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CHICAGO DEPARTMENT OF AVIATION
CITY OF CHICAGO

March 11, 2015

The Honorable Susana A. Mendoza
City Clerk

City of Chicago

City Hall Room 107

121 N. LaSalle Street

Chicago, IL 60602

Dear Ms. Mendoza:

Pursuant to the ordinance passed on January 12, 1993, attached hereto please find an
application request by the City of Chicago dated March 3, 2015 regarding Passenger
Facility Charge (PFC) program at Chicago O’Hare International Airport for the Gary

Master Plan Update and Apron Rehab Project at Gary / Chicago International Airport
(Gary).

If you have any questions regarding these matters, please contact me at (773) 686-
3579.

Sincerely,

Michael Cosentino
Department of Aviation

Enclosure

cZ :2IHd 21 uyHsI0

10510 WEST ZEMKE ROAD, P.O. BOX 66142, CHICAGO, ILLINOIS 60666



CHicaco DEPARTMENT OF AVIATION
CITY OF CHICAGO

March 3, 2015

Ms. Amy Hanson

Chicago Airport District Office, CHI-ADO-600
Federal Aviation Administration (FAA)

2300 East Devon Avenue

Des Plaines, IL 60018

Dear Ms. Hanson:

Pursuant to Federal Aviation Regulation (FAR) Part 158, following herewith please find these items
regarding the Passenger Facility Charge (PFC) program at Chicago O'Hare International Airport (O'Hare)
as administered by the City of Chicago (the City):

One (1) application form pertaining to the City’s intent to impose a PFC at O’'Hare and use PFC
revenue for the Gary Master Plan Update and Apron Rehab Project at Gary/Chicago
International Airport (Gary);
all necessary attachments relating to the PFC authority being sought by the City.
A notification letter detailing this proposed PFC action was sent on August 1, 2014 to all air carriers and
foreign air carriers operating at O'Hare. A consultation meeting took place on September 5, 2014.

Public consultation, pursuant to FAR Part 158, occurred as detailed in Attachment C.

In the enclosed application, the City seeks authority to impose a PFC at O'Hare and to use PFC revenue
for the following projects at Gary:

Gary/Chicago International Airport — Master Plan Update and Apron Rehab Project

P31 WEST ZEMER ROAD, PO, BOX 66142, CHICAGO., TLLINOIS 6666



CHicAGO DEPARTMENT OF AVIATION
CITY OF CHICAGO
Descripﬁons of these projects and other required information is included in Attachment B. The net
effect of this proposed application to impose a PFC and use PFC revenue is an increase in the total

estimated net PFC authority of $11,125,000.

The City estimates the current approved total PFC authority to be $6,617,365,989. The total effect of
this proposed impose and use application is as follows:

Estimated Charge Expiration Date:  February 1, 2039

Estimated Total PFC Authority: $6,628,490,989
(cumulative to date)

The City appreciates the opportunity to submit this application with regards to the PFC program at
O’Hare. We continue to be available if you require additional information during your review.

Respectfully submitted,

o

Michael Z 'nsiu'{s-
Chief Financial Officer
Chicago Department of Aviation (CDA)

A1) WEST ZEMKE ROAD. PO BOXN da142, CHICAGO, TLLINOIR 60666



OMB Approved 2120-0557

LR L012012

Federal Aviation
P‘ Administration
L

U. S. Depariment of Transportation

PASSENGER FACILITY CHARGE (PFC) APPLICATION

1. Application Type (Check all that apply) Tl eaauseoNLY
[X a. Impose PFC Charges T
Date Received PFC Number
[X b. Use PFC Revenue
[ c. Amend PFC No.
PART |
2. Public Agency Name, Address, and Contact Person 3. Airport(s) to Use 4. Consultation Dates
. . - . Date of Written Notice to Air Carriers:
City of Chicago, Department of Aviation a
Agency Name August 1, 2014
Address 10510 W. Zemke Rd. b. Date of Consultation Meeting with Air
. Chicago, IL 60666 GYY Carriers: geptember 5, 2014
City, State, ZIP - -
. ] . c. Date of Public Notice
Contact Person Michael Zonsius 773-686-3433 September 8, 2014
PART Il
5. Charges
a. Airport to Impose b. Level c. Total Estimated PFC d. Proposed Effective e. Estimated Expiration
Revenue by Level Date: Date:
Impose

[$1.00 [$2.00 [ $3.00
ORD Use January 1, 2039 February 1, 2039

Impose $11,125,000
[T$4.00 [X$4.50
Use $11,125,000

PART il

6. Attachments (Check all that Apply)
Attached Submitted with Application Number Document
i Airport Capital Improvement Plan
Project Information (Attachment B)
Air Carrier Consultation and Public Notice Information
Request to Exclude Class(es) of Carriers
Alternative Uses/Projects
Competition Plan/Update
ALP/Airspace/Environmental
Notice of Intent Project Information

X[ IXIXIXIX

(TTTTTTH

mFemean oD

PART IV

7. With respect to this PFC application | hereby certify as follows:
To the best of my knowledge and belief, all data in this application are true and correct;
This application has been duly authorized by the governing body of the public agency;
The public agency will comply with the assurances (Appendix A to Part 158) if the application is approved;
For those projects for which approval to use PFC revenue is requested, all applicable ALP approvals, airspace determinations, and
environmental reviews required by the National Environmental Policy Act have been completed.
If required, the public agency has submitied a competition plan in accordance with 49 U.S.C. 47106(f); and
If required by 49 U.S.C. 40117(d)(4), adequate provision for financing the airside needs, including runways, taxiways, aprons, and gates, has
been made by the public agency.

a. Typed Name of Authorized Representative b. Title c. Telephone Number
ypedTam P Chief Financial Officer; CDA 775686.34353
Michae! Zonsius d. E-mail Address e. Fax Number
/ / / / michael.zonsius@cityofchicago.org

g. Date Sigped

he authority to collect PFC revenue for airport developmen
eligibility and justification of airport development projects regarding safety, security, or capacity of the nationa! air transportatio
system; or ywhich reduce noise or mitigate noise impacts resulling from an airport; or furnish opportunities for enhanced competition between or among air carriers. It i
estimated that it will take approximately 5-80 hours to fill out the application depending on the complexity. The use of the form is required to obtain FAA approval of
authority to collect PFC revenue (49 U.S.C. 40117(c)). No assurance of confidentiality is necessary or provided. it should be noted that an agency may not conduct or
sponsor, and a person is not required to respond to a collection of information unless it displays a currently valid OMB control number. The OMB control number
associated with this collection of information is 2120-0557. Comments conceming the accuracy of this burden and suggestions for reducing the burden should be directed

to the FAA at: 800 Independence Ave. SW, Washington, DC, 20591, Attn: Information Collections Clearance Officer, AIQ-20.

FAA Form 5500-1 (8-10) Supersedes Previous Edition
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FAA
Airports

Passenger Facility Charge (PFC) Program Assurances
A. General.

1. These assurances shall be complied with in the conduct of a project funded with
passenger facility charge (PFC) revenue.

2. These assurances are required to be submitted as part of the application for approval
of authority to impose a PFC under the provisions of 49 U.S.C. 40117.

3. Upon approval by the Administrator of an application, the public agency is
responsible for compliance with these assurances.

B. Public agency certification. The public agency hereby assures and certifies, with
respect to this project that:

1. Responsibility and authority of the public agency. It has legal authority to impose a
PFC and to finance and carry out the proposed project; that a resolution, motion or
similar action has been duly adopted or passed as an official act of the public agency's
governing body authorizing the filing of the application, including all understandings and
assurances contained therein, and directing and authorizing the person identified as the
official representative of the public agency to act in connection with the application.

2. Compliance with regulation. It will comply with all provisions of 14 CFR part 158.

3. Compliance with state and local laws and regulations. It has complied, or will comply,
with all applicable State and local laws and regulations.

4. Environmental, airspace and airport layout plan requirements. It will not use PFC
revenue on a project until the FAA has notified the public agency that—

(a) Any actions required under the National Environmental Policy Act of 1969 have been
completed;

(b) The appropriate airspace finding has been made; and

(c) The FAA Airport Layout Plan with respect to the project has been approved.

PFC Assurances (2007) ARP Page 1 0of 3



5. Nonexclusivity of contractual agreements. It will not enter into an exclusive long-term
lease or use agreement with an air carrier or foreign air carrier for projects funded by
PFC revenue. Such leases or use agreements will not preclude the public agency from
funding, developing, or assigning new capacity at the airport with PFC revenue.

6. Carryover provisions. It will not enter into any lease or use agreement with any air
carrier or foreign air carrier for any facility financed in whole or in part with revenue
derived from a passenger facility charge if such agreement for such facility contains a
carryover provision regarding a renewal option which, upon expiration of the original
lease, would operate to automatically extend the term of such agreement with such
carrier in preference to any potentially competing air carrier or foreign air carrier seeking
to negotiate a lease or use agreement for such facilities.

7. Competitive access. It agrees that any lease or use agreements between the public
agency and any air carrier or foreign air carrier for any facility financed in whole or in
part with revenue derived from a passenger facility charge will contain a provision that
permits the public agency to terminate the lease or use agreement if—

(a) The air carrier or foreign air carrier has an exclusive lease or use agreement for
existing facilities at such airport; and

(b) Any portion of its existing exclusive use facilities is not fully utilized and is not made
available for use by potentially competing air carriers or foreign air carriers.

8. Rates, fees and charges.

(a) It will not treat PFC revenue as airport revenue for the purpose of establishing a rate,
fee or charge pursuant to a contract with an air carrier or foreign air carrier.

(b) It will not include in its rate base by means of depreciation, amortization, or any other
method, that portion of the capital costs of a project paid for by PFC revenue for the
purpose of establishing a rate, fee or charge pursuant to a contract with an air carrier or
foreign air carrier.

(c) Notwithstanding the limitation provided in subparagraph (b), with respect to a project
for terminal development, gates and related areas, or a facility occupied or used by one
or more air carriers or foreign air carriers on an exclusive or preferential basis, the rates,
fees, and charges payable by such carriers that use such facilities will be no less than
the rates, fees, and charges paid by such carriers using similar facilities at the airport
that were not financed by PFC revenue.

9. Standards and specifications. It will carry out the project in accordance with FAA
airport design, construction and equipment standards and specifications contained in
advisory circulars current on the date of project approval.

PFC Assurances (2007) ARP Page 2 of 3



10. Recordkeeping and Audit. It will maintain an accounting record for audit purposes
for 3 years after physical and financial completion of the project. All records must satisfy
the requirements of 14 CFR part 158 and contain documentary evidence for all items of
project costs.

11. Reports. It will submit reports in accordance with the requirements of 14 CFR part
158, subpart D, and as the Administrator may reasonably request.

12. Compliance with 49 U.S.C. 47523 through 47528. It understands 49 U.S.C. 47524
and 47526 require that the authority to impose a PFC be terminated if the Administrator
determines the public agency has failed to comply with those sections of the United
States Code or with the implementing regulations published under the Code.

[Doc. No. 26385, 56 FR 24278, May 29, 1991, as amended by Amdt. 158-2, 65 FR
34543, May 30, 2000; Amdt. 158—4, 72 FR 28851, May 23, 2007]

Source: Title 14: Aeronautics and Space, PART 158—PASSENGER FACILITY
CHARGES (PFC'S), Subpart F—Reduction in Airport Improvement Program
Apportionment, Appendix A to Part 158—Assurances

PFC Assurances (2007) ARP Page 3 of 3
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O’Hare International Airport

ATTACHMENT A

AIRPORT CAPITAL IMPROVEMENT PROGRAM

This section contains the following information:

Page A -2

Page A -4

Page A-5

Page A - 8

Table 1 — Airport Capital Development Program — Total OMP, CIP, and JUF —

Estimated Sources and Uses of Funds

e This table shows projected remaining project expenditures and sources of
funds for the O’Hare Modernization Program (OMP), the Capital Improvement
Program (CIP), and the O’Hare Joint Use Facility (JUF)

Table 2 — Airport Capital Development Program — OMP — Estimated Sources and

Uses of Funds

e This table shows projected project expenditure details and sources of funds
for the OMP projects presented in Table 1.

Table 3 — Airport Capital Development Program — CIP — Estimated Sources and

Uses of Funds

¢ This table shows projected project expenditure details and sources of funds
for the CIP projects presented in Table 1.

Table 4 — Airport Capital Development Program — JUF — Estimated Sources and

Uses of Funds

e This table shows projected project expenditure details and sources of funds
for the JUF projects presented in Table 1.

PFC Application

Attachment A
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PFC APPLICATION NUMBER: 15-27-C-00-ORD

ATTACHMENT B: PROJECT INFORMATION

1. Project Title:
GYY Apron Rehabilitation
2. Project Number
CIP 1 thru 4
3. Use Airport of Project:
Gary/Chicago International Airport
4. Project Type
[ ] Impose Only:
[ X ] Concurrent:
[ 1 Use Only:

Link to application:
5. Level of Collection:
[ ] $1.00
[ 13$2.00
[ 133.00
[ ] %4.00
[X] $4.50

6. Financing Plan

PFC Funds: Pay-as-you-go
Bond Capital
Bond Financing & Interest
Subtotal PFC Funds*:

$10,125,000
$0
$0

$10,125,000

If amount is over $10 million, include cost details sufficient to identify eligible and

ineligible costs.

A cost estimatc for this project may be found at the end of this Attachment B.



Existing AIP Funds:
Grant # Grant Funds in Project $0

Subtotal Existing AIP Funds: $0

Anticipated AIP Funds (List Each Year Separately):
Fiscal Year: Entitlement $0 Discretionary $0 Total $0

Subtotal Anticipated AIP Funds: $0

Other Funds:

State Grants $0

Local Funds $0

Other (please specify) $0

Subtotal Other Funds: $0

Total Project Cost: $10,125,000

The cost estimate for this project was prepared by the Airport Authority’s
Engineering Consultant using a bottom-up cost estimating approach to prepare an
Engincer’s Estimate of Probable Construction Costs based on estimated quantities
for the various types of construction activities needed to complete the scope of this
project, and cost data obtained from recently bid construction projects at the
airport. There have been two recent projects bid at the Airport that were of similar
scope and naturc. The use of the bid tabulations from these prior GYY projects
were used to establish the estimated unit costs for the program.

c.-For any proposed AIP funds, is:the request within the planning levels for the Region's
ﬁve yedr CII CIP?
[ T YES




d. For prOJeet requesting PFC. funding levels of $4. 00and $4.50: -
Is there an expectation that AIP funding, will be dvalldble to pay t the -project costs:
[-] YES

[INO__

What percentage of the total pro;ect cost isfunded through AIP?,

List the source(s) of data used to miake this finding

e. - Terminal and surface transportatlon projects. requestmg a PFC funding level of $4.00
and $4.50. The public agency has made adequate prov1sxon for: ﬁnancmg the alrsxde
needs of the airport, including runways, taxiways, aprons, and aircraft gates;

[ 1 YES
[ 1. NO
[ I N/A
List the source(s) of data used to make this finding

f Reasonableness of costr

PFC Share of Total Cost Analysis

7. Back-up Financing Plan:

If proposed AIP discretionary funds or a proposed LOI are included in the Financing
Plan, provide a Back-up Financing Plan or a project phasing plan in the event the funds
are not available for the project.

fundmg.ﬂlt prei)oses

8. Project Description:

This project consists of the rehabilitation of approximately 63,400 square yards (sys)
of apron pavement. The project is divided into several phases in order to maintain
operational access to various areas of the airfield.

Phase I (General Aviation (GA) Ramp in front of new Fixed Base Operator (FBO))
includes new apron reconstruction consisting of 3,600 sys of 14 inch Portland
Cement Concrete (PCC) Pavement and 6,100 sys of 10 inch PCC Pavement.



Phasc Il (Terminal Ramp East) includes new apron reconstruction consisting of
12,000 sys of 12 inch PCC Pavement.

Phasc IlI (Terminal Ramp West) includes new apron reconstruction consisting of
15,000 sys of 14 inch PCC Pavement.

Phase 1V (GA Ramp East) includes new apron reconstruction consisting of 26,700
sys of 10 inch PCC Pavement.

This project includes the construction costs and construction administration
professional fees. The design was complcted utilizing local Tax Incremental
Financing (T1F) funds and is not expected to be reimbursed with PFC funds.

If applicablc for terminal projects,
Prior to implementation of this project,
Number of ticket counters:

Number of gates:

Number of baggage facilities:

At completion of this project,
Number of ticket counters:
Number of gates:

Number of baggage facilities:
Net change due to this project:
Number of ticket counters:
Number of gates:

Number of baggage facilities:

Terminal and surface transportation projects. The public agency has made adequate
provision for financing the airside needs of the airport, including runways, taxiways,
aprons, and aircraft gates.

[ ] YES

[ ] NO

[X] N/A

FOR FAA USE

lf prOJect mvolves thc construcuo of _ _
runway;: have the: requlrements of Order -520 8 wrth rega Tunway safety areas cen
met? Ifnot, is the runway. grari'dfath'ér_;e__' or has.a -modification been approve,; or is there a
likelihood the réquirements will: be met; o _.___:ould the project be disapproved:




If the pr0)cct ifivolves terminal work, conﬁrm information regardmg ticket counters;
gates,.and baggage facilities for construction and/or rehabilitation above has béen
completed

T erminal and surface transportation projects. The publlc agency has made adequate
p10v151on for financing the airside needs 'of the airport, including runways, taxiways,
aprons and aircraft gates:

[-1 YE%
[-]1-NO
[ ] WA

9. Significant Contribution:

The terminal area has had several apron expansion projects in recent years. In between all
these projects is a section of bituminous pavement that was last overlaid in 1994. This past
rehabilitation project was designed to provide an extended life of six to ten years;
fortunately, the pavement has now lasted 20 years. The last 10 years, the pavement has also
been subjected to higher volumes of heavy aircraft than ever anticipated. This heavy traffic
has paid a heavy toll on this pavement. The pavement is very poor and alligator cracking is
dominant. Although GYY has a proactive crack sealing program, this pavement is getting
to the point that it is difficult to seal these areas. Currently, traffic is down which provides
an opportune time to reconstruct these pavements so as to not impact operations.

A portion of the general aviation apron pavement (Phase 1) was originally designed for
small general aviation aircraft and abuts the existing T-Hangar arca. The existing pavement
section consists of approximately 4-5” of bituminous pavement on 6” of compacted
aggregate. With the construction of the B-Coleman FBO Facility and Hangar, increased
traffic from heavier aircraft will only accelerate the continued degradation of this
pavement. This section along with the other sections has a Pavement Condition Index (PCI)
rating of 32 to 57 which is Very Poor to Poor. These pavements need to be reconstructed in
order to avoid potential failure that could result in damage to aircraft.

According to the Pavement Condition Report, Pavement sections 3005 (Terminal Ramp)
and 3125 (FBO Ramp) had PCI range ratings of Very Poor, indicating intensive pavement
rehabilitation is needed to maintain serviceability. Six pavement sections including: 170
(Twy A-4), 180 (Twy A-2), 205 (Twy B), 3030 (Ramp), 3105(FBO Ramp), and 3110 (FBO
Ramp) had PCI range ratings of Poor, indicating that either major M&R is needed or that
near-term maintenance needs may be extensive in order to maintain serviceability. The
completion of this project will avoid petential failure that could result in damage to aircraft
or the creation of Foreign Object Debris (FOD), thereby enhancing the safety of the
Airport.

Pavement Condition Report excerpts included in Attachment F of this Application show
that the pavement is ranked as the worst pavement on the Airport. Information provided
in the Pavement Condition Report serves to further justify the need for this project as well
as provide evidence that this project will enhance safety at the Airport.



FOR F AA USE
~ ' A1r safety Part 139 [ I Other (explam)

; Certlﬁcatxon Inspector concur. Yes [ ] No[ ] Date -+ -
___ A1r securlty Part 107[ ] Part 108 . 1. Other (explain)

e ey

CASFO concur. Yes[ 1 Nol[-]. Date B
Competltlon Competltton Plan[ 1 Other (explam)

Congestlon Current[ ] or Antxcrpated[ ]

PR (LR N S vt BN Bt ea oo bme hnofrofogl) SEENE St aimi=tirubiabeoll uilagrfia@iio-giniy pilvachAul 4 Sl m oot utuse et sttt ol st

| Norse 65 LDN [ 1 Other (explam) LA T i

I .Project does not qualify under “significant contribution rules!

Quantxtatlve and qualltatlve analy51s.0f 51gn1ﬁcant contrrbutlon optron chosen by pubhc

of data and-attach the e evant.documentatron used to make thlS ﬁndmgl

How does this project address the deficiency sited by, the-public agency?

i option; provide the ' FAA’s analysis.of any barriets to

competition at the airport}

10. Project Objective:

The project will prevent the formation of Foreign Object Damage (FOD) that could
damage aircraft engines, potentially causing them to fail and endanger aircraft,
operators, and passengers. While no FOD has yet been reported, the Pavement
Condition Report indicates the likelihood of this occurring. Therefore, this project
meets the PFC objective of preserving the safety of GYY’s airfield as well as
preserving the capacity of the terminal area and genecral aviation aircraft parking
apron.

FOR FAA USE

Safety, Preserve[ ¥ :---"iEnhance[ ]
' Secutity, _Pre hance [ .. ]
___ Capacity, Pieserve Enhance [ -]
" F urnish opportumty for enhanced competmon between or among air camers at'the

=alrport

. ‘Mitigate noise 1mpacts resulting from: aircraft operatlons at the airport




- Project does not meet any PFC objectives (explain)

Current deficiency. List the source(s) of data used to make this finding if it is not a part
of the PFC application’

)Address adequacy of i§sues.

11. Project Justification:

The existing apron pavement is severely cracked and broken and has a Pavement
Condition Index (PCI) rating of Very Poor to Poor and is far beyond its useful life.
There are many arcas that are approaching complete failure and repair and
maintenance of the pavement is beyond the administration’s capabilities. The
completion of this project will avoid potential failure that could result in damage to
aircraft or the creation of Foreign Object Debris (FOD), thereby enhancing the
safety of the Airport. Upon completion, this project will result with a pavement that
will have an extended lifc exceeding 20 years.

FOR FAA USE
Deﬁne how the: ‘project accomplishes PFC -Objective(s)

Bf this PFC apphcatlon[

If analysxs is based on’a Source other than this’ PEC apphcatlon list the sourcé(s)-of data
anid attich’ ‘the relevant documentatlon used to ake this ﬁndlng[

Discuss any non-economical benefits which’are not captured abovel

PrO_]CCt Ehglblhty )
Indlcate ‘project eligibility by checkmg the approprlate categ C
[ 1 Development eligible under AIP criteria (paragraph = of. :Order 5100:38 - ot

| PGL @ )




[ ] Planmng eligible under‘AIP criteria (para;,raph . of Order 5100. 38 or PGL
[ ] N01se compatlblllty p]annmg as -described m'49 U.S.C. 47505

[ ] Noise Compatibility measures ehglble under 49 U.S.C. 47504;

i Project approved in an approved Part 150 noisé compatibility. plan

Tltle and Date of Part 150 o

[ '] Project included in a local study:

Tltle and Date of local- study
[ 1 Tcrmmal deévelopment as descnbed m 49 U.S:C. 401 17(a)(3)(C)
[ '] Shellofa gate as described in 49 U.S. C C 40117(a)(3)(F) (air.carrier. = - -~ ]
| percentage of annual boardmgs )5

[ ] PFC Program Update Letter S

{1 Project does not meet PEC. eligibility { (explam)

'[If analysis-is:based on a source other than this PFC application, hst the:source(s) of data
and dttach the relevant documentation used to make this. fmdmg

costs

12. Estimated Project Implementation Date (Month and Year): 6/1/2015*
Estimated Project Completion Date (Month and Year): 12/31/2016

*Bids for Phase I and Phase II were received last fall; however, award will be made
pending PFC approval.

ls this project dependent upon another action to occur before its implementation or
completlon ‘Explain/

13. For an Impose Only project, estimated date Use application will be submitted to the
FAA (Month and Year):

N/A

For FAA Use Use

L s S



Is the date’ w1thm 3 years ‘of the estimated charge effective date or - approval date,
Whlchever 1s sooner:

[ I3 Yes

[ 1N

Wlnch actions are needed before the use applicationc can be submltted" What 1s the
éstimated. schedule for each actxon‘7

14. Project requesting PFC funding levels of $4.00 and $4.50:

a. Can project costs be paid for from funds reasonably expected to be available through
AIP funding.

[ ] YES

[X] NO

b. If the FAA determines that the project may qualify for AIP funding, would the public
agency prefer that the FAA approve

[ ] the amount of the local match to be collected at a $4.50 PFC level, or

[ X] the entire requested amount at a $3.00 PFC level.

c. Terminal and surface transportation projects. The public agency has made adequate
provision for financing the airside needs of the airport, including runways, taxiways,
aprons, and aircraft gates.

[ 1 YES

[ 1 NO

[X] NA

15. List of Carriers Certifying Agreement

List of Carriers Certifying Disagreement: None
Recap of Disagreements
Public Agency Reasons for Proceeding:

16. List of Comments Received from the Public Notice: None
List of Parties Certifying Agreement.

Recap of Disagreements

Public Agency Reasons for Proceeding:

ForFAA Use B
Provxde an analys1s of each, 1ssue/dxsagreement raised by the air carriers.and/or the: "ubhcr
Prov1de mtatxons for any documents not included in the PF C apphcatlon that ‘aré relied on

by the FAA for its analys1s'

If a Federal. Regxster notxce is' pubhshed discuss and analyze any new issues raised. (15
the comments from the consultatlon are repeated state that.)




ADO/RO Recommcndatmn
Does the ADO/RO find the' total costs of this project to be reasonable?. Did the ADO/ROQ,
usc comparable. projects to make this- finding? If so, list projects;

'If f the af amount requestcd 1f over $10 million, was the level of detall suff’ cient to.identify.
eligible and ineligible costs. Summarize ineligible costs.

Is the duration ofcollcctlonadequate for the amount requested?

ADO/RO RECOMMENDATION:
[ 1 Approvev

[ -] Partially Approve. Summatize findings from earlier in'the Attachment B discussing
issuiés.that lead to:determiration!

[ J ”Dlsapprove Summarlze findings from-earlier in the-Attachment B discussing issues
that'lead to determination.

pplication Reviewed by:

- Routing'Symbol ™+~ " Datg

Item(s) reviewed!

~Bae

. i Routing Symbol .-




FY 2014 PROJECTS

1

Rehabilitate Apron - Phase |
Mobilization/Demobilization
Construction Engineering
Excavation

Pavement Removal
Crushed Aggregate

14 inch PCC Pavement

10 inch PCC Pavement
Bituminous Pavement
Pavement Markings
Miscellaneous Items

Gary/Chicago International Airport

CIP Cost Opinion
February 1, 2014

3,200
10,000
3,000
3,600
6,100
100

1

1

Professional Services - Construction Administration & Testing

Rehabilitate Apron - Phase |l

Mobilization/Demobilization
Construction Engineering
Excavation

Pavement Removal
Crushed Aggregate

12 inch PCC Pavement
Bituminous Pavement
Pavement Markings
Miscellaneous ltems

7,700
12,000
4,400
12,000
650

Professional Services - Construction Administration & Testing

Rehabilitate Apron - Phase llI

Mobilization/Demobilization
Construction Engineering
Excavation

Trench Drain

Pavement Removal

PCC Pavement Removal

Crushed Aggregate Base Course

12 inch PCC Pavement:
Bituminous Pavement
Pavement Markings
Miscellaneous ltems

9,000
100
15,000
1,000
5,100
15,000
1,000
1

1

Professional Services - Construction Administration & Testing

LS
LS
CYy
SY
Cy
SY
SY
TON
LS
LS

LS
LS
CY
SY
CYy
SY
TON
LS
LS

LS
LS
Ccy
LFT
SY
SY
CYD
SY
TON
LS
LS

PRPPPPPPPE®

PRPARPPRPEMP

CISICICICICICICICICIS)

75,000
25,000
12

5

45

85

75

120
15,000
101,100

Total

100,000
31,600
12

6

40

90

120
20,000
175,000

Total

200,000
65,000
14

250

10

100

40

95

120
45,000
220,000

Total

75,000
25,000
38,400
50,000
135,000
306,000
457,500
12,000
15,000
101,100

~ 1,215,000

85,000

$ 1,300,000

100,000
31,600
92,400
72,000

176,000

1,080,000
78,000
20,000

175,000

1,825,000

75,000

$ 1,900,000

200,000
65,000
126,000
25,000
150,000
100,000
204,000
1,425,000
120,000
45,000
220,000

2,680,000

120,000

$ 2,800,000



FY 2014 PROJECTS (Continued)

4 Rehabilitate Apron - Phase IV

Gary/Chicago International Airport
CIP Cost Opinion
February 1, 2014

Mobilization/Demobilization 1 LS @ 175,000 175,000
Construction Engineering 1 LS @ 85,000 85,000
Excavation 20,000 CY @ 12 240,000
Milling (4 IN. Depth) 26,000 SY @ 6 156,000
Pavement Removal 32050 SY @ 6 192,300
10 inch PCC Pavement 26,700 SY @ 85 2,269,500
Bituminous Pavement 5850 TON @ 90 526,500
Pavement Markings 1 LS @ 20,000 20,000
Miscellaneous ltems 1 LS @ 285,700 285,700
3,950,000

Professional Services - Construction Administration & Testing 175,000
Total $ 4,125,000

TOTAL $ 10,125,000




PFC APPLICATION NUMBER;, 15-27-C-00-ORD

ATTACHMENT B: PROJECT INFORMATION
1. Project Title:
GYY Master Plan Update

2. Project Number

3. Use Airport of Project:
Gary/Chicago International Airport

4. Project Type
[ ] Impose Only:
[X] Concurrent:
[ 1 Use Only:
Link to application:

5. Level of Collection:
[ ] $1.00
[ 1%2.00
[ ] $3.00
[ ] $4.00
[X] $4.50

6. Financing Plan

PFC Funds: Pay-as-you-go $1,000,000

Bond Capital $0
Bond Financing & Interest  $0

Subtotal PFC Funds*: $1,000,000
If amount is over $10 million, include cost details sufficient to identify eligible and

ineligible costs.

Existing AIP Funds:
Grant # Grant Funds in Project $0

Subtotal Existing AIP Funds: $0



Anticipated AIP Funds (List Each Year Scparately):
Fiscal Year: Entitlement $0 Discretionary $0

Subtotal Anticipated AIP Funds: $0

Other Funds:

State Grants $0

Local Funds $0

Other (please specify) $0

Subtotal Other Funds: $0
Total Project Cost: $1,000,000
F or FAA Usé Use

a :Does’ the -project.include a proposed LOI?
[ ] YES

If YES does the Region suppert?

Total $0

S Project Costs]

""".-rcentage of the, total prolect cost 'is funded through IP?

LlSt the: source(s) of data used to make this. fmdmg‘

e - Terminal and surface transportatlon projects. requestmg a PFC: fundlng Iével of $4.00
fmd $4. 50 ‘The pubhc agency has made ddequate prov1s1on for ﬁnancmg the a1r51de
needs of the airpoit, incliding funways, taxiways, _aprons, and aircraft gates.

[ ] YES
L 1-No_
[: 1 N/A



f Reasonablcness of cost

PI‘O_]eCt Total Cost Analysns

PFC Share of Total Cost Analysis

7. Back-up Financing Plan:

If proposed AIP discretionary funds or a proposed LOI are included in the Financing
Plan, provide a Back-up Financing Plan or a project phasing plan in the event the funds
are not available for the project.

OO —

ForFAA Use
lIf requxred to use a back-up fmancmg/phasmg plan mdlcate the need to obtam add1t10na1

of collectlon requxred if PF C S’ are to be used to: fund the dlfference Recap any
dlscussmn from prevxous item: regardmg likélihood. of public agency: obtammg the
furiding it proposes!

8. Project Description:

This project will consist of updating the Gary/Chicago International Airport’s
Master Plan including the Airport Layout Plan (ALP). A ncw Airport Layout Plan
will serve as a planning tool for the airport depicting existing facilitics and future
facilities, designed to accommodatc future demand.

The Master Plan update will include a revicw of the Airport’s inventory, an aviation
demand forecast (including commercial and air cargo industries), facility
requirements analysis, alternative developments to mect future demand and
upgrade airfield facilities.

If applicable for terminal projects,
Prior to implementation of this project,
Number of ticket counters:

Number of gates:

Number of baggage facilities:

At completion of this project,
Number of ticket counters:
Number of gates:

Number of baggage facilities:
Net change due to this project:
Number of ticket counters:



Number of gatcs:
Number of baggage facilities:

Terminal and surface transportation projects. The public agency has made adequate
provision for financing the airside needs of the airport, including runways, taxiways,
aprons, and aircraft gates.

[ 1YES

[ 1 NO

X1 NA

FOR FAA USE
Comment upon and/or Clarify Project Description, Include source citation if clarification
mfonnatmn is not from PF C apphcatlon{

1f pI'OjCCt mvolves the constru_gtlon of a new runway or modxﬁcatlon of.an: ex1stmg

hkellhood' the requ1rements cwxll', be met or" should the prOJCCt be dlsapproved.

9. Significant Contribution:

The Master Plan is a study used to develop and evaluate facility recommendations
consistent with an airport’s character and activity levels. Gary/Chicago Airport
Authority completed a Master Plan Update in 2001. The Gary/Chicago Master Plan
evaluated various airfield alternatives, with emphasis on those that address airport
design deficiencies. The current Master Plan and Airport Layout Plan is 13 years
old. With an anticipated planning process of two to four years, the Master Plan will
be between 15 and 17 years old and a substantial amount of the projects listed on
the current ALP will be complete.



Recent changes of Advisory Circular 5300-13A, which relates to the FAA standards
and recommendations for airport design, and other changes that have occurred in
advisory circulars since last Master Plan Update also need to be considered.

T o

FOR FAA USE
A1r safcty Part 139 [ ] Other (explam)

Certlﬁcatlon Inspector concur. Yes[ ] No[ T Date"
Axr secunty Part 107[ ] Part 108 [ ] Other (explam)

RS |

CASFO concur.“Yes [ ] No[. } Date . =~ - - =]
Competmon Competltlon Plan[ 1 Other (explam)

10. Project Objective:

The Master Plan Update project will preserve and enhance the capacity of the
national airspace system by planning for future¢ development as needed to
accommodate demand.

FOR_ FAA USE

"-"’-Safety, Preserve | . '] Enhance [ ]
*.."Security, Preserve [ | ] Enhance [ ]

oot Capamty,' _Preserve 1 ‘Enhance [+ ]

© "+ Furnish: opportunity for énhanced competition between or.among air carfiers.at the

alrport

i Mitigate noise impacts resulting -from aircraft operations ‘at the aitport




- Project docs not meet any PFC objectivés (explain)

Fmdmg

Currént deﬁc1ency ~Eistthe source(s) of data tised to. make this hinding if it Is not a part
of the PFC appllcatlon-

Address adequacy.of issues!

11. Project Justification:

Gary/Chicago Airport Authority completed a Master Plan Update in 2001 that
cvaluated various airfield alternatives, with emphasis on those that address airport
design decficiencies. With an anticipated planning process of two to four years, the
Master Plan will be between 15 and 17 years old and a substantial amount of the
projects listed on the 2001 ALP will be complete. An update of the Master Plan is
necessary in order to make facility recommendations consistent with the airport’s
current activity levels and to consider changes to FAA standards and
recommendations for airport design that have occurred since 2001.

The Master Plan Update will also take into consideration the City-wide Master
Planning and Land Development program being implemented by the Public Private
Partnership (P3). This effort will provide for a more comprehensive area-wide land
use plan to ensure parallel growth and compatibility.

gn attach the: relevant'_‘do imentation: ﬁsed to make thls"ﬁnd

Discuss any non-économical benefits which are not captured above]

Pl‘O_}eCt Elxgxblhty
Indlcate project ehglblllty by checking ‘the appropriate category below!




[[7 Development eligible under AIP criteria (paragraph - - of Order-5100.38. or
{PGL -~ );
[ ] Planmng eligible under AIP crlterla (paragraph . of Order-5100.38 or PGL

l- - )
N01se compatlblhty planmng as descrrbed in49.U.S. C. 47505

Txtle and Date of Part ]50

[ ] PrOJect includedin a local study
|T1tle and Date of local study
[ ]: Terminal development as described in:49 U.S.C. 4011 7(a)(3)(C)
[] Shellofa gate as described i in 49 U. S C 401 17(a)(3)(F) (air carrier - o
’ percentage of'annual; boardmgs )
[ 1 PEC Program Update Letter . . !

) PI'OJCCt does not meet PFC ellglblllty (explain))

If analy51s Is. based on a source other than thlS PFC. apphcahon hst the source(s) of data

Are any work elements or pertions of the overall project ineligible? Provide ‘associated

12. Estimated Project Implementation Date (Month and Year): July 2015
Estimated Project Completion Date (Month and Year): July 2017

IS h""f"fpro; ect’dependent upon another action'to occuir-before its implementation.of
complétion. -Explain,

13. For an Impose Only project, estimated date Use application will be submitted to the
FAA (Month and Year):

For FAA Use
Is the: date w1th1n 3 years of the estimated charge effective date or approval date}

I
whlchever 15 sooner:
[ ].Yes




[-1No

‘thch actions are needed before the use application-can be.submitted? - What is the
estirnated schedule for each action?

14. Project requesting PFC funding levels of $4.00 and $4.50:

a. Can project costs be paid for from funds reasonably expected to be available through
AIP funding.

[ TYES

[X] NO

b. If the FAA determines that the project may qualify for AIP funding, would the public
agency prefer that the FAA approve

[ ] the amount of the local match to be collected at a $4.50 PFC level, or

[X] the entire requested amount at a $3.00 PFC level.

c. Terminal and surface transportation projects. The public agency has made adequate
provision for financing the airside needs of the airport, including runways, taxiways,
aprons, and aircraft gates.

[ ] YES

[ 1 NO

[ X] N/A

15. List of Carriers Certifying Agreement

List of Carriers Certifying Disagreement: None
Recap of Disagreements
Public Agency Reasons for Proceeding:

16. List of Comments Received from the Public Notice: None
List of Parties Certifying Agreement.

Recap of Disagreements

Public Agency Reasons for Proceeding:

:naly51s of each 1ssue/d1sagreement raised by the alg_canxer§ and/pr the: pubhc'
qons for any “documents.not included in the PFC pplication that'are rélied on
by the FAA for its analysxs i

Ifa Federal Reglstcr riotice. is published, discuss and analyze ‘any new issues taised.. (If
the Cornments from the'consultation are repeated, state that. )

'ADO/RO Recommendation:

B-20



Does the ADO/RO find the total 'Eb'é't's" of this bfojéét"'"té"ﬁé"'}ééé&iiiéﬁ'_[e:?:@j:ci_f the ADO/RO

if the amount requested if over $10 million, was the level of detail sufficient to identify
ehglble and incligible costs.” Summarize 1nehg1ble costs.

Is thé duration of collection adequate for the amount requested?

'ADO/RO RECOMMENDATION:
[ 1 Approve[

[<]- -Partially Approve. Summarize findings. from earlier in. the Attachment B discussing
issues that lead. to determmatlon

[ ] . Disapprove.. ‘Summarize.findings from earlier in the Attachment B discussing issues
that lead to determmatxon[

IApplication Reviewed by:

“Name "2 i Routing-Symbol ..~ .~ . Date

Iteﬁi(s) rev1ewed ' |

" Routing Symbol . . .7 Date

ltem(s) fev1ewed

B -21



O’Hare International Airport

THIS PAGE INTENTIONALLY LEFT BLANK

PFC Application



"ATTACHMENT C

CONSULTATION INFORMATION

The following items are included in this section:

Page C - 2

Page C - 16

Page C - 17

Page C-18

Page C-19

Page C - 21

Page C - 22

The August 1, 2014 letter and distribution list that provided
notification to the air carriers and foreign air carriers at
Chicago O’Hare International Airport as required by FAR
Part 158.

Letters from carriers acknowledging receipt of the notification
letter.

Proof that, on September 8, 2014, in the Chicago Sun-
Times, the City provided Public Notice as required by FAR
Part 158.

Proof that Public Notice was provided on the Department of
Aviation website. This posting ran from September 8, 2014
through October 8, 2014.

The full text of the Public Notice

A copy of the sign-in sheet from the Air Carrier Consultation
Meeting held on September 5, 2014.

The court-reported transcript of the contents of the
consultation meeting.



O’Hare International Airport

THIS PAGE INTENTIONALLY LEFT BLANK

PFC Application



CH1cAGO DEPARTMENT OF AVIATION

CITY OF CHICAGO
August 1, 2014

<Contact>

Re: Passenger Facility Charge (PFC) Application 14-27-C-00-ORD
Chicago O'Hare International Airport (O'Hare)
Gary/Chicago International Airport (Gary)

<Salutation>:

In accordance with Section 158.23 of Federal Aviation Regulations (FAR) Part 158, the City of
Chicago (City) hereby provides written notice of its intent to file an application with the Federal
Aviation Administration for authority under provisions of the United States Code (49 USC §
40117) to impose a passenger facility charge at O'Hare International Airport (O'Hare), and to use
passenger facility charge revenue for new projects at Gary/Chicago International Airport (Gary).
This notice includes information pursuant to section 128.23 of FAR Part 158 and is provided to all
air carriers and foreign air carriers having a significant business interest at O'Hare. Through a
1995 compact between the City, the City of Gary, and the Gary Board of Directors (the Compact),
Gary has access to a small percentage. of PFC revenue collected at O'Hare. Pursuant to the
Compact, the Airport Authorily maintains a 12-member Compact board of directors (separate
from the Airport Board), the City and the City of Gary each appoint five members and the states
of Indiana and lliinois appoint one member each. Additional information is provided in an
attachment to this letter.

The City will hold a meeting to present these projects to air carriers and foreign air carriers
operating at O'Hare on Friday, September 5, 2014. The City will accept carrier comments, and
certifications of agreement or disagreement with the proposed projects, until October 5, 2014.

Application to Impose a PFC at O'Hare and Use PFC Revenue for New Projects at Gary

Section 158.23(a)(1). Description of Projects

The City intends to file an application to impose a PFC at O’'Hare and to use PFC revenue for the
following projects at Gary:

1SN WERT ZEMKE ROAD. PO, RPOX GG, CHECAGO, TLLINOQIS Gondi
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Master Plan Update

This project consists of the planning efforts necessary to update the Master Plan and Airport
Layout Plan for Gary. The Master Plan is a study used to develop and evaluate facility
recommendations consistent with an airport’s character and activity levels. Gary/Chicago Airport
Authority completed a Master Plan Update in 2001. The Gary/Chicago Master Plan evaluated
various airfield alternatives, with emphasis on those that address airport design deficiencies. The
current Master Plan and Airport Layout Plan is 13 years old. With an anticipated planning
process of two to four years, the Master Plan will be between 15 and 17 years old and a
substantial amount of the projects listed on the current ALP will be complete.

This update will also evaluate and include the recent changes of Advisory Circular 5300-13A,
which relates to the FAA standards and recommendations for airport design, and other changes
that have occurred in advisory circulars since 2001.

Apron Rehabhilitation

This project consists of the rehabilitation of approximately 63,400 square yards (sys) of apron
pavement. The project is divided into several phases in order to maintain operational access to
various areas of the airfield.

This project includes the construction costs and construction administration professional fees.
The design was completed utilizing local Tax Incremental Financing (TIF) funds and is not
expected to be reimbursed with PFC funds.

A portion of the general aviation apron pavement (Phase 1) was originally designed for small
general aviation aircraft and abuts the existing T-Hangar. The existing pavement section consists
of approximately 4-5" of bituminous pavement on 6" of compacted aggregate. With the
construction of the B. Coleman Fixed Base Operator (FBO) Facility and Hangar, increased traffic
from heavier aircraft may accelerate the continued degradation of this pavement. This section
along with the other sections has a Pavement Condition Index (PCl) rating of 32 to 57 which is
Very Poor to Poor. These pavements need to be reconstructed in order to avoid potential failure
that could result in damage to aircraft.

The total amount of PFC revenue currently estimated to be associated with this proposed impose
and use application is $11,125,000. The City anticipates that this entire amount will be approved
for a PFC at the $4.50 level as the Master Plan Update will preserve and enhance airspace
capacity and the Apron Rehabilitation will preserve and enhance air safety. Additional
information regarding the above projects, including the projects’ scope, justification and financing
plan, is included in the exhibit to this letter and will be presented at the meeting on Friday,
September 5, 2014.

Section 158.23 (a)(2). The PFC Level, Effective Date, Expiration Date and Total Revenue
PFC Level:  $4.50 per enplaned passenger at O'Hare

Charge Effective Date: January 1, 2039
2



Estimated Charge Expiration Date': February 1, 2039

Estimated Total PFC Revenue: $6,628,490,989
The above proposed charge expiration date and total PFC revenue reflect the current and
pending impose approval and the total amount of PFC revenue as modified only by this proposed
impose and use application.
Section 158.23(a)(3). Request that a Class of Carriers not be Required to Collect PFCs.

The following is information required specifically for the proposed impose and use application
above.

(i Class Designation:  Air Taxi

(in)/(iii) Names of Known Carriers Belonging to Class Identified in this Section and
Estimated Number of Annual Enplaned Passengers:

Carrier 2012 Enplanements
Executive Air Charter of Boca Raton 1

IHC Health Services, Inc. 11

Jet Solutions LLC 97
Monticello Aviation, Inc. 3
Priester Aviation LLC 14
Ultimate Jetcharters LLC 52

Total _ 178

Source: ACAIS Database

(iv) Reasons for Requesting that Carriers |dentified in this Section Not be Required to
Collect the PFC: The number of passengers enplaned annually by this class
of carriers represents fewer than one percent of total enplanements at O’'Hare.
The estimated annual PFC revenue from these carriers would be approximately
$781 as compared to the estimated PFC revenue of $123,215,094 from all other
carriers. In accordance with Section 158.11 of FAR Part 158, the City may
request of the FAA in its application for authority to impose PFCs, and in its
application for authority to use PFCs, that collection of PFCs by any class of air
carriers or foreign air carriers not be required if the number of passengers
enplaned by the carriers in this class constitutes no more than one percent of the

! Expiration date estimated based on an annual colfection of approximately $150 million, rounded to the

nearest month.
3



total number of passengers enplaned annually at the airport at which the PFC is
imposed. This is the case with the class of carriers identified herein.

This is the same class that was already approved for exemption by FAA (See
June 28, 1993 Record of Decision, p.26). Information on known carriers belonging
to the class has been updated to reflect the Department of Transportation (DOT)
Air Carrier Activity Information System Report for calendar year 2012, the most
recent report available to the City.

Section 158.23(a)(4). Date and Location of Air Carrier Caonsuitation Meeting.

The City will hold a meeting to present the project to air carriers and foreign air carriers operating
at O'Hare:

Date: September 5, 2014

Time: 10:00am

Conference Room 1

Aviation Administration Building
10510 West Zemke Road, 2" Floor
Chicago, IL 60666

If you or a representative are unable to attend the meeting and would like to review information to
be provided at the meeting, please call Michael Zonsius at (773) 686-3433 or email
ORD.PFC@cityofchicago.org to receive the package slectronically or through the mail.

In accordance with Section 158.23(c)(1) of FAR Part 158, please provide a written
acknowledgment that you have received this notice to the address below, or by sending an email
to ORD.PFC@cityofchicago.orq. The last page of this notice can be used to send written
acknowledgement of receiving the notice.

Michael Zonsius

Chief Financial Officer

City of Chicago, Depariment of Avialion
10510 West Zemke Rd.

Chicago, IL 60666

Sincerely,

Dz e SA@?@%

Rosemarie S. Andolino
Commissioner



ADDITIONAL INFORMATION

Application to Impose a PFC at O’'Hare and Use PFC Revenue for New Projects at
Gary/Chicago International Airport

Master Plan Update

Project Description:

This project consists of the planning efforts necessary to update the Master Plan and Airport
Layout Plan for the Gary/Chicago International Airport.

Project Justification/Significant Contribution:

The Master Plan is a study used to develop and evaluate facility recommendations consistent
with an airport’s character and activity levels. Gary/Chicago Airport Authority completed a
Master Plan Update in 2001. The Gary/Chicago Master Plan evaluated various airfield
alternatives, with emphasis on those that address airport design deficiencies. The current
Master Plan and Airport Layout Plan is 13 years old. With an anticipated planning process of
two to four years, the Master Plan will be between 15 and 17 years old and a substantial
amount of the projects listed on the current ALP will be complete.

This update will also evaluate and include the recent changes of Advisory Circular 5300-13A,
which relates to the FAA standards and recommendations for airport design, and other changes
that have occurred in advisory circulars since 2001.

Project Objective:

This project will preserve and enhance the capacity of the national airspace system by planning
for future development as needed to accommodate demand.



Financing Plan:

Estimated Allowable Project Costs: $1,000,000
PFC FUNDS: Pay-as-you-go $1,000,000
Bond Capital $0
Bond Financing and Interest $0
***SUBTOTAL PFC FUNDS: $1,000,000

EXISTING AIP FUNDS:

**SUBTOTAL EXISTING AIP FUNDS: $0

ANTICIPATED AIP FUNDS (List Each Yr Separately):
Fiscal Year: Entitlement: $0 Discretionary: $0

**SUBTOTAL ANTICIPATED AIP FUNDS: $0
OTHER FUNDS: State Grants $0

Local Funds $0

Other (please specify) $0
***SUBTOTAL OTHER FUNDS: $0

***TOTAL PROJECT COST: $1,000,000



Apron Rehabilitation
Project Description:

This project consists of the rehabilitation of approximately 63,400 square yards (sys) of apron
pavement. The project is divided into several phases in order to maintain operational access to
various areas of the airfield.

Phase | (General Aviation (GA) Ramp in front of new Fixed Base Operator (FBO)) includes new
apron reconstruction consisting of 3,600 sys of 14 inch Portland Cement Concrete (PCC)
Pavement and 6,100 sys of 10 inch PCC Pavement.

Phase Il (Terminal Ramp East) includes new apron reconstruction consisting of 12,000 sys of
12 inch PCC Pavement.

Phase HI (Terminal Ramp West) includes new apron reconstruction consisting of 15,000 sys of
14 inch PCC Pavement.

Phase IV (GA Ramp East) includes new apron reconstruction consisting of 26,700 sys of 10
inch PCC Pavement.

This project includes the construction costs and construction administration professional fees.
The design was completed utilizing local Tax Incremental Financing (TIF) funds and is not
expected to be reimbursed with PFC funds.

Project Justification/Significant Contribution:

A portion of the general aviation apron pavement (Phase 1) was originally designed for small
general aviation aircraft and abuts the existing T-Hangar area. The existing pavement section
consists of approximately 4-5" of bituminous pavement on 6” of compacted aggregate. With the
construction of the B-Coleman FBO Facility and Hangar, increased traffic from heavier aircraft
will only accelerate the continued degradation of this pavement. This section along with the
other sections has a Pavement Condition Index (PCI) rating of 32 to 57 which is Very Poor to
Poor. These pavements need to be reconstructed in order to avoid potential failure that could
result in damage to aircraft.

Project Objective:

The project will prevent the formation of Foreign Object Damage (FOD) that could damage
aircraft engines, potentially causing them to fail and endanger aircraft, operators and
passengers. Therefore, this project meets the PFC objective of preserving the safety of Gary’s
airfield as well as preserving the capacity of the terminal area and general aviation aircraft
parking apron.



Financing Plan:

Estimated Allowable Project Costs: $10,125,000
PFC FUNDS: Pay—as-you-go $10,125,000
Bond Capital $0
Bond Financing and Interest $0
**SUBTOTAL PFC FUNDS: $10,125,000

EXISTING AIP FUNDS:

*SUBTOTAL EXISTING AIP FUNDS: $0

ANTICIPATED AIP FUNDS (List Each Yr Separately):
Fiscal Year: Entitlement: $0 Discretionary: $0

**SUBTOTAL ANTICIPATED AIP FUNDS: $0
OTHER FUNDS: State Grants $0

Local Funds $0

Other (please specify) $0
**SUBTOTAL OTHER FUNDS: $0

**TOTAL PROJECT COST: $10,125,000
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PFC AUTHORITY PROPOSED

Project Description Proposed Proposed Proposed Proposed Amount

Amount Amount Bond | Amount TOTAL

Pay-Go Capital Financing &

Interest
Master Plan Update $1,000,000 $0 $0 $1.000,000
Apron Rehabilitation $10,125,000 $0 $0 $10,125,000
Total $11,125,000 $0 $0 $11,125,000
PFC TIMELINE

Air Carrier Notification Distributed
Air Carrier Consultation Meeting

Air Carrier Comment Due

Proposed Date of Submission of Draft Application to FAA

August 1, 2014
September 5, 2014

October 5, 2014

October 13, 2014




PFC Application No. 14-27-C-00-ORD
Notice of Intent of Application to Impose a

Passenger Facility Charge (PFC) at Chicago O’Hare International Airport and Use PFC
Revenue at Gary/Chicago International Airport

Acknowledged Receipt of Air Carrier Consultation Meeting Notice:

Name (print)

Name (sign)/Date

Air Carrier Name

10



Mr. Felipe Juarez
Aeromexico

3663 N. Sam Houston Parkway
East

Suite 500
Houston, TX 77032

Mr. Jude Crasto

Air India

33 N. Dearborn

Suite 2425

Chicago, IL60602-3101

Allegiant Air
8360 S. Durango Drive
Las Vegas, NV 89113

Mr. Joe Gabbert
APCR

PO Box 66294
AMY ORD
Chicago, IL 60666

Ms. Angelisa Taylor
Air Canada

YUL 1232, C.P. 1400 Succ.
Aeroport

Dorval AC H4Y 1H4

Canada

Mr. Tim Thatcher

Air Wisconsin

5211 Eastview Street
Cheyenne, WY 82001

Ms. Amanda Zhang
American Airlines

4333 Amon Carter Bivd,
MD 5317

Ft. Worth, TX 76155

Asiana Airlines

Continental Towers #3 Suite 1010

1701 Golf Road
Rolling Meadows, 1L 60008

Ms. Marie Tempe
Air France
NYC.BG/PFC

125 W 55th St

New York, NY 10019

Mr. Kiran Limaye
Alaska Airlines

PO Box 68900 SEAPZ
Seattle, Wa 98188

Mr. Bill Buchholz
American Eagle

4333 Amon Carter Blvd.
MD 5494

Ft. Worth, TX 76155

Mr. Steve Clark
British Airways

Chicago O'Hare International

Airport
P.O. Box 66177
Chicago, IL 60666



Mr. Roy Oakley
Cayman Airways, Ltd.
P.O. Box 66017

" Chicago O'Hare International
Airport

Chicago, IL 60666

Frontier Airlines, Inc.
7001 Tower Road
Denver, CO 80249

Mr. Sebastian Mikosz
LOT Polish Airlines

. 17 Stycznia 39
00-906 Warsaw

Poland

Mr. Alfonso Moreno-Santa
Mexicana Airlines

Chicago O'Hare International
Airport

P.O. Box 66035
Chicago, IL 60666

Mr. Blaine Peters
Delta Airlines, Inc.
PO Box 877
Altanta, GA 30320

Mr. Turner H. Maynor
Japan Airlines International

Chicago O'Hare International
Airport

P.O. Box 66078
Chicago, IL 60666

Mr. Rolf Pilgram
Lufthansa German Airlines

Chicago O'Hare Internation
Airlines

P.O. Box 66143
Chicago, IL 60666

Ms. Molly Depena

Miami Air international

P.O. Box 660880

Miami Spring, FL 33266-0880

Ms. Lisa Walker

Express Jet Airlines
990 Toffie Terrace
Atlanta, GA 30320

Mr. Kevin Costello

JetBlue Airways Corporation
118-29 Queens Blvd.

Forest Hills, NY 11375

Mr. Robert Stone
Mesa Airlines

410 N. 44th Street
Suite 700

Phoenix, AZ 85008

MN Airlines LLC

d/b/a Sun County Airlines
1300 Mendota Heights Road
Mendota Heights, MN 55120



Pakistan International Airlines
Corp.

505 8th Avenue
14th Floor
New York, NY 10018-6505

Mr. Zaid Lambaz
Royal Jordanian

Chicago O'Hare International
Airport

P.0. Box 66170
Chicago, IL 60666

Ms. Kathleen Barrett
Spirit Airlines, !nc.
2800 Executive Way
Miramar, FL 33025

Ms. Jennifer Pysher

US Airways

400 East Sky Harbor Blvd.
PHX-CHQ-CRE

Phoenix, AZ 85034

PSA Airlines
3400 Terminal Dr.
Vandalia, OH 45377

Shuttle America Corporation
8909 Purdue Rd
Indianapolis, IN 46268

Mr. Gerald Wigmore

Trans States Airlines

11495 Natural Bridge Road #340

Bridgeton, MO 63044-2325

Republic Airlines, Inc
8909 Purdue Road
Indianapolis, IN 46268

Mr. Seth Thompson
SkyWest Airlines

444 South River Road
St. George, UT 84790

Mr. Peter Frolich

United Airlines

233 South Wacker Drive
11th Floor HDQOU
Chicago, IL 60606



PFC Application No. 14-27-C-00-ORD

Notice of Intent of Application to Impose a
Passenger Facility Charge (PFC) at Chicago O’Hare International Airport and Use PFC
Revenue at Gary/Chicago International Airport

Acknowledged Receipt of Air Carrier Consultation Meeting Notice:

P AloENLAUA

Name (print)

f%é g5 Jm

Name (sign)/Date

UNYVTED) AZLWES

Air Carrier Name
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City of Chicago, lllinois
Department of Aviation

Proposed Application to Federal Aviation Administration
For Authority to Impose a Passenger Facility Charge (PFC) at Chicago O’Hare International
Airport and to Use PFC Revenue for New Projects at Gary/Chicago International Airport

Notice and Opportunity for Public Comment
The City of Chicago, lllinois proposes to file an application with the Federal Aviation
Administration (FAA) to impose a Passenger Facility Charge (PFC) at Chicago O’Hare
International Airport (O’Hare) and use PFC revenue for new projects at Gary/Chicago
International Airport under the provisions of the Aviation Safety and Capacity Expansion Act of
1990, as amended (49 USC § 40117), and part 150 of the Federal Aviation Regulations (14 CFR
part 158). This notice is published in accordance with 14 CFR § 158.24.
DATES: Comments must be received on or before Wednesday October 8, 2014.

ADDRESS: Comments may be mailed to Michael Zonsius, City of Chicago — Department of
Aviation, 10510 West Zemke Road, Chicago, Il 60666. See item (viii) below.

The following information is provided in accordance with 14 CFR § 158.24(b)(1):
(i) A description of the projects the public agency is considering for funding by PFC's:

Master Plan Update

This project consists of the planning efforts necessary to update the Master Plan and Airport
Layout Plan for Gary. The Master Plan is a study used to develop and evaluate facility
recommendations consistent with an airport’s character and activity levels. Gary/Chicago Airport
Authority completed a Master Plan Update in 2001. The Gary/Chicago Master Plan evaluated
various airfield alternatives, with emphasis on those that address airport design deficiencies.

Apron Rehabilitation

This project consists of the rehabilitation of approximately 63,400 square yards (sys) of apron
pavement. The project is divided into several phases in order to maintain operational access to
various areas of the airfield.

This project includes the construction costs and construction administration professional fees.
The design was completed utilizing local Tax Incremental Financing (TIF) funds and is not
expected to be reimbursed with PFC funds.

(i) A brief justification for each project the public agency is considering for funding by PFC's:

Master Plan Update

The current Master Plan and Airport Layout Plan is 13 years old. With an anticipated planning
process of two to four years, the Master Plan will be between 15 and 17 years old and a
substantial amount of the projects listed on the current ALP will be complete.

This update will also evaluate and include the recent changes of Advisory Circular 5300-13A,
which relates to the FAA standards and recommendations for airport design, and other changes
that have occurred in advisory circulars since 2001.



Apron Rehabilitation

A portion of the general aviation apron pavement (Phase 1) was originally designed for small
general aviation aircraft and abuts the existing T-Hangar. The existing pavement section consists
of approximately 4-5" of bituminous pavement on 6" of compacted aggregate. With the
construction of the B. Coleman Fixed Base Operator (FBO) Facility and Hangar, increased traffic
from heavier aircraft may accelerate the continued degradation of this pavement. This section
along with the other sections has a Pavement Condition Index (PCI) rating of 32 to 57 which is
Very Poor to Poor. These pavements need to be reconstructed in order to avoid potential failure
that could result in damage to aircraft.

(iii) The PFC Level for each project:
$4.50 per enplaned passenger
(iv) The estimated total PFC revenue the public agency will use for each project:

Master Plan Update $1,000,000
Apron Rehabilitation $10,125,000

(v) The proposed charge effective date for the application or notice of intent:
January 1, 2039

(vi) The estimated charge expiration date for the application or notice of intent:
February 1, 2039

(vii) The estimated total PFC revenue the public agency will collect for the application or notice of
intent:

$11,125,000

(viii) The name of and contact information for the person within the public agency to whom
comments should be sent:

Michael Zonsius

City of Chicago — Department of Aviation
10510 West Zemke Road

Chicago, IL 60666

PFC.ORD@cityofchicago.org
(773) 686-3433 phone
(773) 686-6235 fax
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Urlaub Bowen & Associates, Inc.
Certified Shorthand Reporters
Video Conference Center
312-781-9586
Fax 312-781-9228
info@urlaubbowen.com
www.urlaubbowen.com
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CITY OF CHICAGO

DEPARTMENT OF AVIATION

In the Mattexr of:

CHICAGO O'HARE INTERNATIONAL AIRPORT
PASSENGER FACILITY CHARGE PROGRAM

AIR CARRIER CONSULTATION MEETING

TRANSCRIPT OF PROCEEDINGS had in the
above-entitled matter at Chicago O'Hare
International Airport, Airport Administration
Building, 10510 Zemke Road, Chicago, Illinois, on
Friday, the 5th day of September 2014, commencing

at 10:00 a.m.

PRESENT:

MR. MICHAEL ZONSIUS
Chief Financial Officer
Chicago Department of Aviation

MR. KEN ROSS, P.E.
NGC CORP.

MR. DELBERT BROWN
AVPORTS
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MR. ZONSIUS: It's 10:00 o'clock. Good
morning and thank you all for being here today.

My name is Michael Zonsius. I am
the Chief Financial Officer for the Chicago
Department of Aviation.

With us is Ken Ross from NGC Corp.,
and Delbert Brown, also from NGC. Is that correct?

MR. BROWN: AvPorts.
MR. ZONSIUS: AvPorts, who can answer any
technical questions you have on the project.

In accordance with Section 158.23,
part B of the Passenger Facility Charge regulations,
this meeting is to serve as carrier consultation
for the upcoming PFC application discussed in the
airline notification letter dated August 1st, 2014.

As discussed in this letter, CDA
intends to file an application with the Federal
Aviation Administration for authority to impose a
passenger facility charge at O'Hare International
Airport and to use passenger facility charge
revenue for new projects at Gary/Chicago
International Airport, Gary, Indiana.

At this meeting we will walk

through the materials attached to the August 1st
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letter. This includes a description of the
projects, an explanation of the need for the
projects, and the financial plan for the projects.
If there are any questions regarding these items,
please ask.

As stated in the letter, through a
1995 compact between the City, the City of Gary,
and the Gary Board of Directors, Gary has access to
a small percentage of PFC revenue collected at
O'Hare. Pursuant to the Compact, the Airport
Authority maintains a l12-member Compacﬁ board of
directors (separate from the Airport Board). The
City and the City of Gary each appoint five members
and the states of Indiana and Illinois appoint one
member each.

Therefore, CDA is requesting PFC
authority to use O'Hare PFC revenues on a Master
Plan update and apron rehabilitation project at
Gary Airport.

We will now go through additional
information provided in the airline notification

letter.
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The Master Plan Update.

Project Description.

This project consists of the
planning efforts necessary to update the Master
Plan and the Airport Layout Plan for the
Gary/Chicago International Airport, Gary, Indiana.

Project Justification:

The Master Plan is a study used to
develop and evaluate facility recommendations
consistent with an airport's character and activity
levels. Gary/Chicago Airport Authority completed a
Master Plan Update in 2001. The Gary/Chicago
Master Plan evaluated various airfield alternatives
with emphasis on those that address airport design
deficiencies. The current Master Plan and the
Airport Layout Plan are 13 years old. With an
anticipated planning process of two to four years,
the Master Plan will be between 15 and 17 years old
and a substantial amount of the project listed on
the current ALP will be complete.

This update will also evaluate and
include the recent changes of Advisory Circular
5300-13A, which relates to the FAA standards and

recommendations for airport design, and other
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changes that have occurred in Advisory circulars
since 2001.

Project Objective.

This project will preserve and
enhance the capacity of the national airspace
system by planning for future development as needed
to accommodate demand.

Financing plan: Estimated allowable
project costs of $1,000,000 and will be solely
funded by PFC Pay-as-you-go funds.

Apron Rehabilitation.

Project Description.

This project consists of
rehabilitation of approximately 63,400 square yards
of apron pavement. The project is divided into
several phases in order to maintain operational
access to various areas of the airfield.

Phase I. General Aviation ramp in
front of the new Fixed Base Operator includes new
apron reconstruction consisting of 3,600 square
yards of 14-inch Portland Cement Concrete pavement,
and 6,100 square yards of 10-inch PCC pavement.

Phase II. Terminal Ramp East

includes new apron reconstruction consisting of
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12,000 square yards of 12-inch PCC pavement.

Phase III. Terminal Ramp West
includes new apron reconstruction consisting of
15,000 square yards of 14-inch PCC pavement.

Phase IV. GA Ramp East, includes
new apron reconstruction consisting of 26,700
square yards of 10-inch PCC pavement.

This project includes the
construction costs and construction administration
professional fees. The design was completed
utilizing Tax Incremental Financing (TIF) funds,
and is not expected to be reimbursed with any PFC
funds.

Project Justification.

A portion of the general aviation
apron pavement (Phase I) was originally designed
for small general aviation aircraft and abuts the
existing T-Hangar area. The existing pavement
section consists of approximately 4 to 5 inches
of bituminous pavement on 6 inches of compacted
aggregate. With the construction of the B-Coleman
FBO Facility and Hangar, increased traffic from
heavier aircraft will only acéelerate the continued

degradation of this pavement. This section, along
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with the other sections, has a PCI, Pavement
Condition Index, rating of 32 to 57, which is
Very Poor to Poor. These pavements need to be
reconstructed in order to avoid potential failure
that could result in damage to aircraft.

Project Objective.

The project will prevent the
formation of Foreign Object Damage that could
damage aircraft engines, potentially causing them
to fail and endanger aircraft, operators and
passengers.

Therefore, this project meets the
PFC objective of preserving the safety of Gary's
airfield as well as preserving the capacity of the
terminal area and general aviation parking apron.

Financing Plan.

Estimated allowable costs for the
project:

$10,125,000 to be funded solely by

PFC Pay-as-you-go funds of $10,125,000.

That concludes my opening statement.

If there are any questions, please
identify yourself, your firm, and we will attempt

to answer those questions.
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(No response.)
There being none, I will close this
PFC consultation meeting, and thank you all for
attending.
(The hearing was concluded

at 10:09 a.m.)
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O'Hare International Airport

ATTACHMENT D

REQUEST TO EXCLUDE CLASS OF CARRIERS

This section contains the following information:

PageD -2 Excerpt from the Notification Letter of August 1, 2014 that updated the
carrier class to be exempted from charging a PFC at O’Hare Airport.

PFC Application Attachment D
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Section 158.23(a)(3). Request that a Class of Carriers not be Required to Collect PFCs.

The following is information required specifically for the proposed impose and use application

above.
(i)
(in)/(iii)

Class Designation:  Air Taxi

Names of Known Carriers Belonging to Class Identified in this Section and
Estimated Number of Annual Enplaned Passengers:

Carrier 2013 Enplanements
Jet Solutions LLC 112
Netjets Aviation, Inc. 597
Priester Aviation LLC 28
Seneca Flight Operations 1

Tulip City Air Service, Inc. 6
Ultimate Jetcharters LLC 175

Total 919

Source: ACAIS Database

Reasons for Requesting that Carriers Identified in this Section Not be Required
to Collect the PFC: The number of passengers enplaned annually by this class
of carriers represents fewer than one percent of total enplanements at O'Hare.
The estimated annual PFC revenue from these carriers would be approximately
$3,998 as compared to the estimated PFC revenue of $128,397,136 from all
other carriers. In accordance with Section 158.11 of FAR Part 158, the City may
request of the FAA in its application for authority to impose PFCs, and in its
application for authority to use PFCs, that collection of PFCs by any class of air
carriers or foreign air carriers not be required if the number of passengers
enplaned by the carriers in this class constitutes no more than one percent of the
total number of passengers enplaned annually at the airport at which the PFC is
imposed. This is the case with the class of carriers identified herein.

This is the same class that was already approved for exemption by FAA (See
June 28, 1993 Record of Decision, p.26). Information on known carriers
belonging to the class has been updated to reflect the Department of
Transportation (DOT) Air Carrier Activity Information System Report for calendar
year 2013, the most recent report available to the City.
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O’Hare International Airport

ATTACHMENT E

AIR CARRIER CERTIFICATION OF AGREEMENT/DISAGREEMENT

This section contains the following information:

PageE -2 Letters received from air carriers certifying agreement following the carrier
consultation meeting.

PageE-6  City’s Response to Air Carrier Comments.

No public comments were received for the Gary/Chicago International Airport Apron
Rehabilitation and Master Plan Update.

PFC Application Attachment E
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UNITED 3}

September 18, 2014

Mr. Michael Zonsius

Chief Financial Officer

City of Chicago, Department of Aviation
10510 W. Zemke Rd.

Chicago, IL 60666

Re: ORD - Passenger Facility Charge Application

Dear Mr. Zonsius;

United Continental Holdings, Inc. (“United”) appreciates the opportunity to comment on
the referenced application to be filed by the City of Chicago - Chicago Department of
Aviation (“CDA”) to impose and use Passenger Facility Charges (“PFCs™) under Title 14,
CFR, Part 158 at Chicago O’Hare International Airport (“Airport”).

United hereby submits its written Certification of Agreement/Disagreement as to those
proposed projects referenced in the CDA’s official notice dated August 1, 2014 and as
presented and discussed at the September 5, 2014 consultation mecting under Application
14-27-C-00-ORD.

It is our understanding that PFC eligible projects, by statute, are those that preserve or
enhance the safety, capacity, or security of the national transportation system; reduce
airport noise or mitigate noise impacts; or enhance competition among air carriers.
Further, we interpret the requirement that PFC-funded projects must qualify as AIP-
eligible projects, mandating that PFC-funded projects be limited to those programs for
which an immediate and justifiable need can be demonstrated or substantiated. Projects
that cannot be justified based upon an immediate and justifiable need should be
eliminated from the proposed PFC application and deferred for PFC consideration until
such time as a need can be demonstrated

With this as background, United offers the following comments regarding the projects
proposed for PFC funding by the CDA:



Mr. Michael Zonsius
September 20, 2014

Pagc 2
1. Project: Master Plan Update
PFC Cost: $1,000,000
Certification: Agreement
Comments: We submit that PFC funding for this project should be
equitably split between Chicago O’Hare (ORD) and
Chicago Midway (MDW) airports
2. Project: Apron Rehabilitation
PFC Cost: $10,125,000
Certification: Agreement
Comments: We submit that PFC funding for this project should be

equitably split between Chicago O’Hare (ORD) and
Chicago Midway (MDW) airports

This concludes United’s comments relative to the referenced PFC Application to be filed
by the CDA.

Sincerely,

,7
.

Peter Froehlich
Director — Airport Affairs
Corporate Real Estate

cC: N. Lopp - HDQOU/UA
J. Gabbert - APCR
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AmericanAirlines ¢

September 22, 2014

Mr. Michael Zonsius

Chief Financial Officer

City of Chicago, Department of Aviation
10510 W. Zemke Rd.

Chicago, IL 60666

Subject: Passenger Facility Charge (PFC) Application 14-27-C-00-ORD
Dear Mr. Zonsius:

Pursuant to 14 CFR Part 158, Section 158.23, this letter and attachment hereto shall serve
as American Airines' (“American”) Certification of Agreement or Disagreement with
respect to the projects included in the subject PFC application to be filed by the City of
‘Chicago - Chicago Department of Aviation ("CDA").

PFC-eligible projects, by statute, are those that preserve or enhance the safely, capacity,
or security of the national air transportation system, reduce airport noise or mitigate airport
noise impacts, or enhance competition among air carriers. In addition, American interprets
the regulations such that PFC-funded projects are to be limited to those programs for
which a near term and justifiable need can be demonstrated. Accordingly, American
Airlines' certification(s) to the proposed PFC program is guided by these principles.

Also, American notes that PFCs are available as an additional funding source for eligible
airport projects, along with other funding sources, such as the Airport Improvement
Program (AIP Program). American's certification of agreement on any specific project is
conditioned on the CDA applying for AIP funding first (if eligible), with PFC funds used to
fund the local share accordingly.

We look forward to working with the CDA in developing and maintaining airport facilities

that will meet the needs of the traveling public and the air carriers serving Chicago O'Hare
~ International Airport (“Airport”).

Sincerely,

"

y
Director, Airport Aff4ifs

Attachment

R cc.  J. Gabbert- APCR

41333 Ammon Carted Blvd., MD 5317
Fart Worth, TX 76155-2664




~ AMERICAN AIRLINES, INC.
CERTIFICATION OF AGREEMENT/DISAGREEMENT TO PFC PROGRAM
CHICAGO O'HARE INTERNATIONAL AIRPORT

PFC Application 14-27-C-00-ORD

Project: Master Plan Update

PFC Cost: $1,000,000

Certification: Agreement

Comments: We submit that PFC funding for this project should be
equitably split between Chicago O'Hare (ORD) and Chicago
Midway (MDW) airports

Project: Apron Rehabilitation

PFC Cost: $10,125,000

Certification: Agreement

Comments: We submit that PFC funding for this project should be
equitably split between Chicago O'Hare (ORD) and Chicago
Midway (MDW) airports



Attachment E

Response to Air Carrier Comments

On August 1, 2014, the City published written notice and an opportunity for air carrier
comment on this proposed application under 14 CFR § 158.23. Two carriers (United and
American) returned a Certification of Agreement after the Air Carrier Consultation Meeting,
held September 5, 2014. Airlines not providing comment signify a Certification of Agreement.
If a carrier fails to provide the public agency with timely acknowledgement of the notice or
timely certification of agreement or disagreement with the proposed project, the carrier is
considered to have certified its agreement under 14 CFR § 158.23(c)3.

United and American Airlines provided comment along with the Certification of Agreement:

United/American Comment: “We submit that PFC funding for this project should be equitably
split between Chicago O’Hare (ORD) and Chicago Midway (MDW) airports.”

City Response: There is no requirement under PFC regulations or the Chicago-Gary Compact
that an equitable share of PFCs generated at Chicago Midway International Airport (MDW) be
used for the projects in this Application. At this time, the Chicago Department of Aviation
(CDA) does not intend to pursue PFC authority to use MDW PFCs for an allocable portion of -
these projects. If, however, CDA does apply in the future for PFC authority for a share of these
projects at MDW, the authority at ORD will concurrently be amended downwards by the
appropriate amount.
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O’Hare International Airport

ATTACHMENT F
ADDITIONAL INFORMATION
This section contains the following information:
PageF -3 Attachment F- 1 — Apron Project Exhibits
Page F-9 Attachment F- 2 — Example of Apron Condition
Page F - 11 Attachment F- 3 — Pavement Condition Report excerpts

Page F - 41  Attachment F- 4 - Chicago--Gary Regional Airport Compact

PFC Application Attachment F
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Gary/Chicago International Airport

B 51T 2,

Existing Aircraft Apron Existing Aircraft Apron g

2011 Construction

FBO/Hangar
(By Others)

i 2o Fos oy Existing Deicing Apron |-
S| 1997 Construction

Existing Aircraft Apron
2005 Construction

T
Existing Apron to be
Rehabilitated - 63,400 syds

T A

Prepared By: NGC Corp Exhibit B

[ GYY Apron Rehabilitation

north

GYY PFC Application July 2014
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Gary International Airport
2012 PCI Inspection

PCI LEGEND

100-86  Good

85-71 Satisfactory
70-56 Fair

5541 Poor

40-26 Very Poor
25-11 Scrious

ENNRCLE

100 Failed

F-11

Figure 2-1. Inspected Pavement Condition

Pavement Condition Report, Gary/Chicago International Airport
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Pavement Condition by Branch Use

100% |
90%

80%

70%

60%
50%

40%

— — OGood

I 0OFair

Percent of Area

30%

W Poor

20%

10%

0%

Runway Taxiway Apron Overall
Branch Use

Figure 2-2. Pavement Condition by Branch Use

Figure 2-3. Typical Good PCC Pavement (Feature 3020)

Pavement Condition Report, Gary/Chicago International Airport

F-13
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Pavement Condition Report, Gary/Chicago International Airport 10
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Figure 2-7. Typical Very Poor AC Pavement (Feature 170)
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Pavement Condition Report, Gary/Chicago International Airport 11
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2.2 Distress Types and Frequency

4 ARA

The inspectors surveyed approximately 810,000 ft* of AC pavement. The frequency of each
distress type is shown in Table 2-2. The most common distress types were longitudinal and
transverse (L&T) cracking, weathering and alligator cracking. L&T cracking and weathering are
climate-related distresses, and alligator cracking is a load-related distress.

Table 2-2. Distress Frequency in AC Pavement

; Distress 6-inspected Sample Units
L&T CRACKING 91
WEATHERING 55
ALLIGATOR CRACKING 90 50
BLOCK CRACKING 23 13
RUTTING 11 6
RAVELING 10 6
SWELL 9 5
BLEEDING 8 4
PATCHING 6 3
OIL SPILLAGE 4 2

The inspectors surveyed approximately 200,000 ft* of PCC pavement. The frequency of each
distress type is shown in Table 2-3. The most common distresses, with respect to quantity
(number of slabs}) recorded, were joint seal damage and longitudinal, transverse, and diagonal

(LTD} cracks.

Table 2-3. Distress Frequency in PCC Pavement

JOINT SEAL DAMAGE 8

LONG/TRANS/DIAG CRACKS 8 38.1 17 4.0
SHRINKAGE CRACKS 8 38.1 10 2.3

CORNER SPALLING 3 14.3 6 1.4
SHATTERED SLAB 2 9.5 4 0.9
PATCHING LARGE 1 4.8 1 0.2
Pavement Condition Report, Gary/Chicago International Airport 12
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AIRPORT: GARY/CHICAGO INTERNATIONAL

AIRPAV FEATURE ANALYSIS PROGRAM OUTPUT

TATURE: 3005 DESCRIPTION: TERMINAL RAMP
ANALYSIS YEAR: 2012 INSPECTION DATE: 9-13-12
PAVEMENT TYPE: ACOVERLAY FEATURE'S HIGH PCI: 56
FEATURE AREA: 240,580 FEATURE'S LOW PCI: 1]
INSPECTED AREA: 53,800 AVERAGE PCI: 32 VERY POOR
MINIMUM SERVICE LEVEL: 65 ESTIMATED PCIIS: 32in 2012

COMMENTS/HISTORY FOR FEATURE 3005, TERMINAL RAMP

1996 3" P401
UNKNOWN EXISTING
*

*

DISTRESS QUANTITIES FOR FEATURE 3005

MEASURED ESTIMATED TOTAL PERCENTAGE OF

DISTRESS TYPE SEVERITY QUANTITY QUANTITIY UNITS All DISTRESS
ALLIGATOR CRACKING MED 1,475 6,595 S.F. 26.6
ALLIGATOR CRACKING LOW 77 344 S.F. 36
BLEEDING N/A 32 143 S.F. 3
BLOCK CRACKING HIGH 2,400 10,732 S.F. 13
BLOCK CRACKING MED 22,100 98,825 S.F. 283
BLOCK CRACKING LOow 13,850 61,933 S.F. 15.9
LONG.& TRANS. CRACK MED 961 4,297 LF. 6
LONG.& TRANS. CRACK LOW 952 4,257 L.F. 4.1
“ATCH & UTILITY CUT LOW 35 156 S.F. 2

UTTING LOwW 9 40 S.F. 1.2
~VEATHERING LOwW 2,900 12,968 S.F. 4

BASIC DISTRESS CAUSES

APPROXIMATE AMOUNT OF DISTRESS RELATED TO LOAD ON THE PAVEMENT IS: 31 %
APPROXIMATE AMOUNT OF DISTRESS RELATED TO MATERIALS PROBLEMS IN THE FEATURE IS: 8 %
APPROXIMATE AMOUNT OF DISTRESS RELATED TO AGE OF PAVEMENT AND TRAFFIC REPETITIONS IS: 61 %
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AIRPORT: GARY/CHICAGQO INTERNATIONAL

AIRPAY FEATURE ANALYSIS PROGRAM OUTPUT

FEATURE: 3005 DESCRIPTION: TERMINAL RAMP
ANALYSIS YEAR: 2012 INSPECTION DATE: 9-13-12
PAVEMENT TYPE: AC OVERLAY

AVERAGE PCI AT INSPECTION:
CONSTRUCTION YEAR: 1996 ESTIMATED PCI1S: 32in 2012
MINIMUM SERVICE LEVEL: 65

32 VERY POOR

NORMAL PCI FOR THIS AGE: 65

THE FOLLOWING PROJECTS HAVE BEEN SELECTED AS VIABLE ALTERNATIVES

LEGEND DESCRIPTION COST
A STRUCTURAL OVERLAY $435,449
v SURFACE TREATMENT $176,858
O NO ACTION N/A

LIFE EXTENSION

17 YEARS
2 YEARS
N/A

- MINIMUM SERVICE LEVEL, CURRENTLY 65

PROJECTED PERFORMANCE

100
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AIRPORT: GARY/CHICAGO INTERNATIONAL

AIRPAV FEATURE ANALYSIS PROGRAM OUTPUT

IATURE: 3025 DESCRIPTION: RAMP
ANALYSIS YEAR: 2012 INSPECTION DATE: 9-13-12
PAVEMENT TYPE: AC OVERLAY FEATURE'S HIGH PCI: 67
FEATURE AREA: 20,515 FEATURE'S LOW PCI: 47
INSPECTED AREA: 10,100 AVERAGE PCI: 57 FAIR
MINIMUM SERVICE LEVEL: 65 ESTIMATED PCI1S: 57 in 2012

COMMENTS/HISTORY FOR FEATURE 3025, RAMP

1991 3" P401
UNKNOWN EXISTING
¥
*
DISTRESS QUANTITIES FOR FEATURE 3025
MEASURED ESTIMATED TOTAL PERCENTAGE OF
DISTRESS TYPE SEVERITY QUANTITY QUANTITIY UNITS All DISTRESS
ALLIGATOR CRACKING MED 52 105 S.F. 17.9
ALLIGATOR CRACKING LOwW 64 130 S.F. 21.8
LONG.& TRANS. CRACK MED 474 962 L.F. 29.5
LONG.& TRANS. CRACK LOW 1,069 2,171 L.E. 30.6
BASIC DISTRESS CAUSES

APPROXIMATE AMOUNT OF DISTRESS RELATED TO LOAD ON THE PAVEMENT IS: 40 %

APPROXIMATE AMOUNT OF DISTRESS RELATED TO MATERIALS PROBLEMS IN THE FEATURE IS: 40 %

APPROXIMATE AMOUNT OF DISTRESS RELATED TO AGE OF PAVEMENT AND TRAFFIC REPETITIONS IS: 20 %
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AIRPORT: GARY/CHICAGO INTERNATIONAL

AIRPAYV FEATURE ANALYSIS PROGRAM OUTPUT

FEATURE: 3025 DESCRIPTION: RAMP

ANALYSIS YEAR: 2012 INSPECTION DATE: 9-13-12

PAVEMENT TYPE: AC OVERLAY AVERAGE PCI AT INSPECTION: 57 FAIR
CONSTRUCTION YEAR: 1991 ESTIMATED PCL1S: 57in 2012
MINIMUM SERVICE LEVEL: 65 NORMAL PC] FOR THIS AGE: 58

THE FOLLOWING PROJECTS HAVE BEEN SELECTED AS VIABLE ALTERNATIVES

LEGEND DESCRIPTION COST LIFE EXTENSION
A RESURFACING $28,926 17 YEARS
O NO ACTION N/A N/A
. MINIMUM SERVICE LEVEL, CURRENTLY 65
PROJECTED PERFORMANCE
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AIRPORT: GARY/CHICAGO INTERNATIONAL

AIRPAV FEATURE ANALYSIS PROGRAM OUTPUT

LATURE: 3030 DESCRIPTION: RAMP

ANALYSIS YEAR: 2012 INSPECTION DATE: 9-13-12
PAVEMENT TYPE: AC OVERLAY FEATURE'S HIGH PCI: 56
FEATURE AREA: 38,900 FEATURE'S LOW PCIL: 45
INSPECTED AREA: 20,000 AVERAGE PCI: 51 POOR
MINIMUM SERVICE LEVEL: 65 ESTIMATED PCIIS: 51in 2012

COMMENTS/HISTORY FOR FEATURE 3030, RAMP

1997 1" P401 WITH LEVELING
1991 3" P401

UNKNOWN EXISTING

x

DISTRESS QUANTITIES FOR FEATURE 3030

MEASURED ESTIMATED TOTAL PERCENTAGE OF
DISTRESS TYPE SEVERITY QUANTITY QUANTITIY UNITS All DISTRESS
ALLIGATOR CRACKING LOW 74 143 S.F. 12.7
BLOCK CRACKING MED 4,300 8,363 S.F. 353
BLOCK CRACKING LOW 9,000 17,505 S.F. 303
LONG.& TRANS. CRACK MED 240 466 L.F. 8.2
LONG.& TRANS. CRACK LOW 1,090 2,120 LF. 13.2
BASIC DISTRESS CAUSES
. ! APPROXIMATE AMOUNT OF DISTRESS RELATED TO LOAD ON THE PAVEMENT IS: 13 %
... APPROXIMATE AMOUNT OF DISTRESS RELATED TO MATERIALS PROBLEMS IN THE FEATURE IS: 14 %
APPROXIMATE AMOUNT OF DISTRESS RELATED TO AGE OF PAVEMENT AND TRAFFIC REPETITIONS IS: 3 %

. A
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AIRPORT: GARY/CHICAGO INTERNATIONAL

AIRPAV FEATURE ANALYSIS PROGRAM OUTPUT

FEATURE: 3030 DESCRIPTION: RAMP

ANALYSIS YEAR: 2012 INSPECTION DATE: 9-13-12

PAVEMENT TYPE: ACOVERLAY AVERAGE PCI AT INSPECTION: 51 POOR
CONSTRUCTION YEAR: 1997 ESTIMATED PCI1S: 51in 2012
MINIMUM SERVICE LEVEL: 65 NORMAL PCI FOR THIS AGE: 67

THE FOLLOWING PROJECTS HAVE BEEN SELECTED AS VIABLE ALTERNATIVES

LEGEND DESCRIPTION COST LIFE EXTENSION
A RESURFACING $54,848 17 YEARS
v CRACK REPAIR $22,090 1 YEAR
O NO ACTION N/A N/A

- MINIMUM SERVICE LEVEL, CURRENTLY 65

100
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60

40

20

PROJECTED PERFORMANCE

e el e e e = S At e

2012 2022 2032 pAGE 2 2042



AIRPORT: GARY/CHICAGO INTERNATIONAL

AIRPAY FEATURE ANALYSIS PROGRAM OUTPUT

TATURE: 3105 DESCRIPTION: FBO RAMP

ANALYSIS YEAR: 2012 INSPECTION DATE: 9-13-12
PAVEMENT TYPE: AC OVERLAY FEATURE'S HIGH PCl: 52
FEATURE AREA: 66,000 FEATURE'S LOW PCI: 37
INSPECTED AREA: 28,800 AVERAGE PCI: 45 POOR
MINIMUM SERVICE LEVEL: 65 ESTEIMATED PCI1S: 45in 2012

COMMENTS/HISTORY FOR FEATURE 3105, FBO RAMP

1999 1.5" AC
1996 3" AC
1980 11" P401
4" P209
DISTRESS QUANTITIES FOR FEATURE 3105
MEASURED ESTIMATED TOTAL PERCENTAGE OF
DISTRESS TYPE SEVERITY QUANTITY QUANTITIY UNITS All DISTRESS
ALLIGATOR CRACKING MED 405 928 S.F. 313
ALLIGATOR CRACKING LOW 58 132 S.F. 6
BLEEDING N/A 97 222 S.F. 23
BLOCK CRACKING MED 2,400 5,500 S.F. 75
BLOCK CRACKING LOW 6,000 13,750 S.F. 13.5
LONG.& TRANS. CRACK MED 772 1,769 L.F. 16.6
LONG.& TRANS. CRACK LOW 2,433 5,575 L.F. 20
OIL SPILLAGE N/A 125 286 S.F. 2
" "VEATHERING LOW 700 1,604 S.F. 3
BASIC DISTRESS CAUSES

APPROXIMATE AMOUNT OF DISTRESS RELATED TO LOAD ON THE PAVEMENT IS: 37 %

APPROXIMATE AMOUNT OF DISTRESS RELATED TO MATERIALS PROBLEMS IN THE FEATURE IS: 27 %

APPROXIMATE AMOUNT OF DISTRESS RELATED TO AGE OF PAVEMENT AND TRAFFIC REPETITIONS IS: 36 %




AIRPORT: GARY/CHICAGO INTERNATIONAL

AIRPAV FEATURE ANALYSIS PROGRAM OUTPUT

aAxva ra v

FEATURE: 3105 DESCRIPTION: FBO RAMP

ANALYSIS YEAR: 2012
PAVEMENT TYPE: AC OVEERLAY
CONSTRUCTION YEAR: 1999
MINIMUM SERVICE LEVEL: 65

INSPECTION DATE: 9-13-12

AVERAGE PCI AT INSPECTION: 45 POOR
ESTIMATED PCI1S: 45in 2012

NORMAL PCI FOR THIS AGE: 69

THE FOLLOWING PROJECTS HAVE BEEN SELECTED AS VIABLE ALTERNATIVES

LEGEND DESCRIPTION COST

LIFE EXTENSION
A RESURFACING $93,059 17 YEARS

v SURFACE TREATMENT $31,264 3 YEARS

O NO ACTION N/A N/A

- MINIMUM SERVICE LEVEL, CURRENTLY 65

PROJECTED PERFORMANCE

100
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AIRPORT: GARY/CHICAGO INTERNATIONAL

AIRPAV FEATURE ANALYSIS PROGRAM OUTPUT

:ATURE: 3110 DESCRIPTION: [FFBO RAMP

ANALYSIS YEAR: 2012 INSPECTION DATE: 9-13-12
PAVEMENT TYPE: AC OVERLAY FEATURE'S HIGH PCI: 59
FEATURE AREA: 137,240 FEATURE'S LOW PCL: 27
INSPECTED AREA: 43,000 AVERAGE PCI: 48 POOR
MINIMUM SERVICE LEVEL: 65 ESTIMATED PCIIS: 48in 2012

COMMENTS/HISTORY FOR FEATURE 3110, FBO RAMP

1999 3" AC WITH 3" MILLING
ESTIMATED 1972 AC
ESTIMATED 1957 AC

*

DISTRESS QUANTITIES FOR FEATURE 3110

MEASURED ESTIMATED TOTAL PERCENTAGE OF
DISTRESS TYPE SEVERITY QUANTITY QUANTITIY UNITS All DISTRESS
ALLIGATOR CRACKING MED 1,233 3,935 SF. 28.2
ALLIGATOR CRACKING LOW 187 596 S.F. 10.8
LONG.& TRANS. CRACK HIGH 194 619 L.F. 10.5
LONG.& TRANS. CRACK MED 1,573 5,020 LF. 23.8
LONG.& TRANS. CRACK LOW 3,044 9,715 LF. 20.1
OIL SPILLAGE N/A 45 143 S.F. 5
RAVELING LOW 41 130 S.F. 3
RUTTING LOW 65 207 S.IL. 4.6
.~ 7 ‘VEATHERING LOW 1,725 5,505 S.F. 5
BASIC DISTRESS CAUSES
APPROXIMATE AMOUNT OF DISTRESS RELATED TO LOAD ON THE PAVEMENT IS: 42 %
APPROXIMATE AMOUNT OF DISTRESS RELATED TO MATERIALS PROBLEMS IN THE FEATURE IS: 38 %

APPROXIMATE AMOUNT OF DISTRESS RELATED TO AGE OF PAVEMENT AND TRAFFIC REPETITIONS IS: 19 %

PAGE 1
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AIRPORT: GARY/CHICAGO INTERNATIONAL

AIRPAV FEATURE ANALYSIS PROGRAM OUTPUT

FEATURE: 3110

DESCRIPTION: TBO RAMP

ANALYSIS YEAR: 2012 INSPECTION DATE: 9-13-12

PAVEMENT TYPE: AC OVERLAY . AVERAGE PCI AT INSPECTION: 48 POOR
CONSTRUCTION YEAR: 1999 ESTIMATED PCI IS: 48in 2012
MINIMUM SERVICE LEVEL: 65 NORMAL PCI FOR THIS AGE: 69

THE FOLLOWING PROJECTS HAVE BEEN SELECTED AS VIABLE ALTERNATIVES

LEGEND

<

DESCRIPTION - COST LIFE EXTENSION
RESURFACING $193,508 17 YEARS
SURFACE TREATMENT $59,030 3 YEARS

NO ACTION N/A N/A

MINIMUM SERVICE LEVEL, CURRENTLY 65

100
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20

PROJECTED PERFORMANCE
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AIRPORT: GARY/CHICAGOQO INTERNATIONAL

AIRPAV FEATURE ANALYSIS PROGRAM OUTPUT

N

-SATURE: 3125 DESCRIPTION: ['BO RAMP
ANALYSIS YEAR: 2012 INSPECTION DATE: 9-13-12
PAVYEMENT TYPE: AC FEATURE'S HIGH PCI: 38
FEATURE AREA: 138,584 FEATURE'S LOW PCI: 23
INSPECTED AREA: 41,500 AVERAGE PCI: 30 VERY POOR
MINIMUM SERVICE LEVEL: 65 ESTIMATED PCIIS: 30in 20(2

COMMENTS/HISTORY FOR FEATURE 3125, FBO RAMP

1999 AC
*
*
*
DISTRESS QUANTITIES FOR FEATURE 3125
MEASURED ESTIMATED TOTAL PERCENTAGE OF
DISTRESS TYPE SEVERITY QUANTITY QUANTITIY UNITS All DISTRESS
ALLIGATOR CRACKING MED 1,630 5,443 S.F. 324
BLEEDING N/A 73 243 S.F. 8
BLOCK CRACKING HIGH 1,800 6,010 S.F. 9.9
BLOCK CRACKING MED 16,000 53,430 S.F. 30.7
BLOCK CRACKING LOW 16,900 56,435 S.F. 209
LONG.& TRANS. CRACK LOW 100 333 L.F. 6
PATCH & UTILITY CUT LOW 1,100 3,673 S.F. 3.1
RUTTING LOW 20 66 S.F. 1.2
BASIC DISTRESS CAUSES

APPROXIMATE AMOUNT OF DISTRESS RELATED TO LOAD ON THE PAVEMENT IS: 35 %

APPROXIMATE AMOUNT OF DISTRESS RELATED TO MATERIALS PROBLEMS IN THE FEATURE IS: 3%

APPROXIMATE AMOUNT OF DISTRESS RELATED TO AGE OF PAVEMENT AND TRAFFIC REPETITIONS 1S: 62 %
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AIRPORT: GARY/CHICAGO INTERNATIONAL

AIRPAV FEATURE ANALYSIS PROGRAM OUTPUT

FEATURE: 3125 DESCRIPTION: FBO RAMP

ANALYSIS YEAR: 2012
PAVEMENT TYPE: AC
CONSTRUCTION YEAR: 1999
MINIMUM SERVICE LEVEL: 65

INSPECTION DATE: 9-13-12

AVERAGE PCI AT INSPECTION: 30 VERY POOR
ESTIMATED PCI1S: 30in 2012

NORMAL PCI FOR THIS AGE: 71

THE FOLLOWING PROJECTS HAVE BEEN SELECTED AS VIABLE ALTERNATIVES

LEGEND DESCRIPTION COST LIFE EXTENSION
A STRUCTURAL OVERLAY $250,837 17 YEARS
v SURFACE TREATMENT $96,172 1 YEAR
O NO ACTION N/A N/A
. MINIMUM SERVICE LEVEL, CURRENTLY 65
PROJECTED PERFORMANCE
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Appendix E. Distress Identification

This chapter describes pavement distress types commanly identified during airport PCl inspections.
Rigid Pavement Distress

Longitudinal, Transverse & Diagonal Cracking

LTD cracking is often a result of load or
temperature deformations. External loads
cause flexure. Temperature changes can cause
curling. When any of these stresses exceed the
slab strength, cracking occurs.

LTD cracking is recorded at low, medium, or
high severity, depending on the width of crack
opening and degree of deterioration.

At low severity, a crack is less than 1/8inch
wide with little spalling, and no corrective
action is indicated. At medium severity, LTD
cracks can be up to 1 inch wide with moderate
spalling and should be repaired using

3 procedures similar to joint sealing. At high

g severity, cracks exceed 1 inch in width and may
be severely spalled. High-severity LTD cracking
is evidence of serious load failure, and
correction may require patching or slab
replacement. If distress occurs in several
adjacent slabs at medium or high severity,
major rehabilitation of that area is indicated.

A slab divided into four or more pieces is said to
be “divided” or “shattered.” Shattered slabis a
separate distress category and indicates a
significant structural failure. A shattered slab
has lost its ability to distribute loads. Shattered
slabs are rated in three severities, but the
recommended action in any case is slab
replacement.
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Shrinkage Cracking

Shrinkage cracks are small, non-working cracks
visible at the pavement surface but not
penetrating the full depth of concrete.
Shrinkage cracks most commonly occur shortly
after construction due to concrete shrinkage
during the curing process.

Shrinkage cracks are usually so small that they
are not visible until staining or loss of material
at crack edges begins to take place. Shrinkage
cracks do not represent structural weakness,
and no corrective action is prescribed.

+/ARA

"l

Durability Cracking

Durability cracking (D-cracking) is caused by
environmental factors, the most common being
freeze/thaw. D-cracking usually appears as
either a pattern of hairline cracks running
parallel to a joint or crack, or in a corner, where
water tends to collect. D-cracking eventually
leads to disintegration of the pavement,
creating foreign object damage (FOD) potential.

At low severity, D-cracking is evident, but no
disintegration has occurred. Medium severity is
evident over a significant area of the slab, and
some disintegration and FOD potential exist.
High-severity D-cracking is evidenced by
extensive cracking with loose and missing
pieces and significant FOD potential.

L ]
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Joint Spall and Corner Spall

Spalls at slab joints and corners are caused by
excessive internal stress in the pavement.
Spalls occur when these stresses exceed the
shear strength of the concrete.

Spalling usually results from thermal expansion
during hot weather when slabs push and
expand against one another. If the joints are
filled with incompressible material, such as
sand, stresses can become severe, causing
spalls. Spalling can be reduced significantly by
maintenance of joint sealant.

Spall repair requires patching. The extent and
severity of spalling suggests the appropriate
action. At low severity, spalled concrete
remains securely in place in the slab. A low-
severity spall should be monitored closely for
further deterioration and should be patched
when spalled particles become loose, or during
the next scheduled patching activity. Medium-
and high-severity spalls should be repaired
immediately to prevent FOD. if the pavement
can be restored to serviceable condition, spalls
should be patched for long-term service. If the
pavement is beyond repair, temporary patching
should be considered to control FOD.

e ]
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Patches, Large and Small

Large and small patches, by PCl inspection
criteria, are distress conditions. Patches
indicate deterioration and aging of pavement
that contributes to shortened service life.
However, patching also indicates that pavement
is being maintained.

A patch that is performing well and shows no
outward distress is recorded at low severity,
and no corrective action is required. Medium-
severity patches are serviceable but are
beginning to deteriorate. Maintenance or
replacement is indicated. At high severity,
replacement is indicated.

By definition, small patches are smaller than 5
square feet in surface area, and they usually
result from spall repair at slab joints and
corners.

Large patches also may be the result of spall
repair, but they often indicate more serious
deficiencies, such as corner breaks or other fufl-
depth failure smaller than panel size.

-
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Joint Seal Damage

When joint sealant is in perfect condition (no
damage), there is no distress.

At low severity, at least 10 percent of the
sealant is debonded but still in contact with the
joint edges. Medium-severity joint seal damage
is recorded when at least 10 percent of the
sealant has visible gaps smaller than 1/8 inch
and is an indicator that replacement should be
programmed as soon as is practical. In the
meantime, aggressive inspection and sustaining
maintenance is recommended to minimize
subsurface damage from moisture penetration.
At high severity, visible gaps exceed 1/8 inch,
and the amount and degree of joint seal
damage typically requires complete removal
and replacement of the existing sealant.

On serviceable pavement, deteriorated joint

sealant should be repaired or replaced to

preserve pavement and subgrade integrity and

prolong service life. The issue is not so clear-cut

with unserviceable pavement. Pavement that
can be restored to serviceable condition by
maintenance activities such as patching and
joint seal repair, or by slab replacement, should
be so maintained as long as the process is cost-
effective. However, when age and condition
preclude economical return to serviceable
condition by such means, joint seal repair would
no longer be cost-effective and should be
suspended except for an interim maintenance
program to control FOD potential.

- . ______]
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Flexible Pavement Distress

Longitudinal & Trans. Cracking

L&T cracks are caused by age, construction, and
subsurface conditions. Age-related cracking
occurs as oxidizing pavement loses components
to the atmosphere and becomes more brittle.
Consistent application of seal coats can help to
prevent age-related cracks.

Construction-related cracking often develops
along paving joints. Ensuring that joints are
made when both sides are still hot, and near
the same temperature, is one of the best ways
to mitigate this potential problem.

Seasonal movement caused by changes in
subsurface moisture or temperature differences
also can cause pavement cracking. Asphalt
pavement placed over a PCC pavement or
cement stabilized base course may evidence
reflective cracking from the underlying material.
Wheel loads do not cause L&T cracks, although
traffic may worsen their condition.

Low-severity L&T cracks are less than % inch
wide, or if sealed with suitable filler material in
satisfactary condition can be any width less
than 3 inches, if they are not spalled.
Maintenance usually is not indicated for low-
severity cracking. Moderately spalled cracks
and cracks wider than % inch which are not
satisfactorily sealed are at medium severity.
Medium-severity cracks should be sealed with a
high-quality crack filling material. Severely
spalled cracks and cracks wider than 3 inches
are at high severity. High-severity L&T cracks
normally require patching.

Pavement Condition Report, Gary/Chicago International Airport
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Alligator Cracking

Alligator cracks are a series of interconnected
load-related cracks caused by fatigue of the
asphalt surface. Alligator crackingis a
significant structural distress and develops only
in places subject to traffic loads. These cracks
typically initiate at the bottom of the asphalt
layer and propagate upward. Once a fatigue
crack is visible at the surface, significant
damage has already occurred.

At low severity, alligator cracks are evidenced
by a series of parallel hairline cracks (usually in
a wheel path). Medium-severity alligator
cracking is a well-defined pattern of
interconnected cracks, and some spalling may
be present. High-severity alligator cracks have
lost aggregate interlock between adjacent
pieces, and the cracks may be severely spalled
with FOD potential. Most likely, the pieces will
move freely under traffic.

Alligator cracking is a serious structural failure
that cannot be repaired with sealant. The
proper repair is patching.

“ARA
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Raveling/Weathering

Raveling and weathering are the wearing away
of the pavement surface. Failure can be caused
by the dislodging of aggregate particles or the
loss of asphalt binder. These distresses are
usually evident over large areas and may
indicate that the asphalt binder has hardened
significantly.

Raveling is the loss of coarse aggregate,
weathering is the loss of fine aggregate or
binder.

Raveling: At low severity, 5 to 20 coarse
aggregate particles are missing per square yard.
Medium severity is defined by 20 to 40 missing
coarse aggregate particles per square yard. At
high severity, more than 40 coarse aggregate
particles are missing per square yard, and the
top layer of aggregate has eroded away.

Weathering: At low severity, edges of coarse
aggregate are exposed less than 1 mm. At
medium severity, loss of fine aggregate is
noticeable and edges of coarse aggregate are
exposed up to 6 mm (1/4 inch). High severity
weathering has edges of coarse aggregate
exposed > 6 mm, with considerable loss of fine
aggregate matrix and potential for loss of
coarse aggregate.

T
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Rutting

Ruts are localized areas of pavement having
elevations lower than the surrounding sections.

Rutting is due to base and subgrade
consolidation caused by excessive wheel loads
or poor compaction. Ruts indicate structural
failure and can cause hydroplaning.

At low severity, ruts have an average depth of %4
to % inches. At medium severity, ruts have an
average depth of 2 to 1 inch. At high severity,
ruts have an average depth greater than 1 inch.
Patching is the appropriate repair for ruts. -
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Appendix F.

Airport Responsibilities

Grant Assurances

In 1995, Congress mandated that the FAA require, as a condition of grant funding, that airport
sponsors prepare documentation of a maintenance management program on pavement that has
been constructed, reconstructed, or repaired with Federal assistance.

This report fulfills many of the grant assurance requirements, including documenting:

e Locating all runways, ASSURANCES
. Airport Sponsors
taxiways, and aprons.
e Documenting pavement A Genersl.
d | men sio ns. 1. These assurances shallll\c complied w:_lh in the pg"r!“ulun:mce of grant agreements for airport
develop airpon p 2. and noise bility program grants for mrpon sponsor.
e i 2. These are required to be d as pan of the project application by sponsors
Documenti ng types Of requesting funds under the provisions of Title 49, U S.C., subtitic VII, as amended  As used
pave ment heren, the term “public agency sponsor” means a public agency with cantrol of a public-use
° airport: the term “private sponsor” means a private owner of @ public-usc airport: and the
° H term “sponar™ includes bath public agency sy and private sp
DOCU me ntl ng yea r Of 3 Upon acceptance of the grant ofTer by Uie sponsor, these assurances are incorporated in and
construction or most become part of the grant agreement.
rece ntm ajo r B. Duration and Applicability.
e . dovel i C PP : . i .
reha bllltatlo n. L Alrport develup or Noise flity Program Prujects Undertaken by a Public

The airport owners must be an
active participant in maintaining
compliance. Actions taken to
ensure compliance include:

e Annotating areas
constructed or repaired

with Federal

e Conducting monthly drive-
by inspections to detect c

1,

aid. 3

changes in pavement L

condition.

¢ Recording each drive-by
inspection and any
maintenance performed as

a result.

e Keeping complete records
of all maintenance

activities.

Agency Sponsor. The tenns, conditions and assurances of the grant agreement shall remain
in full force and cffect lhmughoul the uscful life ol'lhc fucilitics developed or equipment
acquired for an airport d or puisc patibility p project, or throughout
the uscful life of the project items installed within 8 facility under 3 noisc compatibility
program prujeet, but in any cvent not 1o exceed twenty (20) years from the date of
aceeptance ol a grant offer of Federal funds for the project. However, there shall be no limit
on the duration of the garding Exclusive Rights and Airport Revenuc so kong as
the airport is used as an airpont. There shall be no limit on the duration of the terms.
conditions. and assurances with respect to real property acquired with federal funds.
Furthermore, the duration of the Civil Rights assurance shall be specilicd in the assurances.

Alrpnrl |

or Noise G ity l’rn]uls Undertaken by a Private
. Thep di h 1 olso npphcs 10 a private sponsar except that the useful
lifc of pmjccl items installed within a famluy or the useful life of lhc facilities dev clopcd or
equipment acquired under an airport devel { or noise patibility pragram project
shalt be no less than ten (10) years from the date of acceptance of Federal aid for the project.

Alrport Pisnning Undertaken by a Sponsor. Unless atherwise specified in the grant
agreement, anly Assurances 1, 2, 3, 5, 6, 13, 18, 30, 32, 33, and 34 in section C apply to
planning projects. The wermy, conditions, and assurances of the grant agreement shall remain
in full force and effect during the life of the project.

Sponsor Certification. The spansar hereby assures and certifies, with respect to this grant thar:

General Federal Requirements. It will comply with all nppl|c1hlc Federal law's,
regulations, exccutive orders, pol! det and as they relate to the
application, aeceptance and usc of l'odeml funds for this projccl including but nat limited to
the following:

Federal Legisiation
a. Title 49, U.S.C, subude VII. us amended.
h. Davis-Bacon Act - 40 U.S C. 276{a), gl scq.f
c Federn] Fairr Labor Standards Act - 29 U.S.C. 201, giscy.
d. Hatch Act- 5 US.C 1501, et seq.”

Airport Assurancos (3/2005)

s Keeping records for 5 years.
e Documenting detailed inspection information with a history of recorded pavement
deterioration by PCl survey (e.g., this report).

The table on the following pages is available for maintaining a record of drive-by inspections and
maintenance repairs.

Pavement Condition Report, Gary/Chicago International Airport 145
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COMPACT
between the
CITY OF CHICAGO
and the
CITY OF GARY

ARTICLE 1. TITLE AND DEFINITIONS

Section 1-1.  Short title. This Compact may be cited as the Chicago -- Gary Regional
Airport Compact. |

Section 1-5.  Definitions. As used in this'Compact, the following terms have the
following meanings: |

“Airport” means a facility for passenger. general aviation, cargo or military air service,
including. without limitation, landing fields. taxiways, aprons, runways, runway clear areas,
hangars, aircraft service facilities, approaches. terminals, inspectional facilities, parking, internal
transit facilities. fueling facilities, cargo facilities, concessions, rail, rapid transit and roadway
access, land and interests in land, public waters, submerged land under public waters and
reclain-wd land located on previously submergcd. land under public waters, and all other property
and appurtenances necessary or useful for development, ownership and operaﬁon of any such
facilities. It further includes commercial or industrial facilities located on the site of the airport.

"Authority” means the Chicago -- Gary Regiénal Airport Authority established by this
Compact.

“Bi-State Region" has the meaning set forth in Section 5-10(a).

""Board" means the Board of Directors of the Authority.
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"Bonds" means any obligations of the Authority with respect to borrowed money,
including, without limitation, bonds, notes, certificates of participation, leases, and installment or
[ ]
conditional purchase agreements.

"Capital Plan" means the five-year capital plan of the Authority then in effect with

‘respect to each Existing Airport adopted from time to time .by the Board as described in Section

25-5(e), including the Initial Capital Plan.

“Capital Project” means a capital improvement undertaken by a Signatory at or related to

an Existing Airport or the acquisition of land beyond the then-current boundaries of an Existing

Airport for use as part of such Existing Airport, including but not limited to pla:init_xg, design,
development, construction, implementation, financing, equipping, consulting, legal and insurance
costs related thereto.

"Chicago Airports” means Chicago -- O'Hare International Airport, éhicagd -- Midway
Airport and Mermill C Meigs Field, including as they may be developed, improved, expanded or
modified. '

"Compact” means this interstate compact authorized by the City of Chicago and the City

- .of Gary. -

“Effective Date” means the date this Compact takes effect, as set forth in Section 45-5.

"Existing Airports" means the Chicago Airports and Gary Regional Airport.

“Existing Airport Agreements" means the Existing Chicago Airport Agreements and the
Existing Gary Regional Alrport Agreements.

"Existing Chicago Airport Agreements" means the City of Chicago's contractual
obligations relating to the Chicago Airports existing as of the Effective Date, including but not
limited to airline use agreements, special facility use agreements, bond ordinances and trust
indentures, collective bargaining agreements, leases, pension obligations, grant agreements,
abproved passenger facility charge programs, including assurances thereunder, and appro.vals,
licenses, concessions and architectural, engineering, construction, consulting, management and
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procurement contracts, and any other agreements, in each case as amended or supplemented after
the Effective Date.

"Existing Gary Regional Airport Agreements" means the Gary Regional Airport
Authority's contractual obligations relating to the Gary Regional Airport existing as of the
Effective Date, including but not limited to airline use agreements, special facility use
agreements, bond ordinances and trust indentures, collective bargaining agreements, leases,
pension obligations, grant agreements. approved passenger facility charge programs, including
assurances thereunder, and approvals, licenses, concéssions and architectural, engineering,
construction. consulting, management and procurement contracts, and any other agreements, in
each case as amended or supplemented after the Effective Date.

"FAA" means the Federal Aviation Administration, or any successor agency.

“"Gary Regiorial Airport” means Gary Regional Airport, including as it may be developed,
improved. expanded or modified.

"Governmental Entity” means any political subdivision, school district, municipal
corporation or. unit of local government of the State of Ilinois or--t'he State of Indiana, but does
not include any Signatory. | |

"Illi(zoi.y Act” means the Interstate Airport Authorities Act, 70 ILCS 10/0.01 er seq., as
amended. as in effect on the Effective Date.

"Indiana Act" means IC 8-22-4-1 e1 seq.. as amended, as in effect on the Effective Date.

"Initial Capital Plan" means the Initial Capital Plan of the Authority included, as
Exhibit A to this Compact.

"Midway Use Agreement” means. collectively, the Chicago Midway Airport Use
Agreement and Facilities Leases by and between the City of Chicago and each of the airline
signatories thereto, as the same may be amended or supplemented from time to time.

“New Regional Airport" means any Airport planned, acquired, developed, owned or
operated by the Authority pursuant to this Compact, excluding the Existing Airpoi'ts.

3
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"O'Hare Use Agreement” means, collectively, the Chicago - O'Hare International Airport
Amended and Restated Airport Use Agreement and Terminal Facilities Leases dated as of
January 1, 1985, by and between the City of Chicago and each of the airline signatories thereto,
as the same may be amended or supplemented from time to time.

"Person” means any individual, corporation, partnership, joint venture, association, joint- -
stock company, limited liability' company, trust, unincorporated organization or government or
any agenc)" or political subdivision thereof.

“Pre-approved Capftal Project” means:

(1) any Capital Project contained in the Authority’s Initial Capital Plan
included as Eth'bil A to this Compact: ‘ |
Q) any Capital Project necessary to comply wnh any valid rule, regulation,
policy. order or law of any federal. state or local government, age'nc} or Icourt or pﬁrsuant
to any grant agreement Or assurance;
(3)  any tenant improvements or relocation expenses at an Existing Airport;
5 .. 4) any insurance or condemnation award deficiencies;

- (5)  any Capital Project funded from the O'Hare Airport Development Fund,

Special Capital Projects Fund. Maintenance Reserve Fund or Emergency Reserve Fund

(all as defined in the O'Hare Use Agreement), the Net Revenues of the Land 'Suppon Area

(as defined in the O'Hare Use Agreement) or the Midway Airport Development Fund,

Special Project Fund, Repair and Réplacement Fund or Emergency Reserve Fund (all as

defined in the Midway Use Agreement);

(6)  any Capital Project. at least 50 percent of which is funded from federal,
state or private grants or donations, from private investment (including direct investment

by airlines) or from the proceeds of special facility bonds;
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(7)  in addition to any other Pre-approved Capital Project included in this
definition, any Capital Project the costs of which do not exceed one and one-half perceht 2L !
of the operating revenues of such Existing Airport as of the preceding fiscal year;

(8)  the acquisition of the military site and relocation of the military facilities at
Chicago-O'Hare International Airport; . . -

(9)  anew terminal and all related facilities for Chicago Midway Airport;

(10) any Capital Project constituti.ng a part of the concessions n;-de\(elopment
program for Chicago-O'Hare International Airport;

(11)  any Capital Project constituting part of the collateral land development
program at Chicago-O'Hare International Au'pon, and

(12) any future closing of Merrill C."Meigs Field. '

The Board shall be deemed to have approved all _Pre-ap'prbved Capital  Projects,and the

filing of passenger facility charge applications therefor or any amendments .to any such

applications.

"Regional Airports” means the Existing Airports and any New Regional Airport.
"Signatory”. means the City, of Chicago and.the City of Gary.,

~ "Transfer” means the sale, conveyance. mortgage, encumbrance or. other transfer or

disposition of any Existing Airport.

ARTICLE 5. AUTHORITY, PURPOSE AND FINDINGS

Section 5-1.  Awthority. The City of Chicago is entering into this Compact pursuant to

(i) the provisions of the Illinois Act, (ii) the City's home rule powers under the Illinois
Constitution of 1970, (iii) Article 7, Section 10 of the Illincis Constitution of 1970, (iv) the
Intergovernmental Cooperatiod Act, 5 ILCS 220/1 et seq., as amended, (v) 49 USCS §44502(§).
as amended and (vi) an_ordinance adopted by the City Council of the City of Chicago on
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April 15, 1995. The City of Gary is entering into this Compact pursuant to (i) the Indiana Act,
(ii) IC 8-22-5-1, as ?mended, as in effect on the Effective Date, (iii) 49 USCS § 44502(e), as
amended, and (iv) an ordinance adopted by the Common Council of the City of Gary on April 13,
1995.. |

Section 5-5.  Purpose of Compact. The purpose of this Compact is to create the
Authority as an interstate body poliiic and corporate under this Compact with the powers set
forth in this Compact to jointly oversee and support the Existing Airpc;rts as set forth in this
Compact. to jointly evaluate the Bi-State Region's need for additional Airport capacity,lto jointly
coordinate and plan for the continued development, enhancement and opemtidn of the Existing
Airports and the development of any New Regional Airport serving the Bi-State Region and to
assure thé continued autonomous management aqd operation by the dity of Chicago of the
Chicago Airports and the continued alitonomous management and opcratién by the City of Gary
through the Gafy Regional Aifport Authiority of the Gary Regional Airport.

Section 3-10. Findings.

(ay  The primary air trade area served by the Existing Airporfs consist§ of eight
coiifties in Hlinois (Cook, DuPage. Grundy. Kane. Kendall, Lake, McHenry and Will) and two
counties (Lake an;i Porter) in Indiana (the "Bi-State Region"). The Chicago Airports and the
Gary Regional Airport are the friéjor airports serving the Bi-State Region and comprisé the local
airport S}-ystcm. Gary Regional Airport functions, and is designated, as a reliever airport for the
Chicago Airports. h - .

(b)  Extensive, reliable air transp'onhtioﬁ service linking the Bi-State Region to the rest
of the nation and the world, enabling the Bi-State Region to participate fully in the national and
global economies. is critical to the continued economic development of the Bi-State Region. The
coordinated development of the local airport .system, and any new airports that may be built as
part of the local airport system, is essential to provide facilities to meet this demand'eﬁ’lcicnt'ly
and effectively. Failure to establish a mechanism to coordinate the planning and development of

6



the local airport system could result in the inability to make capacity improvements where they
can be implementcd‘ most efficiently to alleviate congestion and meet demand, in duplicative
develobment, or in the inability to meet the long-term air service needs of the Bi-State Region.
The best way to ensure the necessary coordination of further airport development, while
recognizing the significant interests of the local govemenél'bbdies, is the creation of a bi-state
regional authority to oversee future development of the local airport system, while allowing the
continued operation of the Existing Airports by the respective local government entities that now
opefate them. _ .

(c) The City of Chicago is the owner, operator and manager of the Chicago Airports.
Through the efforts and leadership of the City of Chicago, Chicago - O'Hare International Airport
is the busiest airport in the world. The Chicago Airports serve a critical role in the nation's air
transportatioﬁ system. and provide significant economic benefits to the Bi-State Region. The
City of Chicago has committed significant resources to the. development and operation of the
Chicago Airports and views thé Chicago Airports as a significant municipal asset. It is in the
best imerests'of the City of Chicago and a public purpose, which this Compact is intended to
further. to ensure thgl (l) _thg ’C_hic_allg’o Ai‘},’_‘.”,‘?:'ﬂ:ain_ their ,P“_"'_em_i’,‘ﬁ’-“, position as an.engine for
cconomic“gro;ﬁh :;lﬁd devéiopmént of the City of Chica\'g.o, (ii) Lh; City of Chicago’s investment
in the Chicago Airports, and ancillary and intangible benefits accruing to the City, of Chicago and
its citizens frérﬁ the Chicago Airports be protected by the continued operation of the Chicago
Airports by the City of Chicago and (iii) the local airport system development policy be
responsive to the concemns of the City of Chicago and the City of Gary and not be promulgated
by any Person not experienced in the affairs of the Chicago Airports and the Gary Regional
Airport. The City of Gary benefits from the continued operation of the Chicago Airports by the
City of Chicago. By establishing the Authority pursuant to this Compact, the mutual aviation
interests of both the City of Chicago and the City of Gary are best served.

I
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(d)  The City of Gary controls Gary Regional Airport through the Gary Regional
Airport Authority. :l’he Gary Regional Airport Au’thon'ty owns and operates Gary Regional
Airport. ‘Gary Regional Airport has various capital development needs and the City of Gary and
the Gary Regional Airport ‘Authority have insufficient resources to. fund the Capital Projects

needed to enable Gary Regional Airport to function effectively as a reliever airpon for the

~ Chicago Airports. Development of Gary Regional Airport can help meet the air transportation

needs of the Bi-State Region. Coordination by the’ Slgnatones of ‘the development of Gary
Regional Airport jointly with the development of the Chncago Airports will promote the Umely
implementation of capacity improvements to meet the air service needs of the Bi-State Region.
Development of Gary Regional Airport will provide substantial benefits to the Chicago Airports
by alleviating congestion at Chicago-O'Hare International Alrport, reducing operatlonal delays
and associated costs for air carriers and axr travelers and promotmg the efficient use of the local
airport system. This Compact will facilitate the development of the facilities and oper_auons at
Gary Regional Airport in coordination with the Chicago Airports. '
| (e)“ Substantial benefits will accrue to the CiFy of Chicago and to the City of Gary, and
to ti:eir._;"'citiiz'zens. as the result of the provisions of this Compact that provide for the coordination
of airport development through the Authority and the funding of certain airport development,
while allowing the continued management and operation of the Existing Airports in the local
airport system by the respective Signatories. . |
()] Subject to the powers specifically granted' to the Authority under this Compact,
the City of Chicago shall continue to manage and operate the Chicago Airports in accordanice
with the terms of the Existing Airpoit Agreements, and the City of Gary through the Gary
Regional Airport Authority shall continue to manage and operate the Gary Regional Airport, both
on the coordinated basis set forth in this Compact. This Compact also directs the Signatories,
through the Authority, to plan for any future additional airport capacity needed on a basis
consistent with the interests of each Signatory. The establishment of the Authority and the
8



maintenance of the existing governance structures for the Existing Airports on a basis consistent
with the terms of this Compact will provide for the most efficient and effective method of
evaluating the need for a new Airport serving the Bi-State Region, and for planning for the joint
development of any such Airport on a coordinated basis supported by a bi-state consensus.

(8 The City of Chicago has recently completed the refinancing of the Chicago
Skyway and has undertakep a major capital improvement program for that toll bridge and
highway facility. The Chicago Skyway serves the Bi-State Region as a vital and effective ground
transportation link between Chicago and Gary and the Chicago Airports and Gary Regibnal
Airport.

(h)  Pursuant to authority provided by federal and state law, the City of Chicago and
the City of Gary are creating the Authority as an interstate body politic and corporate.under the
Compact for ‘th_e quposes set forth. herein as 2 means of assuring the continued efficient
management. operation and development of the Existing Airports by the Signatories and for
coordinating, evaluating and plannin_g for the local airport system's.needs, including the need for
any new Airport serving the Bi-State Region. _

() .. . The Cixy.of.(fhicago has:covenanted. with-the. holders. of its-airport .revenue. bonds
that unless certain conditions have been met, it will not permit a Transfer of Chicago-O'Hare
International Airport or Chicago Midway Airport. Nothing in this Compact is intended to effect
a Transfer of the Chicago Airports or Gary Regional Airport.

ARTICLE 10. ESTABLISHMENT
Section 10-1. Creation of Authority. There is created the Chicago - Gary Regional

Airport Authority, which shall be an interstate body politic and corporate under the Compact.
The Authority shall not be an agency of any Signatory.
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Section 10-5. No.Impairment of Existing Contracts. This Compact sha.il not in any
respect impair the prgvisions of the Existing Airport Agreements or the rights of any bondholders
thereunder or other parties thereto. '

.Section 10-10. State Approvals. Nothing in this Compact shall be construed as providing
for the acquisition of the Existing Airports by the Authority. To the extent.that any such -
acquisition, or the establishment of | a New Regional Airport by the Authority, requires the
approval (i) of the Illinois Department of Transportation pursuant to Section 7 of the Illinois Act,
as in effect on the EfTectiVe Date, and (ii) of the Indiana Department of Transportation .pursuam
to Section 8-22-4-7 of the Indiana Act. as in effect on the Effective Date, such approval shall be
obtained. |

Section 1 0-1 5. Meigs Field. The parties recognize that the City'of Chicago's lease for
Merrill C. Meigs Field expires on September 30. 1996, and there can be no assurance that-it'will
be renewed or that Meigs Field will continue to be operated as an Airport.

Section 10-20. Certain Actions Requiring. Authority Consent. The following actions shall
require the approval of the Board:

g (1) the implementation by any Signatory of any Capital Project other than a
Pre-approved Capital Project; any suc}; epproval of the Board shall also be deemed to be
approval of the filing of a passenger facility chérge application therefor or any
amendment to any such application; ' |

(2) any recommendation to the FAA conceming airc'raft operetion_s at an

Existing Airport, including but not limited to flight pattemns and tracks, prefeired runway

usage programs, noise abatement and compatibility procedures or restrictions, flight

curfews and noise budgets;
3) any actioﬁ by any Person that would constitute a Transfer of any Existing

Airport, or any other action by any Person that would, directly or indirectly, otherwise

affect the control or ownership of any Existing Airport;
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(4)  any action that would transfer any powers of the Board to any other
Person; *

(5)  the determination of the location, site configuration and runway layout of
any new Airport to be developed, owned or operated by a Signatory or the Authority or to
be financed in whole or in part by revenues, charges, fees, grants or other funds derived
from any of the Existing Airports; _

(6)  the issuance of bonds cor other obligations by a Signatory to finance the
development or acquisition of a new Airport or the execution by a Signatory of any airline
use or similar agreement with respect to any new-Airport to be developed or acquired by a
Signatory or any other Person; or

(7)  the use of revenues, passenger facility charge revenues, grant proceeds,
bond proceeds or loan proceeds of, or any form of credit enhancement provided to, an
Existing Airport for the purpose of acquiring, developing or financing any new Airport by

a Signatory or any other Person.

ARTICLE 15. GOVERNANCE

Section 1 5-1 . Board of Directors. The governing body of the-Authority shall be a Board
of Difectors. -
Section 15-5. Appointment of Board of Directors. '
()  The Board shall have 12 directors. The directors shall be app&imed as follows:
(l) There shall be five directors designated or appointed by the City Council
of the City of Chicago, each of whom. shall be a resident of the City of Chicago.‘ Three of
the directors designated or appointed' by the City Council of the City of Chicago shall

consist of the Commissioner of Aviation, the City Comptroller and the Corporation
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Counsel of the City of Chicago or their successors upon confirmation by the City Council
of the City o§ Chicago, or the successor positions to any such offices.

(2) 'There shall be five directors designated or appointed by the Common
Council of the City of Gary, each of whom shall be a resident of the Ciiy of Gary. Three
of the five directors designated or appointed by the Common Council of the City of Gary
shall consist of the President, the Vice President and. the Secretary of the Gary Regional
Airport Authority, or their successors upon confirmation by the Common .Council of tﬁe
City of Gary, or the successor positions to any such offices.. Two of thé five directors
designated or appointed by the Common Council of the City of Gary shall consist ;)f the
President of the Common Council of the City of Gary and the Chairman of the Planning
and Development Committee of thé_ Common Council of the Cit'y\ of Gary, or the
successbr position to any such offices. o

(3)  There shall be one director appointed by the Govemor of the State of
Illinois as provided in the Illinois Act. The laws of the State of [ilinois shall govern the
qfﬁgial conduct, the appointment. removal and term of directors appointed by the
(;o;emqr of the State of Illinois. .

(4)  There shall be one director appointed by the Govemnor of the State of
Indiana as provided by the Indiana Act. The laws of the State of Indiapa shal!l govem the
official conduct, the appointment. removal and term of difectors appoigted by the
Governor of the State of Indiana. .

(5) The Board shall elect annually, from its membership, a Chair, a Vice Cﬁair
and a Treasurer. The Chair and the Vice Chair each shall be from different states.

(b)  Each appointment shall be centified by the appointing body or officer to the

Secretary of the Authority.
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Section 15-10. Terms, Vacancies and Removal.

@ 1 ) The initial directors designated or appointed by the City Council of the
City of Chicago shall serve for terms expiring (i) in the case of the Commissioner of
Aviation, the City Comptroller and the Corporation Counsel, on the date that any such
director ceases to serve in such respective capacity as an official of the City of Chicago
and (ii) in the case of the other directors, December 31, 2003. Commencing January 1,
_ 2004, the two directors represcnting the City of Chicago who are not also serving as the
Commissioner of Aviation, the City Comptroller or the Corporation Counsel shall serve
for ‘terms of four and six years respectively, and all subsequent terms shall be for six
years.

(2) The initial directors designated or appointed by the Cor;unon Council of
the City of Gary shall serve for terms expiring (i) in the case of the direct'ors"who also are
officers of the Gafy Regional Airport Authority, on the date that any such director ceases
to serve in such capacity as an officer of the Gary Regional Airport Authority and (ii) in
the case of the directors who are also officers of the Common Council of the City of
Gary. on the date that any such director ceases to serve in such capacity as an officer of
the Common Council of the City of Gary.

(3)  The initial directors appointed by the Governors of the States of Illinois
and Indiana shall serve for terms determined by the appointing official as provided under

state law.

(b)  Except as otherwise provided in this Compact, directors shall hold office until

their respective successors have been appointed. Directors may be reappointed and may serve

consecutive terms.

(c) A vacancy shall occur upon resignation, death or disqualification (i) under the

Municipal Code of the City of Chicago for directors designated or appointed by the City Council

of the City of Chicago, (ii) under the law of the State of Illinois for directors appointed by the
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~ Governor of the State of Illinois, (iii) under the Gary Municipal Code for directors designated or

appointed by the Common Council of the City of Gary, (iv) under the law of the State of Indiana
for directors appointed by the Governor of the State of Indiana, or (v) upon removal as provided
in subsection (e) of this Section,

.(d In “,“’. event of a vacancy, the appointing body or officer who appointed the
director whose position is vacant shall make an appointment to fill the vacancy t'o. serve the
remainder of the unexpired term in the same manner as provided for appointment of directors.

(e) Any director designated or appointed by the City Council of the City of Chicago
may be removed from office for cause by the Mayor of the,éity of Chicago and any director
appointed by the Governor of the State of lilinois may be removed from office by the Govemor
of the State of Illinois in accordance with Illinois law. Any director designéted or appointed by
the Common Council of the City of Gafy may be removed from office for cause by the Mayor of
the City (_)f Gary and any director appointed by the Governor of the State of Indiana may be
removed from office by the Governor of the State of Indiana in accordance with Indiana law.

! .S;elgfion 15-15. Meetings: Quorum.  As soon as practicable after the Effective Date, the
Bo#rd shall organize for the transaction of business. The Board shall prescribe the time and
place for meetings, the manner in which special meetings may be called, the notice which must
be given to directors and the notice which must be given to the public of meetings of the Board.
The Board shall prescribe an official seal of the Authority. A majority of the directors from each
state shall constitute a quorum for the transaction of business. In the absence of any director,
such director's vote may be cast by another representative or member of such directors' state if
the representative cgsting such vote shall have a written proxy in proper form as may be required
by the Authority.

All substantive action of the Board shall be by resolution. The concurrence of a majority

of the directors from each state shall be necessary for the adoption of any resolution.
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‘ Section 15-20. Compensaiion. The directors shall serve without compen-sation, except
that they shall be reirpbursed for actual expenses incurred in the performance of their duties. The
Board, other than the Chair and the Vice Chair, may provide for annual compensation of the
Chair and Vice Chair.
Section 15-25. Chair and Other Officers. The Chair shall preside at meetings of the
Board. and shall be entitled to vote on all matters. The Board shall select a Secretary and may
provide for other officers of the Authority with such duties as it shall from time to time
determine. The Secretary and other officers of the Authority may, but need not, be directors.
~Section 15-30. Executive Director. The officers of the Authority shall include an
Executive Director, who shall be the chief exe.cutive officer of the Authority. Because. of the
significance of the Chicago Airports relative to the Gary Regional Airport, the Executive
. Director shall be appointed by the Mayor of ghe City of Chicago. The Mayor of the City of Gary
shall appoint the Deputy Executive Director of the Authority, who shall serve in the absence of '
‘ the Executive Director and' shall assist in the overall management of the Authority. The ¢
Executive Director. consistent with the policies and direction of the Board, shall be responsible
for the management of the business. employees and properties of the Authority, shall direct the
enforcement of all resolutions, rules and regulations of the Board, and shall perform such other
duties as may be prescribed.from time to time by the Board. The Executive Director and any
other employee of the Authority may simultaneously serve as an employee of a Signﬁtory. Th;
Board shall provide for the appointment of such attomeys, engi@eers, consultants, agents and
employees as it may dgem necessary. and may require bonds of any of them. Where appropriate
and practicable, the Authority shall utilize the services of employees of each Signatory. The
Board shall adopt rules an_d procedures governing the Authority's employment, evaluation,
promotiori. and discharge of employees. Subject to those rules and procedures and consistent
with the policies and directions of the Board, the Executive Director shall seleét and appoint and
r may discharge employees of the Authority, or may supervise such selection, appointment or )
15

\

.

i

—

1

R

4

e o e —  an _ !

e 4



discharge. All officers (other than officers who are members of the Board) and all employees of
the Authority shall report and be subordinate to the Executive Director. The compensation of the

Executive Director and all other officers, attomeys, engineers, consultants, agents and employees

shall be established by the Board. The Executive Director shall serve only pursuant to an

employment contract authorized by the Board setting forth the terms and conditions of his or her'
employment. The contract shall set forth the conditions upon which the Executive Director may

be discharged by the Ma_yOr c;f the City of Chicago.

Section 15-35. Ethics. The Board shall adopt regulatioﬁs governing ethics and conflicts
of interest with regard to its officers, employees and the directors appointed by each Signatoi'y.
Notwithstanding any provision of the City of Chicago's ethics ordinances to the contrary, the fact
that an officer or employee. or a former officer or employee, of the City of Chicago also serves as.
a director, officer or employee of the Authority or provides services to the Authority shall not be

deemed a violation of any provision of the City of Chicago's ethics ordinances. The Illinois

"Governmental Ethics Act shall apply to the directors appointed by the Governor of the State of

[llinois. The law of the State of Indiana shall apply to the directors appointed by the Govetnor of
the State of Indiana.

Section 15-40. Meetings and Records. The Board shall adopt reguiations conceming the

notice and conduct of its meetings and the consideration and passage of ordinances, resolutions,

regulations, rules and other actions. The Board shall adopt regulations concerning the
availability of its records.

Section 15-45. Termination.

(a)  So long as no bonds issued by the Authority are outstanding and the development
of New Regional Airport facilities has not commenced, this Compact may be terminated by the

City of Chicago on any date occurring (i) on or after three years following the Effective Date and

| (ii) six months or more following the occurrence of both (A) the adoption of a resolution by a

majority of the directors designated or appointed by the City Council of the City of Chicago
16



providing for such termination and (B) the enactment by the City Council of the City of Chicago
of an ordinance providing for such termination. This unilateral termination option is granted to
the City of Chicago in recognition of the significance of the Chicago Airports relative to Gary
Regional Airport. | |

(b)  So long as no bonds issued by the Authority are outstanding and the development
of New Regional Airport facilities has not commen_c':ed, this Compact may be teﬁnimted by the
City of Gary on January 1, 2001 and on each January 1 occurring at five-year intervals following
such date, upon the occurrence of both (i) the adoption no later than July 1 of the preceding yéar
of a resolution by a majority of the directors designated or appointed by Common Council of the
City of Gary providing for such termination and (ii) the enactment no later than July 1 of the
preceding year by the Common Council of the City of Gary of an ordinance or a resolution
providing for such termination.

(c) At any time when bonds issued by the Authority are outstanding or the
development of New Regional Airport facilities has commenced, this Compact may not be
terminated: provided that under such circumstances (i) the City of Chicago may withdraw the
Chicago Airports or any of them from the jurisdiction of the Authority on any date occurring six
months or more following (A) the adoption of a resolution by a majority of the directors
appointed by the City Council of the City of Chicago providing for such withdrawal and (B) the
enactment by the City Council of the City of Chicago of an ordinance pfovi_ding for such
withdrawal, and (ii) the City .of Gary may withdraw the Gary Regional Airport from the
jurisdiction of the Authority on January 1, 2001 and on each January 1 occurring at five-year
intervals following such date upon the occurrence of both (A) the adoption no later than July | of
the preceding year of a resolution by a majority of the directors designated or appointed by the

“Common Council of the City of Gary providing for such termination and (B) the enactment no
. later than July 1 of the preceding year by the Common Council of the Cit}; of Gary of an
ordinance or a resolution providing for such termination.

17

U,

R—

b |

1 - 1 —
P -

: ), :
. - . . . . J : b 4 )
amgatmn —-——— — —— AR C_____ J.,

-
i




. NENS RENE ERNN RENE N

o

} BE

m W WM

B

(dy  Upon termination of this Compact, the Board shall determine the disposition of

any property of the Authority.
ARTICLE 20. POWERS

Section 20-1. General Powers. Except as otherwise provided in this Compact, the
Authority shall have the powers described in this Article 20. Except as expressly set forth in
Section 10-20, the powers of the Authority shall not limit, preempt or supersede the authority, - .
powers or rights of any Signatory. The City of Chicago shall retain all of its powers as a home
rule municipality under the Constitution and laws of the State of Illinois. The City of Gary shall
retain all of its powers as a home rule municipality under the laws of the State ;)f Indiana. The
powers of each Signatory and the powers of the Authority may be jointly exercised.

Section 20-3. Existihg Airports. |

(a). The Authority shall exercise general oversight over the Existing Airports as
provided m .this Compact and may make proposals a'nd reports to each Signatory conceming the
developfﬂ:’;t and operation of its Airports and the need for additional airport capacity, including
any new Airport serving the Bi-State Region. The Board shall establish regular reporting
requirements for each Signatory, whereby each Signatory shall report, no more frequently than
each quarter and no less frequently than annually. on thc-ﬁnancial condition, results of operations
and other operational aspects of the Existix{g Airports.

(b)  The Authority shall have the power to consider, approve, take or reject the actions
described in Section 10-20.

(c)  Subject to the provisions of Section 10-20, the City of Chicago shall manage, own
and operate the Chicago Airports in accordance with (i) the City of Chicago's home rule powers
under the Illinois Constitution of 1970, (ii) the Municipal Code of the City of Chicago, (iii) the

18



Existing Chicago Airport Agreements and (iv) Section 11-102-1 ef seg. of the Illinois Municipal
Coae, as in effect on,the Effective Date.

(d)  Subject to the provisions of Sections 10-20 and 25-10, the City of Gary through
the Gary Regional Airport Authority shall manage, own and operate the Gary Regiqn:al Airport in
accordance with (i) Indiana law as in effect on the Effective Dﬁte, (ii) the Gary Municipal Code
and (iii) the Existing Gary Regional Airport Agreements. The City of Gary, by-virtue of its
authority and control over the Gary Regional Airport Authority, shall take all necessary actions to
cause the Gary Regional Airport Authority to éomply with the provisions of thns Compact, and
the City of Gary shall not approve any action by the Gary Regional Airport Authority that is
inconsistent wnh or contrary to the provisions of this Compact.

Section 20-10. New Regional Airport Facilities. The Authority shall have the power to
evaluate on a éominuing basis the Bi-State Region's need for a New Regional Airport, and to
make reports and recommendations to each Signatory with respect to the need for a New
Regional Airport. The Authority shall have the power to evaluate, plan, develop, secure permits.-
licenses and approvals for, acquire, finance. construet, equip, own and operate New Regional
Airport facilities on a site or sites to be specified by the Board. “The development of any New
Regional Airport shall also include all land. highways, waterways, rail, mass transit facilities and
other infrastructure, located within or adjacent to the site of the New .Regional Airport, that in the
determination of the Board are necessary or appropriate in connection with the development or
operation. of the New Regional Airport. The development of a New Regional Airport also
includes acquisition and development of any land or facilities for relocation of persons, including
providfng replacement housing or facilities for persons and entities di;placed by that
development, or for protecting or reclaiming the environment with respect to the New Regional
" Airport, or for providing substitute or replacement property or facilities, including without

limitation, for areas of commercial entertainment, sports and recreation, conservation, open space
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and wetlands, or for providing navigational aids, whether or not located on the sit.e of the New
Regional Airport.

In connection with the evaluation, planning, acquisitidn, development, construction,
equipping, financing, ownership and operation by the Authority of any New Regional Airport,
the Authority shall have the following powers:

(a) to acquire all land, interests in land, and all other property and interests in property
as may be necessary to carry out its powers and functions with respect to any New Regional
Airport and to dispose of any such lands, interests.. and property upon terms it deems appropriate;

(b) to enter into agreements by which it may provide for various functions relating to
management or operation of any New Regional Airport to be performed on behalf of the
Authority by any other Person;

(c) | to adopt, administer and enforce aifport zoning regulations, in the; manner
provided for political subdivisions under the Illinois Airport Zoning Act, as in effect ‘on the
Effective Date. with respect to any airport hazard area (as described in that Act) for any New
Regional Airport located in the State of Illinois, regardless of the distance from that New
Regional Airport; and to adopt, administer and enforce zoning regulations governing l;cmd and
improvements within the site of any New Regional Airport located in the State of Illinois, all in a
manner consistent with the procedures and requirements for municipalities under the lllinois
Municipal Code, as in‘effect on the Effective Date; With respect to any New Reégional 'Airpon.
located in the State of Indiana, the Authority may fix a restricted zone for distances in any
direction from the boundaries of such New Regional Airport that is necessary and practicable, -
regulating the height of structurés to provide free air space for access by aircraft and for safe use
of such New Regional Airpon, all in accordance with the laws of Indiana.

@ to acquire posséssion by eminent domain of any property or interest in property
that the Authority is authorized to acquire under this Compact in connection with the acquisition,
development and operation of any New Regional Airport, which power shall extend to all types
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of interests in private property, both real and personal (including, without limitation, easements
for access or opentspace purposes and rights of concurrent usage of existing or planned
facilities); to exer;:ise the power of eminent domain granted in this subsection with respect to
property located within the State of Illinois in the manner provided for the exercise of the right of
eminent domain under the Illinois Code of Civil Procedure, as in effect on the Effective Date,

and, with respect to property located within the State of Indiana, in the manner provided for the

- exercise of eminent domain under the laws of the State of Indiana, as in effect on the Effective

Date; provided that no property or interest in property within the boundaries of any Signatory
shall be acquired by the Authority by eminent domain without the written consent of the Mayor
of such Signatory;

(e) to provide for the relocation of all Persons displaced by the development or
expansion of any New Regional Airport, including through provision of relocation assistance or
the provision of replacement housing or other facilities;

(N to (i) enter into leases of any of the Authority’s property or facilities. use
agreements with airlines or other users of any New Regional Airport, agreements with
concessionaires and franchise agreements for use of or access to any New Regional Airport
facilities and any other agreements that may be desirable to achieve the purposes of the Authority
and (ii) engage in all aspects of the development of commercial, industrial, recreational, sports
and entertainment and other facilities located on or adjacent to the' site of a New Regional
Airport;

(g) to apply to the proper authorities of the United States of America pursuant to
appropriate law for permission to establish, operate. maintain and lease foreign trade zones and
sub-zones within the area of any New Regional Airport and to establish, operate, maintain, and
lease such foreign trade zones and sub-zones;

~. (h)  to enter into contracts for the improvements upon real estate appurtenant to any
New Regional Airport, including farming, extracting minerals, subdividing, promoting and
21
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developing of such real estate as shall aid and encourage the development and service of such

- New Regional Airpo:t, and to mortgage, pledge, or otherwise grant security interests in any such

property;

| (i) to enter at reasonable times upon such lands, waters, or premises as in the
judgment of the Authority may be necessary. convenient or .des_irable for the purpose of making
surveys, soundings, borings and examinations relating to any New Regional Airport after having
given reasonable-notice of such proposed entry to the owners and occupants of such lands, water,
or premises, the Authority being liable only for actual damage caused by such éctivity;

)] to require the removal or reiocation of any building, r#ilroad main, pipe, conduit,
wire, pole, structure, facility and equipment on the site of any New Regional Airport, as may be
needed to carry out the powers of the Authonty, with the Authority to compensate the person
required to remove or relocate the building. railroad, main, pipe, conduit, wire, pole, structure,
facility, or equipment as provided by law or for such relocation on the site of the New Regional
Airport; |

(k)  to make loans from proceeds of bonds or funds otherwise available to the extent
necessary-or appropriate for development. expansion or improvement of facilities in connection
with a New Regional Airport;

) to operate farming operations or real estate appurtenant to any New Regional
Airport;

(m) to maintain, operate and extend water and sewer s&stems on the real estate of the
land appurtenant to any New Regional Airport. and make and collect charges for services;

(n)  to construct and lease industrial and aviation buildings on the land appurtenant to
any New Regional Airport;

(o)  tolease land, including any land now owned by any Signatory, suitable for a New

Regional Airport for a term of not less than 99 years;
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(p)  to secure expert guidanc_e on the development of any New Regional Airport to the
end that the interests, of the region are best served; and to implement that development within the
laws of the States of Illinois and Indians;

Q) to accept,'receive and receipt for federal moneys and other moneys, public or
private, for the acquisition, construction. enlargement, improvemght, maintenance, equipment or
operation of a New Regional Airport and other air navigation facilities and sites théréfor;

(r) to buy and sell machinery for aviatioﬁ purposes; and to negotiate and contract for
personal services, materials and supplie§, proﬁded that whenever personal property is to be
purchased or sold, there shall be due notice and competitive bidding as directed and required by
the laws of the state in whicﬁ the New Regional Airport is located; and

(s) to perform all functions and do all acts that are necessary to the total development
of a New Regional Airport, not inconsistent with the laws of Illinois and Iridia_na, as in effect on
the Effective Date.

Section 20-15. Contracts. The Authority shall have the power to enter into all contracts
useful for carrying out its purposes and powers. including, without limitation, contracts with each
Signatory, all with such duration as the Board shall determine. |

Section 20-20. Employment. The Authority shal] have the power to appoint and remove
or discharge personnel as may be necessary for the performance of the Authority's functions
irrespective of the civil service, personnel or merit system laws of either the State of Illinois or
the State of Indiana. The Authority may borrow, accept, or contract for services of personnel
from any Signatory, from any state or the United States or ahy subdivision or agency thereof,
from any interstate agency, or from any Person.

Section 20-25. Employee Pensions. The Authority may establifh and maintain systems of
pensions and retirement benefits for such officers and employees of the Authority as may be

designated or described by resolution of the Authority. Such pension systems shall be financed
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or funded by such means and in such manner as may be determined by the Board to be
economically advantageous.

Section 20-30. Approvals. The Authority shall have the power to apply to the proper
authon_'ities of the United States or the State of Illinois, the State of Indiana, any Signatory, as
permitted or authorized by applicable law, to obtain-any grants, loans, loan thas or other
forms of governmental credit enhancement, licenses, approvas or permits reasonably necessary
to achieve thé purposes of this Compact. |

Section 20-35. Additional Powers.

(a) The’Amhority shall also have all powers necessary, convenient or desirable to
meet its responsibilities and to carry out its purposes under this Compact, including,-.b.ut not
limited to, the following powers: ]

. m to sue and be sued;

2) to invest any funds or any monies not required- for immediate use or
disbursement in such manner as the Authority in its discretion determines; |

3) to make, amend, and repeal by action of the Board by-laws, rules and
regulations. and resolutions consistent with this Compact;

(4)  to acquire, hold, sell by installment contract, lease as lessor, transfer or
dispose of such real or personal property as it deems appropriate in the exercise of its
powers; .

(5) to enter into collective bargaining agreements and contracts of group
insurance for the benefit of its employees and to provide for retirement benefits o
pensions and other employee benefit arrangements fqr its employees similar to those
enjoyed by employees of the State of Illinois and the State of Indiana;

(6) 1o provide for the insurance of any property, directors, officers, émployees,
or operations of the Authority against any risk or hazard, to self-insure or paniéipatc in
joint self-insurance pools or entities to insure against such risk or hazard, and to provide
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for the indemnification of its directors, officers, employees, contractors, or agents against

any and all rigks;

N to pass all resolutions and make all rules and regulations proper or
necessary to regulate the use, operation, and maintenance of its property and facilities;

(8) to enter into arbitration arrangements, which may be final an;:! binding;

(9)  to accept for any of its purposes and functions any and all donations and
grants of money, equipment, supplies. materials and services, conditional or otherwise, (
from any Signatory or from any Person; and to receive, utilize and dispose of the same;
and _

(10)  to establish and maintain such facilities as may be necessary for the
tr'ansactién of its business.

(b)  In each case in which this Compact gives thc Authority the power to acquire real
or personal property, the Authority shall have the power to acquire such property by contract,
purchase. gift, grant, exchange for other property or rights in property, lease (or sublease) or
installment or conditional purchase contracts. including a settlement of an eminent domain
proceediﬁg, which leases or installment or conditional purchase contracts may provide for
consideration to be paid in annual installments. Property may be acquired subject to such
conditions, restrictions. liens, or security or other interests of other parties, and the Authority may
acquire a joint, leasehold, easement, license or other partial interest in such property. Any such
acquisition may provide for the assumption of, or agreement to pay, perform or d;lscharge,
outstanding or continuing duties, obligations ‘or liabilities of the seller, lessor, donor, or other
transferor of, or of the trustee with regard to, such property. In connection with the acquisition of
any real or personal property or interests in real or personal property, the Authority may
indemnify and hold harmless the owners and occupants of such property or interests in property
for any and all losses, claims, damages, liabilities or expenses arising out of the ownership or use
of such property or interests in property.
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Section 20-40. Antitrust Exemption. It is the policy of the Signatories that all powers
granted to the Authgqrity, either expressly or by necessary implication, by this Compact or any
Illinois or Indiana statute, or ordinance of the City of Chicago or-the City of Gary, or by this
Compact, may be exercised by the Authority notwithstanding effects on competition. It is the
intention of the Signatories that the state action exemption to the application of federal antitrust
statutes be fully available to the Authority to the extent its activities are authorized by law or this

Compact.
ARTICLE 25. FINANCE

| Section 25-1. Control of Finances. The Board shall control the finances of the Authority
on the basis and subject to the limitations set forth in this Article. Except as provided in gection
25-25 with respect to the imposition of fees and charges Felating to any New Regional. Airport,
the Authority shall have no revenue powers. To the extent practicable, the Authority shall utilize
the employees. expertise, assets, property, purchasing arrangements and other resources of the
éignatoﬁes in carrying out its activities, purposes ana powers.

Section 25-5. Budgets and Capital Plans.

(@)  The City of Chicago shall pay, from any legally available funds appropriated by
the City Council of the City of Chicago. including but not limited to its allocable share of legally
available Chicago - O'Hare Intemnational Airport Land Support Area Net Revenues, the
Authority's initial operating expenses incurred prior to January 1, 1996, in an amount not to
exceed $250,000. Promptly following the Effective Date, the Board shall adopt a budget for the
balance of the initial fiscal year ending December 31, 1995.

(b)  Each year on or before the ﬁ;'st day of July, the Authority shall prepare a budget of
its estimated expenditures for the fiscal year beginning on the first day of January of the

" succeeding year, and on or before the first day of July shall submit a copy of its proposed budget ,
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to each Signatory. The Authority's annual budgeted expenditures shall be allocated and prorated
equally between each Signatory, based initially upon the ratio that the total operating expenses
incurred in the prior fiscal year by each Signatory with respect to its Existing Airports bears to
the aggregate amount of operating expenses incurred during such fiscal year in connection with
the operation of the Existing Airports; provided that the amount allocated rto the City of Chicago
shall not exceed one percent of the totﬁl o;ﬁcrating expenses incurred in connection with the
operation of Chicago-O'Hare International Airport during the prior fiscal year and the amc.vunt
allocated to the City of Gary for use at Gary Regional Airport shall not exceed one percent of the
total operating expenses incurred in connection with the operation of Gary Regional Airport
during the prior fiscal year. Consistent with the Illinois Act and the Indiana Act, the Signatories
may subsequently agree to modify or adjust this ratio. - Each such proposed budget shall be
accompanied by a request to each Signatory to apprgpri_ate funds sufficient to fund its allocable
portion of the Authority's budget. Following such appropriations, the Board shall adopt the
Authority’s final budget for such fiscal year. The Authority's expenditures related to any
extraordinary litigation shall be allocated on a basis consistent with this subsection (b) as
determined by the Board. Upon the request of a Signatory, the Board may allocate operating
funds of the Authority to a Signatory as reimbursement for the amount of any direct expenses
incurred by that Signatory in complying with its obligations under this Compact.

(c) The Authority shall be required to keep accurate record 6f all accounts of receipts
and disbursem;tnts. The receipts and disbursements ;f the Authority shall be subject to an annual
audit. and accounting procedures established by the Board, provided that all receipts and |
disbursements of funds handled by the Authority shall be audited by a qualified independent
public accountant and the report of the audit shall be incorporated into and become a part of the
annual report of the Authority described in Section 25-15;

(d)  The accounts of the Authority shall be open to inspection by the general public at
any reasonable time.
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(¢)  The Authority's Initial Capital Plan with respect to each Existing Airport is
included as Exhibit 4 to this Compact. No later than December 31 of each year, beginning in
1996, the Board shall adopt a five-year Capital Plan for the Regional Airports, providing for all
Capital Projects that each Signatory proposes to undertake or continue during the following five
year périod. If the Board fails to adopt a Capital Plan by December 31 of each-yéar, the prior

Capital Plan (including the Initial Capital Plan) shall remain in effect. Upon the request of a

S ¢

Signatory, the Capital Plan may be modified By the Board from time to time. Once a Capital

Pioject is included in the Capital Plan, a Signatory is authorized to complete that Capital Project
without further Board approval. Any Capital Projects to be financed with passenger facility
charge revenues shail be included in the Capital Plan.

Section 25-10. Airport Development.

(a) The City of Chicago, from any legally available funds appropriated by the City
Council of the City of Chicago. including but not limited to the City of Chicago's allocable share
of legally available Net Revenues of the Land Support Area (as deﬁned. in the O'Hare Use
Agreement). shall pay $1.200.000 to the City of Gary for. the cost of the Capital Projects at Gary
Regional Airport that are des;cribcd in Exhibit B to this Compact, which Capital Projects are

needed to enable Gary Regional Airport to function as a reliever airport for the Chicago Airports. .

Payment of this amount by the City of Chicago to the City of Gary shall be processed
immediately following the Effective Date of the Compact. The amount paid to the City of Gary
pursuant to this subsection (a) is iniended to facilitate the coordinated development of the Gary
Regional Airport with the development of the Chicago Airports, and is consistent with the
findings set forth in Section 5-10.

(b)  Within 180 days following -the Effective Date, the City of Chicago shall file a
passenger facility charge application with the FAA requesting _authorization to use a portion of

the passenger facility charges collected by the City of Chicago at the Chicago Airports fér

" purposes of financing any or all of the Capital Projects described in Exhibit B to this Compact,
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and annually for eligible passenger facility charge projects as may from time to time in the future
become part of Garj: Regional Airport's Capital Plan as approved by the Board, which Capital
Projects are compatible with Gary Regional Airport's function as a reliever airport for the
Chicago Airports. Following receibt of all necessary approvals from the FAA, the %{
Chicago shall have the exclusive power to direct the planning, design, construction, ﬁnafi:x/g

and 'implementation of any such Capital Projects to be ﬁnancedl with passenger facility charges
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fac'i:l"it)" éharge assurances made to the FAA in connection with any such applications. The City
of Gary and the Gary Regional Airport Authority shall enter into all agreements and assurances
and take all other actions that may be necessary to obtain and maintain FAA approval for the use
of passenger facility charges as contemplated in this subsection (b).

-~ () The City of Chicago. through its Department of Aviation, shall provide assistance
to the Authority in developing a coordinated and complementary marketing plan for the Existing
Airports. In particular, the City of Chicago agrees to cooperate with the City- of Gary in
implementing a development plan for Gary Regional Airport that is described in Exhibit C.
Nothing in this Compact shall preclude or prejudice in any way the development of passenger
service at Gary Regional Airport.

(d)  To the extent permitted by law, the City of Chicago shall afford the City of Gary
and the Gary Regional Airport Authority a right of first refusal to purchase used or obsolete
cquipment utilized at the Chicago Airports.

()  The Signatories rc':cognize that the City of Gary has established an Airport
Development Zone ("ADZ") under Indiana law, and the Authority shall in every way consistent

29

D




/
A
N

7

'

with this Compact facilitate the growth and development of the ADZ, recognizing the ADZ.
opportunities and ingentives.

Section 25-15. Annual Report.

"(a) ~ The Authority shall annually make a report to the Govemnors of the State of
lllinois and the State of Indiana setting forth information conceming its activities for the
preceding year; and shall embody in such report recommendations as may have been adoptéd by
the Authority. The annual report shall include information and recommendations, as appropriate,
concerning the need for a New Regional Airport to serve the Bi-State Region. The annual report
also shall include the audited financial statements of the Authority for the fiscal year and the
budget for the succeeding fiscal year. Copies of the annual report shall be made available to
Persons who request them and shall be submitted not later than 180 days after.the end of the
Authority's fiscal year to each Signatory..

(b) A copy of each annual report also shall be filed in the State of Illinois with the
Speaker. the Minority Leader and the Clerk of the House of Represemati;les and the President,
the Minority Leader and the Secretary of the Senate and the Legislative Research Unit. as
required by Section 3.1 of "An Act to revise the law in relation to the General Assembly."
approved February 25. 1874, as amended. and filing such additional copies with the State
Govemment Report Distribution Center for the General Assembly as is required under paragraph

)(t) of Section 7 of the State Library Act.’ .

(¢) A copy of such annual report also shall be filed with the Indiana General
Assembly at any regular session of such body. .

(d) The Authority may use its revenues for any purpose permitted under this
Compact. including in connection with the development or operation of any Existing Airport.

Section 25-20. Purchasing. The Board shall adopt purchasing regulations applicable to

its activities, subject to the provisions of Section 20-10(r). Those regulations shall provide that

" construction contracts and contracts for supplies, material, equipment and services or acquisition
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by the Authority of property (other than real estate), involving in each case a cost of more than
$25,000, shall be awarded to the lowest responsive and responsible bidder upon public notice and
with public bidding. The Board may adopt regulations to make exceptions to the requirement for
public bidding in instances in which it determines bidding is not appropriate, including, without
limitation, instances in which the property or service can be obtained only from a single source or
for Iany ‘professional services, or in which various alternative purchasing arrangements are
preferable, including, ﬁthout limitation, prequalification of bidders, negotiation with the lowest
responsive and responsibie bidder after opening of bids or procurement by negotiation or
agreement with ahy airline. The Authority's purchasing regulations shall not apply to purchasing
or procurement by any Signatory, whether for itself or on behaif of the Authority.

Section 25-25. Revenues. | '

(a)  The Board may impose and use a passenger facility charge or otl_xer similar fee or
charge pérmitted by the Federal Aviation Administraiion or United States government at any
New Regional Airport. but not at any other Airport.

(b) The Board may set fees' and charges for the use of any New Regional Airport or
any facilities of a New Regional Airport or any 'property owned or leased by the Authority and
may enter into contracts with users providing for the payment of amounts for the use of any New
Regional Airport or facilities of such a New Regional Airport.

(¢)  The Board shall by resolution provide for details of and the method of collecting

_any fee or charge it imposes under this Section.

Section 25-30. Borrowing.

(a) The Authority shall have the continuing power to borrow money and to issue its
negotiable Bonds as provided in this Section. Bonds of the Authority may be issued to finance
the costs of planning, developing, constructing, acquiring, improving, repairing or expanding any
New Regional Airport, including facilities to be leased to or used by any Person other than the
Authérity; 10 make loans for development, expansion or improvement of facilities in connection

31




L
1
1
1

¢

AN
y

7

with a New Regional Airport; to provide funds for operations of any New Regional Airport; to
pay, refund (at the time of or in advance of any maturity or redemption) or redeem any Bonds; to
provide or increase a debt service reserve fund or other reserves with respect to any or all of its
Bonds; to pay interest on Bonds; or to pay the legal, financial, administrative, bond insurance,
credit enhancement, and other expenses of the authorizatibn,. issuance, sale or deliyed of Bonds.
(b)  All Bonds issued under this Section shall have a claim for payment ‘solely from
one or more funds, revenues or receipts of the Authority or proﬁerty of any user of facilities
financed by the Autﬂority as provided in this Compact and from credit enhancement or other
security for the Bonds, including but not limited to guarantees, pledges of property, letters of

credit, or other security or insurance. for the benefit of bondowners. Bonds may be issued in one

or more series and may have a claim for payment and be secured either separately or on a parity

with any other Bonds. Bonds shall be secured as provided in the authorizirig resolution, which
may include. in addition to any other security, a specific pledge or aésignment of or grant of a
lien on or security interest in any or all funds and revenues of the Authority and a mortgage or
security interest in any property or leasehold of an owner or user of facilities financed by Bonds,
including."’without limitation, revenues relating to a New Regional Airport. Any such pledge.
assignment. lien or security interest on funds and revenues shall be valid and binding from the
times the Bonds are issued, without any necessity of physical delivery, filing, recording or further
act, and shall be valid and binding as against and prior to the claims of all other parties having

claims of any kind against the Authority or any other Person irrespective of whether such other

parties have notice of the pledge, assignment. lien or security interest. The Authority may

provide for the creation of, deposits in, and regulation and disposition of, sinking fund or reserve
accounts relating to the Bonds. The Authority may make provision, as part of the contract with
the owners of the Bonds, for the creation of one or more separate funds to provide for the
payment of principal and interest on the Bonds and for the deposit in the fund from any one or
more sources of revenues of the Authority from whatever source which may be utilized for debt
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service purposes of amounts to meet the debt service requirements on the Bonds, including
principal and interest;nd any sinking fund or reserve fund account req'uifements and all expenses
incident to or in connection with the fund and accounts or the payment of Bonds. However, no
security for Bonds shall be provided contrary to the provisions of Section 25-40 of this Compact.

(c) Subject to the provisions of subsection (f) of this Section, the authorizing
resoiuti.on shall set forth or provide for the terms of the Bonds being authorized, including their
maturity, the provisions for interest on those Bonds, the security for those Bonds, their
redemption provisions and all covenants or agreemerits necessary or desirable with regard to the
issuance. sale and security of those Bonds.

(d) The authorizing resolution may provide for appointment of a corporate. trustee
(which may be any trust company or bank having the powers of a trust company within or
without the territory of any Signatory) with respect to the Bonds. The authqrizing tesolution
shall prescribe the rights. duties and powers of any trustee to be exercised for the benefit of the
Authority and the protection of the owners of the Bonds and may providé for terms of a trust
indenture for the Bonds. The authorizing resolution may provide for the trustee to hold in trust,
invest and use amounts in funds and accounts created as provided by the authorizing resolution.

(e) The Bonds authorized by any resolution shall be:

(1) payable as to principal and interest on such dates, shall be in the

denominations and forms, including book entry form, and shall have the registration and

privileges as to exchange, transfer or conversion and the replacement of mutilated, lost. or
destroyed bonds, as the resolution or trust indenture may provide;

(2)  payable in lawful money of the United States' ai a designated place or
places;

(3)  subject to the terms of purchase, payment, redemption, remarketing,
refunding or reﬁnan.cing that the resolution or trust indenture provides, including
redemption at a premium;
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-~ (4)  executed by the manual or facsimile signatures of the officers of the

Authority designated by the Board, which signatures shall be valid at delivery even for

one who has ceased to hold office; and

(5)  sold, at public or private sale, in the manner and upon the terms
. determined by the authorizing resolution.

3] By its authorizing resolution for particular Bonds, the Board may -provide for
specific terms of those Bonds, including, without limitation, the purchase price and terms,
interest rate or rates, redemption terms and principal amounts maturing in each year, to be
established by one or more directors or officers of the Authority, all within a specific range of
discretion established by.the authorizing resolution.

(g)  The authorizing resolution or trust indenture may contain provisions that aré a part
of the contract with the owners of the Bonds that relate to: b

(1)  limitations on the purposes to which, or the investments in which. the
proceeds of the sale of any issue of Bonds or the Authority's revenues may be applied or
made;

Q) limitations on the issuance of additional Bonds, the terms upon which
additional bonds may be issued and secured. the terms upon which additional Bonds may
rank on a parity with, or be subordinate or superior to other Bonds;

(3)  the refunding, advance refunding or refinancing of outstanding Bonds:

(4)  the procedure, if any, by which the terms of any contract with owners of
Bonds may be aitered or amended and the amount of Bonds the owners of which must
consent to an amendment, and the manner in which consent must be given;

(5)  the acts or omissions that constitute a default in the duties of the Authority

to owners of Bonds and the rights or remedies of owners in the event of a default, which

may include provisions restricting individual rights of action by bondowners;
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(6) any other matter relating to the Bonds which the Board determines
appropriate.

(h)  Any Bonds of the Authority issued under this Section shall constitute a contract
between the Authority and the owners from time to time of the Bonds. The Authority may also
covenant that it shall impose and continue to impose fees or ,chafges, as authorized by this
Compact and in addition as subsequently authorized.by amendment to this Compaét,-sufﬁcient to
pay the principal and interest and to meet other debt service requirements of the Bonds as they
become dﬁe.

@) Each Signatory pledges to and agrees with, the owners of the Bonds that it will
not limit or alter the rights and powers vested in the Authority by this Compact so as to impair
the terms of any contract made by the Authority with the owners or in any way impair the rights
and remedies of the owners until the Bonds. together with intereét on them, and all costs and
expenses in connection with any action or proceedings by or on behalf of the owners, are fully
met and discharged. The Authority is authorized to include this pledge and agreement in any
contract with the owners of Bonds issued under this Section. |

Section 23-35. Interest Swaps. With respect to all or part of any issue of its Bonds, the
Authority may enter into agreements or contracts with any necessary or appropriate Person' which

will have the benefit of providing to the Authority an interest rate basis, cash flow basis, or other

basis different from that provided in the bonds for the payment of interest. Such agreements or-

contracts may include, without limitation. agreements or contracts commonly known as "interest
rate swap agreements”, "forward payment conversion agreements”, "futures", "options", "puts",
or “calls" and agreements or contracts providing for payments based on levels of or changes in

interest rates, agreements or contracts to exchange cash flows or a series of payments, or to hedge

-payment, rate spread, or similar exposure.

Section 25-40. Not Obligations of Signatories. No Bonds or other obligations of the

Authority shall be a debt or obligation of any Signatory, or treated as indebtedness of any
35
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signatory, or require the levy, imposition or application of any tax by any Signatory; nor shall any
funds or other obligations be treated as indebtedness of the Existing Airports.
Section 25-45. Affirmative Action Programs.

“(a) The Authority shall. to the extent permitted by the Constitution and laws of the
United States; and the Constitution of the States of Illinois and Indiana, establish and maintain an
affirmative action program designed to provide equal emploﬂent opportunity and eliminate the
effects of past discrimination. In developing its affirmative actic.m program, the Authority shall
rely on the past discﬁminatory practices of each Signatory. The program shall include a plan,
including timetables where appropriate. that specifies goals and methods for increasing
participation by women and minorities in employment by the Authority and by parties that
contract with the Authority. The program shall also establish procedures and sanctions the
Authority shall enforce to ensure compliance with the plan established pursuant to this géction

and with state and fedpral laws and regulations relating to the employment of women and

minorities. A determination by the Authority as to whether a party to a contract with the

Authority has achieved the goals or employed the methods for the increasing participation by
women and minorities shall be determined in accordance with the terms of those contracts or the
applicable provisions of the rules and regulations of the Authority existing at the time the
contract was executed, including any provisions for consideration of good faith efforts at
compliance that the Authority méy reasonably adopt.

(b)  The Authority shall, to the extent permitted by the Constitution and laws of the
United States and the Constitutions of the State of Illinois and Indiana, adopt and maintain
minority-owned and female-owned business enterprise procﬁrement programs under the
affirmative action program described in subsection (a) of this Section. The program shall comply
with (i) the.applicable requirements of the Municipal Code of the City of Chicago, with respect

to the Chicago Airports and any other Authority activities in the State of Hlinois, (ii) the
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applicable requirements of the Gary Municipal Code, with respect to the Gary Regional Airport

and any other Authogity activities in the State of Indiana and (iii) applicable federal law.
ARTICLE 30. INTERGOVERNMENTAL RELATIONS

Section 30-1. Intergovernmental Cooperation. The Authority may enter into agreements
with any Signatory, the United States. the States of Hllinois or Indiana, or with any Governniental
Entity, by which powers of the Authority and thé other paniés may be jointly exercised.

Section 30-5. Tax Exemption. The Authority and all of its operations and property used
for public purposes shall be exempt from all taxation of any kind imposed by any Signatory or
Governmental Entity. This exemption shall not apply to property, including leasehold interests,
or operations of any persdn or entity other than the Authority.

Section 30-10. Application of Laws.

(a) Rules. regulations and ordinances of any Governmental Entity shall not apply to
the Authority or its operations or property.

(b)  Except as otherwise provided in this Compact, all laws of the State of Illinois that
would be applicable to any user of a Regional Airport located in the State of Hlinois shall
continue to apply to the Authority.as a body politic and corporate under this Compact, except
with respect to property and activities located wholly outside the State of Illinois. Except as
otherwise provided in this Compact, all laws_of the State_of Hlinois that would apply to the
Authority as an Illiﬁnfiigg_l_i.lj_gal-subgi_vision. municipal corporation and unit of local government
shall not apply to the Authority. The Illinois Act shall apply to the Authority. The Authority
shall be subject to all -applicable Illinois and federal laws and regulations conceming the
protection of the environment for sites and activities in [llinois.

(c)  Except as otherwise provided in this Compact, all laws of the State of Indiana that
would be applicable to any user of a Regional Airport located in the State of Indiana shall

37

AW W —m m W = h m

i e G B R e T R e B



~ H

ol

[}
-

]

|

A

." __

4

+

-

4

continue to apply to the Authority as a body politic and corporate under this Compact, except
with respect to propgrty and activities located wholly outside the State of Indiana. Except as
otherwise provided in this Compact, all laws of the State of Indiana that would apply to the
Authority as an Indiana governmental unit shall not apply to the Autho_rityT The Indiana Act shall
‘apply to the Authority. The Authority shall be subject to all applicable Indiana and federal laws
and iegulations conéeming the protection of the environment for sites and activities in Indiana.
Seqtion 30-15. Municipalities. The Authority and any Signatory or other municipality in
which any part of any Regional Airport is located may enter into one or more agreements for the
exclusive exercise by the Authority of any power granted to the Authority under this Compact.
The Authority and ihe Signatory or municipality may also agree that any such power may either
be concurrently exercised by the Authority and the Signatory or municipality, or may be
exclusively exercised by the Signatory or municipality. Tbe City of Chicago expressly rct;ins all
of its powers as a home rule municipality under the Illinois Constitution of 1970. The City of

Gary expressly retains all of its powers as a home rule municipality under Indiana law.
ARTICLE 35. PROCEDURES AND LIMITATIONS

Section 35-1. Hearings and Citizen Participation.

()  The Authority shall provide for and encourage participation by the public in the
development and review of major decisions concerning the location, development and operation
of any New Regional Airport.

(b)  The Authority shall hold a public hearing prior-to the imposition of any zoning
regulation, or the determination of the site of any New Regional Airport ér the determination to

expand any Existing Airport.
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(c) At least 20 days notice shall be given of each hearing under this Article in a
newspaper of general circulation in each Signatory. The Authority may designate, one or more
directors or hearing officers to preside over any hearing under this Section.

Section 35-5. Limitation on Actions. The Local Governmental and Governmental
Employees .Tort Immunity Act shall apply to the Authority and all its directors, officers and
employees with respect to acltion's or omissions in the State of Illinois. Indiana govemrﬁental tort
immunity provisions shall apply to the Authority and all its directors, officers and employees

with respect to actions or omissions in the State of Indiana.
ARTICLE 40. SEVERABILITY

Section 40-1. Severability. The provisions of this Compact shall be severable. If any
phrase. clause. sentence. or provision of this Compact is declared to be unconstitutional or its
applicability to any Signatory or circumstance is held invalid, the constitutionality of the
remainder of this Compact and the applicability of it to any other signatory or circumstance shall
not be affected. The provisions of this Compact shall be reasonably and liberally construed to

achieve the purposes for the establishment of the Authority.
ARTICLE 45. INTERSTATE COMPACT; PARTIES AND INTERESTS

Section 45-1. Interstate Compact. The City of Chicago and the City of Gary are

authorized to enter into this Compact to provide for the Authority to serve as an interstate body -

politic and corporate under the Compact. Jurisdiction over all cases or controversies involving
the Authority shall be in Illinois, Indiana or federal courts, the same as if the Authority were an

Iilinois unit of local government and a citizen of the State of lllinois. This Compact may be
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amended upon the written consent of the legislative body and Mayor of each Signétory, and shall
not be amended without the consent of each Signatory.
Section 45-5. Effective Date of Compact; Counterparts. " This Compact was approved

and enacted by the City Council of the City of Chicago and approved by the Mayor of Chicago

-on Apn'lL(, 1995 and by the Common Council of the City of Gary on April £3, 1995, and

accordingly the Effective Date of this Compact shall be April /$ $, 1995. This Compact shall be
signed and sealed in 5 duplicate original copies. One copy shall be filed with the City Clerk of

. the City of Chicago, one copy shall be filed with the City Clerk of the City of Gary,. one copy
.shall be filed with the Secretary of State of Illinois, one copy shall be filed with the Secretary of

State of Indiana, and one copy shall be filed and retained in the archives of the Authority.

Section 45-10. Parties and Interests. This Compact is made solely for the benefit of each
Signatory, and no other Person shall acquire or have any rights hereunder except as expressly.
provided herein. This Compact is not assignable without the express written consent of the:
Mayor and the governing body of each Signatory. No Person may assume the rights or
obligations of a Signatory under this Compact without the express written consent of the Mayor
and the governing body of each Signatory. References in this Compact to a Signatory shall not
be deemed to include any successors or assigns. unless this Compact has been assigned with the
express written consent of the Mayor and the governing body of each Signatory.

Executed as of this /$_day of April. 1995.

CITY OF CHICAGO CITY OF GARY

Mdyor
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Chicago-Gary Regional Airport Authority

INITIAL CAPITAL PLAN

Chicago O'Hare International Airport
Capital Improvement Program

Project
H0102-01 Concourse L Apron Modifications
HO0131-04 Additional Signage
HO171 Concession Improvements
‘HO173 Concourse F Extension and Improvement
HO174 Concourse G Extension and Improvement
HO0179-03 Rotunda and FAA Tower
HO181 FAA Contro! Tower Skin
HO0504 Relocated Northwest Tollway Connection
H0789-01 Fuel System Modification - Truck Fill/Satellite Integration
H0789-02 Fuel System Modification - West Tank Farm
H0789-03 Fuel System Modification - Bonded Tank Additions
HO0804 O'Hare SLP Update
H0804-01 ALP Analytical Support - Phase 1
H1003 Upper Level & Elevator Expansion - Terminal 2 & Terminal 3
H1005 EPS Pedestrian Corridors/Escalators Rehab
H1007 Rotunda Curtainwall Rehab
H1009 Concourses E and F Upgrade
H1010 Concourse G Upgrade
H1011 Terminal 2 Upgrade
H1012 Terminal 3 Upgrade
H1013 Rotunda Building Improvements
H1015 Terminal 3 Security (Permanent Facilities)
H1016 P.A. System Replacement - Terminal 2 & Términal 3
H3003 Rescue & Fire Fighting Facility (Burn Pit)
H5003 EPS Rehab
H5003-02 Terminal 4 FIS Restoration
H5003-03 EPS Entrance/Exit Ramps & Roadway Rehab
HS5005 Zemke/Coleman Roadway Improvements
H5006. Roadway Overlay - Lower Level
H5012 Lot E Expansion (Long Term Parking - Entry Rehabilitation)
H5013 Taxicab Recirculation Bridge Rehab
H5014 Perimeter Security - Study and Design
H5020 Salt Storage Dome Development - Sitework.
H5900 ESP Standard Parking Capital Program
H6004 Oil Separators 1, 2, 3 Rehabilitation
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H6005
H6006
H6008
H6009
H6010-01

'H6010-02

H6010-03
H6011
H6012
H6015
H6016
H6017
H6018
H6019
H6020
H6021
H6022
H6023
H6026
H6027
H6032-01
H6032-02
H6032-03
H6032-04
H6032-05
H6038
H6039
H6042
H7001
H7003
H7004
H7006
H7008
H7014
H7014-01
H7014-03
H7014 04
H7020
H8001-03
H8001-04
H8001-05
H8001-6

. H8002

H8003
H8005
H8006
TBD

N/S Pumping Stations & Tunnel Ventilation Repairs
ATCT Airfield Lighting Control Panel

Hapgar Area Roadway Lighting Upgrade
Runway 9R/27L Rehabilitation

Scenic Hold Pad and Taxiway Rehabilitation
Airfield Lighting Cable Replacement

Scenic Hold Pad Drainage -

North Airfield Drainage Improvements

Cargo Tunnel Structural Repairs and Resurfacing
Taxiway 4R/22L Rehabilitation

Taxiway 14L/32R Rehabilitation

Taxiway Hangar Alley Rehabilitation

Taxiway 9R/27L Rehabilitation

Taxiway 14R/32L & T's Rehabilitation
North/South Taxiway Rehabilitation

Terminal Apron Pavement Rehabilitation
Taxiway 9L/27R Rehabilitation

Taxiway/Inner Bridge Rehabilitation

'Radio Alarm Call Box System

In-Pavement Runway Edge Lights _
Terrazzo Floor Repair - Concourse E.F Stem
Terrazzo Floor Repair - Concourse E

Terrazzo Floor Repair - Concourse F

Terrazzo Floor Repair - Concourse G

Terrazzo Floor Repair - Terminal 3 Lower Level
Expansion Joint Rehabilitation B.C Apron
Shoulder Rehab - Runways 4R/22L & 9L/27R

" Police Facility

H&R Standby Power - New Turbine Generators

Replacement of Steamn Generator with Double Wall Converter
Water Meter Replacement - phase 2

Replacement of Domestic Hot Water Converters

Water Pressure Study Implementation

Chilled Water Study and Implementation

Calibrate Chiller Controls/Repl. Refrigerant Valves on Chillers 6, 7, 8, 9
Replacement of AHU (T2 Bldg 4A(T3 Bldg 8A(H&R)
Replacement of Chilled Water Pump Impelers

Radio Trunking System

School Soundproofing - 1994

School Soundproofing - 1995

School Soundproofing - 1996

School Soundproofing - 1997

Residential Survey/Noise Compatibility

Permanent Noise Monitoring Program

Voluntary Property Acquisition (75.LDN)

Optional Insulation/PA (70 LDN)

Purchase Two New ATS Cars
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TBD Rapid Roll Doors - Terminal #1, Concourses B&C
TBD Commercial Vehicle Holding Area Washrooms
TBD Military Site Acquisition - Formulation

TBD CTA Dedicated Cars - Study

Chicago Midway Airport

Capital Improvement Program

Project
M0008 Fuel and Deicing System Study
MI1001 Executive/Security Offices & Elevator
M1014 Terminal/Concourse Emergency Power System
M1021 Concourse C Improvements
M1023-02 Interior Terminal Signage Installation
M1023-03 New Public Restroom
M1023-04 Ceiling & Lighting Rehabilitation
M1023-05 Public Restroom Renovation
M1023-06 Air Handling Units Replacement
M1023-07 Terminal Public Address System
M1023-08 Terminal/Concourse Boiler Piping Cross Connect
M1023-12 Drinking Fountains - New/Replace
M1025 Replacement of Existing Five (5) Conveyor Belts
M1026 Midway Terminal Development - Planning & Design
M2040 Airport Maintenance Complex
MS5010 Sky Bridge Heating System
M5901 Midway Airport Economy Lot Signage
M6002 Airfield Lighting Electrical Vault Upgrade
M6004 Airfield Drainage #6 - South Triangle
Mé6007 Runway 4L/22R Rehabilitation
M6008 West Ramp Service Road
M6009 Runway 13L/31R Rehabilitation
Mé6010 - Taxiway 13C/31C
M6011 Obstruction Removal for Runway 221 Departures
M6012 Taxiway 41/22 .
M6014 Blast Fence/Noise Barrier/SW Corner
M6015 Blast Fence/Noise Barriet/NW Comer
M6017 General Aviation Parking (Apron)
M6018 West Hangar (55th Street) Upgrade
M6019 Underground Fuel Tanks Removal
M6022 Midway Radio Trunking System
M6023 RW 4R/22L Reconstruction
M6025 Runway Arrestment System
M6026 Airfield Lighting Control Panel
M8001-04 Schoo! Sound Insulation - 1995
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M8001-05 School Sound Insulation - 1996
M8002 Noise Complaint System

M8007 Permanent Noise Monitoring

M8008 Citizens Participation Program
M8009 Property Acquisition - Parcel #54 and #60
M8011 Property Acquisition - Parcel #66
MB012 Property Acquisition - Parcel #68
Ms8013 Property Acquisition - Parcel #65
M8014 Property Acquisition - Parcel #57
M8O015 Property Acquisition - Parcel #71
M8016 Property Acquisition - Parcel #64
M8020 Land Acquisition - Parcel #50
M8021 Property Acquisition - Parcel #70
TBD Demonstration Home Soundproofing
TBD Update Part 150 and Implementation
Gary Regional Airport

Capital Improvement Program

The Capital Projects described in Exhibit B are incorporated by reference herein as if set forth in

their entirety in this Exhibit A.
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Initial Capital Projects for Gary Regional Airport

Automated Surface Observing System/Automated Weather Observing System (AWOS-
ASOS) ,
Apron Deicing Facility
Two 30,000 square foot Cargo Buildings
New Rotating Beacon and re-location
Passenger X-Ray Screening Unit
Fuel farm rehabilitation
Concourse and Jetway construction
Terminal pavement construction - rehabilitation
Snow Vehicles: '
(A) Front End Loader
(B)  Three Intermediate Snow Plows
(C) Large Rotary Plow with carrier vehicle
(D)  Self-Propelled High Speed Sweeper
(E) JetAirll '
Two Aircraft Rescue Fire fighting vehicles Index C:
3000 gallon water pumper
Combination 1000 gallon water pumper/Foam Dispensing vehicle
Stori Water Pollution Prevention Plan

- Three tractors with 15 foot batwing mowers

Two ton dump truck

One 17 to 22 passenger carrier

2 - One ton pickup truck

1 - 535 Gallon runway painting unit

1 - Runway friction testing vehicle

Environmental Remediation - Nike Site

T-Hangar Apron Crack Maintenance and Seal Coating/access road maintenance and seal
coating/10.000 feet of security fencing

Enclosed parking lot

Hangar rehabilitation - New construction

Control tower stand by power-new turbine generator/Runway 30
Extension: design and construction

Baggage Conveyor/Carrousel System

Terminal P.A. System

Security Control Center - (CCTV System)

Category I ILS

Maintenance Building Expansion

- Terminal Restaurant Expansion

Legend:

* . Indicates first preference; ** - Indicates second preference
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Development Plan for Gary Regional Airport

The City of Chicago commits, to the extent permitted by law, to utilize its best efforts to
secure for the Gary Regional Airport the economic development benefits contemplated by the
Development Plan For Gary Regional Airport. The City of Chicago recognizes the potential
significant economic benefits to both the City of Chicago and the City of Gary of a coordinated
effort to maximize the utilization of Gary Regional Airport as the Federal Aviation
Administration’s designated reliever airport for Chicago's Midway Airport. To that end the City
of Chicago commits. to contact and provide appropriate inducements to air cargo ‘transport
companies currently operating within its airport system to encourage their utilization of the Gary
Regional Airport.

The City of Chicago commits to conduct a market analysis to survey cargo and freight
forwarding businesses to determine the need and interest of such in the utilization of Gary
Regional Airport and will include the Gary Regional Airport in the City of Chicago's marketing
program designed to secure greater utilization of its airports for cargo, freight forwarding, general
aviation and additional commercial air carrier service. This commitment recognizes thie Gary
Regional Airport's status as a Foreign Trade Zone and the marketing opportunities mherent
therein as an inducement to the utilization of Gary Regional Airport.

The City of Chicago further commits that prior to the contemplated closure of Meigs
Field in September of 1996 that it will contact and encourage the users of Meigs Field to relocate
their operations to the Gary Regional Airport.

.The City of Chicago recognizes that the current surface transportation infrastructure
provndes a convenient network linking the Gary Regional Axrpon to the City of Chicago. The
City of Chicago. as owner of the Chicago Skyway. commits to market the utilization of the
Chicago Skyway through appropriate inducements to commercial users of Gary Regional
Airport.

The City of Chicago recognizes that the maximization of the utilization of the Gary
Regional Airport is in part dependent upon its continued maintenance and development and to
secure the benefits of the Development Plan for the Gary Regional Airport appropriate legislation
and funding sources will be required. The City of Chicago commits its federal and state lobbying
resources to work with and on behalf of the City of Gary to secure the enactment of beneficial
legislation and appropriations from available federal and state sources necessary for the
implementation of the Development Plan for Gary Regional Airport.

In addition:
1. The City of Chicago and the City of Gary shall cooperate in developing Gary

Regional Airport as a reliever airport for the Chicago Airports and to encourage the growth of
corporate general aviation and cargo operations at Gary Regional Airport. To that end, the
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Signatories intend that Gary Regional Airport operations be coordinated with the Chicago
Airport system.

2. The §gnatoﬁes affirm their support for the pending master plan process for Gary

Regional Airport and do not intend for anything in this Compact to prejudice federal planning
funds for Gary Regional Airport.

3. ' The Signatories shall develop a marketing program and strategies to increase use
of Gary Regional Airport as a reliever, corporate general aviation and air cargo/freight
forwarding facility. New or increased air cargo operations in the Chicago area will be
encouraged to use Gary Regional Airport, along with the Chicago Airports. The marketing

program will be developed in collaborauon thh the Gary Regional Airport Authority and the
City of Gary.

4. The Signatories shall develop a marketing program and strategy to increase use of
Gary Regional Airport by corporate general aviation axrcra.ﬂ in connection with trade events at
McComick Place and related facilities.

S. The City of Chicago shall provide technical support (including assistance in
obtaining federal master planning and construction grants) for the development of Gary Regional
Airport as a reliever. cargo and corporate general aviation facility serving the needs of northeast
Illinois and northwest Indiana (including the southern sections of the Chicago metropolitan arca)
to the extent compatible with system-wide planning and preexisting legal obligations.

6. To the extent that airport operations are shifted within the system, and to the
extent compatible with system-wide planning and preexisting legal obligations, the City of
Chicago will encourage those operations to shift to Gary Regional Airport.

7. The Signatories intend that Gary Regional Airport should remain open as a cargo,
corporate general aviation and reliever airport consistent with the master plans for Gary Regional
Airport and the Chicago Airports.

8. During the master planning process for any New Regional Airport, the Authority
will assist the City of Gary in determining the highest and best use for Gary Regional Airport
after the New Regional Airport opens, consistent with Gary Regional Airport Phase II master
plan. The Authority will consider participating in the redevelopment of Gary Regional Airport to
the extent that in the judgment of the Authority, such redevelopment is consistent with the
mission of the Authority. '

0. To the extent practicable, during construction of a New Regional Airport, the
Authority will use Gary Regional Airport as the staging facility for the delivery. and storage of
construction equipment and materials and will use the site for any construction-related offices if
such uses are consistent with the phase Il master plan for Gary Regional Airport and the
construction program for a New Regional Airport.

10. To the extent permitted by law, the 'Authority's purchasing policies for the

construction and operation of a New Regional Airport will encourage use of suppliers of goods
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and services which are based in Gary with a particular focus on disadvantaged business
enterprises. The Signatories understand that this encouragement will not be exclusive to Gary.

11.  The S'xgnatones recognize the importance of promoting employment opportunities
for disadvantaged persons in connection with the development of a New Regional Airport. To
that end, the Authority will encourage continuation of existing training programs for
disadvantaged business enterprises at Gary Regional Airport.
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ATTACHMENT G: AIRPORT LAYOUT PLAN (ALP), AIRSPACE, AND
ENVIRONMENTAL FINDINGS

ALL PROJECTS FOR WHICH IMPOSE AND USE OR USE AUTHORITY IS REQUESTED IN THE
APPLICATION MUST BE LISTED UNDER EACH TYPE OF FINDING BELOW.

*****FOR FAA USE**t*t******************t****i*****t*************************ttt******ti***i******t***********

PFC Application Number:
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l. ALP Findings
1. Current ALP approval date: October 17, 2001

List proposed project(s) shown on this ALP:

This application includes no projects that are required to be shown on
the ALP. While the existing apron is shown on the current ALP, the
rehabilitation of the pavement is not something typically shown.

2. List proposed project(s) not required to be shown on an ALP:
Master Plan Update

Apron Rehabilitation

i****FOR FAA USE******************************tt**********iti*******************t*************t*****i*****i***
Public agency information confirmed? YES|[ ] PARTIALLY[ ] NOJ ]

For each project which the ADO/RO disagrees with the public agency's finding, discuss the reason(s)
for the FAA’s nonconcurrance below.
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i Airspace Findings
1. FAA Airspace finding date (repeat as necessary):

The Request for an Airspace Determination was submitted to OE/AAA on
April 25, 2014. A revision was submitted on May 21, 2014 that removed
several points from the evaluation. The final determination of the Final
determination was provided December 4, 2014, and a finding of “No
Objection’ was provided.

List proposed project(s) covered by this finding:
Apron Rehabilitation

2. List proposed project(s) not required to have an airspace determination

Master Plan Update

*****FOR FAA USE***************************************************************************t***********i******

Public agency information confirmed? YES [ ] PARTIALLY[ ] NO[ ]
For each project which the ADO/RO disagrees with the public agency's finding, discuss the reason(s)
for the FAA's nonconcurrance below.
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1. Environmental Findings

1. List proposed project(s) which are categorically excluded from the
requirement for formal environmental review:

Apron Rehabilitation — Administrative CATEX
Master Plan Update — Planning Action Approval CATEX

2. Date of FAA Finding of No Significant Impact:
(repeat as necessary)

Administrative CATEX for Apron Rehabilitation dated April 25, 2013,
included in Attachment G

List proposed project(s) covered by this finding:
N/A

3. Date of FAA environmental record of decision:
(repeat as necessary)

List proposed project(s) covered by this finding:

N/A

*hhdkk NAAET KRR IR T AAK AR A KA EEAN AR I AR A AR TN HRAR AR ARE T AR AAREAAAA NN T AA R AR TR AR A h ek kddhhhhhddddhhkkhhdd
FOR FAA USE

Public agency information confirmed? YES[ ] PARTIALLY[ ] NOJ[ ]
For each project which the ADO/RO disagrees with the public agency’s finding, discuss the reason(s)
for the FAA's nonconcurrance below.
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Application Reviewed by:

Name Routing Symbol Date
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LS. Depait enl .Chicago Airports Disticl Office
of Transporation 2300 E. Davon

Federal Aviation Dzs Plaings IL 60018
Administration

April 25. 2013

Gary/Chicago Intemational Airport
Airport Directar

600! Industrial HWY

Gary, IN 464006

RE: Categorical Exclusion for Apron Rehabilitation
Dear Airport Sponsor:

The purpose of this leiter is 1o notify you that the project to rehabilitate the apron at the
Gary/Chicago Intemational Airport has been approved under the National Environmental
Policy Act (NEPA). The project includes full depth rehabilitation of the existing 101,500
square yard apron.

Under NEPA, the Federal Aviation Administration (FAA) is required to take inla account
envirénmental consideration when authorizing or approving major actions. Bused on the
review .of the action described above, the undersigned has determined that the proposed
actions are specifically categorically excluded from further NEPA review. They fall
within the specific items identified in FAA Order 1050.1E, Paragraph.310c (runways and
aprons), and are normally categorically excluded from the requirement for a formal
environmental assessment.

This transmittal is a notification that this project has been reviewed and cleared only for
purposes of NEPA review. This is not a notice of final project approval or funding.

Pleasc contact me at (847) 294-7364 with any questions or concerns,
Sincerely,

e — —
P / ) - R —
W //‘/’{}/ﬁ’;’_;;/ - s
~ ,:/ = =
/

Bobb A, Beauchasmp™
Environmental Program Manager



APPENDIX C - CATEX Long Form

Checklist to Support an Environmental Finding of

Categarical Exclusion {CATEX)

This checklist documents  consideration of environmental laws, regulations, and executive orders as they
apply to Federal actions. Il is based on the guidance in Federal Aviation Administration (FAA) Order
5050.4B, "National Environmental Policy:Act (NEPA) Implementing Instructions for Airport Actions,” FAA
Order 1050. 1E, “Environmental Impacts: Policies and Procedures.” and incorporates the Council on
Enviranmental Quality (CEQ) regulations for implementing the NEPA, federal statutes and laws designed
to protect the Nation's resources.

The preparer of this checklist should have knowledge of the environmental features of the airport and
general potential impacts associated with the propased development. Although some of the responses
may be obtained from the preparer's own knowledge and observations, previous enviranmental
documents and current-agency correspondence should be cited.

Airport Name and P e .

Location Gary/Chicago International Airport, Gary, Indiana

Complete Project I

Description Apron Rehabilitation

Estimated Start Date June.2013

Environmental Resource Area Review for Impact  |pgcumentation

Potential Effects and Impacts AntncupatEd? Attached
Yes | No

1. Airquality: Will the project have the potential to increase landside- x

or airside capacity. including an increase. of surface vehicles?

Check all appropriate boxes

0 Project is not located within or.adjacent to USEPA-defined
Non-Attainment area

[] Project is accounted for in State implementation Plan

] Project air poliutant emissions do not exceed applicable
de minimis levels as defined by General Conformily

B4 Project is listed on Presumed to Conform List

2. |Archaeological: Will action have an effect on property included in
or eligible for Federal, Tribal, State or local historical, archeological,
or cultural significance?

Check all appropriate boxes
Project does not involve any disturbance of previously

undisturbed ground. X
[ Project involves disturbance of previously undisturbed ground,
SHPO coordination completed and “determination of no effect”
[ Class | survey records search completed and attached
[ SHPO.Concurrence “No Effect Détermination”
(] Ciass Il Survey completed and attached
] SHPO Concurrence “No Effect Determination”




Environmental Resource Area Review for
Potential Effects and Impacts

Impact
Anticipated?

Yes No

Documentation
Attached

[[] SHPO Concurrence “No Adverse Effect Determination”

& The Airport Sponsor shall ensure that construction specifications
include conditions required by SHPQ regarding unknown items

found during construction.

Biotic communities: Will the project impact plant communities

.andf/ar cause displacement of wildlife?

Coastal resources: will the project oceur in, or impact a
coastal zone as defined by the State’s Coastal Zone
Management Plan?

Compatible land use: Will theproject be consistent with plans,
goals policy, zoning or local controls that have been adopted for the
area in which the airport is located?

Construction.impacts: Will the prolect produce construction
impacts, such as reducing local air quality, produce erosion or
poliutant runoff, or. disrupt local traffic patterns?

Endangered species: Is there any impact on any Federally listed
endangered threatened, and candidate species (flora or fauna) or

designated critical habitat?

"Check all appropriate boxes

X] Project will not adversely affect the physical environment (land
disturbance, vegetation removal, sedimentation, dust, noise/
wastethazardous materials emission into the environment, etc.).

] Project will have an effect on the physical environment. USFWS
documentation is required: _

[ Thredtened or endangered species not present — USFWS
concurrence attached

(] Species present - USFWS agrees endangered or threatened
species will not be impacted by the project. Review-and
consultation completed:and attached. Project conditions required
are listed in comments and shall be included in construction
specification.

Energy supply and natural resources: Will the project impact
energy supply of natural resources?

Environmental justice: Will the project cause any adverse and
disproportionate impacts on minority and low-income populations?
(Refer to Executive Order 12838.)

10.

Essential fish habitat: Is project located in or cause adverse
effects to a waterway, stream, or water body?
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Environmental Resource Area Review for
Potential Effects and Impacts

Impact
Anticipated?

Yes No

Documentation
Attached

Check all appropriate boxes
& Project is not within or near a waterway. stream, or other body of
waler.
[ Project is within or near a waterway, stream, or other body of
waler:

] USFWS Consultation is attached.

@ The Airport Sponsor shall ensure that USFWS conditions/
requirements are included in Construction Specifications.

1.

Farmland: Will action invalve acquisition and canversion of
farmland?

Check all appropriate boxes
X Project daes nol involve new disturbance of farmland.

[] U.S. Natural Resources Conservation Service consultation and
Form AD-1006 attached.

12.

Migratory Bird Treaty Act: Will the project have the potential to
adversely impact birds protected by the migratory bird treaty act?

13.

Floodplains: Will project be located in, encroach upon or otherwise:
impact a floodplain?

Check all appropriate boxes
Project is not located in‘and does not impact floodplains

L] Applicable FEMA Map is attached.
[ Project is located in floodplain and will not negatively impact
ﬂoodpla’ins.

14.

Hazardous materials: Does project involve or affect hazardous
materials or involve construction in an area that contains hazardous
materials and/or hazardous wasle?

15.

Historic: Will action have an effect on property included in or
eligible for the National Register of Historic Places or other property
of Federal, Tribal, State or local significance?

Check all appropriale boxes

KProject does not involve any *Historic” Structures over 50 years
old

[JProject involves "Historic" Structures over 50 years old, and
attach State Historic Preservation Officer (SHPO) coordination
completed and “determination of no effect”

] Praject does not invalve any property of Federal, Tribal, State or
local significance

D Project does involve property of Federal. Tribal, Stale or local
significance




Environmental Resource Area Review for
Potential Effects and Impacts

Impact
Anticipated?

Yes No

Documentation
Attached

16.

Light emissions: Will the project produce significant light emission
impacts to residential areas. schools, or hospitals?

X

17.

Natural resources: Will action have significant impact an natural,
ecological, cultural or scenic resources of national, state or local
significance?

18.

Noise levels: Will project have a significant impact (DNL 1.5 dB or
greater) on noise levels over noise sensitive areas (residences,
schools, churches, hospitals) within the 65 DNL noise contour?

Check all appropriate boxes

] Project will enable a significant increase in aircraft aperations.
[ Project will enable a significant change in aircraft fleet mix.
[ Project will cause a change in airfield configuration.and/or use:
[1 Intermittent
[ ] Temporary (i.e.. less than 180 days)
[ Long-term or permanent

19.

Parks, public lands, refuges and recreational resources: Will
project. impact publicly owned land from a public park, recreation
area, or wildlife or waterfow!-refuge of national; state or local
significance, or land of a histaric site with national, state or local
significance? (DOT Section 4(f) [49 V. S.C. 303 (c)] impacts)

20.

Surface transportation: Will project cause a significant increase in
surface traffic congestion or cause a degradation.of level of service?

21.

Water quality: Will project have a significant impact to water quality
to groundwater, surface water bodies, public water supply systems
or violate Federal, state, or tribal water quality standards?

Check all appropriate boxes
[X] Project will not produce water quality impacts or other

maodifications to groundwater, surface bodies, or public water supply
systems.
Project will produce water quality impacts or other modifications
to groundwater, surface bodies, or public water supply systems.

# The Airport Sponsor shall ensure the State National Pollutant
Discharge Elimination System (NPDES) permits-are obtained as
required for construction projects.and airport operation.

22.

Wetlands: Will project impact any wetlands? Wetland
Determinations must meet requirements .of the U.S. Army Corps of
Engineers (USCOE) 1987 Wetland Delineation Manual.

Check all appropriate boxes
B4 Project will not.involve.dredging or disposal of dredged material,
or excavation, bank stabllization, filing or other changes to wetlands




Environmental Resaurce Area Review for
Potential Effects and Impacts

Impact
Anticipated?

Yes No

Documentation
Attached

[] Project will involve dredging or disposal of dredged material. or
excavation, bank stabilizalion, filling or oiher changes to wellands

Coordination with agencies attached
[] Consultation with U.S. National Resource Conservation Service

and National Wetland Inventory (NWI1) Maps attached wilh project
drawn on NWI, ,

[J Consultation with US Fish & Wildlife (USFWS) attached

] Consultation with USCOE attached

[} Other Consultation (EPA/State) attached

[[] Wetland Delineation attached

23.

Wild and Scenic Rivers: Does aclion impact U.S. National F’ark
Service-designated Wild or Scenic River?

Other required environmental considerations

24,

Connected actions: Are there other closely related actlions that
should be considered?

25.

Cumulative actions: When viewed with other planned actions, are
the project impacts significant?

26.

Cumulative impacts: When considered together with other past.
present, and reasonably foreseeable future development projects,
on or off the airport, regardless of funding source, would the
proposed project produce a significant cumulative effect?

27.

Environmental laws: Is project inconsistent with any other
Federal, state, or local laws relating to environment?

28.

Highly controversial: s the proposed project likely to be highly
controversial on environmental grounds? A proposed Federal
action Is considered highly controversial when an action is opposed
on environmenial grounds by a Federal, state, or local government,
or by a substantial number of persons affected by such action.
Further information may be referenced in FAA Order 5050.48,
paragraph Si.

29.

Community disruption: Will project cause disruption of a
community, disrupt planned development or- be inconsistent with
plans-or goals of the community?

30.

Relocation housing: Is the availability of adequate housing a
highly controversial issue?

31.

Social impact: Are residents or businesses being relocated?

33

Similar actions: Are there other similar Federal actions that would
cause this project to be significant?




Environmental Resource Area Review for
Potential Effects and Impacts

Impact
Anticipated?

Yes No

Documentation
Attached

34| List additional comments/consultation to support finding of categorical exclusion. itis important to

explain determinations in the space provided above for situations where “checked boxes" do not
adequately explain the project-specific situation for this Categorical Exclusion

The project scope includes full depth rehabililalion of the existing 101,500 square yard apron. The
project is located on airport properly. Please refer lo the attached exhibit for the project area.
Addilionally, impacts will be kept to a minimum and all project locations have been previously
disturbed as it is a rehabilitation project.




| hereby certify that the mln.matnon I have prowded is ocmplete and accurate 1o the best of my

Rnowledge

% 4-23-2013
Slgnatf Date

Tony Mclichae!, Aviation Planner NGC Corp.
Prinled Name and Tilie Organization

- v e T S e - mem

Airport Sponsor Cemﬁcahoh (may ttot be "delegated 10 consultant)

| hereby cedify that the information pravided is ccmplete and accurate to the best of my
knowledge. | also recognize and agree that no construclion activity, inciuding but not limited to
site preparatuon demolition, or land disturbance, shall proceed for the above proposed projecl(s)
until the FAA.issues a final environmental decision for the proposed project{s) and until
compliance with all other applicable FAA approvat aclions {e.g.. ALP approval, airspace
approval, grant approval if applicable) have occurred. All applicable.Federal, State, and local
permits required shall be oblained before proceeding with the proposed action.

’,',-.(,_ ) Ny 1//’ ~ 4-23-2013
Signature “ Date

Bob Gyurko. Project Manager Gary/Chizago International Airport
Printed Name.and Title Organization

'FAA.Dacision

Based on the foregaing, il is the FAA's decisian that the proposed groj ect {s) ar development warrants
environmental processing as indicated below:

m The proposed project qualifies for a Categoricat Exclusion. }\ \S €_

(0 The propased project appears to invalve condilions that may requira the preparation of an
Enviranmental Assessment (EA), addressing

[0 The following additional dcoumentation is required for FAA (¢ perfarm a complate
enviranmenlal evaluation of the proposed project :

Action reviewed. recommended, ard approved by:

ngnature Date
//
Environmental Protection Specialist as FAA Appraving Official
Printed Name and Title fcr the Federal Awialion Administration

CATEX.da¢ Page 7 o7
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