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OFFICE OF THE MAYOR

CITY OF CHICAGO

RAHM EMANUEL
MAYOR

October 5, 2011

TO THE HONORABLE, THE CITY COUNCIL

OF THE CITY OF CHICAGO
Ladies and Gentlemen:

At the request of the Commissioner of Aviation, [ transmit herewith an ordinance
authorizing an amendment to a United Parcel Service cargo building agreement at O’Hare
International Airport.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,

o el

Mayor

ANAT.






ORDINANCE

WHEREAS, the City of Chicago (“City"}, a home rule unit of local government under the 1970
Constitution of the State of Hinois, owns and operates an awrport known as Chicago O'Hare
international Airport (“O'Hare”) and possesses the power and authority to lease premises and
facilities and to grant other rights and pnivileges with respect thereto, and '

WHEREAS, the City has entered into a cargo building site lease with United Parcel Service (*UPS")
dated February 2, 1989, which expires on May 11, 2018 (the “Lease"), and

WHEREAS, the Chicago Department of Aviation ("CDA") has determined that certain premises in
the vicinity of UPS's leasehold are suitable for use by UPS as a parking lot for UPS employee
automobiles and UPS trucks, and CDA and UPS desire to add those premises to the Lease and

WHEREAS, CDA has also determined that a portion of the roadway adjacent to UPS's leasehold is
not needed for other tenants’ use and has agreed with UPS's request to add those roadway
premises ta the Lease, and

WHEREAS, the City and UPS now desire to enter into an amendment of the Lease with UPS thatis
substantially in the form of the amendment attached hereto as Exhubit A, now therefore

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF CHICAGO:

SECTION 1. The above recitals are incorporated by reference as if fully set forth here.
SECTION 2 The Mayororhis proxy 1s hereby authorized to execute, upon the recommendation of
the Commissioner of the Chicago Depariment of Aviation (“Commissioner”), a lease amendment
with UPS that 1s substantially in the form of the lease amendment attached hereto as Exhibit A,
SECTION 3 The Commissioner and such other City officials as may be required are authaorized to
take such actions and execute such other documents as may be necessary or desirable to
implement the objectives of this ordinance

SECTION 4. This ordinance will be in full force and effect from and after its passa;;e and approval



EXHIBIT A

FORM OF LEASE AMENDMENT

(Including Exhibits)



2011 AMENDMENT TO CARGO BUILDING LEASE
BETWEEN CITY OF CHICAGO AND UNITED PARCEL SERVICE, INC.
AT CHICAGO O’HARE INTERNATIONAL AIRPORT
(Relocation of Automaobile and Truck Parking)

THIS AMENDMENT TO THE CARGO BUILDING SITE LEASE (this
"Amendment”) is made and entered into as of ___, 2011 (the "Effective Date") by and between
the CITY OF CHICAGO, a municipal corporation and home rule unit of local government
organized and existing under Article VII, Sections 1 and 6(a), respectively, of the 1970
Constitution of the State of Illinois (the "City"), and UNITED PARCEL SERVICE, INC,, a
corporation organized and existing under and by virtue of the laws of the State of Ohio ("UPS").

RECITALS:

A. The City owns and operates that certain airport located within the City and
commonly known as Chicago O'Hare International Airport (the "Airport™).

B. The City is vested with the authority to make provisions for the needs of aviation,
commerce, shipping, and travel in, to, and around the Airport to promote and develop the
Airport, and in the exercise of such power, to enter into any lease of City-owned properties i the
Airport area, upon such terms and conditions as the corporate authorities of the City shall
prescribe.

C. The City and UPS have heretofore entered into that certain Cargo Building Site
Lease dated as of February 2, 1989, and attached hereto as Exhibit A (the "Lease™) whereby the
City leases to UPS and UPS leases from the City, a portion of the Airport more specifically
described therein (the "Demised Premises") for the operation of a cargo hangar facility, all on
the terms and conditions set forth therein.

D. An amendment to the Lease attached hereto as Exhibit A-1 was approved in'an
ordinance dated February 7, 1996 (the “1996 Amendment”), whereby 6,666 square feet were
added to the Demised Premises (the “1996 Premises™).

E. The City has determined that certain premises in the vicinity of the Demised
Premises, depicted in Exhibit B-1 hereto, are suitable for use by UPS for employee automobile
and feeder truck parking ("Additional Parking Premises") and may be added to the Demised
Premises under the Lease.  Further, the City has determined that a portion of the un-dedicated
roadway immediately south of the Demised Premises, depicted in Exhibit B-2 hereto (“Roadway
Premises™), which Roadway Premises include the 1996 Premises, may be added to the Demised
Premises and, upon relocation of UPS employee parking to the Additional Parking Premises,
UPS may relocate its security fence and guardpost to incorporate the Roadway Premises and
current employee parking lot into the secured area of its Demised Premises; provided that UPS
uses the Roadway Premises in such a manner so as to maintain the emergency access lane as
depicted in Exhibit B-3 hereto. This Amendment provides for the addition of the Additional
Parking Premises and the Roadway Premises to the Demised Premises, all on the terms and
conditions hereinafter set forth,



NOW, THEREFORE, in consideration of the foregoing recitals (which arc hereby
incorporated by reference thereto), the mutual covenants and agreements herein contained, and
other good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, the parties do hereby agree that the Lease shall be and hereby is modified as
follows:

1. Lease of Additional Parking Premises and Roadway Premises; Delivery of
Additional Parking Premises and Roadway Premises.

(a) The parties agree that certain real property comprising a portion of the Airport and
consisting of approximately 125,333 square feet, which real property is depicted on Exhibit B-1
attached hereto and made a part hereof, shall be and become the Additional Parking Premises
under this Amendment, subject to the terms and conditions hereinafier set forth. Upon execution
of this Amendment by both parties, the Additional Parking Premises shall become part of the
Demised Premises under the Lease.

(b} The parties agree that certain real property comprising a portion of the Airport and
consisting of approximately 17,179 square feet, which real property is depicted on Exhibit B-2
attached hereto and made a part hereof, and which real property includes the 1996 Premises,
shall be and become the Roadway Premises under this Amendment, subject to the terms and
conditions hereinafter set forth. Upon execution of this Amendment by both parties, the
Roadway Premises shall become part of the Demised Premises under the Lease.

(c) The City makes no representations or warranties, either express or implied, as to
the condition of the Additional Parking Premises or the Roadway Premises or their
suitability for the intended use and has no obligations to make any improvements of any
nature to the Additional Parking Premises or the Roadway Premises, and they shall be
delivered to UPS “as is”.

2. Improvements.

(a) The improvements to be constructed by UPS on the Additional Parking Premises
(“Parking Improvements”) shall consist, at a minimum, of those improvements required to be
made pursuant to all applicable statutes, ordinances, regulations and codes in order for UPS to
use the Additional Parking Premises for an employee automobile parking lot and as a feeder
truck parking lot, as applicable. Unless the Commissioner of the Aviation, in her sole discretion,
otherwise agrees in writing, the Additional Parking Premises may only be used for the purposes
set forth in this Amendment. If the Commissioner agrees to any other use, UPS is solely
responsible for constructing such Parking Improvements as may be required by statute,
ordinance, regulation or code for such use,

(b) The improvements to be constructed by UPS on the Roadway Premises (“Roadway
Improvements”) shall consist, at a minimum, of those improvements required to be made
pursuant to all applicable statutes, ordinances, regulations and codes in order for UPS to use the
Roadway Premises for airside operational purposes, including but not limited to such security
fencing, gate and surveillance equipment as may be required by the Commissioner. UPS
understands and agrees that, in the event of an emergency, the City and other governmental



agencies may require access to the AOA across the Roadway Premises, and UPS shall allow
such access. Accordingly, Roadway Improvements either must include a “crash-gate” security
gate at the eastern end of the Roadway Premises or such security gate must be manned on a 24-
hour basis. Upon installation of a security gate satisfactory to the Commissioner, UPS may
demolish existing Gate 5A at the western end of the roadway and associated fencing; provided
that UPS shall be responsible with coordinating with neighboring tenants regarding the impact of
the removal of the gate and fencing on their operations At all times UPS shall maintain a clear
area as depicted on Exhibit B-3 in order to allow emergency vehicles access to the AOA via the
roadway. Unless the Commissioner of the Aviation, in her sole discretion, otherwise agrees in
writing, the Roadway Premises may only be used for the purposes set forth in the Lease. If the
Commisstoner agrees to any other use, UPS is solely responsible for constructing such
Improvements as may be required by statute, ordinance, regulation or code for such use.

3. Construction of Improvements.

(a)  Prior to comimencement of construction, UPS shall deliver to the Commissioner
for her approval a development plan describing in satisfactory detail the planned Parking
Improvements and Roadway Improvements and the schedule for their construction
("Development Plan"). Upon approval of the Development Plan by the Commissioner and
issuance to UPS of all necessary permuts by applicable agencies, UPS shall promptly commence
construction of the Parking Improvements and Roadway Improvements (collectively,
“Improvements”) in substantial accordance with the Development Plan. UPS shall perform the
same with reasonable diligence, at its own cost and expense, and shall comply with applicable
provisions of the Lease with respect to construction on the Demised Premises, including the
provisions set forth in Exhibits C and D to the Lease.

b) The City's approval of the Development Plan, or any drawings, plans, or
specifications prepared in connection therewith, or any portion thereof, shall not impose upon the
City or its officials, officers, employees, or agents any liability or obligation with respect to the
design or construction of the Improvements, or the comphance of the Improvements with any
applicable statutes, ordinances, regulations and codes.

4, Rent. Section 3.01 of the Lease is hereby amended to increase the square footage
subject to the rent calculation so as to include the square footage of the Additional Parking
Premises and Roadway Premises, effective as of the date of this Amendment. The square
footage of the Additional Parking Premises is approximately 125,333 square feet, and the square
footage of the Roadway Premises is approximately 17,179 square feet (which includes 6,666
square fect of 1996 Premises). The total square footage is therefore 510,712 square feet.

5. Operation and Maintenance Expense.

(a) UPS acknowledges and agrees that the allocation of the Cargo Area Q&M
Expenses pursuant to Section 3.02 of the Lease will be calculated using the entire square footage
of the Demised Premises, including the Additional Parking Premises and Roadway Premises.

(b) In addition to UPS’s maintenance, replacement and repair obligations under
Section 4.02 of the Lease, UPS shall be responsible for the landscaping and maintenance of the



area between the Additional Parking Premises and the roadways surrounding those premises,
including but not limited to seeding or sodding, mowing grass and removal of litter.

6. Reservation of Rights. In addition to the right of emergency access to the AQA
set forth in Section 2(b), the following rights (which may be exercised by the City's officers,
employees, agents, licensees, contractors, or designees) are hereby reserved by the City.

(a) Rights to air or space above the Additional Parking Premises and Roadway
Premises for purposes of aircraft flyover and passage, and for such other easements as the City
may require, including, for the use and benefit of the public, a right of flight for passage of
aircraft in the airspace above the Additional Parking Premises and Roadway Premises, which
public right shall include the right to cause in said airspace any noise inherent in the operation of
any aircraft used for navigation or flight through the airspace or landing at, taking off from or
operation on the Airport.

(b)  Rights to maintain, replace, repair, alter, construct, or reconstruct existing and
future utility, mechanical, electrical, and other systems or portions thereof on or under the
Additional Parking Premises and Roadway Premises, including without limitation, systems for
the supply of heat, water, gas, fuel, electricity, and for the furnishing of sprinkler, sewerage,
drainage, and telephone service, including all related lines, pipes, mains, wires, conduits, and
equipment; provided, such work by the City shall not reduce the square footage of the Additional
Parking Premises (other than to a de minimis extent), nor shall such work by the City interfere
(other than to a de minimis extent) with UPS's use of the Additional Parking Premises and
Roadway Premises, including vehicular and aircraft access in connection therewith, or impair
UPS's systems or facilities located thereon. If the City is performing any such ‘activity on the
Additional Parking Premises or Roadway Premises, the City shall provide reasonable advance
notice to UPS {(except in the event of an emergency);

(c) Upon the giving of reasonable notice and at reasonable times (it being understood
and agreed that UPS shall be permitted to have a representative of UPS accompany the City so
long as the City is not required to delay, other than to a de minimis extent, entry due to the
unavailability of any such UPS representative), UPS shall allow the City, and its offictals,
officers, agents, employees, and contractors, reasonable access to the Additional Parking
Premises and Roadway Premises for the purpose of inspecting the same, or for examining the
same to ascertain if UPS is performing its obligations under the Lease, and for conducting tests
and inspections for any other reason deemed reasonably necessary by the City under the Lease;
and

{d)  Nothing herein is intended to limit the City's ability to exercise such other rights
as may be retained by or granted to the City elsewhere in the Lease. In the event of a conflict
between any rights of the City as specified in the Lease and this Amendment, the right giving the
City greater access or discretion shall prevail.

(¢) In the event that the Transportation Security Administration, any successor
agency thereto, or any other federal, state or local governmental agency with jurisdiction over
airports, at any time directs the City that the Additional Parking Premises or Roadway Premises
may not be used for the purposes intended by this Amendment, UPS shall promptly cease to use



the premises for such purposes. If UPS and the City cannot agree on alternative uses for the
premises that are satisfactory to the applicable governmental agency, then upon UPS’s request,
the premises shall be deleted from the Demised Premises under the Lease.

7. Airport Conditions, Notwithstanding anything in the Lease to the contrary, the
following covenants, agreements, and restrictions shall apply to UPS's use and occupancy of the
Additional Parking Premises and the Roadway Premises, which covenants, agreements, and
restrictions shall run with the land, for the benefit of the City and its successors and assigns in
the ownership and operation of the Airport:

(a) UPS shall neither construct nor permit to stand on the Additional Parking
Premises or Roadway Premises any building, structure, poles, trees, or other object, whether
natural or otherwise, in violation of FAR Part 77, or which would otherwise interfere (other than
to a de minimis extent) with the use and operation of the Airport.

(b) UPS's use of the Additional Parking Premises and Roadway Premises shall be
compatible with noise levels associated with the operation of the Airport.

(c) UPS shall not knowingly or negligently undertake, or knowingly or neghgently
permit, any activity which could create a potential for attracting birds or other wildlife which
may pose a hazard to aircraft operations at the Airport.

8. Holding Over. No continued occupancy by UPS after the expiration or other
termination of the Lease shall be construed to extend the Term, and any such occupancy shall be
deemed to be on a month-to-month basis, terminable by the Commissioner with 30 days’ written
notice and subject to payment of rent and all other amounts due to the City at the rates in effect
during the pericd immediately preceding expiration or termination.

9. Security Cameras and the Airport Camera System. UPS shall comply with
any and all security camera and security camera system initiatives, policies, programs,
procedures, requirements, capital projects, and payment/funding obligations as may be agreed to
from time to time by the City and tenants operating at the Airport through the so-called "TOP
Committee" (collectively, the “"Security Camera Requirements") to the extent that such
Security Camera Requirements are applicable to the Demised Premises. The City shall institute
and enforce such Security Camera Requirements in a non-discriminatory manner so as to treat
UPS no less favorably than other tenants operating at the Airport.

0. Sustainability. UPS shall follow the applicable sustainability requirements set
forth in the Airport's "Sustainable Airport Manual" available at:

http://www.airportsgoinggreen.org/Content/Documents/CDA%20SAM%20-
%20v2%200%20-%20November%2015%202010%20-%20FINAL.pdf .

UPS shall also use its best efforts to implement commercially reasonable "sustainable best
practices" in the maintenance and operation of the Additional Parking Premises and the Roadway
Premises. In furtherance of the foregoing, UPS agrees to use commercially reasonable efforts to
use environmentally preferable processes, products, and materials which do one or more of the
following. (i) contain recycled material, are bio-based, are non-threatened species, or have other



positive environmental attributes; (ii) minimize the consumption of resources, energy, or water;
(iii) prevent the creation of solid waste, air pollution, or water pollution; and/or (iv) promote the
use of non-toxic substances and avoid toxic materials or processes. UPS is also encouraged to
implement a recycling program.

11.  Other Terms. All terms and conditions of the Lease now or hereafter in effect
with respect to the original Demised Premises shall apply to the Additional Parking Premises and
the Roadway Premises, except as expressly provided to the contrary herein. Capitalized terms
not otherwise defined in this Amendment shall have the meaning specified therefor in the Lease.

12.  Full Force. Except as expressly amended in this Amendment, all terms and
provisions of the Lease shall remain in full force and effect in the Lease.

13. Whole Amendment. This Amendment sets forth the entire agreement between the
parties with respect to the matters set forth herein. There have been no additional oral or written
representations or agreements. In case of any inconsistency between the provisions of the Lease
and this Amendment, the [atter provisions shall govem and control.

14.  Counterparts. This Amendment may be executed in counterparts, each of which
shall be deemed an original, and all of which, when taken together, shall be deemed and shall
constitute a single, integrated original document.

15. No Construction Against Draftsman. No inference in favor of or against any
party should be drawn from the fact that such party drafted or participated in the drafting of this
Amendment or that such provisions have been drafted on behalf of such party.

16.  Definition of the City. For purposes of this Amendment and the exhibits attached
hereto, the "City" means the City of Chicago, a municipal corporation and home rule unit of local
government organized and existing under Article VII, Sections I and 6(a), respectively, of the
1970 Constitution of the State of Illinois, and its successors and assigns. In any case under the
Lease, this Amendment, or the exhibits attached hereto that the City may or shall take any action,
petform any review or approval, engage or participate 1n any process, or otherwise perform any of
its obligations or other terms hereunder, such action or performance may be undertaken by, under
the supervision of, or at the direction of the Commissioner of the Chicago Department of Aviation
(the "CDA™, or by such other persons, officials, representatives, or contractors as may be
specifically authorized by the Commissioner of CDA from time to time.

{SIGNATURE PAGES TO FOLLOW]



IN WITNESS WHEREOF, the City of Chicago has caused this Amendment to be
executed on its behalf by its Mayor, pursuant to due authorization of the City Council of the City
of Chicago, and UPS has caused this Amendment to be executed on its behalf by its
and its corporate seal to be hereunto affixed and attested by its
pursuant to due authorization of its Board of Directors, all as of the day and year first above
written.

CITY:

)
CITY OF CHICAGO, a municipal corporation and home rule unit
of local government organized and existing under Article VII,
Sections 1 and 6(a), respectively, of the 1970 Constitution of the
State of Illinois

By:

Rahm Emanuel
Mayor

[UPS'S SIGNATURE PAGE TO FOLLOW)



UNITED PARCEL SERVICE, INC.
Ohio corporation

Name:

Its:

ATTEST:

Name:

Its:




Exhibit A

UPS Lease

(attached)
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ARGO BUTLDING SITE LEASE

THIS LEASE is made and entered into as of the<Ne  day
of %ﬁg » 195y, by and between the CITY OF CEICAGO, a
municipal corporation and home rule unit existing under the laws
of the State of Illinois ("City™), and United Parcel Service,
Inc., a corporation corganized and existing under and by virtue of
the laws of the State of Ohic ("Airline"}.

HIINESSETH:

WHEREAS, City owns and operates the airport known as
Chicago-0'Hare International Airport {(the "Airport"), with the
power to lease premises and facilities and to grant rights and
privileges with respect thereto;

WHEREAS, Airline is or wishes to become engaged in the
business of air transportation of freight and cargo at the
Airport and desires to lease for such purposes certain premises
and facilities at the Airport and to obtain certain rights and
privileges with respect thereto; and

WHEREAS, City is willing to lease to Airline such
premises and facilities, and to grant to Airline such rights and
privileges, upon the terms and conditions hereinafter provided;

NOW, THEREFORE, for and in consideration of the
premises and of the mutual covenants and agreements herein
contained, and other valuable considerations, the parties hereto
covenant and agree as follows:

ARTICLE T

1.01 Lease of Premises. City hereby leases to
Airline, and Airline hereby leases from City, the land depicted
on Exhibit A hereto {"Demised Premises®), which consists of
368,200 square feet, together with the facilities, rights and
privileges hereinafter described. City shall use its best
efforts to deliver possession of the Demised Premises to Airline
no later than the date of execution of this Agreement. The date
on which City actually delivers to Airline possession of the
Demised Premises is referred to herein as the "Delivery Date."

{

1.02 Operation of Cargo Site. Airline or its

sublessees or assigns is hereby granted the exclusive use of the
Demised Premises, subject to the terms and provisions hereof and
to rules and requlations promulgated by City in accordance with
Article VI hereof, for any and all purposes reasonably necessary
or convenient in connection with the conduct by Aitline of the




business of air transportation of freight and ca}go and such
other uses as set forth below, including, without limitation, the
following:

(a) the receiving, delivering, dispatching,
processing, handling and storing of air cargo, mail and
other property;

(b} the loading and unlocading upcon the Demised
Premises of property, cargo and mail upon or from aircraft
by such means as may be necessary or convenient;

(c) the loading, unloading and parking of automobiles
and trucks relating to its freight and cargo operations; and

{d) the maintenance and operation of buildings,
facilities and equipment, including satellite and
telecommunication equzpment. flight kitchens and the
carrylng on of activities reasonably necessary or conven;ent
in connection with its freight and cargo operations. .

(e} taxiing, parking, storing, maintaining, condition-
ing and repairing (to the extent such are considered routine
ramp servicing) of aircraft and eguipment including £light
kitchen equipment.

(£) the handling of passengers in commercial or retail
flights when traffic at the Birport prevents the handling of
such passengers at a terminal pursuant to such terms and
conditions as’ agreed between Airline and Commissioner. All
passengers handled pursuant to this provision must be
shuttled to a terminal area for processing. In no event
shall this provision be interpreted as allowing retail
passenger operations other than the incidental handling of
passenger in irreqular operation situations.

(g) the receiving, dispatching, handling and storing
of property for use by Airline in its operations at the
Airport.

Nothing in this Lease shall be deemed to permit the
conduct by Airline or its sublessees of any cargo and freight
business other than the operation of an air transportation
business, and such business shall not include the transportation
of commercial or retail passengers to and from the Demised
FPremises except as provided above.

Alrline may use the Demised Premises for uses other
than those specified in this secticn only upon the written
approval of the Commissioner of Aviation. The grant of such
approval shall be in the discretion of the Commissioner of
Aviation after due consideration of airline's request.



1.03 Ingress and Foress; Right to Connect Utilities.

Subject to rules and regulations promulgated by City in
accordance with Article VI hereof, Airline, its sublessees or
assigns, shall have the right and privilege of ingress to and
egress from the Demised Premises for its or their employees,
agents, guests, patrons and invitees, its or their suppliers of-
materials and furnishers of service, and its or their aircraft,
equipment, vehicles, machinery and other property. Except as
otherwise specifically provided in this Lease, no charges, fees
or tolls of any nature, direct or indirect, shall be imposed by
City upon Airline its sublessees or assigns, its or their
employees, agents, guests, patrons and invitees, or its or their
suppliers of materials and furnishers of service, for (i) such
right of ingress and egress, (ii) the privilege of purchasing,
selling or using for a purpose herein permitted any materials or
services purchased or otherwise obtained by Airline or its
sublessees or assigns, (iii) transporting, loading, unloading or
handling persons, property, cargo, or mail in connection with
Airline's or its sublessees or assigns' business, or (iv)
exercising any right or privilege granted by City hereunder. The
foregoing shall not preclude City or its concessiconaires from
making and collecting a charge for the use of public automobile
parking areas or sightseeing facilities, or for the use of ground
transportation to, from or within, the Airport furnished by City
or its concessionaires, or for the furnishing or sale by City or
its concessionaires to the public at the Airport of services,
insurance, food and merchandise, or preclude City from imposing
any tax, charge, or permit or license fee not inconsistent with
the rights and privileges granted to Airline hereunder or under
the Airport Use Agreement. Notwithstanding the foregeing,
nothing in this Section 1.03 shall be deemed to permit or
preclude City from levying a passenger facility charge or other
similar tax at the Alrport. Nothing herein shall preclude
Airline from contesting such charge or tax if enacted or
promulgated by City. Airline shall have the right to purchase or
otherwise obtain property and services of any nature from any
suppliers of its choice. .

Airline shall not block or otherwise obstruct common
use taxilanes or access roads with aircraft or groundside
vehicles, respectively, at any time nor in any manner which will
impair or adversely affect any other airline tenant from using or
operating on said taxilanes or access road areas.

1.04 Sublease and Assignment of Demised Premises,

{a) Airline may sublet or assign the Demised Premises,
in whole or in part, to another person in the business of air
transportation of freight and cargo or enter into freight
handling agreements, subject, however, to each of the following
conditions:



~

{i) No sublease or assignment shall relieve Airline
from primary liability for any of its obligations hereunder,
and Airline shall continue to remain primarily liable for
payment of rent hereunder and for the payment, performance
and observance of its other cbligations and agreements
herein provided unless said sublease or assignment involves
all of the Demised Premises and such release of primary
liability is approved by the City Council of City; and

(ii) Any sublease or assignment of the Demised
Premises, except a sublease or assignment to a subsidiary,
parent corporation or subsidiary of a parent corporation,
shall be subject to the prior written approval of the
Commissioner, which approval shall not be unreasonably
withheld. In no event shall approval ¢f any sublease or
assignment be deemed to constitute a waiver or restriction
on the right to disapprove or deny consent to any additional
or subseguent sublease or assignment.

{b} Within thirty (30) days following the execution.
and delivery therecof, Airline shall Furnish City with a copy of
each sublease or assignment entered into by Airline pursuant to
this Section 1.04.

ARTICLE I

2.01 Term. The term of this Lease shall be for a
period of Thirty (30) years commencing onWgesagdy 2, 19573, and
terminating on May 11, 2018, unless socner terminated in
accordance with the provisions set forth herein.

ARTICLE ITIX

3.01 Rent,

(a) At such time and in such manner as set forth in
‘subsection (b) Airline shall pay City rent:

$.45 per square foot per year for
368,200 square feet.

(b) Rent shall begin accruing hereunder on the
earlier of (i) the date of substantial completion of the Improve-
ments (as defined in Section 4.0l hereof) or (ii) _02/01/89 .

From and after the time rent begins so accruing and continuing
throughout the term of this lease, Airline shall pay City, not
later than the first business day of each month, the rent as
forth above, for such month all such rent shall be paid to the
Comptroller of the City of Chicago at his office in City Hall,
Chicago, Illinois or such other place as may be designated. Rent
for the first and last months of this Lease shall be prorated, if
necessary.



(c) Rent payable hereunder shall be increased,
beginning on the January 1, following the second anniversary date
of this Lease, and on each year thereafter, by multiplying such
rent by a fraction, the numerator of which is the Producer Price
Index/All Commodities (“PPI") published by the United States
Department of Labor, Bureau of Labor Statistics (1967=100) for
such anniversary year and the denominator of which is the PPl for
the first year of this Lease. Each yearly period for which the
PPI is being recalculated hereunder is referred to herein as a
"Recalculation Period."™ Rent, as so adjusted, shall be paid in
the manner set forth in subparagraph (b) above.

If the manner in which the PPI is determined by the
Department of Labor is substantially revised, City shall adjust
the revised index which would produce results equivalent, as
nearly as possible, to those which would have been obtained if
the method ¢of determining the PPI had not been reviged. If the
PPI is discontinued or otherwise becomes unavailable to the
public, City shall substitute therefor a comparable index based
upcn changes in the cost of living or purchasing power of the -
consumer dollar published by any other governmental agency or
department, or if no such index is available, a comparable index
published by a recognized financial institution, financial
publication, or university.

3.02 Operation and Maintepance Expense. There is

hereby created an Operation and Maintenance Fund to cover the
costs and expenses incurred by the City in operating angd
maintaining the Common Areas of the Cargo Area. For purposes of
this section 3.02, "Cargo Area" shall mean the portion of the
Airport defined as such on Exhibit E entitled Cargo Area Layout
Plan attached hereto and herein incorporated.

Thirty (30) days prior to the first rental payment
under section 3.01(b} and not later than seventy (70) days prior
to the end of each Fiscal Year thereafter, City shall furnish
Airline with a projection of the OsM Expenses and projected OM
charges for the Cargo Area for the next ensuing Fiscal Year. On
the first date that rental is due under this agreement, and on
each date that rental is due thereafter, Airline shall pay to
City for deposit into the Operation and Maintenance Fund an
amount equal one-twelfth (1/12) of Airline's prorata share of the
projected 0&M expenses for the fiscal year. Airlines prorata
share shall be determined by a percentage in which the total
square footage leased to Airline pursuant to section 3.0l(a) is
the numerator and the total square footage of all land leased in
the Cargo Area is the denominator.

Not later than the one hundred ninetieth (190th) day of
each Fiscal Year, City shall furnish Airline with a revised
projection of O&M charges for the Cargo Area which shall reflect
the most recently available information with regard to the



amounts actually incurred as OsM expenses in the Cargo Area. If
the revised projection forecasts expenses that would result in an
overpayment or underpayment by Airline of five percent {S5%) or
more of the amount needed for such Q&M expenses; payments under
this Section shall be adjusted to conform to the revised
projection. In no event shall the 0&M charge under this section,
as 50 adjusted, be less than zero. Any surplus in the QM Fund
at the end of a Fiscal Year shall be carried over, in the OsM
fund to cover costs which may be incurred by the City in the
repair, replacement or reconstruction of those capital facilities
provided to the common areas of the Cargo Area, including, but
not limited to, sewer and water line repairs or replacements,
Apron repavement or replacement, right of way improvements or
replacements {(including costs of right of way expansion or
relocation).

The City will maintain accurate records allocating O&M
Expenses for each Fiscal Year. Within six months after the close !
of each Fiscal Year, City shall furnish Airline with a copy of an
annual audit report ("Final Audit"™) prepared in accordance with
generally accepted accounting principles and certified by an
independent accountant or outside auditors covering the O&M
Expenses for such preceding Fiscal Year and shall set forth the
O&M Expenses paid by Airline during such period.

The payment by Airline to City, and the acceptance by
City from Airline, of any amount hereunder shall not preclude
either Airline or City from questioning, within a period of six
months from the date of receipt by Airline of the Final Audit,
the accuracy of any statement on the basis of which such payment
was made, or preclude City from making, within such period, any
claim against Airline for any additional amount payable by
Airline hereunder,

3.03 Deficiency Assessments. In the event that the
costs incurred by the City in the repair, replacement or

reconstruction of those capital facilities provided to the common
areas of the Cargo Area site is $75,000 or less per project,
Airline shall pay, by means of a deficiency assessment, its
prorata share of the costs incurred not funded from the O&M fungd.
Airlines prorata share shall be determined by dividing the amount
of those costs incurred, or anticipated to be incurred and not
funded from the 0&M fund by a percentage of which the total
square footage leased by the Airline for cargo facilities is the
numerator and the total square footage of all land leased in the
Cargo Area is the denominated.

At any time during the term hereof, Alrline may notify
the Commissioner of any objections to the OsM charges. At the
request of any Airline, the Commissioner shall meet with such
Airline regarding such objection. City shall make all reasonable
efforts to perform such project at the lowest possible cost



consistent with its responsibility as a prudent airport operator.
In the event that the costs incurred by the City in the repair,
reconstruction or replacement of any capital projects in the
common areas of the Cargo Area which equal $75,000 or less are
required, City shall, at least thirty (30) days prior to making
any expenditure, give written notice to Airline. Capital
projects shall be defined as a) those projects which do not
require immediate, emergency corrective action within a twenty-
four (24) hour period and b) are defined in accordance with
generally accepted accounting principles as may be re-defined
from time-to-time by City's public accounting firm. Such notice
shall include (i) an estimate of (1) the cost of such project,
(2) the construction scheduled, description and justification for
such project, (ii) the manner of payment and estimated payments
required as a result thereof, (iii) the proposed allocation of
such expenses within the Cargo Area portion of the Land Support
cost center, and (iv) the projected impact of such costs on
ARirport fees and charges, all in sufficient detail to enable the
Airlipne to make informed comments thereon. Airline may submit to
City vwritten comments on such expenditures, and may regquest a -
meeting with the City, within twenty (20) days following receipt
of such notice by Airline, and City shall give due consideration
to any such comments filed in a timely manner by Airline. Upon a
regquest by a Majority-In-Interest (which is herein defined as
fifty one percent (51%) of all Airlines having executed an
Airport Use Agreement and leasing cargo bunilding sites within the
Cargo Area as shown on Exhibit E to the site leases), City shall
convene, within ten (10) days, a meeting of the Airlines to
discuss such capital projects, with City providing due
consideration to such Airline comments. .

In the event that the costs to be incurred by the City
in the repair, replacement or reconstruction of those capital
facilities provided to the common areas of Cargo Area site
exceeds $75,000 per project, the City shall not make any
expenditures or issue any obligations to finance the cost thereof
for any such repair, replacement or reconstruction project unless
and until such preoject and the financing therecof has been
approved by a Majority-In-Interest. At least forty-five (45)
days before making any expenditure or issuing any obligations,
City shall submit a proposal in writing to those Airline Parties,
having under lease land in the Cargo Area which proposal shall
include an estimate of (a) the cost of such project, (b) the
expenses resulting therefrom {c) the sources and use of funds and
the terms of any financing, if any (d) the construction schedule,
descriptions and justification for any such Project (e} the
proposed allocation of any costs along and within any Airport
Cost-Revenye Centers and (f) the detail to enable the Airlines
comprising the Majority-In-Interest to make an informed judgment
on the appropriateness of such project and financing. A project
and financing shall be deemed to be approved if (i) a Majority-
In~Interest approves it pursuant to a certificate issued by the
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Airline's Representative as defined in the Airport Use Agreement
or (ii) City is not notified in writing of Majority-In-Interest
disapproval within thirty (30} days of the submission of such
proposal by City.

3.04 Taxes. Airline shall be responsible for payment
of all taxes levied against the Demised Premises. All such taxes
shall be paid directly by the Airline to the appropriate taxing
agency. Airline shall provide the Commissioner with copies of
all notices relating to such taxes within thirty (30) days of
receipt and shall, within thirty (30) days of payment, provide
the Commissioner with a receipt indicating payment of such taxes.
Nothing herein shall preclude Airline from contesting such charge
or tax including those enacted or promulgated by City.

3.05 Capital Improvement Reimbursement. Upon
execution of this lease, Airline shall pay to the City an amount

equal to $2.00 per square foot cf leased area under section 1.01
representing reimbursement to the City for cests incurred by the
City in providing capital improvements to the cargo area.

3.06 Taxi Lane Pavement. Airline shall, at its own
cost and expense, provide 137,156 square feet of taxi lane
adjacent to the demised premises and identified on Exhibit F to
this Agreement. Said taxi lane shall be constructed in
accordance to current Alirport standard for such taxi lane.

Construction of said taxi lane shall commence upon the
executor of this lease and shall be completed prior to Airlines
occupance of the Demised Premises for the operation of air
freight and cargo. Upon completion of said taxi lane, the taxi
lane shall be a common area of the cargo area.

In the event the City leases any portion of the
property with frontage with the taxi lane constructed by Airline
hereunder to a third-party, said third party shall, as a
condition of its lease agreement with the City, reimburse Airline
for that proportion of the cost of the taxi lane which has
frontage on its site.

ARTICLE IV

4,01 Construction of Improvements on Demigsed Premiges.
Airline, after securing necessary permits therefor, shall at its
sole expense, erect and install on the Demised Premises, the
structures, aircraft parking apron, and improvements (hereinafter
collectively referred to as the "Improvements") as described in
Exhibit B attached hereto. Design and construction of the
Improvements shall be accomplished in accordance with the
provisions of Exhibits C and D hereto.




For purposes of this section, construction of Airline's
facilities on the Demised Premises may include congtruction of
connections with any roadway, water line, sewer line, drainage
ditch and utility line serving the Demised Premises, if reguested
by Airline, and the plans and specifications are approved by the
City.

4.02 Maintenance, Replacement and Repair,

{a) Airline shall be responsible for and shall perform
or cause to be performed, maintenance and repair of the Improve-
ments and shall clean and keep clear of debris the Improvements
and the Demised Premises. Airline shall, at all times at the
Demised Premises:

(i) Keep all fixtures, equipment and perscnal property
in a ¢lean and orderly condition and appearance;

{ii) Maintain the same in good condition (reasonable
wear and tear excepted} and perform all ordinary repairs,-
replacements, and inside painting, such repairs,
replacements, and painting by Airline to be of a quality and
class not inferior to the original material and workmanship;

(iii) Control all of its vehicular traffic on the
Demised Premises. Take all precautions reasonably necessary
to promote the safety of its passengers, customers, business
visitors and other persons, and employ such means as may be
necessary to direct the movements of its vehicular traffic;
and

(iv) Either directly or through an independent
contractor {(which independent contractor shall obtain a City
permit, the issvance of which shall not be unreasonably
withheld), dispose of its garbage, debris and cther waste
materials (including snow and ice).

(b} If the performance of any of the foregoing
maintenance, repair, replacement or painting obligations of
Airline requires work to be performed near an active taxiway or
runway or where safety of Airport operations might be involved,
Airline shall post guards or erect barriers or other safeguards,
approved by the Commissioner, at such locations.

4.03 Title. Title to the Improvements shall vest in
City upon certification by an engineer employed by City that
construction of the Improvements has been completed.

4.04 Signs. Any advertising signs installed by
Airline on the Demised Premises shall be limited to those which
advertise the air transportation business of the lessee or its
assigns or sublessees. The number, general type, size, design



and leocation of such sxgns shall be subject to the prior approval
of the Commissioner of Aviation whose approval shall not be
unreasonably withheld.

4.05 Lighting. Airline shall install, maintain, and
operate such obstruction or warning lights on structures located
on the Demised Premises as may from time to time be required to
conform to standards prescribed by City and the Federal Aviation
Administration or any other governmental agency having
jurisdiction over the Demised Premises.

4.06 Covenant Against Lieps. Airline shall keep the
Demised Premises and the Improvements free and clear of liens,
except as may be approved by City, which might arise out of any
act by Airline; provided however, that Airline may, in good
faith, contest the validity of any lien.

4.07 Performance By Citz Upon Failure of Ajirline to

Maintain. In the event Airline fails to perform for a period of
forty-five (45) days after written notice from City so to do, any
obligation imposed on Airline by this Agreement, City may entei
the Demised Premises {without such entering causing or
constltuting a termination of this Lease or an interference with
the possession of said premises by Airline) and do all things
necessary to perform such obligation, charging to Airline the
cost and expense therecf. Airline shall pay City 'such charge
when invoiced in addition to any other amounts payable by Airline
hereunder; provided, however, that if Airline's failure to
perform any such obligation endangers the safety of the public or
of employees of City, and the notice to Alirline so states, the
City may perform such obligation of Airline at any time and
Airline shall pay the cost and expense of such performance.

4.08 Inspection. City, by its representatives, shall
have the right at any reasonable time, and as often as it
considers necessary, to inspect the Demised Premises and direct
Airline to make ordinary repairs. City representatives shall
notify Airline's representative on the Demised Premises at the
beginning of any inspections.

4.09 MNon-Disturbance. The operations of Airline and
its employees on the Demised Premises shall be conducted in an
orderly and proper manner so as not to annoy, disturb or be
offensive to others at the Airport. Upon request from City to
Airline to correct the demeanor, conduct, or appearance of
Airline's employees, Airline shall forthwith comply with such

request.

ARTICLE V

5.01 Facilities Purnished By City. City shall deliver
the Denised Premises in a rough graded condition in accordance




with the specifications of O'Bare Development Project #402. City
makes no warranty as to the soil conditions of the Demised
Premises or the adeguacy of the Demised Premises for Airline’'s
intended purpose other than that the site has been prepared in
accordance with ODP #402, City shall construct taxiways,
roadways, water lines, sewer lines, utility lines and drainage
ditches serving the Demised Premises, substantially as described
in Exhibit B hereto. Airline may use such taxiways, roadways,
water lines, sewer lines and drainage ditches in common with
others; provided, however, that Airline shall be required to pay
to City its established charge for direct metered water supplied
by City to Airline through any such water line. Airline shall
pay all charges for electricity furnished to ‘the Demised
Premises.

5.02 Maintenance and Operation of Airport. <City shall
operate and maintain, in a manner consistent with that of a
reasonably prudent operator of an airport, and keep in good
condition and repair, all taxiways, roadways, water lines, sewer
lines, drainage ditches, additions, improvements, facilities and
equipment now or hereafter provided by City serving the Demised
Premises but located outside the Demised Premises, including the
removal of snow, ice, vegetation, stones and other foreign matter
as reasonably as may be done, from taxiways, connections
therefrom, and roadways.

5.03 Exclusive Possession. Subject to the provisions
of this Lease, City covenants that so long as Airline performs
all of its obligations hereunder, it shall be entitled to and
shall have the exclusive possession and enjoyment of the Demised
Premises, and the rights and privileges leased to it hereunder.

5.04 Performapce by Airline Upon Failure of City to
Maintain and Operate. In the event City fails to perform for a

period of forty-five (45) days after notice from Airline so to
do, any cobligation required under this Agreement to be performed
by City, Airline may perform such obligation of City and City
shall pay to Airline the cost and expense of such performance,
but Airline shall not deduct any such cost and expense from any
amounts due hereunder. If City's fajlure to perform such
obligations endangers the safety of Airline's operations at the
Airport and Airline so states in its notice to City, Airline may
perform such obligation and City shall pay for Airline's cost and
expense of such performance if the City has not commenced
performance of its obligations after receipt of such notice.

ARTICLE VI
6.01 Rules and Regulationg,

{(a} Airline shall obey all rules and regqulations
governing the conduct and operation of the Airport promulgated
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from time to time by City; provided, however, that such rules and
regulations must be neither (i) inconsistent with the reasonable
exercise by Airline of any right or privilege granted to it
hereunder or under any other agreement between Airline and City
relating to the Airport, nor (ii) inconsistent with the rules,
regulations, or orders of any Federal or State agency having
jurisdiction over the Airport. Except in cases of emergency, no
such rule or requlation shall be applicable to Airline unless it
has been given fifteen (15) days notice of the adoption thereof.

{b} City shall keep Airline supplied with five (5)
sets of City's current Airport rules and regulations applicable
to Airline.

{c) City shall have no control over the rates, fares
or charges that Airline may prescribe in connection with its
conduct of Airline's air transportation business.

(d) Nothing herein shall be construed to prevent
Airline from contesting in good faith any rule or regulation of
the Airport, without being in breach thereof, so long as such
contest is diligently commenced and prosecuted by Airline,

ARTICLE VIT

7.01 Exercise by City of Governmental Functions.
Nothing contained herein shall impair the right of City, in the

exercise of its governmental functions, to require Airline to pay
any tax or inspection fees or to procure necessary permits or
licenses provided such requirement is not inconsistent with the
rights and privileges granted hereunder or under the Airport Use
Agreement.

Nothing herein shall be construed to prevent Airline
from contesting in good faith any tax or inspection fee so long
as such contest is diligently commenced and prosecuted by
Airline.

ARTICLE VII]

8.0 Insurance. Alrline shall maintain, or cause to
be maintained, at its own expense, insurance with respect to its
property and business against such casualties and contingencies
(including but not limited to public liability) in such amounts
as are customary in the case of similarly situated persons in the
Air Transportation Business,

If pursuant to any other agreement between Airline and
City, Airline is complying with requirements identical with those
of this Section, such compliance shall also serve as compliance
with the requirements of this Section.
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8.02 Insurance On Improvements During Construction.
Airline, or Airline's designated representatives, shall, until
the date upon which the Improvements are certified as complete by
an engineer employed by City, keep in force insurance issued by a
responsible insurance company or companies, insuring City against
all liabilities for public liability or property damage arising
out of or in connection with the construction upon or the use and
occupancy of the Demised Premises, in amounts of comprehensive
insurance acceptable to City. Such policies shall insure the
Improvements during construction under completed builder's risk
insurance, against fire, with extended coverage insuring against,
among other things, vandalism and sprinkler leakage in an amount
equal to the Eull replacement value of the improvements under
construction as the same progresses in order to assure continuity
of construction and ultimate completion despite damage or
destruction suffered during the course thereof.

8.03 Insurance of Improvements After Completion of

Construction,

{2) The Improvements shall be insured at all times, on
and after the date upon which completion thereof is certified by
an engineer employed by City, and during the term hereof, under a
so-called "fire and extended coverage poliey or policies," issued
by a respectable insurance company or companies, which policy or
policies shall specifically insure against loss or damage by
fire, lightning, collision, explosioh, strikes, riots, civil
commotions, malicious damage, tornado, windstorm or snow damage
in the amount of full replacement value. Such insurance policy
or policies shall be taken out and maintained by Airline. All
such insurance policies shall name City as an additional insured
thereunder, and shall provide that proceeds of such insurance
shall be payable to City or Airline as their interests appear.
Any costs incurred by City under such insurance policies shall be
paid by Airline to City at the office of City Comptroller of City
within thirty (30) days after receipt by Airline of a statement
therefor.

(b) If any building or improvement constructed on the
Demised Premises is damaged or destroyed on or after the date of
completion of the Improvements as certified by an engineer
employed by the City, and if any insurance proceeds are payable
by reason thereof, Airline shall immediately after such damage or
destruction cause to be prepared plans, specifications and
estimates of cost for repairing, replacing or reconstructing the
damaged or destroyed property in accordance with the original
design, subject to such modifications thereof as may be approved
by Airline and City. City shall be entitled to participate in
the preparation of such plans and specifications, and must
approve them prior to the commencement of reconstruction. Such
insurance proceeds shall be applied, as promptly as practicable,
to the repair, replacement or reconstruction of the damaged ox
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destroyed property, in accordance with such plans and
specifications.

8.04 Proof of Insurance. Alirline shall provide
Certificates of Insurance as to all insurance policies required
under this article. 8Said policies shall be delivered to the
Commissioner. Airline shall notify the Commissioner twenty-five
{25} days in advance of any change in such policies and furnish,
within thirty (30) days of receipt of such change from the
insurance carrier, copies of such policy change.

ARTICLE IX

9.01 Abatement in the Event of Closing. In the event
that the Airport is closed for a period of time in excess of five

{5} consecutive days by any corder or direction of City or any
other governmental authority or agency, or by any order or
direction of any court of competent jurisdiction not stayed by
way of appeal or otherwise then the rent payable by Airline shall
abate for the period of such closing.

9.02 Abatement on Account of Casualty. (a) If due to
damage or destruction by fire or other casualty, not due to any

fault of Airline, any of the facilities to be furnished by City
outside the Demised Premises as provided in Section 5.01 herecf
are rendered unusable to such an extent as to substantially
impair the ability of Airline to conduct normal operations on the
Demised Premises, then the rent payable hereunder by Airline for
the Demised Premises shall be paid up to the date of such damage
or destruction. ©Such rent shall thereafter abate in an amount
directly proportional to the extent Airline's ability to conduct
normal operations on the Demised Premises is impaired by such
damage or destruction unless and until City thereafter furnishes
adequate temporary substitute facilities and expeditiocusly
restores the facilities so damaged or destroyed; provided,
however, that if City fails to repair such damage or destruction
so that Airline's ability to conduct normal operations on the
Demised Premises is substantially impaired for more than ninety
{90) days, then Airline at its option may, by giving toc City at
least thirty (30) days prior notice, terminate this Lease. City
shall not be ljiable to Airline for damages for City's failure to
furnish such temporary substitute facilities or for City's
failure expeditiously toc restore such facilitles.

{b}) If due to damage or destruction by fire, Act of
God, or other casualty affecting the Rirport, Airline's use of
the Airport in its conduct of an air freight transportation
business is substantially affected, then, without any prejudice
to any right of termination hereunder, Airline shall have the
right, upon notice to City, to the abatement of a just proportion
of the rent provided herein from the time of such notice until
normal operations are permitted.
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(c} Should the City determine that such casualty,
damage or destruction does not substantially impair the ability
of the Airline to conduct normal operations requiring the City to
provide substitute facilities or repair of the Demised Premises,
or if the City disputes the just proportion of rent to be abated,
no rent shall abate and Airline shall pay all rent due hereunder
identifying that porticn of rent which it disputes and pays under
protest and the reasons for such protest. Copies of such protest
shall be delivered to the Commissioner. Within thirty {30) days
of receipt of said protested rent, City shall notify Alirline of
either its acceptance of the protest, in which case such
protested amount shall be refunded, or its denial of such
protest. If such protest is denied, the City shall retain all
protested funds pending a final resclution by a court of
competent jurisdiction. The failure of the Commissioner to
respond to Airline's protest within thirty (30) days shall be
deemed an acceptance of such protest by the Commissioner.

{d) Except as otherwise expressly set forth herein,
Airline shall have no right to rent abatement or set—off of any
kind.

ARTICLE X

10.01 Release of Citv. {(a) City shall not be liable
to Airline, or to Airline's agents, representatives or employees,
for any injury to, or death of, any of them or of any other
person or for any damage to any of Airline's property or loss of
revenue, caused by any third person in the maintenance, construc~
tion, or operation of facilities at the Airport, or caused by any
third person using the Airport, or caused by any third person
navigating any aircraft on or over the Airport, whether such
injury, death, or damage is due to negligence or otherwise.

{b) City shall not be liable to Airline for damage to
property of Airline or any loss of revenues to Airline resulting
from City's acts or omissions in the maintenance and operation of
the Airport except those caused by the active negligence of the
City.

106.02 R lati the Airport. Except as otherwise
expressly set forth herein, City reserves the right to regulate,
police, and further develop, improve, reconstruct, modify, or
otherwise alter the Airport in City's sole discretion.

10.03 Indemnity. (a) Airline shall pay. and shall
protect, indemnify and save City, its agents, officers and
employees, harmless from and against any and all ljabilities,
losses, damages, costs and expenses (including reasonable
attorneys'’ fees and expenses), causes of action, suits, claims,
demands, judgments, awards and settlements including, without
limitation, payments of claims or ljability resulting from any
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injury to or death of any person or damage to property, and costs
of acquisition of real property as a result of claims described
in subsection (i) below, in each case, arising out of the
following except to the extent caused by the negligence of City
or its agents, officers and employees) and only to the extent
City is not reimbursed out of insurance proceeds thereof:

(i) Suits alleging a taking of property or interests
in property without just compensation, trespass, nuisance,
or similar suits based upon the use of the Airport for the
landing and taking-off of aircraft;

(ii) Airline's use or occupancy of the Airport or non-
use {if such non-use is contrary to Airline's obligations
hereunder) of any premises demised to Airline hereunder.

{(iii) The condition of Airline's PDemised Premises,
including any equipment or facilities at any time located
thereon, and any repairs, construction, alterations,
renovation, relecation, remodeling and equipping thereof or
thereto; or ’

(iv) The viclation by Airline of any agreement,
warranty, covenant or condition of this Agreement, of any
other contract, agreement or restriction relating to the
Airport, or of any law, ordinance, regulation or court order
affecting the Airport.

{b) City shall promptly notify Airline in writing of
any claim or action brought against City in respect of which
indemnity may be sought by City against Airline hereunder,
setting forth the particulars of such claim or action and shall
furnish Airline with a copy of all suit papers and legal process.
Airline shall assume and have full responsibility for the defense
or settlement thereof, including the employment of counsel, and
the payment of all expenses and all settlements or judgments.
City shall cooperate fully with Airline in the defense of any
case hereunder, and may employ separate counsel in any such
action and participate in the defense thereof.

ARTICLE XI

11.01 Termination by City. City may terminate this
Lease by giving Airline sixty (60) days advance notice upon or
after the happening and during the continuance of any one of the

following events: .

(i) The filing by Airline of a voluntary petition in
bankruptcy. In such event, City shall have the right to
file a claim as a creditor and the rent due and to become
due under the tetms of this Lease shall be accelerated and
become due and payable.



(ii) The institution of proceedings in bankruptcy
against Airline and the final adjudication of Airline as a
bankrupt pursuant to such proceedings.

(iii) The taking by a court of competent jurisdiction
for a period of sixty (60) days of all or substantially all
of Airline's assets pursuant to proceedings brought under
the provisions of any Federal reorganization law.

{iv) The appointment of a receiver of all cor
substantially all of Airline's assets and Airline's fallure
to vacate such appointment within sixty (60) days
thereafter.

(v) The assignment by Airline of its assets for the
benefit of its creditors.

(vi) The Abandonment by Airline of its conduct of air
transportation of cargo and freight at the Airport.

{vii) The default by Airline in the performance of any’
material covenant or agreement required to be performed by
Airline herein and the failure of Airline to remedy such
default, or to take prompt action tec remedy such default,
within a period of forty-five (45) days after receipt from
City of notice to remedy the same.

Ko waiver by City of default of any of the ternms,
covenants or conditions hereof to be performed, kept and observed
by Airline shall be construed to be or act as a waiver of any
subsequent default of any of such terms, covenants and
conditions.

ARTICLE XII
12.01 Recovery of Possesgion by City.

(a) 1If Airline Abandons the Demised Premises and the
Lease is terminated, Airline's right to the possessiocn of the
Demised Premises shall terminate, with or without any further
notice or demand whatsoever. In such event, Airline shall
surrender possession of the Demised Premises immediately, and
City shall have the right to enter into and upon the Demised
Premises, or any part therecf, to take possession thereof, as
against Airline and any other person claiming through it and to
expel and remove Airline and any other person claiming through it
vho may be cccupying the Demised Premises. City may use such
force in so expelling and removing Airline and said other person
as may reasonably be necessary, and such repossession shall not
cause forfeiture of rent due hereunder, nor a waiver of any
covenant, agreement or promise herein contained to be performed
by Airline.
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(b} The acceptance of rent, whether in a single
instance or repeatedly, after it falls due, or after knowledge of
any breach hereof by Airline, or the giving or making of any
notice of demand, whether according to any statutory provision or
not, or any act or series of acts except an express written
waiver, shall not be construed as a waiver of any right hereby
given City, or as an election not to proceed under the provisions
of this Lease. .

ARTICLE XIIJX
13.01 Termination by Airline. (a) Airline may

terminate this Lease and any or all of its obligations hereunder
if (i) at such time Airline is not in default in the payment of
any amount due from it to City and (ii) any one or more of the
following events has occurred:

(1) The failure or refusal of the Federal Aviation
Administration to approve all operations into and from the
Airport of aircraft of any type cperated by Airline and
continuance thereof for a period of at least sixty (60)
days, s© long as such failure or refusal is not due to any
fault of Airline;

{2) The issuance by any court of competent
jurisdiction of an Injunction in any way preventing or
restraining the use of the Airport or any part thereof so as
to substantially affect Airline's use of the Airport in its
conduct of an air transportation system and the remaining in
force of such injunction, not stayed by way of appeal or
otherwise, for a period of at least sixty (60} days.

{3) The issuance of any order, rule or regulation or
the taking of any action by the Federal Aviation
Administration or cother competent government authority, or
the occurrence of any fire or other casualty, substantially
affecting, for a period of at least sixty (60) days,
Airline's use of the Cargo Area in its conduct of an air
transportation business; provided, however, that none of the
foregoing shall be due to any fault of Airline,

{4) The default by City in the performance of any
material covenant or agreement required to be performed by
City herein or in any other agreement between City and
Airline relating to the Airport or any part thereof, and the
failure of City to remedy such default, or to take prompt
action to remedy such default, within a period of sixty (60)
days after receipt from Airline of notice to remedy the
same.

{5) The substantial restriction of City's operation of
the Airport by action of any governmental agency or



department, and continuance thereof for a period of not less
than sixty (60) days, provided such restriction adversely
affects Airline’s operations at the Airport.

No waiver by Airline of default of any of the terms,
covenants or conditions hereof, or of any other agreement between
City and Airline relating to the Airport or any part thereof, to
be performed, kept and observed by City shall be construed to be
or act as a waiver of any subsequent default of any of such
terms, covenants and conditions.

Any termination by Airline pursuant to section
13.01¢(a}(1), (2}, (3} or (5) shall not occur unless the Airline
serves upon the Commissioner and Corporation Counsel notice of
said termination, or intent to terminate thirty (30) days prior
to such termination together with a statement of how the
substantial operations of the Airline have been affected.

ARTICLE XIV

14.01 Right of Airline to Remove Property, Airline
shall be entitled during the term of this Lease, and for a
reasonable time (not exceeding forty-five (45) days) after its
termination, to remove from the Demised Premises all trade
fixtures, tools, machinery, equipment, materials and supplies
placed thereon by it pursuant to this Lease, subject to any valid
lien City may have thereon for unpaid rent or other amounts
payable by Airline to City hereunder or under any other agreement
between City and Airline relating to the Airport or any part
thereof; provided, however, that Airline shall promptly repair
all damage resulting from such removal, reasonable wear and tear
excepted.

ARTICLE XV

15.01 Non-Discrimination ip the Use of the Demised
Premises by Airline. This Agreement involves the construction or

use of or access to space on, over or under real property
acquired or improved under the Airport Development Aid Program of
the Federal Aviation Administration, and therefore involves
activity which serves the public.

Airline, for itself, its personal representative,
successors in interest, and assigns, as part of the consideration
hereof, does hereby covenant and agree, as a covenant runaing
with the land, that {(a} no person on the grounds of race, creed,
color, religion, age, sex, or national origin shall be excluded
from participation in, denied the benefits of, or otherwise be
subject to discrimination in the use of said facilities; (b)] that
no person on the grounds of race, creed, color, religion, age,
sex, or national origin shall be excluded from participation in,
denied the benefits of, or otherwise be subjected to
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discrimipation in the construction of improvements on, over, or
under such land and the furnishing of services thereon; and (c)
that Airline shall use the Demised Premises in compliance with

all other requirements imposed by or pursuant to requlations of
the United States Department of Transportation.

15.02 Non-Discrimination in Furnishing Services.

Airline agrees to furnish services on a fair and not unjustly
discriminatory basis to all users thereof, and to charge fair,
reasonable and not unjustly discriminatory prices for each unit
of service; provided, that Airline may be allowed to make
reasonable and nondiscriminatory discounts, rebates, and other
similar types of price reductions. )

19.03 Affirmative Action.

{a) Airline assures that it will undertake an
affirmative action program as required by 14 CFR Part 152,
Subpart E, to insure that no person shall on the grounds of race,
creed, color., religion, age, sex, or national origin, be excluded
from participating in any employment activities covered in 14 CFR
Part 152, Subpart E. Airline assures that no person shall be
excluded on these grounds from participating in or receiving the
services or benefits of any program or activity covered by
Subpart E. Airline assures that no person shall be excluded on
these grounds from participating in or receiving the services or
benefits of any program or activity covered by Subpart E.
Airlines assures that it will require that its covered
suborganizations provide assurances to Airline that they
similarly will undertake at affirmative action program and that
they will require assurance from their suborganizations, as
required by 14 CFR Part 152, Subpart E, to the same effect.

(b) Airline specifically agrees that it will comply
with the provisions of Exhibit D relating to Disadvantaged
Business Enterprises, Affirmative Action Procedures, and Equal
Employment Opportunity and Residency for Construction of the
Project.

ARTICLE XV

16.01 Definiticns. The following words, terms and
phrases, shallf for purposes of this agreement, have the
following meaning:

(1) "Abandonment® or “Abandons"™ means the cessation of
the use of the Demised Premises by the airline of all of the uses
permitted under this agreement in section 1.02, other than for
reasons of strikes or Force Majeure, for a period of 60 days.

~
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(2) "Agreement” means this Cargo Building Site Lease,
as hereafter amended or supplemented from time to time in
accordance with its terms.

{3) "Airline"” means, at any time, the lessee of the
Demised Premises referenced in section l.01.

{4) "Alr Transportation of Freight and Cargo" means
the carriage by aircraft of property, cargo or mail as a common
carrier for compensation or hire in commerce. Air Transportation
of Freight and Carge shall not mean the transportation of persons
for compensation by aircraft in commerce.

(5) "Airport" means Chicago-O'Hare International

Airport, together with any additions thereto, or improvements or
enlargements thereof, hereinafter made, but any land, rights of
way, Or improvements which are now or hereafter owned by or are
part of the transportation system operated by the Chicago Transit
Authority, or any successor thereto, wherever located within the
boundaries of the Airport,.shall not be deemed to be part of the
Airport.

(6) "Airport Use Aqreement”™ means the Amended and
Restated 1983 Airport Use Agreement and Terminal Facilities
Lease.

(7) "City" means the City of Chicago, a municipal
corporation, a home rule unit existing under the laws of the
State of Illinois.

(8) "Demised Premises” means, at any time, those areas
and facilities which are leased to such Airline for its exclusive
occupancy and use as defined in section 1.01.

(9) r“Federal Aviation Administration" (sometimes
abbreviated as "FAA"™) means the Federal Aviation Administration
created under the Federal Aviation Act of 1958, as amended. or
any successor agency thereto.

(10) “Fiscal Year" means January 1 through December 31
of any year or such other fiscal year as City may adopt for the
Airport.

(11} "Force Majeure” means an earthquake, flood, act of
'God, riot, civil commotion or other occurrence or condition of
like nature of any regulation or order of any public or military
authority stemming from the existence of economic controls, riot,
hostilities or war.

(12) "Improvements" means the building structure,
aircraft parking apron, and vehicular parking and loading areas
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as described in Exhibit B attached hereto and herein incorporated
by reference.

{13) "Operation and Maintenance Expenses" (sometimes
abbreviated as "O&M Expenses" means for the Cargo Area, for any
Fiscal Year, the costs incurred by the City in operating and
maintaining the common areas of the Cargo Area during such Fiscal
Year, either directly or indirectly by allocation to the Cargo
Area by City in accordance with the practices and procedures of
City historically used under the 1959 Airport Use Agreement and
remaining in effect under the 1983 Airport Use Agreement, as
amended, including without limitation:

{(a) the following costs and expenses incurred by City
for employees of City employed with respect to the Cargo
Area at the Airport, or doing work involving the Cargo Area
at Alrport: direct salaries and wages (including overtime
pay), together with payments or costs incurred for
associated payroll expense, such as union contributicns,
cash payments to pension funds, retirement funds or .
unemployment compensation funds, life, health, accident and
unemployment insurance premiums, deposits for self-
insurance, vacations and holiday pay, and other fringe
benefits;

(b) costs of materials, supplies, machinery and
equipment and other similar expenses which, under generally
accepted accounting principles, are not capitalized;

(c) costs of maintenance, landscaping, decorating.
repairs, renewals and alterations not reimbursed by
insurance, and which, under generally accepted accounting

- principles, are not capitalized;

(d) costs of water, electricity, natural gas,
telephone service and all other utilities and services
whether furnished by City or purchased by City and furnished
by independent contractors at or for the Cargo Area;

(e} costs of rentals of equipment or other personal
property;

(£) costs of premiums for insurance, including
property damage, public liability, burglary, bonds of
employees, workers' compensation, disability, automobile,
and all other insurance covering the common areas of the
Cargo Area or its operations:

(9) costs incurred in collecting and attempting to
collect any sums due City in connection with the operation
of the Cargo Area;
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(h) costs of advertising at or for the Cargo Area;

{i) except to the extent capitalized, compensation
paid or credited to persons or firms appointed or engaged,
from time to time, by City to render advice and perform
architectural, engineering, construction management,
financial, legal, accounting, testing or other professional
services in connection with the operation, expansion,
alteration, reconstruction, betterment or other improvement
of the common areas of the Cargo Area or any of its
structures or facilities;

{j) all other direct and indirect expenses, whether
similar or dissimilar, which arise out of City's operation
of the Cargo Area, and which, under generally accepted
accounting principles, are properly chargeable as expenses
te the common area of the Cargo Area, including any taxes
payable by City which may be lawfully imposed upon the
Airport by entities other than City.

(14) "Runways" means, at any time, runways at the
Airport for the landing and taking-off of aircraft.

{15) "Supervising Consultant™ means a consultant
selected by the City with expertise in the planning and
construction of airports and facilities thereof.

(16) "Taxjiways"” means, at any time, taxiways and
taxilanes at the Airport for the ground movement of aircraft to,
from and between the runways, the Demised Premises, and other
portions of the Airport.

16.02 Incorporation of Exhibits. The following
exhibit attached hereto is made a part of this Agreement:

Exhibit A - The Demised Premises

Exhibit B - Description of Improvements

Exhibit € - Preocedures for Design and Construction of
Improvements

Exhibit D - Equal Employment and Affirmative Action

Exhibit E - Cargo Area Layout Plan

Exhibit F - Taxi Lane Pavement

ARTICLE XVII

17.01 Notices. All notices to City provided for
herein shall be in writing and may be sent by registered mail,
postage prepaid, addressed to the Commissioner of Aviation of the
City of Chicago, City Hall, Chicago, Illincis 60602, or to such
other address as City may designate from time to time by notice
to Airline or as required by this agreement, and shall be deemed
given when so mailed. All notices to Airline provided for herein

-23~



shall be in writing and may be sent by registered mail, postage
prepaid, addressed to Airline, Manager, Alirport Properties,
united Parcel Service, 9504 Williamsburg Plaza, Louisville, Ky.,
40222 and National Real Estate, United Parcel Service, 51 Weaver
Street, Greenwich Office Park 5, Greenwich, Ct., 06830 or to such
other address as Airline may designate from time to time by
notice to City, and shall be deemed given when so mailed.

17.02 Separgbility. 1In the event any covenant,
phrase, clause, paragraph, section, condition or provision herein
contained is held to be invalid by any court of competent
jurisdiction, the invalidity of any such covenant, phrase,
clause, paragraph, Section, condition or provision shall in no
way affect any other covenant, phrase, clause, paragraph,
section, condition or provision herein contained.

17.03 Remedies Cumunlative. The rights and remedies
granted in this Lease are cumulative and the use of one remedy
shall not be taken to exclude or waive the right to the use of.
another,

17.04 Headings. The Section headings contained herein
are for convenience of reference only and are not intended to
define, limit or describe the scope or intent of any provision of
this Lease. '

17.05 Successors and Assigns. All of the covenants,
stipulations and agreements herein contained shall inure to the
benefit of and be binding upon the successors and assigns of the
parties hereto.

' 17.06 Construction and Consent to Jurisdiction. This
Lease shall be deemed to have been made in, and shall be
construed in accordance with the laws of the State of Illinois.

17.07 Late Payments. Any payment required to be made
by Airline under this Lease which is not paid within five (5%)
days of its due date shall bear interest at the rate of four (4)
peints above the highest “prime™ lending rate of interest
announced from time to time by the four largest commercial banks
in Chicago, determined on the basis of total assets.

17.08 Counterparts. This Lease may be executed in
counterparts, each of which shall be an original, and
collectively shall be one instrument,

17.99 pmendments. This Lease constitutes the entire
agreement of the parties with respect to the subject matter
contained herein, and may not be modified or amended except in a
writing signed by both parties.
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IN WITRESS WHEREOF, the City of Chicago has caused this
Lease to be executed on its behalf by its Mayor, pursuant to due
authorization of the City Council of the City of Chicago, and its
seal to be hereunto affixed and attested by the City Clerk of the
City of Chicago, and United Parcel Service, Inc. has caused this
Lease to be executed on its behalf by its y;;g; President and
its corporate seal to be hereunto affixed and attested by its
ﬂ%gi Secretary, pursuant to due authorization of its Board
of Directors, all as of the day and year first above written.

City Comptroller

APPROVED:

of Aviation
- APPRQVED:

S/ A

Commissioner of Department
of Public Works

1

Vnitep Preca. Seevite, The
R g e = reesf

— [ President

ATTEST:

NP s Bt

Besf _ Secretary
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EXHIBIT B

Airline will construct the following:
a, Aircratt parking apron for its exclusive use.
b. Building and support service space.

c. A taxi lane on the west side of the demised
Prenmises (Article 3.06).

d. A taxi lane on the north side of the demised
. premises.



EXHIBIT C

PROCEDURES FOR DESIGN AND CONSTRUCTION OF IMPROVEMENTS

Paragraph ). Responsibility for Design an
Construction. Airline shall undertake the design and
construction of the Improvements. Airline will neqotiate and
award, design and construction contracts and supervise the
design, construction and installation of the Improvements
throughout until their completion. In order to expedite
construction of the Improvements, contracts associated with the
design, construction and installation of the Improvements may be
negotiated rather than competitively bid. Subject to the ’
provisions of Paragraph 2 herecf, Airliine may commence the
acquisition, construction and installation of the Improvements at
any time after the execution and delivery of this Lease and
agrees that it will commence the acquisition, construction and-
installation of the Improvements as promptly as practicable, and
that it will complete the acquisition, ‘construction and
installation of the Improvements with all reasonable dispatch.

Paragraph 2. Coordination with City. The design and
construction of the Improvements will be in accordance with
O'Hare design procedures and standards and reasonable
construction standards established or approved by City. Such
procedures and standards will not impose on Airline stricter or
more rigid procedures or standards than are applied to other
airlines at the Airport. Such procedures and standards will be
established in a timely manner.

(a) Project Planning and Design Phase - Airline will
submit, or cause to be submitted, to City's Commissioner of
Aviation and Commissioner of Public Works (the
“Commissioners") proposed plans and specifications for the
Improvements for review and comment by City. Such plans and
specifications and all amendments thereto shall be subject
to the approval of the Commissioners, which approval shall
not be unreasonably withheld. The Commissioners will
approve, conditionally approve or disapprove submissions of
any such plans and specifications within ten (10) business
days or as mutually agreed to following receipt thereof.

Any conditional approval or disapproval shall be accompanied
by an explanation as to the reason therefor.

Notwithstanding the fast track construction procedures,
Airline will complete each contract package to a reasonable
level of detail (including alternate designs selected by
Airline for major structural, mechanical, electrical and
architectural elemepts) that will allow City appropriate
review upon which to base the approval. Airline shall not




proceed with construction until all necessary approvals have
been obtained.

(b) City Construction Coordinator and Staff - The
Commissioners shall designate a supervising consultant {the
"Supervising Consultant™} which shall act on behalf of City with
respect to all matters related to the design and construction of
the improvements and the coordination of construction of the
Improvements with the operation of the Airport. Airline will
provide reasonable administrative space for the Supervising
Consultant contiguous to the Demised Premises. The Supervising
Consultant shall provide such perscnnel as shall be necessary
from time to time. All of City's communications to Airline with
respect to the design and construction of the Improvements shall
be made by or through the Supervising Consultant or the
Commissioners. The cost of the Supervising Consultant shall be
paid initially by City and reimbursed by Airline. City agreed to
use its best efforts tc keep the cost of such personnel as low as
reasonably practicable, and in no event shall the aggregate
amount of reimbursement to City hereunder exceed one percent (1l%)
of the ceost of the design and construction of the Improvements.
City shall provide for Airline's review in November or December
of each year during the pericd of construction, a definitive
statement of Supervising Consultant services and reguired
manpower and dollar budgets by month, with regard to the
Improvements for the following calendar year. City shall provide
Airline a detailed review and analysis of actual expenditures
against budgets, including reallocation of budgets if required,
with regard to the Improvements on a semi~annual basis. More
frequent budget reviews will be provided at Airline's request.
City shall provide Airline monthly invoices that describe time
charges of Supervising Consultant staff assigned to the
Improvements. Airline may, within ten {(10) days of such
provision, request a meeting with'City to review and discuss such
invoices., City shall hold such meeting or provide Airline with a
reasonable opportunity for such a meeting, and give due
consideration to Airline's concerns and recommendations regarding
such invoices. Airline further may request City to review and
audit Supervising Consultant invoices related to the Improvenments
at any time. Airline shall, upon request, receive copies of all
such audits performed by City and may interview the personnel who
performed such audits.

{c} Airline to Provide Information - Prior to the
start of design of the Improvements and thereafter as may be
necessary to provide the Commissioners with current and complete
information as to the construction of the Improvements, Airline
shall submit to the Commissioner through the Supervising
Consultant (i} initial and updated construction schedules (which
shall be reviewed by the Supervising Consultant for their impact
and relation to other construction projects at the Airport)
indicating the proposed and/or actual sequence of all
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construction contracts and subcontracts and the estimated date of
completion of the work under each such contract, (ii) initial and
updated site utilization plans, including contract limit lines,
storage and office areas and proposed temporary alterations or
detours intended to maintain public access and support detours
intended to maintain public access and support services, to,
from, through or past operating facilities at the Airport, and
(iii) Airline's initial and updated estimates of the aggregate
cost of the Improvements.

(d} Construction Phase - City shall have the right to
monitor the construction of the Improvements to assure that the
facilities which comprise the Improvements are constructed and
installed in conformity with the plans, specifications and
standards therefor. 1In order to assist City in monitoring the
construction of the Improvements the general contractor shall
submit, or cause to be submitted, to the Supervising Consultant,
for information and record purposes, copies of all (i} Eield test
reports, (ii) equipment purchase orders reflecting a cost in
excess of $100,000, (iii) material certificates, (iv) approved
shop drawings, {v) requests for payment to contractors or ’
subcontractors, {vi) progress reports, {vii) notification of
substantial completion of the Improvements and final acceptance
thereof, (viii) maintenance and operations manuals in connection
with building systems, .(ix) as-built drawings, and (x) any other
documents related to the Improvements which may be reasonably
requested by City. No change order which materially changes the
scope of the work shall be effected by Airline without the
approval of the Supervising Consultant as to compliance with the
plans and specifications, which approval shall not be
unreasonably withheld. The Supervising Consultant will approve,
conditionally approve or disapprove submissions of change orders
within (10) business days following receipt thereof. Any
conditional approval or disapproval shall be accompanied by an
explanation as to the reason therefor.

In the event the Supervising Consultant determines that
the construction of the Improvements is at material variance from
the plans, specifications and standards therefor, Airline shall
use its best efforts to expeditiously resclve such variance
through immediate consultation with representatives of Airline's
architect and the general contractor.

If such consultation fails to achieve a result
satisfactory to the Supervising Consultant, by written notice to
Airline, the Supervising Consultant may, until it has been
determined under the applicable contract that the work has been
performed without material variance from the plans and
specifications for such contract, (a) suggest to Airline that it
withhold payments from any contractor or subcontractor which has
performed, in the judgment of the Supervising Consultant, work
which is at material variance from the plans and specifications,



or {b) suggest to Airline that it stop work on any portion of the
Improvements directly affected by such variance from the plans,
specifications and standards. 1If Airline's response is, in the
opinion of the Commissioners, not acceptable to City, the
Commissioners may direct Airline to stop work on any portion of
the Improvements that are in variance with the plans,
specifications and standards.

Any work or material which is at material variance from
the plans and specifications therefor shall be corrected or
replaced by Airline, provided that city informs Airline of such
variance within ten (10) business days following the performance
of such work unless such variance could not have been discovered
with due diligence in which case City shall inform Airline of
such variance as soon as reasonably practicable. If such work or
material is not corrected or replaced by Airline within thirty
(30) days following notice from City to Airline, City may cause
such work to be corrected or such material to be replaced, with
its own forces or otherwise, at the expense of Airline, provided
that in the event such work cannot be corrected or such material
cannot be replaced within said thirty (30) day period, Airline
shall be afforded such additional reasonable time as may be
necessary to correct such work or replace such material.

Paragqraph 3. Accesg to Project Site. Airline, and its

architects, engineers and contractors, shall have full and
complete access to the Demised Premises and other areas of the
Improvements, provided that such access shall not unreasonably
interfere with the operation of the Airport. The Supervising
Consultant shall have authority to arrange and shall arrange such
access. It is Airiine's responsibility to coordinate its design
and construction with all other development projects at the
Alrport. Airline is solely responsible for any cost it or its
centractors incur due to such coordination.



EXHIBIT D
EQUAL EMPLOYMENRT AND AFFIRMATIVE ACTION

Paragraph 1. Minority and Women Business Enterprise

Airline shall provide for the participation of Minority
and Women Business Enterprise to the maximum extent possible in
the design and construction of the improvements. To this end,
Airline shall establish a policy for the utilization of Minority
and Women Business Enterprises, a liaison with the Department of
Aviation and Department of Purchasing for Minority and wWomen
Business Enterprises, a goal for the award of design and
construction contracts, a reporting procedure, and a goal for the
employment of Chicago Residents in the construction of the
improvements.

Paragraph 2. Airline Policy

The following statement represents Airlipe's policy
regarding Equal Opportunity and a Minority and Women Business
Enterprise program:

Airline is committed to providing fair and
representative oppertunities for minorities and Minority and
Women Business Enterprises in its corporate construction
project. Neither Airline, nor its contractors, shall
discriminate on the basis of race, color, religion, sex or
national origin in the award and performance of contracts to
be utilitzed for any of Airline's corporate construction
project. Furthermore, affirmative action will be taken,
consistent with sound procurement policies and applicable
law, to ensure that Minority and Women Business Enterprises
are afforded a fair and representative opportunity to
participate in Airline's construction project contracts.

This policy shall be stated in all contracts executed
for construction of the Improvements, circulated to all employees
of Airline in effected departments, and made known to minority and
women entrepreneurs.

Paragraph 3. City Policy

It is the policy of the City of Chicago that Minority
and Women Business Enterprises as defined in City of Chicago
Executive Order 85-2 and Regulations Governing Certification of
Minority and Women-owned Businesses, shall have the maximum
opportunity to participate fully in the performance of contracts
for the design and construction of the improvements. Therefore
the Airline shall not discriminate against any person or business



on the basis of race, color, national origin, or sex, and shall
take affirmative action to ensure that women and minority
businesses shall have the maximum opportunity to compete for and
perform subcontracts for supplies or services.

Failure to carry out the committments and policies set
forth herein shall constitute a material breach of the Lease and
may result in the termination of the Lease or such remedy as the
City of Chicago deems appropriate,.

Accordingly, the Airline agrees to expend not less than
the percentages stated in Paragraph 4 of the total contract price
for the construction and design of the improvements for contract
participation by Minority and Women Business Enterprises.
Paragraph 4. Goals ’

the Airline in the design and

The grals to be met by
shall be the fullest utilization

construction of the Improvements

of Minority Business Enterprises
Enterprises (WBE)} subject to the
capable of performing the design

{MBE) and Women Business
availability of MBE and WBE
and construction of the

improvements. These goals shall be administered in a manner to
assure the City and Airline that, (1) the Improvements shall be
completed at a reasonable and acceptable cost to Airline, (2) the
Improvements shall be completed on a reasonable and acceptable
timetable to Airline and City and, (3) the construction gquality
for the Improvements shall be reasonable and acceptable to Airline
and City.

The goals of the Rirline for participation by Minority
and Women Business Enterprises (MBE and WBE) in the design and
construction of the project shall be to achieve a minimum MBE and
WBE participation not less than Fifty-One percent (51%) of the
total contracted expenditures for the Improvements. Airline shall
maek all reascnable efforts for MBE and WBE participation in the
design of the Improvements.

Definitions

"Minority Business Enterprises™ or "MBE" means a firm
awarded certification as a minority owned and controlled business
in accordance with City Regulations.

Paragraph 5.

“Women Business Enterprise” or "WBE" means a firm
awarded certification as a women owned and controlled business in
accordance with City Regulations.

(Coples of the Regulations Governing Certification of
Minority and Women-owned Businesses are available from the
Department of Purchases, Room 401, 121 N. LaSalle Street, Chicago,
Illincis 60602).



"Directory” means the Directory of Certified
"Disadvantaged Business Enterprises™ "Minority Business
Enterprises" and Women Business Enterprises” maintained and
puoblished by the Department of Purchases. The Directory
identifies firms that have been certified as MBEs and WBEs, and
includes both the date of their last certification and the area of
specialty in which they have been certified. The Airline is are
responsbile for verifying the current certification status of all
MBE and WBE firms.

"Area of Specialty"” means the description of a MBE or
WBE firm's business which has been determined by the Purchasing
Agent to be most reflective of the MBE and WBE firm's claimed
specialty or expertise. Fach MBE and WBE letter of certification
contains a description of their Area of Specialty. This
information is also contained in the Directory. Credit toward
this contract's MBE or WBE participation goal shall be limited to
the participation of firms performing within their Area of
Specialty.

NOTICE: The Department of Purchases does not make any
representation concerning the ability of any MBE or WBE to peform
work within their Area of Specialty. It is the responsibility of
the Airline to determine the capability of MBE and WBE firms to
satisfactorily perform the work proposed.

"Joint Venture” means an association of two or more
businesses to carry out a single business enterprise for profit,
and for which purpose they combine their expertise, property,
capital, efforts, skill and knowledge. Contractors may develop
joint venture agreements as an instrument to provide participation
by MBEs and WBEs in contract work. A joint venture seeking to be
credited for MBE and/or WBE participation may be formed among MBE
and WBE firm(s) and pnon-MBE/WBE firm(s).

A joint venture 1s eligible for MBE and/or WBE credit if
the MBE and/or WBE venturer(s) share in the ownership, control,
managment, responsibilities, risks and profits of the joint
venture, and are respnsible for a clearly defined portion of work
to be performed, in proportion with the MBE and/or WBE ownership
percentage.

Paragraph 6. Counting MBE/WBE Participation Toward the Airline's
Goals :

The Purchasing Agent reserves the right to deny or limit
MBE/WBE credit to the Airline where any MBE or WBE is found to be
engaged in substantial subcontracting or pass-through activities
with others. In this regard, Airline may count toward its MBE and
WBE goals only expenditures to firms that perform a commercially
useful function. A firm is considered to perform a commercially
useful function when it is responsible for the performance of a




clearly defined and distinct element of work and is carrying out
its responsibilities by actually performing, managing, and
supervising the work involved. To determine whether a firm is
performing a commercially useful function, the Purchasing Agent
shall evaluate the amount of work subcontracted, industry
practices, and other relevant factors. The amount of MBE/WBE
participation credit shall be based uspon an analysis by the
Purchasing Agent of the specific duties that will be performed by
the MBE or WBE. Each MBE/WBE shall be expected to actually
perform & Substantial portion of work contemplated for it by any
subcontract or agreement through the use of its own employees and
equipment.

Paragraph 7. Counting Contract Participation by Joint Ventures

A joint venture seeking tc be credited for MBE and/or
WBE participation may be formed among MBE and/or WBE firms or
between a MBE and/or WBE firm and a non-MBE/WBE firm.

A joint venture is eligible if, and only if, all of the
following requirements are satisfied:

the MBE and/or WBE venturer(s) share in the (1)
ownership, (2) control, (3) management responsibilities,
(4) risks and (5) profits of tbhe joint venture in
proportion with the MBE and/or WBE ownership percentage;
and

the MBE and/or WBE venturer(s) are responsible for a
clearly defined porton of work to be performed, in
proportion with the MBE and/or WBE ownership percentage.

The Purchasing Agent will evaluate the proposed joint
venture agreement, and all related documents to determine whether
these requirements have been satisfied. 1In addition, the
Purchasing Agent shall consider the record of the joint venturers
as joint venturers on City of Chicago contracts. The decision of
the Purchasing Agent is regarding the eligibility of the Joint
Venture shall be final.

Note: Credit for participation by MBEs and/or WBEs in
joint venture with non-MBE/WBEs does not require a minimum
participation of 51% in venture ownership and control on the part
of the MBE or WBE. A junior ownership interest only in the
venture by the MBE or WBE can be credited toward the contract MBE
or WBE goal in a pro rata fashion.

Paragraph 8. Counting MBE and WBE Participation Toward the

Contract Goals {(Construction)




The participation of MBEs and WBEs as construction
subcontractors and sub-subcontractors shall be counted toward the
Airline's MBE and WBE construction commitments as follows:

A. Once a MBE or WBE is determined to be eligible in
accordance with these rules, the total dollar value of the
contract awarded to the MBE or WBE may be counted toward the
MBE or WBE goal, except as indicated below.

B. The Airline may count toward its MBE or WBE goal a
portion of the total dollar value of a contract with a joint
venture eligible under the standards of this Special
Conditlon equal to the percentage of the ownership and
control of the MBE or WBE venturer.

C. The Airline may count toward its MBE or WBE goal
sixty percent (60%) of its expenditures for materials and
supplies required under the contract and obtained from a MBE
or WBE "reqular dealer" and one hundred percent (100%) of
such expenditures to a MBE or WBE manufacturer.

For purposes of this section, a manufacturer is a fxrm
that operates or maintains a factory or establishment that
produces on the premises the materials or supplies obtained by the
Airline.

For purposes of this section, a "regular dealer" is a
firm that owns, operates, or maintains a store, warehouse, or
other establishment in which the materials or supplies regquired
for performance of the contract are bought, kept in stock, and
regular sold to the public in the usual course of business. To be
a "regular dealer”, the firm must engage in, as its principal
business, and in its own name, the purchase and sale of the
products in question. A "regulare dealer” in such bulk items as
steel, cement, gravel, stone, and petroleum products need not keep
such products in stock, if it owns or operates distribution
equipment. Brokers and packagers shall not be regarded as
manufacturers or "regular dealers" within the meaning of this
section.

D, The Airline may count toward its MBE or WBE goal
the following expenditures to MBE or WBE firms that are not
manufacturers or "regular dealers":

1. The fees or commissions charged for providing
a bona fide service, such as professional, technical,
consultant or managerial services and assistance in the
procurement of essential personnel, facilities,
eqguipment, materials or supplies required for
performance of the contract, provided that the fee or
commission is determined by the Purchasing Agent to be
reasonable and not excessive as compared with fees
customarily allowed for similar services.



2. The fees charged for delivery of materials and
supplies required on a job site (but not the cost of the
materials and supplies themselves) when the hauler,
trucker, or delivery service is not also the
manufacturer of or a “"regular dealer" in the materials
and supplies, provided that the fee is determined by the
Purchasing Agent to be reasonable and not excessive as
compared with fees customarily allowed for similar
services.

3. The fees or commissions charged for providing
any bonds or insurance specifically required for the
performance of the contract, provided that the fee or
commission is determined by the Purchasing Agent to be
reasonable and not excessive as compared with fees
customarily allowed for similar services.

Paragraph 9. Haiver

Ro relief of the MBE/WBE requirements will be granted by
the City except in exceptional circumstances. Requests for
complete or partial waiver or the MBE/WBE requirements of this
contract must be in writing, stating all details of the request,
the circumstances, and any additional relevant information. The
request must be accompanied by a record of all efforts taken by
the Airline to locate specific firms, solicit MBE/WBE bids, and
seek assistance from technical assistance agencies.

\ In a case where an enterprise under contract was
previously considered to be a MBE/WBE but is later found not to
be, or whose work is found not to be creditable toward MBE/WBE
goals fully as planned, the City will consider the following
special criteria in evaluvating a waiver request:

{1) Whether the Airline was reasonable in believing the
enterprise was a MBE/WBE or that eligibility or
"counting™ standards were not being violated;

{2) The adequacy of unsuccessful efforts taken to
obtain a substitute MBE/WBE.

The Purchasing Agent has the sole authority regarding
all matters of MBE/WBE compliance, including the granting of
waivers or other relief to the Airline.

Paragraph 10. Non-Compliance and Liguidated Damagesg

The Purchasing Agent shall have the discretion to apply
suitable sanctions to the Airline if the Airline is found to be in
non-compliance with the MBE/WBE requirements. Falilure to comply
with the MBE or WBE terms of this lLease constitutes a material
breach of this Lease, and may lead to the suspension or



termination of this Lease in part or in whole; furthermore,

continued eligibility to enter into future contracting

arrangements with the City may be jecopardized as a result of pon-
compliance. .

When construction of the Improvements are completed, in
the event that the City has determined that the Airline was not
compliant in the fulfillment of the required MBE/WBE goals, and a
grant of relief of the requirements was not obtained, the City
will thereby be damaged in the failure to provide the benefit of
participation to MBEs or WBEs to the degree set forth in this
Special Condition.

Therefore, in such case of non-compliance, the City will
charge as liguidated damages cumulative amounts computed as
follows!

For each one percent {or fraction thereof) of shortfall
toward the MBE geoal or WBE goal, one percent of the cost of the
design and Construction of the Improvements shall be surrendered
by the Airline to City in payment as liquidated damages.

Paragraph 11. Record Keeping

The Airline shal maintain records of all relevant data
with respect to the utilization of MBEs and WBEs, retaining these
records for a period of at least three years after the date of
Beneficial Occupancy. Full access to these records shall be
granted to the City of Chicago, Federal or State authorities in
this project, the U.S, Department of Justice, or any duly
authorized representatives thereof.

Paragraph 12, Airline

The Airline must itself assist MBEs and WBEs in
overcoming barriers to program participation. The following
instruments of assistance, for example, should be used as
applicable:

{1)' Developing solicitations of sub-contract bids so as
to increase potential MBE and WBE participation.
This can take the form of breaking down large
subcontracts into smaller ones, and of issuing
notice of solicitations in a timely manner;

{2) Providing technical assistance and guidance in the
bidding, estimating, and scheduling processes:;

{3) Considering purchasing supplies and/or leasing the
required equipment for a job, then subcontracting
only for the expertise required to perform the
work;



(4) Providing accelerated payments or establishing
pro-rated payment and delivery schedules so as to
minimize cash flow problems faced by small firms;

(5) Providing, waiving, or reducing subcontractor
bonding requirements; allowing stage bonding
(bonding carried over from one project stage to the
next};

(6) Providing a pre-bid conference for potential
subcontractors. ;

In addition to the employment of minority and women
construction enterprises and material suppliers, the Airline
should consider the utilizatin of MBEs and WBEs in fields not
directly related to the construction contracts: banking, office
equipment sales, vehicles sales, mechanical repair, legal and
accounting services, building security, graphics and advertising,
etc.

Paragraph 13. Egual Employment Opportunity

Compliance with MBE and WBE requirements will pot
diminish or supplant Equal Employment Opportunity and Civil Rights
provisions as specified elsewhere in this Lease.

Paragraph 14. Liaisop

To ensure compliance and the successful management of
Airline's Minority and Women Busines Enterprise program, Airline
shall establish a Minority and Women Business Enterprise Liaison
with City’'s Designated Minority and Women Business Enterprise
Liaison Counsel with the U.S. Department of Transportation and
with the City Department of Purchasing for the Improvements.
Further, all personnel of Airline with responsibilities in the
supervision of contracts for Improvements are to see that actions
are performed consistent with the affirmative action goals of this
Exhibit.

Paragraph 15. Reporting

At guarterly intervals beginning October 1, 1988,
Alrline shall submit to City a Minority and Women Business
Enterprise progress report, on forms or on a format established by
the City, that includes the following items:

(i) the total amount of prime and subcontract awards
during the quarter, and for any contract awards t Minority
and Women Business Enterprises resulting therefrom, the name
of the Minority and Women Business Enterprise and the amount
"of the contract with the Minority and Women Business
Enterprise;



({ii) the cumulative value of all prime and subcontract
awards to date, and the total accumulation of all awards to
Minority and Women Business Enterprise;

{iii) a projection of the total amount of prime and
subcontracts to be awarded and of Minority and Women Business
Enterprise contracts to be awarded during the next quarter;

(iv) all Minority and Women Business Enterprise
subcontracts that have been completed and for which final
payment has been made during the quarter; and

(v) an evaluation of the overall progress to date
towards the Improvement's Minority and Women Business
Enterprise goals.

Paragraph 16. Contracting Authority of Airline

Nothing contained in this Exhibit D shall be deemed to
amend or supercede the authority and responsibility of Airline.
with respect to the contracting process for the Improvements as
set forth in Exhibit C.

paragraph 17. Chicago Residents Employment Commitment

The total construction worker hours by the Airline, its
contractors or any subcontractor, in the categories of skilled
construction trade workers and unskilled construction laborers
shall be performed at least 50 percent, by actual residents of the
City of Chicago.

These minimal percentage levels of Chicagoans as
laborers and skilled trade workers shall not be understood as
limiting oy deterring the fuller utilization of Chicagoans beyond
these numerical levels, but are intended instead as minimum
requirements. . .

"Skilled construction trade workers” includes all
worksite foreman, journeyworkers, including technical engineers,
apprentices, constructoin trainees and helpers. Salaried
superintendents are excluded from the coverage of this special
provision, as well as clerical workers, security guards, and
custodial workers.,

"Actual residents of the City of Chicago™ shall mean
persons dimiciled within the City of Chicago. The domicile is an
individual's one and only truve, fixed and permanent home and
principal establishment.

The Airline or its Agents, shall provide for the
maintenance of adequate employee residency records to ensure that
actual Chicago residents are employed on the project. The Airline

by



and its contractors shall maintain copies of perscnal documents
supportive of every Chicago employee's actual record of residence.

Weekly certified payroll reports (U.S. Department of
Labor Form WH~347 or equivalent), submitted to the City in
triplicate, shall identify clearly the actual residence of every
employee on each submitted certified payroll. The first time that
an employe's name appears on a payroll, the date that the Airline
or contractor hired the employee should be written in after the
enployee's name.

Full access to the Airline and/or contractoers'’
employment record shall be granted to the City or any duly
authorized representative thereof. The Airline and/or contractors
shall maintain all relevant personnel data in records for a period
of at least three years after final completion of the
Improvements.

At the direction of the City, affidavit and other
supporting documentation will be required of the Airline to verify
or clarify an employee's actual address when doubt or lack of
clarity has arisen.

Good faith efforts on the part of the Airline to provide
utilization of actual Chicago residents shall not suffice to
replace the actual, verified achievement of the requirements of
this section concerning the worker hours performed by actual
Chicago residents.

When the Improvements are completed, in the event that
the City has determined that the Airline was not compliant in the
fulfillment of the requirement of this section concerning the
worker hours performed by actual Chicago residents or has failed
to report in the manner as indicated above, the City will thereby
be damaged in the failure to provide the benefit of demonstrate
employment to Chicagoans to the degree stipulated in this section.
Therefore, in such case of non-compliance it is agreed that 1/20
of I percent, 0.0005, of the total cost of the Improvements shall
be surrendered by the Airline to the City in payment for each
percentage of shortfall toward the stipulated residency
requirement for laborers and that 1/20 of 1 percent, 0.0005, of
the total cost of the Improvements shall be surrendered by the
Airline to the City in payment for each percentage of shortfall
toward the stipulated residency requirement for skilled trade
workers. Failure to report the residency of employees entirely
and correctly shall result in the surrender of the entire
liguidated damages as if no Chicago residents were employed in
either of the categories. The willful falsification of statements
in the certification of payroll date may subject the Airline
and/or contractors or employees to civil or criminal prosecution.
See Section 1001 of Title 18 and Section 231 of Title 31 of the
United States Code.

=10~



Nothing herein provided shall be construed to be a
limitation upon the 'Notice of Requirements for Affirmative Action
to Ensure Equal Employment Opportunity, Executive Order 11246°
and, Standard Federal Egual Employment Opportunity, Executive
Order 11246' or other affirmative action required for egual
opportunity under the provisions of this Lease.
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AMENDMENT

This Amendment to the Cargo Building Site Lease made and entered into as of the 2nd day
of February, 1989, by and between the CITY OF CHICAGQ, a municipal corporation and home
rule unit existing under the constitution of the State of (llincis ("City"), and UNITED PARCEL
SERVICE, INC., (the "Airline”™), a corporation organized and existing under and by virtue of the
laws of the State of Ohio and registered to do business in HNinols.

EC S

WHEREAS, the City owns and operates the airport known as Chicage O'Hare Intemationat
Airport ("Airport™), and has the power to lease premises and facilities and to grant nghts and
privileges with respect thereto; and

WHEREAS, the City and the Airline are parties to the Amended and Restated Airport Use
Agreement and Terminal Faciiities Lease (“Use Agreement”) dated as of May 12, 1983; and

WHEREAS, the City and the Alrline are aiso parties to a Cargo Building Lease dated as
of February 2, 1988 ("Lease"); and

WHEREAS, the Airine desires to add 6,668 square feet to the premises leased under the
Lease; and

WHEREAS, the City is willing to make such increase in square footage of the premises; and

WHEREAS, §27.01 of the Use Agreement provides that the City will not grant more
favorable rights or privileges to similarly situated air camiers; and

WHEREAS, it is necessary and advisable to further amend the Lease in certain respects
in order to satisfy §27.01 of the Use Agreement;

NOW, THEREFORE, for and in consideration of the promises and of the mutual covenants
and agreements herein contained, and other valuable consideration, the receipt and sufficiency of
which is hereby acknowledged, the parties hereto covenant and agree as follows:

Section 1. The above recitais are hereby incarporated by reference as if fully set forth
herein.

Section 2. The Lease is hereby amended by deleting Exhibit A dated December 15, 1968
in its entirety and substituting the Exhibit A attached hereto as Attachment 1.

Section 3. Section 1.01 of the Lease 1s hereby deleted in its entirety and is replaced with
the following language:

*1.01 Lease of Premises, The City hereby leases to the Airline, and the Airline
hereby ieases from the City, the land depicted on Exhibit A hereto (the “"Demised
Premises”), which [2nd consists of 374,866 square feet, together with the facilities, rights
and pnvileges hereinafter described. The City shall use its best efforts to deliver
possession af the Demised Premises to the Ajrdine no iater than the date of execution of
this Lease. The date on which the City actually defivers to the Airine the possession of the
Demised Premises is referred to herein as the “Delivery Date.” The City will take field



Demised Premises is referred to herein as the “Delivery Date.” The City will take field
measurements of Demised Premisas, and Exhibit A shall be amended, if necessary, to
reflect such field measurements without need for further action by City or Airline.”

Section 4. Section 3.01(a) of the Lease is hereby deleted in its entirety and is replaced by
the following language:

“(a) At such time and in such manner as set forth in subsection (b} the Airline shall
pay to the City rent calculated in the following manner:

$0.45 per square foot per year for 374,866 square feet.

Rent payable on the 6,666 square feet of land leased to the Airine pursuant to.an
ardinance dated February 7, 1996 shall be effective as of April 1, 1996."

Section 5. Section 3.01(c) of the Lease is hereby deleted in its entirety and replaced with
the following language:

*(c) Rent payable hereunder shall be increased beginning on the January 1 following
{he fifth anniversary date cf this Lease, and on January 1 every five years thereafter by
multiplying the rent by a fraction, the numerator of which is the Producer Price Index/All
Catnmadities ("PPI") published by the United States Department of Labar, Bureau of Labor
Statistics (January 1982 = 100) for the month of December preceding said January 1, and
the denominator of which is the PPI for the first year of this Lease. Each yearly period for
which the PP| is to be recalculated hereunder shall be referred to herein as a "Recalcutation
Period.” Upon receipt by the Airline of written notice from the Commissioner, rent, as so
adjusted, shall be paid in the manner set forth in subparagraph (b} above.

If the Department of Labor substantially modifies the manner in which the PPl is
determined, then the City shalt adjust the revised index in order to produce results as nearly
equivalent as are possible to the results which would have been obtained if the method of
determining the PP{ had not been modified. If the PPl is discontinued or otherwise
becomes unavailable to the public, the City shall substitute therefor a comparable index,
whieh index shall be based upon changes in the cost of living or purchasing power of the
consumer dollar, and shall be published by any other governmental agency or department.
If no such govemment-published index is availahle, a comparable index published by a
recognized financial institution, inancial publication, or university shall be substituted. The
selection of a substitute index shall be made by the City, in the sole discretion of the City.

If the computation of aforesald increase In rent cannot be compieted untii after the
beginning of a Recalcutation Period, the Aifline shall continue to pay rent at the then current
rate until the information for completing the computation is available. Any shortfall in prior
rental payments determined by said computation shall be paid to City within sixty (60) days
after Commissioner supplies the Airline with said computation.”

Section 6. This Amendment may be simultaneously executed in several counterparts,
each of which shall be an original and all of which shall constitute one and the same instrument.

Section 7. This Amendment constitutes the sole change to the Lease. No other terms or
conditions are modified and no other changes shall be implied herefrom.



Section 8. This Amendment was authorized by ordinance passed by the City Council of

the City on February 7, 1996 (C.J.P., p. _/f3¢e—

Recommended by:

Commissibner 14
Department of Aviation

Approved by:

City Comptroller

Approved as to form and legality by:

Assistant Corporation Counsel

A RLENDMEN UFS

CITY OF CHICAGO

Mayor

Aftested by:

City Clerk

UNITED PARCEL SERVICE,INC.
By(@[ﬁgf/&-

Name: Fifrarn) & . Jeetlfir
Title (/b ¢ RS dorr—ypice

+ &W/okﬁwm /

Attest:

By:
Name: 222
Title' /221
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. CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT
AND AFFIDAVIT
SECTION | - GENERAL INFORMATION

A Legal name of Disclosing Party submntting this CDS, Include dibral i apphicable

United Parcel Service, Inc.

Check ONE of the following three boxes.

Indicate whether Disclosing Party submittng this EDS s
I ] the Applicant
OR
2. [] slegal ety holding a direct or tndiract tnterest in the Applicant State the legal name of the
Applicant 11 which Disclosing Party holds an interest

OR
3 [] aspecified legal enuty with a right of conrol (see Sectron ILB.1 b } State the legal name of

the entity 1r which Disclosing Barty holds a right of control

B. Business addiess of Disclosing Party: __EEE__P{_;_‘E?f__S_tbour?e Parkway o

Louisville, KY 40227

C. Telephone {_502)329—3913 Fax (502)329-3995 Fmail khoffmann@ups.com

0. Numc of cantact person _Kevin Hoffmann

. Federal Employer ldentificaiion No. (if you have one) -

F. Beiel description of coniract, lransachion or other undertaking {referred 1o below as the "Matwer*) wo
which this EDS pzrtains. (Include project number and location of property, if applicable):

o

Adding emplovee parking to existing lease

G. Which City agency or deparument 15 requesiing this ENS? Chicago Department of Aviation

If the Matier is a contract being handled by the City's Depantment of Procurement Services, please
complete the fcllowing:

Specificasion # N/a and Conract § ____ ¥N/fA

Yer. [1-01-05 Page 1 of 13






SECTION 1 - DISCLOSURE OF OWNERSHIP INTERESTS
A NATURE Of DISCLOSING PARTY

1. Indicate the nature of the Disclosing Pany

{ | Peison [ Lemred labiluy company®

{ | Pubticly regisiercd business corporation [ 7 Lunued habidity partneisnip®

13 Privaiely held business corporalion i1 Joant venture®

[ ] Sole propuietorship " [ 1 Not-tor-profit comorstion

[ } General parinership* (Is the not-for-profii corporaion also & 203N
I'] Luuited patinetship™® []Yes [} No

[} Trust f 1 Other (please specity

* Note B L.b below.
2 torlegal entties, the state (or forgign country) of incorparation or vrganzaton, (f applicable

Ohio

3  Forlegal entities not organized o the State of Hhmos: Has the organication registered 1o do
business 1o the State of llhmows 45 a fureign entuy?

kiYes [ 1N [ A
B.IF THE DISCT OSING PARTY IS A LEGAL ENFITY:

i a. List below the full names and utles of 2l executve officers and aft directors of the eniny
For pot-for-pratit corporations, also hst below alf members, it any, which are legal entities [ there are
no such mewnbers, wrile "no members ” For trusis. estates or other similar entities, st felow the legal
titicholder(s).

Name Tile
"See attached”

Ih if you checked “General partnership,” “Limited parmership” “Limited labiliey
company.” “Limited hability parthership™ or "Joint venture™ i response to Item A | abave (Natre of
Dngclosing Party), list below the name and title of each general pariner, ;mnanaging member. inanager or
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any other persen 2r entity that controls the day-to-day management of the Disclosing Party. NOTE
Lach legal ennty bated below must submit an FIS oo is awn behali.

Name Trile
N/A

2 Ptease provide the following information concermng each person or entiy having a ducer o
wdirect beneficial interest (ncluding ownership) i excess of 7 3% of the Disclosing Paety  Examples
of such an mterest include shares 1u 4 corporation, pattrership intelest in 2 partnership or oIl veniure.,
iaterest of 4 member or manager in a limited Liabibity company, or interest of 2 beneficiary ol a s,
estate or other sinular entity, H none, state “None ™ NOTE- Parsuant to Section 2-133-030 of the
Munwipal Code of Chicago ("Mumcipal Code™), the Ciry may 1equire any such addinenal informstion
from any applicant which 1s reasonably intended 1o achieve full disclosuse

Name Business Addicss Percentage Inteiest in the
Ihsclasmy Party
United Parcel Service of America, Ing 100%. - Scle Shareholder

55 _Glenlakea Parkway
Atlanta, GA 30328

SECTION 11F — BUSINESS RELATIONSHIPS WITH CUTY ELECTED OFFICIALS

Has e Disclosing Party had a "businuss relationship ™ as defined 1 Chapier 2-136 of tiie Mumicipal
Code, with any C.ty clected official in the 12 months before the date thus EDS 15 signed”

f]VYes MNO

If yes. please identily below the name(s) of such City elected ofticial(s} and describe such
telationship(s)

-~

SECTION 1V -- DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES

The Disclosing Party must disclose the name and business address of each subsontractor, altorney,
lobbyist, accountant, consullanl and 4ny other person or entity whom the Discloatig Party has retained
DF eXpects to retain 1n connecnon wath the Matter, as well as the nawre of the relauonship. and the 1nal
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amount of the (ces puid or estimated to be paid. The Disclosing Party is not 1equired 10 disclose
employees who are pid solely thiough the Disclosing Parry’s cegular payroll.

“Lobbyisr” sueans any person or enuly who undertakes to influence any legislubive or adoinserative
action on behaif of any person or entity other than: (1) a not-tor-profil entity, on an unpaid basis. ot (2)
himself “[obbyst™ aiso meuns any person or entity any part ol whose duttes as an employet of
another includes andurtaking (o wiluence any legisiative or administrative action.

If the Disclosing Party 13 uncertsin whether a disclosure is requuired under this Secuon the
[nsclosing Party must cither ask the City whether disclosure 15 requured or make the disclosure

Nime Business Relattonship 1o Disclosiag Party Fees
{1nddicate whether Address {subcontractor, atlomey, (indicare whether
retamed or anticipated lubbyist, ele.} paid or ¢shunated)

to be retained) .

(Add sheels 1f necessary)

Check here tf 1he Disclosing party hag not retained, nor expevts to retam, any such persons or
entities

SECTION V - CERTIFICATIONS
A COURT-ORDERED CHILD SUPPORT COMPLIANCE

Under Munreipal Code Secuon 2-92-4 15, substanital owners of business enoties that contract wich
the Caity must remain in compliance with their child support obligations throughout the werm of the

contract,

Has any person who directly or indirectly owns L8% or mure of the Disclosing Parly been declared in
ariearage on any child support obligations by asy lllinais court of competent jurisdiction?

[1Yes [ No [ } No persen awns 10% or more of the Disclosing Party.

1E"Yes,” has the person entered inlo a court-approved agreement for payment of all support owed and
is the person in comphiance with that agreemant? N/A

{]Yes [ 1No

Pagedof 13



B. FURTHER CERTIFICATIONS

t The Disclosing Party and, 1f the Disclosing Party 1s a legal entity, all of those persons or entitics
wdentificd in Section [E.B |, of this EDS:

a.  arc not presently debarred, suspended, proposed for debarment. declared ineligible or voluntanly
excluded fram any transactions by any federal, state or local unit of government:

b have not, within a five-year peniod preceding the date of this EDS, been convicted of s criminz!
offense, adjndged guilty, or had a civil judgment rendered against them in connection with
obtaining, a:tempting to obtain, or performing a public (federal, state or local} ransaction or
contract under a pubhc transaction; a violation of federal or state antitrust statutes; fraud,
embezzlement; theft; forgery, bribery, falsification or destruction of records; making false
statements; or receiving stolen property; N

¢. are not presently indicted for or otherwise criminally or civilly charged by a governmental cnniry
{federal, stare or local) with commission of any of the offenses enumerated m clause 8.1 b of
this Section V;

d. have not, within a five-year penod preceding the date of this EDS, had one or more public
transactions {federal, state or local) terminated for cause or default; and

¢ have not, within a five-year period preceding the date of this EDS, been convicted, adjudged
guiity, or found Lieble in u c1vil proceeding, or m any eritninal or civil action, meluding actions
concerming environmental violations, msututed by the City or by the federal government, any
state, or any other vt of local government.

2 The certificztions in subparts 2, 3 and 4 concern®

» the Disclosing Party,

* any “Applicable Party” {(meaning any party participating in the performance of the Matter,
including but not limited to any persons or lepal entities disclosed under Section IV, “Disclosure of
Subcontractors and Other Retained Parties”);

* any "Affiliated Entity" (meaning a person or entity that, directly or mdiractly: controls the
Disclosing Party, is controlled by the Disclosing Party, or 1s, with the Disclosing Party, under
common control of another person or entity. Indicia of control 1nclude, without limitation:
interlocking management or ownership; identity of interests among family members, shared facilities
and equipment; common use of employees, or organization of a business entity following the
mehgibility of a business entity to do business with federal or state or local government. including
the City, using substantially the same management, ownership, or principals as the inehigible entity),
with respoct to Applicable Parties, the term Affilinted Entity means a person or entity that directly ar
indirectly controis the Applicabte Party, 1s controlled by it. or, with the Applicable Party. 1s under
common control of another person or entity;
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» any responsible official of the Disclosing Party, any Applicable Party or any Affilated Entity o1
any other officicl, agent or employee of the Disclosing Party, any Applicable Party or any Affihated
Entity, acting pursuant to the direction or authonzation of & responsible official of the Disclosing
Party, any Applicable Party or any Affihated Ennty (collectively "Agents”).

Neather the Disclosing Party, nor any Applicable Party, nor any Affihated Entity of either the
Disclosing Party o1 any Applicable Party nor any Agents have, duning the five years before the date this
EDS 15 signed, or, with respect to an Applicable Party, an A ffiliated Entity. or an Affiliated Entity of an
Applicable Party duning the five years before the date of such Applicable Parly's or Affiliated Entiy's
contract or engagement in connection with the Matter:

a bnibed or atiempted to bribe, or been convicted or adjudged gutity of bribery or attemptmy to
bribe, a public officer or employee of the City, the State of [llinois, or any agency of the federal
government or of any state or local povernment in the United States of America, in that officers

* or employee’s afficial capacity;

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such
agreement, or been convicted or adjudged guilty of agreement or collusion among bidders or
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or
otherwise; or

¢. made an adrassion of such conduct descnbed int 4. or b. above that 18 a malter of record, but
have not been prosecuted for sach conduct; or

d. violated the provisions of Mumcipal Code Section 2-92-610 (Living Wage Ordinance)

3 Neuther the Disclosiag Party, Affiliated Ennty or Applicable Party or any of theiwr employecs
officials, agents or partners, 15 barred from contracting with any umit of state or local government as a
resull of engaging in or being convicted of (1) bid-rigging 1n violation of 720 1LCS 5/33E.3: (2)
bid-rotating in violation of 720 ILCS 5/33E-4; or (3) any similar offense of any state or of the Umited
States of America that contains the same elements as the offense of bid-rigging or bid-rotating

4 Neither the Disclosing Party nor any Affiliated Bntity 1s Listed on any of the following lists
mamntained by the Office of Foreign Asscts Control of the U.S Department of the Treasurv or the
Bureau of Industry and Security of the U.S Department of Commerce or their succegsors: the Specially
Designated Nationals List, the Denied Persons List, the Unverified List. the Entsty List and the
Debarred List.

5. The Disclosing Party understands and shall comply with (1) the applicable requircments of the

Governmental Ethics Ordinance of the City, Title 2, Chapter 2-156 of the Municipal Code, and (2) all
the applicable provisions of Chapter 2-56 of the Municipal Code (Office of the Inspecior General)
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6 T the Disclosing Party 15 enable 1o certify to sny of the above statements i this Part B 1Fuitha
Certificanans). the Disclosing Pany mustexplan below:

NLA — e o ey = R

[f ke fetters "NA" the word "None." or no response appears on the hoes abave 1t will be conclusively
presuined that the Disclosing Party cedified to the above statements

C. CERTIFICATION OF STATUS AS FINANCIAL [INSTITUTION

For purposes of this Part C, under Munioipal Code Secuon 2-32-45500), the term *financial institunion”
mncans « bank, savings sad loan associanon, theift, credit union, inertgsye bunker. mortgage broker,
lrust company, savings bank, investment bank, secutsties broker, municipal securities broker, secunines
dedler. municipal securities dealer, securdies undetwriter, municipal securitics underwriter, investment
trusi, venture capial company, bank holding company, finsncial services holding company, or any
heensee under the Consunter Instaltiment Loan Act. the Sales Finance Agenvy Act, or the Resideatal
Mortgage Licensmg Act. However, "financial imstitution” speciticaily shajl not melude any entity

w hose predominant business is the providing of tax delerred, defined contnbution, penswon plans 1o
pubtic employees in accordance with Sections 403(b) and 457 of the [nternal Revenue Code

{ Addinonal defin:tions may be found in Municipal Code Seetion 2-32-435{b) }

1. CERTIFICATION
The Disclostng Party certefies that the Disclosing Party (cheel ang)

[]13 {415 not

& "financial insutution” as defined in Section 2-32-435(h)} of the Municipal Cade,
2 [fthe Disclusing Party IS a financial inshitntion, then the Disclosing Party pledges

"We are not and will not become a predatory lender as defined in Chapter 2-32 of the Munwcipal
Code. We further pledge that none of our affiliates s, and none of them will become, a predatory
lender a3 defined in Chapter 2-32 of the Municipal Code. We understand that becoining a predatory
lender or becoming an atfiliate of a predatory Jender may result in the loss of the privilege of doing
business with the Ciy"

If the Disclosing Party is unable to make this pledge because it or rny of s affilintes {as defined
Scction 2-32-455{b} of the Municipat Code) is a predatory Jender within the meaming of Chapter
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2-32 ofthe Muncipal Code. explain bere (attach udditional pages 1f necessary .
N4 e

[t the letrets "NA." the word "None." or no response appears on the lines abave. it will be
cvonclusively presumed that the Disclosing Party cerulied to the above staiements

D, CERTIFICATION REGARDING INTERLST IN CITY BUSINESS

Any words ortetms that me defined in Chapter 2-156 of the Mumeipal Code have the saue
meanmgs whes used tn thus Pt D

I Inaccordance with Section 2-156-110 ol the Municipal Code, Does any official ur umplovec
of the City have a fimancal interest 1n s or her own name or 1 the mame of any other person vl
entity ut the Matrsr?

[]Yes 4 No

NOTE. If you chiecked “Yes" to ttem 13 1 proceed 1o Itepmis D2, and D3 11 you checked "No™to
freme D1, procecd 1o Part 1, '

2 Uniess sold pursaant to a process of competilin e bidding, or othervise permitted, no City
elected official or employer sholl have o fmanctalinterest 1in his or her own name o1 in the name of
any other person ur entity in the purchase of any preperry that (1) belongs to the Cily, or (11) 13 saldd
for tuxes or assestments. or (10} is sold by virtue of Tegal process at the swit of the City (collechively,
"Clty Properiy Sale™). Compensation for prapetly taken pursuant to the City's eminent domain powey
does aod constimte a financial interest withip the measning of iz Part D

Docs the Matter 1avolve a City Property Sate”
1] Yes [d No

3 [{ you checked "Yos™ o ftem D E provide the names amd business addresses of the Cuy
officials or cinplovees having such interest asd dentfy the natuie of such interest.

0

Name Business Address Nature of [nterest

4  The Disclosing Party turther certifies that no piohibited financial mterest in the Matlm will
be acgwired by anv Cify official or employee
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E CERTIFICATION REGARDING SLAVERY ERA BLSINESS

The Disclosing Party has searched any and all tccords of the Disclosung Party und any and all
pradecessor cntibies for records of avestments ov profits {rom stavery, the slave wdustrs or
slaveholder surance polbicies from the slavery era {including msurance policies 1ssued tw
slaveholders that provided coverage for damage to o injury or death ot thewr slaves) and has
disclosed in this EDS any and all such records to ihe City, ln uddiion. the Dhiselosuiy PParty must
disclose the names of sny and all slas es or slaveholders deseribed 1n those cecords  Patlure to
comply with thess disclosure reguirements may make the Matter to which this EDS pertatins voidable
by the Ciry. ‘

Plesse check gither 1oor 2 helow 1 the Discloging Party chiseks 2 | the Disclosing Party inust
diselose below or in an altachment to ths EDS all requisice information as set forth n that parograph 2

___x I The Disclosing Party venhies that (a) the Disciosing Party has scarched any and ali records of
the Disclosing Party and uny and all predecessor entities for records of invesonents or profis from
sluvery, the slave industry, or slavehelder insurance pohicies. and (b) the Disclosing Party has found
no records of investments ot profits fiom slavery, the slave wndustry, or slaveholder insurance

policies and noe records ef nomes of any slaves or slavehalders

2 The Duclosmg Parnty vewties that, as a result of conducting the seareh in step Fiay above. the
Disclusiog Party has Found records relating to wuvestinents or profits fom slavery, the slave induastry,
ot sluveholder mearance policies andfor the nemes of any slaves or staveholders  he Dhisclasing
Party verities that the following consututes full disclosure of all such reconds:

SECTION VI - CERTIFICALIONS FOR FEDERALLY-FUNDLD M,—\T’TERS

NOTE: If the Matter s tederally fuaded. complete chis Section V1 the Matter s not federaily
funded, proceed ta Scclion VU

A CERTIFICATION REGARDING LOBBYING
i, Listbelow the names of all persons or ertities registzred under the federal Lobbying

[isclosure Act of 1995 who have mude tobbying contacts on behalf of the Disclosing Party with
1espect to the Matter: (Begin hist here, add sheers as necessary).
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appear. it will be conclusively presumed that the Disclosing Party means that NO persons or entities
registered under the Lobbying Disclosure Act of 1995 have made lobbying contacts on behatt of the
Disclosing Party with respect to the Matter.)

2. The Disclosing Party has not spent and will not expend any federally appropriated funds to
pay any person or entity listed iu Paragraph A.1. above for his or her lobbying activities or to pay anv
person or entity to influence or attempt to influence an otficer or employee of anv agency, as defined
by applicable fedetal law, a member of Congress. an officer or employee of Congress. or an
employee of a member of Congress, m connection with the award of any federally funded contract,
making any federally funded grant or loan, entering into any cooperative agreement, or to extend.
confinue, renew, amend, or modify any federally funded contract. grant, loan. or cooperative
agreement,

3. The Disclosing Party will submit an updated certification at the end of each calendar quarter
in which there ocewrs any event that materially affects the accuracy of the statements and information
sct forth in paragraphs A.1. and A 2. above

If the Matter is federally funded and any funds other than federally appropriated funds have been or
will be paid to any person or entity for influencing or attempting to influence an officer or employee
of any agency (as defined by applicable federal law), 2 member of Congress. an officer or emaployee
of Congress, or an employec of a member of Congress i connection with the Matter, the Disclosing
Party must complete and submit Standard Form-LLL, "Disclosure Form to Report Lobbying,” in
accordance with 1ts instructions  The form may be obtained online from the federal Qffice of
Management and Budget (OMB) web site at hutp://www whiehouse gov/omb/grants/sfllhn pdf.
tinked on the page attp /www.whitehouse.goviomb/grants/grants_forms.huml.

4 The Disclosing Party certifies that eather: (i} 1t is not an organizauon described m secndn
501(c)(4) of the Internal Revenue Code of {986; or (11} 1t is an orgamzaton described in section
50t{c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage m
“Lobbying Activities”,

5 [fthe Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal
in form and substance to paragraphs A.1 through A.4. above from all subcontractors betore 1t
awards any subconrract and the Disclosing Party must maintain all such subcontractors’ certifications
for the duration of the Matter and must make such certefications prompily available to the City upon
request.

8. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY
If the Matter is federally funded, federsl regulations require the Applicant and all proposed

subcontractors to submit the following information with their bids or in wniting at the outset of
negohiations
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15 the Disdosing Party the Applicani?
A Yes [1No
If “Yes,” answer the three guestions below:

{  Have you developed and do vou have on filz affirmative action programs pursuant 1o
applicable federal regulations? (See 41 CFR Part 60-2.)
[] Yes []No

2 Have you filed with the Joint Reporting Commuttes, the Director of the Office of Federal
Contract Compliance Programs, or the Equal Employment Opportunity Commission all reports duc
under the applicabls filing requirements?

fx] Yes []Ne

3. Have you participated in any previous contracts or subcontracts subject to the
cqual opportunity clause?

i Yes { | No

If you checked “Ne” to question 1. or 2. above, please provide an explanation

SECTHON Vi — ACKNOWLEDGMENTS, CONTRACT INCORPORATION,
COMPLIANCE, PENALTIES, DISCLOSURE

The Disclosing Party understands and agrees that

A. By completing and filing this EDS, the Disclosing Party acknowledges and agrees, on behalf of
itselt and the persons or entities named o this EDS, that the City may investgate the
creditworthiness of some or all of the persons or enlittes named 1 thus EDS.

B. The cerufications, disclosures, and acknowledgments contamed 1o this EDS will hecome part of
any contract or other agrecment between the Apphcant and the City in connection with the Matter,
whether procurement, City assistance, or other City action, and are matenial inducements to the City's
execution of any contract or taking other action with respect to the Mauter. The Disclosing Party
understands that it must comply with all statutes, ordinances, and regulations on which this EDS 1
based

C. The City's Governmental Ethics and Campaign Financing Ordinances, Chapters 2-136 and 2-164
of the Municipal Cude, impose certsin duties and obligations on persons or eatihies seeking City
contiacts, work, business, or transactions The full text of these ordinances and a training program s
available on hne at www cityofchicapo. org/Ethics, and may also be obtained from the City's Board
of Ethics, 740 N. Sedgwick St., Suite 500, Chicago, IL 60610, (312) 744-9660. The Disclosing Party
must comply fully with the applicable ordinances.
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L 13 the City determines that any 1ntormaton provided in this EDS 15 telse, incomplew or
inaccurate, any contract or other agrecment in connection with which 1t s submitted may be
rescinded or be void or voidable, and the City may pursue any remedies under the contract or
agreement (if not rescinded, void or voidable). et law. or in equity, including terminating the
Disclosing Party's participation in the Matter and/or declining to allow the Disclosing Party to
parlicipate in other transactions with the City. Remedies at law for a false statement of matenal fact
may mciude wncarceration and an award to the Cuy of trebie damages

E. Tt 18 the City's palicy to make this document available to the public on its Internet site 2ndfor upon
request. Some or all of the information provided on this EDS aud any attachments to this EDS may
be made available 1o the public on the Internet. n response to a Freedom of Information Act request
or otherwise. By completing and signing this EDS, the Disclosing Party waives and releases any
possible rights or ¢laims which it may have against the City in connecuon with the public release of
nformation contained in this EDS and also authorizes the City to verify the accuracy of any
information submitted in this EDS

F. The information provided in this EDS must be Kept current. In the event of changes, the
Disclosing Party must supplement this EDS up to the time the City takes action on the Matter  [f the
Matter is a contract being handled by the City’s Department of Procurement Services, the Disclosing
Party must update this EDS as the contract requires

The Disclosing Party represents and warrants that

G. The Disclosing Party has not withheld or reserved any disclosures as to econemic interests i the
Disclosing Party, o+ as to the Matter, or any information, data or plan as to the intended use or
purpose for which the Applicant seeks City Council or other City agency action

For purposes of the certifications in H.l. and H.2. below, the term "affiliate” means any person or
entity that, directly or indirectly: controls the Disclosing Party. is controlled by the Disclosing Party.
or 15, with the Disclosing Party, under common control of another person or entity  Indicra of control
include, without limitaton- mterlocking management or ownership; 1dentty of interests among
family members, shared facilities and equipment; common use of empivyees; or organization of a
busimness entity following the inebgsbilaty of a business ennty to do busmncss with the federal
govemment or a stere of local governmeny, including the City, using substantially the same
management, ownership, or principals as the inehgible enuty

H.1. The Disclosing Party is not dehmquent in the payment of any tax admimstered by the [llinosy
Departrment of Revanue, nor are the Disclosing Party or its affiliates delinquent in payng any fine,
fee, tax or other charge owed to the City. Tlus mcludes, but 1s not imited to, all water charges.
sewer charges, license fees, parking tickets, property taxes ot sales taxes.

H.2  Ifthe Disclosing Party is the Applicant, the Disclosing Party and its affiliates will not use, no
permit their subcontractors to use, any facility on the U.S. EPA's List of Violatung Faciliues in
conmection with the Matter for the duration of time that such facility remains on the list,

Page 12 of 13
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H.3  1f the Disclosing Party is the Applicant, the Disclosing Party will obtain from ary
contractorsisubconiractors hired or to be hired in connection with the Matter certifications squal 1
form and substance to those in H 1. and H 2. above and will nat, without the prior written consent of
the City, use any such contractor/subcontractor that does not provide such certifications ar that the
Disclosing Party has reason to belicve has not provided or cannot pravide truthful certifications

NOTL- If the Disclosing Party cannot certify as to any of the items in H.} , H 2. or H.3. zbove, an
explanatory statement must be attached to this EDS,

CERTIFICATION

Under penalty of perjury, the person signing below- (1) warrants that he/she 1s authorized o execute

this EDS on behalf of the Disclosing Party, and (2) warrants that all certifications and statements
contamed 1 this EDIS are true, accurate and complete as of the date furnished to the City

Unded Porcel Senisce ’I,nr:' . Date: [2{(?4444"/,2, Aoy

(Print or typeidme of Disclosing Party)

(sign here)

S ¢ 4

{Puint or type name ofpcrsoﬁ signing)

rciobak Seccectary

(Print or type title of person s grﬁ'ng)

Signed and sworn w before me on (date) £‘“"j’a‘4’?i 42, Fol¢ , by *55‘0 ff f/""f”fz

at QL}%—CWM County, g (state)
Trv :
AR psoide, & Fredo e’ Notry vubiic
P 7 4

Y,
Commsssion expires: quéq, G,Zf;p?ﬁ/f -
J J
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5/2/2011

{rpt1088)

DO NOT DUPLICATE OR DISTRIBUTE

UNITED PARCEL SERVICE, INC, AND DOMESTIC SUBSIDIARY ENTITIES
Officers and Directors - May 2, 2011

United Parcel Service, Inc. (OH)

Name

Title(s)

Abney, David P.

Allen, Mary Sue
Altiman, P. Charles
Ammons, Donald
Amsbary, Jr., Joseph B.
Andre, Patnce

Barnes, David A.
Barth, Gary T
Bellamy, Tandreia

Bishop, Richard D

Bnll, Steven D
Brooks, Charlie
Brooks, George W.

Brothers, Jr., Norman M

Brutto, Damel J
Cameyo, Jr, Richard G.
Caruso, Kelly B.
Casey, Scott C.
Collins, James E.
Covert, Charles G
Dameron, Dow D.

Davis, D Scott

Deans, Stanley C.

Vice President
Vice Presudent
Vice President
Vice President
Assistant Secretary
Vice President
Vice President
Assistant Treasurer
Vice President

Assistant Secretary
Assistant Treasurer

Vice President
Vice President
President, Central Region

Assistant Secretary
Vice President

Vice President

President, Mid Atlantic District
Vice President

Assistant Secretary

Vice President

Vice President

President, South Atlantic Distnct

Director (Chairman)
President

President, 1ihnows District

Page 42 of 94
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DO NOT DUPLICATE OR DISTRIBUTE

UNITED PARCEL SERVICE, INC. AND DOMESTIC SUBSIDIARY ENTITIES
Officers and Directars - May 2, 2011

United Parcel Service, Inc. (OH)

Name

Title(s)

DeLaney, Susan
Donnell, Jack
Drake, Raymond
Dunn, Sheliz
Faby, Donald

Feinberg, Adam ]

Firestone, Jeffrey D.

Fosse, Brian

Funan, Paul

Gershenhomn, Alan

Gray, Myron

Hance, Michael R.

Vice President

Vice President

Vice President

Vice President

Vice President

Vice President

Vice President

Vice President

Vice President

Vice President

Vice President

Vice President

Hannigan, Bob Vice President
? Harmon, Steven E. Vice President
Harms, Kenneth C. President, Mid-South Dustrict
Henry, Judith E President, Central Plains Distnct
Hull, Allen E. Vice President
Hill, Floyd Vice President
Holtzapple, Randy Vice President
Houghton, Barbara Vice President
Howard, Ray Vice President
Huntt, Mo1ses Vice President
Johnson, Kimberly A, Vice President
Kemper, Mark A. President, New Jersey Distnct
Koeper, Nancy D President, Northwest District
5/2/2011 (rpt1088) Page 43 of 94
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DO NOT DUPLICATE OR DISTRIBUTE

UNITED PARCEL SERVICE, INC, AND DOMESTIC SUBSIDIARY ENTITIES
Officers and Directors - May 2, 2011

United Parcel Service, Inc. (OH)

Name

Title(s)

Kuehn, Kurt P,

Lancaster, Donald P

Latchford, Bob

Lews, Gary

Lews, Lawrence

Loppatto, Greg

Loughery, John

MacLean, Linda M

MacRae, Bruce

Martin, Chns

Martini, Michael [

Massie, Noel L

Mattes, Gerald R.

McCloud, Mark

McClure, Ten P.

McCullough, Jr.,, Ross A,

MecDewvitt, John J,

Meeks, Dwayne C.

Mockus, Steve C,

Maoise, Jules I.

Moore, Richard

Assistant Secretary
Burector

Treasurer

Vice President

Assistant Secretary
Assistant Treasurer

Vice President

Vice President

Vlce!Premdem

Vice President

Vice President

Vice President

Vice President

President, North Califorma Dhstrict
Vice President

President, Ceniral Califorma District
President, West Region

Assistant Treasurer

Assistant Treasurer

Dhrector

Secretary
Vice President

Vice President
Vice President
President, Great Lakes Distnct
Vice President
Vice Presudent

President, Northeast Dastrict
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DO NOT DUPLICATE OR DISTRIBUTE

UNITED PARCEL SERVICE, INC. AND DOMESTIC SUBSIDIARY ENTITIES

OfTicers and Directors - May 2, 2011

United Parcel Service, Inc. (OH)

Name

Title(s)

Nelson, Timothy
Newton, Mike
Nichols, Mitchell R
Northen, Eddie
Nwokeulku, Arthur N
Owens, Chnstine
Pedante, Eileen
Pourfakhrai, Habib
Rice, Glenn S

Rufolo, Richard M

Ruiz, David
Ryker, Karl R
Schubert, il A
Scott, Jeff

Scott, Zachary B,
Seward, William [
Shaw, Danel R,
Skienicka, Steven
Smth, Bill

Smuth, Danny
Smuth, James B.
Sourms, Withlam G
Stashick, Randall §

Strain, Charles

Vice President

Vice President

Vice President

Vice President

Vice President

Vice President

Vice President

President, Red River Distnict
President, East Region

Assistant Secretary
Vice President

President, Flonda Distnct

Vice President

President, Northern Plains District
Assistant Treasurer

President, Ohig Valley Distnct
Vice President

Asststant Treasurer

Assistant Treasurer

Vice President

Vice President

Vice President

President, North Atlantic District
Vice President

Vice President
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DO NOT DUPLICATE OR DISTRIBUTE

UNITED PARCEL SERVICE, INC. AND DOMESTIC SUBSIDIARY ENTITIES

Officers and Directors - May 2, 2011

United Parcel Service, Inc. (OH)

Name

Title(s)

Strang, Randolph G
Susor, Mark
Swift, Ryan C.

Tebo, R. Russell

Thompson, Martin E.

Tong, Winifer P.

Topel, Bob
Trujillo, Ralph R
Turner, Michael K
Turner, Mike
Turner, Rosemary L
Wallace, J. Burt
Ward, Susan
Watson, Angela, L
Weber, Gerhard
White, Burton H.
Wicker, W, Scott
Williams, Myron
Willis, George A.
Wilson, Stefan B
Wiltz, Craig A
Yapp, Jeffrey

Zipp, Frank J

Vice President
Vice President
Assistant Secretary
Vice President
Vice President

Assistant Secretary
Assistant Treasurer

Vice President

Vice President

Vice President

Vice President

President, Chesapeake Distnict
Vice President

Assistant Treasurer

Vice President

Vice President

Vice President

Vice President

Vice President

President, South Califormia District
President, Gulf South District
President, Desert Mountamn Dhistnict
Vice President

Vice President

Vice President

Page 46 of 54
Page 51 of 100



CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT
AND AFFIDAVIT
SECTION I -- GENERAL INFORMATION

A Legal name of Disclosing Party submitting this EDS. Include d/b/a/ if applicable:

United Parcel Service of America, Inc.
Check ONE of the following three boxes:

Indicate whether Disclosing Party submitting this EDS 1s:
1 [] the Applicant
OR
2 f] alegal entity holding a direct or indirect interest 1n the Applicant State the legal name of the
Applicant in which Disclosing Party holds an interest” _[injted parcal Service, Ine
OR
3. [} aspecified legal entity with a right of control (see Section ILB.1 b} State the legal name of
the entity in which Disclosing Party holds a right of control

B. Business address of Disclosing Party: 55_Glenlake_ Pkuy.
Atlanta, GA 30328

C. Telephone  _{502)329-3313 Fax. (502)329-3995 Email- _ khoffmannByps.com

D. Name of contact person’ _ gevin Bnffmann

E. Federal Employer Identification Ne. (if you have one).

F Brief description of contract, transaction or other undertaking (referred to below as the "Matter”) to
which this EDS pertains. (Include project number and location of property, if applicable)-

Adding employee parking to exist'ing lease

G. Which City agency or department is requesting this EDS?_Chicago Department of Aviation

.
If the Matter is a contract being handled by the City’s Department of Procurement Services, please

complete the following.

Specification # N/a and Centract # w/a

Ver 11-01-05 Page t of 13
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SECTION I — DISCLOSURE OF QWNERSHIP INTERESTS
A. NATURE OF TISCLOSING PARTY

1  Indicare the noture of the Disclosing Party:

i J Persen [1 Limted lizbility comjiany*

{ ] Putdiely registered business eonporation {] Lunited Habitity partiiership*

{4 Privately lield hasiness corporation [] Joint venhge*

{] Sole proprietorship [ 1 Not-for-profit corporation

[] Genemalpartnership* (s the nat-for-profit corpuretion also 2 50[(c}3})?
{1 Limited partnership* {1Yes [1No

{1 Trust [ ] OQther (pleasa specify)

* Note B.1.b belaw.

2. For legal entities, the strte {or foreipn eountry) of mcorporation op organization. if apphicable:

3 Eorlsgal eatiticsmot arganized txthe State of Ilinois: Has the organfzation registered to do
busiviess- iz tho State of Hilinois as a foteign entity?

B Yes. { 1o TINA
B. IF THE DISCLOSING PARTY 1S A LEGAL ENTITY:

T List balew the full nanies and titles of all crecutiee offiosrs and xlt directors of the entity.
s hot-forpreofis. cqrpopatonssalip-listbelow all members, if any, whith-sxelegel entitics. If thera are
tig-gtich lnerdbers, write *ne fisémbers™® For trosts, estitas or other similar entitizs, list botow the legal
iiﬁ[ﬁﬁﬂi@ﬁ.‘(ﬂ '

Name Fitle
e ﬁiﬁﬁﬂ‘_ﬂd}[ﬁ@d
1.b. 1f you-checked “Gcnmtpal:ﬂ;;mrship," “Lignited partnership,” “Limited liability

company,” “Limited:Hability purtneiship™or “Joint venture™ in t&sponse to Item A.1, abave (Nature of
Disclosing Parly), list below thename and title of each general partner, managing member, mansger or

Poge 2 of 13
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any other person or entity that controls the day-to-day management of the Disclosing Party NOTE:
Each legal entity listed below must submut an EDS on its own behalf

Name Title
N/A

2 Please provide the following information concerning each person or entity having a direct or
indirect beneficial interest (1including ownership) in excess of 7 5% of the Disclosing Party. Examples
of such an interest include shares n a corporation, partnership interest in a partnership or joint venture,
interest of a member or manager in a hmited liability company, or interest of a beneficiary of a trust,
estate or other similar entity If none, state “None.” NOTE Pursuant to Section 2-154-030 of the
Municipal Code of Chicago (“Municipal Code™), the City may require any such additional information
from any apfglicant which 1s reasonably intended to achieve full disclosure.

Name Business Address Percentage Interest in the
Disclosing Party

SECTION III -- BUSINESS RELATIONSHIPS WITH CITY ELECTED OFFICIALS

Has the Disclosing Party had a8 "business relationship,” as defined tn Chapter 2-156 of the Municipa]
Code, with any City elected official in the 12 months before the date this EDS s signed?

[]Yes I No

If yes, please identify below the name(s) of such City elected official(s) and describe such
relationship(s):

SECTION IV -- DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES

The Disclosing Party must disclose the name and business address of each subcontractor, attorney,
lobbyist, accountant, consultant and any other person or entity whom the Disclosing Party has retained
or expects to rétain n connection with the Matter, as well as the nature of the relationship, and the total

Page 3 of 13
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amount-af fre fegs pajdor-estimitod o be-paid. The Disolosing Party is not required to disclose
employtes who are pald solely thiaugh the Disclosing Party's regular payroll.

“Lobbyist” means apy person or entily who undertakes to infloence any legislative or administrative
actiog ot behalf of any parson or entity other than (1} a not-for-profit entity, on un unpaid basis, or (2)

himsef. “Lobbyist” siso means any pexson or cutity any pact of whose dutics as an employes of
another inefodes undertaking (o influénce any legislative or administrative achon.

£ theeDjsolosing Pany is-uneertain whether 2 discloyure 15 required noder this Section, the
DistlosingParty myust either ask the City whetlier disclosure is required or make the disclosure.

Mame Business Relationship to Disclosing Party  Fees

{indiecate whether Addtess (subconiracter, attormey, | (indicate whether
refained orenticipated lobbyist, ste.) paid or estimated)’
to be retgined)

(Adlld sheets if nesessary)

5 Cheok here if the Disclpsing party has not retsined, nor expests to retain, any sucli persons or
LYl “.

SECTION V -- CERTIFICATIONS
A, COURT-ORBFRED CHIED SUFFORT COMPLIANCE

Tades Tuanicipal Code.Septisn 2-82+41 5, substantial owniers of business entities that contract with
ﬂm‘(ﬁq tanse reaisin fn corplianoe with their child support obiigatious throughout the term of the
cunbragh.

Hezany pruson whru direetfy or indirectly owns 10% or mors of the Disclosing Party been declared in
arrearsis oo amy child siipport obligations by any Illinols court of competent jurisdiction?

¥ }‘Y@e EY8o { }No'pessap owas 0% ot mors of the Disclosing Perty.

I5“¥es,” a3 the porson enwied into & court-approved agreement for payment of all support owed and
is fhre pergon in complisnce witl: that agrecment?  g/a

[ ¥es [ }Ro

Pagedof 13
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B.

FURTHER CERTIFICATIONS

1.  The Disclosing Party and; if the Disclosing Party is a legat entity, all of those persons or entites

" identified in Section {I.B. 1. of this EDS:

a. arc 8ot presently debamred, suspended, proposed for debarment, deslared ineligible or vohuntanly
exciuded from any wransactions by any federal, state or local umt of government;

b. have not, within a five-year period preceding the date of this EDS, been convicted of a criminal
offease, adjudged guilty, or bad e civil judgment rendered against them in connection with:
obtaining, adempting to obtain, or performing a public (federal, state or local) transaction or
cantract under a public transaction; a violation of feders] or state antitrnst statutes; fraud;
embozzlement; theft; forgery; bribery; falsificatton or destruction of records; maling false
statements; or receiving stolen property;

c. are notpreseritly indicted for or otherwise ctiminally or civitly charged by a governmental entity
{federsd, steve or locel) with commission of any of the offenses enumerated in clause B ¢ b. of
this Section V;

d. havenot, within a five-year périod preceding the date of this EDS, bed ure or more public
trarsactions {federal, state or local) terminated for cause or default; and

¢. have not, within s five-year petigd preceding the date of this BDS, been convicted, adindged
guilty, or found Hable in a eivil proseeding, or in any criminal or civil action, inclading actions
conocHUng environmetital violations, instituted by the City or by the federal povernment, any
state, or any other unit of local gevernment.

2. The certificgtions in subparts Z, 3 and 4 concern:

+ the Disclosing Party;

- any “Applicable Party” (rocaning any party participating in the performange of the Matter,
inchiding bt not [imited to any persons of legal entities disclosed under Section IV, “Disclosure of
Subcentrastors and Other Retatned Rarties™);

+any "Affilisted Entity" (oteaning a person or entity that, directly or indirecty: comirols the
DHsclosiag Party, is controlled by the Pisclosing Party, or is, with the Disclosing Party, under
cotirmon ¢ontrol of airother person of entity. Indicig of control include, without linmtation:
inteflocking management of ownership; identity of intorests emong family members, shared facilities
and equipment; aommon-use of employees; or organization of a business eatity following the
inefigibifity of a business entity to do business with federat or state ot local governthent, including
the City, using substantislly the same managewent, ownership, or principals 8s the incligible entity),
with respect to Applicable Paxties, the term Affilated Entity meens a person or entlty that directly or
indirectly controls the Applicable Purty, is controlled by i, or, with the Applicable Party, is under
common control of another persan or entity;

-Page 5of 13




* any responsible official of the Disclosing Party, any Applicable Party or any A ffiliated Entty or
any other officlal, agent or employse of the Disolosing Party, any Applicable Party or any Affiliated
Bntity, acting pursuant to the direction or authorization of a responsible official of the Disclosing
Party, any Applicable Party or any Affiliated Entity (collectively "Agents").

Neither the Disclosing Party, nor dny Applicable Party, nor any Affiliated Bntity of either the
Disclosing Party or any A pplicable Party nor any Agents have, during the five years before the date this
EDS is signed, or, with respect to an Applicable Party, an Affiliated Entity, or an Affiliated Entity of an
Applicable Party.during the five years before the date of such Applicable Party's or Affiliated Entity's
contract ot cngagament in connection with the Matier:

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to
bribe, a public officer or employee of the City, the State of Llinois, or any agency of the federal
government or of any state or local government in the United States of Amenca, in that efficer's
or employees's official capacity;

b. agracd or colluded with other bidders or prospective bidders, or been a party to any such
agreement, or been convicted or adjudged guilty of agreement ot callusmn among bidders or
prospective bidders, in restraint of freedom of competition by agreement to bid a fixed price or
otherwise; or

¢ made an adraission ef such conduct described 1n a. or b. above that is a matter of record, but
have not been prosecuted for sech conduct; or

d. viclated the provisions of Municipal €ode Section 2-92-610 (Living Wage Ordinance).

3. Nueither the [istlosing Party, Affiliated Batity or Applicable Party, or any of their employees.
offioialy, agents or partnérs, is barred from contracting with any unit of state or focal government as &
résult of engaging in or being canvieted of (1} bid-nigging in viofation of 720 [LCS 5/33B-3; (2)
biderotating in viofation of 720 B.C8 5/33E-4; or (3) any similer affense of any state or of the Umted
States of America that containy the same oletents as the offense of bid- -rigging or bid-rotating.

4. Neither the Pisclosing Party nor any Affitisted Entity is listed on any of she following lists
maintained by the Office of Foreign Assets Control of the U.S. Department of the Treasuty or the
Bureau of Industry and Sccurity of the U.8. Department of Commerce or their suceessors: the Spectally
Designated Nationals List, the Denied Persons List, the Unverified List, the Entity List and the
Débrped List.

5. The Disolosing Party naderstands and shall comply with (1) the applicable requirements of the

Governmental Btfiice Ordinance of the City, Title 2, Chapter 2-156 of the Municipal Code; and (2) all
the applicdble provisions of Chapter 256 of the Municipal Code {Office of the Inspector General).
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6. If the Disclosing Party is unable to certify 1o uny of the above stalements in this Part B (Frriher
Certifications), the Disclosing Party must explain below:

- NPA

[ the letters *NA," the word "None," ur no response appears on the lines above, it will be conclusivety
presumed that the Disclosing Party cerlified to the above statements,

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION

For purposes of this Part C, ander Municipal Code Section 2-32-455(b), the tertn “financial instiuton®
means a bynk, savings and loan association, thrift, credit union, mortgage barker, mortgage broker,
T4t sompany, savings book, investment beak, sccuniies brokel, munioipsl securities broker, securities
dealer, municinal securitios deater, securities underwriter, municipal securities anderwriter, investment
trust, venture capital compuny, bank holding company, financial services holding campany, or any
licensee under the Consumer Installment Loan Act, the Salss Finance Agency Act, ot the Residental
Mortgage Lictnsing Act. However, “financial institution™ specifically shall not include sny entity
whose predominact business is the providing of tax deferred, defined contributron, pension plans to
publis einiployees in accordance with Seetions 403(b) and 457 of the Internal Revenue Code
(Additional dofinitions may he found In Municipal Code Section 2-32-455(b).)

1. CERTIFICATION
The Discloging Farty certifies {hat the Dhsclosing Party {check one)
[]is [#is not
a-*financiel institution” as defined in Section 2-32-455(b) of the Municipel Code.
2. Ifthe Disclosing Party 18 a finanelal institution, then the Disclosing Purty pledges:
"We are not and will not become a predatory tender as defined in Chapter 2-32 of the Municipal
Code. We further pledge that none of eur affiliates 1s, and none of them will become, a predatory

lenider as defiped i Chapter 2232 of the Munivipal Code. We understand that becoming a predatory
lendear-or becomitg an affitiate of a prodatery feuder may resuit in the loss of the privilege of doing

bysiness with the City.”

If the Disclosing Party is unable to make this pledge because it or any of its affifiates (as defined in
Section 2-32-455(b) af the Munioipal Code) is a predatory lender within the meaning of Chapter
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If the lotters "NA," the word "Noue,” or no response appests on the lines above, it witl be
conclusivedly presomed that the Disclesing Party certified to the above statements.

0. CERTIFICATION REGARDING [NTEREST IN CITY BUSINESS

Any words or terms that are defined in Chapter 2-156 of the Municipal Code have the same
meantgs when used in this Part D,

. In accordance with Section 2-136-110 of the Munivipal Code: Does any official or employee
of the Cuy have a fiancial interest in his or her own nume or in the name of any other person or
entity in the Matteg?

{}Yes {3 No

NOTE: If you chocked “Yes" to Rem D. 1., proceed io Items D.2. and 0.3, If you checked "No® to
Item D.1., proceed to Part E.

2 Unless sold pursuant to a process of competitive bidding, or otherwise permutied, no City
zhected officiat or employed shall have a finaucial wterest in his ar her own namy or m the same of
any other person or gntity in the purchase of any property that (i} belongs to the City, or (i} is s0ld
for tuxes or agsessments, or (i) 15 sold by victue of legal process at the suit of the City (collectively,
"City Propetty Safe?). Compensation {or property taken pursuant {o the City's eminent domain power
does not constitnie 8 financiat intecest within the meaning of tals Part D.

Does the Matter mvelve a2 City Propsity Sale?
[] Yes [ No

3. Fpouchecked "Yes” to Hem D.1., provide the nomes and business addresses of the City
afficials or employeeshaving suoh Interest end ideatify the netuce of such interest:

Namo Business Address Nature of [nterest

4. The DMsclosing Party further certifies that no prohibited financial interest in the Matter wilt
be acquired by any City official or employee.
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E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS

The Disclosing Party has searched any and all records of e Disclosing Party and any and alf
predecedsor entities fot Tecards of investments ‘of profits fxofﬁ”slairui—y, the slave indosiy, or
slaveholder insurance pplicies from the slavery era (including insurarce policies issued to
slaveholders that provided coverage for damage 1o ot injury or death of therr slaves) and has
disclosed in‘thig EDS any and all such recards to the City. In addition, the Disclosing Party must
discloge the names of 2oy and ol slaves or slaveholders describied in those records  Failure to
compty with thes2 disclosure requirements may make the Matter ta_which this EDS pertains voidable
by the City. !

Pfease check eithzr 1. or 2. below. Il the Disclosing FParty chiecks 2., the Disclosing Party must
disclose below o1 in an attachment to this EDS all requisite information as set forth in that paragraph 2.

_,_3_{__ Y. The Disclosing Party verifies that (a) the Disclosing Party has searched arry and al} records of
the Disclosing Party and any und all predecessor entities for records of invesimants or profits from
slavery, the slave industiry, or slaveholder Insurance poHeles, and (b) the Pisolosing Parcty has found
no records of mvestments or profits from slavery, the slave fndustry, or slaveholder insurance
policies and vo records of namss of any slaves or slaveholders,

- .2, The Disclosing Puarty verifies that, as a result of conducting the search in step 1(a) above, the
Disclosing Party has found records relating to investments ot profits from slavery, the slave ndustry, :
or staveliolder msuranee policles and/or the names of ady slaves or slaveholders. The Disclasing :
Party verifics that the following constitutes. full disolosurs of all sach secords:

SECTION Vi - CERTIRICATIONS FOR FEDERALLY-FUNDE\D MATTERS

NOTE: If the Matter is federally funded, somplete this Sestion V1. If the Matter is nat federally
funded, procesd to Section VIL

A, CERTIFICATION REGARDING LOBBYING
1. List below the names of all persous or entitles registered under the federal Lobbying

Disclosure Act of 1995 who have made lobbying contacts on behalf of the Disclosing Party with
respect 1o the Matter: (Begin list here, add shects as necessary):
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f;ppﬁﬂr, it wilt be cu_n_cluaively pl;eaumed that the Disclosing Party means that NO persons or entities
registered under tho Lobbying Disclosure Act of 1995 have made-lobbying contacts on behalf of the
Disclosing Party with respect to the Martter.)

2. The-Disclosing Party-has not spent axid will not-expend any federally appropriated funds to.
pay any person or entity listed in Paragraph A.l. ebove for his or her lobbying activities or to pay any
person or entity to mfluence or attempt to influence an officer or employee of any agency, as defined
by applicable foderal law, a member of Congress, an officer or omployee of Congress, or an
employee of a member of Congress, in connection with the award of any federally funded contract.
making any federally funded gramt or loan, entering into any cooperetive agreement, or to extend,
continue, renew, axend, or modify any federally funded coatract, grant, loan, ot cooperative
agreement.

3. The Disclosing Party will submit an updated certification at the end of cach calendar quarter
in which there occnrs any event that materially affects the accuracy of the statements and mformation
sct fortly in paragraphs A.1. and A.2. above.

[f-the Matter is faderally funded and any funds other than federally appropriated funds have been or
will be paid to any person-or entity for influencing or attempting to imflucnce an officer or employee
of any agency (as dafined by applicable faderal law), 8 member of Congress, an officer or employee
of Cotigress, or an employee of 2 member of Congress in connection with the Matter, the Diselosing
Party must completé and-submit Staridard Form-LLL, "Disclosure Form to Report Lobbying,” in
accordanece with its instrections. The form may be obtained online from the federal Office of
Menagement end Budget {OMB) web site at http://www. whitehouse.goviamb/prants/cfliin pdf,
linked on the page httpy/Awww.whitehouse.gov/omb/grants/grants_forms.btml.

4. The Disclosing Purty certifies that either: (i) it is not an organization described in section
501¢c)(#) of the Interna} Ruvenue Code of 1986; or (ii) it is an organization described ip section
561 {cH4) of the Intertial Révenue Code of 1986 but has net engaged and will not engage in
*Lobbying Activities".

5. Ifthe Disclosing Party'is the Applicant, the Disclosing Party must obtain certifications equal
in forprand sabstance to peragrephs A.l. through A.4. sbave from all subcontractars before it
awatdk any subcontfact-and the Disclosing Party must meiotawn all sach suboantrastors' certifications
for-the duration of the Matter and must make such certifications promptly available to the City upon

request.
B, CERTIFICATION REGARDING EQUAL EMPLOYMENT CPPORTUNITY

If the Matter is federally funded, federal regulations require the Applicant and ail proposed
subcontractors to submit the following information with their bids or in writing at the outset of

negotiations.
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Is the Disclosing Party the Applicant?

{1Yes M No

If “Yes,” answer the--thlle-e-—q_ﬁ;a;tuiuons.beldw:

1 Have you developed and do you have on file affirmative action programs pursuant to
applicable federal regulations? (See 41 CFR Part 60-2.)
L] Yes [l1No

2. Have you filed with the Joint Reporting Committee, the Director of the Office of Federal
Contract Complianee Programs, or the Equal Employment Opportonity Commission ali reports due
uander the applicable filing requirements?

[ Yes [INo

3. Have you participated in any previous contracts or stbcontracts subject to the
equal opportunity clause?

[d Yes []No

If you checked “Ne” ta question 1. or 2. above, please provide an explanation:

SECTION YIJ «» ACKNOWEEDGMENTS, CONTRACT INCORPORATION,
COMPLIANCE, PENALYIES, DISCLOSURE

The Disclosing Party undegstands and agrees that;

A. By cempleting and filing this EDS, the Disciosing Party acknowledges and agroes, on behe!f of
itself and the porsons or ontities named i thie EDS, that the City may investigate the
oreditwarthiness of some or all of the persons or entitics named in this BDS.

B. The certifications, disclosures, and scknowlecdgments conteined in this EDS will become patt of
any contract or other agFeement between the Apphicant and the City in conneotion with the Matter,
whether prosurement, City assistanee, or other City action, and are material inducements to the City's
execution ef any contract or taking other action with respect to the Matter. The Disclosing Party
understands that it must comply twith all statutes, ordinances, and regulations on which this BDS is

based.

C. The City's Governmenta] Ethics and Campaign Financing Ordinances, Chapters 2-156 and 2-164
of the Municipal Code, impose certain duties and obligations on persons or entities seeking City
contracts, work, buginess, or trensactiovs. The full text of thege ordinanoes and a training program i
svaifable on linc at www cityofchicago.ore/Ethics, and may also be obtained from the City's Board
of Bthics, 740 N. Sedgwick $t., Suite 500, Chicago, IL 60618, (312} 744-9660. The Disclosing Party
must comply fully with the applicable ordinances.
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D. If the City determiines that any informahon provided in this EDS is falee, incomplete or
inaccurate, amy coniract or other agreement in connection with which it is submitted may be
rescinded or be void or veidable, and the City may pursue any remedies under the contract or
agrecment (if not rescinded, void or voidable), ot taw, or 11 equity, including terminating the
Disoloaing Party’s participation in the Matter and/ot declining to aliow-the Disclosing Party to

participate in other transactions with the City. Rewedies at law for a false statement of material fact
maey include incarceration and an award to the City of treble damages.

B. Tt is the City's policy to make thig document available to the public on its Internet site and/or upon
request. Somte or all of the information provided on this BEDS and eny attachments to this EDS may
be made available to the public on the Internet, in response to & Freedom of Information Act request,
or otherwise. By completing and signing this EDS, the Disclosing Party waives and releases any
possible rights or claims which it may bave against the City in connection with the public release of
wrformation contained in this EDS and also suthorizes the City to verify the accuracy of any
tnformation submitted in this EDS.

F. The information provided in this EDS must be kept current. In the event of changes, the
Disclosing Party must supplement this EDS up to the time the City takes aotion on the Matter. If the
Matter is a contract being handled by the City’s Department of Procarement Services, the Disclosing
Party must update this EDS a3 the contract requires

The Drisclosing Party represents and warrants that,

G. The Disclosing Patty has not withheld or reserved any disclosures as t0 cconomic interests in the
Disclosing Party, or as.to the Maiter, or any information, data or plan as to the intended usc of
purpose for which the Applicant secky City Council or other City rgency action.

For purposes of the certifications in H.1. and H.2. below, the term affiliate” means any person or
cntity that, directly or indircotly: controls the Disclosing Party, is controlled by the Disclosmg Parfy,
or ia, with the Disclosing Party, under common control of another person or entity. Indicia of control
include, without limitation: interlocking wanagement or owaership; identity of interests among
family members; ghared facilities and equipment; common use of employses; or orgenization of 4
business éntity following the ineligibility of 2 business entity ta do business with the federat
govermnment or a state ot loeal government, including the City, using substantially the same
managoment, ownership, ot principals as the ineligible entity.

H.t. The Disclosing Party is not delinquent in the payment of any tax administered by the Illinots
Department of Revenuc, nor arc the Disclosing Party or its affiliates delinquent in paying eny fine,
fee, tax or other churge ewed to the City. This includes, but is not limited to, all water cherges,
sewer charges, license fees, parking tickets, property taxes or sales taxes.

H2 Ifthe Discloswg Party is tho Applicant, the Disclosing Party and its affibiates will not use, nor
permit their subcontractors to use, any facility on the U S. EPA's List of Violating Facilies m
conheation With the Matter for the duration of time that such facility remains on the list.
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H3 Ifthe Disclosing Party is the Applicant, the Disclosing Party will obtain from any
contractors/subcontractors hired or to be hired in connection with the Matter cerufications equal 1n
form and substance to those in H 1 and H 2. ebove and will not, without the prior written consent of
the City, usc any such contractor/subcontractor that does not prmude such certifications or that the

" Disclosing Party has reason to believe has not provided or canfiot provide truthfiil cerfifications

NOTE: If the Disclosing Party cannot certify as to any of the tiems i H 1, H.2 or H 3 above, an
explanatory statement must be attached to this EDS.

CERTIFICATION
Under penalty of perjury, the person signing below- (1) warrants that he/she is authorized to execute

this EDS on behalf of the Disclosing Party, and (2) warrants that all certifications and statements
contained in this EDS are true, accurate and complete as of the date furnished to the City

Date:

(Print or type name of Disclosing Party)

By.

(sign here)

__ Nomen M Brothess, Jr,

(Print or type name of person signing)

—— Bogistant Sooretary
(Print or type title of person signing) v

Signed and sworn to before me on (date) ;E;‘; “_4;‘,.? z /A z M%
state),

at Z iﬁg&z County,

0. / Notary Public, LT
\\\\\\ b 3. Tig “,
Commission expires, é 2207 S §$9 ¢ N 2
H *Z
£@ P =
ER, § £
2 of
% CoNTLSAns §

4’07'4 Y ?\) o

R
it
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UNITED PARCEL SERVICE, INC. AND DOMESTIC SUBSIDIARY ENTITIES
Officeras znd Directors - May 2, i(Ill )

DQ NOT DUPLICATE OR DIiSTRIBUTE

Unlted Parcel Service of Amerlca, Inc.

Name . Title(s)
Amsbary, Ir, Joseph B Assistant Secretary
Bacth, Gaxy T Assigtant Treasurer
Bishop, Richacd D, Assistant Sceretary
Assistant Treasurer
Brothers, Jr , Norman M. Assistant Seeretary
Davis, D. Scott Director (Chaitinan)
President
Kuehn, Kurt P. Aassisiant Secretary
Darector
Treasurer -
Lancaster, Donald P. Agustant Secretary
Assigtant Treasvrer
McClure, Teri P Assistant Treasurer
Director
Secretery
Swift, Ryan C Asgistant Secretary
Tong, Winifer P Agssistant Secretary
Assistant Treasurer "

Page 49 of 94

Page 44 of 100

—



CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT
AND AFFIDAVIT .

SECTION [ -- GENERAL INFORMATION
A. Legal name of Disclosing Party subnuting this EDS  Include dibfa/ 1f apphcable i

United Parcel Service, Inc. {(DE) I

Check ONE of the following three boxes.

Indicate whether Disclosing Party submitting dus EDS s
1 [] the Applicant

OR
2 [ a legal entity holding a direct or indirect interest in the Apphicant State the legal name of the !
{

Appheant in which Disclosing Party holds an inwerest __United Parcel Service, Inc., Ohid
OR Z

3 [} aspecified legal entity with a right of cantrol (see Sectton [T B 1 b ) State the iegal name of '
the entity in which Disclosing Party holds a night of control

B Business address of Disclosing Party: 55 Glenlake Pkwy.
Atlanta, GA_ 30328
C Telephone {502) 329-3913 Fax _{5021329-3995 Email. _ xhoffmannénps.com . .

D Name of contact person __Kevin Hoffimann

E Fedeial Employer Identification No (if you have one) L

F Brief description of contract, transaction or other undertaking (referred 1o below as the "Matter") Lo
which this EDS pertains  (Include project nrumbet and location of property, if applicable},

adding employee parking to existing lease

G. Which City agency or department 1s requesting this EDS? Chicago Dept. of Aviation

If the Matter 1s & conlract being handled by the City’s Department of Procurement Services, please :
complete the following ! :

Specification # N/a __andContract# __ Nfa . __

Ver. 11-01-05 Page L of 13
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‘SEECTION I — DISCLOSURE OFf QWNERSHIP INTERESTS
A. NATURE OF DISCEOSING PARTY

I. Indicate the natuge of the Discloging Pany: \

[ } Person {1 Limited liability compauy®
[N Piblicly registered-bilstaess corporation [] Limited Habitity partnership*
[.! Privately held basivess comoration [ ] Joint ventuye*

{1 Soie proprietorship - [ 7 Not-for-profit corposttion

{1 Generad partnsrship® (1s the not-tor-profit corporution also & 501(¢)(3))?
T] Limited partnership® [1Yes [1No

{7 Trust { ] Other {pleass specify)

* Note B. b below.
2. Forlegal entities, the émds {or foreign country) of ivorporation ar organization, if applisable:

. Delavare

3. Fordogal entities noi arganizerl i the Stard of Nifhois. His the orgatiization registered to do~
busiuess in the State of Hinok as a foreign entity?

{r¥es [ Mo §IN/A
B. IF THE PHSCLOSING PARTY 15 A LEGAL ENTITY:
t.a List below the full.manies and titles of afl oxecutive officers andall directors of the emity.

For not-for-profit corporations, alsp figt below all members, if ady, which axe legal entitics. if there are
o dnch-meptbers, wiits ‘ol fienibers:® For-trasts, estates or.other simlar entitics, list below the fegal

Gifelolors).

Wame . TFitle
— . "gea agfached”
b If yag chiecked "Genera! partuership,” “Limited partaership,” “Limited Nabdity

campany,” “Limitedfability parinership™ or “Joint venture” in résponsa todtgm A.1. sbove (Natmre or
Diisclosing Party), lisrbetow tire name and-title of each geperal partner, managing member, manager or

Page2of €3 ;
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any other person or entity that controls the day-to-day management of the Disclosing Party, NOTE
Each legal entity {isted below must submit an EDS on its own behalf

Name Title
N/a

2. Please provide the following information concerning each person or entity having a direct or
indirect beneficial interest (including ownership) in excess of 7.5% of the Disclosing Party. Examples
of such an mterest include shares in a corporation, partnership interest in a partnership or joint venture,
interest of a member or manager n a limited liability company, or interest of a beneficiary of a trust,
estate or other similar entity If none, state *“None.” NOTE: Pursuant to Section 2-154-030 of the
Municipal Code of Chicago (“Municipal Code™), the City may require any such additional mformation
from any applicant which is reasonably intended to achieve full disclosure.

Name Business Address Percentage Interest in the
Disclosing Party

N/A

SECTION III -- BUSINESS RELATIONSHIPS WITH CITY ELECTED OFFICIALS

Has the Disclosing Party had a "business relationship,” as defined in Chapter 2-156 of the Municipal
Code, with any City elected official in the 12 months before the date this EDS is signed?

[1Yes (#No

If yes, please identify below the name(s) of such City elected official(s) and descrbe such
relatronship(s):

SECTION IV -- DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES

The Disclosing Party must disclose the name and business address of each subcontractor, attorney,

lobbyist, accountant, consultant and any other person or entity whom the Disclosing Party has retained
or expects 1o retain in connection with the Matter, as well as the nature of the relationship, and the total

Page 3 of 13
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amount-of fhe fees-paid orcesumﬂted to be prid. The Disclosing Party is not required to disclose
employees who are pald solefy sthrough the Disclosiog Pary's regular payrofh.

“Lobbyist” means any person or enfity who undertakes.to inflaence any legislative or sdministrative
action on behaif of any persan-or entity other than: (1) & not-for-profit entity, on an unpaid basis, or (2)
himself, “Lobbyist” also means any person or entity any part of whose duttes as an cinployee of
another includes undertaking to inflnence any legislative or administrative action.

If the Diselosing Pacty.is uncixtaip whether a disclosure is regoired under this Section, the
‘Disclosing Party must either ask the City whether disclosnre Is réquired or make the disclosure.

Name Business Relationship to Disclosing Party  Fees -
{Indicate whether Address {subcontracior, attorney, {indicate whether
retained or anticipated fobbyist, ete.) ‘ paid or estimated)

ta be retgined)

(Add sheets if necessary)

Check here if the Diselosing paxty has not ratained, nor expects to retain, say such persons or
entities.

SECTION V¥ — CERTIFICATIONS
A, COURT-ORDEREDR CHIED SUPPORT COMPLIANCE

Under M;m‘impal €ode Section 2-92-415, substantial owners of business entitics that contract with
‘the City muss toriain i cormplismse with their child sepport obligations throughout the term of the

cﬁi);lmt.

Hagany pecsen who dirgetly or indireqtly owns 10% or more of the Disclosing Party been declared i
wrreasige on any chitld sufport obligations by any Ilmois court of compatent jurisdiction?

[T ¥es 53 Mo [ 1Mo persan owns 10% or more of the Disclosing Party. .

If“¥ed,” has the persdn*ﬁntcmsimio a cdurt-approved egreement for payment of gll support owed and
fathe pe:saqin.cqmpliganethh thatagreement? g /n

£ ¥es (1%

""K \_\ \m'-: ~
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B. FURTHER CERTIFICATIONS

. The Disclosing Party and, if the Discloamg Party is a legal entity, &ll of those persons or entities
sdentified in Section ILB.L. of this EDS:
a. arcnot presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily
excluded from any transactions by any foderal, stata-or local unit of goveroment;

b. have not, within'a five-year period. preceding the-date of this EDS, been convicted of 2 criminal
offense, adiudged guilty, or had a civil judgment rendered ageinst them in connection with:
obtaining, artempting fo obtain, or perfonming a public (federal, state or local) transaction or
contract under a-public transactions 8 violation of federal or state anfitrust statutes; frand;

-embezzlement; thefly forgery; bribery; falsification or destruction af records; making false
statemients; or receiving stolén property;

©. arenot presently indiictqd-fg‘)r or otherwise criminally or civilly charged by a governmental entity
{fedcral, state or local) with commiysion of any of the offetses enumerated in clause B.1.b. of
thig Secton V;

d. have not, within a five-yearperiod preceding the-date of this DS, had one or more pubhe
transactions {(federal, state or local) termunated for cause or default; and

¢. have not, withitt a five-year period preceding the date of this BDS, been convicted, adjudged
guilty; or found Hable in a civil proceeding, or in any eriminal or civil action, tncluding actions
conceming environmental violations, instituted by the City or by the federal government, any
‘state, o any other unit of lacal government.

2, The certifications in subparts 2, 3 and 4 concem:

« the Disclosing Party;

» aly “Applicable Paity™ (meaning any party participating in the performance of the Matter,
incliding bue aot himited to any persons or legal entities disclosed under Section TV, “Digclosure of
Suboontrastors and-(ither Retained Parties™);

s ahy YAffilisted Entity" (méaning & person of entity that, directly or indirectly: controls the
Disclosing Party, is centrolled by the Disclosing Party, or is, with the Disclosing Party, under
corarmon-éontrol of another person ar entity. Indicia of control include, without limitation: .
interlocking management-or ownership; identity of interests among family members, s%mrcd facilities

snd equipmént; sowmon useof employees; or orgenization of a businoss entity fallowmg: the

ineligibitity of a business entity tp do businesa with federat or state or loval government, including
the City, using substantially the same management, ownership, or principals as tho .mchgiblic entity),
with respect to ApplicablePartics, the term Affiliated Enlity means a person or entity !hat‘duecﬂy or
{lnd‘;mﬁﬁy coniyols me:App{li,mhiB Party, is controlled by it, or, with the Applicable Perty, 1s under
common caitéot.of tipthey persen or entity;
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+ any responsible official of the Disclosing Party, any Applicable Party or any Affiliated Entily or
any other official, agent or employee of the Disclosing Pacy, any Applicable Party or any Affiliated
Entity, acting pursuant to €iie diréction or authonization of a responsible official of the Disclosing
Party, any Applicable Party or any Afiiliated Entity (collectively "Agents“)

Nexther the Discloging Party, nor gny Applicable Farty, nor any A:fﬁlmd Batity of either the
Disclosing Party or any Applicable Pasty nor any Agents have, during the five years before the date this
EDE is signed, or, with respect ta-an Applicable Party, an Affiliated Entity, or an Affiliated Entity of an
Applicable Party dariniz the five years before the date of suck Applicable Party's or Affilisted Entity's
contragt or engagement in connection with the Matter:

8. bribed orattempted to bribe, or been couvicted or adjudged guilty of bribery or attempting to
. bribe, a public.officer orampluyee of the City, the State of Ilinois, or any agency of the federal
government or of apy steitd of tocal government in the United States of America, in fhat officers
or employee’s officiat capacity;

b, agreed or cofluded with other bidders or prospective bidders, or been a party to any such
agreement, or been convicted or adindged guilty of sgreement or collusion among bidders or
prospective bidders, in resraint of ﬁ'eedom of competition by agreement to bid a fixed price or
otherwise; or

¢. wmade an admission of such conduct described in 2. or b. above that is & matier of record, but
have not been proseonted for such conduct; or

d. viplated:the provisions of Municipal Code Section 2-92-610 (Living Wage Ordinancs).

3. Neither the Dikclosing Party, Affiliated Entity or Applicable Party, or any of their employees,
ofﬁpmls.,agmts or partners, is bagred from contracting with uny unit of state or local government as s
regudt of dngaging in or belng convicted of (1) bid-rigging in viclation of 726 ILCS 5/33B-3; (2)
bid-rotating in vidlition of 720 YO8 5/33E-4; or (3) any similar offense of any state or of the United
States of Amerlca that contains-the same clements as the offense, of bid-rigging or bid-rotating.

4. Neither the Bisclosiog Farty.nor eny Affiliated Entity islisted on-any of the following lists
mainteined by ths Office. eanzmgn Assets Control of the U.S. Department of the Treasury or the
Buteau of Industry and Security of the U.S. Depariment of Commerce or their successors: the Specially
Dgsiguated_ Nattonals Gist, the Denisd Persons List, the Unverified List, the Entity List and the
Déprarred List.

5. The-Disclosing Party understands and shall comply with (1) the applicable requirements of the
Govesnmentat Bthics Ordinance of the City, Title 2, Chapter 2-156 of the Municipal Code; and (2) all
the applicdble provisions of Chapter 2-56 of the Municipal Coda (Office of the Inspector General)




6. M the Disclosing Party is unable to cerntify to any of the above statements in this Part B (Further
Certifications), the Disclosing Party must explam below:
NLA

If the letters "NA," the word "Nane,” or na response appears on the Hues abave, it will be conclusively
presumned that the Disclosing Party certified to the above statements.

*C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION

For pmposes of this.Part C, under Mumcapal Code Section 2- 32-455(b} the tezm "financial institution”
means o« bguk, sgvings and loan atscwmtmn, thﬂfz, czedit union, mortgagc banker morigage broker,
trust company, savings bank, mvastment bank, secunnes broker, munimpa} secufities broker, securiues
degler, munlcipal seourities dealer, | securifics Gnderwtiter, sunicipal securitics tinderwriter, 1nvestment
trust, venture tepital company, baak holding company, financial sérvices hotding company, or any
licensec wnder the Consumer Iostallment Loan Act, the Sa]es Pinance Agency Act, or the Residential
Mortgage Licensing Act. However, "finsncial institution® spcmﬁcally shall not inclnde any entity
whose pmdommantbusiness is the prowémg oftax defmed defined oon{r:lbnnan, pension plans o
public empYoyees in accordance with Sections 403(b) and 457 of iho lntemal Revenue Code
(Additiogel definitdons may be fonnd-in Municipal Code Section 2-32-455(b).)

I. CERTIFICATION

The Disclosing Party certifics that the Disclosing Party (check one)

{1is [4 isnot
& "financial nstitution” as defined in Section 2-32-455(b) of the Municipal Code,
2. M ihe Disclosing Party 15 & financial institution, then the Disclosiog Party pledges:

"We are nof and-will notbecome a-predatory lender as defined in Chapter 2-32 of the Mumicipal
‘Code. Weﬁmhurphdge that.ngne of our sifiliates iy, and none of them will become, 8 predatory
{ender as:defihed in Chapter 2.32 of the Municipal Code. We undarstand that becormung & predatory
lender orbecoming an affiliate of a predatary lender may result in the loss of the privilege of doing
pusiness with-the Clty."

1 the Bisclosing Party is upabfe to.make this pledge because it or any of its-affiliates (as defined in
Section 2-32-455¢b) of the Municipal Code) is a predatory lender within the meaning of Chapter

. Page 7 of 13
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2-32 of the Municipal Code, explain here (antach additional pages if necessary):
K/A_ :

s

if the lettors "NA," the word "Nens," or no response appears on the lines above, it will be
conclusively presumed that the Disclosing Party certified to the sbove statzments.

D. CERTIFICATION REGARDING INTEREST IN CITY BUSINESS

Any words or terms that gre dofined in Chapter 2-156 of the Municipal Code have (he same
raeanings when used’in this Part D.

1. [n eccordance with-Section 2-156-110 of the Municipal Code: Does any official or employee
¢f the City have 2 financial interest'in bis or her own name or in the name of any other person or
entity in the Maiter?

[]Yes [ No

NOTE: If you cliecked "Yes" to.Item D. L., proceed to Items D.2. and D.3. If you checked "No" to
jtem D1, proceed to Part E.

2, Unlésa sold pursuant fo a.process of competitive bidding, or otherwise permitted, no Ciry
elected official or employce shall have o financial interest in his or her own name or in the name of
any other person or gntity in the purchase of any property that (i) belongs to the City, or (ii) is sold
for taxes or assessments, or (#I)-is sold by virtue of legel process at the suit of the Chiy {callectively,
“City Property Sale™), Compensation for property taken pursuant to the City's eminenr domain power
does oot constitste a finanelsl nterest within the meaning of this Part D.

Does the Matter invelve a City Property Sale?
{]Y¥es [3 No

-3. If you chocked "Yes" fodtem D.1., provide the names and business addresses of the City
officials or employees havilig sach interest and identify the nature of such intercst:

Name Busineas Address Nature of Interest

4, The Disclosing Pasty further certifies that no prohibited financial interest an the Matter will
be-acquired by any.City offieial or employee.
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E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS

The Disclosing Party has searched any and all records of the Disclosing Party and any and all
predecessor entities for records of investments or profits from slavery, the slave indusury, or
slavebolder insurance policies from the stavery era (ineluding insurance policies issued to
slaveliolders that provided coverage for damuge 10 or injury or death of their slaves) and has
disclosed in this EDS sny and all such records to the City. fn addifion, the Disclosing Party must
disclose the names of any and-alf slavas or slavehoiders deseribed in those records. Faiture to
comply with thess.disclosure requirements may make the Matter to which this EDS pertains voidabie
by the City.

Please check either 1, or 2. below. If the Disclosing Party checks 2., the Disclosing Party must

disclose below ar in an nttachment to this EDS all requisite information as set forth in that paragraph 2.

__Jf_ 1. The Disclosing Party verifies that (a) the Disclosing Party has searched any and all records of
the Disclosing Party and any and all predecessor entities for records of mveskments or profits from
slavery, the slave indasiry, or slaveholder insurance poiicies, and (b) the Disclosing Party has found
no fecords of snvestments or-prafits from slavery, the slave industry, or staveholder insurance
policies-and no records of namos of any slaves or slaveholders.

~—e—n?. The Disclosing Party verifies that, as n resalt of conducting the search in step £(a) above, the
Dizclosing Party has'found records relating to {nvestments or profits from slavery, the slave industry,
or sleveholder inmurance policies and/or the names of any slaves or siavebolders The Disclosing
Party verifies thui the following constlnutes full disolosure of all such records:

SELCTION VI — CERTIFICATIONS FOR FEDERALLY-FUNDED MATTERS

NOTE: If the Matter is federally funded, complete this Section VL If the Maiter is not federally
funded, procesd to Section VIL

A. CERTIFICATION REGARDING LOBBYING
1. List below the names of all persons or entities registered ender the faderal Lobbying

Discligsure Act of 1995 who-have made lobbying contacts on behalf of the Disclusing Party with
respect 1o the Matter: (Begin list here, add sheets as necessary):
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appeasr, it will be cun_clusi'vely p;sesumed that the Disclesing Party means that NO persons or ennties
registered under the Lobbying Discloswe Aot of 1995 have made lobbying contacts on behalf of the
Disclosing Party with respect to the Matter.)

2. The Digclosing Party has not spent and will not expend eny federally appropriated funds to
pay any person or entity lisied in Paragraph A.1. above for his or her lobbying sctivities or to pay any
persan or entity to wnflyence or attempt to influexice an officer or employee of any agency, 55 defined
by applicable federal law, & member of Cangress, an officer or employee of Congress, or an
employee of 2 member of Congress, in connection with the award of any federally funded contrace,
mzking any federally funded grant or loan, entering into any cooperative agreement, or to extend,
continue, renaw, amend, or modify any federally funded contract, grant. loan, or cooperative
agrecment.

3. The Disclosmg Party will submit an updated certification at the end of cach calendar quarter
in which there oceurs any event that materially affscts the accuracy of the statements and information
set forth in paregraphs A.1. and A 2, above.

If the Matter is federally funded and any funds other than federally appropriated funds have been or
will be paid to any person oz cut&ty for snﬂuencmg or attermpting to infhisfice an officer or employee
of any agency (as defited by applicable fedéral law), & member of Congress, an officer or employes
of Congress, or an employes of a member of Congress in conneotian with the Matter, the Disclosing
Party taust complets and-submit Standerd Form-LLL, *Disclosure Form to Report Lobbying,” in
accordance with its instrectiens. The form may be obtained online from the federal Office of
Management and Budget (OMB) web site at hitp//www.whitehouse.gov/ornb/grants/sflltin. pdf,
Tinked on the page hitp://www.whitehouse.goviomb/grants/grants_forms, hizal

4. ‘The Diigclosing Party certifies that either: (i} it is not an organization described m section
501(c)(4) of the Internal Revenue Code of 1986; or (ii} it is an organization described in section
501(c)}(4) of the Internal Revenee Code.of 1986 but has not engaged and wiil not engage in
“L obbying Activities.

5. [If the Disclosing Party is the Applicant, the Disclosing Party must obtain certifications eqnal
i form end substance to paragraphs A.l. through A .4. sbove from al} suboontractors before it
awards. any subconiract end the Disclosing Party must matntawn 2l such subcontractors' certifications
for the dnration of the Matter and must make such certifications prompily available to the City upon

request.
B. CEBRTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY

If the Mattor-is federalty funded, féderal regulations require the Applman{and all proposed
sabeontractors to swbmit the following information with their bids or in writing at the outset of

aegotiations,

4,

»
i
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Is the Disclosing Pargy the Applicant?

[}Yos TN

" The Disclosing Paity nidestaiids and agrees thaty

If “Yes,” enswer the thres qu.ast!eﬁs below-

1. Have you developed and do you have on file affirmative action programs purswant to
applicable fodera) regulations? (See 41 CFR Part 60-2 )
Ly Yos {}Mo

2. Have you filed with the Joint Repofting Coramittes, the Dirsctor of the Office of Federsl
Contract Compliange Programa, or the Bqual Employment Oppottunity Commission afl reports due
ugysr the applicabls fiitug requirements?

. Yes [1No

L 23

3. Have you participated in any previous contracts or subgontracts subject to the

equal opportanity clause?
v, Yes {1 No

If you checked “Ne” to question 1. or 2, above, please provide an explanstion:

SECTION VH < ACENOWLEDGMENTS, CONTRACT INCORPORATION, ;
COMPLIANCLE, FENALTIES, DISCLOSURE

A. By tcompleting and filing thie BDS, the Disclosing Prrty acknowledges and agrees, ob behalf of
itnalf and the porsons oy entities named in this BDS, that the City may investigats the
oraditwarthingss of gome or all of the persons or entities named in this BEDS,

B. The certifications, disclosures, and acknowledgments contained in this EDS wit! became part of
any contract ar other agrecment between the Applicant and the City in cenneotion with the Matter,
whethar procurement, City assistance, or other Cty ecfion, and are maferial inducements to the City's
sxeention efany contraet of taking other sclion with respect to the Matter. The Disclosing Party
understands that i must comply with all stamtes, ordinances, and rogulations en which this DS i

based,

C. The City's Governments! Ethics and Campaign Financing Ordinsnces, Chapters 21 5_6 and 2-164
of the Municipal Code, impose certain duties and obligetions oz persons ar eutities seeking City
coniracts, work, business, or transactipus. The full text of these ordinsnoes and 2 ttai.um_g program is
available on line at wwve cltyofchigago,arg/Eiitics, and may also be obtained from the City's Board
of Etltigs, 740 M. Sedgwick 8t., Suite 500, Chicago, [L 60610, (312} 744-966Q. The Disslosing Pany

aust camply fully with the spplicable ordinences.
Fage i1 of 13
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L. It the Crty determines that any information provided in this BDS is false, incomplete or
inaccurate, any contract or other agreement in connection with which it is submitted may be
rescinded or be veid or voidable, and the City may pursue any remedies under the contract or
agreement (if not resainded, void or veidable), at taw, or in equity, including terminating the
Disclosing Party's participation in the Matter arid/or declining to allow the Disclosing Party to
participate in other transactions with the City. Remedies at law for a false stétement of materis] fact
may include incarceration and an award to the City of treble damages.

E. It is the City's policy to make this document available to the public on its Internet site and/or upon
request. Some or all of the information provided on this EDS and any attachments to this EDS may
be made available to the public on the Iatemet, in response to & Freedom of Information Act request,
or otherwise. By completing and sighing this EDS, the Disclosing Party waives and releases any
possible rights or claims which it may have agéinst the City in-connection with:the public release of
information contained it this EDS and slso authorizes the City to verify the accuwracy of any
informstion submitted in this EDS.

F. The information provided in this EDS must be képt current, In the event of changes, the
Disclosing Party must supplement this EDS up to the time the Cify takes zation on the Matter, If the
Matter is & contrect being handled by the City’s-Department of Procurement Servioes, the Disclosing
Party must updste this BDS as the contract requires.

The Disc¢losing Party represents and warrants that:

G. The Disclosing Party has not withkeid or reserved any disclosures as to cconomic 1nterests in the
Bisclosing Patty, or a3 o the Matter, or any information, data or plan as to the intended use or
purpost for which the Applicant seeks City Council or other City agency action.

For purposes of the certifications in H.1, and H.2. below, the ténn "affiliate” means any person or
cntity that, directly or indirectly: controls the Disclosing Party, is corgrolled by the Disclosing Party,
or is, with the Disclosing Party, under common control of another person or ontity. Indicia of control
include, withont limitation: interlogking management o ownership; identlty of interests among
family members; shared facilities and equipment; common use of employees; or organization of a
business entity following the incligibility of a busiitess entity to do business with the federal
government or & state or.local government, including the City, using substantially the same
management, ownership, or principals as the ineligible entity. .

H.l. The Disclositg Party is not delinquent in the payment of any tax administered by the Illinois
Department of Revenue, nor are the Disclosing Party or its affiliates delinquent in paying any fine,
fee, tax or other chiege owed to the City. This includes, but is not limited to, all water charges,
sewer charges, license fees, parking tickets, property taxes or sales taxes.

H2 If the Disclosing Party is the Applicant, the Disclosing Party and its affiliates will not use, sor
permit their subcontrastors to use, any facility on the U.S. EPA's List of Violating Facilitics in
cahheetion With fie Mitter for the duration of time that such facility remains.on the kist.
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H.3  If the Disclosing Party 1s the Applicant, the Disclosing Party will obtain from any
contractors/subcontractors hired or to be hired n connection with the Matter certifications equal 1n
form and substance to those in H.1. and H.2. above and will not, without the prior written consent of
the City, use any such contractar/subcontractor that does not provide such certifications or that the
Disclosing Party has reason to believe has not provided or canpot provide truthful certifications.

NOTE: If the Disclosing Party cannot certify as to any of the items in H1.,, H2 or H3 above, an
explanatory statement must be attached to this EDS,

CERTIFICATION

Under penalty of perjury, the person signing below: (1) warrants that he/she 1s authorized to execute

this EDS on behalf of the Disclosing Party, and (2) warrants that all certifications and statements
contained 1n this EDS are true, accurate and complete as of the date furmshed to the City

_United Parcel Service,_ Inc. Date:
(Print or type name of Disclosing Party)

By:

(sign hgrc)

_ Namen M Brotbers, Ji,
(Print or type name of person signing)

— dogfistant Secretary
(Print or type title of person signing)

Signed and sworn to before me on (date) c 1% , by Ko Ry e,
at_Cobls County, G4~ (state).

4’41 Jjﬂ%m— Notary Public.

Commission expires: gj'ja,% 5 2015 .
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