2013, we did not have any collateral posting requirements and at 
December 31, 2012, our posting requirements were $40 million. If Berkshire's credil ratings (cunenlly AA fiom St.-uidard & Poor's and Aa2 fiom Moody's) 
aie downgraded below cillicr A- by Standard & Poor's or A3 by Moody's, additional collateral of up to $1.1 billion could be required to be posted. 

Our regulated utility subsidiaries are exposed lo variations in the pi ices of fijcl required lo generate electiicity, wholesale electricity purchased and sold 
and natural gas supplied for customers. Derivative iiisti-umcnts, including forward purchases and sales, fulures, swaps and options, aie used lo manage a 
portion of Ihese price risks. Derivative conlracl assets arc included in olber assets of railroad, utilities and encigy businesses and were $87 million and S49 
million as of December 31,2013 and December 31, 2012, respectively. Derivative contract liabilities are included in accounts payable, accnials and other 
liabilitics of railroad, ulilitics and energy businesses and were $208 million .md $234 million as of December 31,2013 and December 31, 2012, respectively. 
Umcalized gains and losses under the contracts ofour regulated ulilitics that are probable of recovery ihrough rates are recorded as regulatory assets or 
liabilities. Unrealized gains or losses on contracts accounted for as cash flow or fair value hedges are recorded in other comprehensive income or in nel 
earnings, as appropriate. 

(13) Supplemental casli flow information 

A summary of supplemental cash flow infomiation for each oflhe three years ending December 31,2013 is presented in Uic following tabic (in millions). 

Cash paid dijringtliepcriod.lbrf ; : , : • • ; ; ,< . .̂.'. : ; ' •' J;;; ' :. ' , • ':.: : • : : ; , . ' - : 
Income laxes 

. :• .:iiitercst;..;,f';;;: ••••vy'y':.\..-/̂ '':-;..̂  ••••:::' •;.-.'• ,.. - ; ':'':. ";.:. 1 : ' . 
Insurance and olher businesses 

. -Raihoad, utilities aiid.cnefgy.'.businesses ' -̂  ^ ; . : . ' .-
Finance and financial products businesses 

Non-cash invcstiiig and;fmaricing artiv^^ ;, .. ••,:';• 
Liabilities assumed in connection wilh business acquisitions 
Cori-unon.stock ishied in the:acq̂ ^̂  
Bonowings assumed in connection with certain property, plant and equipment additions 

86 

$5,401 $4,695 S2,S85 

375 352 243 
1,958 1,8'29 "1,821 

-541 620 662 

9,224 * "'l,751 5,836 
7-i<^':' ' :,'.. '^'^:V\ •:̂ 245' 

406 647 
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(14) Unpaid losses and loss adjustment expenses 

The liabilities for unpaid losses and loss adjustment expenses are based upon estimates ofthe ultimate claim costs associated with property and ca.sualty 

claim occurrences as of Ihc balance sheel dates including estimates for incurred bul not reported ("IBNR") claims. Considerable judgment is required to 

evaluate claims and establish estimated claim liabilities. A reconciliation ofthe changes in liabilities for unpaid losses and loss adjustment expenses ofour 

property/casualty insurance subsidiaries for each oflhe three years ending December 31,2013 is as follows (in millions). 

Unpaid losses and loss a.djiisl.meht exjicinscs;;. • . • ''•'' 
Gross liabilities al beginning of year 

, Ceded lossris.ijnd deferred eliarges at beginning of year-: 

Net balance at beginning of year 

Iiicun-ed losses.fecoriied during the yM^ . . , 

Cunent accident year 
-' Prior accident years::-;. : :"- '•' 

Tolal incuned losses 

Payments durmg the'ycar-wilh respect .to; . . •': . : ' 
Currenl accident year 

Prior accident years' ; • ;• .i 

Total payments 

Unpaid losses and loss adjustment expekses: - , ; - : -- • 

Net balance at end of year 
' .;'J ••Ccdcd.!osseViihd'dcfcrred.(:hargcsatend,ofyeai:'' . ' ; ; : 

Foreign currency translation adjustment 
V " Business acquisitions': ;.':: ; . .:; . : • ; • ' : , " •" , : . , 

Gross liabilities at end of year 

2013 

'; ;;. ;:>• -
$64,160 
V:(6,944):; 
57,216 

2012 

$63^819 
: (7,092) : 

56,727 

2011 

S 150,075 
(6,545) 
53,530 

23,027 
' ;<ii752);; 

21,275 

22,239 
(2,126) 
20,113 

23,031 
: ;-(21202) 

20,829 

(10,154) 
: . (10,978) 

(21,132) 

(9,667) 
. ( i 0,628) 

(20,295) 

(9,269) 
: (8,854) 

(18,123) 

57,359 
': -; •7.4.14-;':'' 

93 

56,545 
'i:..:;:(5;944:' 

186 
•.:••'• : --MSS: :,. 

56,236 
;7;092' 

(100) 
: - ' '591. 

$64,866 S 64,160 $63,819 

Incun ed losses recorded during Ihc current year but attributable to a prior accident year ("prior accident years") reflect the amount of estimation error 

charged or credited lo earnings in each calendaryear with respect to the liabilities establi-ihed as ofthe beginning of that yeai. Incuired losses shown in the 

preceding table include the impact of deferred charge assets established in connection with retroactive reinsurance contracts and discounting of certain assumed 

workers' compensation liabililics. Defeired charge and loss discount balances represent lime value discounting oflhe iclated nUimate estimated claim 

liabilities. 

Before Ihc effects of deferred charges and loss discounting, we reduced the beginning of the year net losses and loss adjuslmcnt expenses liability by 
S1.938 million in 2013, $2,507 million in 2012 and $2,780 million in 2011. In each ofthe years, the reduction primarily derived from reinsurance assumed 
business and from private passenger auto and medical malpractice coverages. The reductions in liabilities related to reinsurance assumed business, excluding 
retroactive reinsurance, were attributable to generally lower lhan expected reported losses from ceding companies wilh respect to both property and casually 
coverages. Individual underlyuig claim counts and average amounts per claim arc not ulili-.!;ed by our reinsurance assumed businesses because clients do not 
consistently provide reliable data in sufficient detail. In 2013, we increased liabilities under retroaclive reinsurance contiacts by approximately $300 million 
primarily due to net increases in asbestos and environmental liabilities. In 2011. wc recorded a $1.1 billion reduction in retroactive reinsurance liabilities 
pi-imarily due to lower than expected losses under one contract. The reductions in private passenger auto liabilities reflected lower than previously anticipated 
bodily injury and personal injuiy protection severities. The reductions in medical malpiaclice liabilities reflected lower than originally anticipated claims 
frequencies and severities. Accident year loss estimates are regulariy adjusted to consider emerging loss development patterns of prior years' losses, whether 
favorable or unfavorable. 

Incurred losses for prior accident years also include charges associated with the changes in defened charge balances related to retroaclive reinsurance 

contracts incepting prior to the beginning ofthe year and net discounts recorded on li.-ibilities for certain workers' compensation claims. The aggregate charges 

included in prior accident years' incuned losses were $186 million in 2013, $381 million in 2012 and $578 million in 2011. Net discounted workers' 

compensation liabilities al December 31. 2013 and 2012 were $2,066 million and $2,155 million, respectively, leflecting net discounts of 51,866 million 

and $1,990 million, respectively. 
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(14) Unpaid losses and loss adjustment expenses (Continued) 

Wc arc exposed to environmental, asbestos and other latent injury claims arising from insurance and reinsurance conlracls. Liabilily estimates for 
environmental and asbestos exposures include ease basis reser\'es and also reflect reserves for legal and other loss adjustment expenses and IBNR reserves. 
IBNR reserves are based upon our historic general liability exposure base and policy language, previous environmental loss experience and the assessment of 
current trends of environmental law, environmental cleanup costs, asbestos liabilily law and judgincntal settlemenls ofasbeslos liabilities. 

Tlic liabilities for cnvironmenlal, asbestos and other latent injury claims and claims expenses net of reinsurance rccoverables were approximalely 
S13.7 billion at December 31, 2013 and $14.0 billion at Deccmbei 31,2012. These liabilities included approximalely $11.9 billion at December 31. 2013 and 
$ 12.4 billion al December 31, 2012 of liabililics assumed under relro.ictive reinsurance contracts. Liabililics arising from retroactive contracts with exposure to 
claims ofthis nature arc generally subject to aggregate policy limits. Thus, our exposure to environmental and odier latent injury claims under these contracts 
is, likewise, limited. We monitor evolving case law and its effect on environmental and other latent injuiy claims. Changing government regulations, newly 
identified toxins, newly reported claims, new theories of li.-ibilit>', new conlracl interpretations and other factors could result in significant increases in these 
liabilities. Such development could be matenal to our results of operations. We arc unable to reliably estimale the amounl of additional nel loss or the range of 
net loss lhat is rea.sonably possible. 

(15) Notes payable and other borrowings 

Notes payable and other bonowings are siinunarizcd below (in millions). The weighted average interest rates and maturity dale ranges shown in the 
following tables arc based on bonowings as of December 31.2013. 

Insurance and other: . . [ , '\ ; ' • 
Issued by Berkshire due 2014-2047 

. ; , Shoit-term siibsidiaiy^borfowihgs :; ;, 
Other subsidiary bonowings due 2014-2035 

As ̂ 1 )i£r. 
lrHi;rr,r Rair 

2.7% 
';. ' 0.4% 

5.9% 

2013 

8,311 
•••:949î  
3,642 

8,323 
1,416 
3,796 

SI 2,902 513,535. 

In 2013. Berkshire issued $2.6 billion of senior notes with interest rales ranging from 0.8% lo 4.5% and maturities that range from 2016 to 2043 and 
repaid $2.6 billion of maturing scnioi notes. 

Railroad, utilitiiis and energ)'::: • ,: ii; ••.•'' ''.7'''-: '''••".'. '•';• .:\-';' ..: . .: ";/ 
Issued by MidAmerican Energy Holdings Company ("MidAmerican") and its subsidiaries: 

.: . . i i . . ' - . IMiilAmcrican scriiorrinscii;urc(i'debt̂ due2014-2043v ;:; ::'>.•;.;,; v:; -:';; ; :' V;' 
Subsidiary and other debt due 2014-2043 

•:••'.. " issued S)''BNSFaue.2014-2097v.:>:; ;'̂ ^ I'iV .̂  •: :';''':'•.. " 

Welchled 
AscTBse 

IiilcrcsI Rate 

•5:5%':: 
5.3% 

.,53%-: 

$ 6,616 
23,033 

^;::--.i7:ootj,': 

$46,655 

•:::;$;;;4;62U 

17,002 

$36,156 
As ofDccembcr 31, 2013. MidAmerican subsidiary debt included approximalely $5.3 billion of debt of N'V Lnergy and its regulated utility 

subsidiaries. Iu addition, MidAmerican issued S2.0 billion of senior unsecured notes in connection with funding the NV Energy acquisition. The new senior 
unsecured notes were issued with interest rates ranging from 1.1% to 5.15% and maturities ranging from 2017 to 2043. MidAmerican subsidiary debt 
represents amounts issued piusuant to separate financing agreements. All, or subslantially all, of tlie assets of certain MidAmerican subsidiaries are, or may 
be, pledged or encumbered lo support or othenvise secure the debt. These borrowing arrangements generally contain various covenants including, but nol 
limited to, leverage ratios, interest coverage ratios and debt service coverage ratios. In 2013, MidAmerican subsidiaries issued teim debt of $2.5 billion in the 
aggregate and MidAmerican and its subsidiaries repaid approximately $2.0 billion of temi debt and short-tcnn bonowings. 

88 

So.ircu RERKSHIRE IIATIIAW.W INC. lO-K. March 03. .?0l-1 Pcweieil 1)-; MorriirigsUr'- Oocunreiit ilrj-irjarc'r^' 

77)0 Inlonnalion contained hcreiri may not tin copied, adapted or distributed and Is not warranted to be accurate, coinplein or timely The user assumes all Ilsks lor any damages or losses arising trom uny use of this 
Inlcinialion, except to the extent such dnmages or losses cannol be limited ur excluded by appttcnblc law Pasl linanclal fierlormance Is no guar,nttee ol lutuie lesults. 



Table of Contenls 

Notes to Consolidated Financial Statements (Couliitued) 

(J5) Notes payable and oilier borrowings (Continued) 

In 2013, BNSF issued $3.0 billion of debentures with interest rates ranging from 3,0% to 5,15% and maturities in 2023 ($1.5 billion) and 2043 ($1,5 
billion). BNSF's borrowings are primarily unsecured. As of December 31,2013. BNSF and MidAmcriain and their subsidiaries were in compliance wilh all 
applicable dcbl covenants. Berkshire does nol guaiantee any debt or other borrowings of BNSF, MidAmerican or their subsidiaries. 

Firiaricedhdfinanciidpi-odticis: ;. . ; . - ] . ' • ' ; T;' • ;.::... ; i / Jf"'.;.; 
Issued by Berkshire Hathaway Finance Corporation ("BHFC") due 2014-2043 

'• ..Uss'iied^by.othersuteidiaries due 2014-203 ,. •..: :";; . : ''-:'• ;•;.:::.:•' 

Weighted 
Avenge 

Intcrcjt Hale 

3.3% 

4:'7%': 
J 11,178 

-••':'::L489i' 
$12,667 

$11,186 
• : i;859. 
$ 13,045 

The borrowings of BHFC, a wholly owned finance subsidiary of Berk.shirc, arc fully and unconditionally guaranteed by Beikshire. During 2013, 
$3.45 billion of BHFC senior notes matured and BHFC issued $3.45 billion of new senior notes to replace mawring notes. The new senior notes were issued 
with interest rates ranging from 0.95% lo 4.3% and maturities ranging from 2017 lo 2043. 

Our subsidiaries have approximately S6.3 billion in Ihe .-iggregatc of unused lines of credit and commercial paper capacity at December 31, 2013, to 
support short-lenu borrowing programs and provide additional liquidity. In addilion lo borrowings of BHFC, as of December 31, 2013, Berkshire guaranteed 
approximately $3.9 billion of other subsidiary bonowings. Generally, Berkshire's guarantee ofa subsidiary's debt obligation is an absolute, unconditional 
and inevocable guarantee for the full and prompt payment when due of all present and fulure payment obligations. 

Principal repayments expected during each ofthe next five years are as follows (in millions). 

Insurancc:and.other•'».. : .; 
Railroad, utilities and energy 
Finance:and financial producls 

2014 

'$'-2,287,. 
20IS 

$U951 
20ll( 

>si;i75.. 
2017 

.$ J,385.::v 
201B 

$.1,259 
2,065 1,454 1,466 1,622 4,021 

y ; 1,333," . : i j :638: -•i-i-sr;,. ; : . l;843'i :: : :2i226 

$5,685 $ 5,043 $3,792 $ 4,850 $7,506 

(16) Income taxes 

The liabilities for income taxes lenected in our Consolidated Balance Sheets are as follows (in millions). 

CiHtently,payi)blc (receivable) • 
Defened 
Other-:;.i;ij':::''vP;'.":;;:':;:. 

S (39.5) .;$:.(255) 
57,442 43,883 

.;''/;-692'.;-\ :;i;:::r=866 • 

$57,739 $44,494 
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(16) Income taxes CCo/I/l')Il(ê () 

The lax effects of tcmporaiy differences that give rise lo significant portions of deferred tax assets and deferred tax liabilities arc shown below 
(in millions). 

DcfiiiTcd tax liabililies: .,. '̂ : ; . • ' . ' , : : ' ' ' • • : . .: 
Investments — unrealidcd appreciation and cost basis differences 

:̂ ';'' -Deferred charges reinsurance assumed ^ i i, ' :: ;: i : : ' •: ;•."::; •!.:• : i : 
Property, plant and equipment 

:i^..;:.:;Oth(^r;:7;:f;^i•^'',.,•.;:;^ • u •;.'::;; •; ^'•::: •.•: ::' 

PcfyT«d.|ax-asscts: •'::;;.: ;:;«.-:••: i- • ;::/ '•'::'.,:':- '"' - ft'-,:i^:'-..^ '']]-
Unpaid losses and loss adjustment expenses 

:,•;'; ;-;UnMiTicd^pfcmiufc • ;•• . ;̂  ;:i"i,;':;? , . ' ; •.•,;. ••':•• • , 
Accrued liabilities 

• ': ',:.-:-Deri%'ativeconhactliabilities • •.;...'-•':>:..•' ' : ' ' ' 
Olher 

Net deferred lax liability 

2013 

$25,660 

2012 

$ 16,075 
;̂ v;i;526. ;:•;•• • . 1,392 

32,409 29,715 
:.';:;?i6,27.8 .' .: ;.: 6,485 

65,873 53,667 

(817) (924) 
":..(682). • (660) 

(3,398) (3,466) 

•̂.;;'':i(374); • :;;;(J,J3i) 
(3,160) (3,603) 

.<-:':(8,43]) • ^ (9,784) 
$ 57,442 $ 43,883 

Wc have not established deferred income ta.nes wilh respect lo undistributed earnings of ceitain foreign subsidiaries. Eamings expected to remain 
reinvested indefinitely were approximately S9.3 billion as of December 31, 2013. Upon distribution as dividends or otherwise, such amounts would be subject 
to L-ixalion in the U.S. as well as foreign countries. However, U.S. income tax liabilities would be offset, in whole or in part, by allowable tax cicdits deriving 
from income taxes previously paid lo foreign jurisdictions Further, repatriation of all earnings of foreign subsidiaries would be impracticable to the extent that 
such eamings repicscnt capital needed lo support noi-mal business operations in those jurisdictions. As a result, wc currcnlly believe that any incremental U.S. 
income tax liabililics arising from the repatriation of dislribulabic earnings of foreign subsidiaries would not be material. 

Income tax expense reflected in our Consolidated Statements of Earnings for each of the three years ending December 31,2013 is as follows (in millions). 

Federal:;:;,;::':;;:;::;";';: ::::;/;•..,' ',"/':;:•;'•':.':;:'-•;-;;:; 
2013 2012 

$5,695 
2011 

$:3;474 
State 258 384 444 
l~c»reign'. ';"";" '•• ' '• '"•"; "• ' .'. .' : •;;. .'..;;-••.'.':'• ;•,• ••• • • •:̂ •;::;;•;: 1-jf;:';:;;.':;; 538 S-;:':':845:'' 650 

$8,951 $ 6,924 $4,568 

Ciirtchi::';.-.::; y;.-;': • [ ' : ' : " • • ••• •'.;'•.;•'••'• •.'••.'• •'• ••••• -.'̂  :::v.i;::';:;.,'$5̂ r̂ 8̂ ^̂  ¥''Pi4Jll:y: $2,897 
Deferred 3,783 2,213 1,671 

;••':': : ' . • ' ..'''••':-: ':'/ ̂ 7'::•:^':•..;'i^Si';95^ ''r ';;i$:i5;924 . " $4,568 
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(16) Income taxes (Continued) 

Income lax expense is reconciled lo hypothetical amounts conipulcd at the U.S. federal statutory rate for each of the three years ending December 31, 
2013 in the table below (in millions). 

Eaniiiigs before income lav-ires :. ' ': • . . . i 'i, .: ' . 

Hypotbclical amounis applicable to above computed at the U.S. federal slatutoiy rale 
piyidendsieceiyed deduction and •.::;';. . ';: ..;•, / ; K-' 
Stale income Jjixes, less U.S. federal income lax benefit 
Fofi-igiriax ratcvjiffcrcnces:. • 7'•• " ' '"7: : '.i : :ir ' . ' --l ' ' ' :-• \ vi'!' ;: : ''" .: .: 
U.S. income tax credits 
Olher diffcreiicesi lief- is. • •; •.• .';•: : ;• ;•;;.:• • ;:"":• ;.:'•:;• '•>.••.• "; : : ; i ' , ; : : : . - ; ' . 

2013 

:S28;79^ ^ 
2012 

'$22,236 
2011 

:r$15;314 

$ 10,079 $ 7,783 S 5,360 
;/̂ i'-N(51.8)-:' "(497): 

168 250 289 
S"i';:<28b)-• 'i • (208): 

(457) (319) (241) 

.-;:.:•;;••'.• 8-;- ^ • (135): 
$ 8,951 $ 6,924 S 4,568 

We file income lax returns in the United Slates and in state, local and foreign jurisdictions. We are under examination by the taxing authorities in many 
of these jurisdictions. We have settled tax retum liabilities wilh U.S. federal taxing authorities for years before 2005. Tlie U.S. Internal Revenue Service 
("IRS") has completed the exams of the 2005 though 2009 tax yeans. Berkshire and Ihe IRS have infomially resolved all proposed adjustments in connection 
wilh these years wilh the IRS Appeals division and expect fonnal settlements within Ihe next twelve montlis. The IRS continues to audit Berkshire's 
consolidated U.S. federal income tax retums for the 2010 and 2011 tax years Wc arc also under audit or subject to audit wilh respect to income taxes in many 
state and foreign jurisdictions. It is reasonably possible that certain ofour income tax examinations will be settled within the next twelve months. We currently 
do nol believe that the outcome of unresolved issues or claims is likely to be nwlcrial lo our Consolidated Financial Statements. 

At December 31, 2013 and 2012, net unrecognized lax benefits weie $692 million and $866 million, respectively. Included in the balance at 
December 31,2013, are $560 million of lax positions lhal. if recognized, would impact the effective tax rale. The remaining balance in net unrecognized lax 
benefits principally relates lo tax positions for which the ultimate recognition is highly certain bul for which there is uncertainty about the timing of such 
rccogiiilion. Because of the impaci of deferred lax accounting, other than interest and penalties, the diflcrencc iu recognition period would nol affect the annual 
effective tax rate but would accelerate the payment of cash to the taxing authority to an earlier period. As ofDccembcr 31, 2013, we do not expect any material 
changes lo the estimated amount of unrecognized tax benefits in die next twelve months. 

(17) Dividend restrictions - Insurance subsidiaries 

Payments of dividends by our insurance subsidiaries are rcstncled by insurance statutes and regulations. Without prior regulatory approval, our 
principal insurance subsidiaries may declare up to approximately $ 13 billion as ordinary dividends before the end of 2014. 

Combined shareholdei s' equity of U.S. based property/casualty insurance subsidiaries detennined pursuant to statutory accounting rules (Statiitoty 
Surplus as Regards Policyholders) was approximately $ 129 billion at December 31. 2013 and $106 billion at December 31, 2012. Statutory surpbis differs 
from Ihe concsponding amount determined on the basis of GAAP due to dilTercnccs in accounting for certain assets and liabilities. For instance, defened 
charges reinsurance assumed, deferred policy acquisition costs, certain unrcali-/.ed gains and losses on investments in fixed maturity securities and related 
defened income laxes arc recognized for GAAP but not for statutory reporting puiposes. Jn addition, under stamtory reporting, goodwill is amortized over 
10 years, whereas under GAAP, goodwill is nol amortized and is subject to periodic tests for impainnent 
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(IS) Fair value measurements 

Our financial assets and liabililics are summarized below as of December 31, 2013 and December 31, 2012 with fair values shown according to the fair 
value hierarchy (in millions). The canying values of cash and cash equivalents, accomits receivable and accounts payable, accnials and olher liabilities are 
considcicd to be reasonable estimates of their fair values. 

Vtlue Fair Value 

Quoted 
Price* 

(l.eiel 11 

SiEiilrtcani Ollicr 
Observable Inputs 

II.e>el>| 

SicniHcant 

I)ercinbcr3l,20]3 : - : : . i; J i :; .-; 
Investments in fixed maturity securities: 
;-• ;i :y.S. Treasury, U.S. govcmmcnt.c6ipo'i;atioriS' ' :i;;i ,-'.;«'";.:'-''!'̂ ',./;-.'r;..-:.' 
'. „ •.'.'.;'. .'.'iin'd agpncies -'• . ' ': • •-• :J. i -/; •.':"'V^ '';.'.•.:$•,;:-2';65S •''': : ;;,'$•'; 2,658 . • ' :;S.;;.2;i84:';'; i:j!^$% ;. ; :.473 ' : ; i . . 

.:.':$•':":• 
•''•.'"-,•';'.';. l ; -

Stales, municipalities and political subdivisions 2,345 2,345 — 2,345 — 
- ;.:: Foreign-governnienls ' . . ; ' ;' ;' •;: • '.iii.-r::.?-/vn';0'73:'' ' ; ;n,073, ; : ' i ' ^'^^^ifi?-;^'.- i'-'.:',-; . 'i,606y-y 

•" ' -••— •'• 
Corporate bonds 11,237 11,254 — 10,187 1.067 

;.,::• ;'M6rtgage-backcd securities f ,• r:-K. AK::. ••'-'-•i;:;'"-i •2.04p;,.',. :'.:" , '2j04b;'';-. "•! : '• .i-rri :'." " i , ; . - - : " ' " . ' 2,040 '- ' •; '•-•.T4.- ..'• 
Investments in equity securilies 117,505 117,505 117,438 60 7 
Inyesirherit in Heinz Holding Preferred Stock ',:.:.,•.•i'..;:;7,710..' , ' 7,971' ' , •" .; ' — .'::.' 

'..•' •'•.• . — : '' 
7;97i • 

Other investmenls 17.951 17,951 — — 17,951 
Loans and finance receivables j . ; •. -. : '' •i.'.'V--i'2,826 ;::̂  12,002 . : - ; i i ; ; ; . ; '-454 • : ..,'ir;548.' 
Derivative conlract assets rv 87 87 3 15 69 
Derivatiye contract liabilities; • .. ' ; 

Railroad, utililies and energy 208 208 1 198 9 
' ' . . Fiiiance and financial products: . ' i , . ; ; 'i:r;.:-;i :•••::'• •'..'. '• 

Equity index put options 4,667 4,667 — —. 4,667 
Cieditdefault •• •;':•'•^::'V7 :i^i^;;S-v';648.; • • • 648 / •' • . .:—. '. : i . ' : :.'••• ;• "••'•;-T- 648 

Notes payable and other borrowings: 
; .' • ilhsurance arid oihcr. , - ,"• '-f :',: •'. i;:-'-:y-;12,9()2::i^i'' i . ••;;'.\:I3,147:- '..; '.; i : i ; ~ ' ' ^ • "' .;. :-'ii.;',:ii;;i3,147-' •^••'..^/rr-ii 

Railroad, ulililies and energy 46,655 49,879 — 49,879 — 
. ; : ;;iFiiiance.andfinancial pi-oductsi :••• '}'- '. '.ri^l;:. :^>;:,:;-:ii2;667iv'' : ; ; ; 13,013 

:' '• '• "•'.'. ' ~:, • ' 
i.',, '. . . i ' : ' . : •12;354': . :!,'ii'V^S^"i 

December 31, 20J2 
Iiivi:stmciiis:iri'fixed maturity securities:,.:. .;: ::•;: :.!;:i-;'::'i:: _;; " ; ' '•:,.,'"?::: 

U.S. Treasury, U.S. govemment coiporations 
and agencies $ 2,775 S 2,775 $ 1,225 $ 1,549 $ 1 

; ,'.States, municipalities and political subdivisions;"; ,:i;i";:i':..-2,913=i.':;' •::2,913' i ' ­• ' - i ' . ^ ' i ' ' • • : ' '••'• ;\::.i'i.i2';9j2..'i. •;ui--:;.y • 
Foreign governments 11,355 il,355 4,571 6,784 — 

. ' Gogiorale bonds; '. . ••- , ' ..::.;;,; :'.;"V 'i:i7:926'i. ' : . 18,795 .•-•vVi—7" ; : 12,011 ' • ' 6JM:, 
Mortgage-backed securities 2,587 2,587 — 2,587 — 

Investments ih equity securities , : i : ' : ; - . ; • :r/'-i;88,346 i - . , ' , . ' .88,346; ii '; '87,563: " :.'.• •.::•.•:;...: :-.i(54 •:. •[ •i".~:.7l9;: 
Other investments 15,066 15,066 — 15,066 
Lbans and finance receivables , . .. ; , ' ;• ..;:; •': ?:''i:';-'ii2^809.-'.' 11,991 

";• ' •. '.— ••.. • 
••: •.. :' 304 '.: i: 11,687 • 

Derivative conttact assets i" 220 220 1 128 91 
Dcrivalivc.contract liabilitics: i '-.• i,-:, -.. i ' 

Railioad. utilities and eneigy m 234 234 10 217 7 
': Finance'and;financial products: • . • -•"'•* ; .::;'/; ;:: 

Equity index put options 7,502 7,502 — — 7,502 
. Credit dcliiu It: ' '•. .-..'r'.Q: -.v--'/--',:'\A''-':^-j29: '•'• '^^429;; 

.•.'•;•"'•.;—^.'' •"• 
i ^m) 

Notes payable and olher bonowings: 
:;•.' .In'suraricc aiid'ollier .,, .• . : • : : ; : ; . ' - ; • ' ; i - ' , ' :-.:v-:-U3;535 ... .14,284;.' 

• ; • '.'• —: ' • 
/ • " .;i4;284:'; ••;;• 

R.iihoad, utilities and energy 36,156 42,074 — 42.074 — 
Finance and ifinancial producls i ' : ; • i i .-.i^:''ii 13,045 '••- . 14,005 

•'•• • . :.'— ' '• 
.;: ' : :v.i 13,194: ': .'• '•'. 8ir 

Asseh- tn e included in other assets and liabihiies are included in accounts pawible. accruals and olher liabilities. 
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77)c fitlarmatton contained herein mav not bo copied, adapted or distributed arid Is not wananted lo be accuiate, coinplelo or timely The user assume:, all ilsks lor any damages or losses arising front any use of this 
Inlormalion, exccpl lo Ihe extent such damages rir lossas cannot be Hmited or excluded by apphcable Law. Past linanclal periormance is no guarantee ol luture resulls. 



Table of Conlents 

Notes fo Consolidated Financial Statements (Conlinued) 

(18) Fair value measurements (Continued) 

The fair values of substantially all ofour financial instruments were measured using market or income appro-iches. Considerable judgment may be 
required in interpreting markel data used to develop the esliiiiates of fair value. Accordingly, the fair values prcsenled are nol neccs.sarily indicative ofthe 
amounts thai could be realized in an acmal current market exchange. Tlie use of alternative market assumptions and/or estimation methodologies may have a 
mateiial effect on Ihc estimated fair value. The liieiarcliy for measuring fair value consists of Levels 1 through 3, which are described below. 

Level 1 - Inputs rcpiesent unadjusted quoted prices for identical assets or liabilities exchanged in active maikels. 

Level 2 - Inputs include directly or indirectly observable inputs (other lhan Level 1 inputs) such as quoted prices for similar assets or liabililics 
exchanged in active or inactive markets; quoted prices for identical assets or liabililics exchanged in inactive markets; other inputs that may be 
considered in fair value detei-minalions oflhe assets or liabilities, such as inleicst rates and yield curves, volatilities, prepayment S])ecds. loss severities, 
credit risks and default rates; and inputs lhat are derived principally from or conoborated by observable market data by correlation or other means 
Pricing evaluations generally reflect discounted expected future cash flows, which incorporate yield curves for inslmments with similar characteristics, 
such as credit ratings, estimated durations and yields for other insltuments of the issuer or entities in the same industry sector. 
Level 3 - Inputs include unobservable inputs used in the measurement of assets and liabilities. Management is required to use its own assumptions 
regarding unobservable inputs because there is liltlc, if any, market activity in the assets or liabilities and we may be unable to conoboiate the related 
observable inputs. Unobservable inputs require management lo make certain projeclions and assumptions about the infomiation that would be used by 
market participants in pricing assets or liabilities. 

Reconciliations of assets and liabilities measured and carried at fair value on a rccuning basis witli the use of significaiil unobser\'able inputs (Level 3) 
for each of tluee years ending December 31,2013 follow (in millions). 

if i ici lmenff 
in rued 

in cqtitty 
ICC unties 

Ket 

titritrst'tYt 

matut-ity and other eantrfict 

sectiriliei invcstniciits lUtilllrlei 

Balaiiceiat:breembcr3^ '. ; •^i.v;^^'•'^" ^ - i : ' ^ ' - l i : .;; i. ;;'••:;;;";;;1i;=i;g ^)ii>!i'"';'.;;;;: ;•$ •ii'.80i -.i; r ;ri-i5'17;624-\;ii' '.,?S;(8,222) 
Gains (losses) included in: 
';i:.:-;:iEamings,.̂ - "' ' . . • ••; • .i - '•-•;••-:' • 

Olher comprehensive income 5 (2,1.33) ] , 
vi^/Bi (2,035) 

(3) 
''..' :'iJRegulalory assets and liabilities. • ' . ';' i. • i ^ 

Acquisitions 
Dispositions and settlemchtŝ  - ,. ' : , ; • , . . / . : ; • - . . 
Transfers inlo (out of) Level 3 

17 

^^•••:-'i•••:•:•^^^•li;:-:•••• '̂•- •.• •':(39)-'; 
5,000 

(8,800) 

144 
(68) 

. ' : i : : 275^ 
1 

Balancea!Pec'ember31,2011 . ' . • ". .. • . ; i : " • '• •^'^.^-^•;'^'^^••;:•;; i ' i ; . : , . • '::: 784 '' . 11,69). .: '•••-••' (9.908) 
Gains (losses) inchided in: 

':.;.Eamings.; •;; •",.,; i .ii •.:.'';;ii!;-.', ' ';•-;'̂ ;r;,..,•••-'•'-' 
Other comprehensive income V ' . . 5,' 4.094 

• . il,873' 

.i;;;-;-': Riijgulatoiyiassck'andliabiiitt ; : : ; , ' ' -^ ' i . . •':';'.; V:̂ -; i' i' ••;i; :•: i - ' • •̂ :̂ '̂':':\̂ ':-'<̂ h'":- ••• ' •• :': i . — '.' i: . .•i;i'':-^ '-'':;-rfii, --•;• ••::: .'(2) 
Acquisitions, dispositions and settlemenls 
T>ansfereiirit6;(outof)Leyel̂ 3 . ' ; - ;-, ;; '.":;';,'•:; i. ;Y':. i i : i : ii. •: i 

. .(8) 
vf.^;.:;.*Mr"::;:i^V ; i "̂ (i-29);> i -•-̂ •..•J::'i-̂ h;;i •:: 

190 

Balance at December 31,2012 652 15,785 (7,847) 
Gains (losses) included in; ,: . ' . : ii ii.. i " . . . ' . i i - ' ' i i . i ; ; ; : . 

Earnings 
"• Other .oomprehensivc income , • .: : 

312 

••"..•^"•••:V.:'';\:'^';i'i.'; • ' ' d'*)'.' 
522 

•. ••:;:3,;i77.-ii' 
2,652 

••• .'•• (1) 
Regulatory assets and liabililics 

Dispositions and settlements ; 
Transfers into (out of) Level 3 

:'̂  '.-. ' . i . ^ ' • , ' ^ • ' • ' . • • : " • i ; •'••(578).-.' "". :;•;?• (31)-; i 
(1,495) 

1 
1 (60) 

Balance at December 31,2013 ; - •:"'.':'••'";'/: •' :••.. • ' ;S . 372 $17,958.. S(5,255) 
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(18) Fair value ineasuremeiits (Conlinued) 

Gains and losses included in earnings are included as components of investment gains/losses, derivative gain.s/losscs and other revenues, as appropriate 
and are primarily related to changes in die values of derivative contracts and seltlcmeiil transactions. Gains and losses included in other comjirehcnsive income 
aie included as components ofthe nel change in iiiu-calizcd appreciation of in vestments and the reclassification of investment appreciation in earnings, as 
appropriate in the Consolidated Stateincnts of Compielicnsivc Income. 

In 2013, wc li ansfened the fair value measurements of the GS Wanants and GE Wan ants out of Level 3 because we concluded that the unobsei-vabic 
inputs were no longer significant. In 2011, our investments in GS Preferred and GE Preferred were redeemed at the options of the issucre and were transferred 
oui of Level 3 in Ihe quarterly periods prior lo the l edcmplions. In 2011, wc acquired investments in BAC Prefened and BAC Warrants for an aggregate cost 
of $5.0 billion. 

Quanlilalivc information a.s of Deccmbei 31, 2013, with respect to assets and liabilities measured and canied at fair value on a recurring basis wilh the 
use of significant uiiobscr\'able inputs (Level 3) follows (in millions). 

Principal valuation 
tecbniquei Unobiervalle Input! 

Olhbr ihyeslmcnis;': i ^ 
Prefened slocks 

Common stock wamiiils 

Net derivative; liabilities': i:. 
Equity index put options 

, i , Cfcdit.dcfiult^stalcsy: ; ; 
.: i :-.municipalities : ii .. : -

S 12,092 Discounted cash flow 

5,859 Wanani pricing model 

4,667 Oplion pricing model 

648 ; Discounted cash flow, , 

Expected duration 

..piscount for lransferabiiily ; 
- restrictions and siibbrdiiiatioii 

Discount for transferability and 
hedging restrictions 

Volatility 

Weichted 
Average 

Credit spreads: 

7 years 

97:ba.sisp6'iiits i 

9% 

21% 

124 basis points 

Olher investmenls cuncntly consist of investments that were acquired in a few relatively large private placement transaciions and include prefened 
stocks and common stock warrants. Tliesc inveslmenls aic subject to contractual restrictions on transferability and/or provisions lhat prevent us from 
economically hedging our investmenls. In .ipplying discounted estimated cash flow techniques in valuing the perpetual prefened stocks, we made assumptions 
regarding the expected durations of the investments, as Ihc issuers may have the right lo redeem or convert these investments. We also made estimates regarding 
the impact of subordination, as the prefened .stocks have a lower priority in liquidation than debt instruments ofthe issuers, which affected the discount rates 
used. In valuing the common stock wanants, we used a warrant valuation model. While most oflhe inputs to the model are observable, we are subject to the 
aforementioned contractual restrictions. Wc have .ipplicd discounts with respect to the contractual restrictions. Increases or decreases to these inputs would 
result in decreases or increases lo the fair values of the investmenls. 

Our equity index pul oplion and credit default contracis arc not cxch-inge traded and certain contract terms are not standard in derivatives markets. For 
example, we are not required to post collateral under most ofour contracts and many contracts have long durations, and therefore are illiquid. For these and 
other reasons, we classified these contracts as Level 3. The methods we use to value these contracts are these lhat we believe markel participanis would use in 
detcnnining exchange prices wilh respect to our conlracls. 

We value equity index put option contracts based on the Black-Scholcs option valuation model. Inputs to this model include cunent index price, contract 
duration, dividend and interest rate inputs (including a Berkshire non-pcrfoiniaucc input) which are observable. However, we believe that the valuation of 
long-duration options using any model is inherently subjective, given the lack of observable transactions and prices, and acceptable values may be subject to 
wide ranges. Expected volatility inputs represent our expectations after considering Ihc remaining duration of each contract and lhat Ihc contracts will remain 
outstanding until the expiration dales wilhou! offsetling Iransactions occuiring in tlic interim. Increases or decreases in the volatility inputs will produce 
increases or decreases in the fair values of the liabilities. 

The fair values ofour stale and municipality credil default exposures reflect ciedit spreads, contract durations, interest rales, bond prices and otlicr 
inputs believed to be used by market participants in estimating fair value. We utilize discouutcd cash flow valuation models, which iucorporalc the 
aforementioned inputs as well as our own estimates of credit spreads for stales and municipalities where there is no observable input. Increases or decreases to 
the credit spreads will produce increases or decreases in the fair values oflhe liabilities. 
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Notes to Consolidated Financial Statements (Conlinued) 

(19) Common stock 

Changes in Berkshire's issued and outstanding common stock during the three years ending December 31, 2013 are shown in the table below. 

Class A, ss Par Value Class B, S0.OII33 Par Value 
f3,12S,0011,000 shar..s nutheirl/edl 

hsueel Treasurv Oii(sl;inili(ie Issued Trcasuri- OtilMandiii? 

Bal.-.ucc jit December 31,2010 ;•.: ; ,• i.: : : . . , : 947,460 . .947,460 1,050,990,468 i ; " — l,050,9?0,468i 
Shaies issued to acquire noncontrolling interests — — — 3,253,472 — 3,253,472 
Conversions of Glass A coimiioii stock to Class 13 coiiinion stock. 

.;. ; •: •;• • ... • ' 'iind exercises of rcplactiiineht stock bptiops issued in a.biisiiicss 
.. :acquisition •' . i : .i ; ; ; ' • . . ; (9;iU) (9,118) .:• : '.15,401i42L' 15^401,421 

Treasui-y shares acquired — (98) (98) — (801,985) (801,985) 

Balanccal:Dccember31,2011: ,: > . i •• 938,342 (98) 938,244 1,069,645,361 4(801-?85) Ij068,843i376 
Conversions of Class A common stock to Class B common stock 

and exercises of replacement stock options issued in a business 
acquisilion (33.814) — (33,814) 53,748.595 - 53.748,595 

Trcasmy shares acquired -• •'. '.i . —,. (9,475) . (9,475) = i(606,499). • (606,499) 
Balance at December 31,2012 904.528 (9,573) 894,955 1.123.393,956 (1,408,484) 1.121,985,472 
Coiivcrsions of Class A cbmnion stock to Class B common slock 

arid exercises of replacemehl stock options is-sucd in a business 
acquisition ,i : i , , .. '" ; ' (35,912) 

:: .,•—• 
(35,912) 35,381;136 

.;•,.:.:;:;;—,. 
1 :̂  55,381,136 

Balance at December 31,2013 868,616 (9,573) 859,043 1,178,775,092 (1,408,484) 1,177,366,608 

Each Class A common share is entitled to one vote per share. Class B conunon stock possesses dividend and dislribution rights equal to onc-fiftcen-
hundi edtli (1/1,500) of such rights of Class A common slock. Each Class B common share possesses voling rights equivalent to one-tcn-thousandth 
(1/10,000) ofthe voting rights ofa Class A share. Unless othenvise required under Delaware General Corporation Law, Class A and Class B common shares 
vote as a single cla.ss. Each share of Class A common stock is convertible, at the option of the holder, into 1,500 .sliares of Class B common slock. Class B 
common slock is not convertible into Class A common slock. On an equivalent Cla.ss A common sti.ick basis, there were 1,643,954 shares outstanding as of 
December 31, 2013 imd 1,642,945 shares outstanding as of Deccmbei 31, 2012. In addilion to our common stock, 1,000,000 shares of prefened slock arc 
authorized, but none are issued and outstanding. 

in September 20] 1, Berkshire's Board of Directors ("Berkshire's Board") approved a comiiioii stock repurchase program under which Berkshire may 
repurchase its Class A and Class B shares at prices no higher than a 10% premium over the book value of die shares. In December 2012, Berkshire's Board 
amended the repurchase program by raising the price limit to no higher lhan a 20% premium over book value. Berkshire may repurchase shares in the open 
market or through privately negotiated transactions. Berkshire's Board authorization does not .specify a maximum number of shares to be repurchased. 
However, repurchases will not be made if they would reduce Berkshire's consolidated cash cquivalcnl holdings below S20 billion. The repurchase program is 
expected lo continue indefinitely and the amounl of repurchases will depend entirely upon Ihc level of cash available, the attractiveness of investment and 
business opportunities eiUicr at hand or on the horizon, and the degree of discount oflhe market price relative to management's estimate of intrinsic value. The 
repurchase program does not obligate Berkshire to repurchase any dollar amount or number of Class A or Class B shares and there is no expiration date to the 
program. There were no share purchases in 2013. In December 2012, Berkshire repurchased 9,475 Class A shares and 606,499 Class B shares for 
appioximatcly S1.3 billion through a privately negotiated transaction and market purchases. 
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(20) Accumulated other comprehensive income 

A summary of the net changes in afler-tax accumulated other comprehensive income attributable to Berkshire Hathaway shareholders for each of the 
three years ending December 31.2013 and significant amounts reclassified out of accumulated other comprehensive income for the year ended December 31. 
2013 follows (in millions). 

Prior icr%'1ce 
and actuarlnl Accumulated 

Unrealized 
appreriatloti ef 

investmentl, net 

Foreipn 
eunency 

translation 

giilni/lof scf of 
drllfinl brncHI 
Drnslon pl in i Other 

other 
comprrhctirivr 

income 

Balance alDeceinbtir 31,2010 ..i >• ; -̂  •;.. i ' .. : :,:̂ : '^i'i':;;' ;:'; •': $V'2iii638 •- .' $ : "(240)'-• .; $ 'ii (853) ir.; - C$''3i8fi?^' i;^:;$;2C);583i'. 

Other comprehensive income, net (2.144) (144) 
••'•.; .".•.V''::l'i i;-" 

(720) 3 (3,005) 

Transactions;wiUihonconlrolliiig interests'.̂ ;; :,*-•'•• i ' ' i-i\'i; . • ',.•; ' ' .' •.••• ••" .132 " ' i i : 
(144) 

••'•.; .".•.V''::l'i i;-" •^:^(16)'''i: 'MMWS ;'S^;iii^: Hi76'; Transactions;wiUihonconlrolliiig interests'.̂ ;; :,*-•'•• i ' ' i-i\'i; . • ',.•; ' ' .' 
(2,012) (143) (736) (38) (2,929) 

BalaiKc'alDecember.Si, 2011 :•::• ,:• i ;; i " • i ; : i'i ijW ' :.. '•;.•.; i. i;:-. • 19,626 i" (383) ' .. ' : '• (l'.589)i.':'^ "f'&^::'i-i •;.:-;:!-7,654 

Olher comprehensive income, nel 9,647 267 (21) (47) 9.846 

Transactioiis'Aviihnoncontrolling ihteresls;i':';i ::.:';.•:; .: :• :-''.. • '•: ; ; .: :.,' ; : : i - ( l 9 ) i ; . ; :' .(4) 0 •; , .;: .;y9;.;;:|.v i'''='i;;i4V:i=i .'- '•>': : Transactioiis'Aviihnoncontrolling ihteresls;i':';i ::.:';.•:; .: :• :-''.. • '•: ; ; .: 
9,628 263 (12) (33) 9,846 

Bal.incc'atbcccmbei-,31, 20)2i . -.!• •. ' ',;•:' . • ; i V; • :' ' •'.:, " .. 29,254 . i (120).;- (1,601) : i ; . .i.(3i3)'; ' ; .V ; 27,500 

Other comprehensive income, net before reclassifications 16.379 25 1,534 106 18,044 
Ainounts rcclassificdjlrom accumulated ptlicr c - - . 0,591) , :X3i) •: • •••';"I14̂ " ";̂  ; :•::;::'] 6;-:=-< ; (1,498) 
Transactions with noncontiolling interests — (20) (1) — (21) Transactions with noncontiolling interests 

14,788 . ' (26) : • ' : :.li647-.'^ •;;; 116 i'i^- ./-::•: :i6^525 , 

i3alaiice at December 31, 2013 $ 44,042 $ (146) S 46 $ 83 S 44.025 

Amounts rcclassjfujd from otlicrcomprchensiyi;̂  
duriiig-2013 ai'-e included qii .the'folipwirig'liiits.itcms ;. -; î ;; ' -

Invcslmeni gains/losses: 
,: ..; ~i : insurance aiid other' •;••; i '--;"••; •.• :';'•.:'; . ; i : • i-. i.i. • $ (2,382),; 

.;.$-'..—';:•• 
-•S:'::: :[-~--:'y,: $ (2.382) 

Finance and financial producls 

. Other :.•• •ii;i •v'';^-;-^:- '̂iiiii':::i;U';-'-ii^ 'N;; ; :' •'.•• 

(65) ' 
' •••-. ;(3i).' . i : ' '.:-:.167":-M'i" :i-,::;i:il7;:-'i^ 

(65) 
.: -.ii'i-i/;-;i.53' 

Reclassifications bclore income laxes 
Applicable incbnie taxes:::- ' ::. .;, .''.. •: ' ,::;;"::..;-i : i ; : ;.. .- i " :^ii,; 

(2,447) 
•; •;"'^(856) -

(31) 167 
•:''"..;•;! H-S3';f:.': 

17 (2,294) 
: ' i . : ;..:(796) 

Reclassifications bclore income laxes 
Applicable incbnie taxes:::- ' ::. .;, .''.. •: ' ,::;;"::..;-i : i ; : ;.. .- i " :^ii,; 

$ (1,591) $ (31) $ 114 $ 10 $ (1.498) 

(21) Pension plans 

Several ofour subsidiaries individually sponsor defined bencfil pension plans covering certain employees. Benefits under the plans are generally based 
on years of service and compensation, although benefits under certain plans arc based on years of service and fixed benefit rates. Our subsidiaries make 
contributions lo the pl.ms, generally, to meet regulatory requirements. Additional amounts may be contributed on a discretionary basis. 

The components of nel periodic pension expense for each of the three years ending December 31, 2013 are as follows (in millions). 

Servicocost ; ';•.•..":•:•'; •,• •:' r-:.:̂ ,;: i :^. . ; 
Inieresl cosl 
Expecled return on plan assets. • •,;:.•.. .•:'•; 
Amortization of actuarial losses and other 
Net pension t;xpcn-se ' ;; . ':.: i . i : • 

' •;:$254;';;;?:'f$-247i'' 
547 583" 

,; (634) , (610) 
225 220 

; --$'392. = ; i'=$ ';44p:'.! 

2011 

.;:S';i91-" 
568 

: : H : ( 5 7 9 ) 

102 
^ ,'$; 282 •; 
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Notes to Consolidated Financial Statements (Conlinueii) 

(21) Pension plans fCoHl/niierfj 

The accumulated benefit obligation is the actuarial present value of benefits earned based on service and compensation prior to the valuation date. The 
projected benefit obligation ("PBO") is the actuarial present value of benefits earned based upon seivice and compensation prior to the valuation date and, if 
applicable, includes assumptions regarding fuUire compensation levels. Benefit obligations under qualified U.S. defined benefit pension plans are funded 
through assets held in tnisis. Pension obligations under certain non-U.S. plans and non-qualified U.S. plans are unfunded. PBOs of non-qualified U.S. plans 
and non-U.S. plans which arc nol fimded through assets held in tnists were approximately $1.0 billion as of December 31, 2013 and 2012. MidAmerican's 
pension plans cover employees of its various regulated subsidiaries. The costs associated with tlicse regulated operations arc generally recoverable tlirough the 
regulated rate making process. 

Reconciliations of the changes in Plan assets and PBOs related lo MidAmerican's pension plans and all olher pension plans for each of the two years 
ending December 31,2013 arc in the following tables (in millions). 

201.1 21)12 

MIilAmerlcaii All other Cflnioli tinted MIdAraerlran Allol l iei Cn 11 solid n(H 

BeiiiifiiiObliBin'tioris ii': : v-'rii-; ;'V-i^ii*:; i. "::•''••-•:'; ";: :';?••;•. i^-iiir^sH-i ' ; - ' - i ; ; ; " ; ' - ' ; -;.'iii;;i;-.;;;:;.;i:'::i •••''••o'-',.i'i;:::-: 
Accumulated benefit obligation al end of year " St 4^664 $8,101 $i2,'765 S 4,037 $8,878 512,915 

PBOatibeginningofyear.;: ;.-;; ':'} "[:\:.: '...^'.['';.:::•%:..) 'W}§^'.M^~ i;i4;284;:':.i ;:'i9;i789; ' '$ ;il4^i73.:' • : ' i ^ ' : 3,863 $9,129 . is 12,992 
Service cost 46 208 254 " 44 203 247 

.-^i :'.-iritciiesicqst ••• ;•- f :; ' ' - i ; : ' : ' ' ' • ' • " i - ; .:.ii.'';.'i • • : ' : ^ i ' ; i sV-i'.i'ii^ii?::;;! fi:i:i''̂ ^i375'-::- • - : ; i ;;547:;; . !:ivl83 . i i . 400 ; > ; i .583 
Benefits paid ' (275) , (505)' (780) . (219), (660) (879) 

; ':Btisincss accjiiisitions ; : . i , ; ! ; i - " \ : : i ,ii:;i'^i':;i;:": 

;.\;' ̂•.'; ::.̂  
Jj^i:i823;;.' 

•••. •'•;:"-̂'.;-'-'. 
•:i;.;. ::;:.823: i''i',-ir-i^'-. •^"iVi:^';:i8-.: •*': - . i " .^ ; : --"S' 

Actuarial (gains) or losses and other (44) (975) (1,019) 413 709 1,122 
I'iiO at end of year " ', • : i ' ; ' i ; ,^.i ' . ; i , i;i ••;:• ''l:.--b-:'I-:':0..S:i : 5.b0(S •: • ..$'8,'892;.': ; $ 131898: . $ i .: 4.284 i ,$ 9,789'i: i S 14,073 i 

Plan Assets 
Plan asscts.at:begirihing of year..:: ;;;':- ..„.:.;:? ii';-;:..;,i i,-;:;:':::':̂ ,̂;'i-$i5 ii3l651'''-:^ ;''$6,785.; , $ 10,436 ;: $ . 3.245.. ' $5,9,05 ; ; S 9,150 

Employer conlribulions 150 274 424 193 456 649 
; • .: - ;Beni5fils paid : :',; .':•.;);:.;;;.'•;^i';.';?i: ^;::(?75)^; I • (505)^:: , . ' ' . :.'i(780) . i i :(660): (879) 

Actual retum on plan assets 497 1,849 2,346 341 1,088 1,429 
:',, Business acqbisilioas ... • .;. , i ; ; : ; i i ; •' .••'K'SIS;';. 

; •')•:•—-
; . ; 818 -: 

..•'''^•• 
. • ..: '-:'. 6 •; : " i"^'^-'-':6: 

Other 47 (14) 33 91 (10) 81 

Planassetsat end of year i " . . : i :i ;':•: . -i .-̂ :̂:;'-.''ihi"=i,.;;$'.;-i 4.888 ; •i:$ 8,389; ' i$ 13,277 i ' ) $. 3,651 .i:$6,785 •-S 10,436 

Net funded status - nel liabilily $ 118 $ 503 $ 621 $ 633 $ 3,004 $ 3,637 

The net funded status is recognized iu the Consolidated Balance Sheets as follows (in millions). 

Accounts payable, accruals and oihcr liabilities 
Losses and loss adjustment expenses 
Other assets ' : ' y: ' 

97 

$1,287 
309 

(975) 

$3,441 
256 

. . . (60) 
$ 621 $3,637 
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(21) Pcji.«on plans (Conlinued) 

Fair value measurements of Plan assets as of December 31, 2013 and 2012 follow (in millions). 

December s], 2013 .-' ;. •'"' - - i ; ; 
Cash and equivalents 

) i iiviEquity seciiirilies; - i ' ': : i . ; -^ ; 
Government obligations 

i ' iO.ther fixed maturity securities;; 
Investment funds and olher 

Decembers], 2012 
;"•: ••:':i;iCas)i'arid equivalents;.;:: 

Equity securities 
:';ii';;- government obligations . ... 

Olher fixed maturity securities 
;.„In-vestment funds arid other . 

Tola] 
Fair Value 

Quoted Prices 
0.evel 1) 

Sicnificjot 
other 

Observable 
Inputs 

(Level 2) 

Sicninetnt 
Uoobsen-able 

Inputs 
(I ,eveni 

'$" 595 V "355 " ' $ ' 240 " ' 
';iii.:7:,844'i.:i: '• •i'ir-.i-':i7,684:ii'i;,: — i ; 160 '-• -

891 607 284 
: :901 ' •.;••:.:"• V.;:;..V8r.-M.;. : • :-=8'20 '• •'•: • ••:4-^' 3,046 577 2.156 313 
;i$ 13.277; . is •9304//:.: •; • $ 3,1560 • . $ 

$ 900 :'' •••$••'•••:-345:V ;-:•$ 555 .$. 
5.444 5,211 233 — 

:,;;'i.899-iii: '• •' ii'); i'529:;':)-• ' i . . '̂ ^O ' i ..:;:;4-̂ i 
790 92 698 — 

iiy2^d3,'.:;-•.•:o.. . i , . ;'-4i9'>-;=. -'•(.'-':];652;>;i :''''':332:: 
$10,436 $ 6.596 $ 3.508 $ 332 

Refer to Nole 18 for a discussion ofthe three levels in the hierarchy of fair values. Plan assets measured at fair value widi significant unobservable 
inputs (Level 3) for the years ending December 31. 2013 and 2012 consisted primarily of real estate and limited partnership interests. Plan assets are generally 
invested with the long-term objective of earning amounts sufficient lo cover expected benefit obligations, while assuming a prudent level of risk. Allocations 
may change as a result of changing market conditions and investment opjiortunilies. The expected rates of return on Plan assets reHect subjective assessments 
of expecled invested asset returns over a penod of several years. Generally, past investment retums are nol given significant consideration when establishing 
assumptions for expected long-tcnn rates of renims on Plan assets. Actual experience will differ from the assumed rales. 

Benefits payments expected over the next ten years arc as follows (in millions): 2014-$787; 2015 - S802; 2016- $805; 2017-
and 2019 to 2023 -$4,253. Sponsoring subsidiaries expect to contribute $276 million to defined bencfil pension plans in 2014. 

$816; 2018-$823; 

A reconciliation ofthe pre-lax accumulated other comprehensive income (loss) related to defined benefit pension plans for each of die two years ending 
Dccember31, 2013 follows (in millions). 

Balaiice at begimiing of year: 
Amount included in net periodic pension expense 

i ; ; ; iGains:(I<5sscs) current period and othei: : '-
Balance al end of year 

$(2,516) 
167 

• 2,435 

S (2,521); 
130 

$ 86 $(2,516) 

Weighted average interest rate assumptions used in detcnnining piojected benefit obligations and net periodic pension expense were as follows. 

2013 

Applicable feipchsioii benefit obligatioils:" : ' 
Discount rale 

:.:;;• '. E)cpected |6hg-teiTn rate of reluni on plan assets 
Rate of compensation increase 

Discoulit rate applicable to pension expense ' i. 

4.6% 
6.7, i ; 
3.5 
:4'.l i' 

2012 

4.0% 

^ 6.6 
3.6 

'.4:5;-i.i 
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17)e infoimalion conulned herein may not be copied, adapted or dislilbuted ana Is not warranted lo tie accurale, calnfilelc or llmely The user assumes all risks for any damages or losses arhlnu fiuiit any use of this 
tnlorniallon, exccpl to Ihe extcnl such damages or losses cannol be limited or excluded by applicable Inw. Pasl financial peiiormance Is no guaranlea ol lulure tesulis 



Table of Contents 

Notes to Consolidated Financial Statements (Conlinued) 

(21) Pension plans (Ckmtiniied) 

Several of our subsidiaries also sponsor defined contribution retirement plans, such as 401 (k) or profit sharing plans. Employee contributions lo the 
plans are subject to regulatory limitations and the specific plan piovisions. Several ofthe plaus provide that the subsidiary match these contributions up to 
levels specified in Ihe plans and provide for additional discietionarj' contributions as determined by managemenl Employer contributions expensed wilh 
respect to these plans were $690 million, $637 million and $572 million for the yeais ending December 31, 2013,2012 and 2011, respectively. 

(22) Contingencies and Cuiniiiilmeiits 

We are parties in a variety of legal actions arising out ofthe normal course of business. In particular, such legal aclions affect our insurance and 
reinsurance businesses. Such litigation generally seeks to establish liability directly thiough insurance contracts or indirectly through reinsurance contracts 
issued by Berkshire subsidiaries. Plaintiffs occasionally seek punitive or exemplary damages. Wc do nol believe that such normal and routine litigalion will 
have a malerial effect on our financial condition or results of opeiations. Berkshire and certain of its subsidiaries are also involved in other kinds of legal 
actions, some of which assert or may assert claims or seek to impose fines and penalties. We believe that any liability that may arise as a result of other 
pending legal actions will not have a material effect on our consolidated financial condition or results of operations. 

We lease certain manufacturing, warehouse, retail and office facilities as well as ceitain equipment. Rent expense for all operaling leases was $1,396 
million in 2013, $1,401 million in 2012 and $1,288 million in 2011. Funjre niinimum rental payments for operating leases having initial or remaining non-
cancelable terms in excess of one year aie as follows. Amounts arc in millions. 

After 

m u 2015 2(116 i o n 2 0 H 20IS Total 

$1,245. / ; ' :$:i;094;:. ;. •'•; -."::. $:;?67.>'i"' : ; ' ' . - $ ';822':; 'i 'i"- ;vii:',..;$:;69r i ; ; ; :: ' •••S:3p9S' :', ' ; S 8.614 

Our subsidiaries regulariy make commitments in the ordinary course of business to purchase goods and services used in their businesses. The most 
significant of these commitments relate to our lailroad, utilities and energy and fractional aircraft ownership businesses. As of December 31. 2013, fumic 
purchase commitments under such atraiigcmeiits arc expected to be paid as follows: $15.5 billion in 2014, $6.4 billion in 2015, $4.1 billion in 2016, 
S3.8 billion in 2017, $3.5 billion in 2018 and $17.0 billion afier 2018. 

We have owned a controlling inleicst in Marmon Holdings, Inc. ("Marmon") since 2008 when we acquired 63.6% of its outstanding shares of common 
stock. In 2010, we acquired 16.6% of its outstanding common stock for approximately $1.5 billion and in 2012, we acquired an additional 9.8% of its 
outstanding common stock for aggiegate consideration of approximately $1.4 billion. In 2013, we acquired an additional 9.7% of its outstanding common 
stock for aggregate consideration of approximately $1.47 billion of which $1.2 billion is payable in March 2014. As of December 31, 2013, we own 
substantially all ofMarmon outstanding common stock. On April 29, 2013, wc acquired die remaining noncontrolling interests of IMC Intemational 
Metalworking Companies B.'V., the parent company of Iscar. for consideration of $2.05 billion. Berkshire now owns 100% of IMC International 
Metalworking Companies B.V. Each of these transactions was accounted for as an acquisition of nonconlrolling intercsls. The differences between the 
consideration paid or payable and the carrying amounts of these noncontrolling interests were recorded as reductions in Berkshire's shareholders' equity and 
aggregated approximately S1.8 billion in 2013 and $700 million in 2012. 

Pursuant to the terms of shareholder agreements with noncontrolling shareholdci-s in our other less than wholly-owned subsidiaries, we may be obligated 
to acquire their equity ownership interests. If we had acquired all outstanding noncontrolling interests as of December 31,2013, we estimate the cost would 
have been approximately $3.1 billion. However, the timing and the amouut ofany such future payments that inight be required are contingent on future actions 
of the nonconti olling owners. 

On October 16, 2013, Mannon announced it entered into an agreement lo acquire the beverage dispensing and merchandising operations of British 
engineering company. IMI pic for approximately $1.1 billion. The acquisition closed in January 2014. 

On December 30, 2013, wc entered into an agreement with Phillips 66 ("PSX") whereby we would exchange up to the 20,668,118 .shares of PSX 
common stock that wc owned on that date for 100% oflhe outstanding common stock of PSX's flow improver business, Phillips Specially Producls Inc. 
("PSPI"). Per Ihe agreement, the exact number of shares of PSX common 
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(22) Contingencies and Commitments (Continued) 

stock to be exchanged was to be determined based upon the volume weighted average price of PSX common stock on the closing dale. On Feb|-uary 25, 2014. 
the closing occurred and wc exchanged 17,422,615 shares of PSX common stock for the outstanding common slock of PSPI. At the time ofthe closing, tlic 
assets of PSPI included approximately $450 million of cash and cash equivalents. 

Berkshire has a 50% interest in a joint vcnnire, Berk.idia Commercial Mortgage ("Beikadia"). wilh Leiicadia National Corporalion ("Lcucadia") having 
Ihe other 50% interest. Beikadia is a servicer of commercial ical estate loans in the U.S., performing primary, master and special servicing fiinctions for U.S. 
government .-igcncy programs, commeicial mortgage-backed securities transaciions, banks, insurance companies and other financial institutions. A significant 
source of funding for Berkadia's operations is Ihrough the issuance of commeicial paper. Repayment of the commercial paper is supported by a $2.5 billion 
surety policy issued by a Berkshiie insurance subsidiary. Leucadia has agreed lo indemnify Berkshire for one-half ofany losses incuned under the policy. As 
ofDccembcr 31,2013. Ihe aggregate amount of Berkadia commercial paper outstanding was $2 47 billion. 

(23) Business scgmcnl data 

Our reportable business segments arc organized in a manner that reficcis how management views these business actii'ilies. Certain businesses have been 
grouped together for segment reporting based upon similar products or product lines, marketing, selling and distribution characteristics, even though those 
business units are operated under separate local managemenl. 

The tabular infonnation that follows shows data of reportable segments reconciled to amounts refiectcd in our Consolidated Financial Statements. 
Intersegment transactions are nol eliminated in instances where management considers those transactions in assessing the results ofthe respective segments. 
Furthennore, our managemenl docs not consider investment and derivative gain.s/losses or amortization of purchase accounting adjustments related to 
Beikshire's acquisition in assessing the perfonnance of reporting units Collectively, these items are included in reconciliations of segment amounts to 
consolidated amounts. 

Husiness Identlli Business Activity 

GEICO Underwriting private passenger automobile insurance mainly by direct 
response methods 

General Rc Underwriting cxccss-of-loss, quota-share and facultative reinsurance 
worldwide 

Berkshire Hathaway Reinsurance Group Undenvriting excess-of-loss and quota-share reinsurance for insurers and 
reinsurers 

Berkshire Hathaway Primary Group Undenvriting multiple lines of property and casualty insurance policies for 
primarily commercial accounts 

BNSF Operates one oflhe largest railroad systems in North America 

Clayton Homes, XTRA, CORT and other financial services ("Finance and Proprietary investing, manufactured housing and related consumer 
financial products") financing, transportation equipment leasing and furniture leasing 

Mamion An association of approximately 160 manufacturing and service businesses 

that operate within 11 diverse business sectors 

McLane Company Wholesale dislribution of groceries and non-food items 

MidAmerican Regulated electric and gas utility, including power generation and 
dislribulion activities in the U.S. and internationally; domestic real eslalc 
brokerage 
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(23) Business segment dala (Conlinued) 

Other businesses not specifically identified with reportable business segments consist ofa laigc, diverse group of manufacturing, sendee and retailing 
bu.sincsscs. A disaggregation ofour consolidated data for each ofthe tluee most recent )'ears is presented in the lables which follow on this aud tlie following 
two pages (ui millions). 

2013 

Itesenues 

2012 2011 

Karnlr 
2013 

ICS belore Income la 

2012 

l e i 

2011 

pperating Businesses: i::V;S .^ii:- :-;•':''•:•:";;•;•' •'";.."':-. . i ! i : : ; 
Insurance group: 
.. •';,:..Underwriting;: :;'•••;:•..;,.'• :..•••.;; ••;•;:; :." •. 'i '^'i^ii;, ' .:;•; 

GEICO S 18,572 '$ 16,740 ~ $"15^363 $ 1,127 $ 680 S" 576 
•- ' - • ::'GeneralRc.;-;;":: ' ' ' ' ' ' . •'•;'' •;':•••••• '..•• ..;'5i984-' •;:'.:5;870; ii;i-;'^;'8;i'6': ' ":'i ;i':283; '• \355 i . ; i ' ;- -i44'~ 

Berkshire Hathaway Reinsurance Group 8,786 9,672 9.147 1,294 304 (714) 
,:̂  ;- :. Berkshirc Hathaway Priniary Group 3,342;; . . v2i263 ;: 7; '̂;^J49.:' "•;385'i7 " ':242i 

Investment income 4,735 4,474 4.746 4,713 4,454 4,725 • 
Total insurance gfbiip ; : • i :i ; ' .':;„ •, ; :•:•• : .';: ;;,. '• '.• , . ; :41i419'•: .'•'"ii39;0l9iii: 36,821 . • 7,802 i • . 6,079 ' ; ̂:';'4;973 
BNSF 22,0l4 20,835 19,548 5,928 5,377 4.741 
Finance'andfinancialprodwts '• : i . I . : - : . ' ':'• " 4;2;91i'.- :i '.i'lK).:- ;̂ :;̂ ^4;oi'4i • , 985 .' -i ;848:- '. ..i'''774 ' 
Maimon 6,979 7,171 6,925 1,176 .1,137 992 
McLane Compaiiy.'-f ; ;'';'' .:; ' i;:.... : i - , . .>i; . . . .:' •' . ,- i45;93;0 .• ; ) :3'7;43-;ri ;• ''33,279:.;' i i i i",'i486.:;i ; i::;i; .AOi ''•• , . .370 

MidAmerican 12,743 11,747 ) 1,291 1,806 1,644 1,659 
Other biisinessi:s . • • , i ; : ; ' : , •: ::'•; . ' ' i : i i ; '••;;'-.:;• ' .v 42382 •:, :.;;:38;647? .32,202 iii :• i'5,680;î  :; '4,^9l'- ;;• - 3,675 

175,758 158,966 144,080 23,263 20,079 17,184 
Reconciliation of segments to consolidated amounl:; i .:?., i i , •. '•: 

Investment and derivative gains/losses " 6,673 "'3.425 («.30) 6,673' 3,425 (830) 
,:- - Interest e'xp'eii"s(;','not all6cafedtoseg^ ' ' ii'V.i' ::•:: ;-v:-,;: --i ;':; .i:;;_ir: .; '•'•'•"'';;iS;̂ --:i •i\;:ii^-'^'.~. . ' , ' ' ' ^ ( 3 0 3 ) ; •;:ii.'^(27ir" i *:(22I), 

Eliminations and olher (281) 72 438 (837) (997) (819) 

•' :' • ' i:-:'̂ -ii •-•^•i" ••• •'U;"",;i:^:i^.::f';:••; 1K:..y'i''^]yf':'^:':, i;. ;r;ii:;;̂ J"i.;$ î 2,̂ I56':' '';j;,ii62,46Ji:i; $28,796 ••i$22;23i6.'; ••; :$i5;3l4' ^ 

Canlral einendltlires 
Depreciation 

ol taneifaie assets 

2013 2012 2011 201) 2012 2011 

Operating Businesses:- 1 ;: ,: ; i . : -' • i ':•••'/.';;;•;";;• 
Insurance group $ 89 $ ' 61 $ 40 $ ' 58 $ 57 $ 56 
BNSF; •. " '••':;:• i'-'V'-'.-j^;:-':•.•'. ;••• '. • ' . ••;i-\:.:: i ' ' : . ' : :' i .'3,918,i .;ii:3;548''.- 3,325 • 1,655 .';i,="l;$73: •' 1,480 
Finance and financial producls 251 367 331 182 184 180 
Mamon . j ;' ' . .i ., , .. • •" ' • • •' • .„ • 847V: ' --Si7 •; .• 51.4 .: A9&. ..:̂ .̂ ::';i.479,v: .' .i484 
McLane Company 225 225 188 159 149 129 
MidArnericah ; i "; ' ;.'' ; i i i . : . •: . i ' ' ; .. 4,307 '• ' i i' 3i380. - ; . 2;684 i : ; i;577. -;; •; 1,440 • i;333 
Olher businesses 1,450 1,377 1,109 1,289 1,264 1,021 

• i i : ;.$Il,087i-i •S9i715' i $8,191 • $5,418; S5,146 ;S4,«83 
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(23) Business segment data (ConWuted) 

) Jcntlfiablc «sscli 

nt vea 
2013 

r-end 
2012 2013 

at venr-enfl 
2012 ZOll 

Qpcfatiiig Bu.sincsscs:" '';.-•.:; - .;;'-;-;. 
Insurance group: 
W.,^:-(XKQ:~' ' i;-- i'^;i;.;v-';:ri.:-':•:;;;• ::i ';'•::• ;:'::;v •i..::^^;.':..:''':!"'̂ i$-.'1,372:; S ' "l,372.i' • :$i39;568ji $ 30,986 ; . •$ .27,253. 

General Rc 13,532 13,532 29,956 30,477 28,442 
. •: y.: Berkslure Hathaway Rtiî ^̂  Groups ; ; •i';i"ii: •, •i;:;'J'''^yr;i;i'''i!^' '^i&yi'--.. : 607 y;;-l'38i48P.:i . n8:819 104,913 

Total insurance group 15,511 15,511 208,004 180,282 160.608 

WSFi^i: :.:;:;'T-'.'. '' i ' ; '. "-"i:';i^ • ;"";p;.';v;:;" .\"''^';v-;' ••';;,%; ;-;:!?K'-':''sSil4,8ii9'' ••." 14,836... 5'9;842i;i-; ; .56,839 ; is'5,282; 
Finance and financial products 1,036 1.036 25,'i63 24,412 23,919 
Mannoii:: •.:' •' ' • . - : : •'• • i . ' i i : ' : ; ; :..':•' '; .• • '• ; ' ' ; ," 'i':-;':;;..';ii.-;- V:;: Vgpo" '•.'814 : . '.n,-767.;: • 11,230 ' 10,597 
McLane Comp.my 701 705 5,209 5,090 4,107 
MidAmcricaii; - ' :. ;^;;.. ' :: ;; •ii . i : . ; ; . , : ; i ' - ' :i':;-':;7,784-. ::. ' 5,377 ' :;; 62;̂ il-89 46,856 ; ;:42;039 
Other businesses " 16,360 16,244 39.107 36,875 34.994 

,,iv-;i".;iiii;"^s^57,0M S-54,523 " •4M',28] , •361,584 ; 331,546 

Reconciliation of segments to consolidated amount: 
';:r. Corporate Eind other ' / : :'':- ':-:f';: • .:'.'̂ '̂y '. :• ' ' : ;^ : i - ' - ; .i;';l;6;639^: ' •'•i';ii:;345 :, : i ' 7,888 

Goodwill 57,01] 

;;$484;93r"' 

54,523 

;;.$-427,452 -

53.213 

$392,647' 

Insurance premiums wiitten by geographic region (based upon the domicile ofthe insuied or reinsured) are summarized below. Dollais are in millions. 

Property/Casualty 

United States '. 
Western Europe 
Ali othcr •: • . 

i $25,704 
2.234 

^;;'2,973 

2012 

.$'23;186; 
4,387 

' '2,319 

$-22,253.' 
4,495 

; 1,089-

-:$.3i,934-
1,339 

: i ; ; i ;626 

$ 3,504 
1,114 

.; 1,217; 

2011 

.S 3,100 
880 

'1^090: 
$30,911 $29,892 $27,837 $6,299 $5,835 $5,070 

In 2013,2012 and 2011, premiums written and eamed auribulable to Western Europe were primarily in the United Kingdom, Germany, Switzerland 
and Luxembourg, In 2012 and 2011, property/casualty insurance premiums canied inchided approximately $3.4 billion and $2.9 billion, respectively, from a 
reinsurance contract with Swiss Reinsurance Company Ltd. and its affiliates. This contract expired at the end of 2012 and is now in run-off LifeTliealth 
insurance premiums written and earned in the United States included apptoximately $ 1.5 billion in 2012 and 20! I from a single contract wilh Swiss Rc 
Life & Health America Inc., an affiliate of Swiss Reinsurance Company Ltd. This eonh-act was amended in 2013 which resulted in significantly reduced 
premiums. 

Consolidated sales and service revenues in 2013, 2012 and 2011 were S94.8 billion, $83,3 billion and $72.8 billion, respeclivcly. Approximately 85% 
of such amounts in 2013 were in the United Stales compared with approximately 84% in 2012 and 86% in 2011. The remainder of sales and service revenues 
were primarily in Eurojic and Canada. In each ofthe three years ending December 31, 2013, consolidated sales and service revenues included sales of 
approximately $13 billion in 2013 and $12 billion in 2012 and 2011 lo Wal-Mart Stores. Inc. 

Appi oximatcly 96% of our revenues in 2013, 2012 and 2011 from railroad, utilities and energy businesses were in Ihe United States. In each year, mosl 
of the remainder was altribuled to the United Kingdom. At December 31, 2013. 92% ofour consolidated net piopcrty, plant and equipment was located in the 
United Stales with the icmainder primanly in Europe and Canada. 
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(23) Business segment data (Conlinued) 

Premiums written and eamed by the property/casually and life/liealth insurance businesses are summarized below (in millions). 

Premiums Written: 
Direct 

. •'iyi.Ass'iimed Vi;'; 
Ceded 

Premiums Earned: 
;'.t: ::Direit':: i ;;: ;;: 

Assumed 
'-̂  :Ccd<:d 

2013 
Proncrtv/CnsDaitv 

2012 2011 2013 
I.ile/IIeallh 

2012 2011 

$24,292 520,796 $18,512 $ 931 $ 554 S • 67' 
••i.-7,-339';; •-'.;• i;. 9;668;; : ::9 '867; • ; : 5i437'-, . -• .:5',39'l ' •";'.-i5,i33i 

(720) (572) (542) " (69) (110) (130) 

$36;9lil:-i ̂ ;:iS29;892.̂  :$i27',837 '̂' "$6i299.::. ii.$5;835'> •-.$-5:070 

$23,267'"-: •.v-S,•20,204:.-. •$ 18.038. $ ; 931 '.'$"'i'554 : ;̂,i5',7.-, 
' 7.928 '"'9.142 9.523 5.425 5.356 5,099 
• •• "(797); ;v-M^^='(600)':' - : ; (522): .:.. (70). -.. ;(H1). : (130) 

$ 30,398 5 28,746 5 27.039 $6,286 $5,799 $ 5,036 

(24) Quarterly data 

A summary of revenues and earnings by quarter foi each ofthe last two years is prcsenled in the following Liblc. This information is unaudited. Dollars 
arc in millions, except per share amounts. 

•̂ •;..= :;:;;;ii:;j20i/J-̂ •:;-•;;;•';̂  i : . ; -; ii-i--:''":"i,^'- ' " ' ' i ' " ; ' . - ' . " ; . . i '.;;••• 
Revenues 
Net'camingŝ aiinButabie toiBerkshirtiisha'relibldcrs.f. i ' - ' : ...;: .'. - :•":-'•'• : • ; .; :, ::, 
Net eamings attributable to Berkshire shareholders per equivalent Class A common share 

'••'̂ ':p̂ :̂̂ :"-26ir̂  ' •:':. \-:.•••:•:• •.>̂  :::\V'r'-..:/ • --i ; ' i : ^ ^ ' ' • ' / ; ' ' i - ; ' i 
Revenues 
Net'earnings altribiitablc 16 )Berk.sliire ŝ ^ •:• - •- . ii v ' i : • 
Net earnings attributable to Berkshire shareholders per equivalent Class A common share 

1" 
0"«rtfr 

2" 
Onai-ler Quarter 

4i» 
Onnrler 

$43,867 $44,693 $46,541 $47,049 
;:.i4^92 . i4,54] .i '..;•';--5;q53-.. '•: 4,990 

2,977 2,763 3,074 3,035 

$38,147 $38,546 $41,050 $ 44,720 
- '3,245 • 3,108: ; :''3:920 : i ' ' 4,551 

1,966 1,882 2,373 2,757 

* Includes realized inve.flineni gains/los.'ies, othcr-lhan-lemporar}' impaimienl lo.sses on inveslmenls and derivative gain.f/losses. Derivative 
gains/losses include significant amounis relaled lo non-cash changes in Ihe fair value of long-term conlracls arising from short-term changes in 
equity prices, inieresl rales and foreign currency rates, among olher factors. After-lax investment and derivative gains/losses for the periods 
pi esenled above are as follows (in millions): 

Investment dddderiyaiive gaihsAo.^s'es r?. 2013.. 
Investment and derivative gains/losses — 2012 

i-
Ouarter 

i$l,110 
580 

I'' 
Quarter 

y i 

Quarter Quarter 

$ 622.- • ;:$-li391.'-"-';.S:l,214' 
(612) 521 1,738' 
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Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure 

None 

Item 9A. Controls and Procedures 

At the end of the period covered by this Annual Report on Fonn 1 O-K, the Coiporation carried out an evaluation, tmder the supervision and with fhe 
patlicipalion of the Corporation's management, including the Chairman (Chief Executive Officer) and the Senior 'Vice President (Chief Financial Officer), of 
the effectiveness ofthe design and operation ofthe Corjioralion's disclosure controls and procedures pursuant to Exchange Act Rule 13a-15. Based upon that 
evaluation, the Chairman (Chief Executive Officer) and the Senior 'Vice President (Chief Financial Officer) concluded that the Corporation's disclosure 
controls and procedures are efrectivc in timely alerting them to material infonnation lelating lo the Corporalion (including its consolidated subsidiaries) 
requii cd to be included in Ihe Corporation's periodic SEC filings. The report called for by Item 308(a) of Regulation S-K is incorporated herein by reference to 
Management's Report on hitemal Conlrol Over Financial Reporting, included on page 64 of this report. The attestation report called for by Item 308(b) of 
Regulation S-K is incorporated herein by reference to Report of Independent Registered Public Accounting Firm, included on page 65 ofthis report. There has 
been no change in the Corporation's internal control over financial reporting during the quarter ended December 31,2013 that has materially affected, or is 
reasonably likely to niatenally affect, the Corporation's internal control over financial reporting. 

Item 9B, Oihcr Information 

None 
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Part III 

Except forthe infonnation set fortii underthe caption "Executive Officeis oflhe Registrant" in Part 1 hereof infonnation required by this Part (Items 10, 
I I . 12. 13 and 14) is incoiporated by reference from the RcgisU ant's definitive proxy statement, filed pursuant lo Regulalioii 14A. for the Annual Meeting of 
Shareholders of the Registrant to be held on May 3.2014. which meeting will involve the election of directors. 

Part IV 

Item 15. Exhibils and Financial Statement Schedules 

(a) 1. Financial Statements 

The following Consolidated Financial Statements, as well as die Report of Independent Registered Public Accounting Firm, are included in Part II Item 8 
of Ibis report: 

PACE 

Report of Indenendenl Rcmstcred I'ublic Arcounlinp Firm 6 5 
Coiisolidaled Balance Sheets— 

December 31.2013 and December 31.2012 66 
Consolidated Slalcnieiits of Earninc!;— 

Years Ended December 31.2013. December 31.2012. and December 31. 2011 67 
Consolidated Slatemenis ofComnrehensive Income— 

Years Ended December 31.2013. December 31.2012. and December 31. 2011 68 
Consohdated Sialements of Chances in Shareholders' Equity— 

Ycais Ended December 31. 2013. December 31. 2012. and December 31. 2011 68 
Consolidated Statements of Ciish Flows— 

Years Ended December 31.2013. December 31.2012. and December 31. 2011 69 
Notes to Consoliilalcd Financial Slatements 70 

2. Financial Statement Schedule 
RcDOil of Indenendenl Registered I'ublic Accouiitini; Firm 107 
Schedule I—Parent Coninanv Condensed Financial Infonnation 

Balance Sheets as of December 31. 2013 and 2012, Statements of Earnings and Comprehensive Income and Cash Flows for the years 
ended December 31, 2013, December 31, 2012 and December 31, 2011 and Nole lo Condensed Financial bifonnation 108 

Oihcr schedules are omitted because they arc not required, infonnation therein is not applicable, or is reflected in the Consolidated Financial 
Statements or notes thcicto. 

(b) Exhibits 

Sec the "Exhibit Index" at page 110. 
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SIGNATURES 

Puisuaiittothe requirements of Section 13 or 15(d) ofthe Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its 

behalf by the undei-signcd thciciinto duly authorized. 

BliRKSHlRE HATHAWAY INC. 

/s/ MARC D. I-IAMBURG Dale: Febniary 28, 2014 
)M3rc D. Hanibur); 

Senior VJre President and 
Pnucipal FInanrial Ollleer 

Pursuant to the requirements ofthe Securities Exchange Act of 1934. this report has been signed below by Uie following persons on behalf of the 

Registrant and in the capacities and on the dates indicated. 

tsl WARREN n. BUFFETT 
Wairen F.. Duflctt 

isl HOWARD G. BUFFETT 
Howard C. Buflett 

IS/ STI-:I'HEN B . BURKF, 
Stephen B. Burke 

isl SUSAN L. DECKER 
Susa)i L. Decker 

tsl WILLIAM 11. GATF..SIII 
William 11 Gates 111 

IS/ DAVID S. GOTTESMAN 
Uavid S. Cottesuian 

IS/ CHARLOTTE GUYMAN 
Charlotte GusTDan 

/S/ DONALD R. KEOUGH 
Donald R Keough 

/s/ CHARLES T. MUNGER 
Cfiarlci T, Mungcr 

IS/ THOMAS S. MURPHY 
I'homiti S, Murphy 

/S/ RONALD L. OLSON 
Ronald L. OKon 

/s/ WALTER SCOTT, JR. 
Walter Seolt, Jr. 

IS/ MERYL B. W I TMER 
ftler^lD. W/tmer 

IS/ M A R C D HAMBURG 
Marc D tlafuburg 

ISI DANIEL J. JAKSICH 
Uajilel J. Jalslcli 

Chairman of the Board of 

Directors—Chief Executive Officer 

Direclor 

Director 

Director 

Director 

Director 

Director 

Director 

Vice Chairman of the Board of Directors 

Director 

Director 

Director 

Director 

Senior Vice President—Principal Financial Officer 

Vice President—Principal Accounting Officer 
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Date 

February 28, 2014 
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Februaiy 28, 2014 
Date 

Febniary 28, 2014 
Date 

Febniaiy28, 2014 
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Febrtiaiy 28, 2014 
Dale 

February 28.2014 

Date 

February 28,2014 
Date 

Febmary 28. 2014 
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Date 

February 28. 2014 
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Date 
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Date 

Febmary 28,2014 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUN TING FIRM 

To the Board of Directors and Shareholders of 
Berkshire Hathaway Inc. 
Omaha. Nebraska 

We have audited the consolidated financial statements of Berkshire Hathaway Inc. and subsidiaries (the "Company") as of December 31,2013 aud 
2012, and for each ofthe three years in the period ended December 31, 2013, and the Company's intemal conlrol over financial reporting as of December 31, 
2013. and have issued our rcpoil thereon dated Febniary 28. 2014; such consolidated financial statements and report arc included elsewhere in this Foim 10-
K. Our audits also included the financial statement schedule of tlie Company listed in Item 15. This financial statement schedule is ihc responsibility ofthe 
Company's management. Our responsibility is lo express an opinion based on our audits. In our opinion, such financial statement schedule, when considered 
in relation lo the basic consolidated financial statemenLs taken as a whole, presents fairiy. in all malerial respects, the informaiion sel forth therein. 

/s/ Deloitte .& Touche LLP 

Omaha, Nebraska 
Febniary 28,2014 
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Tahle of Contenls 

BERKSHIRE HATHAWAY INC. 
(Parent Company) 

Condensed Financial Information 
(Dollars in millions) 

Schedule I 

Balance Sheets 

Asscts::.P',;.4.-^';':v.''•;'.,.. • 
Cash and cash equivalents 

•' :':"• Ihycstrnerits:iri:fixcd matiirity and equity .scciiritics ;" ; 
Investments in and advances to/from consolidated subsidiaries 

,; TnvcVlinenLs inl^ ' •'. • 
Olher assets 

Liabilities and Shareholders' Equity: 
-• '/Accouiiii payabiel accrued interest and other liabilitie.s ' ; ; 

Income laxes 

.:•'..'"'';No1e'ŝ pay3biĉ  . . ;. • 

; ; ;-Bei-kshirc;HatHaw^ - - - • : . 

Statements of Earnings and Comprehensive Income 

Iiicomtjilems;: ;.'•;-V :;: V '' , . ' • 
From consolidated subsidiaries: 

:,!.; ;';.:;;'Diyidends-ahd.distribulions , . • . ; ^ 
Undislributed eamings 

Other income 

Cost and expense items: 

, ' .'.Giineral.and'ad^ ,: •' , .- - • . • > 
lulerest expense 

;;• 'incbmc'iaxes. :!'••/;-•;;•.;;• :•;'; : •• ' ' ' ' ;• '•-' •,:;'•''':',;.;-:•, 

Net eaiTiiiigs'atlributable ttj BerkshK :;,; ••':.: 
Other comprehensive income attributable lo Berkshire Hadiaway shareholders 
Comprehensive incbnie attributable to Berkshirc:Hathaway sĥ  ; 

2013 2012 

.. ... . s 3,412 $ 10,557 
;; 178 ;̂''':' f:/••;!;.:'.ie 6.; 

215,465 185,996 

r:3i2;-rn.'V? ;;;':. :'',• '..-r-f.. 
97 5\ 

.•:,y;::^$ 231.263 . .:$ 196i67d^ 

••; •";.';;:••;:;$• 
•:;Ji':209-':;: ..$̂  ;;;.:;277:̂  

853 423 
. , ' i ; '"•'/:• v'.; •: :;i:''8|3i:r:'r :!:; V;;,8;323'': 

9.373 9,023 
;22'lv890:;^; 187,647 

$ 231,263 $ 196,670 

Yea ). ended nccember 31, 
201.1 2012 2UI1 

$6 ,158 ' 6;799' ; . $ 5,883 • 
13,657 8,301 4,546 

19,815. • ; : 15,100 • 10,429 
229 88 101 

V;; 20,0447;: .15,1.88 ; 0,530 

;^:L;::.94:;^ :;•'.-:• .̂ i;..V33 ' '. -. 66 
228 196 146 

y::\ri24i-.: j;;:----....35; ;.64': 

568 364 276 

: ;:19;476:;;: ;::::;14i824- ;10;254. 
16,546 9,846 (3,005) 

S'36;022;; ; J«;24;67P: • $':7;249' 

See. Note lo Condensed Financial Information 
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BERKSHIRE HATHAWAY INC. 
(Parent Company) 

Condensed Financial Informaiion 
(Dollars in millions) 

Schedule] (continued) 

Statements of Cash Flows 

Cash flows frompperating activities: , . ' \ 
Net earnings atlribulable to Berkshirc Halhaw.iy shareholders 

; Adjuslm'î nts to reconcile net earnings |o cash flows from operating activities: 
Undistributed earnings of subsidiaries 

• ' Income taxes payable ., • . . . • - . 
Other 

Net cash flows from operating activiries , • 
Cash flows from investing activities: 

Ihvesbuenls in H.J. Hijinz Holding Corporation . 
Sales of fixed maturity securities 

• inyestmcrits in and advances io subsidiaries 
Net cash fiows from investing activities 

Cash fiows fiom financing activities: . ; 
Proceeds from bon owings 

' Repajinenls of bonowings ". 
Acquisitions of noncontrolling mlerests 

. Acquisitionsoftfeiisiiryslock , ; , , : 
Other 

Net cash flows from finranciiig activities 
Increase (decrease) in cash and cash equivalents 

: Cash and cash equivalents at begimiing of yetu-
Cash and cash equivalents at end of year 

Other cash flow;,infoi-mati6n: ' 
Income Uixcs paid 

;, :. 'Interest paid. • ; . . ' . ; . : . ; 

Year 
201.1 

endeil Uecember .11, 
2012 201) 

$ 19,476 $ 14.824 $10,254 

(13,657) (8,301) (4,546) 
• •;.396=-. ^̂ 8o: • >..69 

112 101 70 
•:;:.-"6,327 . •• 6,704 5,847 

::;(12,250) 

• — • — — 298 
.; ... (433) (i;525) (3,633) 

(12,683) (1,525) (3,335) 

2,611 1,740 2,021 
"(2;656) (1,751) (2,094) 

(836) (800) (1.811) 

... • 
.: (1,296)' : : (67) 

92 196 112 

(789) (1,911) ; (1,839) 
(7,145) 3,268 673 

: 10,557 7,289 . 6,616 
$ 3,412 $10,557 $ 7,289 

$ 4,080 $ 3,406 S 1,882 
• 205 180 122' 

Note lo Condensed Financial Informaiion 

On June 7, 2013, Berkshire and an affiliate ofthe global investment firm 3G Capital (such affiliate, "3G"), through a newly formed holding company, 
H J. Heinz Holding Corporation ("Heinz Holding"), acquired H.J. Heinz Company ("Heinz"). Berkshirc and 3G each made equity investments in Heinz 
Holding, which, together with debt financing obtained hy Heinz Holding, was used to acquire Heinz for appioximatcly $23.25 billion. Berkshire's 
investments in Heinz Holding consist of 425 million shares of common stock, wanants to acquire approximately 46 million additional shares of conunon 
stock, and cumulative compounding prefened slock ("Prefen ed Slock") with a liquidation prcfei encc of $8 billion. The aggregate cost of these investmenls 
was $12.25 billion. In January 2013. Berkshire issued $2.6 billion of new senior notes with interest lales ranging from 0.8% to 4.5% and maturities lhal 
i.angc from 2016 to 2043. In February 2013. Berkshire repaid $2.6 billion of maturing senior notes. Berkshire's borrowings at December 31. 2013 and 2012 
also included $311 million and $323 million, respectively, under investment agreements. Berkshire's aggregate borrowings as of December 31,2013, mature 
in each of Ihc next five years as follows: 2014—$751 million; 2015—51,709 million; 2016-S1.05i million; 2017—$!,IOO million; and 2018—,$808 
million. 

Bei kshire Hathaw.-iy Ine. has guaranteed debt obligalions of certain of its .subsidiaries. As of December 31, 2013, the unpaid balance of subsidiary debt 
guaranteed by Berkshire totaled approximately $15 billion. Berkshire's guarantee of subsidiary debt is an absolute, unconditional and inevocable guarantee 
for the fiill and prompt payment when due of all present and future payment obligations. Berkshirc also provides guarantees in comiection with long-term 
equity index put option and credit default contracts entered into by a subsidiary. Hie estimated fair value of liabilities recoided under such contracts was 
approximately S5.3 billion as of December 31,2013. The amount of subsidiary jiaymenLs under these contracts, if any, is contingent upon fiiture events and 
will not be fully known for several years. 
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EXHIBIT INDEX 

2(i) Agreement and Plan of Merger dated as of June 19. 1998 between Registrant and General Rc Corporation. 
Incorporated by reference to Annex I to Registration Statement No 333-61129 filed on Form S-4. 

2(ii) Agreement and Plan of Merger dated as of November 2,2009 by and among Berkshire, R Acquisilion Company, LLC and BNSF. 
Incoqiorated by reference lo Annex A to Rcgistiation SlaleineiU No. 333-163343 on Form S-4. 

3(i) Restated Certificate of Incorporation 
Incoiporated by reference to Exhibit 3(i) lo Fonn 10-K filed on March 1,2010. 

3(n) By-Laws 
Incorporated by reference to Exhibit 3.1 to Form 8-K filed on November 9, 2010. 

4.1 Indenture, dated as ofDccembcr 22,2003, between Beikshire Hathaway Finance Corporalion, Berkshire Hatha-\\'ay Inc. and The 
Bank of New York Mellon Trust Company. N.A. (as successor lo J.P. Morgan Trust Company. National Association), as h-ustec. 

Incorporated by reference to Exhibit 4.1 on Form S-4 of Berkshire Hathaway Finance Corporation and Berkshire Hathaway Inc. 
filed on Febniary 4. 2004. 

4.2 Indenture, dated as of Febniary 1, 2010, among Berkshire. Berkshire Hathaway Finance Coiporation and The Bank of New York 
Mellon Trust Company. N.A.. as trustee. 

Incorporated by reference to Exhibit 4.1 lo Berkshire's Registration Statement on Form S-3 filed on February 1.2010. 
Other instruments defining the rights of holders of long-term debt of Registrant and its subsidiaries are not being filed since 
the total amount of securities authorized by all other such instruments docs not exceed 10% ofthe (otal assets uf the 
Registrant and its subsidiaries on a consolidated basis as ofDccembcr 31, 2013. The Registrant hereby agrees to furnish (o 
(he Commission upon request a copy ofany such dcb( instniment to which it is a party. 

10.1 Equity Commitment Letter of Berkshire Hathaway Inc. wilh Hawk Acquisition Holding Corporation dated February 13. 2013. 
Incoiporated by reference to Exhibit 10.1 on Fomi 8-K of Berkshire Halhaw.iy Inc. filed on February 14.2013. 

12 Calculation of Ratio of Consolidated Earnings to Consolidated Fixed Charges 

14 Code of Ethics 
Berkshire's Code of Business Conduct and Ethics is posted on its Intcmel website at 
wvw.bcrkshirehalhayi'ay.com 

21 Subsidiaries of Registrant 

23 Consent of Independent Registered Public Accounting Finn 

31 Rule 13a—14(a)/15d-14(a) Certificaiions 

32 Section 1350 Certifications 

9 5 Mine Safety Disclosures 

101 The following financial information from Berk.shirc Hathaway Inc.'s Annual Report on Form 10-K forthe year ended December 31. 
2013, formatted in XBRL (Extensible Business Reporting Language) includes: (i) the Consolidated Balance Sheets as ofDccembcr 31. 
2013 and 2012, (ii) the Consolidated Slatemenis of Earnings for each ofthe three years ended December 31,2013,2012 and 2011, (iii) 
CorLsolidalcd Slatemenis of Compichcnsivc Income for e.ich oflhe three yean; ended December 31. 2013. 2012 and 2011. (iv) Ihc 
Consolidated SLatcments of Changes in Shareholders' Equity for each of the three years ended Deccmbei 31.2013. 2012 and 2011, (v) 
the Con.solidaled Statements of Cash Flows for each oflhe three years ended December 31, 2013, 2012 and 2011 and (vi) the Notes to 
Consolidated Financial Statements and Schedule I , tagged in summary and detail. 
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Reg. S-K 
Item 601 

Exhibit 12 

BERKSHIRE HATHAWAY INC. 
Calculation of Ratio of Consolidated Earnings (o Consolidated Fixed Charges 

(Dollars in millions) 

Net eamings atlributabli: to Beikshire Hathaway shareholders- >: ' - • 
Income lax expense 

;'?E£triiiiigs'attributable to noncontrolling inl^^ --V.; ,.V ;;:..~.: .- ...;:;:.'.;' 
Eamings or loss fiom equity method investments 

i' ' ";;i>Diyidch(ls;fix)m equity methodinvcsfecnis;':;;;; :̂:;̂  ";• Ĵ  ' • • l ' ' : ' . : • ;—̂  < ' •^^ : i 
Fixed charges 

Earnings available for fix(;d charges ^ "' '•.' - ;•:;'•, :'. .'•i-'-' 

Fixed charges 
: ;lnt(irest on indebtedness (including amortization of debt'discourit and tixpense) , 

Rentals reprcsenliug uiterest and other 

Ratio of earnings to fixed charges 

201.1 
Yea 

2012 
r Knded Deeenibe 

2011 

r.1l. 
2010 2009 

.$.19,476 '$14,824 .'SI 0,254 .-•' S 12,967; S 8,055 
8.951 6,924 4.568 5,607 3,538 

•r:̂ :'.:;369': •;:;"•"': 488'' \'.?''.-527.;" '. ;!386 ^ 
255^ — — (50) (427) 

•jjSE-'-S-^;';' V ;• 'T .̂"̂ "? .Uvr—;^;:^ ;;:iv;;^v.20;" ..-•••.•:":;i|32; 
'3,.386' 3.304 3,219 3,084 2,279 

$'ii^43i': ''•$25;54b; ;$ 18,533;; :;$2:i;i-55; • ; $ 13,963 • 

$,;'2,8dl . $ .2,744 ; •'$ 2,664'•;• •̂ ;S:'2;i558;;-" $ 1,992 
' 585 560 555 526 287 

•$:.3';386:.; ;;$ 3,304̂  S 3,219 3',d84 ; ,..$;:2,279' 

9.58X 7.73X 5.76X 7.18x 6.13X 
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BERKSHIRE HATHAWAY INC. 
Subsidiaries of Registrant (1) 

December 31, 2013 

Reg. S-K 
Item fiOl 

Exhibit 21 

Comn!i)iv Nfltne Domicile or Stftle) 

Acme Brick Company Delaware 
Acme Building Brands, Inc. Delaware 
Albecca Inc. Georgia 
Anderson Hardwood Floors, LLC Georgia 
Applied Undenvritcrs, Inc. Nebraska 
Ben Bridge Corporation Washington 
Ben Bridge Jeweler, Inc. Washington 
Benjamin Moore & Co. New Jersey 
Benjamin Moore & Co., Limited Canada 
Benson Industries, Inc. Oregon 
Berkshire Hathaway Assurance Corporation New York 
Berkshire Hathaway Credit Corporation Nebraska 
Berkshire Hathaway Finance Corporation Delaware 
Berkshire Hathaway Momestalc Insurance Company Nebraska 
Berkshire Hathaway Intei-nalional Insurance Limited (UK.) United Kingdom 
Berkshirc Hathaway Life Insurance Company of Nebraska Nebraska 
Berkshire Hathaway Specialty Insurance Company Nebraska 
BH Media Group, Inc. Delaware 
BHSF, Inc. Dclawaie 
BH Finance LLC Nebraska 
BH Shoe Holdings, Inc. Delaware 
BNSF Railway Company Delaware 
Boat America Corporation Virginia 
Borsheim Jewelry Company, Inc. Nebraska 
Brooks Sports, Inc. Washington 
Tlie Buffalo News, Inc. Delaware 
Burlington Northern Santa Fc, LLC Delaware 
Bushwtck Metals LLC Delaware 
Business Wire, Inc. Delaware 
Califomia Insurance Company California 
Campbell Hausfeld/Scolt Fctzcr Company Delaware 
CE Electric UK Holdings United Kingdom 
Central Stales Indemnity Co. of Omaha Nebraska 
Central States of Omaha Companies, Inc. Nebraska 
CeiTO Flow Products LLC Delaware 
Cerro Wire LLC Delaware 
Chcmtool Incoiporated Delaware 
Clal U.S. Holdings, Inc. Delaware 
Clayton Homes, Inc. Delaware 
CMH Homes, Inc. Tennessee 
CMH Manufacluring, Inc. Tennessee 
CMH Parks, Inc. Tennessee 
Columbia Insurance Company Nebraska 
CORT Business Services Corpoialion Delaware 
CTB Inlcrnalional Coip. Indiana 
Cubic Designs, Lie. Wisconsin 
Cypress Insurance Company Califomia 
Della Wholesale Liquors, Inc. Tennessee 
Ecowaler Syslems LLC Delawate 
Empire Dislributors, Inc. Georgia 
Empire Disfribulois ofNorth Carolina, Inc. Georgia 

Sot.ECD BERKSHIRE HATHAWAY (K'C. lO-K. Mgich 03. 2UM Pov/eifjii Ijy Moniintjrjlj'' Docuiiifdl Resyd'C'i"' 
nift Uilonnatlon conidlrtcd hen^lrr may ticflic copied, adapted or dhlrtbuled and In not warranted la be accurate, ccinuleic or llrn^y. 7hv user assumes all risks lorony dornages or loiises erl^lng /ronr or}y uso vf Ihls 
Information, erccpl to the extent such dnmagcs or lo<iS(\s csfnoot tie limited or excluded by ftppticnbie law. Past finandnl fyerfcrmance Is no guarantee ol future re&ulls 



BERKSHIRE HATHAWAY INC. 
Subsidiaries of Registrant (1) 

December 31, 2013 

Reg, S-K 
Item 601 

Exhibit 21 

Coninnn\ Nanie Domiellc or Stute ( 

EXSfF Woridwide, Inc. Delaware 

Faraday Reinsurance Co. Limited United Kingdom 

Faraday Undenvriting Limited United Kingdom 

The Fechheimer Brolhcis Company Delaware 

FlightSafety International Inc. New York 

FlightSafety Services Corporation Delaware 

Forest River, Inc. Indiana 

Freo Group Ply Ltd Australia 

Fruit of the Loom, Inc. Delaware 

Garan, Incorporated Virginia 

GEICO Advantage Insurance Company Nebraska 

GKICO Casualty Company Maryland 

GEICO Choice Insurance Company Nebraska 

GEICO Corporation Delaware 

GEICO General Insurance Company Maryland 

GEICO Indemnity Company Maryland 

GEICO Secure Insurance Company Nebraska 

GRD Holdings Corporalion Delaware 

Gen Re Intermediaries Corporation New York 

General Rc Life Corporation Connecticut 

General Re Corporation Delaware 

General Re Financial Producls Coiporation Delaware 

General Reinsurance Corporation Delaware 

General Star Indcirmity Company Delaware 

Gcnei al Star National Insurance Company Delaware 

Gcneial Reinsurance AG Germany 

General Reinsurance Africa Ltd. Soutli AC;ica 

General Reinsurance Australia Ltd. Australia 

General Reinsurance Life Austi-alia Ltd. Australia 

Genesis Insuiance Company Connecticut 

Global Cranes Ply Ltd Australia 

Government Employees Insurance Company Maiyland 

GUARD Insurance Group, Inc. Delaware 

Helzberg's Diamond Shops, Inc. Missouri 

H H. Brown Shoe Company, inc. Delaware 

Homcmakers Plaza, Inc. Iowa 

HomeServices of America, Inc. Delaware 

Horizon Wine & .Spirits - Nashville, Inc. Tennessee 

Horizon Wine & Spirits - Chattanooga, Inc. Teimessee 

International Dairy Queen, Inc. Delaware 

IMC Intemational Metalworking Companies B.V. Nethcriands 

IMC (Gennany) Holdings GmbH Germany 

Ingcrsoll Culling Tool Company Delaware 

Ingci^oll Wcrkzeuge GmbH Germany 

Iscar Ltd. Israel 

Johns Manvillc Delaware 

Johns Manville Corporation Delawate 

Johns Manville Slovakia, a.s. Slovakia 

Jordan's Fumiture, Inc. Massachu.setts 

Justin Brands, Inc. Delaware 

Justin Industries, Inc. Texas 

Souico BERKSHIRE HATHAWAY IK'C. IO-K, Mgich 03. 20M 
rite rnfonnatlan contalnrrd hert>ln nay not tw copied, adspted or distributed and Is net warranted to iw accurate, complete or timely. The user assumes all risks for any darnages ar losses arlalng from tiny use of litis 
Information, exccpl fo the nxrsnf such d.iiuages or losses cannot be firnlted or excluded hy applicable law Past CinancM performance is no guarantee ot luture ivstiits. 



BERKSHIRE HATHAWAY INC. 
Subsidiaries of Registrant (1) 

December 31,2013 

Conipaii'vNnmc 

Reg. S-K 
Item 601 

Exhibit 21 

UonUcilc or Slftlc of Incorporation 

Kahn Ventures, Inc. Georgia 
Kem River Gas Transmission Company Texas 
KR Holding, LLC Delaware 
L.A. Darting Company LLC Delaware 
Larson-Julil US LLC Georgia 
Lipotcc, S.A. Spain 
Lubrizol Advanced Materials Europe B'VBA Belgium 
Lubrizol Advanced Materials International, Inc. Delaware 
Lubrizol Advanced Materials, Inc. Delaware 
The Lubrizol Coiporation Ohio 
Lubrizol Frances AS France 
Lubrizol (Gibraltar) Limited Gibraltar 
Lubrizol (Gibraltar) Limited Luxembourg SCS Luxembourg 
Lubi izol (Gibraltar) Minority Limited Gibraltar 
Lubrizol Holdings France SAS France 
Lubrizol International, Inc. Cayman Islands 
Lubrizol Luxembourg S.a.rl. Luxembourg 
Lubrizol Overseas Tr<-iding Corporation Delaware 
Mannon Engineered Industrial Si, Metal Components, Inc. Delaware 
Mai-moii Holdings, Inc. Delaware 
Marmon Retail & End User Technologies, Inc. Delaware 
Marmon Natural Resource & Transportation Ser\'ices, Inc. Delaware 
Marmoii/Kcystone LLC Delaware 
Marquis Jet Holdings, Inc. Delaware 
Marquis Jet Partneru, Inc. Delaware 
McLane Company, Inc. Te.xas 
McLane Foodsei-vice, Inc. Texas 
-Meadowbrook Meat Company, Inc. North Carolina 
Tlie Medical Protective Company Indiana 
Medical Piotectivc Conioration Indiana 
Mcyn Holding B.V. Netherlands 
Meyn Food Processing Technology B.V. Nethcriands 
MHO Inc. Iowa 
MidAmerican Energy Company Iowa 
MidAmerican Energy Holdings Company Iowa 
MidAmerican Funding, LLC Iowa 
MidAmerican Renewables, LLC Delaware 
MidAmerican Transmission, LLC Delaware 
MiTck Industries, Inc. Delaware 
Mount Vcnion Fire Insurance Company Pennsylvania 
Mouscr Electronics, Inc. Delaware 
Nalional Fire & Marine Insurance Company Nebraska 
Nalional Indemnity Company Nebraska 
Nalional Indemnity Company of the South Florida 
Nalional Indemnity Company of Mid-America Iowa 
Nalional Liability & Fire Insurance Company Connecticut 
Ncbr.-iska Fumiture Mart, Inc. Nebraska 
Ncdcrlandse Reassurantie Grocp NV Netherlands 
NetJcts Inc. Delaware 
Nevada Power Company Nevada 
NFM of Kansas, Inc Kansas 

Soiifo-e BERKSHIRE IM7UAWAY INC. )0-K. Maich 03, 20M Poworc'il by Moriiiiigslar'- Document Rftseyroh" 
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BERKSHIRE H A T H A W A Y INC. 
Subsidiaries of Registrant (1) 

December 31,2013 

Reg. S-K 
Item 601 

Exhibit 21 

Coninaiiv Nsinie Domicile or State t 

NNGC Acquisition, LLC Delaware 

Northern Electric pic. United Kingdom 

Northern Natural Gas Company Delaware 

Northem Powergrid (Northeast) Limited United Kingdom 

Northern Powergiid fl'orkshire) pic. United Kingdom 
Northern Powergrid Holdings Company United Kingdom 
Northern Powergiid Limited United Kingdom 

NV Energy, Inc. Nevada 

NVE Holdmgs, LLC Delaware 
Oak River Insurance Company Nebraska 

Omaha Worid-Hcrald Company Delaware 

OTC Worldwide Holdings, Inc. Delaware 

Oriental Trading Company, Inc. Delaware 
PacifiCorp Oregon 

Princeton Insurance Company New Jersey 

Tbe Pampered Chef, Ltd. Illinois 

PPW Holdings LLC Delaware 

Precision Steel Warehouse, Inc. Illinois 

Railspliller Holdings Coiporation Delaware 

R C. Willey Home Furnishings Utah 

Redwood Fire and Casually Jnsiirancc Company Nebraska 

Richline Group, Inc. Delaware 

RSCC Wire & Cable LLC Delaware 
Russell Brands, LLC Delaware 
Sager Electrical Supply Co. Inc. Massachusetts 
SchullerGmbll Gennany 

Scoli Fctzcr Company Delaware 

Scott Fetzer Financial Group, Inc. Delaware 
See's Candies, Inc. California 

See's Candy Shops, Inc. Califomia 

Shaw Contract Flooring Services, Inc. Georgia 

Shaw Induslries Group, Inc. Georgia 

Sierra Pacific Power Company Nevada 

Soffi Shoe Company, LLC Delaware 

Star Fmiiiluie Company Texas 

Sterling Crane LLC Delaware 

TacguTec Ltd. Korea 
TTI , Inc. Delaware 

Tungaloy Corpoialion Japan 

Uiiaico Industries LLC Delaware 

Union Tank Car Company Delaware 
Union Uiidciwcar Company, Inc. Delaware 

United Slates Liability Insurance Company Pcmisylvaiiia 

U.S Invcslmeni Coiporation Pennsylvania 

U.S. Underwriters Insurance Company North Dakota 

Vandcrbill Mortgag<; and Finance, Inc. Tennessee 
21st Mortgage Corporation Delaware 

Vanity Fait Brands, LP Delaware 

Webb WIiccl Products, Inc. Delaware 

Wells LamonI LLC Delaware 

Soil.TL- BERKSHIRE HATH.'UVAY INC. lO-K, f/M(rh03. 2UI-1 PovvefL'il by MorjiiDgstar' Docunienl Ri-suyfcb̂ '̂ 
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BERKSHIRE HATHAWAY INC. 
Subsidiaries of Registrant (1) 

December 3J, 2013 

ConitianvNanie 

World Book/Scott Fctzcr Company, Inc. 
XTRA Coipoiation 
XTRA Finance Corporalion 
XTRA Lease LLC 
XTRA LLC 
Yorkshire Electricity Group pic. 
York.shire Power Group Limited 

Reg. S-K 
Hem 601 

Exhibit 21 

Dotnicllc or SItite of lncot|)or«tlon 

Nebraska 
Delaware 
Delaware 
Delaware 
Maine 
United Kingdom 
United Kingdom 

(1) Each ofthe named subsidiaries is not necessarily a "significant subsidiary" as defmed in Rule l-02(w) of Regulation S-X, and Berkshire has several 
additional subsidiaries not named above. The urmamed subsidiaries, considered in the aggregate as a single subsidiary, would not constitute a 
"significant subsidiary" at the end of the year covered by this report. 

Sojtce BERKSHIRE HATHAVi/AY IN'C, IO-K. M-irch 03. 2014 Cowerrjit by Morningsur" DociJiiinril Research" 
17)«» Inlormation contained berelri may nol bo copied, adapted or dlsulbuted aird Is not tivair anted la be accuiate, cwiip/frc or llmely Tite user assumes all risks lor any damages or lasses arising Irom any use of tbis 
Inlormalion, exceiit to llie extent such dainages or losses cannol be limited or excluded by applicable Inn. Pasl financial periormance is nn guarantee ol tuture results 



Reg. S-K 
Item 601 

Exhibit 23 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING F l i m 

We consent lo the incorporation by reference in Registration Statement No. 333- 186257 on Form S-3 and Registration Statement Nos. 333-53046, 333-
64284, 333-70609, 333-74312, 333-75612, 333-101662, 333-164961, 333-164959,333-164958, 333-111614, and 333-179855 on Fonn S-8 ofour reports 
dated February 28,2014, relating to the consolidated financial slatements and financial statement schedule of Berkshirc Hathaway Inc., and the effectiveness 
of Beikshire Hathaway Inc.'s internal control over financial reporting, appearing in this Annual Report on Form 10-K of Berkshirc Hathaway Inc. for the year 
ended December 31, 2013. 

/s/ Deloitte & Touche LLP 

Omaha, Nebraska 
February 28,2014 

Source. RERKSHIRE HATI lAWAY INC. I O-K, M-^irh 03. 2014 I'owcreo by Muriiirig.',l2r'- Docijinsril Riia'ar.:h" 
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EXHIBIT3I.I 

FORM 10-K 

Year ended December 31, 2013 

Rule 13a-14(.a)/I5d-14(a) Certifications 

CERTIFICATIONS 

I , Warren E. Buffett, certify that; 

1. 1 have reviewed this annual report on Form 1 O-K of Berkshirc Hathaway Inc.; 

2. Based on my knowledge, this report docs not contain any untrue statement ofa material fact or omit to state a malerial fact necessary to make the 
statements made, in lighl oflhe circumstances under which such statements were made, not misleading with respect to the period coveicd by this report; 

3. Based on my knowledge, the financial slatements, and other financial infonnation included in this report, fairiy present in all material respects the 
financial condition, results of operations and cash fiows oflhe registrant as of, and for, the periods presented m this report; 

4 The registrant's other certifying officer(s) and I ate responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and intemal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 1 Sd-15(f)) 
for Ihc icgislrant and have: 

a) Designed such disclosiu-c controls and procedures, oi caused such disclosiue conliols and procedures to be designed under our supcr\'ision, to 
ensure that material infonnation relating to the regi-stranl, including its consolidated subsidiaries, is made known to us by olhers within those 
entities, particularly during the period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial slaiemenls for exiemal 
purposes in accordance wilh generally accepted accounting principles; 

c) Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the rcgislranl's internal control over financial reporting that occuncd during the regislrain's most recent 
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual rcjiort) that has materially affected, or is reasonably likely to materially 
affect, the rcgislranl's intemal control over financial reporting; and 

5. The registrant's other certifying officcr(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions); 

a) All significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which arc reasonably 
likely to adversely affect tlie registrant's ability lo record, process, summarize and report financial informafion; and 

b) Any fraud, whether or not mateiial, that involves management or other employees who have a significant role in the registrant's intemal control 
over financial reporting. 

Date: Fcbniaty 28,2014 

Isl WARREN E. BUFFETT 
Chairman—-rrincipal Exccud'vc oniccr 

Souxo, BERKSHIRE HATHAWAY INC. I O-K, M.Kch 03. 2011 Pov/ored by MuniinqMar * OoLuinfifil ReoWrcV"-̂  
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EXHIBIT 31.2 

FOBiM 10-K 

Year ended December 31, 2013 

Rule 13a-I4(a)/]5d-I4(a) Certifications 

CERTIFICATIONS 

I , Marc D. Hamburg, certify that: 

1. I have reviewed fiiis annual report on Form lO-K of Berkshire Hathaway Inc.; 

2. Based on my knowledge, this report does not contain any untrue slalemenl ofa material fact or omit lo state a material fact necessary to make the 
statements made, in light ofthe circumstances under which such sialements were made, not misleading with respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer(s) and I are responsible for establishing and maintaining di.sclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(c) and 15d-15(e)) and intemal control over financial reporting (as defined in Exchange Acl Rules 13a-15(f) and 15d-15(f)) 
for the icgislrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to 
cnsuie lhat material infonnation relafing lo Ihc registrant, including ils consolidated .subsidiaries, is made known lo us by others within those 
enlilies, particularly during the period in which this report is being prepared; 

b) Designed such inlemal confrol over financial reporting, or caused such inleinal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding Ihe reliability of financial leporling and the preparation of financial statements for extemal 
purposes in accordance with generally accepted accounlmg principles; 

c) Evaluated the effectiveness oflhe registrant's disclosure controls and procedures and presented in Uiis report our conclusions aboul the. 
effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal conlrol over financial reporting that occuiTcd during the registrant's most lecciit 
fiscal quarter (Ihe registrant's fourth fiscal quarter in the case of an annual rejiort) that has materially affected, or is reasonably likely to matenally 
affect, the registrant's internal control over financial leporting; and 

5. The registrant's other certifying officei-(s) and I have disclosed, based on our most recent evaluation of inleinal conlrol over financial reporting, to the 
registrant's auditors and the audit eomniiltce ofthe registrant's board of directors (or persons peifomiing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of intemal contiol over financial reporting which are reasonably 
likely lo adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, tliat involves management or olher employees who have a significant role in the registrant's inlemal control 
over financial reporting. 

Date: Febniary 28, 2014 

/sJ MARC D. HAMBURG 
Senior Vice rreildent—Prlneipal tlnanelat OfUcer 

Source 3EniCSII)R£ HAlHAVv'AV INC. IO-K, M-vch 03. 201-1 Powe.ieil by Mumrrigslar'- Oo(.uril(!rit ilosî d-clr"* 
771C Inlonnatlaii conlalncd heretri may not be copied, adapted or distributed and la not ivairanled 10 be accurate, complete or timely. Tltc user assumes all risks for any damages or losses ailslng front any uso ol tills 
Inferntallon, except la the extent such damages or lossas cannot IM limited or exchnicd by appUcable Inw. Past financial iKrtnrmance Is no guarantee of tulure resulls 



EXHIBIT 32.2 

FORM 10-K 

Section 1350 Certificaiions 

Year ended December 31, 2013 

I , Marc D. Hamburg, Senior Vice Presideni and Chief Financial Officer of Berkshiie Hathaway Inc. (Ihe "Company"), certify, puisuant to Section 906 
ofthe Sarbaiies-Oxley Acl of 2002, 18 U.S.C. Section 1350, that to the best of my knowledge: 

(1) the Annual Report on Form 10-K of the Company for the period ended December 31, 2013 (the "Report") fully complies with the requirements of 
Section 13(a) or 15(d) oflhe Securities Exchange Act of 1934 (15 U.S.C. 78m or 78o(d)); and 

(2) the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations ofthe Company. 

Dated-February 28, 2014 

ISI MARC D HAMBURG 
Marf D, IJainburg 

Senior Vkc Preiidrni and Chief Fina 

Source BERKSHIRE HATHAWAV INC. IO-K. M-iich 03. 2UM Powers by Moriuiioslof Documetil riesearcb"-' 
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EXHIBIT 95 

AHNE SAFETY VIOLATIONS AND OTIIER LEGAL MATTER DISCLOSURES 
PURSUANT TO SECTION 1503(a) OF THE DODD-FRAJNK WALL STREET 

REFORM AND CONSUMER PROTECTION ACT 

PacifiCorp and its subsidiaries operate coal mines and coal processing facilities and Acme Brick and its affiliates operate clay, shale and limestone excavation 
facilities (collectively, the "mining facilities") that aie regulated by the Federal Mine Safety and Hcaltli Adminislralion ("iVlSHA'') imdci the Federal Mine 
Safety and Health Act of 1977 (the "Mine Safety Act")- MSHA inspects mining facilities on a regular basis. The total number of reportable Mine Safety Acl 
citations, orders, assessments and legal actions forthe year ended December 31,2013 are summarized in the table below and arc subject to contest and appeal. 
Tlic severity and assessment of penalties may be reduced oi, in some cases, dismissed throiigli the contest and appeal process. Amounts are reported 
regardless of whether PacifiCorp or Acme has challenged or appealed the matter. Coal, clay and other reserves thai are not yet mined and mines that are closed 
or idled arc not included in the infomiation below as no reportable events occurred at those locations during the year ended December 31, 2013. PacifiCorp and 
Acme have not received any notice ofa pattern, or notice oflhe potential to have a pattern, of violations of mandatory health or safely standards thai are of 
such natuie as could have significantly and substantially contributed to the cause and effect of coal or other mine health or safely hazards under Seclion 104(e) 
ofthe Mine Safety Act during the year ended December 31,2013. 

Mine Saftn- Ac« 

Milling FacilUici 

Coal:^': -:.^-r^^-; . 
Deer Oc tk 
Bridger (s'urrac*)' . ' • • ' ' ' 
Bndgcr (undyrETOund) 
CotiomvoodPrcparaibry Plim 
Wyodak Coal Cnjshinjj Facility 
Clay, shale and liincsloiicV. 
Minnesota 

Majvcm • . 
WhceUr 
Eureka' • .' i - • \ 
Fort Smith 
Kan'6i>olis •; • 
Oklahoma Cily 
Tulsa ••• V • 
Denver 
Ikhnc'tt - ; "-. 
Denton 
Elgin'. • . 
^IcQucency 
Gaiiison..- • ' -.̂  ̂  
Scaly 
Tcxns Clay "'J '" 
Leeds 
Montfionieiy • • •• 
Lucdcrs 
Cordova • ••• 

Section 104 
Sfgnincint 

Sut)Jlaflti:il 
Sc<(ign 
104(b) 

Ordcri(J) 

Section 
104(d) 

Citations/ 
Orders*-') 

Section 
110rb)(2) 

ViolatioinW 

Seetion 
107(a) 

Imminent 
Dangvr 

: r p 

19 

Total 
Value of 

Fropnicd 
MSHA 

Aisusmvnti 
(In Ihoinanrtt) 

J 97 

225 

l.fgal Actions 

Totitl 
Number of 

Mining 
Rrlatrd 

Futnlltlps 

P«ndiiit 
Sf of L is t 

Day of 
PfrloilW 

11 

Instituted Kesolvrd 
Ouriiig During 
IVrlod Pyrlort 

10 

25 

(11 

(2) 
(3) 
(-1) 

(5) 
(6) 

Cnanons for alleged vfolaiio.is of rr.anda;cT>' health and saftty standards that could significantly or substantially contribute lo the cause ajid effect of a safely or health hazard under Section 104 of the Mmc Safety 
Act. One of the citations nt IVer Creek was suhscqucnily modified by MSHA to a noiv?if,nificant and subsuntial citation. Four of ilie citations ai IJiidycr (uiidcrground) were subsequently settled with the Federal 
Mine Safety and Health Review Conimiiisiun and were rrdiiccd to nnn-si(;ntfic(inf and substantial ciiaiions 

For alleged failure to totally abate llic si;'oject matier ofa Mine Softly Act Seclion 1CM(a) cilalion iviihin tlic period specincd in Ihc citation. 
For alleged unwarrantable failure (i c . jcuriiviittd coixlucl constituting more than oidinaiy nci;lij;cncc) lo comply Milh u ninndulory health or sntety siandaid. 
For allcRcd flatpunt violations (i.e., rvckJcss or rciicatcd failure to make reasonable efforts lo eliminate a kno\vn violation ofa mandatory hcailli oi safely standard lhat substantially and proximately caused, or 
reasonably could have been expected to cause, death or serious bodily in jury) 
For Iheexiaience ofany ccndmon or praciicc in a coal or other mine which could reasonably be expected lo cniise death or serious phyiical harm before such condition or practice cun be aboled 
Amounts include 20 contest, of propobcd penalties under Subpun C and one contest of a citation under Subpan 13 !ind tluee lalKir-rclatcd complnints under Subpart II of the Fedcml Mine Safety and Health 
Review Cornmission's procedural rules The pcndmp, Icpal actions arc not exclusive to citations, notices, orders and penalties assessed by MSHA dmtu/; llic rcporlinK period 

SoLKce OCRKSHinf. HATHAWAY iwr., lO-K. Mnich 03. 2014 PowRfOtl by Morniri(]Stjr' OocuniRril Research'' 
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DEF 14A 1 d467360dden4a.hlm DEF ]4A 
SCHEDULE I4A INFORMATION 

Pro.xy Statement Pursuant to Section 14(a) ofthe Securities Exchange Act of 1934 
(Amendment No. ) 

Filed by the Registrant 0 

Filed by a Party other than the Registrant • 

Check the appropriate box: 

• Preliminary Proxy Statement 

• Confidential for Use oflhe Commission Only (as permitted by Rule 14a-6|e]|21) 

13 Definitive Proxy Statement 

• Definitive Additional Materials 

• Soliciting Malerial Pursuani to § 240.14a-12 

BERKSHIRE HATHAWAY INC. 

(Name of Registrant as Specified In Its Charter) 

(Name of Per.son(s) Filing Proxy Statement I f Other Than The Registrant) 

Payment of Filing Fee (Check the appropriate box): 

0 No fee required 

• Fee computed on table below per Exchange Act Rules 14a-6(i)(4) and 0-11. 

1) Title of each class of securities lo which transaction applies: 

2) Aggregate number of securities to which transaction applies: 

3) Per unit price or other underlying value of transaction computed pursuant to Exchange Act Rule 0-11: (Set forth the 
amount on which the filing fee is calculated and state how it was determined.) 

4) Propo-sed maximum aggregate value of transaction: 

5) Total fee paid: 

• Fee paid previously with preliminary materials. 

• Check box i f any part of the fee is offset as provided by Exchange Act Rule 0-11(a)(2) and identify the filing for which 
the offsetting fee was paid previously. Identify the previous filing by registration statement number, or the Form or 
Schedule and the date of its filing. 

1) Amount Previously Paid: 

2) Form, Schedule or Registration Statement No.: 

3) Filing Party: 

4) Date Filed: 

http://www.sec.gOv/Archives/edgar/data/l067983/000119312513109017/d467360ddefl4a.... 8/25/2014 
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BERKSHIRE HATHAWAY INC. 

3555 Farnam Streel 
Omaha, Nebraska 68131 

NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 

May 4,2013 

T o T H E SHAREHOLDERS: 

Notice is hereby given lhat the Annual Meeting of the Shareholders of Berkshire Hathaway Inc. will be held at the 
CenturyLink Center Omaha, 455 North IO"" Street, Omaha, Nebraska, on May 4, 2013 at 3:45 p.m. forthe following 
purposes: 

1. To elect directors. 

2. To act on a shareholder proposal i f properly presented at the meeting. 

3. To consider and act upon any olher matters that may properly come before the meeting or any adjournment 
thereof 

The Board of Directors has fixed the close of business on March 6, 2013 as the record date for determining the 
shareholders having the right to vote at the meeting or any adjournment thereof A list of such shareholders will be available 
for examination by a shareholder for any purpose germane lo the meeting during ordinary business hours at the offices ofthe 
Corporation at 3555 Farnam Street, Omaha, Nebraska, during the ten days prior to the meeting. 

You are requested to date, sign and return the enclosed proxy which is solicited by the Board of Directors ofthe 
Corporation and will be voted as indicated in the accompanying proxy statement and proxy. A return envelope is provided 
which requires no postage i f mailed in the United States. If mailed elsewhere, foreign postage must be affixed. 

Prior to the formal annual meeting, just as in recent years, the doors will open at the 
Ccntur^'Link Center at 7:00 a.m. and the movie will be shown at 8:30 a.m. At 9:30 a.m., the 
question and answer period will commence. The question and answer period will la.st until 3:30 
p.m. (with a short break for lunch). After a recess, the formal Annual Meeting of Shareholders 
will convene at 3:45 p.m. 

By order ofthe Board of Directors 

FORREST N. KRUITER, Secretary 

Omaha, Nebi a.slia 
March 15, 2013 

A shareholder may request meeting credentials for admission to the meeting by completing and promptly 
returning to the Company the meeting credential order form accompanying this notice. Otherwise, meeting 
credentials may be obtained at the meeting by persons identifying themselves as shareholders as ofthe record 
date. For a record owner, possession ofa proxy card will be adequate identification. For a beneficial-but-not-of-
record owner, a copy ofa broker's statement showing shares held for his or her benefit on March 6, 2013 will be 
adequate identification. 
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BERKSHIRE HATHAWAY INC. 
3555 Farnam Street 

Omaha, Nebraska 68131 

PROXY STATEMENT 
FOR ANNUAL MEETING OF SHAREHOLDERS 

May 4, 2013 

This statement is furnished in connection with the solicitation by Ihe Board of Directors ("Board") of Berkshire 
Hathaway Inc. (hereinafter "Berkshire" or "Corporation" or "Company") of proxies in the accompanying form for the 
Annual Meefing of Shareholders to be held on Saturday, May 4, 2013 al 3:45 p.m. and at any adjournment thereof This 
pro.xy statement and the enclosed form of proxy were first sent to shareholders on or about March 15, 2013. I f the form of 
proxy enclosed herewith is executed and returned as requested, it may nevertheless be revoked at any time prior to exercise 
by filing an instrument revoking it or a duly executed proxy bearing a later date. Solicitation of proxies will be made solely 
by mail at the Corporation's expense. The Corporation vvill reimburse brokerage firms, banks, trustees and others for their 
actual out-of-pocket expenses in forwarding proxy material to the beneficial owners of its common stock. 

As ofthe close of business on March 6, 2013, the record date for the Annual Meeting, the Corporation had outstanding 
and entitled to vote 892,657 shares of Class A Common Stock (hereinafter called "Class A Stock") and 1,126,012,136 shares 
of Class B Common Stock (hereinafter called "Class B Stock"). Each share of Class A Stock is entitled to one vote per share 
and each share of Class B Stock is entitled to one-ten-thousandth (1/10,000) of one vote per share on all matters submitted to 
a vote of shareholders ofthe Corporation. The Class A Stock and Class B Stock vote together as a single class on the matters 
described in this proxy statement. Only shareholders of record al the close of business on March 6, 2013 arc entitled to vole 
at the Annual Meeting or at any adjournment thereof 

The presence at the meeting, in person or by proxy, oflhe holders of Class A Slock and Class B Stock holding in the 
aggregate a majority ofthe voting power ofthe Corporation's stock entitled lo vote shall constitute a quorum for the 
transaction of business. A plurality of the votes properly cast for the election of directors by the shareholders attending the 
meeting, in person or by proxy, will elect directors to office. However, pursuani lo the Berkshire Hathaway Inc. Corporate 
Governance Guidelines, i f a director nominee in an uncontested election receives a greater number of votes "withheld" from 
his or her election than votes "for" that director's election, the nominee shall promptly offer his or her resignation to the 
Board. ,A committee consisting of the Board's independent directors (which will specifically exclude any director who is 
required to offer his or her own resignation) shall consider all relevant factors and decide on behalf of the Board the action to 
be taken with respect to such offered resignation and will determine whether lo accept the resignation or lake other action. 
The Corporalion will publicly disclose the Board's decision wilh regard to any resignation offered under these circumstances 
with an explanation of how the decision was reached, including, if applicable, the reasons for rejecting the offered 
resignation. 

A majority of votes properly cast upon any other question shall decide the question. Abstentions will count for purposes 
of establishing a quorum, but will not count as votes cast for the election of directors or any other question. Accordingly, 
abstentions will have no effect on the election of directors and are the equivalent of an "against" vote on matters requiring a 
majority of voles properly cast to decide the question. Broker non-votes will not count for purposes of establishing a quorum 
or as votes cast for the election of directors or any other question and accordingly will have no effect. Shareholders who send 
in proxies but attend the meeting in person may vote directly if they prefer and withdraw their proxies or may allow their 
proxies to be voted wilh the similar proxies sent in by other shareholders. 

IMPORTANT NOTICE REGARDING THE AVAILABILITY OF PROXY MATERIALS FOR THE 
SHAREHOLDER MEETING TO BE HELD ON MAY 4, 2013. 

The Proxy .Statement for the Annual Meeting of Shareholders lo be held on May 4, 2013 and the 2012 Annual Report 
to llic Shareholders arc available at www.bcrkshirehathaway.com/eproxy. 

1 
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1. ELECTION OF DIRECTORS 

At the 2013 Annual Meeting of Shareholders, a Board of Directors consisting of 13 members will be elected, each 
direclor to hold office until a successor is elected and qualified, or until the direclor resigns, is removed or becomes 
disqualified. 

The Governance, Compensation and Nominating Committee ("Governance Committee") has established certain attributes 
that it seeks in identifying candidates for directors. In particular the Governance Committee looks for individuals who have 
very high integrity, business sawy, an owner-oriented attitude and a deep genuine interest in Berkshire. These are the same 
attributes that Warren Buffett, Berkshire's Chairman and CEO, believes to be essential if one is to be an effective member of 
the Board of Directors. In considering candidates for director, the Governance Committee considers the entirety of each 
candidate's credentials in the context of these attributes. In the judgment of the Governance Committee as well as that ofthe 
Board as a whole, each ofthe candidates being nominated for director possesses such attributes. 

Upon the recommendation of the Governance Committee and Mr. Buffett, the Board of Directors has nominated for 
election the 12 current directors of the Corporalion and Ms. Meryl B. Witmer. Certain information -with respect to nominees 
for election as directors is contained in the following table: 

WARRE.N E. Biiri-'ETT, age 82, has been a director and the controlling shareholder of the Corporation since 1965 and has been 
its Chairman and Chief Executive Officer since 1970. He was a director of The Washington Post Company until May 
2011. 

Additional Qualifications: 

Warren Buffcll brings to the Board his 43 years of experience as Chairman and Chief Executive Officer ofthe 
Corporation. 

HOWARD r,. lUJKFEiT, agc 58, has been a director of the Corporation since 1993. For more lhan the past five years, 
Mr. Buffett has been President of Buffett Farms and Presideni ofthe Howard G. Buffett Foundation, a charitable 
foundation lhal directs funding for humanitarian and conservation related issues. He is also a director of The Coca-Cola 
Company, Lindsay Corporation and Sloan Implement Company. 

Additional Qualifications: 

Howard Buffetl brings to the Board his experience as the owner ofa small business, as a past senior executive ofa public 
corporalion, as a direclor ofpublic corporations and as the President of a large charitable foundation. 

STEPHEN K. luiRKE, age 54, has been a director ofthe Corporation since 2009. Mr. Burke has been the Chief Executive 
Officer of NBCUniversal and Executive Vice President of Comcast Corporation since January 2011. Prior to that time, 
from 1998 until January 2011, he was the Chief Operating Officer of Comcast Corporation. He is also a director of 
JPMorgan Chase & Co. 

Additional Qualifications: 

Stephen Burke brings to the Board his experience as a senior executive of a public corporalion and his financial expertise 
as a director ofa major banking institution. 

SUSAN L. DECKER, age 50, has been a director ofthe Corporation since 2007. Ms. Decker also serves on the boards of 
directors of Intel Corporation, Costco Wholesale Corporation and LegalZoom. During the 2009-2010 school year, she 
served as Entreprencur-in-Residence at Harvard Business School. Prior to that, from June 2000 lo April 2009, 
Ms. Decker held various executive management positions al Yahoo! Inc., a global Internet brand, including President 
(June 2007 to April 2009), head ofthe Advertiser and Publisher Group (December 2006 lo June 2007) and Chief 
Financial Officer (June 2000 to June 2007). Before Yahoo!, Ms. Decker spent 14 years with Donaldson, Lufkin & 
Jenrette. She is a Chartered Financial Analyst and served on the Financial Accounting Standards Advisory Council for a 
four-year term, from 2000 to 2004. 

Additional Qualifications: 

Susan Decker brings to the Board her experience as a past senior executive ofa public corporalion and a director of 
public corporations and her financial expertise as a former financial analyst and a fonner member ofthe Financial 
Accounting Standards Advisory Council. 

hltp://www.sec.gov/Arcliives/edgar/dala/l 067983/000119312513109017/d467360ddefl4a.... 8/25/2014 



DEF14A Page5ofl8 

WILLIAM H. GATES HI, age 57, has been a director of the Corporation since 2005. Mr. Gates currently serves as Co-chair of 
the Bill & Melinda Gates Foundation. For more than the past five years, Mr. Gates has also served as Chairman of the 
Board of Directors of Microsoft Corporation, a software company. Mr. Gates was the Chief Executive Officer of 
Microsoft Corporation from its incorporation in 1981 until January 2000. 

Additional Qualifications: 

William Gates brings to the Board his experience and financial expertise as the chairman ofthe board of directors and as 
a pasl chief executive officer of a public corporation and as the co-chair of a major charitable foundation. 

DAVID s. GOTTESMAN, age 86, has been a director ofthe Corporalion since 2004. For more than the past five years, he has 
been a principal of First Manhattan Co., an investment advisory firm. Mr. Gottesman is Vice Chairman and a trustee of 
the American Museum of Natural History. 

Additional Qualifications: 

David Gottesman brings lo the Board his experience and financial expertise as principal ofa private investment manager. 

CHARIXJTTE GiiVMA.N, agc 56, has been a director of the Corporalion since 2003. Ms. Guyman was a genera) manager with 
Microsoft Corporalion until July 1999 and has been retired since that time. She is a direclor of Space Needle LLC and 
was former Chairman ofthe Board of Directors of UW Medicine, an academic medical center. 

Additional Qualifications: 

Charlotte Guyman brings to the Board her experience as a pasl senior executive of a public corporation and her financial 
expertise as the former chairman ofa major academic medical center. 

DONALD R. KEOUGH, age 86, has been a director of the Corporalion since 2003. For more than the past five years, he has been 
Chaimian of Allen & Company, an investment banking firm. Mr. Keough currently is a director of The Coca-Cola 
Company and is Chairman Emeritus of the University of Notre Dame. 

Additional Qualifications: 

Donald Keough brings lo the Board his experience and financial expertise as the chairman of an investment banking firm, 
director of public corporations and as a past senior executive ofa public corporation. 

CHARLES r. MUNGER, age 89, has been a director and Vice Chairman ofthe Corporation's Board of Directors since 1978. 
Between 1984 and 2011, he was Chairman ofthe Board of Directors and Chief Executive Officer of Wesco Financial 
Corporation, approximately 80%-owned by the Corporation during lhal period. He also served as President of Wesco 
Financial Corporation between 2005 and 2011. Mr. Munger is also Chairman of the Board of Directors of Daily Journal 
Corporation, a director of Costco Wholesale Corporation and Chairman ofthe Board of Trustees of Good Samaritan 
Hospital. 

Additional Qualifications: 

Charics Munger brings to the Board his 35 years of experience as Vice Chairman of the Corporalion. 

THOMAS s. MURPHY, age 87, has been a direclor ofthe Corporation since 2003. Mr. Murphy has been retired since 1996. He 
was Chairman oflhe Board and Chief Executive Officer of Capital Cities/ABC, Inc. from 1966 to 1990 and from 
February 1994 until his retirement in 1996. 

Additional Qualifications: 

Thomas Murphy brings to the Board his experience and financial expertise as a past chief executive officer ofa public 
corporation and as a past direclor of public corporations. 

RONALD L. OLSON, age 71, has been a director ofthe Corporation since 1997. For more than the past five years, he has been a 
partner in the law firm of Munger, Tolles & Olson LLP. He is also a director of Cily National Corporation, Edison 
International, Southern California Edison and The Washington Post Company and he is a trustee of Western Asset Funds. 

Additional Qualifications: 

Ronald Olson brings to the Board his experience and expertise in legal issues and corporate governance as a partner ofa 
law firm and as a director of public corporations. 
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WALTER scoiT, JR., age 81, has been a director of the Corporation since 1988. For more than the past five years, he has been 
Chainnan of the Board of Directors of Level 3 Communications, Inc., which is engaged in telecommunications and 
computer outsourcing and is a successor to certain businesses of Peler Kiewit Sons' Inc. He is also a director of Peter 
Kiewit Sons' Inc. and Valmont Industries Inc. 

Additional Qualifications: 

Walter Scott brings to the Board his experience and financial expertise as a past chief executive officer and as a director 
of both public and private corporations and as chairman of a major charitable foundation. 

MERVL e. WITMER, age 51, has been nominated to fill a vacancy created by the decision oflhe Board of Directors to increase 
its size from twelve to thirteen members. Since January 2001, Ms. Witmer has been a managing member ofthe General 
Partner of Eagle Capital Partners, L.P., an investment partnership. From 1989 through the end of 2000, she was one of 
two General Partners at Buchanan, Parker Asset Management which managed Emerald Partners L.P., an investment 
partnership. 

Additional Qualifications: 

Meryl Witmer brings to the Board her experience and financial expertise as a.manager of an investment fund. 

When the accompanying proxy is properly executed and returned, the shares it represents will be voted in accordance 
with the directions indicated thereon or, if no direction is indicated, the shares will be voted in favor oflhe election ofthe 
thirteen nominees identified above. The Corporation expects each nominee lo be able to serve if elected, but if any nominee 
notifies the Corporation before the annual meeting thai he or she is unable lo do so, then the proxies will be voted for the 
remainder of those nominated and, as designated by the directors, may be voted (i) for a substitute nominee or nominees, or 
(ii) lo elect such lesser number to constitute the whole Board as equals the number of nominees who are able to scne. 

Director.^' Independence 

The Governance Committee of the Board of Directors has concluded that the following directors and Ms. Witmer are 
independent in accordance with the director independence standards of the Securities and Exchange Commission pursuant lo 
Item 407(a) of Regulation S-K, and has determined that none of Ihcm has a material relalionship with the Corporation which 
would impair his or her independence from management or otherwise compromise his or her ability to act as an indeperident 
director: Stephen B. Burke; Susan L. Decker; William H. Gates III ; David S. Gottesman; Charlotte Guyman; 
Donald R. Keough; Thomas S. Murphy; Walter Scott, Jr. and Meryl B. Witmer. 

In making ils determination with respect lo Mr. Scott, the Governance Committee considered his role as a director of and 
the holder of 9.4% of the voting stock of MidAmerican Energy Holdings Company in which the Corporation owns 
approximately 89.8% of the voting stock. The Governance Committee also considered the agreement between the 
Corporation and Mr. Scott that requires Mr. Scott and his related family interests, before selling their MidAmerican shares, to 
give the Corporation the right of first refusal to purchase their shares (ifihe Corporation is legally permitted to buy them) or 
the opportunity to assign its right to purchase to a third party (if it is not legally permitted to buy them). That same agreement 
also gives Mr. Scott and his related f̂ amily interests the right to put their shares to the Corporation (if the Corporation is 
legally permitted lo buy them) at fair market value to be determined by independent appraisal ifihe sellers do not agree with 
the price offered by the Corporation, and payable in Berkshire shares. The Governance Committee considered these 
relationships in light of the attributes it believes need to be possessed by independent-minded directors, including personal 
financial substance and a lack of economic dependence on the Corporation, as well as business wisdom and ownership of 
Berkshire shares. The Governance Committee concluded that Mr. Scott's relationships, rather than interfering with his ability 
to be independent from management, are consistent with the business and financial substance that have made and continue lo 
make him an independent director. 

In making its determination with respect lo Mr. Gates, the Governance Committee considered that Mr. Gales and his wife 
are trustees of the Bill & Melinda Gates Foundation ("Gates Foundation") that since 2006 received donations from Warren 
Buffetl of 150,831,373 Class B shares of the Corporation. These shares were received in connection wilh Mr. Buffett's 
pledge to donate Class B Slock to the Gates Foundation over the remainder of Mr. Buffett's life. Terms of his pledge are 
described on Berkshire's website at www.berkshirehathaway.com under the heading "Letters from Warren E. Buffett 
Regarding 
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Pledges to Make Gifts of Berkshire Stock." The Governance Committee considered these relationships in light ofthe 
attributes it believes need to be possessed by independent-minded directors, including personal financial substance and a lack 
of economic dependence on the Corporation, as well as business wisdom and ownership of Berkshire shares. The 
Governance Committee concluded that Mr. Gates' relationship to the Gates Foundation had no impaci on his independence 
and that he continued to qualify' as an independent director. 

Howard G. Buffett is the son of Warren Buffett. Ronald L. Olson is a partner of the law firm of Munger, Tolles & Olson 
LLP. Munger, Tolles & Olson LLP rendered legal services to the Corporation and ils subsidiaries in 2012 and has been 
rendering services in 2013. The Corporation and its subsidiaries paid fees of $4.2 million to Munger, Tolles & Olson LLP 
during 2012. 

Board of Directors' Leadership Structure and Role in Risk Oversight 

Warren E. Buffett is Berkshire's Chief Executive Officer and Chairman of the Board of Directors. He is Berkshire's 
largest shareholder and owns shares of Berkshire that represent 34.5% of the voling interest and 21.3% ofthe economic 
interest. As such he may be deemed to be Berkshire's controlling shareholder. It is Mr. Buffett's opinion that a controlling 
shareholder who is active in the business, as is currently the case and has been the case for Mr. Buffett for over the last 40 
years, should hold both roles. This opinion is shared by Berkshire's Board of Directors. The Board of Directors has not 
named a lead independent direclor. 

Mr. Buffett and the other members ofthe Board of Directors extensively discuss succession planning at each meeting of 
the Board. Upon his death or inability lo manage Berkshire, no member ofthe Buffetl family will be involved in managing 
Berkshire but, as very substantial Berkshire shareholders, the Buffetl family will assist the Board of Directors in picking and 
overseeing the CEO selected to succeed Mr. Buffett. At lhal lime, Mr. Buffett believes it would be prudent to have a member 
of the Buffett family .serve as the non-executive Chairman ofthe Board. Ultimately, however, lhat decision will be the 
responsibility ofthe then Board of Directors. 

The full Board of Directors has responsibility for general oversight of risks. Il receives reports from Mr. Buffett and other 
members of senior management at least twice a year on areas of risk facing the Corporation. Also, at least once a year, the 
senior management of the Corporation's significant businesses reports to the Board of Directors on risks facing their 
respective businesses. In addition, as part of its charter, the Audit Committee discusses Berkshire's policies with respect to 
risk assessment and risk management. 

Board of Directors^ Meetings 

Board of Directors' actions were taken in 2012 al the Annual Meeting of Directors lhat followed the 2012 Annual 
Meeting of Shareholders and al one special meeting and upon two occasions by directors' unanimous written consent. Each 
current director attended all meetings ofthe Board and of the Committees of the Board on which he or she served. Directors 
arc encouraged but nol required to attend annual meetings ofthe Corporation's shareholders. All currenl directors ofthe 
Corporation attended the 2012 Annual Meeting of Shareholders. 

Board of Directors' Committees 

The Board of Directors has established an Audit Committee in accordance with Seclion 3(a)(58)A ofthe Securilies 
Exchange Act of 1934. The Audit Committee consists of Susan L. Decker, Charlotte Guyman, Donald R. Keough and 
Thomas S. Murphy. The Board of Directors has determined that Mr. Murphy is an "audit committee financial expert" as that 
term is used in Item 401(h) of Regulation S-K promulgated under the Securities Exchange Act. All current members of the 
Audit Committee meet the criteria for independence set forth in Rule lOA-3 underthe Securities Exchange Act and in 
Seclion 303A ofthe New York Stock Exchange Listed Company Manual. The Audit Committee assists the Board with 
oversight of a) the integrity ofthe Corporation's financial statenients, b) the Corporation's compliance with legal and 
regulator)' requirements and c) the qualifications and independence of the Corporation's independent public accountants and 
the Corporation's internal audit function. The Audit Comniillcc meets periodically with the Corporation's independent public 
accountants. Director of Internal Auditing and members of managemenl and reviews Ihe Corporation's accounting policies 
and internal controls. The Audit Committee also selects the firm of independent public accountants lo be retained by the 
Corporation lo perform the audit. The Audit Committee held five meclings during 2012. The Board of Directors adopted an 
Audit Committee Charter on April 29, 2000, which was subsequently amended and restated on March 2, 2004. The amended 
Audit Committee Charter is available on Berkshire's website at www.berkshirehathaw.^v.com. 
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The Board of Directors has established a Governance Committee and adopted a Charter to define and outline the 
responsibilities of ils members. A copy of the Governance Committee's Charter is available on Berkshire's website at 
www, berk sh i rehathaway .com. The Governance Committee consists of Susan L. Decker, David S. Gottesman and Walter 
Scott, Jr., all of whom are independent directors in accordance with the New York Stock Exchange director independence 
standards. 

The role of the Governance Committee is to assist the Board of Directors by a) recommending governance guidelines 
applicable lo Berkshire; b) identifying, evaluating and recommending the nomination of Board members; c) setting the 
compensation of Berkshire's Chief Executive Officer and performing other compensation oversight; d) reviewing related 
persons transaciions and c) assisting the Board with other relaled tasks, as assigned from lime to time. The Governance 
Committee met twice during 2012. 

Director Nominations 

Berkshire docs not have a policy regarding the consideration of diversity in identifying nominees for director. In 
identifying director nominees, the Governance Committee does not seek diversity, however defined. Instead, as previously 
discussed, the Governance Committee looks for individuals who have very high integrity, business savvy, an owner-oriented 
attitude and a deep genuine interest in the Company. With respect to the selection of direclor nominees at the 2013 Annual 
Meeting of Shareholders, the Governance Committee recommends the Board nominate each ofthe 12 directors currently 
serving on the Board and Ms. Meryl Witmer. 

Berkshire's Governance Committee has a policy under which it will consider recommendations presented by 
shareholders. A shareholder wishing to submit such a recommendation should send a letter to the Secretary ofthe 
Corporation at 3555 Farnam Street, Omaha, NE 68131. The mailing envelope must contain a clear notation that the enclosed 
letter is a "Director Nominee Recommendation." The Secretary must receive the recommendation by December 20, 2013, for 
it lo be considered by the Committee for the 2014 Annual Meeting of Shareholders. The letter must identify the author as a 
shareholder and provide a brief summary oflhe candidate's qualifications. At a minimum, candidates recommended for 
nomination to the Board of Directors must meet the director independence standards ofthe New York Stock Exchange. The 
Governance Committee's policy provides that candidates recommended by shareholders will be evaluated using the same 
criteria as arc applied to all other candidates. 

Director Compensation 

Directors ofthe Corporation or its subsidiaries who arc employees or spouses ofemployees do not receive fees for 
attendance at directors' meetings. A director who is not an employee or a spouse of an employee receives a fee of $900 for 
each meeting attended in person and $300 for participating in any meeting conducted by telephone. A director who serves as 
a member of the Audit Committee receives a fee of $1,000 quarteriy. Directors are reimbursed for their out-of-pocket 
expenses incurred in attending meetings of directors or shareholders. The Company does nol provide directors and officers 
liability insurance to its directors. 

The following table provides compensation information for the year ended December 31, 2012 for each non-management 
member of the Corporation's Board of Directors. 

Fees Earned 
or Paid in Cash Total 

Howard G. Buffett $ 1,800 $1,800 
Stephen B. Burke 1,800 1,800 
Susan L. Decker 5,800 5,800 
William H. Gales III 1,800 1,800 
David S. Gottesman 1,800 1,800 
Chartotte Guyman 5,800 5,800 
Donald R. Keough 5,800 5,800 
Thomas S. Murphy 5,800 5,800 
Ronald L. Olson 1,800 1,800 
Walter Scott, Jr. 1,800 1,800 
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Security Ownersliip of Certain Beneficial O'wners and Management 

Warren E. Buffett, whose address is 3555 Farnam Street, Omaha, NE 68131, is a nominee for direclor and the only 
person known to the Corporalion to be the beneficial owner of more than 5% ofthe Corporation's Class A Stock. The Bill & 
Melinda Gales Foundation Trust, whose address is 2365 Carillon Point, Kirkland, WA 98033, of which William H. Gales III 
is a trustee, is the beneficial owner of more lhan 5% of the Corporation's Class B Stock. Blackrock Inc. whose address is 40 
East 52"'' Street, New York, NY 10022, reported on a Form 13-G filed with the Securilies and Exchange Commission on 
February 8, 2013 it was the beneficial owner of 77,069,842 shares of Class B Common Stock. Such shares represent 
approximately 6.8% of the outstanding shares of Class B Common Stock and 0.8%) of the aggregate voting power of Class A 
and Class B Common Stock. State Street Corporation, whose address is One Lincoln Streel, Boston, MA 02111, reported on 
a Form 13-G filed with the Securities and Exchange Commission on February 11, 2013 it was the beneficial owner of 
75,390,686 shares of Class B Common Stock. Such shares represent 6.7%) oflhe outstanding shares of Class B Common 
Stock and 0.7% oflhe aggregate voting power of Class A and Class B Common Stock. Beneficial ownership ofthe 
Corporation's Class A and Class B Stock on March 1, 2013 by Mr. Buffett, the Bill & Melinda Gates Foundation Trust and 
by other executive officers and directors of the Corporation who own shares is shown in the following table: 

Percentage Percentage 
Percentage of Aggregate of Aggregate 

of Outstanding Vot ing Power Economic 
Shares Stock of of Class A Interest 

Ti t le of Clas.s Bcncflciallv Respective and of Class A 
Name of Stock Owned (') Class (') Ch^s B I') and Class B< ' ) 

Warren E. Buffett Class A 350,000 39.2 
Class B 3,525,623 0.3 34.9 21.4 

Howard G. Buffett Class A 1,200 0.1 
Class B 2,450 • 0.1 0.1 

Stephen B. Burke Class A 22 * 
Class B — + * * 

Susan L. Decker Class A — * 
Class B 3,125 * + * 

Will iam H. Gales III Class A 4,350 (-41 0.5 
Class B 84,791,173 (4) 7.5 1.3 3.7 

David S. Gottesman Class A 19,538 (-M 2.2 
Class B 2,393,398 (5) 0.2 2.0 1.3 

Charlotte Guyman Class A 100 * 
Class B 600 * * * 

Donald R. Keough Class A 100 (e>) * 
Class B 60 * * • 

Charies T. Munger Class A 6,224 0.7 
Class B 750 * 0.6 0.4 

Thomas S. Murphy Class A 1,203 0) 0.1 
Class B 26,976 (7) * O.I 0.1 

Ronald L. Olson Class A 307 (S) * 
Class B 17,500 * * * 

Walter Scott, Jr. Class A 100 (9) * 
Class B — * + * 

Directors and executive Class A 383,144 42.9 
officers as a group Class B 90,761,655 8.1 39.0 27.0 

(1) 

(-V 

less than 0.1%. 

Beneficial DWIWIS cxerci.sr knih sale vrjUn^ and sole inveslineni power nnle\s olherwise staled Each share of Class A Slock is toiiverfihle into 1.500 shares of 
Class B Slock af the oplion of fhe shaieholdcr. .4s- a resull. pi/rsuant fo Rule }3d'3(d)(}) uf (he Securilies JCxchtiiif^e Acf of J93-i, a shareholder is deemed to have 
beneficial r)wner\hip oflhe shares of Class B Sitjck which such shareholder may acc/uire upon coiiversitm of fhe Class A Sfr^k In order fo avoid oversfafemenf, 
fhe ainounf ryj Clas.s B .Stock beneficially owned dr)es not lake inlo account .such .shares of Class B Slock which may he acquired upon conversion (an amount 
which IS cqutjl lo 1,500 ftmc.s the number of .shares ryj Class A Sfock held hy a shai eholder). The perceiifa}^e r)f oulsfandiiii:,Class B Slock is based on fhe if)lal 
number of shares oJ Class B Slr}ck ouislandin^ as of March 6. 3013 and does nrjf lake mio account shares of (lass B Slock which may he issued upon conversion 
of Class A Sfoik. 

Mr Buffed has entered info a vriimn a<^reemenf wifh Berkshire providing fhal. should the combined voling power of Berkshire shaies us fo which Mr. Bujfefl has 
or shares vofnig and mve.slmenf power exceed -49 9% of Berkshire's lolal voting power, he will vole those shaies in e.vcr.ss of that percenluf^e pioportionalely 
with voles oj ihe olher Berkshii e shareholders 

Includes /. 190 Class A shaies held hv a pnvafe j'oundaiion und for which Mi. Bujj'elt po.ssesses volinf; and iiiveslmeni power but wiih re.specl lo which 

Mr Buffetl rlisclaiins anv beneficial iitlei esf. 

Includes -4.050 (.'lass A shares held by a sinyje-rnember limiled liabilify com/xjny oj'which Mr. Gales is fhe .sole member and S-f.79l.I73 Class B shares owned 

by fhe Bill d- Melinda (rates J-'ounrlalion I'rirsi r)f which Mr. dales and his wife are co-lrusfees bul with respeci fo which Mr. and Mrs. Gales disclaim any 

benejicial infere.sf. 

Includes 12.555 C'la.s.s A shaies and 2,376.7HS Class B shares as fo which Mr. Golfesman or his wife has shared vafmn power ^'"^^ 12,350 Class A shares and 
2.393,39S Class B shares as fo which Mr Cofiesman or his wij'e has .shared inve.sfnteni power. Mr. Gofle.smun has n pecuniary inieresl in t<.20I Class A shares 
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and 2.H-I3 Cla.ss B shares included herein. 
^''•^ Does nof include f< Class A shares owned by Mr. Keough 'v wije. 

Includes 1,136 Class A shares held in fwo }^rainor relained annuity irt/.sfs und includes 67 Class A shares and 25.-187 Class B shares owned by three trusts for 
which Mr. Murphy is a trustee and the beneficiaiy. 

Includes N7 Class A .shares held by three trusts j'or which Mr Olson is sole trustee bul with respeci lo which Mr. Olson disclaims any benejicial inieresl. 

Does nof include 10 (lass A shares owned by Mr. Scoff's wife. 

http://www.sec.gOv/Archives/edgar/data/l067983/000119312513109017/d467360ddef 14a.... 8/25/2014 



DEF 14A Page 11 of 18 

Governance, Compensation and Nominating Committee Interlocks and Insider Participation 

The Governance Committee ofour Board of Directors currently consists of Walter Scott, Jr., David S. Gottesman and 
Susan L. Decker. None of these individuals has at any time been an officer or employee ofthe Company. During 2012, none 
ofour executive officers served as a member of the board of directors or compensation committee ofany entity for which a 
member of our Board of Directors or Governance, Compensation and Nominating Committee served as an executive officer. 

Meetings of Non-Management and Independent Directors 

Two meetings of non-management directors were held during 2012. Mr. Ronald L. Olson presided as ad hoc chair ofthe 
meetings. In addition, following one ofthe meetings of non-management directors, a meeting of directors determined to be 
independent was held. Mr. Walter Scott, Jr. presided as ad hoc chair of that meeting. A shareholder or other interested party 
wishing to contact the non-management directors or independent directors, as applicable, should send a letter to the Secretary 
of the Corporation at 3555 Farnam Street, Omaha, NE 68131. The mailing envelope must contain a clear notation that the 
enclosed letter is to be forwarded lo the Corporation's non-management directors or independent directors, as applicable. 

Communications with the Board of Directors 

Shareholders and olher inlerested parties who wish to communicate with the Board of Directors or a particular director 
may send a letter to the Secretary ofthe Corporation at 3555 Farnam Street, Omaha, NE 68131. The mailing envelope must 
contain a clear notation indicating that the enclosed letter is a "Board Communication" or "Director Communication." All 
such letters musl clearly state whether the intended recipients are all members of the Board or just certain specified individual 
directors. The Secretary will make copies of all such letters and circulate them to the appropriate director or directors. 

Corporate Governance Guidelines 

The Board of Directors has adopted Corporate Governance Guidelines to promote effective governance ofthe 
Corporation. The Corporate Governance Guidelines are available on Berkshire's website at www.berkshirehathaway.com. 

Code of Business Conduct and Ethics 

The Corporation has adopted a Code of Business Conduct and Ethics for all Berkshire directors, officers and employees 
as well as directors, officers and employees of each of its subsidiaries. The Code of Business Conduct and Ethics is available 
on Berkshire's website at www.berkshirehathaway.com. 

Related Persons Transactions 

The Charter ofthe Governance Committee includes procedures for the approval or ratification ofany Related Persons 
Transaction ("Transaction") as defined in the regulations oflhe Securities and Exchange Commission. The procedures 
require that all requests for approval of proposed Transactions or ratification of Transactions be referred lo the Chairman of 
the Committee or directly to the Committee. The full Committee reviews any Transaction which the Chairman concludes is 
material to the Company or which the Chairman is unable to review. Only Transactions which the Committee or its Chairman 
finds to be in the best interests of Berkshire and its stockholders are approved or ratified. The Chairman reports all 
Transactions which he reviews to the Committee annually for ratification. Berkshire is nol aware ofany Transaction entered 
into since January 1, 2012, or currently proposed, in which a Related Person had, or will have, a direct or indirect malerial 
interest. 

Section 16(a) Beneficial Ownersliip Reporting Compliance 

Seclion 16(a) ofthe Securities Exchange Act of 1934 requires the Corporation's officers and directors, and persons who 
own more lhan 10% ofa registered class ofthe Corporation's equity securities, to file reports of ownership and changes in 
ownership with the Securities and Exchange Commission and the New York Stock Exchange. Officers, directors and greater 
than ten-percent shareholders are required by the regulations oflhe Securities Exchange Commission to furnish the 
Corporation with copies of all Section 16(a) forms they file. 

Based solely on its review of the copies of such forms received by it, and written representations from certain reporting 
persons that no Seclion 16(a) forms were required for those persons, the Corporation believes that during 2012 all filing 
requirements applicable to its officers, directors and greater than ten-percent shareholders were complied with except as 
follows. 
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Mr. Murphy filed a Form 5 on February 14, 2013 that reported several gifts of Class B shares made by his now deceased 
wife during the period between December 3, 2004 and May 22, 2009 were not previously filed on a Form 5 for the years such 
gifts were made and certain sales of Class A shares by Mr. Murphy's wife during the period between December 3, 2004 and 
January 1, 2008 were not reported on a Form 4 when due. Mr. Murphy's Form 5 also reported that during 2010, three 
purchases of Class B shares by trusts of which Mr. Murphy is a trustee and beneficiary were not reported on a Form 4 when 
due and two sales of Class B shares owned directly by Mr. Murphy -were not reported on a Form 4 when due. In addition, 
Mr. Gottesman filed a Form 5 on February 14, 2013 that reported a gift of Class A shares and a gift of Class B shares made 
during 2011 by trusts in which Mr. Gottesman has a pecuniary interest were not reported on a Form 5 for the year ended 
December 31, 2011. 

Compensation Discussion and Analysis 

Berkshire's program regarding compensation of its executive officers is different from most public company programs. 
Mr. Buffett's and Mr. Munger's compensation is reviewed annually by the Governance Committee ofthe Corporation's 
Board of Directors. Due to Mr. Buffett's and Mr. Munger's desire that their compensation remain unchanged, the Committee 
has not proposed an increase in Mr. Buffett's or Mr. Munger's compensation since the Committee was created in 2004. Prior 
to lhat lime Mr. Buffett recommended to the Board of Directors the amount of his compensation and Mr. Munger's. 
Mr. Buffett's and Mr. Munger's annual compensation has each been SI 00,000 for more than 25 years and Mr. Buffett has 
advised the Committee that he would not expect or desire such compensafion to increase in the future. 

The Committee has established a policy that: (i) neither the profitability of Berkshire nor the market value of its stock are 
to be considered in the compensation ofany executive officer; and (ii) all compensation paid to executive officers of 
Berkshirc be deductible under Internal Revenue Code Section 162(m). Under the Committee's compensation policy, 
Berkshirc does nol grant stock options to executive officers. The Committee has delegated to Mr. Buffett the responsibility 
for selling the compensation of Mr. Hamburg, Berkshire's Senior Vice President/Chief Financial Officer. 

Mr. Buffett will on occasion utilize Berkshirc personnel and/or have Berkshire pay for minor items such as postage or 
phone calls that are personal. Mr. Buffett reimburses Berkshire for these costs by making an annual payment to Berkshire in 
an amount that is equal lo or greater lhan the costs lhat Berkshire has incurred on his behalf During 2012, Mr. Buffett 
reimbursed Berkshirc $50,000. Berkshire provides personal and home security services for Mr. Buffett. The cosl for these 
services was $323,923 in 2012 and is reflected in the Summary Compensation Table as a component of Mr. Buffett's "Al l 
Olher Compensation." It should be noted that many large companies maintain security departments that provide costly 
ser\'ices to top executives but for which no itemization is provided in their proxy statements. Mr. Buffett and Mr. Munger do 
not use Company cars or belong to clubs to which the Company pays dues. It should also be noted that neither Mr. Buffett 
nor Mr. Mungcr utilizes corporate-owned aircraft for personal use. Each of them is personally a fractional NetJets owner, 
paying standard rates, and they use Berkshire-owned aircraft for business purposes only. 

Factors considered by Mr. Buffett in setting Mr. Hamburg's salary arc typically subjective, such as his perception of 
Mr. Hamburg's performance and any changes in functional responsibility. Mr. Buffett also sets the compensation for each of 
the CEO's of Berkshire's significant operating businesses. He utilizes many different incentive arrangements, with their 
terms dependent on such elements as the economic potential or capital intensity oflhe business. The incentives can be large 
and are always tied to the operating results for which a CEO has authority. These incentives are never related lo measures 
over which the CEO has no control. 
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The following table discloses the compensation received for the three years ended December 31, 2012 by the 
Corporation's Chief Executive Officer, its other executive officer and ils Chief Financial Officer. 

SUMMARY COMPENSATION TABLE 

Name and 
Principal Position Year 

Annual Compensation 

Salary Bonus 

All 
Other 

Compensation 
Total 

Compensation 
Warren E. Buffett 2012 $ 100,000 — $ 323,923 ra $ 423,923 

Chief Executive Officer/ 2011 100,000 — 391,925 ra 491,925 
Chairman ofthe Board 2010 100,000 — 424,946 (2) 524,946 

Charies T. Munger O 2012 100,000 — — 100,000 
Vice Chairman oflhe 

Board 2011 100,000 — — 100,000 
2010 100,000 — — 100,000 

Marc D. Hamburg 2012 1,025,000 — 12,500 0) 1,037,500 
Senior Vice President/CFO 2011 962,500 — 12,250 ra 974,750 

2010 912,500 — 12,250 ra 924,750 

Ml. Mungcr A i riiiipcii\f.ilt.'(J hy a Berlcsbin L' auhsuliary. 
^'^ Rttprt'^eiilt the cr}sl\ ojpcr.sDituI unci Iwmc iccurily Kcn'icc pi '•(jvidedfor Mr. Buj^etf and paid by Berkshin :(2()I2 -- S323.'J23. 2011 • -$3.16,923 ami2010 -• 

(3) 

S34'J.i>.l6J and lint vuliii'. r>f ilirnclrii'i fees (S-15,000 in 2011 anil $75,000 in 2010) received hy Mr Biifjefl frain serviiij^ rm ihe BiuirJ of Directors of The 
IVaihui^loii I'o'tt Company in which Berkdiire has a signtficuiil owiiertihip inieresl. 
Represenf\ coiilnhultont lo a \ith\idiary's defined confrthnliryn plan in which Mr. Hamburg purlicipule.s. 

Advisory Vote on E.xccutive Compensation 

At our 2011 Annual Meeting, 98.9% of the votes cast on the advisory vote on the executive compensation proposal were 
in favor ofour executive compensation policies. The Board of Directors and Governance Committee reviewed these results 
and determined that, given the significant level of support, no changes to our executive compensation policies were necessary 
at this time based on the vote results. In addition, at our 2011 Annual Meeting, 83.6% of the votes cast were in favor of 
holding an advisory vote on executive compensation every three years. The Governance Committee reviewed these results 
and determined lhat our shareholders should vote on a say-on-pay proposal every three years. Accordingly, the ne.xt say-on-
pay vote will be at our 2014 Annual Meeting. 

Governance, Compensation and Nominating Committee Report 

We have reviewed and discussed wilh managemenl the Compensation Discussion and Analysis to be included in the 
Company's 2013 Shareholder Meeting Schedule I4A Proxy Statement, filed pursuant to Section 14(a) ofthe Securities 
Exchange Act of 1934 (the "Proxy"). Based on the review and discussion referred to above, wc recommend that the 
Compensation Discussion and Analysis referred to above be included in the Company's Proxy. 

Submitted by the members of the Governance, Compensation and Nominating Committee ofthe Board of Directors. 

Walter Scott, Jr., Chairman 
Susan L. Decker 
David S. Gottesman 

Independent Puhlic Accountants 

Deloitte & Touche LLP ("Deloitte") served as the Corporation's principal independent public accountants for 2012. 
Representatives from lhat firm will be present at the Annual Meeting of Shareholders, will be given the opportunity to make 
a statement i f they so desire and will be available lo respond to any appropriate questions. The Corporation has not selected 
independent public accountants for the current year, since its normal practice is for the Audit Committee ofthe Board of 
Directors to make such selection later in the year. 
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The following table shows the fees paid or accrued for audit services and fees paid for audit-related, tax and all other 
services rendered by Deloitte for each of the last two years (in millions): 

2012 2011 
Audit Fees <'••> S26.3 $25.3 
Audit-Related Fees Oi) 1.7 1.7 
Tax Fees L4 LO 

$29.4 $28.0 

la) Audit fees include fees ft>r ihe uitdif ofthe C'orporafion's conwlidaletlfiiiancutl sialements and inter tm reviews f>f fhe C.ftrporalion's quarterly financial 
statements, audit services pravided in conneclion with required slulufory audits of many ofthe Corporation's insurance suh.ttdiarie'i and cerium of us non-
in.iitrunce subsidiaries and eomforl lellers, consents and ttfher services related to Securities and I-lxchaiige Coinini.ssion mailers. 

(h) Audil-relafedfees primarily include fees for certain audits of subsidiaries nol required for purpo.ses ofDeloille's audit of llie C.orporulion's consolidated 
financial .statements or for any olher statutory or regulatoiy requircinetifs, audits ofcerlain subsidiary einployee benefit plans and consullalions on various 
accounting and reporting mailers 

(cJ Ta.x fees include fees far set vices relating lo lax compliance, lax planning and ten advice These servtce.s include assistance regai dmg federal, stale and 
international tax compliance, fax return preparation and tax aiidils. 

The Audit Committee has considered whether the non-audit services provided to the Company by Deloitte impaired the 
independence of Deloitte and concluded that they did not. 

All oflhe services performed by Deloitte were pre-approved in accordance with the pre-approval policy adopted by the 
Audit Committee on May 5, 2003. The policy provides guidelines for the audit, audit related, tax and other non-audit services 
that may be provided by Deloitte to the Company. The policy (a) identifies the guiding principles that musl be considered by 
the Audit Committee in approving services to ensure that Deloille's independence is not impaired; (b) describes the audit, 
audit-related and tax services thai may be provided and the non-audit services that are prohibited; and (c) sets forth pre-
approval requirements for all permitted services. Under the policy, requests to provide services that require specific approval 
by the Audit Committee will be submitted to the Audit Committee by bolh the Company's independent auditor and its Chief 
Financial Officer. All requests for services to be provided by the independent auditor that do nol require specific approval by 
the Audit Committee will be submitted to the Company's Chief Financial Officer and must include a detailed description of 
the services to be rendered. The Chief Financial Officer will detennine whether such services are included within the list of 
services that have received the general pre-approval ofthe Audit Committee. The Audit Committee will be informed on a 
timely basis ofany such services rendered by the independent auditor. 

Report of the Audit Committee 

February 25, 2013 

To the Board of Directors of Berkshire Hathaway Inc. 

We have reviewed and discussed the consolidated financial statements ofthe Corporalion and its subsidiaries to be set 
forth in the Corporation's 2012 Annual Report to Shareholders and at Item 8 of the Corporation's Annual Report on Form 
10-K forthe year ended December 31, 2012 wilh management ofthe Corporation and Deloitte & Touche LLP, independent 
public accountants for the Corporation. 

We have discussed with Deloitte & Touche LLP the matters required to be discussed by the I'ublic Company Accounting 
Oversight Board ("PCAOB"), as adopted in Auditing Standard No. 16 (Communications with Audit Committees). We have 
received the written disclosures and the letter from Deloitte & Touche LLP required by the applicable PCAOli requirements 
for independent accountant communications wilh audit committees with respect to auditor independence and have discussed 
with Deloitte & Touche LLP its independence from the Corporation. 

It is not the duty of the Audit Committee to plan or conduct audits or to determine that the Corporation's financial 
statements arc complete and accurale and in accordance with generally accepted accounting principles; that is the 
responsibility of management and the Corporation's independent public accountants. In giving its recommendation to the 
Board of Directors, the Audit Committee has relied on (i) management's representation lhal such financial slatements have 
been prepared with integrity and objectivity and in conformity with generally accepted accounting principles and (ii) the 
reports ofthe Corporation's independent public accountants with respect to such financial statements. 

Based on the review and discussions with management of the Corporation and Deloitte & Touche LLP referred to above, 
we recommend to the Board of Directors that the Corporation publish the consolidated financial slatements ofthe 
Corporation and subsidiaries for the year ended December 31, 2012 in the Corporation's Annual Report on Form 10-K for 
the year ended December 31, 2012 and in the Corporation's 2012 Annual Report to Shareholders. 

Submitted by the members ofthe Audit Committee of the Board of Directors. 

Thomas S. Murphy, Chairman Chariotle Guyman 
Susan L. Decker Donald R. Keough 
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2. SHAREHOLDER PROPOSAL 

Robert L. Bcrridge, 46 Jason Streel, Arlington, MA 02476, owns in excess of 150 shares of Class B Common Stock and 
has given notice that a representative of his intends to present for action at the meeting the following proposal. 

RESOLVED: That Berkshirc Hathaway establish reasonable, quantitative goals for reduction of greenhouse gas and other 
air emissions al its energy-generating holdings; and that Berkshire publish a report to shareholders by September 30, 2013 (at 
reasonable cost and omitting proprietary information) on how it will achieve these goals - including plans to retrofit or retire 
existing coal-burning plants at Berkshire-held companies. 

Supporting Statement: 

Berkshire Hathaway owns MidAmerican Energy Holdings, whose subsidiaries generate roughly 72.7% of their electricity 
by burning coal. 

Electricity generation accounts for more carbon dioxide ("CO2") emissions lhan any other sector - more than even 
transportation or industry. US fossil fuel-powered plants (like MidAmerican's) account for neariy 40% of domestic and 10% 
of global CO2 pollution. 

Independent economists and scientists concur that the cost of reducing greenhouse gas emissions in the near-temi is far 
lower than the cost of mitigating greenhouse gas-caused damage over the long-haul. 

Therefore, Berkshire shareholders are best served by taking proactive steps in regard to greenhouse gas emissions and 
impending regulation. This is important to independent shareowncrs. At the 2011 annual meeting, 26.8% of shareholder votes 
(that were not Berkshire boardmembers or top executives) ignored the Board's recommendation and instead voted FOR this 
same request for reasonable goals and thoughtful planning. 

Some companies act as i f it is beneficial to reap profits from coal-burning electricity plants while pushing the costs of 
pollution and the harm to public health onto society at large ("externalizing the costs"). But with Berkshire, the prospect of 
externalizing costs of its coal-burning subsidiaries risks the resultant damages being "internalized" onto itself - cither by 
harming employees at the polluting plants, or Ihrough liability claims paid out by Berkshire insurance subsidiaries. 

The US Environmental Protection Agency ("EPA") recently took steps under the Clean Air Act to require new or 
modified electricity-generating power plants to limit greenhouse gas emissions. They issued two significant new rules, which 
together set stringent limits on an array of harmful emissions from power-generating plants. 

When both rules are fully in effect, Bernstein Research estimates that 15% of coal-fired power plants will be forced to 
close - unable to meet new safety standards - and others will require substantial investment ju.st to remain viable. 

Numerous peers to Berkshire's MidAmerican - including Calpine Corporation, Progress Energy, and Xcel Energy - have 
already established plans to replace their coal-fired power plants. 

Other peers - including American Electric Power, Consolidated Edison, Duke Energy, Entergy, Exelon, and National 
Grid - have already sel absolute targets for reducing greenhouse gas emissions. 

Still other peers - such as CMS Energy, NiSource, Pinnacle West, and PSEG Power - have already set greenhouse gas 
inlensily targets. 

These forward-looking companies recognize that natural gas, efficiency, and renewable energy are far more profitable 
than retrofitting obsolete, highly polluting, coal-fired plants. 

Berkshire Hathaway should not be a laggard in ways that create risk to shareholder value. 

Therefore, please vote FOR this reasonable, forward-looking proposal. 

THE BOARD OF DIRECTORS UNANIMOUSLY FAVORS A VOTE AGAINST THE PROPOSAL FOR THE 
FOLLOWING REASONS: 

A proposal that was subslantially identical lo the current shareholder proposal was pul forth by another shareholder two 
years ago. The Board of Directors reasons for recommending a vote against that proposal have not changed. The response 
provided by the Board of Directors in 2011 updated for certain changes in Berkshire's energy-generating holdings during Ihe 
last two years follows. 
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The Board of Directors does not believe that establishing quanlitative goals for the reduction of greenhouse gas and other 
air emissions at its energy-generating holdings ahd that publishing a report that includes plans lo retrofit or retire exisfing 
coal-burning plants is a prudent exercise lo undertake and recommends that our shareholders vote against this proposal. We 
recognize the importance of reducing greenhouse gas .md other emissions to our shareholders and the future of Berkshire and 
its subsidiary companies. Our two regulated electric utilities have reduced greenhouse gases intensity by nearly 16% since 
2000 in addition to reducing the intensity of emissions by approximately 54% for sulfur dioxide, 52% for nitrogen oxides and 
31% for mercury. These reductions do not include the benefits of MidAmerican's recent investment through its non-utility 
renewables group in 1,419 megawatts of solar generating capacity (124.1 megawatts are currently in service) or 381 
megawatts of wind generating capacity. Even without the additional non-utility renewable capacity, the MidAmerican 
utililies are the largest rate-regulated owners of renewable generation. However, establishing reduction goals at this time as 
environmental regulation and legislation remains uncertain would be contrary to the responsibilities ofour rate-regulated 
utililies and to our customers whose utility bills could be dramatically affected. 

Proxies given withouf instructions will be voted Against Ihis shareholder proposal. 

3. OTHER MATTERS 

As ofthe dale ofthis statement your managemenl knows of no business to be presented to the meeting that is not referred 
to in the accompanying notice olher than the approval oflhe minutes ofthe last Annual Meeting of Shareholders, which 
action will not be construed as approval or disapproval ofany ofthe matters referred to in such minutes. As to olher business 
that may properly come before the meeting, it is intended that proxies properly executed and returned will be voted in respect 
thereof at the discretion ofthe person voling the proxies in accordance with his or her best judgment, including upon any 
shareholder proposal about which the Corporation did nol receive timely notice. 

Annual Report 

The Annual Report to the Shareholders for 2012 accompanies this proxy statement, bul is not deemed a part ofthe proxy 
soliciting malerial. 

A copy of the 2012 Form 10-K report as filed with the Securities and Exchange Commission, excluding exhibits, 
will be mailed to shareholders without charge upon written request to: Forrest N. Krutter, Secretary, Berkshire 
Halhaway Inc., 3555 Farnam Street, Omaha, NE 68131. Such rcquesl musl set forth a good-faith representation that 
the requesting parly was cither a holder of record or a beneficial owner of Class A or Class B Stock ofthe 
Corporation on March 6, 2013. Exhibits to the Form 10-K will be mailed upon similar request and payment of 
specified fees. The 2012 Form 10-K is also available through the Securities and Exchange Commission's World Wide 
Web site (www.sec.gov). 

Proposals of Shareholders 

Any shareholder proposal intended to be considered for inclusion in the proxy statement for presentation at the 2014 
Annual Meeting must be received by the Corporation by November 18, 2013. The proposal must be in accordance with the 
provisions of Rule I4a-8 promulgated by the Securities and Exchange Commission under the Securities Exchange Act of 
1934. It is suggested the proposal be submilted by certified mail - return receipt requested. Shareholders who intend to 
present a proposal at the 2014 Annual Meeting without including such proposal in the Corporation's proxy slalemenl must 
provide the Corporation notice of such proposal no later than January' 3 I , 2014. The Corporation reserves the right to reject, 
rule out of order or take other appropriate action with respect to any proposal lhat does nol comply with these and olher 
applicable requirements. 

By order ofthe Board of Directors 

FORREST N. KRU ITER, Secielaiy 

Omalia. Nebraska 
March 15,2013 
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P 
R 
O 
X 
Y 

BERKSHIRE HATHAWAY INC. 
Annual Meeting of Shareholders lo be held on May 4, 2013 
This Proxy is Solicited on Behalf of the Board of Directors 

The undersigned hereby appoints Marc D. Hamburg and Walter Scott, Jr., or eiiher of them, as proxies, with power 
of substitution to each proxy and substitute, to vote the Class A Common Stock (CLA) and Class B Common Stock 
(CLB) of the undersigned at the 2013 Annual Meeting of Shareholders of Berkshire Hathaway Inc. and at any 
adjournment thereof, as indicated on the reverse hereof on the matters specified, and as said proxies may determine in 
the exercise of their best judgment on any other matters which may properly come before the meeting or any 
adjournment thereof 

IF PROPERLY EXECUTED AND RETURNED, THIS PROXY W I L L BE VOTED AS SPECIFIED OR, IF 
NOT SPECIFIED, W I L L BE VOTED FOR ELECTING A L L DIRECTOR NOMINEES; AND AGAINST THE 
SHAREHOLDER PROPOSAL. 

PLEASE SIGN ON THE REVERSE SIDE AND M A I L PROMPTLY 
IN THE ENCLOSED ENVELOPE 

SKI-: REVERSr, 
SIDE 

SEE REVERSli 
SIDE 

I y j Please mark 
i i votes as in 

(his e\ain|)le. 

The Board Recommends a Vote For All Nominees. 

IMPORTANT NOTICE REGARDING THE 
AVAILABILITY OF PROXY MATERIALS FOR 
THE SHAREHOLDER MEETING TO BE HELD 
ON MAY 4, 2013. 

The following material is available at 
www.bcrkshirehathaway.coin/eproxy. 
Proxy Statement Annual Report 

1. Election of Directors 
Nominees: Warren E. Buffett, Charles T. Munger, 
Howard G. Buffett, Stephen B. Burke, Susan L. 
Decker, William H. Gates 111, David S. Gottesman, 
Charlotte Guyman, Donald R. Keough, Thomas S. 
Murphy, Ronald L. Olson, Walter Scott, Jr. and Meryl 
13. Wilmcr 

MARK HERE 
FOR ADDRESS 
CHANGE AND 
NOTE AT LEinr 

• 

• 
l-OR 
A EE 

NOMINEES 
• 

WITHIIEED 
FROM ALE 
NOMINEES 

• 
For, e\cep( vole withheld from the above noiiiinec(s). 

.Signature:_ 

Signature: 

Please sign exactly as your 
name appears. I f acting as 
attorney, executor, trustee or 
in representative capacity, sign 
name and title. 

Dalc_ 

Date 

The Board Recommends a Vote Against Item 2. 

2. Shareholder proposal regarding greenhouse gas and other air emissions. 

l-OR AGAINST ABSTAIN 

hUp://www.sec.gov/Ai-chives/edgai-/data/l067983/000119312513109017/d467360ddefl4a.... 8/25/2014 
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(DO NOT SUBMIT THIS PAGE WITH YOUR EDS. The purpose ofthis page is for you to 
recertify your EDS prior to submission to City Council or on the date of closing. If unable to 
recertify tt-uthfiilly, the Disclosing Party must complete a new EDS with correct or corrected 
infonnation) 

RECERTIFICATION 

Generally, for use with City Council matters. Not for City procurements unless requested. 

This recertification is being submitted in connection with purchase of 3151 W. Washington fronn the City 
[identify the Matter]. Under penalty of peijury, the person signing below; (1) wan-ants that 
he/she is authorized to execute this EDS recertification on behalf of the Disclosing Party, (2) 
wanants that all certifications and statements contained in the Disclosing Party's original EDS 
are true, accurate and complete as of the date fumished to the City and continue to be true, 
accurate and complete as of the date of this recertification, and (3) reaffirms its 
acknowledgments. 

Wells Fargo & Company Date: 
(Print or type legal name of Disclosing Party) 

By: 

)1- 14- 14-

{sign Rsre) 

f Print or t;̂ eTiaii|ie of signatory: 

Title of signato; 

Signed and swom to before me on [date] H rHct̂ ÂWe r' IM, >4. by 

'3c>y-̂  \\ • Ga.w>riW' \ \ , at \\- f-̂ rY- <p> r-i County, Wwc^A^rfinAAistatel. 

_ Notary Public. 

Commission expires: \ - ^ \ - d^c^Q 

Ver. n-Ol-05 .LORiL. BOECKEL-KREIDT 
NOTARY PUBUC-MINNESOTA 

' MY COMMISSION D(PIRES 01/31/2020J 


