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ORDINANCE

WHEREAS, the City of Chicago (the "City") is a home rule unit of government under
Section 6(a), Article VII of the 1970 Constitution of the State of lllinois authorized to exercise
any power and perform any function pertaining to its government and affairs; and

WHEREAS, certain real estate consisting of an approximately 0.86 acre site is generally
located at 111 East Cermak Road in the City (the "Project Site"); and

WHEREAS, Michigan Cermak Indiana, LLC, an lllinois limited liability company along
with certain affiliated development entities (coliectively herein, the "Applicant"), proposes to
construct a new approximately 466 room full service hotel, currently expected to be branded as
a three-branded Hilton and including approximately 54,290 square feet of commercial and/or
retail uses on the Project Site (the “Project”); and

WHEREAS, the Project will increase employment opportunities, economic activity in the
area and growth in the real property tax base; and

WHEREAS, the Applicant has submitted that certain Blighting Report and
Representative Photos prepared by Laube Consulting Group, LLC and dated October 19, 2015
(the “Blighting Report”) to the Department of Planning and Development (“DPD”) and attached
hereto as Exhibit B and hereby made a part hereof; and _

WHEREAS, the Tax Increment Allocation Redevelopment Act, 65 ILCS 5/11-74.4-1 et
sed. (the “TIF Act”), contains certain blighting criteria used for determining the presence of blight
in connection with improved property and certain blighting criteria used for determining the
presence of blight in connection with vacant property (the “TIF Blight Criteria”); and

WHEREAS, a certain portion of the Project Site consisting of permanent index numbers
17-27-102-001-0000 and 17-27-102-024-0000 is located within the Michigan and Cermak:
Redevelopment Project Area designated by the City under the TIF Act pursuant to an ordinance
published in the Journal of Proceedings of the City Council of the City on September 13, 1989,
and extended on November 26, 2013, and such area was determined by the City Council of the
City to be blighted under the TIF Act within the last 10 years; and

WHEREAS, a certain portion of the Project Site consisting of permanent index numbers
17-27-102-002-0000 and a portion of 17-27-102-013-0000 and legally described on Exhibit A
attached hereto and hereby made a part hereof is located within the 24" and Michigan
Redevelopment Project Area designated by the City under the TIF Act pursuant to an ordinance
published in the Journal of Proceedings of the City Council of the City on July 21, 1999, and has
been analyzed in the Blighting Report utilizing the TIF Blight Criteria to determlne the condltlon
of blight of such portion of the Project Site (the “Designated Portion™); and

WHEREAS, based on the Blighting Report, DPD has determined that the Designated
Portion is blighted under the TIF Blight Criteria; now, therefore,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF CHICAGO:

SECTION 1. The above recitals are hereby expressly incorporated as if fully set forth
herein.



SECTION 2. Based on the Blighting Report, the City hereby finds that the Designated
Portion demonstrates blight in that the Designated Portion:

A. exhibits deterioration;

B. demonstrates both economic and functional obsoleséence;
C. suffers from excessive vacancies;

D. lacks ventilation, Iight or sanitary facilities;

E. contains inadequate utilities;

F. demonstrates excessive land coverage and overcrowding of structures and community
facilities;

G. evidences deleterious land use or layout; and
H. demonstrates a lack of community planning.

SECTION 3. The Commissioner of DPD (the "Commissioner”), or a designee of the
Commissioner, are each hereby authorized to deliver a certified copy of this ordinance to the
Office of the Assessor of Cook County, lllinois (the "Assessor") and to furnish such additional
information as may be required in connection with the filing of the application by the Applicant
with the Assessor for Class 7b designation of the Project.

SECTION 4. This ordinance shall be effective from and after its passage and approval.



Exhibit A

Legal Description

Leqgal Description Within 24"/ Michigan TIF:

Lot 5 in Assessor’s Division of the North 1/3 of the West Part of Block 4 of the West 1/2 of
Section 27, Township 39 North, Range 14, East of the Third Principal Meridian, in Cook
County, Illinois.

The East 1/2 of Block 4 (except that part taken for 22nd Street and for alley) in Canal Trustees'
Subdivision of the West 1/2 of Section 27, Township 38 North, Range 14, East of the Third
Principal Meridian, in Cook County, Illinois.

PINs: 17-27-102-002-0000
17-27-102-013-0000 (partial)



EXHIBIT B

Blighting Report and Representative Photos

[see attached]



Blighting Report and Representative Photos

Introduction

Michigan Cermak Indiana, I.I.C and all affiliated development entitics (collectively, the
“Developer™), is proposing to construct a new 466 room full service hotel, branded as a Hilton and
approximately 51,000 square feet of commercial/retail. The proposed site (the “Project Site”) consists of
an approximately 0.86-acre site located at 111 East Cermak Road, Chicago, Illinois (the “City”).

The circumstances are very unique in this case because the Project Site is part of the Michigan
and Cermak Redevelopment Project area as designated under the Tax Increment Allocation
Redevelopment Act (65 ILCS 5/11-74.4-1 et. seq.) (the “TIF Act”). Additionally, the state legislature as
well as the City Council of Chicago affirmed that this Redevelopment Project Area is still blighted by
extending it from 23-years to 35-years. While the Class 7b ordinance does not prescribe the method for
demonstrating blight, the TIF Act provides well-established criteria for blight that provide support and
guidance in this case.

The purpose of this report is to document and summarize the conditions of the Project Site and
other factors that support a finding by the Village that the Project Site, as it currently exists, is blighted.

Criteria Used for Current Blighting Analysis

We have used a combination of the vacant land blighting criteria and the improved parcel
blighting criteria, as defined by the TIF Act to make a finding of blight. Parcel 17-27-102-022-0000 is
currently an improved parcel. Parcels 17-27-102-001-0000, 17-27-102-013-0000 and 17-27-102-024-
0000 are currently vacant parcels (collectively the “Project Site”).

The Project Site was declared to be blighted by the original TIF ordinances of the City and
recently confirmed by the current TIF Legislation. We are, however, showing the current blighting
conditions on the site such that the City, by its recommending ordinance, may affirm this finding for

purposes of meeting the Cook County Class 7b criteria.

VACANT LAND CRITERIA
(This Section applies to parcels 17-27-102-001-0000, 17-27-102-013-0000, and 17-27-102-024-

0000.)

In order to constitute a “blighted area” under the vacant land blighting criteria of the TIF Act, and
confirm that the site is blighted as of today’s date one (1) of the following seven (7) factors must be
present.

Factor 1.

If the area is vacant (e.g. property without industrial, commercial, and residential buildings which
has not been used for commercial or agricultural purposes within 5 years prior to the designation of the
project area), a finding may be made that the area is impaired by a combination of two or more of the six
following sub-factors:

Michigan Cermak Indiana, LLC
Class 7b Eligibility Application
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a. Obsolete platting of vacant land that results in parcels of limited or narrow size or
configurations of parccls of irregular size or shape that would be difficult to develop on a
planned basis and in a manner compatible with contemporary standards and
requirements, or platting that failed to create rights-of-ways for streets or alleys or that
created inadequate rights-of-way widths for strects, alleys, or other public rights-of-way
or that omitted easements for public utilities.

b. Diversity of ownership of parcels of vacant land sufficient in number to retard or impede
the ability to assemble the land for development.

c. Tax and special assessment delinquencies exist or the property has been the subject of tax
sales under the Property Tax Code within the last 5 years.

d. Deterioration of structures or site improvements in neighboring areas adjacent to the
vacant land.
€. The Area has incurred Illinois Environmental Protection Agency or United States

Environmental Protection Agency remediation costs for, or a study conducted by an
independent consultant recognized as having expertise in environmental remediation has
determined a need for, the clean-up of hazardous waste, hazardous substances, or
underground storage tanks required by State or federal law, provided that the remediation
costs constitute a material impediment to the development or redevelopment of the
redevelopment project area.

f. The total equalized assessed value of the proposed redevelopment project area has
declined for 3 of the last 5 calendar years prior to the year in which the redevelopment
project area is designated or is increasing at an annual rate that is less than the balance of
the municipality for 3 of the last 5 calendar years for which information is available or is
increasing at an annual rate that is less than the Consumer Price Index for All Urban
Consumers published by the United States Department of Labor or successor agency for
3 of the last 5 calendar years prior to the year in which the redevelopment project area is
designated.

Factor 2

The area consists of one or more unused quarries, mines, or strip mine ponds.
Factor 3

The area consists of unused rail yards, rail tracks, or railroad right-of-way.

Factor 4 ,

The area prior to its designation is subject to chronic flooding that adversely impacts on real
property in the area which is included in or (is) in proximity to any improvement on real property which
has been in existence for at least 5 years and which substantially contributes to such flooding.

Factor 5

Michigan Cermak Indiana, LLC
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The area consists of an unused or illegal disposal site, containing carth, stone, building debris or
similar material, which was removed from construction, demolition, excavation or dredge sites.

Factor 6

The area is not less than 50 nor more than 100 acres, and 75% of which is vacant,
notwithstanding the fact that such arca has been used for commercial agricultural purposes within 5 years
prior to the designation of the redevelopment project area, and which area meets at least one of the factors
itemized in the TIF Act, and the area has been designated as a town or village center by ordinance or
comprehensive plan adopted prior to January 1, 1982, and the area has not been developed for that
purpose.

. Factor 7

The area qualified as a blighted improved area immediately prior to becoming vacant.

Findings from the Eligibility Survey and Analysis under the T1F Act

Using the blighting factors listed in the TIF Act as a guide, the Project Site was analyzed to
determine whether and the extent to which any of the factors are present. Under the TIF Act, property is
evaluated on a tax parcel basis. In this case, the Project Site consists of three tax parcels, identified as
Parcels 17-27-102-001-0000, 17-27-102-013-0000, and 17-27-102-024-0000 (the “Vacant Parcels™).-
Surveys and analyses of the Project Site included a physical inspection of the Project Site and a review of
the draft A.L.T.A/A.C.S.M. Land Title Survey.

Vacant Blighted Area

Using the TIF Act blighting criteria as a reference and guide, an analysis of the Project Site under
the vacant blighted area criteria rendered the following results:

YACANT LAND FACTOR 1 — Combination of Two Sub-Factors

In order to find the presence of Vacant Land Factor 1, the TIF Act would require the presence of
a combination of two or more of the following sub-factors: (a) obsolete platting of the vacant land; (b)
diversity of ownership of such land; (c) tax and special assessment delinquencies on such land; (d)
deterioration of structures or site improvements in neighboring area adjacent to the vacant land; (e)
existence of remediation costs incurred due to Illinois Environmental Protection Agency or United States
Environmental Protection Agency standards; and (f) the decline of the equalized assessed value of the
property for 3 of the last 5 calendar year prior to the year in which the redevelopment project area was
designated. Each of these sub-factors as it relates to the Project Site is discussed below.

A. Obsolete Platting

Michigan Cermak Indiana, LLC
Class 7b Eligibility Application
Prepared by Laube Consulting Group, LLC
October 19, 2015



In order to find this sub-factor present under the TIF Act, the vacant parcels in their current
configuration must exhibit irregular sizes and shapes that will make it difficult to develop the
redevelopment project area in a manner that is compatible with contemporary standards and requircments.

The American Institute of Real Estate Appraisers (the “Appraisal Institute) defines obsolescence
as follows: “One of the causes of depreciation. An impairment of desirability and usefulness caused by
new inventions, current changes in design, improved processes for production, or external factors that
make a property less desirable and valuable for a continued use; may be either functional or external

[economical].”
Conclusion for Obsolete Platting — Not Present

B. Analysis of Diversity of Ownership
All parcels are currently owned by one entity.

Conclusion for Diversity of Ownership — Not Present

C. Analysis of Tax and Special Assessment Delinquencies Exist
All taxes and assessments are currently up to date with respect to payment.
Conclusion for Tax and Special Assessment Delinquencies — Not Present

D. Analysis of Detcrioration of structures or site improvements in neighboring areas

The area surrounding the Vacant Parcels are surrounded by severely deteriorated and vacant
buildings to the south and severely deteriorated buildings to the east. The buildings to the south are
severely deteriorated as evidence by severely cracking tuck-pointing and exterior bricks, broken and
boarded up windows, boarded up entrance doors, garbage strewn all of the sidewalks, overgrown weeds
around the base of the building, severely cracking concrete fagade of the building, graffiti on the sides of
the building, rusted and broken utility pipes, broken and cracked foundational slab, and broken lighting all
around the structure. The buildings to the east exhibits severely cracked exterior bricks, a severely
cracked parking lot with rubble and other building materials in the broken areas of the pavement, a
severely rusted and dented fence, severely rusted entrance doors, and garbage strewn about the property.

Conclusion for Deterioration of Structures in Neighboring Areas — Present

E. Analysis of Illinois Environmental Protection Agency Remediation Costs Incurred -
Historical Environmental Investigations and Remediation Activities Conducted by Historic
Owners in the Surrounding Area

Although the Phase I environmental report has noted some anomalies in the ground that appear to
be former gasoline tanks, there is not sufficient data to conclude that this factor is present at this time.

Conclusion — Not Present

F. -The total equalized assesscd value of the proposed redevelopment project area has declined
for 3 of the last 5 calendar years

Michigan Cermak Indiana, LLC
Class 7b Eligibility Application
Prepared by Laube Consuliing Group, LLC
October 19, 2015



Percentage

Year Hotel Site EAV Annual Change
2009 $412,628

2010 $404,036 -2.08%
2011 $363,703 -9.98%
2012 $288,993 : -20.54%
2013 $274,212 -5.11%
2014 $280,722 - 2.37%

5-Year Change -31.97%

Conclusion — Present. The EAV has declined on this property 4 of the last 5 years.

Overall Conclusion for Vacant Land Blighting Factor 1 — Present.

VACANT LAND FACTOR 2 — Unused Quarries or Mines

This factor analyzes whether the Project Site consists of one or more unused quarries, mines, or
strip mine ponds.

Analysis:
There are no quarries, mines, or strip mine ponds present.

Conclusion for Vacant.Land Blighting Factor 2 - Not Present

VYACANT LAND CRITERIA 3 — Unused Rail

This factor analyzes whether the Vacant Parcels consists of unused rail yards, rail tracks, or
railroad right-of-way.

Analysis )

Insufficient information exists as to whether the Vacant Parcels were used for rail purposes.. A
discussed below, building debris exists on the Vacant Parcels, but the physical inspection did not reveal
the presence of former rail improvements, and none are identified on the Survey.

Conclusion for Vacant Land Blighting Factor 3 — Not Present

VACANT LAND FACTOR 4 — Chronic Flooding

Michigan Cermak Indiana, LLC
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This factor analyzes whether the Vacant Parcels are subject to chronic flooding that adversely
impacts real property in the area which is included in or (is) in proximity to any improvement on real
property which has been in existence for at least 5 years and which substantially contributes to such

flooding.

Conclusion for Vacant Land Blighting Factor 4 — Not Present

VYACANT LAND FACTOR S — Unused Disposal Site

This factor analyzes whether the Vacant Parcels consist of an unused or illegal disposal site, as
defined by the TIF Act, containing earth, stone, building debris or similar material, which were removed
from construction, demolition, excavation or dredge sites.

Analysis

The Vacant Parcels consist of vacant land that has various building materials throughout the site.
This site consists of a former paved lot that is broken and cracked all throughout, with sections of the
pavement missing. As such, the sit¢ contains piles of broken asphalt evenly distributed throughout,
gravel, earth and other types of wood strewn throughout the site, old broken concrete light pylons, metal
light poles that are broken, large foundational concrete slabs, metal slabs, old unused concrete
foundational concrete is on the site, unused bricks are buried in places in the soil and concrete dividing

barriers are dumped on the site.

Conclusion for Vacant Land Building Factor S — Present

VACANT LAND FACTOR 6 — Vacancy

This factor analyzes whether the area is not less than 50 nor more than 100 acres, and 75% of
which is vacant, notwithstanding the fact that such area has been used for commercial agricultural
purposed within 5 years prior to the designation of the redevelopment project area, and which area meets
at least one of the factors itemized in the TIF Act, and the area has been designated as-a town or village
center by ordinance or comprehensive plan adopted prior to January 1, 1982, and the area has not been

developed for that purpose.

Conclusion — Not Present

VACANT LAND FACTOR 7 — Former Improved Blighted Area

This factor analyzes whether the area qualified as a blighted improved area immediately prior to
becoming vacant.

Analysis

Michigan Cermak Indiana, LLC
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The City declared this as a blighted site via the adoption of the original designation ordinances for
the establishment Michigan and Cermak Redevelopment Project Area. The original eligibility report
finds this as a blighted area under the definition of the TIF Act.

Conclusion — Present

Analysis

The Vacant Parcels are currently within a TIF District, that qualified as a blighted arca, as
adopted by the Chicago City Council. Moreover, if the Project Site were to be studied today for
designation as a vacant blighted area under the TIF Act, it would qualify as a blighted area in its current
condition. The Project Site exhibits three (3) of the seven (7) factors. Therefore, it is our conclusion this
area is a blighted area and meets the definition of blight as defined in the 7b ordinance.

CRITERIA USED FOR IMPROVED PARCEL BLIGHTING ANALYSIS

(This section applies to Parcel 17-27-102-002-0000.)

Parcel 17-27-102-002-0000 (the “Improved Parcel”) currently consists of old
industrial/warehousing buildings. We are evaluating the Improved Parcel under the objective standard of
the improved land blighting criteria under the TIF Act. Although the blight analysis under the. 7(b)
standards is not restricted to the criteria set forth in the TIF Act, it is important to note that the Site would
qualify as a “blighted area” under the TIF Act standards in its current condition, which is a qualifying
consideration under the ordinance.

In order to constitute a “blighted area” under the improved land blighting criteria of the Act, five
(5) of the following thirteen (13) factors must be present:
Dilapidation
Obsolescence
Deterioration
Presence of structures below minimum code standards
Illegal use of individual structures
Excessive vacancies
Lack of ventilation, light, or sanitary facilities
Inadequate utilities
9. Excessive land coverage and overcrowding of structures and community facilities
10. Deleterious land-use or layout
11. Environmental clean-up
12. Lack of community planning
13. The total equalized assessed value of the proposed redevelopment project area has declined 3 of
the last 5 years.

PN BN =

As noted further below, we have found § of these factors to be present.

1. Dilapidation

Michigan Cermak Indiana, LLC
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Dilapidation refers to an advanced state of disrepair of buildings or improvements or the neglect of
necessary repair, suffering the building or improvements to fall into a state of decay. Dilapidation as a
factor, then, should be based upon the documented presence and reasonable distribution of buildings and
improvements that are in an advanced state of disrepair. Reasonable and defensible criteria should be
developed to be used in determining the comparative quality of all buildings and improvements in the
proposed project area, including a specific showing of those found in an advanced state of disrepair.

Building components examined were of two types:

Basic Structural — Includes the basic elements of a building: foundation walls, load bearing
walls and columns, floor structure, roof and roof structure.

Structural Components — Includes normal additions to structures such as porches and steps,
window and window units, doors and door units, chimneys, and gutters and downspouts

Conclusion - Not Present

2. Obsolescence

Obsolete buildings are characterized by conditions indicating that they are not readily adaptable for
modern uses. In this case, the buildings are evaluated based on modern industry standards.

Obsolescence can be broken into the following two categories.

Functional Obsolescence

Functional obsolescence occurs when buildings can no longer perform their intended function in
an efficient manner. For example, buildings are obsolete when they contain characteristics or
deficiencies which limit the use and marketability of such buildings. In manufacturing for
example, buildings may become obsolete over time due to changes in manufacturing methods or
changes in industry standards.

Economic Obsolescence

Economic obsolescence occurs when the values of buildings decline due to market conditions,
vacancies, neighborhood decline, property location within a community, or other factors which
affect the economic value of buildings. These factors are generally beyond the owners’ control.

Site improvements, including sewer and water lines, public utility lines (i.e., gas, electric and
telephone), parking areas, sidewalks, curbs and gutters, and lighting may also evidence
obsolescence in terms of their relationship to contemporary development standards for such

improvements.

Conclusion — Present

Michigan Cermak Indiana, LLC
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Economic Obsolescence - The building on the site is completely vacant and unused. The location of the
Improved Parcel as an industrial building site is outdated and limited by the traffic congestion along
Michigan and McCormick Place to the east. Properties in this area have suffered from property value
decline over the past few years due to the stagnant economy and the lack of investment in this area. The
Project Site is not configured to be an eflective industrial site due to its geometry, poor ingress/egress,
and outdated building standards. Therefore, it is not easily adaptable for continued use of this type, which
is evidenced by the vacancy.

Functional Obsolescence ~ Vehicular ingress/cgress to the site is from Cermak and is very narrow.
Additionally, the close proximity of the building to Michigan Avenue and adjacent buildings prevents
appropriate ingress/egress onto the main thoroughfare. These conditions significantly impair reuse of the
building for manufacturing/warehousing purposes based on today’s standards.

As a result, the economic value of these current buildings has significantly declined as they exist in their
current state over their original use. Therefore, the Project Site demonstrates both functional and

economic obsolescence .
3. Deterioration

Deterioration refers to any physical deficiencies or disrepair in buildings or site improvements requiring
treatment or repair. This would include buildings with major defects in the secondary building
components (e.g., doors, windows, porches, gutters and downspouts, fascia materials, etc.), and major
defects in primary building components (e.g., foundations, frames, roofs, etc.).

The condition of roadways, alleys, curbs gutters, sidewalks, off-street parking and surface areas may also
evidence deterioration, as well as surface cracking, crumbling, potholes, depressions, loose paving
materials, weeds/grasses protruding through the concrete and asphalt surfaces, and conditions of general

property maintenance.

Conclusion ~ Present

]

The Project Site contains a good deal of deterioration as evidenced by the following:

e Cracked curbs along the perimeter of the property

e Severely cracked sidewalk along the front of the property

o The masonry in between the bricks is severely cracked and missing in places

e The metal framing along the loading dock doors on the southeast portion of the building are
severely rusted, coating (paint) is severely weathered and missing, and they are dented and bent
in places

¢  Windows are broken and boarded up in many places, including the whole first floor.

e There is graffiti on the walls of the building

o The gates to the fence are severely rusted and dented.

e The access ways as well as the parking lots are severely cracked and have significant potholes.

Michigan Cermak Indiana, LLC
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s The doors on the front portion of the building have severely chipped paint and are in a state of
disrepair.

» Portions of the walls exhibit water damage

s Sections of bricks along the back portion of the building are severely cracked and exhibit
significant efflorescence

As a result of all these conditions, we have concluded that the Parcel 002 exhibits deterioration.

4. Presence of structures below minimum code standards

This includes all structures which do not meet the standards of zoning, subdivision, building, housing,
property maintenance, fire, or other governmental codes applicable to the property. The principal
purposes of such codes are to require building to be constructed in such a way as to sustain the safety of
certain loads expected from these types of occupancy, to be safe for occupancy against fire and similar
hazards, and to establish minimum standards essential for safe and sanitary habitation. Structures below
minimum code standards arc characterized by defects or deficiencies, which threaten the health and safety
of its inhabitants.

Conclusion — Not Present
S. Illegal Use of Individual Structures

This factor applies to the use of structures in violation of applicable national, state, or local laws, and not
to legal, nonconforming uses. Some examples of such illegal use include the conduct of any illegal vice

activities such as drug manufacture or dealing and prostitution sale, or uses in violation of national, state,
or local environmental and occupational safety and health regulations.

Conclusion —- Not Present
6. Excessive Vacancies

This refers to the presence of buildings or sites which are unoccupied or underutilized and which
represent an adverse influence on the area because of the frequency, extent, or duration of such vacancies.
It includes properties which evidence no apparent effort directed toward their occupancy, utilization and
vacancies within buildings.

Conclusion — Present

The building on the Improved Parcel is completely vacant and unused.
Therefore, this building exhibits excessive vacancies.

7. Lack of ventilation, light, or sanitary facilities

This refers to substandard conditions which adversely affect the health and welfare of building occupants,
(e.g., residents, employees, or visitors.)

Michigan Cermak Indiana, LLC
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Conclusion ~ Present -

From our observations various windows are boarded up, various windows are broken, the electric utilities
at the back (north side) of the building are in a severe state of disrepair, and the HVAC on the top of the
building appear to be severely rusted and not in a operable state. The building has no plumbing and the
gas is off. Most of the electrical wiring has been removed. This building is not inhabitable without
substantial rchabilitation.

8. Inadequate utilities

This refers to deficiencies in the capacity or condition of all overhead and underground utilities including,
but not limited to, storm drainage, water supply, electrical power, telephone, sanitary sewers, gas, and
electricity. Inadequate utilities include those which are:

1. of sufficient capacity to serve the uscs in the redevelopment project and surrounding areas,
2. deteriorated, antiquated, obsolete,l or in disrepair, or
3. lacking.

Conclusion — Present

According to Citywide data, the underground utilities, particularly the water mains and sewer lines, have
reached the end of their 100-year useful service lives. Additionally, other additions and replacements are
needed to the water mains and sewer lines due to insufficient size to comply with modern capacity
requirements. Relative to the building, it is completely vacant and lack the utilities necessary for human
habitation. It lacks the appropriate water, sanitary and HVAC for the building to be occupiable.

9. Excessive land coverage and overcrowding of structures and community facilities

This refers to the over-intensive use of property and the crowding of buildings and accessory facilities to
the site. Problem conditions include buildings either improperly situated on the parcel or located on
parcels of inadequate size and shape in relation to present-day standards of development for health and
safety, and multiple buildings on a single parcel.

Conclusion — Present

The building is situated on the southern end of the site with a very small parking field to the north. The
building comes up to the eastern and western edges of the site right up to the sidewalks and to the south it
is connected to the adjacent building.  Additionally, the cars or trucks turning in parking area can’t make
the turn easily due to the close proximity of the building and fence-line to the sidewalk and to the adjacent
rights of way. Due to the excessive site coverage that leads to the improper ingress/egress, it is clearly
not up to modern day standards. Therefore, we find this factor to be present.

10. Deleterious Land-Use or Layout
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This includes evidence of incompatible land-use relating to the mix of building types, improper platting,
inadequate strect system, parcels of irregular size or shape, or improper layout of the buildings.

Conclusion — Present

This former industrial building, now vacant, is laid out on the site in a manner that is not consistent with
current planning principles. It has very poor ingress and egress to the site due to its close proximity to
Michigan to the west and Cermak to the north. The building shares a structural wall with the building to
the south and there is no room inbetween the buildings for access or anything else. The building to the
south directly adjacent to parcel 002 is boarded up and vacant as well. The size and layout of the building
on the site overcrowds the site and provides for very limited reuses of the current building.

Therefore, we find that this site evidences deleterious land use or lay-out.

11. Environmental clean-up

This refers to the remediation costs incurred for, or studies conducted by an independent consultant
recognized as having expertise in environmental remediation, has determined a need for, the clean-up of
hazardous waste, hazardous substances, or underground storage tanks required by State or Federal Law,
provided that the remediation costs constitute a material impediment to the development or
redevelopment of the redevelopment project arca.

Conclusion — Not Present
12. Lack of community planning

This indicates the area as a whole was developed without the benefit or guidance of overall community
planning. Most of the properties within the study area were originally platted and developed on a parcel-
by-parcel and building-by-building basis with little evidence of coordination and planning among
building and activities. The lack of community planning at the time of the original development is one of
several factors which have contributed to the problem conditions previously cited.

Conclusion — Present

Although the development of an industrial facility and related parking along Michigan Avenue may have
coincided with the community planning in a previous era, the total area lacks coordination with the
entertainment and convention uses to the east and the planned Motor Row entertainment district. The
proximity of the building to Michigan and Cermak does not allow for adequate traffic flow for former
use, industrial. Additionally, this building is directly south of a residential neighborhood. These types of
heavy industrial uses lack overall coordination with a largely commercial, entertainment and residential
neighborhood.

Michigan Cermak Indiana, LLC
Class 7b Lligibility Application
Prepared by Laube Consulting Group, LLC
October 19, 2015



13. The total equalized assessed value of the proposed redevelopment area has declined 3 of the

last 5 years

The total equalized assessed value of the proposed redevelopment project area has declined for threc of
the last five calendar years prior to the year in which the redevelopment project area is designated or is
increasing at an annual rate that is less than the balance of the municipality for thrce of the last five
calendar years for which information is available or is increasing at an annual rate less than the Consumer
Price Index for All Urban Consumers published by the United States Department of Labor or successor
agency for three of the last five calendar years prior to the year in which the redevelopment project area is

designated.

Conclusion — Not Present

Percentage
Year Parcel 002 EAV Annual Change
2009 $35,742
2010 $35,752 0%
2011 $35,752 0%
2012 $35,752 0%
2013 $35,752 0%
2014 50 -100%

Percentage
Year City EAV Annual Change
2009 $84,586,807,689
2010 $82,087,170,063 -2.96%
2011 $75,122,913,910 -8.48%
2012 $65,250,387,267 -13.14%
2013 $62,363,875,664 -4.42%
2014 $63,908,056,690 2.48%

Summary of Findings

We have concluded that the Project Site is blighted under the improve land standard under the TIF Act as

it exhibits 8 of 13 factors. The most frequent conditions were:

e Deterioration
e Obsolescence

e Excessive Vacancies
o Lack of Ventilation, Light and Sanitary Facilities
e Inadequate Utilities

Micliigan Cermak Indiana, LL.C
Class 7b Eligibility Application
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e Excessive Land Coverage
e Deleterious Land Use
e Lack of Community Planning

Unless corrected, these conditions will persist and continue to delay future economic development on the
Project Site.

CONCLUSION

The Project Site has been declared blighted by the Chicago City Council, pursuant to the TIF Act
and reaffirmed by State Legislature upon the authorization to extend this Redevelopment Project Area to
35-years. Despite this designation, the Project Site remains vacant and undeveloped. Although the blight
analysis under the 7b ordinance is not restricted to the criteria set forth under the TIF Act, the Project Site
would qualify as a “blighted area” under the TIF Act standards in its current condition. Therefore, it is
our conclusion that a finding a blight can be made by City Council as well as by Cook County under the
criteria for qualification under the 7b ordinance.

Michigan Cermak Indiana, LLC
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT
AND AFFIDAVIT
SECTION I-- GENERAL INFORMATION
" A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ if applicable:

Michigan Cénmak Iridiana LLC.

Check ONE of the following three boxes:

Indicate whether the Disclosing Party submitting this EDS is:
1. [x] the Applicant
OR -
2. [ ] alegal entity holding a direct or indirect interest in the Applicant. State the legal name of the

Applicant in which the Disclosing Party holds an interest: . .

OR
3. [] alegal entity with a right of control (see Section 1I.B.1.) State the legal name of the entity in

which the Disclosing Party holds a right of control: i

1737 S. Michigan Avenue
Chicago, IL 60616

B. Business address of the Disclosing Party:

C. Telephone: 312-986-8000 Fax; . . Bmail: d_rosenberg@fmchughcoqskucﬂon.com

D. Name of contact person: Dan Rosenberg

E. Federal Employer Identification No. (if you have one);f'

F. Brief description of contract, transaction or other undcrtal-(.i-r;'g‘ m('r'é'fléf"r'é:d to below as the "Matter") to
which this EDS pertains. (Include project number and location of property, if applicable):

Application for Class 7(b) for proposed hotel project at Michigan/Cermak/indiana.

G. Which City agency or department is requesting this EDS? DPD

If the Matter is a contract being handled by the City’s Department of Procurement Scrvices, pleasc
complete the following:

Specification # and Contract #

Ver. 01-01-12 Page 1 of 13



SECTION IT - DISCLOSURE OF OWNERSHIP INTERESTS
A. NATURE OF THE DISCLOSING PARTY

1. Indicate the nature of the Diaclosing Party:

[] Person [ Limited liability cempany

[ 1 Publicly registered business corporation [ ] Limited liability parmership

[ ) Privately held business corporation [] Joint venture

[ ] Sole propristorship {7 Not-for-profit corporation

[ ] General.partnership (Is the not-for-profit corporatipn slso-a $01(c)(3))?
[ ] Limited partnership []Yes [1No

[] Trust {1 Other (please spocify)

2. Forlegal entities, the state (or foreign country) of incorporation or organization, if applicable:

iltnola

3. Porlogal entitics not organized in the State of Illingis: Hag the organization registered to do
busincss in the State of Illinois as a foreign entity?

[]Yes []1No [X] N/A
B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY:

1. List below the full names and titles of all excoutive officers and all diroctora of the entity.
NOTE: For not-for-profit corporations, also list below all members, if any, which are legal entities, If
thero are rio fuch members, writs "no members.” For trusts, estates or othér siniilar entitles, list below
the legal titleholder(s),

If the entity is & genoral partnership, limited partnership, limited tiability company, Umited lability
pertnership or joint vonture, ifst below the name and title of each gencral partner, managing member,
manager or any other person or entity that controls the day-ta-day management of the Disclosing Party.
NOTE: Bach legal entity listed below must submit an EDS on its own behalf,

Name Title
121 E Cermak, LLC Maneging Member

2. Pleass provide the following information concerning each person or entity having a direct or
indirect beneficial interest (including ownership) in excess of 7.5% of the Disclosing Party. Examples
of such an intetest include shares in & corporation, partnership interest in a partnership or joint venture,
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interest of @ member or manager in a limited liability company, or interest of a beneficiary of a trust,
estate or othor similar entity, If none, state “None.” NOTE: Pursuant to Scction 2-154-030 of the
Municipal Code of Chicago (*Municipal Code”), the City may require rny such additional information
from any applicant which is rcasonably intended to achieve full disclosure.

Name Business Address Percentage Interest in the
Disclosing Party
121 € Cermak, LLC 1737 8. Michigan Avs., Chicago, IL 60816 _ __T0% .
First CM3, LLC ) 10278 W, Higgins Rd,, Sulte _300. Rosemont, IL 80018 26% L

rNo“o"lh'e( I;jdlﬁldual or Ent(ty 'ov(nia In excess of 7.6%.

SECTION III -- BUSINESS RELATIONSHIPS WITH CITY ELECTED OFFICIALS

Has the Disclosing Party had a "business rclationship,"” as defined in Chapter 2-156 of the Municipal
Caode, with any City slected official in the 12 months before the date this BDS {s signed?

{]1Yes 4 No

IF yes, please idontify below the name(s) of such City elected official(s) and describe such
relationship(s):

SECTION IV -- DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES

The Disclosing Party must disclose the name and businces address of each subcontractor, attorney,
lobbyist, accountant, consultant and any other perzon or entity whom the Disclosing Party has retained
or expects to retain in connection with the Matter, a3 well a3 the natare of the relationship, and the totsl
amount of the fées paid or estimated to be paid. The Disclosing Party is not required to-disclose
employees whe are paid solely through the Disclosing Party's regular payroll,

“Lobbyist” means eny person or entity who undertakes to influenoe any legislative or administrative
action on behalf of any person or entity other than: (1) s not-for-profit entity, on an unpaid basis, or (2)
himself. “Lobbyist” elso means any person or entity any part of whose duties as an employee of
another includes undertaking to influence any legislative or administrative action,

If the Disclosing Party is uncertain whethor a disclosure is required under this Section, the
Disclosing Party must either ask the Clty whether disclosure is required ot makc the disclosure.
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Name (indicale whother  Business Relationship to Discloging Party Fovs (indicate whether

retained or anticipnted Addrass (subcontraotor, attorney, paid or estimated.) NOTE!
to be rotained) lobbyist, ete.) “hourly rate” or “t.b.d.” iz
: not an accefitable response.

“John J. Gearge 180 N. Stetson, Sulte 3700, Chicego, IL 60801 Aitorney _ EaL $15,000

(Add sheet I nocossnry)

[ ] Check here if the Disclosing Party has not fetained, nor expects to retain, any such persons or entitios.
SECTION V -- CER'I;IFICATIONS

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE

Under Municipal Code Section 2-92.4135, substantlel owners of busineas entitlos that contract with
the City must remain in compliance with their child support obligations throughout the contract’s term,

Has any person who directly or indirectly owns 10% or mors of the Disclosing Party been declared in
arrearage on any child support obligatipns by any 11linois court of competent jurisdiction?

[]Yes []No [X{ No person directly or indirectly owne 10% or more of the
Disclosing Party.

If “Yes,” has the person entered into a court-approved agreement for payment of all support owed and
is the porson in compliance with that agreecment?

[1Yes [ I No
B. FURTHER CERTIFICATIONS

1. Pursuant to Municipal Code Chapter 1.23, Article I (“Article I")(which the Applicant should
consult for defined terms (¢.g., “doing business”) end legal roquirements), if the Disclosing Party
submitting this EDS is the Applicant and s doing business with the City, then the Disclosing Party
cortifies s follows: (i neither the Applicant nor any controlling perzon is currently indiotod or charged
with, or hsk admitted guilt of, or lias ever been convicted of, or placed undor supervision for, any
criminal offense involving actual, attempted, or conspiracy to commit bribery, theft, fraud, forgery,
perjury, dishonssty or deceit against an officer or employee of the City or any sister agency; and (ii) the
Applicant understands and acknowledges that compliance with Article I is a continuing requirement for
doing business with the City, NOTE: If Article I applies to the Applicant, the permanent compliance
timeframe in Article I supersedes some five-year compllance timeframes in certifications 2 and 3 below.
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2, The Disclosing Party and, if the Disclosing Party is a legal entity, all of those persons or entities
Identified in Section 11.B.1, of this EDS:

a. are not presently debarred, suspendod, proposed for debarment, declared ineligible or voluntarily
excluded from sny transactions by any federal, atate or local unit of government;

b. have not, within & five-year period preceding the date of this EDS, been convicted of a criminal
offense, adjudged guilty, or had a clvil judgment rendered against them in connection with:
pbtaining, eitémpting fo obtain, or performing s public (federal, state or looal) transaction or
contraot under a public transaotion; a viclation of fedoral or state antitrust statutes; frand;
embezzlement; théf; forgery; bribery; falsification or destruction of résords; making false
statoments; or receiving stolen property,

¢. aro not presently indicted for, or criminally or civilly charged by, a governmental entity (federal,
stato or local) with committing any of the offenses sot forth in clause B.2.b, of this Section V;

d. have not, within a flve-yosr period preceding the date of this EDS, had one or more public
transactions (federal, state or local) terminated for cause or default; and

e, have not, within a five-year period preceding the dato of this BDS, been convisted, adjudged
guilty, or found llable in a civil proceeding, or in any criminal or civil action, Including actlons
concerning environmental violations, instituted by the City or by the foderal governmeat, any
state, or any other unit of local government,

3. The oertifications in subparts 3, 4 and 5 concern:

» the Disclosing Party; ,

» any “Contractor” (meaning any contraotor or subcontractor used by the Disclosing Party in
connection with-the Matter, including but not limited to all persons or legal entities discloséd under
Section IV, “Disclosure of Suboontractors and Other Retajned Partics");

» any "Affiliated Entity™ (meaning a person or entity that, directly or indirectly: controls the
Disclosing Party, is contralled by the Disclosing Party, or is, with the Disclosing Party, under
comman control of another person or entity. Indloia of control inolude, without limitation:
interlocking management or ownership; identity of interests mong family members, shared facilities
and equipment; common use of employees; or organization of a business entity following the
ineligibility of e busineas entity to do buriness with foderal or stats or lacal government, tnctuding
the City, using substantially the same management, ownership, or prinoipals as tho ineligible entity);
with respect to Contractors, the termn Affiliatod Bntity moans 8 person or entity that directly or
indirectly controls the Contractor, is controlled by it, or, with the Contractor, is under comnmon
contro] of another person or entity;

* any responsible official of the Disclosing Party, any Contractor or any Affiliated Entity or any
othér offlcial, agent or employee of the Disclosing Party, any Contractor or eny Affiliated Entity,
acting pursuent to the direction or authorizatlon of 8 responsible official of the Disclosing Party, any
Contractor or any Affiliated Entity (collectively "Agents”),
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Neithor the Disclosing Party, nor any Contractor, nor any Affiliated Batity of cither the Disclosing Party
or any Contractor nor any Agents have, during the five yoars hefote the date this EDS is signed, or, with
reapoct to a Conteactor, an Affiliated Entity, or an Affillated Batity of 8 Contractor during the five years
before the date of such Contractor's or Affiliated Entity's contract or engagement in ¢onnection with the

Matter:

&. bribad or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to
bribe, a public officer or smployee of the City, the State of Illinois, or any agency of the federal
government or of any state or local government in the United States of Americs, In that officer's

or employee's official capacity;

b, agreed or colluded with other bidders or prospective biddeis, or been a party to any such
agreement, or been convicted or adjudged guilty of agresment or collusion among bidders or
prospective bidders, in restraint of fieedom of competitioh by agreement to bid-a fixed price or

dtherwise; or

o. made ah admission of such conduct describéd in a. or b, above that I8 8 matter of record, but
hayve not been prosecyuted for such conduct; or

d. violated the provisions of Munioipal Code Section 2-92-610 (Living Wage Ordinance),

4. Neither the Disclosing Party, A[filiated Entity or Contractor, or any of their employecs, officials,
agents or partners, is barred from contracting with any unlit of state or local government as a result of
engeging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33B-3; (2) bid-rotating in
violation of 720 ILCS 5/33E-4; or (3) any similar offense of any state or of the United States of
America that containg the same elements as the offense of bid-rigging ar bid-rofating,.

5. Neither the Disclosing Party nor any Affiliated Entity i listed on any of the following lists
mairtained by the Office of Foreign Asscts Control of the U.S, Depattrirent of the Treasury or the
Buresu of Industry and Security of the U.S. Department of Commerce or their sugcessors: tho Specially
Dezignated Nationals List, the Donled Persons List, the Unverified List, the Entity List and the

Debarred List.

6. The Disclosing Party understands and shall comply with the applicable requirements of Chapters
2-55 (Legislative Inspectar General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) of the

Municipal Code,

7. If the Disclosing Party Is unable to certify to any of the above statoments in this Part B (Further

Certifications), the Disclosing Party must explain below:
N/A
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If the letters "NA," the word "None," or no response appears on the lines above, it will be conclusively
presumed that the Disclosing Party certifled to the above statements,

8. To the best of the Disclosing Party's knowlodge after reasonable inquiry, the following is a
complete list of all current employees of the Disclosing Party who were, at any time during the 12-
mouth period preceding the execution date of this EDS, an employes, or elocted or appointed official,
of the City of Chicago (if none, indicate with “N/A” or “none").

None.

9. To tho best of the Disolosing Party’s knowledge after reasonsble inquiry, the following s &
completo list of all gifts that the Disclosing Party has given or caused to be given, at any time during the
12-month period preceding the execution date of this EDS, to an employee, or ¢lacted or appointed
officlul, of the Clty of Chicago. Por purposes of thls statement, a *gifi" does not inolude: (i) anything
meds generally avallable to City employees or to the general public, or (i) food or drink provided in the
coutse of official City business and having a retail value of less than $20 per recipient (if none, indicate
with "N/A” or “nonc”™). As to any gift listed below, please also list the name of the City reoipient,
None.

o

C. CERTIPICATION OF STATUS AS FINANCIAL INST?TUTION
1. The Disclosing Party certifies that thie Disclosing Party (check one)
I }is [x] is not
a "financial institution" as defined in Section 2-32+455(b) of the Municipal Code.
2. 1fthe Disclosing Party IS a financial institution, then the Disclosing Party pledges:

"“We are not and will not become a predatory lender as defined in Chapter 2-32 of the Municipsl
Code. We further pledge that none of our affilistes is, and none of them will becorne, a predatory
lendor as defined in Chapter 2-32 of the Municipal Code, We understand that becoming a predatory
lender or becoming an affiliate of a predatory londer may result in the loss of the privilege of deing

business with the City."

If the Disclosing Parly is unable to make this pledge bocause It or any of Its affiliates (as defined in
Secction 2-32-455(b) of the Municipal Code) is & predatory loender within the meaning of Chapter
2-32 of the Municipal Code, explain hers (attach additional pages if necessary):
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If the letters "NA," the word "None," or no response appears on the lines above, it will be
conclusively presumed that the Disclosing Party certified to the above statements,

D, CERTIFICATION REGARDING INTEREST IN CITY BUSINESS

Any words or terms that are defined in Chaptor 2-156 of the Municipal Code have the same
theanings when used in this Part D.

1. 1Insccordance with Section 2-156-110 of the Municipal Code; Does any official or employse
of the City have a financial interest in his or her own name or in the name of any other person or
entity in the Matter?

[]Yes ¥ No

NOTE: Ifynuchecked "Yes" to Item D. 1., procoed to [tgms D.2. and D.3. If you checked "Mo” to
Item D,1., praceed to Part E. '

2. Unless sold pursuant to & process of competitive bidding, or otherwise permitted, no City
clected official or employee shall have o financial interest in his or her own name or in the name of
any other peraon or entity in the purchase of any property that (i) belongs to the City, or (ii) is s0ld
for taxos or assessmeonts, or (jil) is sold by virtuc of lsgal process at the suit of the City (collectively,
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain power
docs not constitute s findncial intersst within the meaning of this Part D:

Does the Matter involve a City Property Sale?
[]Yes [1No

3. Ifyou checked "Yes" to Item D.1,, provide the names and business addresses of the City
officigls or employeps having such interest and identify the nature of such interest:

Name Business Address Nature of Interest

4, The Disclosing Party further certifies that no prohibited financial interest in the Mattor will
be acquired by any City official or employeo,

EB. CERTIFICATION REGARDING SLAVERY ERA BUSINESS

Pjease check cither 1. or 2, below. If the Disclosing Party checks 2., the Disclosing Party must
disclose below or in an attachment to this EDS all information required by paragreph 2. Failure to
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comply with these disclosure roquiréments may make eny contract entered into with the City in
connection with the Mattcr voidable by the City.

X___1, The Disclosing Party verifies that the Disclosing Party has searched any and all records of
the Disclosing Party and any and all predeccssor entities regarding records of investments or profits
from slavery or slaveholder insurance policles daring the slavery era (Including insurance policies
issued to alavehalders that provided coverage for damage to or injury or death of their slaves), and
the Disclosing Party has found no such records,

2. The Disclosing Party verifies that, ss a result of oonducting the searoh in gtop 1 gbave, the
Diaclosing Party has found records of investments or profits from slavery or slaveholder insuranco
policies, The Disclosing Party verifies that the following constitutes full disclosure of all such
records, Including the names of any and all slaves or slaveholders described in those records:

SECT;ION VI-- CERTIFICATIONS FOR FEDERALLY FUNDED MATTERS “

NOTE: If the Matter Js federally funded, complete this Section VI, If the Matter 1s-not federally
funded, proceed to Section VII. For purposes of this Section VI, tax credits ellooated by the City
Iand proceeds of debit obligations of the City are not federal funding,.

A. CERTIFICATION REGARDING LOBBYING

1. Listbelow the names of all persons or entities registersd under the fedéral Lobbying
Disclosure Aot of 1995 who have made lobbying contacts an behalf of the Disclosing Party. with
respoct to the Matter: (Add sheets if necessary):

- S e e -

(If no explanation appears or begins on the lines above, or if the letters "NA" or if the word *None"
appear, it will be conclusively presumed that the Disclosing Party means that NO peraons or entities
registered under the Lobbying Disclosure Act of 1995 have made lobbymg contnots on behalf of the
Disclosing Party with reapsct to the Matter.)

2; The Disclosing Party has not spent end will not expend any federally eppropriated funds to pay
any person or entity listed In Paragraph A.1, abovo for his or her lobbying activities or to pay any
person or entity to influenco or attempt to influence an officer or employee of any agency, as defined by
applicable federal law, @ member of Congress, an officer or employee of Congress, or an employee of a
moember of Congress, in conneotion with the award of any federally funded contract, making sny
federally funded grant or loan, entering into any coopcrative agreement, or to extend, continue, rencw,
emend, or modify any federally funded contract, grant, loan, or cooperative agreement.
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3, The Disclosing Party will submit an updated certification at the end of each calendar quarter in
which there occurs any ovont that materially affects the accuracy of the staternents and informatlon set
forth in paragraphs A.1, and A.2. above,

4, The Disclosing Party certifics that ejther: (i) it is not an organization desoribed in section
501(0)(4) of the Intornal Revenue Code of 1986; or (1) it is an organization described In section
501(c)(4) of the Internel Rovenue Codo of 1986 but has not engaged and will not engage in "Lobbying

Activities".
5. If the Disclosing Party is thé Applicant, the Disclosing Party must obtain certifications squal in
form and substance to paragraplis A.l. through A.4, ebove from all subconiractors before it awards eny

subcontract and the Discloasing Party must meintain all such snbcontractors’ oertificetions for the
duration of the Matter and must make such certifications promptly available to the City upon request.

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY

If the Matter is federally funded, federal rogulations require the ‘Applicant and all proposed
subcontractors to submit the following information with their bids or in writing at the outset of

negotiations.

15 the Disclosing Party the Applicant?
[]Yes [1No

If “Yees," answer the three questions below:

1. Have you developed and do you have on file affirmative actin programs pursuent to applicable
foderal tegulations? (Ses 41 CFR Part 60-2,)
[]Yes [1No

2. Have you filed with the Joint Reporting Commitiee, the Director of the: Office of Federal
Contract:Compliance Programs, or the Equal Bmployment Oppertunity CommIission all reports due
under the applicable filing requirements?

[]Yes [I1No

3. Havo you participated in any previous contracts or subcontraocts subject to the
cqual opportunity clanse?
[1Yes [1No

If you checked “No" to question 1. or 2, above, please provide an explanatipn:
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SECTION VI -« ACKNCWLEDGMENTS, CONTRACT INCORPORATION,
COMPLIANCE, PENALTIES, DISCLOSURE '

The Disclosing Party understands and agrees that:

A. The certifications, disclosures, and acknowledgments contained in this EDS will become part of any
contract ot other agrecement betweon the Applicant and the City in connection with the Matter, whathor
procurement, City assistance, or other City action, end ars material inducements to the City's execuytion
of eny contréct or taking other action with respect to the Matter, The Disclosing Party understands that .
it must comply with all statutes, ordinances, and regulations on which this EDS {3 based.

B. The City's Governmental Ethica and Campeign Finanoing Ordinances, Chapters 2-156 and 2-1.64 of
the Municipal Code, impose certain dutlcs and obligations on persons or entities seeking City contracta,
work, business, or transacnons. The full text of thesc ordinances and a training program is available on
line at www.gityo i , and niay also be obtained from the City's Board of Ethics, 740 N,

Sedgwick 8t., Suite 500, Chiocago, IL 60610, (312) 744-9660. The Disclosing Party must comply fully
with the dpplicable ordinanoes. '

C. If the City determines that any information provided in this EDS {s fales, incomplets or inaccurate,
any contract or other agrecment in connection with which it is submitted may be rescinded or be void or
voldable, and the City may pursue eny remedies under the contract or agreement (if not rescinded or
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter and/or
doclining to allow the Disclosing Party to participate in other transsctions with the City, Remedios at -
law for a falso statement of materiel fact may include incaroeration and an sward to the City of trebles

damages.

D. It is the City's policy to make this document available to the public on its Intemet site and/or upon
request, Some or all of the information provided on this EDS and eny attachments to this BDS may be
made available to the public on the Intosnot, in response to  Freédom of Information Act request, or
otherwisc. By completing snd signing this EDS, the Disclosing Party waives and releases any possiblo
rights or claims which it may have against the City in connection with the public release of information
contained in this EDS and also authorizes the City to verify the accuracy:-of eny information submitted

in this EDS,

E. The information provided in this EDS must be kept current. In the ¢vent of changes, the Disclosing
"Party must supplement this EDS up to the time the City takes action on the Matter. 1f the Metteris a
contract being handled by the City's Department of Procurement Services, the Disclosing Party must
update this BDS as the contract requires, NOTE: With respect to Matters subject to Article I of
Chapter 1-23 of the Municipal Code (imposing PERMANENT INELIGIBILITY for cortain spocified
offenses), the Information provided hercin regarding cligibility must be kept current for a longer period,
as required by Chapter 1-23 and Section 2-154-020 of the Municipal Code,

The Disclosing Party represents and warrants that:
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F.1. The Disclosing Party is not delinquent in the payment of any tax administered by the Illinois
Department of Revenue, nor are the Disclosing Party or its Affiliated Entities delinquent in paying any
fine, fee, tax or other charge owed to the City. This includes, but is not limited to, all water charges,
sewer charges, license fees, parking tickets, property taxes or sales taxes.

F.2  If the Disclosing Party is the Applicant, the Disclosing Party and its Affiliated Entities will not
use, nor permit their subcontractors to use, any facility listed by tho U.S, E.P.A, on the federal Excluded
Partics List System ("EPLS") maintained by the U. S. General Services Administration.

F.3  If the Disclosing Party is the Applicant, the Disclosing Party will obtain from any
contractors/subcontractors hired or to be hired in connection with the Matter certifications equal in
form and substance to those in F.1. and F.2. above and will not, without the prior written consent of the
City, use any such contractor/subcontractor that does not provide such certifications or that the
Disclosing Party has reason to believe has not provided or cannot provide truthful certifications.

NOTE: If the Disclosing Party cannot certify as to any of the items in F.1., F.2, or F.3. above, an
explanatory statement must be attached to this EDS.

CERTIFICATION

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to execute
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that al}
certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate
and complete as of the date furnished to the City.

'Mlchlgan Cermak Indiana LLC
(Print or type name of Dlsclosmg Party)

i i M )

(Sign here)

’POd"YL(A a Jfk Mo&ua\’l

(Print or type name of person sl\gmﬁg)

Padoni zed Nt anadory

(Print or type title of persow’signing) |

ngned and sworn to before me on (date) M&L\] \% 2o\ \
at _(_pole County, T]|lLinoS (s!tate) OFFICIL S

(?[; d C)ﬁ LISA L CLARK
(d Notary Public. NOTARY PUBLIC - STATE OF ILLINOIS

MY COMMISSION EXPIRES.09/30/18
Commission expires: Q/go//g) |
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CITY OF CHICAGOQO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX A

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS

This Appendix is to be completed only by (a) the Applicant, and (b) any Segal entltj which hss a direct
ownership Interest In the Applicant exceeding 7.5 percent, I{ Iy not to be completed by any legal entity
which las only an Indirect ownership Inferest I the Applicant,

Under Municlpal Code Section 2-154-015, the Dlsclasing Party must disclose whether such Disolosing Party
or any “Applicsble Party” or any Spouse or Domestic Partner thereof curvently has a “familial relationship” with
any elceted clty officlal or department head. A “familial relationship™ exists if, as of the date this EDS is
signed, the Disclosing Party or any “Applicable Patty” or any Spouse or Domestic Pariner thereot’ is related to
the mayor, any alderman, the city clerk, the city treasurer'or eny city department head as spouse or domestio
partner or a8 any of the following, whether.by blood or adoption: parent, child, brother ot sister, eunt or uncls,
niece or nephew, grandparent, grandchild, father-in-law, mothor-in-law, son-in-law, daughter-in-law, stepfuther
ar stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brother or half-sister.

“Applicable Party” means (1) all exccutive officers of the Disclosing Party listed in Section ILB,1.a., if the
Digclosing Perty is a corporation; all partners of the Disclosing Party, if the Disclosing Party is a general
-partheérship; all genoral partnérs and limited pattnera of the Disulosing Party, 4f the:Disclosing Party fa's limitéd-
‘partrersbip;’all tatiagers, managing memibers and members of the Discloking Party, If the Disslosing Pastyid a
Timited Hability company; (2) all principal officers of the Disclosing Party; and (3) ny pegion hisvigg mofe;than
& 7.5 porcant.qwnership Interest in the:Disclosing Party. “Principal officers” means the president, chief
operating officet, exeoutive director, chief financial officer, treasurer or secretary of & legal entity or any person
exerclsing similar authority.

Does the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof currently
have a “familial relationship” with an elected city official of department head?

[ JYes [x]No

If yes, please identify below (1) the name and title of such persan, (2) the name of the legal entity to which
such person 13 connected; (3) the name and title of the elected city officlal or depsttment head to whom such
person hes a familial relationship, and (4) the precise nature of such familial relationship,
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CITY OF CHHICAGO _
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX B
BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIBICATION

This Appendix is to be completed only by (a} the Applicant, and (b) any legal entity

which has a direct ownership interest in'the Applicant exceeding 7. 5 percent (an “Owner”),
It is itot to be complcted by any Icgal entity which has only an indirect ownership interest in
the Applicaat,

I

Pursuant to Munjcipal Code Sectlon 2- i54-010, Is the Applicant or any Owner ldentified ase
building code scofflaw or problem landlord pursuant to Section 2-92-416 of the Municipal

Code?

[ ]Yes [ﬁNo

If the Applicant Is a legal entity publicly traded on any exchenge, Iz any officer or director of
the Applicant identlfied as a building code scofflaw or problem landlord pursuant to Section
2-92-416 of the Municipal Code? -

[ ]1Yes [ INo M Not Applicable
If yes to (1) or (2) above, piease identify below the name of the person or legal cotity

identified as a building code scofflaw or prohlem landlord and the address of the building or
bulldings to which the péitinent code violations epply.

FILLING OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY
REFERENCE INTO, AND MADE A PART OF, THE ASSOCIATED EDS,
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE
SUBJECT TO THE CERTIFICATION MADE UNDER PENALTY OF
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS.



CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT
AND AFFIDAVIT

SECTION I -- GENERAL INFORMATION

A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ if applicable:

First CM3, LLC _
Check ONE of the following three boxes:

Indicate whether the Disclosing Party submitting this EDS is:
1. [] the Applicant
OR
2. [x] alegal entity holding a direct or indirect interest in the Applicant. State the legal name of the

Applicant in which the Disclosing Party holds an interest: Michigan Cermak Indiana, LLC _

OR
3. [] a legal entity with a right of control (see Section I.B.1.) State the legal name of the entity in

which the Disclosing Party holds a right of control:

B. Business address of the Disclosing Party:

10275 W. Higgins Rd., Suite 300
_Rosemo_nt, IL 600_1_8

C. Tclephone: 847-939-5218 Fax: Email; slschwarz@fhginc.com

D. Name of contact person: Stephen Schwariz

E. Federal Employer Identification No. (if you have one):ﬁl_;'_.;f_
F. Brief description of contract, transaction or other undertaking (referred to below as the "Matter") to
which this EDS pertains. (Include project number and location of property, if applicable):

Application for Class 7(b) for proposed hotel project at Michigan/Cermak/indiana.

G. Which City agency or department is requesting this EDS? DPD

If the Matter is a contract being handled by the City’s Department of Procurement Scrvices, please
complete the following:

Specification # and Contract # o

Ver. 01-01-12 Page 1 of 13



SECTION 1I -- DISCLOSURE OF OWNERSHIP INTERESTS
A. NATURE OF THE DISCLOSING PARTY

1. Indicate the nature of the Disclosing Party:

[} Person [¥X] Limited liability company

[ ] Publicly registered busincss corporation [ ] Limited liability partnership

[] Privately held business corporation []1 Joint venture

[ ] Sole proprietorship {] Not-for-profit corporation

[ ] General partnership (Is the not-for-profit corporation also a 501(c)(3))?
[ ] Limited partnership [1Yes [1No

[] Trust {] Other (please specify)

T — - e st

2. For legal entities, the state (or foreign country) of incorporation or organization, if applicable:

~linois. |

3. Forlegal entities not organized in the State of [llinois: Has the organization registered to do
business in the State of Illinois as a foreign entity?

[]Yes []No (x] N/A
B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY:

1. List below the full names and titles of all executive officers and all directors of the entity.
NOTE: For not-for-profit corporations, also list below all members, if any, which are legal entities. If
there are no such members, write "no members." For trusts, estates or other similar entities, list below
the legal titleholder(s).

If the entity is a general partnership, limited partnership, limited liability company, limited liability
parinership or joint venture, list below the name and title of each general partner, managing member,
manager or any other person or entity that controls the day-to-day management of the Disclosing Party.
NOTE: Each [egal entity listed below must submit an EDS on its own behalf,

Title
Stephen Schwartz Manager

Name

2. Please provide the following information conccrning cach person or entity having a direct or
indircct beneficial interest (including ownership) in excess of 7.5% of the Disclosing Party. Examples
of such an interest include shares in a corporation, partnership interest in a partnership or joint venture,
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interest of a member or manager in a limited liability company, or interest of a beneficiary of a trust,
estate or other similar entity. If none, state “None.” NOTE: Pursuant to Section 2-154-030 of the
Municipal Code of Chicago (“Municipal Code™), the City may require any such additional information
from any applicant which is reasonably intended to achicve full disclosure.

Name Business Address Percentage Interest in the

_ Disclosing Party
Stephen Schwartz 10275 W. Higgins Rd., Suite 300, Rosemont, 1L 60018 32% .
Williard E. Bransky 1335 Prairie Ave., #1801, Chicago, IL 60605 _ 12%

No o_(her'_.lhdlyqdual or entity awns in excess of 7.5%.

—— e

SECTION IiI -- BUSINESS RELATIONSHIPS WITH CITY ELECTED OFFICIALS

Has the Disclosing Party had a "business relationship," as defined in Chapter 2-156 of the Municipal
Code, with any City elected official in the 12 months before the date this EDS is signed?

{]Yes {4 No

If yes, please identify below the name(s) of such City elected ofﬁcial(s). and describe such
relationship(s): :

SECTION IV -- DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES

The Disclosing Party must disclose the namc and business address of each subcontractor, attorney,
lobbyist, accountant, consultant and any other person or entity whom the Disclosing Party has retained
or expects to retain in connection with the Matter, as well as the nature of the relationship, and the total
amount of the fees paid or estimated to be paid. The-Disclosing Party is not required to disclose
employees who are paid solely through the Disclosing Party's regular payroll.

“Lobbyist” means any person or entity who undertakes to influence any legislative or administrative
action on behalf of any person or entity other than: (1) a not-for-profit entity, on an unpaid basis, or (2)
himself. “Lobbyist” also means any person or entity any part of whose duties as an employee of
another includes undertaking to influence any legislative or administrative action.

If the Disclosing Party is uncertain whether a disclosure is required under this Section, the
Disclosing Party must either ask the City whether disclosure is required or make the disclosure.
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Name (indicate whether  Business Relationship to Disclosing Party Fecs (indicate whether
relained or anticipated Address (subcontractor, atlorney, paid or estimated.) NOGTE:

to be retained) lobbyist, etc.) “hourly rate” or “t.b.d.” is
not an acceptable response.

(Add sheets if nscessary)

[x] Check here if the Disclosing Party has not retained, nor expects to retain, any such persons or entitics.

SECTION V -- CERTIFICATIONS
A. COURT-ORDERED CHILD SUPPORT COMPLIANCE

Under Municipal Code Section 2-92-415, substantial owners of business entities that contract with
the City must remain in compliance with their child support obligations throughout the contract’s term.

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in
arrcarage on any child support obligations by any Illinois court of competent jurisdiction?

[1Yes [x] No [ ] No person directly or indirectly owns 10% or more of the
Disclosing Party.

If “Yes,” has the person entered into a court-approved agreement for payment of all support owed and
is the person in compliance with that agreement?

[1Yes (] No
B. FURTHER CERTIFICATIONS

1. Pursuant to Municipal Code Chapter 1-23, Article I ("Article I”)(which the Applicant should
consult for defined terms (e.g., “doing business”) and legal requirements), if the Disclosing Party
submitting this EDS is the Applicant and is doing business with the City, then the Disclosing Party
certifies as follows: (i) neither the Applicant nor any controlling person is currently indicted or charged
with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any
criminal offense involving actual, attcmpted, or conspiracy to commit bribery, theft, fraud, forgery,
perjury, dishonesty or deceit against an officer or employee of the City or any sister agency; and (ii) the
Applicant understands and acknowledges that compliance with Article I is a continuing requirement for
doing business with the City. NOTE: If Article [ applies to the Applicant, the permanent compliance
timeframe in Article I supersedcs some five-year compliance timeframes in certifications 2 and 3 below.
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2. The Disclosing Party and, if the Disclosing Party is a legal cntity, all of those persons or entities
identified in Section II.B.1. of this EDS:

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily
excluded from any transactions by any federal, state or local unit of government;

b. have not, within a five-year period preceding the date of this EDS, been convicted of a criminal
offense, adjudged guilty, or had a civil judgment rendered against them in connection with:
obtaining, attempting to obtain, or performing a public (federal, state or local) transaction or
contract under a public transaction; a violation of federal or state antitrust statutes; fraud;
embezzlement; theft; forgery; bribery; falsification or destruction of records; making false

statements; or receiving stolen property;

c. are not presently indicted for, or criminally or civilly charged by, a governmental entity (federal,
state or local) with committing any of the offenscs set forth in clause B.2.b. of this Section V;

d. have not, within a five-year period preceding the date of this EDS, had one or more public
transactions (federal, state or local) terminated for cause or default; and

¢. have not, within a five-year period preceding the date of this EDS, been convicted, adjudged
guilty, or found liable in a civil proceeding, or in any criminal or civil action, including actions
concerning environmental violations, institutcd by the City or by the federal government, any
state, or any other unit of local government.

~ 3. The certifications in subparts 3, 4 and 5 concern:

« the Disclosing Party;

» any “Contractor” (meaning any contractor or subcontractor used by the Disclosing Party in
connection with the Matter, including but not limited to all persons or legal entities disclosed under

. Section IV, *Disclosure of Subcontractors and Other Retained Parties”);

«» any "Affiliated Entity” (meaning a person or entity that, directly or indirectly: controls the
Disclosing Party, is controlled by the Disclosing Party, or is, with the Disclosing Party, under
common control of another person or entity.. Indicia of control include, without limitation:
interlocking management or owncrship; identity of interests among family members, shared facilities
and ecquipment; common use of employees; or organization of a business entity following the
ineligibility of a business entity to do business with federal or state or local government, including
the City, using substantially the same management, ownership, or principals as the ineligible entity);
with respect to Conltractors, the term Affiliated Entity means a person or entity that directly or
indirectly controls the Countractor, is controlled by it, or, with the Contractor, is under common
control of another person or entity;

» any responsible official of the Disclosing Party, any Contractor or any Affiliated Entity or any
other official, agent or employee of the Disclosing Party, any Contractor or any Affiliated Entity,
acting pursuant to the direction or authorization of a responsible official of the Disclosing Party, any

Contractor or any Affiliated Entity (collectively "Agents").
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Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entity of either the Disclosing Party
or any Contractor nor any Agenis have, during the five years beforc the date this EDS is signed, or, with
respect to a Contractor, an Affiliated Entity, or an Affiliated Entity of a Contractor during the five years
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection with the

Matter:

a. bribed or altempted to bribe, or been convicted or adjudged guilty of bribery or attempting to
bribe, a public officer or employee of the City, the State of Illinois, or any agency of the federal
_ government or of any statc or local government in the United States of America, in that officer's

or employee's official capacity;

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such
agrecment, or been convicted or adjudged guilty of agreement or collusion among bidders or
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or

otherwise; or

c. madc an admission of such conduct described in a. or b. above that is a matter of record, but
have not been prosecuted for such conduct; or

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance).

4. Neither the Disclosing Party, Affiliated Entity or Contractor, or any of their employecs, officials,
agents or partners, is barred from contracting with any unit of state or local government as a result of
engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in
violation of 720 ILCS 5/33E-4; or (3) any similar offense of any state or of the United States of
America that contains the same elements as the offense of bid-rigging or bid-rotating.

5. Necither the Disclosing Party nor any Affiliated Entity is listed on any of the following lists
maintained by the Office of Foreign Assets Control of the U.S. Department of the Treasury or the
Bureau of Industry and Security of the U.S. Department of Commerce or their successors: the Specially
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the

Debarred List.

6. The Disclosing Party understands and shall comply with the applicable requirements of Chapters
2-55 (Legislative Inspector General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) of the

Municipal Code.

7. If the Disclosing Party is unable to certify to any of the above statements in this Part B (Further

Certifications), the Disclosing Party must explain below:
N/A
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If the letters "NA,” the word "None," or no response appears on the lines above, it will be conclusively
presumed that the Disclosing Party certified to the above statements.

8. To the best of the Disclosing Party’s knowledge after reasonablc inquiry, the following is a
complete list of all current employees of the Disclosing Party who were, at any time during the 12-
month period preceding the execution date of this EDS, an employee, or elected or appointed official,
of the City of Chicago (if none, indicate with *N/A™ or “none”).

None.

9. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all gifts that the Disclosing Party has given or caused to be given, at any time during the
12-month period preceding the execution date of this EDS, to an employee, or elected or appointed
official, of the City of Chicago. For purposes of this statement, a “gift” does not include: (i) anything
made generally available to City employees or to the general public, or (ii) food or drink provided in the
course of official City business and having a retail value of less than $20 per recipient (if none, indicate
with “N/A” or “none”). As to any gift listed below, please also list the name of the City recipient,

None. . o T e .

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION
1. The Disclosing Party certifies that the Disclosing Party (check oneg)
[]is [x] is not
a "financial institution” as defined in Section 2-32-455(b) of the Municipal Code,
2. 1f the Disclosing Party IS a financial institution, then the Disclosing Party pledges:

"Wc are not and will not become a predatory lender as defined in Chapter 2-32 of the Municipal
Codec. We further pledge that none of our affiliates is, and none of them will become, a predatory
lender as defined in Chapter 2-32 of the Municipal Code. We understand that becoming a predatory
lender or becoming an affiliate of a predatory lender may result in the loss of the privilege of doing
business with the City."

If the Disclosing Party is unable to make this pledge because it or any of its affiliates (as defined in
Section 2-32-455(b) of the Municipal Code) is a predatory lender within the meaning of Chapter
2-32 of the Municipal Code, explain here (attach additional pages if necessary):

Page 7 of 13



If the letters "NA," the word "None," or no response appcars on the lines above, it will be
conclusively presumed that the Disclosing Party certified to the above statcments.

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS

Any words or terms that are defined in Chapter 2-156 of the Municipal Code have the same
meanings when used in this Part D,

1. Inaccordance with Section 2-156-110 of the Municipal Code: Does any official or employee
of the City have a financial interest in his or her own name or in the name of any other person or

entity in the Matter?
[1Yes [¥ No

NOTE: If you checked "Yes" ta ltem D.1., proceed to Items D.2. and D.3. If you checked "No" to
Item D.1., proceed to Part E.

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City
elecled official or employee shall have a financial interest in his or her own name or in the name of
any other person or entity in the purchase of any property that (i) belongs to the City, or (ii) is sold
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collectively,
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain power
does not constitute a financial interest within the meaning of this Part D, .

Does the Matter involve a City Property Sale?

[]Yes [1No

3. If you checked "Yes" to Item D.1., provide the names and business addresses of the City
officials or employees having such interest and identify the nature of such interest;

Name Business Address Nature of Interest

4. The Disclosing Party further certifies that no prohibited financial interest in the Matter will
be acquired by any City official or employee.

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS

Please check either 1. or 2. below. Ifthe Disclosing Party checks 2., the Disclosing Party must
disclose below or in an attachment to this EDS all information required by paragraph 2. Failure to
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comply with these disclosure requirements may make any contract entered into with the City in
connection with the Matter voidable by the City.

X__ 1. The Disclosing Party verifies that the Disclosing Party has searched any and all records of
the Disclosing Party and any and all predecessor entities regarding records of investments or profits
from slavery or slaveho!{der insurance policies during the slavery era (including insurance policies
issued to slaveholders that provided coverage for damage to or injury or death of their slaves), and

the Disclosing Purty has found no such records.

____ 2, The Disclosing Party verifies that, as a result of conducting the search in step 1 above, the
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such
-records, including the names of any and all slaves or slaveholders described in those records:

-y

SECTION VI -- CERTIFICATIONS FOR FEDERALLY FUNDED MATTERS

NOTE: If the Matter is federally funded, complete this Section VI. If the Matter is not federally
funded, proceed to Section VII. For purposes of this Section VI, tax credits allocated by the City
and proceeds of debt obligations of the City are not federal funding.

A. CERTIFICATION REGARDING LOBBYING

1. List below the names of all persons or cntitics registered under the federal Lobbying
Disclosure Act of 1995 who have made lobbying contacts on behalf of the Disclosing Party with

respect to the Matter: (Add sheets if necessary):

(If no explanation appears or begins on the lines above, or if the letters "NA" or if the word "None"
appear, it will be conclusively presumed that the Disclosing Party means that NO persons or entities
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behaif of the
Disclosing Party with respect to the Matter.)}

2. The Disclosing Party has not spent and will not expend any federally appropriated funds to pay
any person or entity listed in Paragraph A.1. above for his or her lobbying activities or to pay any
person or entity to influence or attempt to influence an officer or employee of any agency, as defined by
applicable federal law, a member of Congress, an officer or cmployee of Congress, or an employee of a
member of Congress, in connection with the award of any federally funded contract, making any
federally funded grant or loan, entering into any cooperative agreement, or to ¢xtend, continue, renew,
amend, or modify any federally funded contract, grant, loan, or cooperative agreement.
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3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in
which there occurs any event that materially affects the accuracy of the statements and information sct
forth in paragraphs A.l. and A.2. above.

4, The Disclosing Party certifies that either: (i) it is not an organization described in section
501(c)(4) of the Internal Revenue Code of 1986; or (ii) it is an organization described in section
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying

Activities".

5. If the Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal in
form and substance to paragraphs A.1. through A.4. above from all subcontractors before it awards any
subcontract and the Disclosing Party must maintain all such subcontractors' certifications for the
duration of the Matter and must make such certifications promptly available to the City upon request,

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY

If the Malter is federally funded, federal regulations require the Applicant and all proposed
subcontractors to submit the following information with their bids or in writing at the outset of

negotiations.

Is the Disclosing Party the Applicant?
[1Yes [INo

1T “Yes,” answer the three questions below;

1. Have you developed and do you have on file affirmative action programs pursuant to applicable
federal regulations? (See 41 CFR Part 60-2.) '
[]Yes [1No

2. Have you filed with the Joint Reporting Committee, the Director of the Office of Federal
Contract Compliance Programs, or the Equal Employment Opportunity Commission all reports due
under the applicable filing requirements?

[]Yes [ ] Neo

3. Have you participated in any previous contracts or subcontracts subject to the

equal opportunity clause?
[JYes [INo

If you checked “No” to question 1. or 2. above, pleasc provide an explanation:
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SECTION VI -- ACKNOWLEDGMENTS, CONTRACT INCORPORATION,
COMPLIANCE, PENALTIES, DISCLOSURE

The Disclosing Party understands and agrees thal:

-‘A. The certifications, disclosures, and acknowledgments contained in this EDS will become part of any
contract or other agreement between the Applicant and the City in connection with the Matter, whether

procurement, City assistance, or other City action, and arec material inducements to the City's execution

of ‘any contract or taking other action with respect te the Matter. The Disclosing Party understands that
it must comply with all statutes, ordinances, and regulations on which this BDS is based. '

B. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of
the Municipal Code, impose certain duties and obligations on persons or entities secking City contracts,
work, business, or transactions. The full text of these ordinances and a training program is available on
line at www.cityofc_:h'i(’:‘ago‘org/Ethics. and may also be obtained {rom the City's Board of Ethics, 740 N,

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party must comply fully
with the applicable ordinances,

C. If the City determines that any information provided in this EDS is false, incomplete or inaccurate,
any contract or other agreement in connection with which it is submitted may be rescinded or be void or
voidable, and the City may pursue any remedies under the contract or agreement (if not rescinded or
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter and/or
declining to allow the Disclosing Party to participate in other transactions with the City. Remedies at
law for a falsc statement of material fact may include incarceration and an award to the City of treble

damages.

D. It is the City's policy to make this document available to the public on its Internet site and/or upon
request. Some or all of the information provided on this EDS and any attachments to this EDS may be
made available to the public on the Internet, in response to a Freedom of Information Act request, or
otherwise. By completing and signing this EDS, the Disclosing Party waives and releases any possible
rights or claims which it may have against the City in connection with the public release of information
contained in this EDS and also authorizes the City to verify the accuracy of any information submitted

in this EDS.

E. The information provided in this EDS must be kept current. In the event of changes, the Disclosing
Party must supplement this EDS up to the time the City takes action on the Matter. If the Matter is a
contract being handled by the City's Department of Procurement Services, the Disclosing Party must
update this EDS as the contract requires. NOTE: With respect to Matters subject to Article I of
Chapter 1-23 of the Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified
offenses), the information provided herein regarding eligibility must be kept current for a longer period,
as required by Chapter 1-23 and Section 2-154-020 of the Municipal Code.

The Disclosing Party represents and warrants that:
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F.1. The Disclosing Party is not delinquent in the payment of any tax administered by the Illinois
Department of Revenue, nor are the Disclosing Party or its Affiliated Entities delinquent in paying any
fine, fee, tax or other charge owed to the City. This includes, but is not limited to, all water charges,
sewer charges, license fees, parking tickets, property taxes or sales taxes.

F.2  Ifthe Disclosing Party is the Applicant, the Disclosing Party and its Affiliated Entities will not
use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded
Parties List System ("EPLS") maintained by the U. S. General Services Administration.

F.3  If the Disclosing Party is the Applicant, the Disclosing Party will obtain from any
contractors/subcontractors hired or to be hired in connection with the Matter certifications equal in
form and substance to those in F.1. and F.2. above and will not, without the prior written consent of the
City, use any such contractor/subcontractor that does not provide such certifications or that the
Disclosing Party has reason to believe has not provided or cannot provide truthful certifications.

NOTE: If the Disclosing Party cannot certify as to any of the items in F.1., F.2, or F.3. above, an
explanatory statement must be attached to this EDS.

CERTIFICATION

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to execute
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that all

certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate
and complete as of the date furnished to the City.

First CM3, LLC

(Prvp? name of Disclosing Party)
(Y, &=

(Sign here) O
gn;p/w ! Seppppere

(Print or type name of person signing)

/%VMM/

(Print or type title of person signing)

Signed and sworn to before me on (date) /174’7 /X Zﬂ// ,

at County, Z/LM/TLS _(state).
) ) OFFICIAL SEAL
C 3 Notary Public. PAULA M BROWN
= ! M gotary Public - State of llinois
- ‘ . ommissi )
Commission expires: /Z ./17/ / 7 . -. y mission Expires Dec 14, 2017
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX A

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct
ownership interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity
which has only an indircct ownership interest in the Applicant.

Under Municipal Code Section 2-154-015, the Disclosing Party must disclose whether such Disclosing Party
or any “Applicable Party” or any Spouse or Domestic Partner thereaf currently has a “familial relationship” with
any elected city official or department head. A “familial relationship” exists if, as of the date this EDS is
signed, the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof is related to
the mayor, any alderman, the city clerk, the city treasurer or any city department head as spouse or domestic
partner or as any of the following, whether by blood or adoption: parent, child, brother ot sister, aunt or uncle,
niece or nephew, grandparent, grandchild, father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfather
or stepmother, stepson or stepdaughter, stepbrother or stepsister or half-brother or halt-sister.

“Applicable Party” means (1) all executive officers of the Disclosing Party listed in Section 1LB. L.a., if the
Disclosing Party is a corporation; all partners of the Disclosing Party, if the Disclosing Party is a general
partnership; all general partners and limited partners of the Disclosing Party, if the Disclosing Party is a limited
partnership; all managers, managing members and members of the Disclosing Party, if the Disclosing Party is a
limited liability company; (2) all principal officers of the Disclosing Party; and (3) any person having more than
a 7.5 percent ownership interest in the Disclosing Party. “Principal officers” means the president, chief
operating officer, executive director, chief financial officer, treasuret or secretary of a legal entity or any person

exercising similar authority.

Does the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof currently
have a “familial relationship” with an elected city official or department head?

[ ]Yes [x ] No

If yes, pleasc identify below (1) the name and title of such person, (2) the name of the legal entity to which
such person is connected; (3) the name and title of the elected city official or department head to whom such
person has a familial relationship, and (4) the precise nature of such familial relationship.
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX B

BUILDING CODE SCOFELAW/PROBLEM LANDLORD CERTIFICATION

This Appendix is to be compieted only by (a) the Applicant, and (b) any legal entity
which has 2 direct ownership intercst in the Applicant exceeding 7.5 percent (an “Owner”),
It is not to be completed by any legal entity which has only an indircct ownership interest in
the Applicant.

1. Pursuant to Municipal Code Section 2-154-010, is the Applicant or any Owner identified as a
building codc scofflaw or problem landlord pursuant to Section 2-92-416 of the Municipal

Code?

[ ]Yes . MNO

2. Ifthe Applicant is a legal entity publicly traded on any exchange, is any officer or director of
the Applicant identified as a building code scofflaw or problem landlord pursuant to Section

2-92-416 of the Municipal Code?
[ ] Yes [ ]1No [)((NotApplicable

3. Ifyesto (1) or (2) above, please identify below the name of the person or legal entity
identified as a building code scofflaw or problem landlord and the address of the building or

buildings to which the pertinent code violations apply.

FILLING OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY
REFERENCE INTO, AND MADE A PART OF, THE ASSOCIATED EDS,
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE
SUBJECT TO THE CERTIFICATION MADE-UNDER PENALTY OF
PERJURY ON PAGE 12 OF THE ASSOGCIATED EDS.



CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT
AND AFFIDAVIT
SECTION I -- GENERAL INFORMATION
A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ if applicable:

J21 E, Cermak LLG

Check ONE of the following three boxes:

Indicate whether the Disclosing Party submitting this EDS is:
1. [] the Applicant
OR
2. [X] a legal entity holding a direct or indirect interest in the Applicant. State the legal name of the
Applicant in which the Disclosing Party holds an interest: Michigan Cermak Indlana LLC

OR
3. [] alegal entity with a right of control (see Section II.B.1.) State the legal name of the entity in
which the Disclosing Party holds a right of control: . .

B. Business address of the Disclosing Party; 1737 S. Michigan Avenue
Chicago, IL 60816

C. Telephone: 312-986-8000 Fax: Email: drossnberg@mchughconstruction.com

D. Name of contact person: Daniel Rosenberg

E. Federal Employer Identification No. (if you have one): :

F. Brief description of contract, transaction or other undertaking (rcfef.re.d to below as the "Matter") to
‘which this EDS pertains. (Include project number and location of property, if applicable):

Application for Class 7(b) for proposed hotel project at Michigan/Cermak/indlana.

G. Which City agency or department is requesting this EDS? DPD

If the Matter is a contract being handled by the City’s Department of Procurement Services, please
complete the following:

Specification # and Contract #

Ver, 01-01-12 Page I of 13



SECTION I -- DISCLOSURE OF OWNERSHIP INTERESTS
A. NATURE OF THE DISCLOSING PARTY

1. Indicate the nature of the Disclosing Party:

[] Person [x] Limited liability company

[] Publioly registercd business corporation [) Limitéd liability partnership

[ ] Privately held business corporation [] Joint vénture

[]1 Sole proprietotship [ ] Not-for-profit corporation

[ ] General partnership (Is the not-for-profit corporation also a 501(c)(3))?
[ ] Limijted partnership []Yes [1No

[] Trust [ 1 Other (please specify)

2. For legal entities, the state (or foreign country) of incorporation or organization, if applicable:

[llinofa.. . . e eai e s

3. For legal entities not organized in the State of Illinois: Has the organization registered to do
business in the State of Illinois as a foreign entity? ‘

[]Yes [1No [IN/A
B, IF THE DISCLOSING PARTY IS A LEGAL ENTITY:

1. List below’the full names and titles of all éxecutive officers and all directors of the entity.
NOTE: For not-for-profit corporations, als¢ list below all members, if any, which are legal entiti¢s. If
there are no.such members, write "no menbers," For trusts, estates of other similar entities,. list below
the legal titleholder(s).

If the entity is 3 general partnership, limited partnérship, limited liability Company, limited liability
partnership or joint venture, list below the name and title of each general partner, managing meinber,
mahager or,any other person of entity that controls the day-to-day management of the Dis¢losing Party.
NOTE: Each legal entity Jisted below must submit an EDS on its own bebalf,

Name Title
James McHugh Construction Co. _ Sole Member

———

- o e

— et e Fs SN -

— - - i u—
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2. Please provide the following information concerning each person or entity having a direct or
indirect beneficial interest (Including ownership) in excess of 7.5% of the Disclosing Party. Bxamples
of such an interest include shares in a corporation, partnership interést in a partnership or joirnt venture,
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interest of a member or manager in a limited liability company, or interest of a beneficiary of a trust,
estate or other similar entity. If none, state “None,” NOTE: Pursuasit to Section 2-154-030 of the
Muricipal Code of Chicago (“Munitipal Code"), the City may require any such add:txonal information
from any applicant which is reagonably intended to dchiéve full dxsc]os\:re

Name Business Address Percentage Interast in‘the
Disclosinig Party

ssthos Metluch Conslrucion Co, 17375, Micgan Ave. Ohlodgo, 1 60818 __ 100%

Ny - — —

— oy b g -~ EXY L X gy Sy e ® g - Lo 102

TR

SECTION III -- BUSINESS RELATIONSHIPS WITH CITY ELECTED OFFICIALS

Has the Disclosing Party had a "business relationship," as defined in Chapter 2-156 of the Municipal
Code, with any City elected official in the 12 months before the date this EDS is signed?

[]Yes [ No

If yes, please identify below the name(s) of such City elected official(s) and describe such
relafionship(s):

SECTION IV -- DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES

The Disclosing Party must disclosc the name and business address of €ach suboontractor, attorney,
lobbyist; accountant, consultant and any other person or entity whom the Disclosing Party has retained
or expects to retain in connection with the Matter, ag well as the nature of the relationship, and the-total
amount of the fees paid or egtimated to be paid. The Disclosing Party is not required to disclose
employees who.are paid solely through the Disclosing Party's regular payroll.

“Lobbyist" means any person or entity who undertakes to influence any legislative or administrative
action on behalf of any person or entity other than: (1) a not-for-profit entity, on en unpaid basis, or (2)
himself, “Lobbyist” also means any person or entity eny part of whoge duties as an employee of "
another includes undertaking to influence any legislative or administrative action.

If the Disclosing Party is uncertain whether a disclosurc is required under this Section, the
Disclosing Party must either ask: the City whether disclosure is required or meake the disclosure.
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Name (indicate whether  Business Relationship to Disclosing Party Fees (indicate whether
retained or anticipated Address (subcontractor, attorney, paid or estimated.) NGTE:

to be relained) lobbyist, ete.) “hourly rate” or “t.b.d.” is
not an acceptable response.

T PN o

(Add sheets if necessary)

[x] Check here if the Disclosing Party has not retained, nor expects to retain, any such persons or entities.

SECTION V -- CERTIFICATIONS
A. COURT-ORDERED CHILD SUPPORT COMPLIANCE

Under Municipal Code Section 2-92-415, substantial owners of business entities that contract with
the City must remain in compliance with their child support obligations throughout the contract's term,

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in
arrcarage on any child support obligations by any Illinois court of competent jurisdiction?

[1Yes [x] No [ ] No person directly or indirectly owns 10% or more of the
Disclosing Party, -

If “Yes,"” has the person entered into a court-approved agreement for payment of all support owed and
is the person in compliance with that agreement?

[1Yes [ }No

B. FURTHER CERTIFICATIONS

I. Pursuant to Municipal Code Chapter 1-23, Article I ("Article I")(which the Applicant should
consult for defined terms (e.g., “doing busincss”) and legal requirements), if the Disclosing Party
submitting this EDS is the Applicant and is doing business with the City, then the Disclosing Party
certifies as follows: (i) neither the Applicant nor any controlling person is currently indicted or charged
with, or has admitied guilt of, or has ever been convicted of, or placed under supervision for, any
criminal offense involving actual, attempted, or conspiracy to commit bribery, thefi, fraud, forgery,
perjury, dishoncsty or deceit against an officer or employee of the City or any sister agency; and (ii) the
Applicant understands and acknowledges that campliance with Article I is 8 continuing requirement for
doing business with the City. NOTE: If Article 1 applies to thc Applicant, the permanent compliance
timeframe in Article 1 supersedes some five-year compliance timeframes in certificalions 2 and 3 below.
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2. The Disclosing Party and, if the Disclosing Party is a lega] entity, all of those persons or entities
identified in Section IL.B,1. of this EDS:

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily
excluded from any transactions by any federal, state or local unit of government;

b. have not, within a five-year period preceding the date of this EDS, been convicted of a criminal
offense, adjudged guilty, or had a civil judgment rendered agdinst them in connection with:
obtaining, attempting to obtain, or performing a public (federal, state or local) transaction or
contract under a public transaction; a violation of federal or state antitrust statutes; fraud;
embezzlement; theft; forgery; bribery; falsificition or destriction of tecords; making false
statements; or receiving stolen property;

¢. are not presently indicted for, or criminally or civilly charged by, a governmental entity (federal,
state or local) with committing any of the offenses set forth in clause B.2.b, of this-Section V;

d. have not, within a five-yearperiod preceding the date of this EDS, had one or more public
transactions (federal, state or local) terminated far cause or default; and

e. have not, within a five-year period preceding the date of this EDS, bean convicted, adjudged
guilty, or found liable in & oivil proceeding, or in any criminal or oivil action, inoluding actions
concerring enyironmental violations, instituted by the City or by the federal government, any
state, or any other unit of local:government. '

3. The certifications in subparts 3, 4 and 5 concern:

» the Disclosing Party;

« any “Contractor” (meaning any contractor or subcontractor used by the Disclosing Party in
connection with the Matter, inoluding but not limited to all persons or Jegal entities disclosed under
Section IV, “Disclbsure of Subcontractors and Other Retained Parties™);

» any "Affiliated Entity" (meaning a person or entity that, directly or indirectly: controls the
Disclosing Party, i§ controlled by the Disclosing Party, or is, with the Disclosing Party, under
common tontrol of anofher person or entity, Indicia of control include, without limitation:
interlocking management or ownership; identity of interests among family members, shared facilities
and equipment; common use of employees; or organization of a business entity following the
ineligibility 'of a business entity to do business with federal or state or local government, including
the City, using substantially the same managemerit, ownership, or principals as the ineligible entity);
with respect to Contractors, the term Affiliated Entity means a person or entity that directly or
indirectly controls thie Contractor, is controlled by it, or, with the Conttactor, is under common
control of another person or entity;

» any responsible official of the Disclosing Party, any Contractor or any A ffiliated Entity or any
other official, agent or employee of the Disclosing Party, any Contractor or any Affiliated Entity,
acting pursuant to the direction or authorization of a responsible official of the Disclosing Party, any
Contractor or any Affiliated Entity (collectively "Agents™),
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Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entity of either the Disclosing Party
or any Contractor nor any Agents have, during the five years before the date this RDS is signed, or, with
respect to a Cotitractor, an Affiliated Entity, or an Affiliated Entity of a Contractor during the five years
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection with the

Matter:

a; bribed or attempted to bribe, or ben convicted or adjudged guilty of bribery or attempting to
bribe, a public ofﬁcer or employee of the City, the Staté of Illinois, or any agency of the federal
government or of any state or local government in the United States of America, in that officer's

of eraployee's official capacity;

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such
agteement, or been convicted or adjudged guilty of agreement or collusion among bidders or
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or.

otherwise; or

c. made an 4dmission of such conduct deséribed in a. or b, above that is a matter of record, but
have not been prosecuted for such conduct; or

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance),

4. Neither the Disclosing Party, Affillated Entity or Contractor, or any of their employees, officials,
agents or partners, is barred from contracting with any unit of state or local government as a result of
engaging in or being convitted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in
violation of:720 ILCS 5/33E-4; or (3) any similar offense of any state or of the United States of
America that contains the sanie elements as the:offense of bid-rigging or bid-rotating.

5. Neither the Disclosing Party nor any Affiliated Entity is listed on any of the following lists
maintained by the Office of Foreign Assets Control of the U.S. Department of the Trossury or the
Bureau of Industry and Security of the U.S. Department of Commerce or their successors::the Specially
Designated Nationals List, the Denied Persons List, the Unverified List, the EBntity List and the
Debarred List.

6. The Disclosing Party understands and shall comply with the applicable requirstments of Chapters
2-55 (Legislative Inspector General); 2-56 (Inspector General) and 2-156 (Governmental Ethics). of the
Municipal Code.

7. If the Disclosing Party is unable to certify to any of the above statements in this Part B (Further

Certificutions), the Disclosing Party must explain below:
N/A

e o I SO B
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If the letters "NA," the word "Nonpe," o no fesponse appears on the lines above, it will be conclusively
presuined that the Disclosing Party certified to the above statements,

8. To the best of the Disclosing ‘Party-’s knowledge after reasonable inquiry, the followingis a
complete list of all current employees of the Disclosing Party who were, at any time during the 12-
month period precediny the execution date of this EDS, ah employee, or clected or appointed officiel,
of the City of Chitago (if noné, indicdte with “N/A” or “none™).

None , _ S b o -

e - [N, - ———

S - -t L - At e

e et ¢ 4 e

9. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the follewing is a
complete list of all gifts that the Disclosing Party has given or caused to be given, at any time during the
12:ionth period preceding the exccution date of this EDS, to an_ employee or elected or appomtcd
official, of the Gity of Chlcago For purposes of this statement, a “gift” does not include' (i) anything
‘made generally available to City einployees or to thé general public, or (ii) food or drink pravided in the
course of official City business and having a rétail value of less than $20 per recipient (if none, indicate
with “N/A" or “none”). As to any gift listéd below, please also list the name of the City reoipient.

N/A

(PN s caten & ot e
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C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION

1. The Disclosing Party certifies that the Disclosing Party (check one)

{]1s [ is not
# "financial institution" os defined in Section 2-32-455(b) of the Municipal Code.

2. IftheDisclosing Party IS a financial institution; then the Disclosing Party pledges:
“Wenre hot and will hot becomo 4 predatory lcnder as defined in Chapter 2-32 of the Municipal
Code. We further pledge that nong of our affillates is, and none of them will become, a predatory
lender as defiried in Chapter 2-32 of the Municipal Code. We understand that becoming a predatory

lender or becoming an affiliate of a predatory lender may result in'the luss of the privilege of doing
business with the City."

If the Disclosing Pariy is unable to make this pledge because it or any of its affiliates (as defined in
Section 2-32-455(b) of the Municipal Code) is a prédatory lender within the meaning of Chapter
2:32 of the Municipal Code, explain here (attach additional pages if necessary):

b s 4 .

—— et bt s e v gm 4 e e
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If the letters "NA," the word "None," or no response appears on thé lincs above, it will be
conclusively presumed that the Disclosing Party certified to the above statements,

D, CBRT.IZFIGATION REGARDING INTEREST IN CITY BUSINESS

Any words or terms that are defined in Chapter 2-156 of the Municipal Code have the same
meanings when used in this Part D.

1. In accordance with Section 2-156-110 of the Muhicipal Code: Does any official or employee
of the City have a financial interest in his or her own name or in the riame of any other person or
entity in the Matter?

[]Yes [} No

NOTE: Ifyou checked "Yes" to Item D,1,, proceed to Items D.2, and D.3. If you checked "No" to
Item D.1., proceed fo Part E, '

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City
clected official or employee shall have a finanoial interost in his or her own name or in the name of
any other person or entity in the purchase of any property that (i) belongs to the. City, or (i) is §old
for taxes or assessments, or (jii) is sold by virtue of legal prooess at the suit of the City (collectively,
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain power
does not constitute a financial interest within the:meaning of this Part .

Does the Matter involve a City Property Sale?

[]Yes []1No

3. If you checked "Yes" to Item D.1., provide the names and business addresses of the City
officials or employees having such interest and identify the naturc of such interest;

Name Business Address Nature of. Interest

- —

— —an s e e —— : - -

4, The Disclosing Party further certifies that no prohibited financial interest in the Matter will
be acquired by any City official or employee.

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS

Please check either 1. or 2, below. If the Disclosing Party checks 2., the Discloging Party must
disclose below or in an attachment to this EDS all information required by paragraph 2. Failure to
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comply with these disclosure requirements may make any contract entered into with the City in
connection with the Matter voidable by the City.

X __1. The Disclosing Pirty verifies that the Disclosirig Party has scarched any and all records of
tho Disclosing Party and any and all predecessor entities regarding records of investments or profits
from slavery or slaveholder insurance policies during the slavery era (inchiding insurance policies

issued to slayehplders that provided coverage for damage to or injury or death of their slaves), and

the Disclosing Party has found no such records.

___. 2. The Disclosing Party verifies that, as a result of conducting the search in step 1 above, the
Discloging Party hae found records of investmerits or profits froin slavery or slaveholder indurance
policies, The Disclosing Party verifies that the following cofistitutes full disclosure ofall such
records, including the names of any and a8l slaves or slaveholders described in those récords:

T . USRI Y

s = .00 poyrrare] o e
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SECTION VI »- CERTIFICATIGNS FOR FEDER’ALLY FUNDED MATTERS

NOTE: If the Matter is federally funded, complete this Seotion VI, If the Matter is not federally
funded, proceed to Section VII. For purposés of this Section VI, tax credits allocated by the City
and proceeds of debt obligations of the City are not federal funding.

A. CERTIFICATION REGARDING LOBBYING

1. List below the names of all persons or entities registered under the federal Lobbying
Disclosure Act of 1995 wha have made lobbying contacts on behalf of the Disclosing Party with
respect to the Matter: (Add sheets if necessary):

. .

-_ T 0 wamme—

a

~— S,
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(If no explanation appears or begiris on the lines above, or if the letters "NA" or if the word "None"
appedr, it will be conclusively presumed thét the Disclosing Party means that NO persons or entities
registered under the Lobbying Disclosure A¢t of 1995 have made lobbying contacts on behalf of the
Diaclosing Party with respect to the Mitter.)

2. The Disclosing Party has not épent and will not expend any federally appropriated funds to pay
any person or éitity listed in Paragraph A.1. above fof his or her lobbying activities or to pay any
person or entity to influence or attémpt te influence an officer or employec of eny agency, as defined by
applicable federal lTaw, a mémber of Congress, an officer or émployee of Congress, or an employee of a
member of Congress, in connection with the award of any federally funded contract, making any
federally funded grant or loan, entering into any cooperative agreement, or to extend, continue, renew,
amend, or modify any federally funded contract, grant, loan, or cooperative agrecment.
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3. The Disclosing Party will submit an updated certification at the end 6f each calendar quarter in
which there occurs any event that matcrially affects the accuracy of the statements and information set
forth in paragraphs A.1. and A.2. above.

4. The Disclosing Party certifies that cither: (i) it is not an orgénization described in section
501(c)(4) of the Internal Revenue Code of 1986; or (ii) it is an organization deseribed in section
501(c)(4) of the Internal Revenue Code of 1986 but bas not engaged and will not engage in "Lobbying
Activities". .

5. If the Disclosing Pafty is the Applicant, the Disclosing Party must obtain certifications equal in
form and substance to paragraphs A.1. through A.4. abové from all subcontractors before it awatds any
subcontract and the Disclosing Party must maintain all such subcontractors' certifications for the
duration of the Matter and must make such certifications promptly dvailable to the City upon request.

B. CERTIFICATION REGARDING BEQUAL EMPLOYMENT OPPORTUNITY

If the Matter is federally fimded, federal regulations require the Applicant and all proposed
subcontractors to submit the following information with their bids or in writing at {he outset of

négotiations.

Is the Disclosin':g Party the Applicant?
[1Yés []No

If “Yes,” answer the three questions below:

1. Have yoti developed and do you have on file affirmative action programs pursuant to applicable
federal regulations? (See 41 CFR Part 60-2,)
[]Yes [ 1No

2. Have you filed with the Joint Reporting Committee, the Director of the Office of Federal
Contract Compliance Programs, or the Equal Employment Opportunity Commission all raports due
under the applicable filing requirements?

[]Yes ['JNo

3. Have you participated in any previous contracts or subcontracts subjoct to the
equal opportunity clanse?
[}Yes [ No

If'you checked “No” to question 1. or 2. above, please provide an explanation:

o e e —

_— i —— v —aa e sentimes imes = m e e = - — ——— e
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SECTION VII -- ACKNOWLEDGMENTS, CONTRACT INCORPORATION,
COMPLIANCE, PENALTIES, DISCLOSURE

The Disclosing Party understands and agrees thiat:

A. The certifications, disclosurcs, and acknowledgments contained in this EDS will become part of any
contract or other agréement between the Applicant ahd the City in connection with the Matter, whether

procurement, City assistance, or other City action, and are material inducements to the City's execution

of any contract or taking other action with respect to the Matter. The Disclosing Party understands that
it must comply with 411 statutes, ordinances, and regulations on which this EDS is based.

B. The City's Governmental Bthics and Campaign Financing Ordinances, Chapters 2:156 and 2:164 of
- the Municipal Codé, impose certain duties and obligations ori persons or entities seeking City contracts,
work, business, or transaptions, The full text of these ordinances and a training program Is available on
line at wiitw cityofchicnio:aiye/lithicy; and may also be obtained from the City's Board of Ethics, 740 N.

Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660, The Disclosing Party must comply fully
with the applicable ordinances.

C. If the City determines that any information provided in this EDS is false, incomplete or inaccurate,
Bny gontract or other agreement in connection with which it is submitted may be res¢inded or be void or
voidable; anhd the City may pursue any remedies under the contract or agreement (if not reseinded or
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter and/or
declining to-allow the Disclosing Party to participate in other transactions with the City, Remedies at
law for a false statement of material fact may inchide incarceration and an award to the City of treble
damages.

D. It is the City's policy to make this documnent available to the public on its Internet site and/or upon
request. Some or all of the information provided on this EDS and any attachments to this EDS may be
made available to the public on the Internet, in response to a Freedom of Iiformation Act request; ot
otherwise. By completing and signing this EDS, the Disclesing Party waives and releases any possible
rights or claims which it may have against the City in connection with the public release of information
contained in this EDS and also atithorizes the City to verify the accuracy of any information submitted

in this EDS.

B. The information provided in this BDS must be kept current. In the event of changes, the Disclosing
Party must supplement this EDS up to the time the City takes aétion on the-Matter. If the Matter is a
contract being handled by the City’s Department of Procurement Services, the Disclosing Party must
update this EDS as the contract requires, NOTE: With respect to Matters subject to Article I of
Chapter 1-23 of the Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified
offenses), the information provided hercin regarding eligibility must be kopt-current for a longer period,
as required by Chapter 1-23 and Section 2-154-020 of the Municipal Code.

The Disclosing Party represents and warrants that:
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F.1. The Disclosing Party is not delinquent in the payment of any tax administercd by the Illinois

Department of Revenue, nor are the Disclosing Party or its Affiliated Entities delinquent in paying any

fine, fee, tax or other charge owed to the City. This includes, but is not limited to, all water charges,
sewer charges, license fees, parking tickets, property taxes or sales taxes.

F.2  If the Disclosing Party is the Applicant, the Disclosing Party and its Affiliated Entities will not

use, nor permit their subcontractors to use, any facility listed by the U.S. E.P.A. on the federal Excluded

Parties List System ("EPLS") maintained by the U. 8. General Services Administration.

F.3 Ifthe bisclosing Party is the Applicant, the Disclosing Party will obtain from any
contractors/subcontractors hired or to be hired in connection with the Matter certifications equal in

form and substance to those in F.1. and F.2, above and will not, without the prior written .consent of the

City, use any such contractor/subcontractor that does not provide such certifications or that the
Disclosing Party has reason to believe has not provided or cannot provide truthful certifications.

NOTE: If the Disclosing Party cannot certify as to any of the items in F.1,, F.2, or F.3. above, an
explanatory statement must be attached to this EDS.

CERTIFICATION

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to execute
this EDS and Appendix A (if applicable) on behalf of the Disclosing Party, and (2) warrants that all

certifications and statements contained in this EDS and Appendix A (if applicable) are true, accurate
and complete as of the date furnished to the City,

121 E, Cermak LLC _
(Print or type name of Disclosing Party)

TRt N Me g

(Sign here)

DPolvicia e Mcrugh

(Print or type name of person sipring)

Pudhorizd 3 anatony

(Print or type title of perscmféigning) !

ngncd and sworn to before mc on (date) MM l?) 20\ ,

County, Tilwnos (s‘tate). '

at
(\% Of'-',FlCIAL SEAL
_ LISA L CLARK
(. Notary Public. NOTARY PUBLIC - STATE OF ILLINOIS

MY COMMISSION EXPIRES:0930/18

Commission expires: /30/
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX A

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS AND DEPARTMENT HEADS

This Appendix is to bé completed only by (a) the Applicant, and (b) any legal entity which has a dircet
ownership Interest in the Applicant exceeding 7.5 percent. It is not to be completed by any legal entity
which has only an {ndirect ownership interest in the Applicant,

Under Municipal Code Section 2-154-015, the Disclosing Party must disclose whether such Disclosing Party
or.any “Applmablo Paﬂy" orany Spoise 6F Dorhéstic Partrier theref urrently Has'a “i‘amihalr:elationshlp" with
any eletted ity official. or departmerit head: - A “familial: relationship” exists if, as:of the:date this. EDSiE
signéd, the Disclosing Party or any “Applieable Party” or. any Spouse or Domesfic Partner thereof is relatod to
the fayot, any alderman, the cify clerk, th¥ city treasurer. or any cify department hedd;as spouge or domestic
partner or 4§ any of the following;: whcther by:blood or adoption: parent, obild, brother or sister, aunt or uncle,
niecs or nephew, grandparent, grandchlld fatherrin-law, mother-in-law, son-m-law daughter-in-law, stepfather
or stépmother, stepson or stepdaughter, stepbrother or stepsister or half-brother or half-siater.

“Applicable.Party” means (1) all exceutive officers of the Disclosing Party listed in Section I.B.1.8,, if the
Disclosiiig Party is‘a:¢orparation; all partriers: of the Disélosing. Party, i the Disglosing Party js & general
partnerihip; all generalipadnets:and limited partaers.of the Disclofing: Party, if the Disclosing Patly s limited
partnership;: all maﬂagers, manggiig, meribers and:faernbers ofthe Dmclosing Party, if the Discloging Pm:ty isa
lithited lability company;.(2) all principal officers of the Dlsclosmg Party; and (3) any person hiiving more than
a7:5 pexcent ownerslnp iriterestfn‘the Disctosing. Party “Principal officers” ingans the presidént, chief
epcmtmg officer, executive director, ohief financial-officer, treasurer o secretary of & legal entity or any person
exercising similar authority,

Does the Disclosmg Party or any “Applicablo Party” ot ay-Spouse or Domestic Parmer thereof currently
have a “familial reldtionship” with an elected city official or department head?

[ ]1Yes x] No

If yes, please identify below (1) the.name and ttle of such pergon, (2) the name of the legal entity to whxch
such person is connected; (3) the name and title of'the elecfed oty officlal or department head to whom such
person has a familjal telationship, and (4) the precise nature of such familial relationship,
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CITY OF CHICAGO )
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX B

BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION,

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity
which has a direct ownership interest in the Applicant exceeding 7. 5 percent (an “Owner™),
1t is not to be completed by any legal entity which has only an indirect pwnership interest in
the Applicant.

{. Pursuant to Municipal Code Section 2-154-010, is the Applicant or any Owner identified as a
building code scoftlaw or problem landlord pursuant to Section 2-92-416 of the Munlcipal

Code?
[ ]Yes {v]No

2. Ifthe Applicant is a legal entity publicly traded on any exchange, is any officer or director of
the Applicant identified as a building. code scofflaw or problem landlord pursuant to Section
2-92-416 of the Municipal Code? .,

[ ]Yes [v]1No [ ] Not Applicable
3. Ifyesto (1) or (2) abbve, please identify below the name of the petson or legal entity

identified as a building code scofflaw or problem landlord and the address of the building or
buildings to which the pertinent code violations apply.

- PR S e B e

FILLING OUT THIS APPENDIX B CONSTITUTES ACKNOWLEDGMENT
AND AGREEMENT THAT THIS APPENDIX B IS INCORPORATED BY
REFERENCE INTO, AND MADE A PART OF, THE ASSOCIATED EDS,
AND THAT THE REPRESENTATIONS MADE IN THIS APPENDIX B ARE
SUBJECT TO THE CERTIFICATION MADE UNDER PENALTY OF
PERJURY ON PAGE 12 OF THE ASSOCIATED EDS:



CITY OF CHICAGO
AND AFFIDAVIT
SECTION I -- GENERAL INFORMATION
A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/if applicable:

James McHugh Construction Co.

Check ONE of the following three boxes:

Indicate whether the Disclosing Party submitting this EDS is:
1. [] the Applicant

OR _ -
2. [ alegal entity holding a direct or indirect interest in the Applicant. State the legal name of the

Applicant in which the Disclosing Party holds an interest: Michigan Cermak Indiana LLC

OR
3, [] alegal entity with a right of control (see Section I1.B.1.) State the legal name of the entity in

which the Disclosing Party holds a right of control:

1737 S. Michigan Avenue
Chicago, IL. 60616

B. Business address of the Disclosing Party;

C. Telephone: 312-986-8000 Fax: Email: drosenberg@mchughconstruction.com

D. Name of contact person: Danlel G. Rosenberg

E. Federal Employer Identification No, (if you have onc):%_

F. Brief description of contract, transaction or other undertaking (refé;féa to below as the "Matter") to
which this EDS pertains. (Include project number and location of property, if applicable):

Application for Class 7(b) for proposed hotel project at Michigan/Cermak/indiana.

G. Which City agency or department is requesting this EDS? DPD

" 1f the Matter is a contract being handled by the City’s Department of Procurement Services, please
complete the following:

Specification # and Contract #

Ver. 01-01-12 Page 1 of 13



SECTICN I! .. DISCLOSURE OF CWNERSHIP INTERESTS

A. NATURE OF THE DISCLOSING PARTY

1. Indicate the nature of the Disclosing Party:

[ ] Person [ 3 Limited liability company

[ 1 Publicly registered business corporation [ ] Limited liability partnership

[\ Privately held business corporation {] Yoint venture

[ ] Sole proprietorship { ] Not-for-profit ¢orporation

[] General partnership (Iz the not-for-profit corporation also a 501(c)(3))7
[ ] Limited pastnership []Yes {INo

[] Trust [ 1 Other (please specify)

2. For legal entities, the state (or foreign country) of incorporation or organization, if applicable:

liinols

at e ame e e et —

3. For legal entities not organized in the State of [llinois: Has the organization registered to do
business in the State of Illinois as a foreign entity?

[]Yes []No [IN/A
B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY:

1. List below the full names and titles of all executive officers and all directnrs of the entity.
NOTE: For not-for-profit corporations, also list below all members, if any, which arc legal entities. If
there are no such members, write "no members." For trusts, estates or other similar entities, list below
the legal titleholder(s).

If the entity is & general partnership, limited partnership, limited liability company, limited liability
pertnership or joint venture, list below the name and title of each general partner, menaging memboer,
manager or any other person or entity thai controls the day-to-day managementi of the Disclosing Party.
NOTE: Each legal entity listed bélow must submit an EDS on its own behalf,

Name ‘Title
See attached Exhiblt A

2, Please provido the following information concerning each person or entity having a direct or
indirect beneficial interest (including ownership) in excess of 7.5% of the Disclosing Party, Examples
of such an interest include shares in a corporation, partnership interest in a partnership or joint venture,
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interest of a member or manager in & limited liability company, or interest of a beneficlary of a trust,
estate or other similar entity, If none, state *None.” NOTE: Pursuant to Section 2-154-030 of the
Munjcipal Code of Chicago (“Municipal Code™), the City may require any such additional information
from any applicant which is reasonably intended to achieve full disclosure,

Name Business Address Percentage Interesi in the
Disclosing Party
McHugh Enterprises Inc. 1737 S. Michigan Ave., Chicago, IL 80618 100%

T R,

SECTION JII -- BUSINESS RELATIONSHIPS WITH CITY ELECTED OFFICIALS

- Has the Disclosing Party had a "business relationship," a3 defined in Chnpter 2-156 of the Municipal
Code, with any City elected official in the 12 months before the date this BDS is signed?

[]Yes [ No

If yes, please identify below the name(s) of such City elected official(s) and describe such
relationship(s):

SECTION IV -- DISCLOSURE OF SUBCONTRACTORS AND GTHER RETAINED PARTIES

The Disclosing Party must disclose the name and business address of each subcontractor, attorney,
jobbyist, accountani, consultant and any other person or entity whom the Disclosing Party has retained
or expeots to retain in connection with the Matter, ag well as the nature of the reiationship, and the tofal
amount of the fees paid or estimated to be paid. The Disclosing Party i3 not required to disclose
employces who are paid solely through the Disclosing Party's regular payroll.

“Lobbyist” means any person or entity who undertakes to influence any legislative or administrative
action on behalf of any person or entity other than: (1) a not-for-profit entity, on an unpeid basis, or (2)
himself. “Lobbyist” elso means any person or entity any part of whose duties as an employee of
another includes undertaking to influence any legislative or administrative action.

If the Disclosing Party is uncertain whether a disclosure is required under this Section, the
Disclosing Party must ¢ither ask the City whether disclosure is required or malke the diselosure,
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Name {indicatc whether  Business Relationship to Discloging Party Fees {indicate whether
retained or anticipated Address {subcontractor, attorney, peid or estimated.) NOTE:

to be retained) lobbyist, ete.) “hourly rate” or “t.b.d.” is
not an acceptable response.

—_— e et b vt e ———— ———himeam = —

{Add shects if necessary)

[X] Check here if the Disclosing Party has not retained, nor expects to retain, any such persons or entitics.

SECTION V - CERTIFICATIONS
A. COURT-ORDERED CHILD SUPFORT COMPLIANCE

Under Municipal Code Section 2-92-4135, substantial owners of business entities that contract with
the City must remain in compliance with their child support obligations throughout the contract’s term.

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in
arrearage on any child support obligations by any Illinois court of competent juriediction?

[]Yes [x] No { 1 No person directly or indirectly owns 10% or more of the
Disclosing Party.

. If“Yes,” has the person entered into a court-approved agreement for payment of all support owed and
is the person in compliance with that agreement?

[]Yes [1No
B. FURTHER CERTIFICATIONS

1. Pursuant to Municipal Code Chapter 1-23, Article I (*Article I”)(which the Applicant should
consult for defined terms (e.g., “doing business™) and legal requirements), if the Disclosing Party
submitting this BDS is the Applicant and is doing business with the City, then the Disclosing Party
certifics as follows: (f) neither the Applicant nor any controlling person is currently indicted or charged
with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, any
criminel offense involving actual, attempted, or conspiracy to commit bribery, theft, frand, forgery,
perjury, dishonesty or deceit against an officer or employee of the City or any sister agency; and (ii) the
Aypplicant understands and acknowledges that compliance with Article I is a continuing requirement for
doing business with the City. NOTRE: If Article I applies to the Applicant, the permanent compliance
timeframe in Article I superscdes some five-year compliance timeframes in certifications 2 and 3 below,
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2, The Disclosing Party and, if the Disclosing Party is s iegai entity, all of those persons or entitics
identified in Section II.B.1. of this EDS:

a. are not presently debarred, suspended, proposcd for debarment, declared ineligible or voluntarily
excluded from any transactions by any federal, state or local unit of goverament;

b. have not, within a five-year period preceding the date of this EDS, been convicted of a criminal
offense, adjudged guilty, or had a civil judgment rendered apainst them in connection with:
obtaining, attempting to obtain, or performing a public (federal, state or local) transaction or
contract under a public transaction; a violation of federal or state antitrust statutes; fraud;
embezzlemeoni; theft; forgery; bribery; falsification or destruction of records; making false
statements; or receiving stolen property;

¢. are not presently indicted for, or criminally or civilly charged by, a governmental entity (federal,
state or local) with committing any of the offenses set forth in clause B.2,b. of this Section V;

d. have not, within a five-year period preceding the date of this EDS, had on¢ or more public
transactions (federal, state or local) terminated for cause or default; and

¢. bave not, within a five-year period preceding the date of this EDS, been convicted, adjudged
guilty, or found liable in a civil proceeding, or in any criminal or ¢lvil action, including actions
concerning environmental violations, instituted by the City or by the federal government, any
state, or any other unit of local government,

3. The certifications in subparts 3, 4 and 5 concem:

« the Disclosing Party;

* any “Contractor” (meaning any contractor or subcontractor used by the Disclosing Party in
connection with the Matter, including but not limited to all persons or legal entities discloged undet
Section 1V, “Disclosure of Subcontractors end Other Retained Parties”);

* any "Affiliated Entity" (meaning a person or entity that, directly or indirectly: controls the
Disclosing Party, is controlied by the Disclosing Party, or is, with the Disclosing Party, under
comumon control of another person or entity. Indicia of control include, without limitation:
interlocking management or ownership; identity of interests smong family members, shared facilities
and equipment; common use of employees; or organization of a business entity following the
ineligibility of a business entity to do business with federal or state or local government, Including
the City, using substantially the same management, ownership, or principals as the ineligible entity);
with respect to Contractors, the term Affiliated Entity means a person or entity that directly or
indirectly controls the Contractor, i3 controlled by it, or, with the Contractor, is under common
control of another person or entity;

* any responsible official of the Disclosing Party, any Contractor ot any Affiliated Entity or any
other official, agent or employee of the Disclosing Party, any Contractor or any Affiliated Entity,
acting pursuant to the dircction or authorization of a responsible official of the Disclosing Party, any
Contractor or any Affiliated Entity (collectively "Agents").
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Neither the Disclosing Pasty, nor any Contractor, nor any Affilisted Bntity of either the Disclosing Party
or any Contractor nor any Agents have, during the five years before the date this EDS is signed, or, with
respect to a Confractor, an A ffiliated Entity, or an Affiliated Entity of a Contractor during the five years
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection with the

Matter: :

a, bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to
bribe, a public officer or employee of the City. the State of IHinois, or any agency of the fedoral
government or of any state or local government in the United States of America, in that officer’s

or employee's official capeoity;

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or

otherwise; or

c. made an admission of such conduct described in a. or b, above that is a matter of record, but
have not been prosecuted for such conduct; or

d. violated the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinance).

4, Neither the Disclosing Party, Affiliated Entity or Contractor, or any of their employees, officials,
agents or partners, is barred from contracting with any unit of state or local government as a result of
engnging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2) bid-rotating in
violation of 720 ILCS 5/33E-4; or (3) any similar offense of any state or of the United States of
America that contains the same elements as the offense of bid-rigging or bid-rotating,.

S. Neither the Disclosing Party nor any Affiliated Entity ig listed on any of the following lists
maintained by the Office of Foreign Assets Control of the U.S, Department of the Treasury or the
Bureau of Industry and Security of the U.S. Department of Commerce or their successors: the Specially
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the

Debarred List.

6. The Disclosing Party understands and shall comply with the applicable requirements of Chapters
2-55 (Legislative Inspector General), 2-56 (Inspector General) and 2-156 (Governmental Ethics) of the

Municipal Code.

7. Ifthe Disclosing Party is unable to certify to any of the above statemonts in this Part B (Further

Certifications), the Disclosing Party must explain below:
N/A .
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If the letters "NA," the word "None," or no response appears on the Jines above, it will be conclusively
presumed that the Disclosing Party certified to the above statements,

8. To the best of the Disclosing Party’s knowledge after reasenable inquiry, the following is a
complete list of ali current employees of the Disclosing Party who were, at any time during the 12-
month period preceding the execution date of this EDS, an employee, or elected or appointed official,
of the City of Chicago (if none, indicate with "“N/A” or “none”).

None

— o ———

et e e — .

9. To the best of the Disclosing Party’s knowledge after reagonable inquiry, the following is a
complete list of all gifts that the Disclosing Party has given or caused to be pgiven, at any time during the
12-month period preceding the exceution date of this BDS, to an employece, or ¢lected or appointed
official, of the City of Chicago. For purposss of this statement, a “gift” does not include: (i) anything
made generally available to City employees or to the general publie, or (ii)} food or drink provided in the
course of official City business end having a retail value of less than $20 per recipient (if none, indicate
with “N/A” or “none™). As to any gift listed below, please also list the name of the City recipient.

Seo gttached Exhlbﬂ B

s e~ 1 .o
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C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION
1. The Disclosing Party certifies that the Disclosing Party (check one)
{]is [x] is not
a "financial institution” as defined in Section 2-32-455(b) of the Municipal Code.
2. Ifihe Disclosing Party IS a financial institutior':, then the Disclosing Party pledges:

"We are not and will not become a predatory lender as defined in Chapter 2-32 of the Municipal
Code. We further pledge that none of our affiliates is, and none of them will become, a predatory
lender as defined in Chapter 2-32 of the Municipal Code. We understand that becoming a predatory
lender or becoming an affiliate of & predatory lender may result in the loss of the privilege of doing
business with the City."”

If the Disclosing Party is unable to make this pledge because it or any of its affiliates (as defined in
Section 2-32-455(b) of the Municipal Code) is & predatory lender within the meaning of Chapter
2-32 of the Municipal Code, explain here (attach additional pages if necessary):
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If the letters “NA," the word “None," or no response appears on the lines above, it will be
conclusively presumed that the Disclosing Party certified to the above statements.

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS

Any words or terma that are defined in Chapter 2-156 of the Municipal Code have the same
meanings when used in this Part D,

1. Insccordance with Section 2-156-110 of the Municipal Code: Does any official or employec
of the City have a financial interest in bis or her own name or in the name of any other person or
entity in the Matter?

[]Yes ¥ No

NOTE: If you checked "Yes" to Item D.1,, proceed to Ttems 1.2, and D.3. If you checked "No" ic
Item D.1., proceed to Part E.

2. Unless sold pursuant to 8 process of competitive bidding, or otherwise permitted, no City .
clected official or employes shall have a financial interest in his or her own neme or in the name of
any other person or entity in the purchase of any property that (i) belongs to the City, or (ii) is sold
for taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collectively,
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain power
does not constitute a finencial interest within the meaning of this Part D.

Does the Matter involve a City Property Sale?
[]Yes [1No

3. Ifyou checked "Yes" to Item D.1., provide the names and business addresses of the City
officials or ecmployees having such interest and identify tho nature of such interest:

Name Business Address Nature of Interest

4. The Disclosing Party further certifies that no prohibited financial interest in the Matter will
be acquired by eny City official or employee.

E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS

Please check either 1. or 2. below. If the Disclosing Party checks 2., the Disclosing Party must
disclose below or in an attachment to this EDS all information required by paragraph 2. Failure to
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comply with these disclosure requirements may msks uny contract entered into with the City in
connection with the Matter vo{dable by the City,

X ___1. The Disclosing Party verifics that the Disciosing Party has searched any and all rccords of
the Disclosing Party and any and all predecessor entities regarding records of investments or profits
from slavery or slaveholder insurance policies during the slavesy era (Including insurance policies
issued to slaveholders that provided coverage for damage to or injury or death of their slaves), and

the Disclosing Party has found no such records.

____2. The Disolosinyg Party verifies that, as a result of conducting the search in step 1 above, the
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance
policies. The Disclosing Party verifics that the following constitutes full disclosure of all such
records, including the names of any and all slaves or slaveholders described in those records:

SV b b P e tae s b me

SECTION VI -- CERTIFICATIONS FOR FEDERALLY FUNDED MATTERS

NOTE: If the Matter is federally funded, complete this-Section VI. If the Matter Is not federally
funded, proceed to Section VH. For purposes of this Section VI, tax credits allocated by the City
and proceeds of debt obligations of the City are not federal funding.

A. CERTIFICATION REGARDING LOBBYING

!.  List below the names of all persons or entities registered under the federal Lobbying
Disclosure Aot of 1995 who have made lobbying contacts on behalf of the Disclosing Party with
respect to the Matter: (Add sheets if necessary):

(If no explanation appears or begins on the lines above, or if the letters "NA® or if the word "None"
appear, it will be conclusively presumed that the Disclosing Party means that NO persons or entities
registercd under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behalf of the
Disclosing Party with respect to the Matter.)

2. The Disclosing Party has not spent and will not expend any federally appropriated funds to pay
any person or entity listed in Paragraph A.1. above for his or her lobbying activities or to pay any
person or entity to influence or attempt to influence an officer or employee of any agency, s defined by
applicable federal law, a member of Congress, an officer or employee of Congress, or an cmployee of a
member of Congress, in connection with the award of any federally funded contract, making any
federally funded grant or loan, entering into any cooperative agreement, or to extend, continue, renew,
amend, or modify any federally funded contract, grant, loan, or cooperative agreement.
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3. The Disclosing Party will submit an updated certification at the end of cach calondar quarter in
which there occurs any event that materially affects the accuracy of the statements and information set
forth in paragraphs A.l. and A.2. above.

4. The Disclosing Party certifies that either: (i) it is not an organization described in section
501(c)(4) of the Internal Revenue Code of 1986; or (i) it is an organization described in section
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying

Activities”,

5. Ifthe D'isclosing Party is the Applicant, the Discloging Party must obtain certifications equal in
form and substance to paragraphs A1, through A.4. above from all subcontrectors before it awards any
subcontract and the Disclosing Party must maintain all such subcontractors' certifications for the
duration of the Matter end must make such certifications promptly aveilable to the City upon request.

B, CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY

If the Matter is federally funded, federal regulations require the Applicant and all proposed
subcontractors to submit the following information with their bids or in writing at the outset of

negotiations.

Is the Disclosing Party the Applicant?

[]Yes " []No
If “Yes,” angwer the three questions below:

1. Have ybu developed and do you have on file affirmative action programs pursuant to applicable
federal regulations? (See 41 CFR Part 60-2,)
[} Yes []No

2, Have you filed with the Joint Reporting Committee, the Director of the Office of Federsl
Contract Compliance Programs, or the Equal Employment Opportunity Commission all reports due
under the applicable filing requirements?

[]Yes [1No

3. Have you participated in any previous contracts or subcontracts subject to the

equal opportunity clause?
] Yes []No

If you checked “No” to question |, or 2. above, please provide en explanation;
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SECTION VII-- ACKNOWLEDGMENTS, CONTRACT INCORPORATION,
COMPLIANCE, PENALTIES, DISCLOSURE

The Disclosing Party understands and agrees that:

A. The certifications, disclosures, and acknowledgments contained in this BDS will become part of any
contract or other agreement between the Applicant and the City in connection with the Matter, whether

procurement, City assistance, or other City action, and are material inducements te the City's execution

ot any cdntract or taking other action with respect to the Metter, The Disclosing Party understands that
it must comply with all statutes, ordinances, and regulations on which this BDS is based.

B. The City's Governmental Bthics and Campaign Financing Ordinances, Chapters 2-156 and 2-164 of
the Municipal Code, impose certain dnties and abligations on persons or entities seeking City contracts,
work, business, or transactions. The full text of these ordinances and a training program iz available on
line at www.sityolchicago org/Bihles, and may also be obtained from the City's Board of Ethics, 740 N.

Sedgwick S1., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party must comply fully
with the applicable ordinances.

C. If the City determines that any information provided in this BDS is false, incomplete or inaccurate,
any contract or other agreement in connection with which it is submitted may be rescinded or be void or
voidable, and the City may pursue any remedies under the contract or agreement (if not rescinded or
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter and/or
declining to allow the Disclosing Party to participate in other trunsactions with the City. Remedies at
law for a false statement of material fact may include incarceration and an award to the City of troble
damages.

D. It is the City's policy to make this document available to the public on its Internet site and/or upon
reques!, Some or all of the information provided on this EDS and any attachmenls ic this EDS may be
made available to the public on the Internet, in response to a Freedom of Information Act request, or
otherwise, By completing and signing this EDS, the Disclosing Party waives and releases any possible
rights or claims which it may have against the City in connection with the public release of information
contained in this EDS and also authorizes the City to verify the accuracy of any information submitted
in this EDS.

E. The information provided in this EDS must be kept current. In the event of changes, the Disclosing
Party must supplement this EDS up to the time the City takes action on the Matter, If the Matter is a
contract being handled by the City's Department of Procurement Services, the Disclosing Party must
update thizs EDS as the conract requires. NOTE: With respect to Matters subject to Article I of
Chapter [-23 of the Municipal Code (imposing PERMANENT INELIGIBILITY for certain specified
offenses), ihe information provided berein regarding eligibility must be kept current for a longer period,
as required by Chapter 1-23 and Section 2-154-020 of the Municipal Code.

The Disclosing Party represents and warrants that:
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F.I. The Disclosing Party is not delinquent in the payme