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Your Committee on Aviation begs leave to report and recommend that your

Honorable Body pass the proposed ordinances transmitted herewith.

A meeting was held on November 22, 2013 in Room 201A at City Hall to consider

two ordinances:

1. 02013-8554 Amendment to Midway International Airport use
agreement and facilities lease

Emanuel (Mayor)

2. S02013-7622 Substitute Ordinance - Facilities lease and use
agreement with Signature Flight Support Corp. at Midway International

Airport

Emanuel (Mayor)

Both ordinances were passed unanimously by a viva voce vote of the members.

espectfully submitted,

Chairman
Committee on Aviation



SUBSTITUTE

WHEREAS, the City of Chicago (the “City”) is a home rule unit of local
government as defined in Section 6(a), Article VII of the 1970 Constitution of the State
of lllinois, and, as such, may exercise any power and perform any function pertaining to
its government and affairs;

WHEREAS, the City owns and operates, through its Chicago Department of
Aviation (“CDA"), an airport commonly known as Chicago Midway International Airport
(the “Airport”) and possesses the power and authority to lease premises and facilities
and to grant rights and privileges with respect thereto; and

WHEREAS, the City and Signature Flight Support-Midway, Inc. (“Signature-
Midway”) entered into a First Amended and Restated Facilities Lease and Use
Agreement dated June 4, 1997 ("1997 Agreement”) for the lease of various premises at
the Airport; and

WHEREAS, the 1997 Agreement was further amended, but not restated, in
January 1998, to add Signature as Co-Lessee (“1998 Amendment”); and

WHEREAS, subsequent to the 1998 Amendment, Signature-Midway was
merged into Signature so that Signature-Midway no longer exists as a separate
company, and Signature has been performing fixed base operator services at the
Airport since that time; and

WHEREAS, subsequent to the 1998 Amendment, the City notified Signature that
it was converting the term of the lease with respect to the former Chicago Fire
Department facility referred to in the 1997 Agreement as Parcel 2(a) to month-to-month;
and

WHEREAS, subsequent to the 1998 Amendment, Signature returned to the City
(for use by Southwest Airlines) the premises located at 5000 West 63™ Street and the
premises located at 5036 West 63" Street in exchange for use of other Airport premises
located at 5901 South Central Avenue; and

WHEREAS, the premises located at 5713 South Central Avenue have been
leased to Aon Corporation for use as a corporate aircraft hangar and Aon Corporation
and the City desire to terminate that lease, and Signature and the City desire to add
those premises to Signature’s leasehold; and

WHEREAS, rather than further amend and restate the 1997 Agreement to reflect
the foregoing changes over time, the City and Signature desire to enter into a new
agreement (“Agreement”) and to terminate the 1997 Agreement upon the
commencement of the new Agreement; and



WHEREAS, the City desires that the Mayor, upon recommendation of the
Commissioner of CDA (*Commissioner’), have the authority to execute such
Agreement; now, therefore;

Be It Ordained by the City Council of the City of Chicago:

SECTION 1. The above recitals are incorporated by reference as if fully set forth
herein.

SECTION 2. The Mayor or his proxy, upon recommendation of the
Commissioner, is hereby authorized to execute an Agreement with Signature in
substantially the form attached hereto as Exhibit 1.

SECTION 3. The Commissioner and other City officials are further authorized to
enter into and to execute all documents and perform any and all acts, including
promulgation of any standards, rules or regulations, as shall be necessary or advisable
to carry out the purpose and intent of this ordinance.

SECTION 4. The Commissioner is hereby authorized to terminate the lease with
Aon Corporation for the premises located at 5713 South Central Avenue.

SECTION 5. To the extent that any ordinance, resolution, rule, order or provision
of the City, or part thereof, is in conflict with the provisions of this ordinance, the
provisions of this ordinance shall control. If any section, paragraph, clause or provision
of this ordinance shall be held invalid, the invalidity of such section, paragraph, clause
or provision shall not affect any of the other provisions of this ordinance.

SECTION 6. This ordinance shall be in full force and effect from the date of its
passage and approval.






TABLE OF CONTENTS

RE G T AL S L et e et e e e ettt e e e e aa e e e e e ae e e e e e easrreneeeeeeaeas 1
ARTICLE | - DEFINITIONS .. oo 2
Section 1.01 - DEfiNItIONS .........eeeiiiiie et 2
Section 1.02 - INterpretation ... 5
Section 1.03 - Incorporation of Exhibits...............cccccooiiii 5
ARTICLE Il - LEASE OF PREMISES ... 5
Section 2.07 - PremiSes.......ccouiiiiiiiie e 5
Section 2.02 - Adjustment of Area of Premises ..........c.cooocoi i 7
Section 2.03 - Easements and Rights of Entry ............ocoooiiiiiiie 7
Section 2.04 - Permitted Uses (Mandatory and Discretionary)................c..cc........ 8
Section 2.05 - First-Class Operation...................ooouviiieiiiiiveeiiieeeee 11
Section 2.06 - Quiet ENJOYMENt ........ccoouiiiieeee e 11
Section 2.07 - Ingress and EQresS... ..o 12
Section 2.08 - Present Condition of Premises ..........ccoooeeiiiiiiiiiiiiiiiiieeieieeee e, 12
Section 2.09 - ACCESSIDIIY ....oooiiiiiiiieee e 12
Section 2.10 - Covenant Against Waste ..................c.ccccc 13
ARTICLE I - TERM et 13
Section 3.07 - Initial TerM.........ooooiiiiiie e 13
Section 3.02 - Options to Extend ..............oiii i 13
Section 3.03 - Early Termination .............c..cooooiiiiieiii e 14
ARTICLE IV - RENT L e eer e 14
SeCioN 4.07 - RENL.......ee e e e 14
Section 4.02 - Escalation upon Term Extension................ccccooeiiiiin . 15
Section 4.03 - Landing FEES.........uouiiiiiiiiiic e 16
Section 4.04 - Method and Manner of Payment. ...................coooooii, 16
Section 4.05 - Rent Credits.... ... 17
Section 4.06 - Late Payments...........ooveeiiiiooii e 17
Section 4.07 - Security DePOSIt ........cooviiiiiiiii e 17
Section 4.08 - ReNt ADBSOIUEE .....ooeiiieiiciec e 18
Section 4.09 - Signature Books and Records..............cooovueeeeiieeieiiiiiiiiieeeee 18
Section 4.10 - Abatement in the Event of Closing .............c.ooooo i, 18
ARTICLE V- CONSTRUCTION, MAINTENANCE & REPAIR .......cccoooviiiiiiiiei, 18
Section 5.01 - Construction of Improvements Generally .................................... 19
Section 5.02 - Title to IMprovements ..............cooeiiiiiiieee e 19
Section 5.03 - City-funded Improvements .............cccocoeeiiiiiiiiiiiiiieee e 19
Section 5.04 - Other Improvements ..........coooooiiiiiiiiei e 20
Section 5.05 - Liens Prohibited...............coooiiiii e 20



FACILITIES LEASE AND USE AGREEMENT
BETWEEN THE CITY OF CHICAGO
AND SIGNATURE FLIGHT SUPPORT CORPORATION
AT CHICAGO MIDWAY INTERNATIONAL AIRPORT



ARTICLE XII - DEFAULT AND TERMINATION ..ot 39

Section 12.01 - Events of Default ... 39
Section 12.02 - City's Remedies...............ii 41
Section 12.03 - Removal of Signature’s Property ...........cccccooooeieiiiiiiiiiieees 41
Section 12.04 - Condemnation ..., 42
Section 12.05-NoWaiver by City ..o 43
Section 12.06 - City’s Right to Perform Signature’s Obligations........................ 43
Section 12.07 - Attorneys' Fees and EXpenses .........cccoooviiiiieeceee, 44
ARTICLE XU - TRANSFERS ..o, 44
Section 13.01 - Signature’s Rightto Transfer.............ccoooovviiiiiiiiie, 44
Section 13.02 - City Rightto Transfer..............ooo oo 45
ARTICLE XIV = NOTICE ... e e naa e 45
ARTICLE XV - MISCELLANEOQUS ... e e e aeeeaeens 46
Section 15.01 - Entire AGreement ...t 46
Section 15.02 - Counterparts.........cooooeoeeo e 46
Section 15.03 - AMENAMENTS ......coooiiiii e 46
Section 15.04 - No Partnership or AQenCY...........oooovviiiiiiiiieeee e 47
Section 15.05 - Representatives. ... 47
Section 15.06 - Force Majeure ... 47
Section 15.07 - GOVErNING LaW...........ccooiimiiiiiiiiiic e 47
Section 15.08 - Consent to Service of Process and Jurisdiction ........................ 48
Section 15.09 - Severability ..o 48
SECHON 15.10 = ASSIGNS ..o 48
Section 15.11 - Co-Operation by Parties ..................... v ——— 48
ARTICLE XVI = AUTHORITY et e e e e e e e eeneeenaenen 49
Section 16.01 - City's AULROTIY .......ooooeiiiii e, 49
Section 16.02 - Signature's AUthority..............ii e 49



Section 5.06 - Maintenance and Repair .............ococoiiieoiieiee e 20

Section 5.07 - Repairs Necessitated by Casualty...............ccccoooviiiieieiiine 21
Section 5.08 - INSPECHON .........oiiiiiii e, 22
SeCtioN 5.0 - SIGNS... ..o e 22
Section 5.10 - Non-Interference with Airport Operations ............c.....cococeeeeieeeans 22
Section 5.11 = ACCESS DY City ...cooiiieee e 23
ARTICLE VI - MAINTENANCE AND OPERATION OF AIRPORT ......oovviiiiiieecieene, 23
Section 6.01 - City’s ObligationSs ...........cccoiiviieiiii e 23
Section 6.02 - Signature’s Remedy ..o 23
ARTICLE VI - ADDITIONAL OBLIGATIONS OF SIGNATURE ..o 23
SECHON 7.07 = TAXES e iiiiiiiiee ettt e e e 23
Section 7.02 - UtIHES ....eeeeeeeeee e 23
Section 7.03 - Permits, LICENSES ......cccviiiiiiiiiii e 23
Section 7.04 - Compliance with Al Laws ...............cccoooiiiiiiiiiiee e 24
Section 7.05 - Compliance with City/State Requirements .............cccceeeinnnee. 24
Section 7.06 - Non-discrimination................ccccooiiiieeiiiiiieieee e 26
Section 7.07 - Affirmative Action Program and MBE/WBE Requirements.......... 26
Section 7.08 - Compliance With Environmental Laws ...............ccccccovieiininenn. 27
Section 7.09 - Contractors ... ..o e 31
Section 7.10 - Indemnification ..............ccueiiiieiiiii e 31
ARTICLE VIII - AIRPORT MATTERS . ...t 32
Section 8.01 - Airport Rules and Regulations..............cccccoooooiiiii 32
Section 8.02 - Other Legal Requirements.................coovviiiiiieiciiieicecciiee e 32
Section 8.03 - Airport AGreementS.............eeiiiiiiiieiieeee e 33
Section 8.04 - Airport Security ACtS ..........eviieiiiii e 33
Section 8.05 - Airport Noise Restrictions ... 34
Section 8.06 - Regulating the Airport; Airport Operation...................ccccvvviinnne.n. 34
ARTICLE IX - EXERCISE BY CITY OF GOVERNMENTAL FUNCTIONS.................... 34
ARTICLE X - INSURANCE ...t ee e 34
Section 10.01 - Required Insurance Coverage............cccooeeevvviieeeeiiineee e 34
Section 10.02 - Additional Obligations of Signature Regarding Insurance ......... 35
ARTICLE XI - INDEMNIFICATION BY SIGNATURE ...........ocoiiiiiiiie e 37
Section 11.07 - Indemnity. ... 37
Section 11.02 - Release of City. .....cco.ooiiiiiiiiieeeeeee e 38
Section 11.03 - Non-Liability of Public Officials ............ccccccccoooiiiiiiii 38
Section 11.04 - Limitation on City Liability .............ccccccoiiiii 38
Section 11.05 - City APProvals........cooooviiiiiiiiiiiiiiee e 39
Section 11.06 - Survival Beyond Termination of this Agreement........................ 39



FACILITIES LEASE AND USE AGREEMENT
BETWEEN CITY OF CHICAGO AND
SIGNATURE FLIGHT SUPPORT CORPORATION
AT CHICAGO MIDWAY INTERNATIONAL AIRPORT

This Facilities Lease and Use Agreement ("Agreement") is made and entered into effective
asofthe _ dayof , 2013 (“Effective Date”), by and between the
City of Chicago, an lllinois municipal corporation and home rule unit of local government
under Sections 1 and 6(a), respectively, of Article VI of the 1970 Constitution of the State
of lllinois ("City") and Signature Flight Support Corporation, a Delaware corporation
("Signature").

RECITALS

WHEREAS, the City owns and, through its Chicago Department of Aviation (“CDA"),
operates that certain airport known as Chicago Midway International Airport ("Airport"); and

WHEREAS, the City has the authority to lease premises and facilities and the power to
grant rights and privileges with respect to the Airport; and

WHEREAS, the City and Signature Flight Support-Midway, Inc., a former lllinois
corporation (“Signature-Midway”) entered into a First Amended and Restated Facilities
Lease and Use Agreement dated June 4,1997 (“1 997 Agreement”) for the lease of various
premises at the Airport; and

WHEREAS, the 1997 Agreement was further amended (but not restated) in January, 1998,
to add Signature as Co-Lessee (“1998 Amendment”); and '

WHEREAS, subsequent to the 1998 Amendment, Signature-Midway was merged into
Signature so that Signature-Midway no longer exists as a separate company, and
Signature has been performing fixed base operator services at the Airport since that time;
and

WHEREAS, subsequent to the 1998 Amendment, a new fuel distribution system was
installed at the Airport in connection with the Midway Airport Terminal Development
Program, and Signature no longer has need for separate fuel storage facilities as
contemplated in the 1997 Agreement, including but not limited to the use of the fuel
storage facilities on the parcel referred to in the 1997 Agreement as Parcel 1; and

WHEREAS, subsequent to the 1998 Amendment but prior to June 3, 1999, the City
notified Signature that it was converting the term of the lease with respect to the former
Chicago Fire Department facility referred to in the 1997 Agreement as Parcel 2(a) to
month-to-month; and



Exhibits

Exhibit A - Premises

Exhibit B - Rent Schedules and Security Deposit
Exhibit C - Requirements for Work

Exhibit D - Insurance Requirements



WHEREAS, subsequent to the 1998 Amendment, Signature returned to the City (for use
by Southwest Airlines) the premises located at 5000 West 63" Street (referred to in the
1997 Agreement as Parcel 4) and the premises located at 5036 West 63" Street (referred
to in the 1997 Agreement as Parcel 4A) in exchange for use of other Airport premises
located at 5901South Central Avenue; and

WHEREAS, Section 4.01(D) of the 1997 Agreement contained an inaccurate description of
the calculation of the Minimum Annual Guarantee component of Rent that the parties
desire to clarify; and

WHEREAS, the rent credit for capital improvements pursuant to Section 4.04 of the 1997
Agreement has since expired; and -

WHEREAS, the premises located at 5713 South Central Avenue have been leased to Aon
Corporation for use as corporate aircraft hangar, Aon Corporation and the City desire to
terminate that lease, and Signature and the City desire to add those premises to
Signature’s leasehold; and

WHEREAS, the parties agree that, rather than further amend and restate the 1997
Agreement to reflect the foregoing changes over time, it would be less confusing to enter
into this new Agreement and terminate the 1997 Agreement upon the commencement of
this Agreement; and

WHEREAS, City and Signature acknowledge that the continued operation of the Airport as
a safe, convenient and attractive facility is vital to the economic health and welfare of the
City, and that the City’s right to monitor Signature’s performance under this Agreement is a
valuable right incapable of quantification;

NOW, THEREFORE, for and in consideration of use of the premises by Signature and
payment of rent to the City, and the other promises, mutual covenants and agreements
herein contained, and other valuable considerations, the receipt and sufficiency of which
are hereby acknowledged, the parties hereto covenant and agree as follows:

ARTICLE | - DEFINITIONS

Section 1.01 - Definitions. The following words, terms, and phrases, shall, for the
purposes of this Lease, have the following meanings:

"Abandonment” or "Abandons" means the cessation of the use of the Premises by
Signature in accordance with this Agreement, other than for reasons of strikes or force
majeure, for a period of ninety (90) days.

“Affiliate” means a person controlling, controlled by, or under the common contro! of orin
partnership or in other active business with Signature.



"Agreement” means this Facilities Lease and Use Agreement, as may be hereafter
amended or supplemented from time to time in accordance with its terms.

"Airport” means Chicago Midway International Airport, together with any additions thereto,
or improvements or enlargements thereof, hereinafter made.

"Airport Rules and Regulations"” means those rules and regulations governing the
conduct and operations of the Airport promulgated from time to time by City as identified in
Section 7.07 hereof.

“Airport Security Acts” means the Aviation and Security Improvement Act of 1990 (P.L.
101-604), as amended, the Aviation and Transportation Security Act of 2001, as amended,
and all other federal laws governing security at airports, all as codified at 49 U.S.C. 44901
et seq., including any rules, regulations, and directives promulgated and issued pursuant to
them.

“Building Rent” is defined in Section 4.01 herein.

"Commissioner"” means, for the purposes of this Agreement, the Commissioner of the
CDA (or any successor thereto in whole or in part as to his or her duties as the person in
charge of the operation of the Airport on behalf of the City), or such person as she or he
may designate in writing, or any successor to her or his rights and duties.

“Default Rate” means the annual rate of four percent (4%) plus the Prime Rate
(hereinafter defined), unless a lesser interest rate shall then be the maximum rate
permissible by law with respect thereto, in which event said lesser rate shall be the Default
Rate. Changes in the Default Rate based on the Prime Rate shall take effectimmediately
upon the occurrence of a change in the Prime Rate. As used herein, the term APrime
Rate” at any time shall mean the rate of interest then most recently announced by Chase
Bank or its successors at Chicago, lllinois as its “corporate base rate.” A certificate made
by an officer of Chase Bank stating the “corporate base rate” in effect on any given day
shall, for the purposes hereof, be conclusive evidence of the Prime Rate in effect on such
day. In the event Chase Bank ceases to use the term Acorporate base rate” in setting the
base rate of interest for commercial loans, then the Prime Rate herein shall be determined
by reference to the rate used by Chase Bank as a base rate of interest for commercial
loans as the same shall be designated by Chase Bank. In the event Chase Bank ceases
to exist, then the Prime Rate herein shall be determined by reference to the rate used by a
lender qualified to be an Institutional Leasehold Mortgagee in Chicago, lllinois, selected by
City, as a base rate of interest for commercial loans, as the same shall be designated by
such lender.

"Effective Date" means the date first set forth above.



“Environmental Condition” is defined in Section 7.08 herein.

“Exempt Transfer” means an agreement between Signature and its patron(s) for aircraft
parking, hangar space and office space which is extended by Signature to its patron(s) in
the ordinary course of Signature’s fixed base operator business and which does not include
more than 12,000 square feet of space nor extend beyond one year in its term, including
any extensions or options to renew, or any sale of Signature stock which does not result in
a change in control of Signature.

"Federal Aviation Administration"” (sometimes abbreviated as "FAA") means the Federal
Aviation Administration created under the Federal Aviation Act of 1958, as amended, or
any successor agency thereto.

"Fuel System” means the Airport fueling system operated by the consortium of airlines
serving the Airport known as “MATCO”, or any successor thereto.

“Ground Rent” is defined in Section 4.01 herein.

"Improvemenis" means any structures or other improvements on the Premises, including
hangars, aircraft parking apron or ramp and, except as otherwise provided herein, all
fixtures now or hereafter located thereon.

“Landing Fees” are defined in Section 4.03 herein.

“Minimum Annual Guarantee” is defined in Section 4.01 herein.

“Percentage Rent” is defined in Section 4.01 herein.

“Pre-Existing Condition” is defined in Section 7.08 herein.

“Premises” is defined in Section 2.01 herein.

“Rent” means, unless the context specifically otherwise requires, Ground Rent, Building
Rent, Percentage Rent (or Minimum Annual Guarantee, as applicable), Landing Fees and
any other amount which Signature is obligated to pay under this Agreement.
"Signature"” means Signature Flight Support Corporation, a corporation duly organized
and existing under the laws of the State of Delaware and the lessee of the Premises, orits
authorized successors or assigns. Signature Flight Support Corporation is fully responsible
for any obligations or liabilities of its former subsidiary, Signature Flight Support-Midway,

Inc., arising in connection with this Agreement or in connection with the 1997 Agreement.

"Sustainable Airport Manual” or “SAM” means the manual developed by the CDA
regarding environmentally sustainable practices in the construction and operation of the



Airports. The manual is available on the CDA website and may be updated from time to
time by the CDA. Any amendment of the SAM by the CDA during the Term of this
Agreement will be binding on Tenant without need for amendment of this Agreement,
provided that the amendment of SAM does not conflict with the other terms and conditions
of this Agreement.

“Transfer” is defined in Section 14.01 herein.

“Transportation Security Administration” (sometimes abbreviated as "TSA") means the
Transportation Security Administration created under the Aviation and Transportation
Security Act of 2001, as amended, or any successor agency thereto.

"Work" means the furnishing by Signature of all labor, materials, equipment, and other
incidentals necessary or convenient to the successful completion of Improvements made
by Signature from time to time, and the carrying out of all the duties and obligations under
the terms and conditions of this Agreement.

"Work Liaison" means the person designated by the Commissioner to coordinate
activities between Signature and the City.

Section 1.02 - Interpretation. Any headings preceding the text of the Articles and
Sections of this Agreement, and any table of contents or marginal notes appended to
copies hereof, shall be solely for convenience or reference and shall not constitute a part of
this Agreement, nor shall they affect the meaning, construction, or effect of this Agreement.
The term "including" shall be construed to mean "including, without limitation ... ." Unless
the context otherwise requires, the terms "hereby," "herein," "hereof," "hereto," "hereunder"
and any similar terms used in this Agreement refer to this Agreement; all section
references, unless otherwise expressly indicated, are to sections of this Agreement; words
importing persons shall include firms, associations, partnerships, trusts, corporations, and
other legal entities, including public bodies, as well as natural persons. Words of any
gender shall be deemed and construed to include correlative words of the other genders.
Words importing the singular number shall include the plural number and vice versa,
unless the context shall otherwise indicate. All references to any exhibit or document shall
be deemed to include all supplements and/or amendments to any such exhibits or
documents entered into in accordance with the terms and conditions hereof and thereof.
All references to any person or entity shall be deemed to include any person or entity
succeeding to the rights, duties, and obligations of such persons or entities in accordance
with the terms and conditions of this Agreement. All references to a number of days shall
mean calendar days, unless otherwise expressly indicated.

Section 1.03 - Incorporation of Exhibits. The following exhibits attached hereto are
incorporated by reference and made a part of this Agreement:

Exhibit A - Premises
Exhibit B - Rent Schedules and Security Deposit
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Exhibit C - Requirements for Work
Exhibit D - Insurance Requirements

ARTICLE Il - LEASE OF PREMISES

Section 2.01 - Premises. As of the Effective Date, City leases to Signature, and
Signature leases from City, the parcels of land (“Land”) depicted on Exhibit A, together with
the improvements located thereon (the Land and Improvements being collectively referred
to as the APremises”), all located on the east side of Central Avenue on Airport property.
For purposes of clarity and information, the following is a brief description of the various
parcels by street address, starting at the north end of the Premises:

e 5713 South Central Avenue, is a corporate hangar originally constructed by
Beatrice Corporation, and prior to the Effective Date it was leased by Aon
Corporation.

e 5821 South Central Avenue, is an FBO hangar previously leased by Signature’s
predecessor, Butler Aviation-MDW, Inc. (“Butler”).

o 5825 South Central Avenue, is a former City of Chicago Fire Department facility.
¢ 5901 South Central Avenue, is a former Amoco Corporation corporate hangar.

¢ 5923 South Central Avenue and 5943 South Central Avenue, were formerly
leased to Monarch Air Services, Inc. as FBO hangars.

Section 2.02 - Adjustment of Area of Premises. City shall have the right to re-measure
the Premises, or any portion thereof, at any time during the Term of this Agreement upon
the occurrence of any circumstances, including but not limited to the construction or
alteration of Improvements and modifications to taxiways, taxilanes and service roads, that
may, in the opinion of the Commissioner, warrant a re-measurement of the Premises. Any
change in the square footage of the Premises resulting from such a re-measurement and
any corresponding change in Rent resulting therefrom, shall be indicated on the applicable
exhibits hereto without the necessity of an amendment to this Agreement.

Section 2.03 - Easements and Rights of Entry.

A. Signature’s leasing of the Premises is subject to any and all easements, licenses and
other rights of entry with respect to the Premises granted to or vested in any other
governmental entities or agencies, such as the FAA or TSA.

B. Signature acknowledges that there currently exist, and that City may grant in the future,

easements and rights of entry on, over and/or under the Premises for the benefit of
suppliers and/or owners of utilities that service the Airport, and Signature hereby consents
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to any such easements or rights of entry whether now in existence or granted during the
term of this Agreement.

C. The City hereby reserves unto itself and other users of the Airport the rights and
easements to those areas of the Premises identified as service roads for ground vehicles
and taxiways and taxilanes for aircraft, as may be necessary for the ground vehicles and
aircraft of users of the Airport other than Signature to move on or over the Premises on
such service roads and taxiways and taxilanes. The City further reserves unto itself the
right to relocate such service roads and taxiways and taxilanes from time to time, all at the
City’'s own cost. City shall use all reasonable efforts to minimize the impact of any such
relocation upon Signature’s operations. In the event that such a relocation renders a
portion of the Premises unusable, the City will delete the square footage of that unusable
portion from the calculation of Rent for the period that such portion remains unusable. For
the purposes of calculating Ground Rent, the square footage within such easements for
service roads and taxiways and taxilanes has been and will be excluded from such
calculations.

D. The City hereby reserves such rights and such easements as may be necessary to
enter onto the Premises for the purpose of conducting any operations related to the
function of the Airport without such entering causing or constituting a termination of this
Agreement, including, without limitation, the right to do all things necessary to operate and
maintain water mains, sewer mains and other utilities that may exist beneath the surface of
the Premises and to service any antennas or communications facilities now or hereafter
located on the roofs of buildings located on the Premises. (The City shall operate and
maintain only its water mains and sewer mains, and assumes no responsibility or liability
for the operation or maintenance of any sewer or water laterals within the Premises that
are used exclusively by Signature.) The City, its officers, employees, agents,
representatives, contractors, and furnishers of utilities and other services, shall have the
right at all reasonable times to enter the Premises for the purpose of inspecting the same,
for emergency repairs to utilities systems, and for any other purpose necessary for,
incidental to, or connected with the performance of City's obhgatlons hereunder, or in the
exercise of its governmental functions.

E. City agrees to use reasonable efforts to not unreasonably interfere, or to cause
grantees of easements not to unreasonably interfere, with Signature’s use and possession
of the Premises when exercising any of the rights reserved under this Section 2.03.

Section 2.04 - Permitted Uses (Mandatory and Discretionary). Subject to the terms and
provisions contained in this Agreement, all applicable rules, regulations, laws, ordinances,
codes and orders of any federal, state or local government or subdivision thereof in
connection with the conduct of aeronautical activities by Signature at the Airport, Signature
is hereby granted the use of the Premises for the following purposes:

A. Primary (Mandatory) Commercial Support Services. Signature must perform the
following enumerated services at the Airport to support general aircraft operating at the
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Airport and other Airport users soliciting from Signature any of the services usually supplied
by a fixed base operator. Signature shall perform its services in accordance with those
minimum standards as may be established by the Commissioner pursuant to FAA Circular
No. 150/5190-7, “Minimum Standards for Commercial Aeronautical Activities”, as it may be
amended from time to time, and such other rules and regulations as may be promulgated
by the Commissioner from time to time. Signature shall staff qualified personnel to perform
such services on a “24/7" basis unless otherwise determined by the Commissioner in
writing.

1. Arrival and departure guidance, supervision of parking of aircraft, ramp
assistance and fire guard service for departing aircraft, as required.

2. Transport for passengers, crew and ordinary hand baggage between aircraft
and Signature's hangar(s) or public passenger terminals on the Airport.

3. Flight line servicing of aircraft, including the sale and into-plane delivery of
aviation fuels, lubricants and other related aviation products.

4. Other aircraft services, such as window cleaning, as requested by the aircraft
operators.
5. Customer terminal services, including:

a. Assisting aircraft passengers and crew in obtaining local transportation,
lodging, and general information on the Chicago area;

b. Maintaining weather teletype service or similar means of conveying
current weather information;

c. Conveying messages to arriving or departing passengers and crew using
Signature’s facilities; and

d. Providing a reasonable quantity of telephones for public use.

6. At least one specialized area of airframe, aircraft engine, radio, avionics
repair or other specific type of aircraft repair or maintenance service, which
specialized area Signature may choose at its discretion, and which service
Signature may provide through a subcontractor, provided that the use of a
subcontractor, and the subcontractor to be so used, are subject to the prior written
approval of the Commissioner, which consent shall not be unreasonably withheld.
Signature shall provide prompt notice of the nature of such services, or any changes
thereto, to the Commissioner. The Commissioner hereby consents to the
subcontract of aircraft maintenance services to Flight Check Business Aviation
Services, LLC.

7. Subject to any restrictions on Transfers which may arise under the terms and
conditions of Article XIV hereof, making available hangar and aircraft tie-down
space and parking space to aircraft owners and/or operators.
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8. Subject to any restrictions on Transfers which may arise under the terms and
conditions of Article XIV hereof, leasing or rental of office space to aircraft owners
and/or operators for support of their aviation activities at the Airport.

9. Removal of disabled general aviation aircraft from the operational movement
areas of the Airport. Signature must have equipment available at the Airport to
remove and relocate any type of aircraft that Signature services within 30 minutes
(or as soon thereafter as reasonably practicable) of it becoming disabled, other than
those involved in an accident requiring investigation by federal authorities.

10. Remediation of any fuel spills or other environmental contamination caused
by Signature or any of its customers. Signature must have equipment available at
the Airport to commence such remediation for any type of aircraft that Signature
services within 30 minutes (or as soon thereafter as reasonably practicable) of the
event.

11.  Ifrequested by the Commissioner, and subject to the terms and conditions of
Section 16.02 hereof, collection of landing fees on behalf of the City from any or all
users of the Premises and remittance of such landing fees to the City for an
administrative fee of not more than thirty percent (30%) of the landing fees payable
by such users to the City and collected by Signature. The City reserves the right to
revoke any authority granted to Signature to collect any landing fees pursuant to this
Section 2.04.A.10 at any time upon thirty (30) days written notice to Signature.

B. Secondary (Discretionary) Commercial Support Services. Upon written approval of the
Commissioner, Signature may engage in any or all of the following activities:

1. Leasing or rental of aircraft or providing air charter, air freight or flight
management services;

2. Sale and installation of aircraft parts, engines, radios, avionics equipment or
instruments, propellers or any related parts or accessories;

3. Repair and maintenance services for aircraft and aircraft engines, their
components and accessories, including executive jet aircraft;

4. Providing equipment and manpower in connection with passenger, baggage
or freight handling, or any other ground services;

5. Sale of airman materials and supplies, and other aeronautical items;

6. Leasing or rental of desks, storage or any equipment in connection with the
conduct of aviation-related activities;



7. Maintenance and repair of ramp vehicles;

8. Associated aviation customer services not otherwise mandated under
Section 2.04 A.

C. Additional Rights. In addition to the above-described responsibilities and rights, and
subject to the approval of the Commissioner, Signature shall have the right to perform and
conduct such other activities and operations consistent with the rights, privileges and
responsibilities granted to Signature which do not unreasonably interfere or conflict with the
rights granted by the City to others on the Airport, but no flight training may be conducted in
which student pilots take off or land at the Airport, or use the Airport for any flight activities
whatsoever.

D. Rights to Airfield and Other Public Areas of the Airport. Signature has the right to use,
in common with others, the public facilities at the Airport, including, but not limited to,
landing areas, runways, taxiways, taxilanes and other aeronautical or navigational facilities,
subject to the rules and regulations with respect to the use of such facilities imposed by the
City or any other governmental agency.

E. Restrictions on Use. Nothing stated in this Section 2.04 shall permit the conduct by
Signature of any business other than the performance of fixed base operator services, and
the activities described in this Section 2.04 and those related and incidental thereto.

F. Ground Handling Services. The Commissioner hereby consents to Signature's
performance of ground handling services for commercial airlines through its affiliated
company, Aircraft Service International, Inc. In the event that Signature desires to perform
any ground handling services through any other entity, Signature shall only do so after
obtaining the prior written consent of the Commissioner, such consent to be given or
withheld in each case in the sole and absolute discretion of the Commissioner; provided,
however, in an emergency situation, oral approval or consent of the Commissioner shall be
sufficient. For the purposes of this Agreement, ground handling services include, but are
not limited to, the handling of passengers of commercial or retail flights, including those
situations in which traffic at the Airport may prevent the handling of such passengers at the
terminal. In the event that the Commissioner approves the handling of retail passenger
operations on the Premises, Signature shall provide shuttle services to the terminal for
such passengers. In no event shall this provision be construed as permitting retail
passenger operations by Signature other than the incidental handling of passengers in
irregular operation situations. Nothing in this Section 2.04 shall be construed as limiting
Signature’s right to provide ground handling services to single entity specialty charters,
including, but not limited to, sports teams and musical groups, which do not require
passenger check-in, baggage, security or other facilities provided at the Airport’s
commercial passenger terminal.

G. Fuel System. Signature agrees to use the Airport Fuel System for all aviation fuel.
Signature shall not at any time during the Term of this Agreement or any extension thereof
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construct or install any aviation fuel storage facilities on or beneath the Premises without
the express prior written consent of the Commissioner, such consent being within the
Commissioner’s sole and absolute discretion. Signature hereby acknowledges and agrees
that Fuel System usage fees that are 125% or less of those fees charged to commercial
airline signatories to the Chicago Midway Airport Fuel System Use and Operating
Agreement by and between the City and those signatory airlines are reasonable fees.

Section 2.05 - First-Class Operation. The principal purpose of the City in entering into
this Agreement is to fulfill the City’s obligation to make available to the general aviation
users of the Airport the products and services which Signature is required and/or permitted
to sell and render hereunder. Signature accordingly agrees to conduct a first class
commercial aviation support and fixed base operation, consisting of the primary support
services listed in Section 2.04.A above. Signature agrees to provide and maintain a
hangar and office/terminal complex with the facilities, equipment, supplies, materials and
personnel necessary to adequately provide the sales and services authorized in this
Agreement, including a lounge or waiting room for passengers and crews, and accessible
restrooms, all to be maintained in a first-class, clean and sanitary manner in accordance
with Article V of this Agreement.

Section 2.06 - Quiet Enjoyment. Subject to the provisions of this Agreement, City
covenants that, so long as Signature performs all of its obligations hereunder, it shall be
entitled to and shall have the use and enjoyment of the Premises, and the rights and
privileges granted to it hereunder. Signature shall be entitled to lawfully and quietly occupy
and enjoy the Premises during the term of this Agreement, provided Signature is not in
default of any of its obligations under this Agreement.

Section 2.07 - Ingress and Egress. Subject to Airport Rules and Regulations, Signature
shall have the right and privilege (a) of ingress to and egress from the Premises and the
public areas of the Airport, for its employees, agents, guests, patrons, subtenants and
invitees, suppliers of materials, furnishers of service, and its equipment, vehicles,
machinery and (b) to provide transportation of its employees to, from, and within the
Airport.  Signature shall not block or otherwise obstruct the common use taxiways,
taxilanes or service roads with aircraft or groundside vehicles, respectively, at any time or
in any manner which will impair or adversely affect the use or operation of said taxiway,
taxilane or service road areas by City or other Airport users.

Section 2.08 - Present Condition of Premises. Subject to those exceptions explicitly set
forth in Section 7.08, Signature, by the execution of this Agreement, accepts the Premises
"AS IS". Signature shall be responsible for the compliance of the Premises with all
applicable Federal, State, and local laws, statutes, codes, ordinances, rules, regulations,
and orders, including any and all requirements set forth in Section 7.08. Other than what
may be explicitly provided for herein, the City shall have no obligation or responsibility
whatsoever to do any work or furnish any improvements of any kind to the Premises or
perform any maintenance or repairs on the Premises. City makes no warranty as to the
environmental conditions of the Premises or the airfield. CITY MAKES NO WARRANTY,
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EITHER EXPRESS OR IMPLIED, AS TO THE CONDITION OF THE PREMISES OR
THAT THE PREMISES SHALL BE SUITABLE FOR SIGNATURE'S PURPOSES OR
NEEDS. CITY SHALL NOT BE RESPONSIBLE FOR ANY LATENT DEFECT AND
SIGNATURE SHALL NOT, UNDER ANY CIRCUMSTANCES, WITHHOLD ANY RENT OR
OTHER AMOUNTS PAYABLE TO CITY HEREUNDER ON ACCOUNT OF ANY DEFECT
IN THE PREMISES. BY ITS ENTRY ONTO THE PREMISES, SIGNATURE ACCEPTS
THE PREMISES AS BEING FREE AND CLEAR FROM ALL DEFECTS AND IN GOOD,
SAFE, CLEAN, AND ORDERLY CONDITION AND REPAIR. Signature waives any and all
claims against the City regarding the condition of the Premises which may currently exist or
which may arise in the future by contract, at common law, in equity, or under statute, now
or then currently in effect, including those which relate to environmental conditions on,
under, or near the Premises; provided, however, that such waiver does not extend to (i)
Signature’s right to contribution from the City as may be provided under any Environmental
Law, and (ii) fines and penalties for which the City would be liable, and neither Signature
nor its predecessors in interest would be liable, under any Environmental Law.

Section 2.09 - Accessibility. City and Signature agree that Signature shall have the
responsibility to ensure that the Premises and the services that Signature provides to its
customers are in compliance with the Americans with Disabilities Act and related
regulations, as amended from time to time. Signature shall submit its certification of such
compliance to the Commissioner within thirty (30) days after written request.

Section 2.10 - Covenant Against Waste. Signature will not do or permit or suffer any
waste, damage, impairment or injury to or upon the Premises or any part thereof.

ARTICLE Ill - TERM

Section 3.01 - Initial Term. The initial term of this Agreement (“Initial Term”) commences
on the Effective Date and shall expire on December 31, 2016, unless extended or earlier
terminated in accordance with the provisions of this Agreement. The City's early
termination of Signature’s lease for any parcel shall in no way diminish Signature’s
obligations under this Agreement that survive expiration or termination of this Agreement.
Signature and the City agree that the 1997 Agreement is hereby superseded and
terminated, except with respect to those obligations and liabilities that survive termination
by express provision in the 1897 Agreement or by operation of law.

Section 3.02 - Options to Extend. At the option of Signature and provided that the Initial
Term has not already been terminated or been converted to month-to-month for a specific
parcel, the Initial Term for the Premises as a whole or a parcel(s) thereof may be extended
by for no more than one (1) additional six (6) year period (the initial Term and such
extension being the “Term”, not to extend beyond December 31, 2022), provided that:

A. Signature provides the City written notice of its intent to extend the Term for a parce! no
less than fifteen (15) months, but not more than twenty-four (24) months, prior to the then
current expiration date of the Term for that parcel; and
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B. there is no existing event of default, or any condition with which the giving of notice
and/or the passage of time could become an event of default, as of the commencement of
the extended Term.

The 15-month notice period in (a) is intended to provide the City time to find a replacement
tenant. If Signature inadvertently fails to provide timely notice pursuant to (a), the
Commissioner may, in his or her sole and absolute discretion, waive the 15 month
requirement and allow Signature to exercise its option to extend. Except as provided in
Article IV, Sighature’s occupancy of the Premises during any extension of the Term shall
be on the same terms and conditions as otherwise contained herein. If Signature
exercises its option to extend the Initial Term of this Agreement, the word ATerm” shall be
construed to include the extension. Any holding over by Signature after the expiration of
the Term shall be on a month-to-month basis, which may be terminated by the
Commissioner with 30 days written notice.

Section 3.03 - Early Termination. In addition to an early termination due to an uncured
event of default, either party may terminate this Agreement with 30 days’ written notice in
the event that Signature is no longer authorized to conduct fixed base operations or
general aviation functions at the Airport by any governmental agency (other than the City).
Further, Signature and the Commissioner may mutually agree to terminate the lease, or
convert to a month-to-month lease, for a specific parcel of the Premises if they determine it
to be in the best interests of the parties. In such event, Exhibits A and B will be amended
prospectively.

ARTICLE IV - RENT

Section 4.01 - Rent. In consideration of this Agreement for lease and use of the
Premises, Signature shall pay City sums in such form and amount as set forth below. For
the purposes of this Agreement, all such sums are Rent.

A. Ground Rent and Building Rent. Signature shall pay Ground Rent and Building Rent
according to the schedule set forth in Exhibit B, attached hereto and incorporated by
reference herein.

B. Percentage Rent. In addition to the Ground Rent and Building Rent, Signature shall
pay Percentage Rent consisting of a percentage of gross revenues and a fuel flowage fee,
as follows:

1. Signature shall pay City the following percentages of its Gross Revenues (as
defined below): two percent (2%) of the first $1,000,000 of its Gross Revenues;
three percent (3%) of Gross Revenues over $1,000,000 to $4,000,000 per year, and
four percent (4%) of its Gross Revenues over $4,000,000 per year. “Gross
Revenues” means the aggregate amounts of all charges, including but not limited to
all facilities\services fees of whatever nature Signature charges its customers for the
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use of the Premises (including the Improvements and equipment located thereon)
and fees for such Primary Commercial Support Services or Secondary Commercial
Support Services Signature may perform. Gross Revenues also includes any usage
or access fees and revenue from any Transfer (including any Exempt Transfers).
Gross Revenue does not include revenues from the sale of fuel and any taxes
imposed by law which are separately stated and paid by the customer and are
directly payable to the taxing authority by Signature. All revenue shall be deemed to
be received by Signature at the time of determination of the amount due to
Signature, whether for cash or credit, and not at the time of payment, unless
otherwise specifically stated in this Agreement, or subsequently authorized in writing
by the Commissioner. Revenues shall further be deemed to be received by
Signature if received by any of its contractors, sublessees, agents or wholly-owned
or affiliated companies using or occupying space on the Premises and supplying
any support services authorized in Article |l of this Agreement.

2. Signature shall pay a fuel flowage fee of five percent (5%) of the annual average
wholesale cost to Signature of all fuel, including but not limited to automotive and
aviation gas and jet fuel, sold by Signature at the Airport, or any fuel pumped by
Signature on behalf of any person in the event that Signature acts as an into-plane
agent for such person, and such person has bought or sold fuel at the Airport, is not
in privity with the City, and has not otherwise paid a percentage fee or fuel flowage
fee to the City. This fuel flowage fee shall not apply in the event that Signature
serves as an into-plane agent for commercial airlines and charter flights that are
non-retail customers of Signature. The annual average wholesale cost for purposes
of the percentage fee payable to the City shall be calculated each November by
averaging the cost paid by Signature, for each type of fuel separately, to its
suppliers at the Airport during the preceding twelve months and shall be effective
beginning January 1 of the following year. Aviation gas or jet fuel purchased by
Signature for its own consumption or purchased by its parent company or any
subsidiary in which Signature’s parent company has a minimum 50% ownership
shall not be subject to this fuel flowage fee.

C. Minimum Annual Guarantee. The Minimum Annual Guarantee of Percentage Rent
pursuant to Section 4.01.B above shall be $192,346.56 through December 31, 2013.
Commencing on January 1, 2014, and every January 1 thereafter, the Minimum Annual
Guarantee for the forthcoming year shall be the greater of: (1) 85% of the Percentage Rent
actually payable for the prior calendar year and (2) the Minimum Annual Guarantee for the
prior calendar year.

Section 4.02 - Escalation upon Term Extension.

A. The Ground Rent and Building Rent payable to the City pursuant to Exhibit B shall
increase upon the commencement of an extension pursuant to Section 3.02. The amount
of such increase shall be determined by the appraised fair market rent for the Land within
the Premises, and each Improvement upon the Premises, respectively; fair market rent to
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be initially determined by City’s independent appraiser as the rent that would be paid by an
unrelated, willing FBO tenant under the otherwise same terms and conditions as this
Agreement, and City shall set forth such determination in a written notice to Signature,
which determination shall be provided to Signature no later than 120 days prior to the
expiration of the Initial Term.

B. Inthe event that Signature disputes the fair market rent as determined by City, then at
any time on or before the date occurring thirty (30) days after Signature has been notified
by City of the fair market rent, Signature may give written notice of such dispute to the City,
supported by the report of its own independent appraiser as to the fair market rent. If City
and Signature are thereafter unable to reach agreement upon the fair market rent, then the
parties shall select a mutually acceptable independent MAI appraiser with at least ten (10)
years experience in commercial real estate appraisal of similar properties. The third
appraiser shall, within forty-five (45) days of his or her appointment, select one of the two
estimates of fair market rent submitted by City and Signature as the one closer to the fair
market rent as determined by the third appraiser. The value so selected shall be the fair
market rent. The party whose estimate is not chosen by the third appraiser shall pay all
costs and expenses of the third appraiser and any experts retained by the third appraiser.
Each party shall pay the fees and expenses of the appraiser appointed by or for such
party. The time periods in this provision are intended to be approximate guidelines only,
and failure of the parties to strictly comply shall not invalidate the process.

C. Upon its receipt of the final determination of the fair market rent pursuant to the
foregoing, Signature, by written notice to the City, may elect to rescind its extension of the
Term and terminate the Agreement, in which case this Agreement shall expire on the date
it would have expired had Signature not provided the City notice of its intent to extend the
Term.

Section 4.03 - Landing Fees. Signature shall collect the current landing fees in effect at
the Airport for each landing at the Airport of any aircraft being handled by Signature
(“Landing Fees”). Landing fees shall not be assessed for any landing of an aircraft
returning to the Airport after take-off because of meteorological conditions, mechanical or
operating causes, or any similar emergency or cautionary reason.

Section 4.04 - Method and Manner of Payment.

A. The Rentand Landing Fees (net of Signature’s administrative fee) shall be paid to City,
without set-off, deduction or discount, in lawful money of the United States, at the Office of
the City Comptroller, 333 South State Street, Room 402, Chicago, lllinois 60614, or to such
other place or person as City may direct Signature by written notice, and shall be made in
monthly installments, due on the first of each calendar month, commencing on the first full
calendar month following the Effective Date. Payments for partial months or calendar
years may be appropriately prorated.

B. Each month Signature shall pay the greater of the Percentage Rent payable on the
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prior month’s gross revenues and one-twelfth of the Minimum Annual Guarantee. In
February of each calendar year, Signature may offset against Rent due to the City the
amount, if any, by which the sum of actual monthly payments of Percentage Rent and
Minimum Annual Guarantee, if any, for the prior year exceeded the greater of the
Percentage Rent payable on the gross revenues of the prior year and the Minimum Annual
Guarantee for the prior year.

Section 4.05 - Rent Credits. Signature shall offset no credits against Rent due to the City
except as expressly provided in this Agreement or expressly authorized in writing by the
Commissioner.

Section 4.06 - Late Payments. Each and every installment of Rent accruing under the
provisions of this Agreement which is not paid when due shall bear interest at the Default
Rate, from the date when the same is due until the same shall be paid. All other sums
becoming due or payable to the City under this Agreement, including, without limitation, all
monies expended by the City pursuant to this Agreement or on account of any default by
Signature in the performance or observance of any of the covenants and agreements
contained in this Agreement shall likewise bear interest from the respective dates when the
same shall be advanced or paid by City, or otherwise due to City, at the rate per annum
which shall be the lower of (a) the highest rate permitted by law or (b) the Default Rate,
until the same shall be paid by Signature to City. All sums so advanced or paid by City
shall become so much additional Rent under the terms of this Agreement, due and payable
on the date of such advance or payment.

Section 4.07 - Security Deposit. On or before the Effective Date of this Agreement,
Signature shall pay to the City a security deposit in an amount of $300,000. Such security
deposit may be in the form of cash or a letter of credit, which letter of credit shall be in the
form reasonably acceptable to the Commissioner. The amount of the security deposit may
increase with each escalation of Ground Rent, Building Rent or Minimum Annual
Guarantee. The security deposit will be refunded to Signature, less any sums which may
be due and owing to the City, subsequent to the expiration or termination of this Agreement

Section 4.08 - Rent Absolute. Signature covenants and agrees that the Rent specified in
this Article IV shall be absolutely net to the City, to the end that this Agreement shall yield
net to City the entire Rent, and so that all costs, fees, interest, charges, expenses, real
estate taxes, reimbursements and obligations relating to the Premises which may arise or
become due during the Term (other than City’s legal fees not otherwise covered by this
Agreement) shall be paid or discharged or caused to be discharged by Signature as so
much additional Rent, and Signature covenants and agrees that City shall be indemnified
and saved harmless by Signature from and against all such costs, fees, interest, charges,
expenses, real estate taxes, reimbursements and obligations.

Section 4.09 - Signature Books and Records. Signature shall maintain at its office in
Chicago, lllinois, or at the Airport, books, records, and accounts relevant to the
determination of Rent or any other sums owed to City under this Agreement, including,
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without limitation, records of its operations at the Airport. If such books, records, and
accounts are not maintained at such office, Signature shall in any case maintain such
books, records, and accounts within the United States, and Signature shall promptly furnish
the Commissioner and City Comptroller in Chicago with all information reasonably
requested by them with respect to such books, records, and accounts. The Commissioner
and City Comptroller, and such persons as may be designated by them, shall have the
right, at all reasonable times, subject to prior written notice to Signature, to audit, examine,
make copies of, and take extracts from such books, records, and accounts. In the event
that (i) an audit reveals any discrepancy of greater than 2.5% of the gross receipts which
are the subject of such audit, and (ii) such error resulted in an underpayment by Signhature
to the City, Signature shall reimburse the City for any and all of its expenditures for such
audit. Inthe event that an audit reveals no irregularities, such audit shall be at the expense
of the City. Without limiting the foregoing, City has the right to inspect Signature's records
of its operations at the Airport. City shall, to the extent permitted under applicable law,
preserve the confidentiality of all information obtained through such inspections, unless
Signature has consented to disclosure or has publicly released such information.

Section 4.10 - Abatement in the Event of Closing. Except as otherwise expressly set
forth below, Signature shall have no right to abatement or set-off of Rent of any kind. In the
event that, for a period of time in excess of five (5) consecutive days, the Airport is closed
by any order or direction of City or any other governmental authority or agency, or by any
order or direction of any court of competent jurisdiction and not stayed by way of appeal or
otherwise, then the sole and exclusive remedy of Signature shall be that the Ground Rent
and Building Rent payable by Signature shall abate for the period of such closing. There
shall be no abatement or reduction of Rent or deletion from the Premises where the
unusable condition is caused by the willful or negligent act or omission of Signature, its
agents, employees, licensees, contractors, subcontractors, or invitees.

ARTICLE V- CONSTRUCTION, MAINTENANCE & REPAIR
Section 5.01 - Construction of Improvements Generally.

In the event that Signature undertakes construction of any new Improvements, the
following provisions apply:

A. All Work shall be accomplished in accordance with the terms and conditions of this
Agreement and of Exhibit C, attached hereto and incorporated by reference herein, and
shall be in conformance with all applicable City codes, ordinances, order and regulations
and FAA regulations, whichever are more restrictive. Work shall not be commenced until
Signature has obtained all approvals, permits, and licenses required by any governmental
authority or by Exhibit C. Signature shall diligently pursue Improvements until fully
completed in a condition acceptable to the Commissioner.

B. A construction application together with plans and specifications of any proposed
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construction or installation (including any substantial alteration or addition thereto), a
proposed schedule and evidence of insurance coverages required by Article X shall be
submitted to and received by the Commissioner prior to the issuance of written approval
from the Commissioner at least 120 days before commencement of construction.
Signature agrees to use best efforts to incorporate sustainable design practices in the
development and construction of any Improvements, to engage a LEED® (Leadership in
Energy and Environmental Design) accredited professional on its architectural team, to
create an operational plan that incorporates sustainable practices in all aspects of the daily
operation of the Premises, and to comply to the extent that it is commercially reasonable to
the requirements of the Sustainable Airport Manual. Signature shall require each contractor
to furnish a payment and performance bond in form and substance acceptable to the
Commissioner. The Commissioner’s approval shall be absolute and may be withheld in his
sole discretion. The Commissioner's approval of or consent to any plans and
specifications shall not constitute a zoning approval or approval for other purposes or by
other agencies or divisions of the City. No restriction is placed on Signature as to any
architect, builder or contractor for Improvements to the Premises other than those
requirements set forth in Articles VIl and VIl hereof, and any other applicable local, state
or federal law or regulation. Any professionals employed by or contracted with by
Signature shall be properly licensed and insured to perform their work. City shall have the
right at all times to inspect any and all such work.

C. Notwithstanding its right of review and inspection, the City shall in no way be deemed
responsible for any such Work, or the failure of such Work to be completed in accordance
with approved plans and specifications, or any applicable laws, codes, statutes, rules or
regulations. Any Work performed in connection with Improvements to the Premises at the
direction of Signature, even though performed by contractors, subcontractors or others of
any and all tiers working through them, shall be the responsibility of Signature. All Work
shall be performed in accordance with the plans and specifications and other documents
submitted to and approved by the Commissioner, and any applicable federal, state or local
laws, codes, ordinances, statutes, rules, regulations and those requirements set forth in
Articles VIi and VIII hereof.

Section 5.02 - Title to Improvements. City and Signature mutually agree that any and all
existing Improvements on the Premises are property of the City. Any new Improvements
constructed on the Premises shall become and remain the property of City upon their
completion.

Section 5.03 - City-funded Improvements. From time to time the Commissioner may
delegate in writing to Signature the responsibility for undertaking Improvements to the
Premises and agree to reimburse Signature for costs incurred in connection therewith.
Eligible costs are actual, reasonable costs of labor and materials involved in performing the
Work and actual, reasonable architectural, engineering, and consulting fees, and no
others. Signature must publicly advertise the Work associated with any such
Improvements and comply with the then-current City requirements for participation by City
residents and Minority and Women's Business Enterprises. Signature must complete all
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such Improvements to the reasonable satisfaction of Commissioner and submit all
invoices, sworn statements, lien waivers and any other appropriate documentation
requested by the Commissioner to verify the costs paid in good faith by Signature with
respect thereto. The Commissioner shall have the right to approve the reasonableness,
allocability and allowability of those costs which are to be reimbursed, such approval not to
be unreasonably withheld or delayed.

Section 5.04 - Other Improvements. In addition to City-funded Improvements, Signature
may from time to time construct or install in the Premises, at its own expense, other
Improvements, including pavement, facilities and equipment, and any additions thereto,
reasonably necessary in connection with any use permitted under the provisions of this
Agreement, subject to the prior written approval of the Commissioner in accordance with
Section 5.01.

Section 5.05 - Liens Prohibited. Signature shall keep the Premises free and clear of
any and all liens in any way arising out of the construction of Improvements, or use of
the Premises by Signature; provided, however, Signature may in good faith contest

the validity of any lien, provided such contest does not impair the City's rights with
respect to the Premises. City's rights to the Premises and the Airport are and always
shall be paramount to the interests of Signature in the Premises. Nothing in this
Agreement empowers Signature to commit or engage in any act which can, shail, or may
encumber the rights of City. In no event shall this Agreement or any rights or privileges
hereunder be an asset of Signature under any bankruptcy, insolvency, or reorganization
proceedings.

Section 5.06 - Maintenance and Repair. Signature shall be responsible for and shall
perform or cause to be performed all maintenance and repair of the Premises and shall
keep such Premises clean and free from all debris. Signature shall at all times:

A. Keep the Premises and all fixtures, equipment and personal property in a clean, safe,
and orderly condition and appearance;

B. Maintain the same in good condition (reasonable wear and tear excepted) and perform
all ordinary repairs, replacements, and painting; such repairs, replacements, and painting
by Signature shall be of a quality not inferior to the standards set forth in any rules and
regulations adopted by City for the Airport;

C. Control all of its vehicular traffic on the Airport and take all precautions reasonably
necessary to promote the safety of its passengers, customers, business visitors, and other
persons, and employ such means as may be necessary to safely direct the movements of
its vehicular traffic;

D. Remove all snow from all ramps, hangar taxiways and paved areas on the Premises.

E. Either directly or through a licensed independent contractor, dispose of its garbage,
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debris, and other waste materials at properly permitted facilities.

F. Maintain pavement areas free from cracks and in good condition sufficient to support
all types of aircraft that Signature services.

If the performance of any of the foregoing maintenance, repair, replacement, or painting
obligations of Signature requires work to be performed near an active taxiway or runway or
where safety of airport operations might be involved, Signature shall post guards or erect
barriers or other safeguards as required and approved by the Commissioner at such
locations prior to Signature's performance of any such maintenance, repair, replacement or
painting.

Section 5.07 - Repairs Necessitated by Casualty.

A. In the event any Improvement from time to time upon the Premises shall be damaged
or destroyed, in whole or in part, (regardless of the cause therefor) Signature covenants
and agrees that Signature, at its own expense (notwithstanding insufficiency of insurance
proceeds), shall repair, restore or rebuild any such building or other improvement so
damaged, injured or partially destroyed, or erect, finish and complete a like new building
and Improvements on the Premises. Any such repair, restoration, or rebuilding or
construction of a new building is herein sometimes referred to as a "Restoration."

B. Insurance proceeds shall be made available for Restoration on the terms and
conditions set forth in this Section. In the event that the Premises, or any portion thereof,
are damaged or destroyed by fire or other casualty, Signature, after consultation with City,
and subject to the limitations set forth in this Section, shall repair, reconstruct or restore the
damaged or destroyed Premises to (i) substantially the same condition, character and
utility value as existed prior to the event causing such damage or destruction, or (ii) such
other condition, character and value as may be agreed upon by City and Signature;
provided, however, that in the event that the damage, and the insurance proceeds therefor,
are less than $100,000, Signature may effect such repairs, reconstruction or restoration as
Signature may deem reasonably necessary. The City and Signature may agree to apply
insurance proceeds to the payment of Special Facility Revenue Bonds issued by the City
for the benefit of Signature. Signature acknowledges that such a bond issuance will
require concurrence of the City Comptroller and action by the City Council, which
concurrence and action may be withheld in the Comptroller's and City Council’s respective
sole and absolute discretion.

C. Signature shall provide prompt written notice to the City of any event that may require a
Restoration. Within sixty (60) days of the date of such notice, Signature shall provide to
the City plans and specifications for such Restoration, which plans and specifications are
subject to City review and approval. Upon approval of such plans and specifications, -
Signature shall immediately proceed to diligently perform the Restoration and complete
such Restoration in a timely manner. In the event that Signature fails to diligently perform
the Restoration or complete the Restoration in a timely manner, the City may exercise its
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rights under Section 13.06 of this Agreement.

D. Prior to making any Restoration of more than $100,000, Signature shall in good faith
estimate the cost of the Restoration and furnish City supporting estimates by a reputabie,
experienced architect, engineer and contractor qualified to make such estimate.

E. Without limiting any of the other terms hereof, it is expressly understood and agreed
that, except and to the extent provided herein, no loss or partial destruction of or damage
to the Premises or the buildings or other improvements from whatsoever cause, shall
operate to terminate this Agreement or to relieve or discharge Signature from its liability to
pay the full Rent and additional charges payable under this Lease, or to relieve Signature
from any of its other obligations under this Agreement. Except and to the extent provided
herein, Signature waives any right now or hereafter conferred upon it, whether by statute or
otherwise, to surrender this Agreement or possession of the Premises or any part thereof,
or to obtain any suspension, diminution, abandonment or reduction of Rent, on account of
any such loss, damage or destruction to the buildings or any other property at the
Premises.

F. Any insurance proceeds greater than $100,000.00 shall be made payable to both
City and Signature. If Signature does not commence a Restoration promptly upon City
approval of the plans and specifications for such Restoration, or if the Agreement expires
or terminates at any time for any reason prior to application of all insurance proceeds, then
all insurance proceeds shall be payable solely to City.

Section 5.08 - Inspection. City shall have the right to inspect the Premises and direct
Signature to make ordinary repairs. City shall provide reasonable notice prior to such
inspection, unless in an emergency situation, and shall notify Signature's representative on
the Premises at the beginning of any such inspection.

Section 5.09 - Signs. Any signs installed by Signature on the Premises shall be limited to
those which advertise the Signature brand and the aircraft support services provided by
Signature. The number, general type, size, design, and location of such signs shall be
subject to the prior written approval of the Commissioner.

Section 5.10 - Non-Interference with Airport Operations. The Work and the operations
of Signature and its officials, agents, employees, contractors, guests, patrons, and invitees
on the Premises shall be conducted in an orderly and proper manner and shall not
otherwise annoy, disturb, or be offensive to others at the Airport. In the event that
Signature is not in compliance with this Section, at the written request of the
Commissioner, Signature shall immediately conform the demeanor or conduct of Signature
or its officials, agents, employees, contractors, guests, patrons, and invitees to the
standard set forth in this Section.

Section 5.11 - Access by City. Upon the giving of reasonable notice, which may in
certain circumstances determined at the City’s sole discretion be only by oral notice,
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Signature shall allow City, its officers, agents or employees, free access to the Premises
for the purposes of examining them to ascertain if Signature is performing its obligations
under this Agreement, and for conducting such other activities deemed--reasonably-
necessary by the City.

ARTICLE VI - MAINTENANCE AND OPERATION OF AIRPORT

Section 6.01 - City’s Obligations. City shall operate and maintain in a manner consistent
with that of a reasonably prudent operator of an Airport, and keep in good condition and
repair, the runway and the taxiway, roadways, water lines, sewer lines, drainage ditches,
additions, improvements, facilities, and equipment, now or hereafter provided by City,
serving the Premises but located outside the Premises, including the removal of snow, ice,
vegetation, stones, and other foreign matter, as reasonably as may be done, from the
runway and taxiway, connections therefrom, and roadways.

Section 6.02 - Signature’s Remedy. In the event that the City fails to cure any failure in
its performance of its obligations under Section 6.01 within a reasonable period, and
provided that the Airport is not closed at the direction of the City or any other governmental
authority or agency as addressed in Section 12.01 hereof, Signature’s sole and exclusive
remedy is to terminate this Agreement by providing notice to the City pursuant to the terms
of Article XIV hereof.

ARTICLE VIiI - ADDITIONAL OBLIGATIONS OF SIGNATURE

Section 7.01 - Taxes. Signature shall pay such taxes or special assessments, if any,
which may be levied or assessed upon Signature’s interest in the Premises. Signature
shall provide the Commissioner with copies of all notices relating to such taxes within thirty
(30) days of request and shall provide the Commissioner with a receipt indicating payment
of such taxes. Nothing herein shall preclude Signature from contesting such charge or tax,
including those taxes or charges enacted or promulgated by City.

Section 7.02 - Utilities. Signature shall be responsible for payment of all costs of utilities
for the Premises, including, but not limited to, electricity and telephone service.

Section 7.03 - Permits, Licenses. Signature shall be responsible for obtaining, at its own
expense, all necessary governmental approvals, inspections, permits, or licenses needed
in connection with the Premises, any business conducted thereon, or any Work performed
thereon. ‘

Section 7.04 - Compliance with All Laws. Signature shall comply with all applicable

federal, state, and local laws, codes, regulations, ordinances, rules, and orders; provided,
however, that Signature may, without being considered to be in breach hereof, contest any
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such laws so long as such contest is diligently commenced and prosecuted by Signature
and does not jeopardize the health or safety of persons at the Airport or Airport operations.

Section 7.05 - Compliance with City/State Requirements. Signature agrees to execute
such certificates as may be necessary to comply with all applicable Federal, State, and
local laws, codes, regulations, ordinances, executive orders, rules, and orders, including
without limitation such certifications as are listed below.

A. Economic Disclosure Statement and Affidavit ("EDS”). Signature has executed an
EDS(s), in compliance with 720 ILCS 6/33E-3, 4 and 11(B), as amended; 65 ILCS 5/11-
42.1-1; Chapters 2-56, 2-154, and 2-156 of the Municipal Code; and such other statutes,
ordinances, regulations and executive orders as may be in effect from time to time.
Signature shall provide updated EDS(s) in the event of any change in circumstance which
renders the EDS on file with the City inaccurate or obsolete.

B. Anti-Scofflaw. In accordance with Section 2-92-380 of the Municipal Code of Chicago,
and in addition to any other rights and remedies (including any of set-off) available to City
under this Agreement or permitted at law or in equity, City shall be entitled to set off a
portion of any amounts due Signature by City under this Agreement in an amount equal to
the amount of the fines and penalties for each outstanding parking violation complaint
and/or the amount of any debt owed by Signature to City. For purposes of this section,
"outstanding parking violation complaint" means a parking ticket, notice of parking violation
or parking violation complaint on which no payment has been made or appearance filed in
the Circuit Court of Cook County within the time specified on the complaint, and "debt"
means a specified sum of money owed to City for which the period granted for payment
has expired.

Notwithstanding the provisions of the immediately preceding paragraph, no such debt(s) or
outstanding parking violation complaints shall be offset from any amounts due Signature
from City under this Agreement if one or more of the following conditions are met:

1. Signature has entered into an agreement with the Department of Revenue, or
other appropriate City department, for the payment of all outstanding parking
violation complaints and/or debts owed to City and Signature is in compliance with
the agreement; or

2. Signature is contesting liability for or the amount of the debt in a pending
administrative or judicial proceeding; or

3. Signature has filed a petition in bankruptcy and the debts owed City are
dischargeable in bankruptcy.

C. Ethics. Signature shall comply with Chapter 2-156 of the Municipal Code of Chicago,
"Governmental Ethics", including, but not limited to, Section 2-156-120 pursuant to which
no payment, gratuity, or offer of employment shall be made in connection with any City
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contract, by or on behalf of a subcontractor to the prime contractor or higher tier
subcontractor or any person associated therewith, as an inducement for the award of a
subcontract or order. Any contract negotiated, entered into, or performed in violation of
any of the provisions of such Chapter shall be voidable as to City.

D. MacBride Principles. City, through the passage of the MacBride Principles Ordinance,
seeks to promote fair and equal employment opportunities and labor practices for religious
minorities in Northern Ireland and provide a better working environment for all citizens in
Northern Ireland. If Signature conducts any business operations in Northern Ireland, it is
hereby required that Signature shall make all reasonable and good faith efforts to conduct
any business operations in Northern Ireland in accordance with the MacBride Principles for
Northern Ireland as defined in lilinois Public Act 85-1390 (1988 lil. Laws 3220).

E. Inspector General and Legislative Inspector General. It shall be the duty of Signature
and all officers, directors, agents, partners, and employees of Signature to cooperate with
the Inspector General and Legislative Inspector General of the City in any investigation or
hearing undertaken pursuant to Chapter 2-56 or 2-55 of the Code, respectively. Signature
understands and will abide by all provisions of Chapters 2-56 and 2-55 of the Code.

F. Americans with Disabilities Act. Any and all design and construction of Improvements
shall comply with all Federal, State and local laws and regulations regarding accessibility
standards for disabled or environmentally limited persons including, but not limited to, the
following: Americans with Disabilities Act, P.L. 101-336, 42 U.S.C. 12101 et seq. and the
Uniform Federal Accessibility Guidelines for Buildings and Facilities and the lllinois
Environmental Barriers Act, 410 ILCS 25/1 et seq., and the regulations promulgated
thereto at 71 lll. Admin. Code Ch. 1, Sec. 400.110. In the event that the above-cited
standards are inconsistent, Signature shall comply with the standard providing greater
accessibility.

G. Conflicts of Interest. Signature represents and warrants that no member of the
governing body of the City or other unit of government and no other officer, employee or
agent of the City or other unit of government who exercises any functions or responsibilities
in connection with this Agreement has any personal interest, direct or indirect, in this
Agreement, or in Signature. Signature further covenants that (i) no member of the
governing body of the City and no officer, employee or agent of the City or other unit of
government exercising any functions or responsibilities in connection with this Agreement
shall acquire any personal, financial or economic interest, direct or indirect, in Signature or
this Agreement, and (ii) no member of or delegate to the Congress of the United States or
the lllinois General Assembly and no alderman of the City or employee of the City shall be
admitted to any share or part of this Lease or any financial benefit to arise from it.

H. Shakman Accord.
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. The City is subject to the May 31,2007 Order entitled "Agreed Settlement Order and
Accord” (the "Shakman Accord") and the June 24, 2011 "City of Chicago Hiring
Plan" (the "City Hiring Plan") entered in Shakman v. Democratic Organization of
Cook County, Case No 69 C 2145 (United State District Court for the Northern
District of lllinois). Among other things, the Shakman Accord and the City Hiring
Plan prohibit the City from hiring persons as governmental employees in non-
exempt positions on the basis of political reasons or factors.

. Signature is aware that City policy prohibits City employees from directing any
individual to apply for a position with tenants, either as an employee or as a
subcontractor, and from directing tenants to hire an individual as an employee or as
a subcontractor. Accordingly, Signature must follow its own hiring and contracting
procedures, without being influenced by City employees. Any and all personnel
provided by Signature under this Agreement are employees or subcontractors of
Signature, not employees of the City of Chicago. This Agreement is not intended to
and does not constitute, create, give rise to, or otherwise recognize an employer-
employee relationship of any kind between the City and any personnel provided by
Signature.

. Signature will not condition, base, or knowingly prejudice or affect any term or
aspect of the employment of any personnel provided under the Agreement, or offer
employment to any individual to provide services under the Agreement, based upon
or because of any political reason or factor, including, without limitation, any
individual's political affiliation, membership in a political organization or party,
political support or activity, political financial contributions, promises of such political
support, activity or financial contributions, or such individual's political sponsorship
or recommendation. For purposes of this policy, a political organization or party is
an identifiable group or entity that has as its primary purpose the support of or
opposition to candidates for elected public office. Individual political activities are the
activities of individual persons in support of or in opposition to political organizations
or parties or candidates for elected public office.

. Inthe event of any communication to Signature by a City employee or City official in
violation of paragraph (2) above, or advocating a violation of paragraph (3) above,
Signature will, as soon as is reasonably practicable, report such communication to
the Hiring Oversight Section of the City's Office of the Inspector General, and also
to the Commissioner of the Chicago Department of Aviation.

Mayoral Contributions; Executive Order 2011-4.
1. Signature agrees that it, and any person or entity who directly or indirectly

has an ownership or beneficial interest in it of more than 7.5 percent ("Owners"),
spouses and domestic partners of such Owners, its Subcontractors, any person or
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entity who directly or indirectly has an ownership or beneficial interest in any
Subcontractor of more than 7.5 percent (“Sub-owners”) and spouses and domestic
partners of such Sub-owners (Signature and all the other preceding classes of
persons and entities are together, the “Identified Parties”), shall not make a
contribution of any amount to the Mayor of the City of Chicago (the “Mayor”) or to
his political fund-raising committee (i) after execution of this Agreement by
Signature, (i) while this Agreement or any Other Contract is executory, (iii) during
the term of this Agreement or any Other Contract between Signature and the City,
or (iv) during any period while an extension of this Agreement or any Other Contract
is being sought or negotiated.

2. Signature represents and warrants that since the date of public advertisement
of the specification, request for qualifications, request for proposals or request for
information (or any combination of those requests) or, if not competitively procured, from
the date the City approached Signature or the date the Signature approached the City, as
applicable, regarding the formulation of this Agreement, no Identified Parties have made a
contribution of any amount to the Mayor or to his political fund-raising committee.

3. Signature agrees that it shall not: (a) coerce, compel or intimidate its
employees to make a contribution of any amount to the Mayor or to the Mayor’s political
fund-raising committee; (b) reimburse its employees for a contribution of any amount made
to the Mayor or to the Mayor’s political fund-raising committee; or (c) bundle or solicit
others to bundle contributions to the Mayor or to his political fund-raising committee.

4, Signature agrees that the Identified Parties must not engage in any conduct
whatsoever designed to intentionally violate this provision or Mayoral Executive Order No.
2011-4 or to entice, direct or solicit others to intentionally violate this provision or Mayoral
Executive Order No. 2011-4.

5. Signature agrees that a violation of, non-compliance with, misrepresentation with
respect to, or breach of any covenant or warranty under this provision or violation of
Mayoral Executive Order No. 2011-4 constitutes a breach and default under this
Agreement, and under any Other Contract for which no opportunity to cure will be granted.
Such breach and default entitles the City to all remedies (including without limitation
termination for defauit) under this Agreement, under Other Contract, at law and in equity.
This provision amends any Other Contract and supersedes any inconsistent provision
contained therein.

6. If Signature violates this provision or Mayoral Executive Order No. 2011-4 prior to
award of the Agreement, the Commissioner may rescind this Agreement.

7. For purposes of this provision:
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“Bundle” means to collect contributions from more than one source which are then
delivered by one person to the Mayor or to his political fund-raising committee.

“Other Contract" means any other agreement with the City of Chicago to which Tenantis a
party that is (i) formed under the authority of chapter 2-92 of the Municipal Code of
Chicago; (ii) entered into for the purchase or lease of real or personal property; or (iii) for
materials, supplies, equipment or services which are approved or authorized by the city
council.

"Contribution" means a "political contribution" as defined in Chapter 2-156 of the Municipal
Code of Chicago, as amended.

Individuals are “Domestic Partners” if they satisfy the following criteria:
(a) they are each other's sole domestic partner, responsible for each other's common
welfare; and
(b) neither party is married; and
(c) the partners are not related by blood closer than would bar marriage in the State of
illinois; and
(d) each partneris at least 18 years of age, and the partners are the same sex, and the
partners reside at the same residence; and
(e) two of the following four conditions exist for the partners:

(i) The partners have been residing together for at least 12 months.

(ii) The partners have common or joint ownership of a residence.

(i)  The partners have at least two of the following arrangements:

a. joint ownership of a motor vehicle;

b. a joint credit account;

C. a joint checking account;

d. a lease for a residence identifying both domestic partners as tenants.

(iv)  Each partner identifies the other partner as a primary beneficiary in a will.

"Political fund-raising committee" means a "political fund-raising committee" as defined in
Chapter 2-156 of the Municipal code of Chicago, as amended.

Section 7.06 - Non-discrimination.

A. Federal Requirements. It shall be an unlawful employment practice for Signature (1) to
fail or refuse to hire or to discharge any individual, or otherwise to discriminate against any
individual with respect to his compensation, or the terms, conditions, or privileges of his
employment, because of such individual Is race, color, religion, sex, age, handicap, or
national origin; or (2) to limit, segregate, or classify his employees or applicants for
employment in any way which would deprive or tend to deprive any individual of
employment opportunities or otherwise adversely affect his status as an employee,
because of such individual's race, color, religion, sex, age, handicap, or national origin.
Signature shall comply with The Civil Rights Act of 1964, 42 U.S.C. sec. 2000 ef seq.
(1981), as amended. Attention is called to: Exec. Order No. 11,246, 30 Fed. Reg. 12,319
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(1965), reprinted in 42 U.S.C. 2000(e) note, as amended by Exec. Order No. 11,375, 32
Fed. Reg. 14,303 (1967) and by Exec. Order No. 12,086, 43 Fed. Reg. 46,501 (1978);
Age Discrimination Act, 42 U.S.C. sec. 6101-6106 (1981); Rehabilitation Act of 1973, 29
U.S.C. sec. 793794 (1981); Americans with Disabilities Act, P.L. 101-336; and 41 C.F.R.
Part 60, et seq. (1990).

B. State Requirements. Signature shall comply with the lllinois Human Rights Act, 775
ILCS 5/1-101, et seq., as amended, and any rules and regulations promulgated in
accordance therewith, including, but not limited to the Equal Employment Opportunity
Clause, 5 lll. Admin. Code ' 750 Appendix A. Furthermore, Signature shall comply with the
Discrimination in Public Contracts Act, 775 ILCS 10/0.01 et seq., as amended.

C. City Requirements. Signature shall comply with the Chicago Human Rights Ordinance,
Chapter 2-160, Section 2-160-010 ef seq. of the Municipal Code of Chicago, as amended.
Further, Signature shall furnish and shall cause each of its contractors to furnish such
reports and information as requested by the Chicago Commission on Human Relations.

Section 7.07 - Affirmative Action Program and MBE/WBE Requirements. Signature
assures that it will undertake an affirmative action program which sets forth all applicable
Federal standards as required by 14 C.F.R. Part 152, Subpart E, to insure that no person
shall on the grounds of race, creed, color, religion, age, national origin, or sex be excluded
from participating in any employment activities covered in 14 C.F.R. Part 152, Subpart E.
Signature assures that no person shall be excluded on these grounds from participating in
or receiving the services or benefits of any program or activity covered by Subpart E.
Signature assures that it will require that its covered suborganizations provide assurances
to Signature that they similarly will undertake an affirmative action program and that they
will require assurances from their organizations, as required by 14 C.F.R., Part 152,
Subpart E, to the same effect. In furtherance thereof, Signature also agrees to coordinate
with the City’s Department of Procurement Services so as to comply with the then current
City requirements for participation of Minority Business Enterprises and Women'’s Business
Enterprises on construction of any Improvements.

Section 7.08 - Compliance with Environmental Laws

A. Pre-Existing Conditions. For the purposes of this Section 7.08, the presence of any
Hazardous Material or Special Waste on the Premises that would give rise to liability to any
person on the part of Signature or City, or violate any Environmental Law, shall be known
as an Environmental Condition. In light of the fact that the City has not controlled any of
the Premises for many years and that Signature has occupied and controlled almost all of
the Premises for at least ten or more years (with the exception of 5713 South Central
Avenue), Signature accepts the Premises “as is” with respect to any Environmental
Conditions existing as of the Effective Date (“Pre-Existing Conditions”), and the City shall
have no obligation to Signature to address or remediate any such Pre-Existing Conditions.
With respect to 5713 South Central Avenue, Signature acknowledges and agrees that it
has had adequate opportunity to investigate the Environmental Condition of that parcel with
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the permission and cooperation of Aon Corporation and accepts it “as is”.
B. Compliance with Environmental Laws

1. Signature shall comply with all laws relating to the environment, including,
without limitation, those relating to fines, orders, injunctions, penalties, damages,
contribution, cost recovery, compensation, losses or injuries resulting from the
release or threatened release of Hazardous Materials, Special Wastes or other
contaminants into the environment and to the generation, use, storage,
transportation, or disposal of solid wastes, Hazardous Materials, Special Wastes or
other contaminants including, without limitation, the Comprehensive Environmental
Response and Compensation Liability Act (42 USC ' 9601 et seq.), the Hazardous
Material Transportation Act (49 USC ' 1801 et seq.), the Resource Conservation
and Recovery Act of 1976 (42 USC ' 6901 et seq.), the Clean Water Act (33 USC '
1251 et seq.), the Clean Air Act (42 USC ' 7401 et seq.), the Toxic Substances
Control Act of 1976 (15 USC ' 2601 et seq.), the Safe Drinking Water Act (42 USC
' 300f), the Occupational Safety and Health Act of 1970 (29 USC ' 651 ef seq.),
the Emergency Planning and Community Right-to-Know Act (42 USC ' 11001 et
seq.), the lllinois Environmental Protection Act (415 ILCS 5/1 et seq.), and the
Municipal Code of Chicago; additionally, any analogous future or present local, state
or federal ordinance or statute, rule and regulation promulgated under or pursuant
to the foregoing, and any other present or future law, ordinance, rule, regulation,
permit or permit condition, order, or directive which regulates, relates to, imposes
liability for or establishes standards of conduct concerning any Hazardous Materials
that may be set forth by the Federal government, any state or any political
subdivision thereof, or any agency, court or body of the Federal government, any
state or any political subdivision thereof exercising executive, legislative, judicial,
regulatory or administrative functions (collectively, AEnvironmental Laws”).

2. If Signature is required pursuant to any Environmental Laws to file any notice or
report of a release or threatened release of Hazardous Materials or Special Wastes
on, under or about the Premises, Signature shall provide a copy of such report or
notice to the City. In the event of a release or threatened release of Hazardous
Materials or Special Waste into the environment, or in the event of any claim,
demand, action or notice is made against Signature regarding Signature’s failure or
alleged failure to comply with any Environmental Law, Signature shall inmediately
notify the City.

3. City shall have reasonable access to the Premises to inspect the same to
confirm that Signature is using the Premises in accordance with Environmental
Laws. Signature, at the reasonable request of City and at Signature's expense,
shall conduct such testing and analysis as is necessary to ascertain whether
Signature is using the Premises in compliance with all Environment Laws. Any such
tests shall be conducted by qualified independent environmental consultants

29



chosen by Signature and subject to City's reasonable approval. Copies of any
reports or test results shall be provided to City.

4. In addition to any other remedy afforded at law, in equity or by the terms of this
Agreement, if Signature fails to comply with any Environmental Law which results in,
or may result in, a material adverse impact to the Premises or potential liability to
the City, the City may (i) enter the Premises and take necessary measures to insure
compliance with Environmental Laws, including, but not limited to, testing and soil
sampling, all at Signature's expense, and/or (ii) terminate this Agreement in
accordance with the default provisions of this Agreement.

5. City makes no warranty, express or implied, regarding the condition of any
underground storage tanks on the Premises, the presence of Hazardous Materials
and Special Wastes on the Premises, that the Premises are free of Hazardous
Materials and Special Wastes, or any other environmental contaminant. Subject to
the limitations set forth in Section 7.08(a), in the event that City is named in any
enforcement action or lawsuit by any party in connection with the environmental
condition of the Premises or Improvements thereon, Signature shall defend City and
indemnify City for any costs, damages or fines that might be found against City;
provided, however, that Signature shall not be held accountable by the City under
this Agreement in the event that contamination is the result of a third party
traversing a right of way on the Premises or the negligence of the City. Signature’s
obligation to indemnify the City pursuant to this section in no other way limits nor is
limited by any other indemnification provided in this Agreement.

6. Signature’s liability and obligations under this Section 7.08 shall survive the
termination of this Agreement, in whole or in part. Signature hereby waives any
right of action or claim pursuant to any Environmental Law against the City, its
officers, officials, agents or employees except for any Environmental Condition
directly caused by the City after the Effective Date.

C. Environmental Permits

1. Signature must show evidence of, and keep current throughout the term of this
Agreement, all waste hauling, Special Waste hauling, disposal permits and
insurance certificates required by Federal, state, City or other local governmental
body or agency pursuant to any Environmental Law.

2. When requested by the Commissioner, Signature shall submit copies of all
hauling permits required by any Environmental Law. Copies of all permits and
insurance certificates that require periodic renewal must be forwarded to the
Commissioner throughout the duration of this Agreement. Non-compliance with this
requirement may be cause for termination of this Agreement.

3. Environmental Records and Reports: Signature shall be required to prepare and
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maintain proper, accurate and complete records of accounts of all transactions
related to the operations of this Agreement, including, but not limited to, the
following:

a. Vehicle maintenance records

b. Safety and accident reports

c. IEPA or OSHA manifests

d. Disposal records, including disposal site used, date, truck number and
disposal weight.

e. Permit documentation and all other documentation and transactions
pertaining to all Environmental Laws.

All such records and accounts shall be subject to review by the City and shall be
made available to the City upon the request of the Commissioner. The City’s review
of any such records and accounts shall in no way serve to limit Signature’s
obligations or liability under the terms and conditions of this Agreement or any
Environmental Law.

D. Disposal of Materials, Construction and Demolition Debris, Soil and Waste

1. Signature shall be responsible for the proper disposal of all materials,
construction and demolition debris, soil and other waste generated by Signature’s
business operations, including but not limited to the construction of Improvements,
or Signature’s activities as set forth in Section 7.08. Hauling and disposal by a
subcontractor does not relieve Signature from responsibility for proper disposal.
Disposal of all materials, construction debris, soil, and other wastes shall be at a
disposal site that is properly licensed and permitted to accept the particular
materials, construction debris, soil and other wastes delivered to it in accordance
with all Environmental Laws. Signature shall identify the disposal site(s) or transfer
station(s) to which it has contractual access and for which proper, sanitary landfill
permits and/or licenses have been obtained. Failure to identify disposal site(s) for
materials, construction debris, soil and other wastes or to submit such information
when requested by the Commissioner may be cause to terminate this Agreement.

2. Upon request by the Commissioner, Signature shall provide the Commissioner
with copies of all load tickets, manifests, bills of lading, scale tickets and other
pertinent documents, including copies of all permits and/or licenses for the
proposed transfer station and/or landfill. In the event that the transfer station and/or
landfill proposed for use by Signature does not possess the necessary permits
and/or licenses to accept the materials, construction debris, soil or other wastes,
Signature will replace the transfer station and/or landfill submitted as part of their bid
proposal at no additional cost to the City. If Signature disposes of materials,
construction debris, soil or other wastes at a site which is not properly permitted,
Signature shall be responsible for all costs associated with the removal of the waste
to a properly licensed/permitted landfill or disposal site.
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3. Signature shall accept full responsibility for compliance with all Environmental
Laws and must comply with all present and future laws, orders and regulations and
any rules and regulations promulgated by the Commissioner regarding the
separation, sorting and recycling of garbage, refuse and trash, including but not
limited to those policies, rules and regulations incorporated in the Sustainable
Airport Manual.

4. Signature shall notify the Commissioner within 24 hours of receipt of any
environmental complaints, fines, citations, violations or notices of violation ("Claim")
by any governmental body or regulatory agency against Signature or by any third
party relating to the loading, hauling or disposal of materials, construction debris,
soil or other wastes. Signature will provide evidence to the Commissioner that any
such Claim has been addressed to the satisfaction of the issuer or initiator of such
Claim. '

5. Signature shall notify the City of any community meetings, media involvement or
media coverage related to the loading, hauling or disposal of materials, construction
debris, soil and other wastes under this Agreement in which Signature is asked to
participate.

6. Signature shall verify, in writing, whenever requested by the Commissioner, that
all materials, construction debris, and other waste accepted by Signature from the
City of Chicago, has been disposed of in compliance with all Environmental Laws.

7. Non-compliance with these terms and conditions may affect Signature’s eligibility
for future contracts.

E. Equipment and Environmental Control During Transport. Signature shall haul
materials, including but not limited to fuel of any nature, any construction debris, soil and
other wastes in vehicles and/or containers complying with all applicable Environmental
Laws. All equipment used to transfer materials, construction and demolition debris, soil
and other wastes shall be designed to prevent spillage during the hauling operation.
Signature’s equipment shall fully comply with all City, state and federal regulations, laws
and ordinances pertaining to size, load weight, safety and any Environmental Law.

F. Open Dumping Prohibited. Signature’'s must identify debris and waste
disposal/handling site(s) and acknowledge terms and conditions relating thereto in a form
approved by the Commissioner (the “Form”) and provided to the Commissioner before any
debris or waste is removed from the Premises for disposal or handling elsewhere. In
addition to the representations and requirements that may be contained in the Form,
Signature understands and agrees that Signature, unless otherwise authorized in writing by
the City’'s Commissioner of Environment, shall not continue to use a disposal/handling site
identified in the Form that (i) has been cited as being in violation of any environmental law
or regulation or of any City ordinance or (ii) does not have a necessary permit. If only one
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site was identified in the Form, Signature shall arrange for a substitute disposal/handling
site which meets the requirements specified in the Form and provide a revised Form to the
Commissioner of Environment. Signature further understands and agrees that any such
substitution shall be at no additional cost to the City, regardless of the reason necessitating
such substitution.

Section 7.09 - Contractors. Signature agrees that all of the provisions set forth in
Sections 7.03 through and including 7.07 of this Article 7 will be incorporated in all
contracts entered into with any suppliers of materials, furnishers of services, contractors of
any tier, and labor organizations which furnish skilled, unskilled, and craft union skilled
labor, or which may provide any materials, labor, or services in connection with this
Agreement for amounts of $10,000 or more. Signature agrees to cause its contractors to
execute such certificates as may be necessary in furtherance of these provisions. Such
certifications shall be attached and incorporated by reference in the contracts. Inthe event
that any contractor is a partnership or joint venture, Signature shall also include provisions
in its contract insuring that the entities comprising such partnership or joint venture shall be
jointly and severally liable for its obligations thereunder.

Section 7.10 - Indemnification. Subject to those limitations set forth in Section 7.08(a)
hereof, and in addition to the indemnifications set forth in Article X1 hereof, Signature
hereby indemnifies and agrees to defend and hold harmless the City, its agents, partners,
officers, representatives and employees, from all Claims arising from or attributable to: (a)
the presence due to Signature’s operations of Hazardous Materials and Special Wastes on
the Premises or the subsurface thereof or the violation of any Environmental Laws due to
Signature’s operations (including, without limiting the generality thereof, any cost, claim,
liability, or defense expended in remediation required by a governmental authority, or by
reason of any release of any Hazardous Material or Special Waste due to Signature’s
operations or violation of any Environmental Laws), or (b) any aggravation of any condition
on the Premises caused, directly or indirectly, by Signature’s operations, or (c) any breach
by Signature of any of its warranties, representations or covenants in this Article VIl
Signature’s obligations hereunder shall survive the termination or expiration of this
Agreement, and shall not be affected in any way by the amount of or absence in any case
of covering insurance or by the failure or refusal of any insurance carrier to perform any
obligation on its part under any insurance policies affecting the Premises or Signature’s
operations at the Airport.

ARTICLE VIII - AIRPORT MATTERS

Section 8.01 - Airport Rules and Regulations. Signature shall observe and obey all
Airport rules and regulations governing the conduct and operations of the Airport,
promulgated from time to time by City, provided, however, that such Airport rules and
regulations must be neither (i) inconsistent with the exercise by Signature of any right or
privilege granted to it hereunder or under any other agreement between Signature and City
relating to the Airport, nor (ii) inconsistent with the rules and regulations or orders of any
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Federal or State agency having jurisdiction over the Airport. Except in cases of
emergency, no such rule or regulation shall be applicable to Signature unless it has been
given fifteen (15) days prior written notice of the adoption thereof.

Section 8.02 - Other Legal Requirements. Signature shall comply, and shall cause its
contractors to comply, with all applicable federal, state and local laws, codes, regulations,
ordinances, rules and orders including, without limitation, those promulgated by the FAA
and the TSA, which shall include, but not be limited to, the following:

A. Prohibition Against Exclusive Rights. It is hereby specifically understood and agreed
that nothing contained in this Agreement shall be construed to grant or authorize the grant
to Signature of an exclusive right to use Airport facilities or to provide aeronautical services
to the public as prohibited by Section 308(a) of the Federal Aviation Act of 1958, as
amended, and City reserves the right to grant to others at the Airport similar privileges and
rights.

B. Subordination of Agreement. Signature covenants and agrees that this Agreement
shall be subordinated to the provisions of any existing or future agreement between the
City and the United States Government, the execution of which has been or will be
required as a condition precedent to the granting of Federal funds for the development of
the Airport. Signature further agrees that it shall not cause the City to violate any
assurances made by the City to the Federal government in connection with the granting of
such Federal funds.

C. Non-discrimination in the Use of the Premises. This Agreement involves the use of or
access to space on, over, or under real property acquired or improved under the Airport
Development Aid Program of the Federal Aviation Administration, and therefore involves
activity which serves the public. Signature, for itself, its personal representatives,
successors in interest, and assigns, as part of the consideration hereof, does hereby
covenant and agree, as a covenant running with the land, that (a) no person on the
grounds of race, creed, color, religion, age, sex, or national origin shall be excluded from
participation in, denied the benefits of, or otherwise be subjected to discrimination in the
use of said facilities; (b) that no person on the grounds of race, creed, color, religion, age,
sex, or national origin shall be excluded from participation in, denied the benefits of, or
otherwise be subjected to discrimination in the construction of Improvements on, over, or
under such land and the furnishing of services thereon; and (c) that Signature shall use the
Premises in compliance with all other requirements imposed by or pursuant to regulations
of the U.S. Department of Transportation. In the event of a breach of the above
nondiscrimination-covenants by Signature, City shall have the right to terminate this
Agreement and to reenter and repossess the Premises and the facilities thereon, and hold
the same as if this Agreement had never been executed.

D. Non-Discrimination in Furnishing Services. Signature agrees that it shall provide its
services and products promptly, efficiently and adequately to meet all reasonable demands
therefor, all on a fair and non-discriminatory basis to all users thereof, at charges which are
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fair, reasonable and non-discriminatory; provided that reasonable discounts, rebates or
other similar types of price reductions may be made to volume purchasers.

Section 8.03 - Airport Agreements. Signature’s use and occupancy of the Premises shall
be and remain subject to (i) the provisions of any existing or future agreements between
City and the United States government, FAA or other governmental authority, relative to
the operation or maintenance of the Airport, the execution of which has been or will be
required as a condition precedent to the granting of federal or other government funds,
including, without limitation, grant agreements, and (ii) any use agreement heretofore or
hereafter executed by the City with airlines operating at the Airport, including, without
limitation, the Midway Airport Use Agreement and Facilities Lease and any ordinance or
indenture, or both, authorizing bond anticipation notes or bonds or other obligations
adopted by the City Council of the City authorizing the issuance of notes, bonds or other
obligations for the Airport and securing such obligations by a pledge of revenues or net
revenues of the Airport and any ordinance or indenture supplemental thereto, which shall
also include any master indenture.

Section 8.04 - Airport Security Acts. This Agreement is expressly subject to the Airport
Security Acts, as amended from time to time, the provisions of which are hereby
incorporated by reference, including, without limitation all rules and regulations
promulgated thereunder. Signature and its employees, contractors, subcontractors,
suppliers of materials, or providers of services are subject to such employment
investigations, including criminal history record checks, as the Commissioner, the TSA or
the FAA may deem necessary. Further, in the event of any threat to civil aviation, as
defined in the Airport Security Acts, Signature shall promptly report any information in
accordance with those regulations promulgated by the Secretary of the United States
Department of Transportation, the Secretary of the Department of Homeland Security and
the City. Signature shall, notwithstanding anything contained herein to the contrary, at no
additional cost to City, perform under this Agreement in compliance with those directives
guidelines developed by City, the TSA and the FAA with the objective of maximum security
enhancement, including without limitation any confidentiality directives and guidelines
established by the TSA with respect to information that has been deemed by the TSA to be
Security Sensitive Information.

Section 8.05 - Airport Noise Restrictions. Signature agrees to abide by any guidelines,
rules or regulations for the Airport which resuit from any Part 150 study or any other
restrictions imposed on noise and which are applicable to the use of the Premises as an
aircraft maintenance facility or otherwise.

Section 8.06 - Regulating the Airport; Airport Operation. City reserves the right to
regulate, police and further develop, improve, reconstruct, modify or otherwise alter the
Airport in City's sole discretion. City reserves the right, but shall not be obligated to
Signature, to maintain and keep in repair the landing area of the Airport and all publicly-
owned facilities of the Airport. City shall not have any obligation to continue to operate the
Airport or any part as an airport for passenger or freight air transportation or at any
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particular level of operation and may at any time limit or discontinue use of the Airport or
any means of access to or within the Airport in whole or in part. This provision shall not be
interpreted to grant a right to limit or discontinue means of access to the Premises by
Signature from outside the Airport from dedicated public streets.

ARTICLE IX - EXERCISE BY CITY OF GOVERNMENTAL FUNCTIONS

Nothing contained herein shall impair the right of City, in the exercise of its
governmental functions, to require Signature to pay any tax or inspection fees or to procure
necessary permits or licenses. Nothing herein shall be construed to prevent Signature
from contesting in good faith any tax or inspection fee so long as such contest is diligently
commenced and prosecuted by Signature.

Nothing contained herein shall be deemed to be the grant of any franchise, license,
permit or consent to Signature to operate motor coaches, buses, taxicabs or other vehicles
carrying passengers or property for hire or other consideration over the public ways to and
from the Airport.

ARTICLE X - INSURANCE

Signature shall provide and maintain at all times, at Signature's own expense during the
term of the Agreement and during any period subsequent to the expiration of the Term if
Signature is required to return to perform Work or perform any activities to comply with any
Environmental Law, the types of insurance specified in Exhibit D, with insurance
companies authorized to do business in the State of lllinois, covering all operations under
this Agreement, whether performed by Signature, its contractors or subcontractors.

ARTICLE Xl - INDEMNIFICATION BY SIGNATURE

Section 11.01 - Indemnity. Signature agrees to protect, defend, indemnify, keep, save
and hold the City of Chicago, its officers, officials, employees and agents (collectively
"Indemnified Parties") free and harmless from and against any and ali liabilities, losses,
penalties, damages, settlements, costs, charges, professional fees or other expenses or
liabilities of every kind, nature and character arising out of or relating to any and all claims,
liens, demands, obligations, actions, suits, judgments or settlements, proceedings or
causes of action of every kind, nature and character (collectively "Claims") in connection
with or arising directly or indirectly out of the performance or failure to perform hereunder
by Signature, its officials, agents, employees, and subcontractors, including but not-limited
to, the enforcement of this indemnification provision, except for Claims shown by final
judgment to have been caused by or attributable to the Indemnified Parties’ negligence, in
which event the Indemnified Parties shall contribute to the payment of damages decreed
by judgment, and the actual costs of defense borne by Signature not otherwise covered by
insurance, to the extent the Indemnified Parties are found liable by such judgment.
Without limiting the foregoing, any and all such Claims relating to personal injury, death,

36



damage to property, defects in materials or workmanship, actual or alleged infringement of
any patent, trademark, copyright or of any other tangible or intangible personal property
right, actual or alleged employment discrimination or wrongful discharge, or any actual or
alleged violation of any applicable statute, ordinance, order, rule or regulation, or decree of
any court, shall be included in the indemnity hereunder. The foregoing indemnity provision
excludes the negligence of the Indemnified Parties to the extent prohibited by 740 ILCS
35/1 et seq. (Construction Contract for Indemnification Act) and/or 740 ILCS 150/0.01 et
seq. (Structural Work Act), respectively. Signature further agrees to investigate, handie,
respond to, provide defense for and defend all suits for any and all Claims, at its sole
expense and agrees to bear all other costs and expenses related thereto, even if the
Claims are considered groundless, false or fraudulent.

The Indemnified Parties shall have the right, at their respective options and cost, to
participate in the defense of any suit, without relieving Signature of any of its obligations
under this indemnity provision, provided that the Indemnified Parties and their respective
attorneys shall coordinate and cooperate with Signature’s attorneys. Signature further
expressly understands and agrees that the requirements set forth in this indemnity to
protect, defend, indemnify, keep, save and hold the Indemnified Parties free and harmless
are separate from and not limited by Signature’s responsibility to obtain insurance pursuant
to other Sections in this Agreement. Further, the indemnities contained in this Section
shall survive the expiration or termination of this Agreement.

Section 11.02 - Release of City.

A. The City shall not be liable to Signature, or to Signature's agents, representatives,
contractors, subcontractors, or employees, for any injury to, or death of, any of them or of
any other person, or for any damage to any of Signature's property, or loss of revenue
caused by any third person in the maintenance, construction, or operation of facilities at the
Airport, or caused by City or any third person using the Airport or navigating any aircraft on
or over the Airport, except where there has been a final determination by a court of
competent jurisdiction that any injury, death, or damage is due to the negligence or willful
misconduct of City, and only to the extent Signature or any of the above described parties
is not covered by insurance.

B. The City shall not be liable to Signature for damage to property of Signature or any loss
of revenues to Signature resulting from City's acts or omissions in the maintenance and
operation of the Airport, except where there has been a final determination by a court of
competent jurisdiction that such damage or loss has been caused by the negligence or
willful misconduct of City, and then only to the extent Signature is not reimbursed by
insurance.

C. Notwithstanding any reference herein to Signature's release and indemnification being
ineffective in certain instances where City or its agents, employees or representatives have
been negligent, nothing herein shall be construed to make City liable in any case or
instance where City would otherwise be immune from any tort liability because of its being
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a municipal corporation.

Section 11.03 - Non-Liability of Public Officials. No official, employee, or agent of City
shall be charged personally by Signature, or by any assignee or contractor of Signature,
with any liability or expenses of defense, or be held personally liable to them under any
term or provision of this Agreement, or because of City's execution or attempted execution
hereof, or because of any breach hereof.

Section 11.04 - Limitation on City Liability. City, its officers, directors, commissioners,
agents and employees, shall, to the extent permitted by law, have absolutely no personal
liability with respect to any provision of this Agreement or any obligation or liability arising
from this Agreement or in connection with this Agreement or the Premises in the event of a
breach or default by City of any of its obligations. Signature (and any person claiming by or
through Signature) shall look solely to legally available Airport discretionary funds from time
to time up to the Maximum Limit. The term “Maximum Limit” means the fair market value
of the City’s interest in the Premises, as encumbered by this Agreement. The Maximum
Limit shall be an aggregate limit over the term of this Agreement and shall be reduced by
any prior payments or credits by City on account of a breach or default (or alleged breach
or default) made with respect to the Premises. The Maximum Limit shall be determined as
of the date of the City’s liability for any breach or default is adjudicated. Such limitation of
liability shall be absolute to the full extent permitted by law and without any exception
whatsoever.

Section 11.05 - City Approvals. Nothing herein is intended nor shall it be construed to
provide any limitation upon Signature’s obligation to comply with the terms and conditions
of this Agreement. No City review or approval of any act of Signature or document
provided by Signature, including, but not limited to, plans and specifications, shall in any
way serve to attenuate, diminish or otherwise limit Signature’s obligations hereunder, nor
shall any such review or approval constitute a waiver by the City of any non-compliance
with the terms and conditions of this Agreement. Unless otherwise required by law or as
expressly provided otherwise in this Agreement, any City review or approval required by
this Agreement is deemed to mean the review or approval of the Commissioner.

Section 11.06 - Survival Beyond Termination of this Agreement. Signature's
obligations under Section 7.08, Section 7.10, and Article Xi shall survive the termination or
expiration of this Agreement.

ARTICLE Xl - DEFAULT AND TERMINATION

Section 12.01 - Events of Default. Each of the following is an event of default under this
Agreement:

A. Signature becomes insolvent (as such terms is defined under Section 101 of the
Federal Bankruptcy Code, 11 U.S.C. 101 ef seq. (the "Code"), or any successor statute
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thereto); or fails to pay its debts generally as they mature; or takes the benefits of any
present or future federal or state insolvency statute; or makes a general assignment for the
benefit of creditors.

B. Signature files a voluntary petition in bankruptcy or a petition or answer seeking an
arrangement of its indebtedness under the Code or under any other law or statute of the
United States or of any State thereof; or consent to the appointment of a receiver trustee,
custodian, liquidator, or other similar official, of all or substantially all of its property; or an
order for relief is entered by or against Signature under any chapter of the Code.

C. By order or decree of a court, Signature is adjudged a debtor or bankrupt, or an order is
made approving a petition filed by any of its creditors or by any of its stockholders, seeking
its reorganization or the restructuring of its indebtedness under the Code or under any
other law or statute of the United States or any state thereof and such order or decree is
not stayed or vacated within sixty (60) days of its issuance.

D. A petition under any chapter of the Code or an action under any federal or state
insolvency statute is filed against Signature and is not dismissed or stayed within sixty (60)
days after being filed.

E. By or pursuant to, or under authority of any legislative act, resolution or rule, or order or
decree of any court or governmental board, agency or officer, a receiver, trustee,
custodian, liquidator, or other similar official takes possession or control of all or
substantially all of the property of Signature and such possession or control continues in
effect for a period of sixty (60) days.

F. Signature becomes a corporation in dissolution.

G. The letting, license, or other interest of or rights of Signature hereunder is transferred
to, passed to, or devolved upon, by operation of law or otherwise, any other person, firm,
corporation, or other entity, by, in connection with, or as a result of any bankruptcy,
insolvency, trusteeship, liquidation or other proceedings or occurrence described in
Subparagraphs (A) through (E) of this Section 12.01.

H. Signature fails to duly and punctually pay any Rent required to be paid hereunder or
fails to make payment when due of any other sum required to be paid to City pursuant to
this Agreement, for a period of ten(10) business days after written notice specifying such
failure and requesting that it be remedied is given to Signature by City.

|. Signature fails to keep, perform, and observe any promise, covenant, or other provision
of this Agreement, other than the obligation to pay Rent, for a period of thirty (30) days
after written notice specifying such failure and requesting that it be remedied is given to
Signature by City; provided, however, that any such failure which can be remedied, but
which cannot with due diligence be remedied within such thirty (30) day period, shall not -
give rise to City's right to terminate this Agreement if corrective action is instituted by
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Signature within such thirty (30) day period and diligently pursued until the failure is
remedied.

J. Any lien is filed against the Premises or any portion thereof resuiting from any act or
omission of Signature, and is not discharged within thirty (30) days, unless Signature within
the aforesaid thirty (30) days furnishes the City such security as the Commissioner in his
discretion determines to be adequate to protect the interests of City.

K. Signature ceases using or abandons substantially all of the Premises for a period of
ninety (90) consecutive days.

L. Signature makes any purported Transfer without the consent of City as set forth in
Article XIV.

M. Signature fails to maintain its corporate existence, or fails to remain duly qualified to do
business in the State of lllinois, or Signature dissolves or otherwise disposes of all or
substantially all of its assets, or consolidates with or merges into another corporation;
provided, however, that it shall not be an Event of Default if Signature consolidates with or
merges into an Affiliate; or

N. Signature fails to receive authorization to conduct fixed base operations or general
aviation functions at the Airport by any governmental entity, or the FAA objects to or
disapproves this Agreement.

O. Signature defaults on any Loan Agreement pertaining to Special Facility Revenue
Bonds issued by the City for use and repayment by Signature.

Section 12.02 - City’s Remedies.

A. Whenever an Event of Default has occurred and is continuing, City may, at its option,
immediately and without prior notice of such Event of Default:

1. terminate this Agreement and the licenses and other rights of Signature
hereunder, without discharging any of Signature's obligations hereunder and, at
City's further option, exclude Signature from the Premises; or

2. without terminating this Agreement, exclude Signature from the Premises and
attempt to grant such Premises to another party for the account of Signature,
holding Signature liable for all payments due hereunder up to the effective date of
such grant and for the excess over the Rent and other amounts which are paid by
such new party under such new agreement, if any, of other amounts payable by
Signature under this Agreement for the remainder of the term of this Agreement.

B. The remedies set forth in this Article are in addition to all other remedies which are or
may be available to City at law or in equity. In addition, City may, from time to time, take
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whatever action at law or in equity appears necessary or desirable to collect Rent and any
other amounts payable by Signature hereunder then due and thereafter to become due,
and to enforce the performance and observance of any obligation, agreement, or covenant
of Signature under this Agreement.

C. Allrights and remedies hereinbefore given to City and all rights and remedies given to
City by law, shall be cumulative and concurrent. No termination of this Agreement or the
taking or recovering of the Premises shall deprive City of any of City's remedies or actions
against Signature for Rent or for any other sum required to be paid to City pursuant to this
Agreement, or for damages or for the breach of any covenant herein contained, nor shall
the bringing of any action for fees or breach of covenant, or the resort to any other remedy
herein provided for the recovery of fees be construed as a waiver of the right to obtain
possession of the Premises.

Section 12.03 - Removal of Signature’s Property.

A. The personal property financed with funds other than Special Facility Revenue Bonds
or other City funds and placed or installed by Signature in the Premises shall remain the
property of Signature and must be removed on or before the expiration of the Term or the
expiration of any extension or renewal thereof at Signature's sole risk and expense. Any
damage to the Airport, the Premises, or any fixtures located therein, resulting from such
removal shall be paid for by Signature. In the event of the termination of this Agreement,
by default or otherwise, Signature shall have thirty (30) days after such termination during
which to remove such property; provided, however, City shall have the right to assert such
liens against said property as City may by law be permitted. So long as any such property
remains in the Premises, Signature's obligation to pay City Rent and any other sums which
may be due the City under the Agreement shall continue.

B. If Signature's property is not removed as herein provided, City may, at its option, deem
such property abandoned and keep such property or after written notice to Signature and
at Signature's sole risk and expense, remove such property to a public warehouse for
deposit, or retain the same in City's possession and after the expiration of thirty (30) days
sell the same, with notice and in accordance with applicable law, the proceeds of which
shall be applied first to the expenses of such removal and sale, second to any sum owed
by Signature to City, and any balance remaining shall be paid to Signature.

Section 12.04 - Condemnation.

A. Any condemnation or taking of such a substantial part of the Premises that results in
the Premises being unsuitable or incapable of being used for the purposes stated herein, is
hereafter referred to as a "Total Taking." In the event of a Total Taking, this Agreement
shall be terminated as of the date of the filing of the petition to condemn. Signature may
thereafter petition the Court for an award of the value of its interest, which may include the
amount of the unamortized construction costs under Section 4.05. Signature shall apply
any such award to the defeasance of any outstanding Special Facility Revenue Bonds
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issued by the City for use and repayment by Signature.

B. In the event of a taking of the Premises other than a Total Taking (a "Partial Taking"),
this Agreement shall remain in effect as to the remaining portion of the Premises and, if the
proceeds of any award received by City on account of such Partial Taking are sufficient to
restore or replace the Premises so taken, City shall deposit the proceeds of the award with
respect to the Premises in a construction fund and City shall forthwith (subject to
unavoidable delays) apply such proceeds to the restoration or replacement of the Premises
so taken as nearly as possible to (i) such condition, character, and utility value as existed
prior to such Partial Taking or (ii) to such other condition, character, and value as may be
agreed upon by City and Signature. If for any reason the proceeds of an award received
by City for a Partial Taking are in excess of the amount necessary to restore or replace the
Premises, the amount of such excess shall be paid to City. If such proceeds are
insufficient to replace or restore the Premises as provided in (i) and (ii) above, City shall not
be required to restore or replace in excess of the proceeds of such awards.

Section 12.05 - No Waiver by City. Failure by City to take any action with respect to any
default or violation by Signature of any of the terms, covenants, or conditions of this
Agreement shall not in any respect limit, prejudice, diminish, or constitute a waiver of any
rights of City to act with respect to any prior, contemporaneous, or subsequent violation or
default. The acceptance by City of payment for any period or periods after a default or
violation of any of the terms, conditions, and covenants of this Agreement shall not
constitute a waiver or diminution of, nor create any limitation upon any right of City
pursuant to this Agreement to terminate this Agreement for subsequent violation or default,
or for continuation or repetition of the original violation or defaulit.

Section 12.06 - City’s Right to Perform Signature’s Obligations.

A. In the event that Signature fails to perform any of its obligations under this
Agreement, the City may, but is not obligated to, and without waiving or releasing Signature
form any of its obligations hereunder, make any payment or perform any other act which
Signature is obligated to make or perform under this Agreement in such manner and to
such extent as City may deem desirable; and in so doing city shall also have the right to
enter upon the Premises, including any Improvement to the Premises, for any purpose
reasonably necessary in connection therewith and to pay or incur any other necessary and
incidental costs and expenses, including reasonable attorneys’ fees. All sums so paid and
all liabilities so incurred by City, together with interest thereon at the lesser of the then
current Default Rate or the highest interest rate permitted by law, shall be deemed
additional Rent hereunder and shall be payable to City upon demand as additional Rent.
City shall use reasonable efforts to give prior notice, which may be oral, of its performance
if reasonably feasible under the circumstances.

B. The performance of any such obligation by City shall not constitute a waiver of
Signature’s default in failing to perform the same. Inaction of City shall never be
considered as a waiver of any right accruing to it pursuant to this Agreement. City, in
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making any payment hereby authorized: (a) relating to taxes, may do so according to any
bill, statement or estimate, without inquiry into the validity of any tax, assessment, sale,
forfeiture, tax lien or title or claim thereof; (b) for the discharge, compromise or settlement
of any lien, may do so without inquiry as to the validity or amount of any claim for lien which
may be asserted; or (c) in connection with the completion of construction of Improvements
to the Premises or the repair, maintenance or reconstruction of Improvements to the
Premises or payment of operating costs thereof, may do so in such amounts and to such
persons as City may reasonably deem appropriate. Nothing contained herein shall be
construed to require the City to advance monies for any purpose. City shall not in any
event be liable for inconvenience, annoyance, disturbance, loss of business or other
damage to Signature or any other occupant of the Premises or any part thereof, by reason
of making repairs or the performance of any work on the Premises or on account of
bringing materials, supplies and equipment into or through the Premises during the course
thereof and the obligations of Signature under this Lease shall not thereby be affected in
any manner. In doing so, however, City shall use reasonable efforts not to interfere with
Signature’s operations.

Section 12.07 - Attorneys’ Fees and Expenses. In the event Signature defaults under
this Agreement and City employs attorneys or incurs other expenses for the collection of
Rent or any other amounts due hereunder, or for the enforcement or performance or
observance of any obligation or agreement on the part of Signature herein contained,
Signature shall, on demand, pay to City the reasonable fees and expenses of such
attorneys and any such other reasonable expenses incurred by City as a result of such
default.

ARTICLE XIlil - TRANSFERS
Section 13.01 - Signature’s Right to Transfer.

A. Transfers Generally. Except for Exempt Transfers, Signature covenants that it will not
assign, sublet, transfer, convey, sell, mortgage, pledge, or encumber (any of the foregoing
events being referred to as a "Transfer") the Premises or any part thereof, or any rights of
Signature hereunder or any interest of Signature in this Agreement, or effect any sale of
Signature stock that may have the effect of a Transfer, nor will Signature allow the use of
such Premises hereunder by any other person, except as otherwise provided in Article Il of
this Agreement, without in each instance having first obtained the prior written consent of
City as set forth below. Where the consent the City may be granted by the Commissioner,
the City agrees such consent will not be withheld or delayed unreasonably.

B. Transfer to an Affiliate. Transfers of this Agreement, in whole or in part, to an Affiliate
of Signature are subject to consent of the Commissioner. The Commissioner will not
withhold his consent to such Transfer provided that: (i) the proposed transferee is in
compliance with all of the legal requirements of this Agreement, (ii) the proposed transferee
demonstrates to the Commissioner's satisfaction that it is sufficiently financially
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responsible, experienced and capable to perform those obligations of Signature under this
Agreement that Signature seeks to Transfer, (iii) the proposed transferee assumes all of
Signature’s obligations under this Agreement that Signature seeks to Transfer, (iv) in the
Commissioner’s sole opinion, the Transfer will not have a material adverse effect upon the
Airport, (v) no event of default then exists, and (vi) the transferee executes the City’s
Economic Disclosure Statement and Affidavit. :

C. City Consent. Except where the Transfer is to an Affiliate, the consent of the City
Council on behalf of City shall be required for any Transfer of (i) all of the Premises, (ii) all
rights of Signature hereunder, or (iii) all of Signature's interest in this Agreement. The
consent of the Commissioner on behalf of City shall be required for any other Transfer.
Consent by City to any type of Transfer described in this Article or elsewhere in this
Agreement shall not in any way be construed to relieve Signature from obtaining further
authorization from City for any subsequent Transfer of any nature whatsoever. In
determining whether or not to consent to a Transfer, City will take into account those
factors (i) through (vi) set forth in the immediately preceding paragraph and, without
limitation, the promotion of a competitive environment at the Airport in light of the then-
existing circumstances, the proposed use of the Premises by any transferee, the balanced
utilization of the Airport facilities, operational considerations relating to the characteristics of
the proposed transferee, the financial condition of the proposed transferee, and the impact
on City's ability to exercise control over the Airport.

D. Signature to Remain Primarily Liable. Notwithstanding any Transfer, with or without
City consent, Signature shall remain fully liable for the payment of all of its fees and fully
responsible for the performance of all of its other obligations hereunder.

E. Request for City Consent. Any and all requests by Signature for consent to a Transfer
shall be made in writing by certified mail to City and shall include copies of the proposed
documents of Transfer. Said documents of Transfer shall completely disclose any and all
considerations made or to be made to Signature for said Transfer.

F. City’s Right to Collect from Transferee. City may collect Rent and other sums to be
paid from any assignee, sublessee, or other transferee of Signature, and in such event
shall apply the net amount collected to the Rent and other sums payable by Signature
hereunder without such action by City releasing Signature from this Agreement or any of its
obligations hereunder. If any Transfer requiring City consent occurs without such consent
and City collects Rent or other sums payable by Signature from the transferee and applies
the net amount collected in the manner described in the preceding sentence, such actions
by City shall not be deemed to be consent to the Transfer.

G. Transfers Without City Consent Void. Any Transfer without the written consent of the
City as provided for herein shall be void and of no effect.

Section 13.02 - City Right to Transfer. The City reserves the right to transfer all or any
part of its interests hereunder, including but not limited to the assignment of this Agreement
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in its entirety to a private operator of the Airport.
ARTICLE XIV - NOTICE

Any notices or other communications pertaining to this Agreement shall be in writing and
shall be deemed to have been duly given by a party if sent by nationally recognized
commercial overnight courier or registered or certified mail, return receipt requested,
postage prepaid and addressed to the other party. Notices shall be deemed given on the
date of receipt if by personal service, or one day after deposit with a nationally recognized
commercial overnight courier, three days after deposit in the U.S. mails, or otherwise upon
refusal of receipt. All notices or communications intended for Signature shall be addressed
to:

Signature Flight Support Corporation
5821 South Central Avenue
Chicago, lllinois 60638

Attn: General Manager

with a copy to: Signature Flight Support Corporation

201 South Orange Avenue
Suite 1100S

Orlando, Florida 32801
Attn: General Counsel

All notices or communications intended for the City shall be addressed to:

Commissioner, Chicago Department of Aviation
City of Chicago

O’Hare International Airport

10510 Zemke Road

Chicago, lllinois 60666

with a copy to: City Comptroller
City of Chicago
Room 501 City Hall
121 North LaSalle Street
Chicago, lllinois 60602

and with a copy to: Corporation Counsel
Department of Law
City of Chicago
Room 610
121 North LaSalle Street
Chicago, lllinois 60602
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Attention: Deputy Corporation Counsel — Aviation

Either party may change its address or the individual to whom such notices are to be given
by a notice given to the other party in the manner set forth above.

ARTICLE XV - MISCELLANEOUS

Section 15.01 - Entire Agreement. This Agreement, and the exhibits attached hereto and
incorporated hereby, shall constitute the entire agreement between the parties and no
other warranties, inducements, considerations, promises, or interpretations shall be implied
or impressed upon this Agreement that are not expressly addressed herein and therein.

Section 15.02 - Counterparts. This Agreement is comprised of several identical
counterparts, each to be fully executed by the parties and each to be deemed an original
having identical legal effect.

Section 15.03 - Amendments. No changes, amendments, modifications, cancellation, or
discharge of this Agreement, or any part thereof, shall be valid unless in writing and signed
by the parties hereto, or their respective successors and assigns.

Section 15.04 - No Partnership or Agency. Nothing herein contained as intended or
shall be construed to in any respect create or establish any relationship other than that of
lessor and lessee, and nothing herein shall be construed to establish any partnership, joint
venture, or association or to make Signature the general representative or agent of City for
any purpose whatsoever.

Section 15.05 - Representatives. City and Signature shall each designate a
representative who, except as otherwise provided hereunder, shall be authorized to act for
City and Signature, respectively, with respect to any actions to be taken by either of them
under the terms of this Agreement. Except as specifically set forth herein, for the purposes
of actions to be taken by it or by the Commissioner, City's representative shall be the
Commissioner. Signature's representative shall be designated in a written notice delivered
to City. Any party hereto may change its designated representative by notice to the other

party.
Section 15.06 - Force Majeure.

A. Neither party hereto shall be liable to the other for any failure, delay, or interruption in
performing its obligations hereunder due to causes or conditions beyond its control,
including, without limiting the generality hereof, strikes, boycotts, picketing, slow-downs,
work stoppages, or other labor actions affecting City or Signature, their respective
contractors or subcontractors, except to the extent that such failure, delay or interruption is
the result of the negligence of that party; provided that nothing in this Section is intended or
shall be construed to abate, postpone, or in any respect diminish Signature's obligations to
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make any payments due City pursuant to this Agreement.

B. City shall be under no obligation to supply any service if and to the extent and during
any period that the supplying of any such service or the use of any component necessary
therefor shall be prohibited or rationed by any federal, state, county, or municipal law, rule,
regulation, requirement, order, or directive.

C. Signature shall not be liable for the performance of any obligation of Signature
hereunder if such performance is prohibited or materially affected by the issuance of any
order, rule, or regulation, or the taking of any action by the Federal Aviation Administration,
the Transportation Security Administration or other government authority substantially
affecting, for a period of at least thirty (30) days, Signature's use of the Airport, provided,
however, that none of the foregoing is due to any fault of Signature.

Section 15.07 - Governing Law. This Agreement shall be governed in accordance with
the laws of the State of lllinois. Signature hereby irrevocably submits, and shall cause its
subcontractors to submit, to the original jurisdiction of those State or Federal courts located
within the County of Cook, State of lllinois, with regard to any controversy arising out of,
relating to, or in any way concerning the execution or performance of this Agreement.
Signature agrees that service of process on Signature may be made, at the option of City,
either by registered or certified mail addressed to the applicable office as provided for, in
this Agreement, by registered or certified mail addressed to the office actually maintained
by Sighature, or by personal delivery on any officer, director, or managing or general agent
of Signature.

Section 15.08 - Consent to Service of Process and Jurisdiction. All judicial
proceedings brought by Signature with respect to this Agreement shall be brought in Cook
County, lllinois, and by execution and delivery of this Agreement, Signature accepts, for
itself and in connection with its properties, generally and unconditionally, the nonexclusive
jurisdiction of the aforesaid courts, and irrevocably agrees to be bound by any final
judgment rendered thereby from which no appeal has been taken or is available.
Signature irrevocably waives any objection (including without limitation any objection of the
laying of venue or based on the grounds of forum nonconveniens) which it may now or
hereafter have to the bringing of any action or proceeding with respect to this Agreementin
the jurisdiction set forth above. Nothing herein shall affect the right to serve process in any
other manner permitted by law or shall limit the right of City to bring proceedings against
Signature in the courts of any other jurisdiction.

Section 15.09 - Severability. If any provisions of this Agreement shall be held or deemed
to be or shall in fact be inoperative or unenforceable as applied in any particular case in
any jurisdiction or jurisdictions or in all cases because it conflicts with any other provision or
provisions hereof or of any constitution, statute, ordinance, rule of law, or public policy, or
for any other reason, such circumstances shall not have the effect of rendering the
provision in question inoperative or unenforceable in any other case or circumstances, or of
rendering any other provision or provisions herein contained invalid, inoperative, or
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unenforceable to any extent whatever. The invalidity of any one or more phrases,
sentences, clauses, or sections contained in this Agreement shall not affect the remaining
portions of this Agreement or any part thereof.

Section 15.10 - Assigns. All of the terms and conditions of this Agreement shall be
binding upon and inure to the benefit of the parties hereto and their respective legal
representatives, successors, transferees, and assigns.

Section 15.11 - Co-Operation by Parties. The parties hereby agree to use good faith in
the performance of this Agreement and to co-operate with each other. City must be
expressly identified as a third party beneficiary in any of Signature’s contracts for
construction of Improvements or performance of Primary Commercial Support Services
and must be granted a direct right of enforcement thereunder. If this Agreement is
terminated for any reason, or if it expires by its own terms, Signature shall make every
reasonable effort to assure an orderly transition to another fixed base operator or provider
of general aviation services, if any; orderly demobilization of its own operation; and the
uninterrupted provision of fixed base operations and general aviation services. During any
transition period Signature shall otherwise comply with the reasonable requests and
requirements of the Commissioner in connection with the termination or expiration of this
Agreement.

ARTICLE XVI - AUTHORITY

Section 16.01 - City's Authority. This Agreement is authorized by an Ordinance passed
by City of Chicago City Council on (CJ.P. ). Wherever this Agreement
provides that an act is to be taken or performed, or approval or consent is to be given by
City, such act may be taken or performed, or approval or consent may be given, by the
Commissioner, without further action by the City Council of Chicago, as long as such act,
approval or consent does not result in either (i) an extension of the Term (beyond any
permitted renewals), (ii) a decrease in the Rent other than such decreases expressly
provided for herein, or (jii) expansion of the Premises; provided, however, that non-material
changes may be made to the boundaries of the Premises to conform to a survey. The
Commissioner may execute an amendment to the Agreement provided that he or she is
authorized to take or perform the act, or provide the consent or approval, giving rise to
such amendment.

Section 16.02 - Signature's Authority. Execution of this Agreement by Signature is
authorized by corporate resolution, and the signatures of each person signing on behalf of
Signature have been made with complete and full authority to commit Signature to all terms
and conditions of this Agreement, including each and every representation, certification,
and warranty contained herein, attached hereto and collectively incorporated by reference
herein, or as may be required by the terms and conditions hereof.
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IN WITNESS WHEREOF, City of Chicago has caused this Agreement to be executed on
its behalf by its Mayor, pursuant to due authorization of City Council of City of Chicago, and
Signature Flight Support Corporation has caused this Agreement to be executed on its
behalf by its and witnessed by its pursuant to due
authorization of its Board of Directors.

CITY OF CHICAGO

Rahm Emanuel, Mayor

Recommended by:

Rosemarie S. Andolino
Commissioner
Chicago Department of Aviation

SIGNATURE FLIGHT SUPPORT CORPORATION

By: Attest:
Signature: Signature:
By: By:

Its: o ts:

Designation of Agent for City
Clerk Service of Process

Name:
Address:
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PREMISES
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Site Total Ground Area _ﬂ Buliding Footprint Netof Land T guliding Intarior
Address {nsquaretest) | (insquarstest} | (T Area - Buliding i {insquaretest)
; losquareteet) |
S7135, Cereral 150,159 63,361 T 10798
58215, Central 71675 26,397 145278
58255 Central 57225 3823 53,402
5901 5. Central 76,259 37404 8,765
9235, Ceraral 104313 42637 €276
59435, Certral 104913 24
TOTALS T FTC
Updated 9/25/2013

5713 S. Cent

Chicago Midway Gty of Chicaga
- . ahm Emanu
International Airport x.<o-

Department Rosemarla S. Andolino

of Aviation

Commlssionar
of Aviatlon

FINAL LEASED PREMISES
SIGNATURE FLIGHT SUPPORT

Effectiva Date: Extublt

Scale: 1"=155° A

Flle: Signature.mxd
Date: September 25, 2013




EXHIBIT B
RENT SCHEDULES AND SECURITY DEPOSIT



RENT SCHEDULES AND SECURITY DEPOSIT

Rent Schedule
Ground Rental
Rate (PSF) Building Rent
based on Ground Rent (PSF) based on Building Rent
Tenant/Property Description Address land sq. ft. Net Land sf appraisal Total Building sq. ft. appraisal Total
104,913 - 32,439 = : i 31,963 sf hangar and [ghigEw: . i
1 |Signature Flight Support (FBO) -- 5943 S. Central 104,913 72,474 sf * FObEay  $76,097.70 office } $271,685.50
34,000 sf = hangar
7.780 sf=1stfl.
AL 7,780 sf=2nd fl
Signature Flight Support (FBO) -- 104,913 -42,637 = 7,780 sf=3rd fi
2 |formerly Monarch Air Services 5923 S. Central 104,913 62,276 sf ; $65,389.80 {57,340 sf [ B ST $487,390.00
27,024 sf hangar, .
office and public
171,675 - 26,397 = areas
3 |Signature Flight Support (FBO) -- 5821 S. Central 171,675 145,278 sf 5148 $152,541.90 lepadiag $283,752.00
8662 sf support i
Signature Flight Support (FBO) -- 57,225 -3,823 sf = service and repair ; .
4 |Formerly Chicago Fire Dept. 5825 S. Central 57,225 53,402 sf g $56,072.10 shop M $9,874.68
Signature Flight Support (FBO) -- 76,259 - 37,494 = 36,259 sf = hangar
5 |Formerly Amoco Corporation 5801 S. Central 76,259 sf 38,765 sf s $40,703.25 and office . 0 f $380,719.50
! 44,770 sf - hangar
12,353 sf - office
190,159 - 69,361 = / 9,812 sf - shop
6 | Aon Corporation (Hangar) -- 5713 S. Central 190,159 120,798 sf : ‘- $126,837.90 66,935 sf TR S QLTI $502,012.50
Total Rent $517,642.65 | $1,935,434.18
Total Sq. Ft. 705,144 st 492,993 j : 228,183 3

Security Deposit
| |security Deposit | $300,000|
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EQUIREMENTS FORWORK

Proipet Deserption

Priar to perfcrming any Work for improvemants to the Premises {(a "Project’). Sigraiure
! g any f
shall provide the Commissione: with a wrillen descrpiion of the Work 1o ko peric-med,

mciuding dravangs, plans ard spacifications, the estmaied cost o coplee. and the
propesed Woik schedu'e

aiion wiih Gity

(4} Signaturs shall desigrate a "Project Managar” who shall ntanage and coordingte e
Wark.  City shall direct alt communications regarding the Work to e Prolect

Manager.

(b The Commissioner shall designate a “Work Lizison' 1o 1eprosent Gy in all matiers
relating to the performance cf the-Waork and to constitute the point of receipt for afl
submittals, unless expressly specfied oOlilerwise herein. In all provisions of this
Exhibit in which City's writien approval ar consent is required, such approval or
consent must be that of the Work Licison, unless Signature is nctified in writing by
the Commissioner otherwise. Any approval or censeni by the Work Liaison
hereunder shall net creare any liability on City, in whole or in part, for the prefessional
or technical accuracy of Sigrature's Work, The Commissionsr shall be the finai
arbiter of any decisicn {0 he made or consent or aoproval to be given uncer this
Exhibit. The Werk Liaison shail further assist Signature in coordinatiry Sigrature's
Work wilh other proiects and operations at the Aiport and in Signative's contacts
with any Federal, State, or ocal goverrment agencies. 1f requesled, Signature shall
provide reasonable adninistrative space for the Work Liaison on or contiguous tc the
work site. The Work Liaison gha'l provide such personrel as may be needed from
time to time.

Signature shail perform, or cause to be performed, all Work on the Project with that
degree of skili, care and diligence normally exercised by professional performing
equivalent Work in projects of a scope and magnilude comparadle to the Waik
hereurder.

Signature shall turther perform, or cause to be performed, all Work hereunder according
to those standards far Work at the Aiport promulgated by CDA, FAA, and any other
interesiod Federal, State, or lecal governmenial units, including. without fimitation, any
Airport Design and O'Hare Modernizaton Program (“OMP™) Consiruction Standards.

Signature shall further require its contractors to periorm ail Work required of them in
accordance with the above standards and in a safe, efficent, gooed and workmanlike
manner. Signature shall require its Project Contracturs io repiace all damaged or
defective Work. Subject to the tenns and conditiors stated herein, Signaiure shalf
replace or correct such Work not so corréeled or replaced by any ceniraclor, or sha
cause such Work to be replaced or corrested by another contraclor, and thereafter shail
prosecuts, or shall assign ils rights to so prosecute to Cily upon reascnable request
therefore, any and all claims 1t may have against any contractor for failure by such
coniractor to comply with the standards ol performance imposed upon them hereunder.
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[

n the evant Signzture or s conbraciors fal to comply with e above-rcfergresd

_standerds, Signatire shall perforn again, or cause fo e perfermed again, al its gwa

cxpense, any and il Work w “required 10 be-re-paformed.as.a die indireci
L oh failure  Notwithsmanding any féview, approvil. acneprarcs; or paymeni-icr
i Work by e City. Sigeaturs in sclely and exciusively
y of ol of th i and furaished
Lease. Tiis provision siad in no why be d es mitirg the rdghts of
Sigrature or 43 corivaciods, eifhar under this Agroament, ai.aw, o7 in eguily.

under ih
Cily aga

Aunroval of Gontraciors

Price 1o the hiring by Signause of any contractors. Signature shall submut & st of pro-
qualiiad contractors to City for review and approval. i a 0, Uity shab have tha rigal
(hut nat the ebhgation) o revew, and approve the form of Signalure’s conslruciion
confract with any porson or fisn hued (o act a5 a conbizctm in conneclion with tha
performance of Work. Signature shail include in its construction contrasts al provisions
reguirsd by this Agreemernt, such provisions as may be required by law at the tine any
such contract 1s awarded and such provisions as may ke rcasonably requesiad hy Gily,
its Fisk Manager, iis Purchasing Agent and its legal counse!

Assignment of Contracls

Ail construction coniracts shall cortain provisions making them assignabis to Gily. Upon
the cecurrence of an Event of Default urder this Agraement, Chy sha.i have e right to
require that Signalure complete ihe assignment to Cily of any and all consiructon
contracts. Such assignniert shall be in wineg and in a form and subsiance acceptable
to Cily Signaturs agress hai all such confracts shall fLither contain a clause which
provides that in the case of any cenlract so assigned, the Projsct Cortractor shad be
deamed to have waived any and all claims, suits, and causes of action arising cul of or
relating to the performance of such coriract prior to the effective date of such
assignment, uniess such coniractor notifies Ciiy in wriling of such elaim, suit, or cause of
action prior to the effective date of such assignmenrt. City shall not be responsible for any
claims rélaling to such contracts arising from or related o any fraud, misrepresentation,
negiigence or willful or intenticnally tortuous conduct by Signature, ns  ofticials,
employees, agents ar other Signalura contractors.

Raguirements for Work

{a) Project Planning, Design, and Fabiicalion Phase: Signature shall subimii, or causc 1o
be submitled, at such leveis as may be reasonabily required by the Work Liaison,
preposed drawings, plans and specifications or review and comment by the Work
Liaison. Such drawings, plans, and specifications, and &l amendmenis thersto, and
the cost and schedule information to be provided by Signature urcder this Paragraph
8 (a), shall be subject to the appraval of the Worls Liaiscn, which approval shail rnot
be unreasonably withheld or deiayed. Any conditional approval or disapproval shall
be accompanied by an explanation. If Signature intends 1o adout fast track
construction procedures, Signature must stilt complete each contract package 1o a
reascnable level of detail tincluding aliernate designs selected by Signalure tor major
struciural, mechanical, elecincal and architectural elements) that wili provide tho
Waork Liaison edequate information upon which to base its review and agprova'.
Signature shai! nol proceed with construction coeraticns until all necassary apprevals
have boen eblained.

G

Signature to Provide !rlcrmation:  Frior to tha cemmencement af any Work, and
theroatter as cflen as may be necessary to provide the Work Ligison with eurcont and
complete information about the Work, Signature shall submit the Work Liaison (i)



Tingicaiing the preposed and/ar-aciual sequence f

iritial and updated constriciion scnedutes (which shail by reviewed by tha Waork
Liaison for the impact and oetation to oiher proecis of operations at the Aimory
alt worl, and the estimated date
of compicnon of ihe Woik Tridar sach of Signature nivacts; (i) Jateq
site utibeation olans, ncluding kmit fines. o7-site storage and office areas. and
proposed temporary alterstions or delours and support detouTs iniended o mairtain
public zccess ard suppoit sowvices to. from., thenugh or passed cperating facdities &
the Abpart and (1) Signature’s invtial and updaed cost estimales for the Werk
incividuaily ancl agyregated

{c) hgialtation, Construction Stant Up and Tusling Prase:

{1) The Wars Laisun sha!l bave the iighi o menilae tha Wok 0 as
Project 13 ingralied and constructed in conlomly wilh tha approved
drawings. plans and specificaticns, and in accorcance  with (e
applicable standards thereto. In ordaer o assist the Woik Luaisont in
monitonng the installation, construction, stavt-up ard tesling, Signaturg
shall submd, or zause to be submillad, to the Werk Liaisen cories of 2l

\l_.\r::l

.- surveys, soil borings, and field lest reports,
contracts;
malenal certificates and sampies;
approved shop drawings;

- lien waivers, payrolls, and requests for payment by Contraciors of any
tier;
progress tepers;

- notificaton of subslantial completion of the Work;

- mainlenance and operations manuals in conneclicn it building
systems;

-~ as-built warranlies,
test and starl-up resuits; and

— any other documenrts retated 1o ihe Work which 'nity ba reasonabiy
requested hy City.

{iy No change order which materially changes the scepe of the Work ar the
Projcet shall be implemented- by Signature without review ard apnrova
by the Work Liaison. Any conditional epproval or disapproval shall be
accompanied by an explanation,

(i) In the evenl the Work Liaison determires that the Waork is at mateaa;
variance from the approved cosl, scheduie, drawings, plans, and
specifications or applicable standards. Sigralure shail use ils best
offorts ta expeditiously resolve such vacdance through immediate
corsultation with 1ts conlraclors.  Until it has been determined by the
Wark Laison that the Work has been performed without material
vasiarce from lhe approved cost, schedu's, drawings, plans and
specifications and applicabie standards, the Work Liaison may. by
writien notice fo Signalure, ) supgest to Sigraturc that Sigrature
withhold payments from any contractcr with has performed. in the
judgment of the Work Liaison, Work which is al material variance frem
the approved cost, schedule, drawings, pians, and specifications, or
applicable standards or (i) suggest to Signature thal it stop Work wrere
it Is direclly affected by such variance from the approved cosis,
schedule, drawings, plans, specifications and applicable standards. i
Signature's response is-unaccéptable in the reasonable opinion of the
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Work Ligison. ina Work Liaisen shall have tha rdght to direct S gnaiure to
stop any u'lu Waork that is at vanancs with the approw ed ¢ost, schedula.
drawings. - plans. and.-specifications _or applic lardt; unwl the
affectcil Wf_).'k is carrected-or replaced. -

work which s af mats vanasce from fhe approved cost, schedule. drawirg 5
cificalions or applicabie slandards shall ba corracted o reptaced Ly 5'91 it
y or Uvough s contraniorns, provided tha tae ‘Work Liaisen has mhrrn'ld Si
of surh vasiance witrin ten \10) nmnrh,'; (Jl\ 5 fnl‘()"nnq mo penorm«n'*-

uniess the variarce affects tne s

cou ld aot have been d

, .'n «mrch c:‘.sre the Wor.( i mocm °!‘.1ni
intorm Signeaure of > 95 seon ag reasunahiy practicable  # such Work is r\u‘
corregied or rep'aced mlt* Cily's own forees or otherwise at the expense of Signsitme
provided thai m the event such Work cannot be correctod or replaced within said llnrt,/
(30) day period. Signature shad be afforded with such additicnal time as the Work Lialson
may doterring 10 be reasonably necessary to correct or replace such Work,

O ne-sh mp

City shall be and becone the swner of the Work upoen the City's acceptance tharec!.

Signaiure agrees ard shall cause s contracters 10 agrae ihat claims for damages or
charges for adciiional costs or fees shall not be made againsi City by Signature or s
contraclors, absent bad faith, fraud, or direct tortious intetference, for cosls incurred by
reason of dolays, disruptions, -or hindrances in the coptractors’ Work. I the event that
any coniraclor is delayed by causes beyond the reasonable contre! of such contracior,
tha Work schedule for the performance of the Wark may be exterded by Signalure with
Cily approval to reflect the extent of such delay, provided that Signalure shall be given
Cily writen notice within ten (10) days ¢f the commencement of such delay and shal
have i1eceivad City's writlen approval of the exiension, which approval shall not be
unreasonably withheld  Such noiice: by Signature shall include a description of tre
reasons for tho delay and the steps to be taken by Signature and Contractor 1o mitigale
the effect of such defay on the Project schedule City’s permitting any Coniracter to
proceed with its Work, or any part thereot, afler such extansion shall in r.o way operate
as a waiver of any other rights on the part of City. City shall not be responsible (o
Signiature or its contractors for any claims for damages or chargas for additional casis or
fecs incurrad by reason of deiays, disruptions, or hindrances caused by Signature’s bad
failh, fraud, or direct 10rtious interference with its contractors.

Perlormance and Payment Bonds

Signatre shall require 2ach of its contractors performing construction at or 1elated to e
Airport to post a peiformance and payment bond in the vaiue of the construction Work to
e peformed under its contract. Such bonds shatli comply with the provisions of 30 ILCS
550i1, as amerded and Sectlion 2-19-030 of the Chicago Municipal Cede. The bond
sha.l be in the same form and content as provided by City. The surety issuing sucn baad
shail be acceplable to Gity's Risk Manager. Cily and Signature sha't he named as co-
abligees on all such honds; provided, however, that Cily shall be named as primary co-
obiigee.
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Prm tion of FAA Faciiities

it u,hmg nau\mg of pipe gr’ Car‘mg excavation for pavements or struclures, sile

gradirg and vehicular trafiic over earth areas well cocur over, around and under FAA
facdites sich as eguiprient houses, direct buried cables and duct banks, all possible
steps must Le taken io easuwre o msure ‘heir integrity throughont the perind of

constructicon activiy.

Trg coniractor sna'l nobfy the Commissiones ot least 72 hoors prior to any oxcavation in
e vicinily of FAA cebles or ducts o arange for a joint walking tour wiin ceble location
caupment 1o idenly predisely such ce and ‘locations in order 16 assurg ihe
preservation of thar viiél luncions during consuuction.

. Prolection of Ltililics

{a) The contractor shall take suitable care (o protect and prevenl damage to 2l utiles
from its operations on the Airport.

- () When performing Work adjacent to exisling sewers, drains, waler and gas linss,

13.

elacine or telephona o iglegrapn conduits or cables, pola lines or pclos or other
wility equipment or structures which are to remain in operation, the ceatractor sha:
mamniain such uiiily equipment and structures in place at its cwn expensc and nail
cooperate with the City department, utility cecmpany or oiher part owning or operal ny
such ulifity cquipment or structures in the mainienance thereof.

{(c) Tho contractor shail be responsihle for and shail repail all damags to any such utility,
aquipment oF siructures caused by its acts, whether neghgent or otherwise. or iis
omission to acl. whether negligent or otherwise and shall leave such utifity,
pguipment or structurcs in as goed condition as they wers in prior to the
commencement cf its operations  However, 1t 's hereby agreed thal any siicl ulility
cquipment or structures damages as a tesuit of any aci, or omission to act, of the
contractor inay, at the option of the Cily depariment, ulility company, or other parly
owning or operating such ulility, equipment or struciures damaged. be repaired by
such Cily department, wiilily company, or olher paity and in such ovent the cost of
such repairs shall be borne by the contracior.

. General Condinons

Signature shall cenduct any Work, or cause suchi Work to be cenducted by its
contractors, in accordance with those standards for construction operations at the Atrport
set forth in the City's "General Conditions”, dated January 1, 1687, as may be revised,
including without fimitaticn, Adicies VI, XiV, XV and XIX.

Additonal Leqgal Requiremerits.

(a) Velerans Preferonce:

(i) Signature shali insure that the foliowing prevision is inseried in ali
co nrrcls entered into with any contractors and labor orqmuzalox which
furnish skilled, urskilled and crait ¢nicn skilled fabor. or which may
provide any material, labor, or services in connection with the
improvements.

{)) Signature shall comply with the provisions of 330 IL.CS 55/0.01 et sug..
which requires that a preference te given to veterans in the employment



ard apaolr ment tc {ill positions in the corstruction, additicn, or alteration
of ail public Works. In {he empicyment of tebor (except cxecu.,v\,,
. adminiswative _and. supervisory. po':mor‘s) preference shall he giv
yelerans of—the Vielnam era and. disable. veleraris, “fiowever,
rreierﬂ"cu may t:'= (:wen oy witere the individuals are available ; nd
oh the erploymioni relates.

iy Tivs Leass
Procurement |
ume o mg
mantiact

ne st
, A0 ILCS 8
ool predu
d or prodaced in the

¥ provisions of tho "Siast Products
i1 ciseq, as ma/ be amendad from
vsed in the mmprovaments shail be
United Sizies.

() For e purposes of this Section, Unded States™ means the Urired
les and any pface subject {0 the ]unsdict'o'w ihereof and "Steg
Products” means pioducts jolied, formed, shaped. drawn, me,d(-i
forged, cast, fabricaled, or ctherwise similarly crocessed or processed by
a cambination of two or more stch operations, from Sleei made in {he
United States by the open hearih, basic oxygen. elccirc furnace,
Bessemar or ather steel making processes  Knowing viatation of thig
Section may result m the filing and prosecuiion of compiairt by the
Aitorney General of the State of llinois and shali subject viotators 1o 2
fing of ihe greater of $5,000 or lne payment price as received as a resul
ot such vialaton.

(c) MacBride Prnaiples Crdinance
) Tha City of Chicago tiwough the passage of tho MacBride Principles
Cudinanca sechks to promote fair and equal employment opporlunitics
and labor praclices for refigious minorities in Northern treland and
provides a belter Warking environmert for all cilizens in Nartbern fratand.
(i} In accerdance with Section 2-82-580 of the Code, if Signature corducis
any husiness operations, it shail make all reasonable and good faith
efforts to conduct any business operations in Northern lreland i
accordance with the MacBride Principles for Northern lreland as defined
in [inois Public Act §5-1390 (1988 . Laws 3220).
(d) Oceupational Satety and Health Act. 40 U.S.C. 333: 29 C.I-.1}. 1926.1.
(e} Hazard Commurication Standard, 29 C F.R. Part 1928 58.
(fy MWinois Environmental Proteciion Act, 415 ILCS 5/1
{g} Hinois Public Mechanics’ Lien Act, 770 ILCS 60/23 (waiver of liens).
() Criminal Cade provisicns appiicable to public Werks contracis, 720 1.CS 5/33E.
(iy Public Warks Projects Act, 30 ILCS 570/0.01.
() Deduciion from Wages, 820 IL.CS 115/0.
{x) Section 2-92-250 of the Municipal Cede of Chicago iRetainage).

() Section 2-92-415 of the Muricipal Code of Chicago {Child Support}”
P go ¢ !



A
Chi.

im) Prevai ng Wagie Acl, 820 HCS 1S

(r) Sectien 2:32-430 of ipe -Mundipn

Requircmeant).




EXHIBIT D
INSURANCE REQUIREMENTS



EXHIBIT D

INSURANCE REQUIREMENTS

- - Chicago Department of Aviation - :
Signature Flight Support Corporation Lease at
Chicago Midway Airport

Signature must provide and maintain at Signature's own expense or cause to be maintained, during
the term of the Lease and on any earlier date Signature is permitted to enter onto the Leased
Premises, and until each and every obligation of Signature contained in this Lease has been fully
performed (including any time period following expiration if Signature is required to return and
perform any additional work), the insurance coverages and requirements specified below, insuring
all operations under this Lease.

A.

1

2)

3)

4)

INSURANCE TO BE PROVIDED BY SIGNATURE

Workers Compensation and Employers Liability

Workers Compensation Insurance, as prescribed by applicable law covering all employees
who are to provide a service under this Lease and Employers Liability coverage with limits of
not less than $500,000 each accident, illness or disease.

Commercial General Liability (Primary and Umbrella)

Commercial General Liability Insurance or equivalent with limits of not less than $50,000,000
per occurrence for bodily injury, personal injury, and property damage liability. Coverages
must include the following: All premises and operations, products/completed operations,
independent contractors, explosion, collapse, underground, separation of insured, defense,
and contractual liability (not to include Endorsement CG 21 39 or equivalent). The City of
Chicago is to be named as an additional insured on a primary, non-contributory basis for any
liability arising directly or indirectly under or in connection with this Lease.

Contractors and subcontractors performing work for Signature must maintain limits of not
less than $5,000.000 with the same terms herein.

Automobile Liability (Primary and Umbrella)

When any motor vehicles (owned, non-owned and hired) are used in connection with this
Agreement, the Signature must provide Automobile Liability Insurance with limits of not less
than $5,000,000 per occurrence for bodily injury and property damage.  The City of
Chicago is to be named as an additional insured on a primary, non-contributory basis.

Contractors and subcontractors performing work for Signature must maintain limits of not
less than $5,000,000 with the same terms herein.

Pollution Legal Liability

Pollution Legal Liability Insurance must be provided covering bodity injury, property damage
and other losses caused by pollution conditions that arise from the Agreement scope of



5)

6)

7)

8)

services with limits of not less than $5.000,000 per occurrence. Coverage must include

completed operations, contractual liability, defense, excavation, environmental cleanup,

remediation and disposal. When policies are renewed or replaced, the policy retroactive

date must coincide with or precede start of work in connection with the Lease. A claims-

made_policy which is_not renewed or replaced must have an extended reporting period of
two(2)-years:The City of Chicago is to-be named as an additional insured. -

Ali Risk Property

Signature must maintain All Risk Property Insurance including improvements and
betterments at full replacement cost covering all loss, damage or destruction to the Leased
Premises. Coverage must include but are not limited to the following; Business income,
water including leakage, overflow, sewer backup and seepage, collapse, boiler and
machinery, earth movement and flood. The City of Chicago is to be named as an additional
insured and loss payee.

Signature is responsible for all loss or damage to personal property (including but not
limited to materials, equipment, tools and supplies), owned, rented or used by Signature.

Signature is responsible for all loss or damage to City of Chicago property at full
replacement cost that results from this Lease.

Builders Risk

When Signature undertakes any construction, including improvements, betterments,
and/or repairs, Signature must provide or cause to be provided, All Risk Builders Risk
insurance at replacement cost for materials, supplies, equipment, machinery and fixtures
that are or will be part of the permanent facility/project. Coverages must include but are
not limited to the following: material stored off-site and in-transit, right to partial
occupancy, boiler and machinery, earth movement, flood, water including overflow,
leakage, sewer backup or seepage, utility services, collapse, debris removal, faulty
workmanship or materials, testing, mechanical-electrical breakdown and other
consequential loss, when applicable. The City of Chicago is to be named as an additional
insured and loss payee.

Professional Liability

When any architects, engineers, construction managers or other professional consultants
perform work in connection with this Lease, Professional Liability Insurance covering acts,
errors, or omissions must be maintained with limits of not less than $2,000,000. When
policies are renewed or replaced, the policy retroactive date must coincide with, or precede
start of work or services related to the Lease. A claims-made policy which is not renewed or
replaced must have an extended reporting period of two (2) years.

Valuable Papers

When any plans, designs, drawings, specifications and documents are produced or used
under this Lease, Valuable Papers Insurance must be maintained in an amount to insure
against any loss whatsoever, and must have limits sufficient to pay for the re-creation and
reconstruction of such records.



9) Contractors Pollution Liability

When any remediation work is performed which may cause a pollution exposure,
Contractors Pollution Liability must cause to be provided or cause to be provided, covering

_bodily injury, property damage and other losses caused by pollution conditions that arise
from.-the-work performed with limits of not léss than.$1.000.000 per occurrence. ‘Coverage
must include underground storage tanks, completed operations, contractual liability,
defense, excavation, environmental cleanup, remediation and disposal. When policies are
renewed or replaced, the policy retroactive date must coincide with or precede start of work
under the Lease. A claims-made policy which is not renewed or replaced must have an
extended reporting period of two (2) years. The City of Chicago is to be named as an
additional insured.

B. ADDITIONAL REQUIREMENTS

Signature must furnish the City of Chicago, Department of Finance, Risk Management Division, 333
South State Street, Room 400, Chicago, lllinois 60604 and Department of Aviation, O’ Hare Airport,
10510 West Zemke Road, Chicago, llinois 60666, original Certificates of Insurance, or such similar
evidence, to be in force on the date of this Lease, and Renewal Certificates of Insurance, or such
similar evidence, if the coverages have an expiration or renewal date occurring during the term of
this Lease. Signature must submit evidence of insurance on the City of Chicago Insurance
Certificate Form or another form acceptable to the City prior to execution of Lease. The receipt of
any certificate does not constitute agreement by the City that the insurance requirements in the
Lease have been fully met or that the insurance policies indicated on the certificate are in
compliance with all Lease requirements. The failure of the City to obtain certificates or other
insurance evidence from Signature is not a waiver by the City of any requirements for Signature to

_obtain and maintain the specified coverages. Signature must advise all insurers of the Lease

provisions regarding insurance. Non-conforming insurance does not relieve Signature of the
obligation to provide insurance as specified herein. Non-fulfillment of the insurance conditions may
constitute a violation of the Lease, and the City retains the right to stop work until proper evidence of
insurance is provided, or the Lease may be terminated.

Signature must provide for 60 days prior written notice to be given to the City in the event coverage
is substantially changed, canceled, or non-renewed.

Any deductibles or self-insured retentions on referenced insurance coverages must be borne by
Signature, Contractors and/or Subcontractors.

Signature hereby waives and agrees to require their insurers to waive their rights of subrogation
against the City of Chicago, its employees, elected officials, agents, or representatives.

The coverages and limits furnished by Signature, Contractors and/er Subcontractors in no way limit
Signature's, Contractor's and/or Subcontractor’s liabilities and responsibilities specified within the
Lease documents or by law.

Any insurance or self-insurance programs maintained by the City of Chicago do not contribute with
insurance provided by Signature under the Lease.

The required insurance to be carried is not limited by any limitations expressed in the
indemnification language herein or any limitation placed on the indemnity therein given as a matter
of law.

If Signature is a joint venture or limited liability company, the insurance policies must name the joint
venture or limited liability company as a named insured.



Signature must require Contractors and Subcontractors to provide the insurance required herein, or

Signature may provide the coverages for the Contractors and/or Subcontractors. The Contractors

and Subcontractors are subject to the same insurance requirements of Signature unless otherwise
specified herein.

If Signature, Contractors and/or Subcontractors desire additional coverages, Signature, and each
Contractor and/or Subcontractor are responsible for the acquisition and cost of such additional
protection.

Notwithstanding any provisions in the Agreement to the contrary, the City of Chicago Risk
Management Division maintains the right to modify, delete, alter or change these requirements.



