Meeting Date:
Sponsoﬂsy
Type:

Title:

Committee(s) Assignment:

02019-7183

ciyoroncago | [

Office of the City Clerk

Document Tracking Sheet

9/18/2019
Lightfoot (Mayor)

Ordinance

Non-exclusive Easement Grant and Agreement with
Commonwealth Edison Company of portions of lots at 3540
S Michigan Ave

Committee on Housing and Real Estate



HSe

OFFICE OF THE MAYOR

CITY OF CHICAGO

LORI E. LIGHTFOOT
MAYOR

September 18, 2019

TO THE HONORABLE, THE CITY COUNCIL

OF THE CITY OF CHICAGO
Ladies and Gentlemen:

At the request of the Commissioner of Fleet and Facility Management, I transmit
herewith an ordinance authorizing the grant of an easement to ComEd at 3510-40 South

Michigan Avenue.

Your favorable consideration of this ordinance will be appreciated.

Very truly yours,




ORDINANCE
BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF CHICAGO:

SECTION 1. On behalf of the City of Chicago, the Commissioner (or his designee) (the
“Commissioner”) of the Department of Fleet and Facility Management (the “Department”) is
authorized to execute a non-exclusive Grant of Easement (and any other such documentation
as may be necessary to effectuate such Grant of Easement) with The Commonwealth Edison
Company (“ComEd”), governing access to the City-owned real property located at 3540 South
Michigan Avenue for purposes of installing, repairing, and maintaining electric services for the
benefit of ComEd’s “Bronzeville Microgrid,” including the City’s Police Department headquarters,
all as depicted on Exhibit 1 attached hereto; such Grant of Easement to be approved as to form
and legality by the Corporation Counsel in substantially the form attached hereto as Exhibit 2
(with such changes as may be deemed necessary by the Commissioner).

SECTION 2. If any provision of this ordinance shall be held to be invalid or unenforceable for
any reason, the invalidity or unenforceability of such provision shall not affect any of the other
provisions of this ordinance.

SECTION 3. All ordinances, resolutions, motions or orders in conflict with this ordinance are
hereby repealed to the extent of such conflict.

SECTION 4. This ordinance shall take effect immediately upon its passage and approval.



' ORDINANCE EXHIBIT 1, DEPICTION OF GRANT OF EASEMENT
(see attached)
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ORDINANCE EXHIBIT 2, FORM OF GRANT OF EASEMENT WITH COMED
(see attached)



GRANT OF EASEMENT

For good and valuable consideration, the receipt whereof is hereby acknowledged, THE
CITY OF CHICAGO, an MWlinois municipal corporation and home rule unit of government,
(hereinafter called “Grantor”), in consideration of the sum of Ten Dollars and other valuable
consideration, receipt of which is hereby acknowledged, does hereby warrant, grant and convey
unto: COMMONWEALTH EDISON COMPANY, an lllinois corporation and its successors,
assigns, lessees, licensees, and agents (collectively, the “Grantees”), a nonexclusive easement
in perpetuity (the “Easement”); upon, over, and/or across the below described property, with the
right to construct, reconstruct, add, remove, relocate, renew, operate and maintain, from time to
time, wires, cables, conduits, transformers, pedestals, switchgear and other facilities used in
connection with underground transmission and distribution of electricity, sounds and signals,
(collectively the “Grantee Facilities”) together with right of ingress and egress to the same and
right, from time to time, to trim or remove trees, bushes and saplings and to clear all
obstructions from the surface and subsurfaces as may be required incident to the grant herein
given, in, over, under, across, along and upon the surface of property legally described on
Exhibit A and further depicted upon the Easement Area sketch, labeled Exhibit A-1,
respectively, both attached hereto and made part hereof situated in Cook County, Illinois
(“Easement Area”). Except as otherwise provided for herein, no structures or obstructions shall
be placed over Grantee’s facilities or in, upon or over the Easement Area by Grantor without
prior written consent of the Grantee. After installation of any facilities by Grantee, the grade of
the property shall not be altered in any manner so as to interfere with the operation and
maintenance of said facilities. :

EASEMENT AREA DESCRIPTION AND DEPICTION
ATTACHED AS EXHIBITS A AND A-1

1. Grantor represents and warrants to the Grantee that Grantor is the true
and lawful owner of the Property and has full right and power to grant and convey the
rights conveyed herein.

2. Grantee hereby agrees to restore all Property disturbed by its activities in
the Easement Area to the condition existing prior to the disturbance, except as otherwise
provided for herein.



3. Grantees shall have the right to remove or trim such trees in the
Easement Area as are necessary to exercise the rights conveyed herein.

4. After installation of any Grantee Facilities, neither Grantor, nor any
subsequent owner of the Property, or any portion thereof, shall construct improvements
in the Easement Area or change the grade of the Easement Area without the prior
written consent of the Grantee. Notwithstanding the foregoing, the Grantor and Grantee
agree to the Grantor's placement of gravel or pavement over the Easement Area, except
for the locations and switchgear and transformers.

5. It is expressly understood by the parties that the Grantee shall be solely
responsible for the performance and maintenance of any of the Grantee Facilities that
Grantee installs within the Easement Area. Grantor shall have no liability or obligation for
the laying, installing, constructing, maintaining, operating, inspecting, altering, replacing
and removing any of the Grantee Facilities within the Easement Area except for any
repair or replacement necessary as a result of damages caused by Grantor’'s negligence
or willful misconduct.

6. Grantee shall perform any and all construction in the Easement Area in
accordance with the applicable laws governing such construction. '

7. Grantor expressly reserves the right, at Grantor's sole cost and expense,
to pave the surface of the Easement Area with gravel, porous asphaltic or other suitable
hard surface paving material, provided same shall not interfere with Grantees’ respective
full use and enjoyment of the easement rights hereby granted. Grantor hereby agrees to
restore any paving or other improvements made by Grantor's activities in the Easement
Area.

8. This is a non-exclusive easement. Grantor hereby reserves the right to
grant easements to other utilities or services which may intersect or transact the
* easement granted hereunder. '

9. All notices required to be given under this Grant of Easement shall be
either hand delivered, by courier, or sent by the United States mail, Certified Mail Return
Receipt Requested, postage prepaid, or sent by facsimile (with evidence thereof) to the
addresses and facsimile numbers as follows:

To Grantor: With a copy to:

City of Chicago City of Chicago

Dept. of Fleet & Facility Mgmt 121 North LaSalle Street

30 North LaSalle Street, Suite 300 Chicago, lllinois 60602

Chicago, lllinois 60602 Attn: Deputy Corporation Counsel, Real
Attn: Assistant Commissioner Estate and Land Use Division

Fax: (312) 742-3861 Fax: (312) 742-0277

To Grantee: . With a copy to:



Commonwealth Edison Company "~ Exelon Business Services Company, LLC

Real Estate & Facilities 10 South Dearborn Street, 49" Fioor
Three Lincoln Center, 4™ Fioor Chicago, lllinois 60603
Oakbrook Terrace, Hlinois 60181 Attention: Assistant General Counsel —

Fax: (630) 437-2223 Real Estate
Notice shall be deemed given on the date of receipt.

10. It is agreed that this Grant of Easement covers all the agreements
between the parties regarding the subject matter hereof and no representatives or
statements, verbal or written, have been made modifying, adding to or changing the
terms of this Grant of Easement.

11. This Easement is binding upon and shall inure to the benefit of the heirs,
successors, assigns, and licensees of the parties hereto.

12. Grantee, at its sole expense and risk, shall indemnify Grantor, its officers,
agents and employees, against any and all actual or claimed claims, proceedings,
lawsuits, liabilities, damages, losses, fines, penalties, judgments, awards, costs and
expenses (including reasonable attorneys’ fees) (a) for loss or damage to property of
Grantee, its officers, agents, employees and invitees in the Easement Area pursuant to
this Easement, or for injury to-or death of any such employee, agent or licensee while in
the Easement Area pursuant to this Easement, however, arising; or (b) arising directly or
indirectly from any act or omission of Grantee, its officers, agents or employees, at, on or
about the Easement Area. Notwithstanding the foregoing, in no event shall any liability
extend to (i) matters to the extent caused by Grantor’s negligent or willful misconduct, or
(ii) damages for any failure to provide service, for interruption of one or more phases, or
reversal of such service, or interruptions in electric service. Notwithstanding any
contained herein, the parties acknowledge and agree that this Easement shall not alter
or impact the rights and obligations of the parties as retail customer and as electric
service provider under all applicable laws and tariffs.

[SIGNATURE PAGE TO FOLLOW]



IN WITNESS WHEREOF, this Grant of Easement has been executed on behalf of the
each of the parties hereto on this day of ,20__.

CITY OF CHICAGO

By:

Name:

Its:

COMMONWEALTH EDISON COMPANY

By:

Name:

Its:




STATE OF ILLINOIS )
) SS
COUNTY OF COOK )

I, the undersigned, a Notary Public in and for the said County and State aforesaid,
hereby certify that of said corporation, personally known to
me to be the same persons whose names are subscribed the foregoing instrument, appeared
before me this day in person and acknowledged that they or their duly authorized designee
signed and delivered said instrument as their own free and voluntary act and as the free and
voluntary act of said corporation for the uses and purposes set forth herein. )

IN WITNESS WHEREOF, | have hereunto subscribed my name and affixed my official
seal this day of , 20

My Commission Expires:

Notary Public

(SEAL)



STATE OF ILLINOIS )
) SS
COUNTY OF COOK )

I, the undersigned, a Notary Public in and for the said County and State aforesaid,
hereby certify that of said corporation, personally known to
me to be the same persons whose names are subscribed the foregoing instrument, appeared
before me this day in person and acknowledged that they or their duly authorized designee
signed and delivered said instrument as their own free and voluntary act and as the free and
voluntary act of said corporation for the uses and purposes set forth herein.

IN WITNESS WHEREOF, | have hereunto subscribed my name and affixed my official
seal this day of , 20

My Commission Expires:

Notary Public

(SEAL)

10



EXHIBIT A

EASEMENT AREA DESCRIPTION

THAT PART OF LOTS 20, 17, AND 16, IN H.O. STONE'S SUBDIVISION (ANTE-FIRE) OF
THE NORTH 15 ACRES OF THE WEST HALF OF THE SOUTHWEST QUARTER OF
SECTION 34, TOWNSHIP 39 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS, BEING MORE PARTICULARLY DESCRIBED AS
FOLLOWS: : :

COMMENCING AT THE SOUTHEAST CORNER OF LOT 20 IN SAID H.O. STONE'S
SUBDIVISION; THENCE S88°47°05"W, 126.71 FEET ALONG THE SOUTH LINE OF SAID
LOT 20 TO THE POINT OF BEGINNING; THENCE CONTINUING S88°47'05"W, 44.00 FEET
ALONG SAID LINE; THENCE NO01°12'55"W, 54.97 FEET, PERPENDICULAR TO LAST
DESCRIBED COURSE, TO THE SOUTHERLY FACE OF AN EXISTING BUILDING; THENCE
N88°31'36"E, 44.00 FEET, ALONG SAID SOUTHERLY FACE; THENCE S01°12'55%E, 55.17
FEET, TO THE POINT OF BEGINNING.

Property Address: 3540 South Michigan Avenue, Chicago, lllinois 60653
PIN(s): 17-34-301-033, 17-34-301-030, 17-34-301-029

iR



CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT
AND AFFIDAVIT
SECTION I — GENERAL INFORMATION
A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ if applicable:

Commonwealth Edison Company

Check ONE of the following three boxes:

Indicate whether the Disclosing Party submitting this EDS is:
1. [X] the Applicant
OR : _
2. [ ] alegal entity currently holding, or anticipated to hold within six months after City action on
the contract, transaction or other undertaking to which this EDS pertains (referred to below as the
"Matter"), a direct or indirect interest in excess of 7.5% in the Applicant. State the Applicant’s legal
name:

OR
3. [ ] alegal entity with a direct or indirect right of control of the Applicant (see Section II(B)(1))
State the legal naine of the entity in which the Disclosing Party holds a right of control:

B. Business address of the Disclosing Party: 440 South LaSalle Street
' Chicago, Illinois. 60605

C. Telephone: c/o 312-394-3504 Fax: , Email: _angel.perez@comed.com

D. Name of contact person: _Angelita Perez

E. Federal Employer Identification No. (if you have one):

F. Brief description of the Matter to which this EDS pertains. (Include project number and location of
property, if applicable):

Acquisition of utility easement at 3540 S. Michigan Avenue, Chicago. lllinois 60653

G. Which City agency or department is requesting this EDS? Dept of Fleet & Facility Mgmt

If the Matter is a contract being handled by the City’s Department of Procurement Services, please
complete the following: '

Specification # ' and Contract #

Ver.2018-] Page 1 of 1§



SECTION I - DISCLOSURE OF OWNERSHIP INTERESTS
A. NATURE OF THE DISCLOSING PARTY

1. Indicate the nature of the Disclosing Party:

[ ]Person [ ] Limited liability company

[ ]Publicly registered business corporation { ] Limited liability partnership

(] Privately held business corporation [ ] Joint venture

{ 1Sole proprietorship [ 1 Not-for-profit corporation

[ 1General partnership (Is the not-for-profit corporation also a 501(c)(3))?

[ 1Limited partnership [ ]1Yes [ INo
[ ]Trust [ ] Other (please specify)

2. For legal entities, the state (or foreign country) of incorporation or organization, if applicable:

lllinois

3. For legal entities not organized in the State of lllmots Has the organization registered to do
business in the State of Illinois as a foreign entity?

[ ]Yes { INo [x] Organized in Illinois
B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY:

1.  List below the full names and titles, if applicable, of: (i) all executive officers and all directors of
the entity; (ii) for not-for-profit corporations, all members, if any, which are legal entities (if there
are no such members, write "no members which are legal entities"); (iii) for trusts, estates or other
similar entities, the trustee, executor, administrator, or similarly situated party; (iv) for generatl or
limited partnerships, limited liability companies, limited liability partnerships or joint ventures,
each general partner, managing member, manager or any other person or legal entity that directly or
indirectly controls the day-to-day management of the Applicant.

NOTE: Each legal entity listed below must submit an EDS on its own behalf.

Name Title
please see artached sheet

2. Please provide the foliowing information concerning each person or legal entity having a direct or
indirect, current or prospective (i.e. within 6 months after City action) beneficial interest (including
ownership) in excess of 7.5% of the Applicant. Examples of such an interest include shares in a
corporation, partnership interest in a partnership or joint venture, interest of a member or manager in a

Ver.2018-1 : Page 2 of 15



COMMONWEALTH EDISON COMPANY

EXECUTIVE OFFICERS
Name Title ~
Christopher M. Crane Chairman
Terence R, Donnelly President and Chief Executive Officer
Anne R. Pramaggiore Vice President
Joseph Dominguez Chief Executive Officer”

Jeanne M. Jones

Chief Financial Officer, Senior Vice President and Treasurer

Michelle M. Blaise

Senjor Vice President, Technical Services

Veronica Gomez

Senior Vice President, Regulatory and Energy Policy

Fidel Marquez

Senior Vice President, Governmental and External Affairs

Timothy M. McGuire

Senior Vice President, Distribution Operations

Jane Park

Senior Vice President, Customer QOpecrations

Gerald Kozel Controller _
Thomas S. O’Neill Secretary
DIRECTORS

James W. Compton

Christopher M. Crane

A.. Steven Crown

Nicholas DeBenedictis

Joseph Dominguez

Peter V. Fazio, Jr.

Michael H. Moskow

Anne R. Pramaggiore

#4620485




limited liability company, or interest of a beneficiary of a trust, estate or other similar entity. If none,
state "None.”

NOTE: Each legal entity listed below may be required to submit an EDS on its own behalf.

Name Business Address Percentage Interest in the Applicant
—Rleass _see artached sheet

SECTION HI -- INCOME OR COMPENSATION TO, OR OWNERSHIP BY, CITY ELECTED
OFFICIALS

Has the Disclosing Party provided any income or compensation to any City elected official during the
12-month period preceding the date of this EDS? ] Yes { INo

Does the Disclosing Party reasonably expect to provide any income or compensation to any City
elected official during the 12-month period following the date of this EDS? [X] Yes [ 1No

If “yes" to either of the above, please identify below the name(s) of such City elected official(s) and
describe such income or compensation:
see attached statement

Does any City elected official or, to the best of the Disclosing Party’s knowledge after reasonable
inquiry, any City elected official’s spouse or domestic partner, have a financial interest (as defined in
Chapter 2-156 of the Municipal Code of Chicago ("MCC")) in the Disclosing Party?

[ ]Yes [X] No

If "yes," please identity below the name(s) of such City elected official(s) and/or spousc(s)/domestic
partner(s) and describe the financial interest(s).

SECTION LV -- DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES

The Disclosing Party must disclose the name and business address of each subcontractor, attorney,
lobbyist (as defined in MCC Chapter 2-156), accountant, consultant and any other person or entity
whom the Disclosing Party has retained or expects to retain in connection with the Matter, as well as
the nature of the relationship, and the total amount of the fees paid or estimated to be paid. The
Disclosing Party is not required to disclose employees who are paid solely through the Disclosing
Party's regular payroll. If the Disclosing Party is uncertain whether a disclosure is required under this
Section, the Disclosing Party must either ask the City whether disclosure is required or make the
disclasure.

Ver.2018-1 Page 3 of 15



Section I1-B-2 — Legal entitics with direct interest in Applicant

Exelon Energy Delivery Company, LLC, 10 S. Dearbom St., 49th Floor, Chicago, IL 60603
holds a greater than 99% direct interest in the Applicant.

Section [1I - Additional Information — Commouweaith Edison Company

The Applicant and/or its affiliates may have engaged the law firm of Klafter & Burke for iegal
representation during the 12-month period preceding the date hereof and may do so during the
12-month period following the date hereof. Alderman Edward M. Burke is a principal of Klafter
& Burke.



‘

Name (indicate whether Business Relationship to Disclosing Party  Fees (indicate whether

retained or anticipated Address  (subcontractor, attorney, paid or estimated.) NOTE:
to be retained) lobbyist, etc.) “hourly rate” or “t.b.d.” is

not an acceptable response.
please see attached sheet

{Add sheets if necessary)

[ ] Check here if the Disclosing Party has not retained, nor expects to retain, any such persons or entities.
SECTION V — CERTIFICATIONS

A. COURT-ORDERED CHILD SUPPORT COMPLiANCE

Under MCC Section 2-92-415, substantial owners of business entities that contract with the City must
remain in compliance with their child support obligations throughout the contract's term.

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in
arrearage on any child support obligations by any Illinois court of competent jurisdiction?

[ 1Yes [ ]No [X] No person directly or indirectly owns 10% or more of the Disclosing Party.

If "Yes,"” has the person entered into a court-approved agreement for payment of all support owed and
is the person in compliance with that agreement?

[ ]Yes [ 1No
B. FURTHER CERTIFICATIONS

1. [This paragraph 1 applies only if the Matter is a contract being handled by the City's Department of
Procurement Services.] In the S-year period preceding the date of this EDS, neither the Disclosing
Party nor any Affiliated Entity [see definition in (5) below] has engaged, in connection with the
perfonmance of any public contract, the services of an integrity monitor, independent private sector
inspector general, or integrity compliance copsultant (i.e., an individual or entity with legal, auditing,
investigative, or other similar skills, designated by a public agency to help the agency monitor the
activity of specified agency vendors as well as help the vendors reform their business practices so they
can be considered for agency contracts in the future, or continue with a contract in progress).

2. The Disclosing Party and its Affiliated Entities are not delinquent in the payment of any fine, fee,
tax or other source of indebtedness owed to the City of Chicago, including, but not limited to, water
and sewer charges, license fees, parking tickets, property taxes and sales taxes, nor is the Disclosing
Party delinquent in the payment of any tax administered by the Illinois Department of Revenue.

Ver.20(8-1 Page 4 of 15



Name

ERM

Atwell

LOBBYIST AND CONSULTANT PARTIES RETAINED DIRECTLY BY APPLICANT

Business Addresg Relationship Fees
RIHRIRX ,. SHHOER

BARRQAIRX

1701 Golf Road, Suite 1-700 Real Estate Services Provider $60,840.00 (estimated)
Rolling Meadows, IL §0008-4242
(847) 258-8900

Two Towne Square, Suite 700 Surveyor $15075.00 (estimated)
Southfield, MI 45076 -
(248) 447-2000 -



3. The Disclosing Party and, if the Disclosing Party is a legal entity, all of those persons or entities
identified in Section I[I(B)(1) of this EDS:

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily
excluded from any transactions by any federal, state or local unit of government;

b. have not, during the § years before the date of this EDS, been convicted of a criminal offense,
adjudged guilty, or had a civil judgment rendered against them in connection with: obtaining,
attempting to obtain, or performing a public (federal, state or local) transaction or contract under a
public transaction; a violation of federal or state antitrust statutes; fraud; embezzlement; theft; forgery;
bribery; falsification or destruction of records; making false statements; or receiving stolen property;

c. are not presently indicted for, or criminally or civilly charged by, a governmental entity (federal,
state or local) with committing any of the offenses set forth in subparagraph (b) above;

d. have not, during the $ years before the date of this EDS, had one or more public transactlons
(federal, state or local) terminated for cause or default; and

e. have not, during the 5 years before the date of this EDS, been convicted, adjudged guilty, or found
liable in a civil proceeding, or in any criminal or civil action, including actions concerning
environmental violations, instituted by the City or by the federal government, any state, or any other
unit of local government.

4. The Disclosing Party understands and shall comply with the applicable requirements of MCC
Chapters 2-56 (Inspector General) and 2-156 (Govemnmental Ethics).

5. Certifications (5), (6) and (7) concern:
 the Disclosing Party;
¢ any "Contractor” (meaning any contractor or subcontractor used by the Disclosing Party in
connection with the Matter, including but not limited to all persons or legal entities disclosed
under Section IV, “Disclosure of Subcontractors and Other Retained Parties”);
« any "Affiliated Entity" (meaning a person or entity that, directly or indirectly: controls the
Disclosing Party, is controlled by the Disclosing Party, or is, with the Disclosing Party, under
common control of another person or entity). Indicia of control include, without limitation:
interlocking management or ownership; identity of interests among family members, shared
facilities and equipment; common use of employees; or organization of a business entity following
the'ineligibility of a business entity to do business with federal or state or local government,
including the City, using substantially the same management, ownership, or principals as the
ineligible entity. With respect to Contractors, the term Affiliated Entity means a person or entity
that directly or indirectly controls the Contractor, is controlled by it, or, with the Contractor, is
under common control of another person or entity;
* any responsible official of the Disclosing Party, any Contractor or any Affiliated Entity or any
other official, agent or employee of the Disclosing Party, any Contractor or any Affiliated Entity,
acting pursuant to the direction or authorization of a responsible official of the Disclosing Party,
any Contractor or any Affiliated Entity (collectively "Agents").

Ver.2018-1 Page S of 1§



Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entity of either the Dlsclosmg
Party or any Contractor, nor any Agents have, during the 5 years before the date of this EDS, or, with
respect to a Contractor, an Affiliated Entity, or an Affiliated Entity of a Contractor during the 5 years
before the date of such Contractot's or Affiliated Entity's contract or engagement in connection with the
Matter:

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to bribe,
a public officer or employee of the City, the State of Illinois, or any agency of the federal government
or of any state or local government in the United States of America, in that officer's or employee's
official capacity;

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such agreement,
or been convicted or adjudged guilty of agreement or collusion among bidders or prospective bidders,
in restraint of freedom of competition by agreement to bid a fixed price or otherwise; or

c. made an admission of such conduct described in subparagraph (a) or (b) above that is a matter of
record, but have not been prosecuted for such conduct; or

d. violated the provisions referenced in MCC Subsection 2-92-320(a)(4)(Contracts Reguiring a Base
Wage); (a)(5)(Debarment Regulations); or (a)(6)(Minimum Wage Ordinance).

6. Neither the Disclosing Party, nor any Affiliated Entity or Contractor, or any of their employees,
officials, agents or partners, is barred from contracting with any unit of state or local govemment as a
result of engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2)
bid-rotating in violation of 720 ILCS 5/33E-4; or (3) any sirilar offense of any state or of the United
States of America that contains the same elements as the offense of bid-rigging or bid-rotating.

7. Neither the Disclosing Party nor any Affiliated Entity is listed on a Sanctions List maintained by the
United States Department of Commerce, State, or Treasury, or any successor federal agency. :

8. [FOR APPLICANT ONLY] (i) Neither the Applicant nor any “controlling person” [see MCC
Chapter 1-23, Article I for applicability and defined terms] of the Applicant is currently indicted or
charged with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for,
any criminal offense involving actual, attempted, or conspiracy to commit bribery, theft, fraud, forgery,
perjury, dishonesty or deceit against an officer or employee of the City or any “sister agency”; and (ii)
the Applicant understands and acknowledges that compliance with Article [ is a continuing requirement
for doing business with the City. NOTE: If MCC Chapter 1-23, Article I applies to the Applicant, that
Article’s permanent compliance timeframe supersedes 5-year compliance timeframes in this Section V.

9. [FOR APPLICANT ONLY] The Applicant and its Affiliated Entities will not use, nor permit their
subcontractors to use, any facility listed as having an active exclusion by the U.S. EPA on the federal
System for Award Management ("SAM").

1

0. [FOR APPLICANT ONLY] The Applicant will obtain from any contractors/subcontractors hired
or ta be hired in connection with the Matter certifications equal in form and substance to those in
Certifications (2) and (9) above and will not, without the prior written consent of the City, use any such
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contractor/subcontractor that does not provide such certifications or that the Applicant has reason to
believe has not provided or cannat provide truthful certifications.

11 If the Disclosing Party is unable to certify to any of the above statements in this Part B (Further
Certifications), the Disclosing Party must explain below:

_see attached explapation

If the letters "NA," the word "None,” or no response appears on the lines above, it will be conclusively
presumed that the Disclosing Party certified to the above statements.

12.To the best of the Disclosing Party's knowledge after reasonable inquiry, the following is a
complete list of all current employees of the Disclosing Party who were, at any time during the 12-
month period preceding the date of this EDS, an employee, or elected or appointed official, of the City
of Chicago (if none, indicate with “N/A" or “none”").

none -- see attached explanation

13. To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all gifts that the Disclosing Party has given or caused to be given, at any time during
the 12-month period preceding the execution date of this EDS, to an employee, or elected or appointed
official, of the City of Chicago. For purposes of this statement, a “gift” does not include: (1) anything
made generally available to City employees or to the general public, or (ii) food or drink provided in
the course of official City business and having a retail value of less than $25 per recipient, or (iii) a
political contribution otherwise duly reported as required by law (if none, indicate with “N/A" or
“none”). As to any gift listed below, please also list the name of the City recipient.

none -~ see gttached explanation

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION

1. The Disclosing Party certifies that the Disclosing Party (check one)
[ 1is [« is not

a "financial institution" as defined in MCC Section 2-32-455(b).
2. Ifthe Disclo;ing Party IS a financial institution, then the Disclosing Party pledges:
"We are not and will not become a predatory lender as defined in MCC Chapter 2-32. We further
pledge that none of our affiliates is, and none of them will become, a predatory lender as defined in

MCC Chapter 2-32. We understand that becoming a predatory lender or becoming an affiliate of a
predatory lender may result in the loss of the privilege of doing business with the City."
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[f the Disclosing Party is unable to make this pledge because it or any of its affiliates (as defined in
MCC Section 2-32-455(b)) is a predatory lender within the meaning of MCC Chapter 2-32, explain
here (attach additional pages if necessary):

If the letters "NA," the word "None," or no response appears on the lines above, it will be
conclusively presumed that the Disclosing Party certified to the above staternents.

D. CERTIFICATION REGARDING FINANCIAL INTEREST IN CITY BUSI’NESS
Any words or terms defined in MCC Chapter 2-156 have the same meanings if used in this Part D.

1. In accordance with MCC Section 2-156-110: To the best of the Disclosing Party's knowledge
after reasonable inquiry, does any official or employee of the City have a financial interest in his or
her own name or in the name of any other person or entity in the Matter?

[ 1Yes [x] No

NOTE: If you checked "Yes" to Item D(1), proceed to Items D(2) and D(3). If you checked "No"
to [tem D(1), skip Items D(2) and D(3) and proceed to Part E.

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City elected
official or employee shall have a finaacial interest in his or her own name or in the name of any
other person or entity in the purchase of any property that (i) belongs to the City, or (ii) is sold for
taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collectively,
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain
power does not constitute a financial interest within the meaning of this Part D.

Does the Matter involve a City Property Sale?
[ ]Yes {x] No

3. If you checked "Yes" to Item D(1), provide the names and business addresses of the City officials
or employees having such financial interest and identify the nature of the financial interest:

Name Business Address Nature of Financial Interest

4. The Disclosing Party further cerﬁﬁcs that no prohibited financial interest in the Matter will be
acquired by any City official or employee.
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E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS

Please check either (1) or (2) below. If the Disclosing Party checks (2), the Disclosing Party
must disclose below or in an attachment to this EDS all information required by (2). Failure to
comply with these disclosure requirements may make any contract entered into with the City in
connection with the Matter voidable by the City.

X 1. The Disclosing Party verifies that the Disclosing Party has searched any and all records of
the Disclosing Party and any and all predecessor entities regarding records of investments or profits
from slavery or slaveholder insurance policies during the slavery era (including insurance policies
issued to slaveholders that provided coverage for damage to or injury or death of their slaves), and
the Disclosing Party has found no such records.

____2. The Disclosing Party verifies that, as a result of conducting the search in step (1) above, the
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such
records, including the names of any and all slaves or slaveholders described in those records: .

SECTION VI -- CERTIFICATIONS FOR FEDERALLY FUNDED MATTERS

NOTE: If the Matter is federally funded, complete this Section VI. If the Matter is not
federally funded, proceed to Section VII. For purposes of this Section VI, tax credits allocated by
the City and proceeds of debt obligations of the City are not federal funding.

This matter is not federally funded
A. CERTIFICATION REGARDING LOBBYING

i. List below the names of all persons or entities registered under the federal Lobbying
Disclosure Act of 1995, as amended, who have made lobbying contacts on behalf of the Disclosing
Party with respect to the Matter: (Add sheets if necessary):

-

(1f no explanation appears or begins on the lines above, or if the letters "NA" or if the word "None"
appear, it will be conclusively presumed that the Disclosing Party means that NO persons or entities
registered under the Lobbying Disclosure Act of 1995, as amended, have made lobbying contacts on
behalf of the Disclosing Party with respect to the Matter )

2. The Disclosing Party has not spent and will not expend any federally appropriated funds to pay
any person or entity listed in paragraph A(l) above for his or her lobbying activities or to pay any
person or entity to influence or attempt to influence an officer or employee of any agency, as defined
by applicable federal law, a member of Cangress, an officer or employee of Congress, or an employee
Ver.2018-1 Page 9 of LS



of a member of Congress, in connection with the award of any federally funded contract, making any
federally funded grant or loan, entering into any cooperative agreement, or to extend, continue, renew,
amend, or modify any federally funded contract, grant, loan, or cooperative agreement.

3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in
which there occurs any event that materially affects the accuracy of the statements and information set
forth in paragraphs A(t) and A(2) above.

4. The Disclosing Party certifies that either: (i) it is not an organization described in section
501(c)(4) of the Intemal Revenue Code of 1986; or (ii) it is an organization described in section
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying
- Activities," as that term is defined in the Lobbying Disclosure Act of 1995, as amended.

5. If the Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal in
form and substance to paragraphs A(1) through A(4) above from all subcontractors before it awards
any subcontract and the Disclosing Party must maintain all such subcontractors’ certifications for the
duration of the Matter and must make such certifications promptly available to the City upon request.

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY

If the Matter is federally funded, federal regulations require the Applicant and all proposed
subcontractors to submit the following information with their bids or in writing at the outset of

negotiations.

Is the Disclosing Party the Applicant?
[ ]Yes [ ]No

If “Yes,” answer the three questions below:

1. Have you developed and do you have on file affirmative action programs pursuant to applicable
federal regulations? (See 41 CFR Part 60-2.)
[ ]Yes [ }No

2. Have you filed with the Joint Reporting Committee, the Director of the Office of Federal Contract
Compliance Programs, or the Equal Employmcnt' Opportunity Commission all reports due under the

applicable filing requirements?
[ ]Yes [ INo [ } Reports not required

3. Have you participated in any previous contracts or subcontracts subject to the
equal opportunity clause? '
{ ]Yes [ 1No

If you checked "No” to question (1) or (2) above, please provide an explanation:
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SECTION VII -- FURTHER ACKNOWLEDGMENTS AND CERTIFICATION
The Disclosing Party understands and agrees that:

A. The certifications, disclosures, and acknowledgments contained in this EDS will become part of any
contract or other agreement between the Applicant and the City in connection with the Matter, whether
procurement, City assistance, or other City action, and are material inducemeats to the City's execution
of any contract or taking other action with respect to the Matter. The Disclosing Party understands that
it must comply with all statutes, ordinances, and regulations on which this EDS is based.

B. The City's Governmental Ethics Ordinance, MCC Chapter 2-156, imposes certain duties and
obligations on persons or entities seeking City contracts, work, business, or transactions. The full text
of this ordinance and a training program is available on line at www.cityofchicago.org/Ethics, and may
also be obtained from the City's Board of Ethics, 740 N. Sedgwick St., Suite 500, Chicago, IL 60610,
(312) 744-9660. The Disclosing Party must comply fully with this ordinance.

C. If the City determines that any information provided in this EDS is false, incomplete or inaccurate,
any contract or other agreement in connection with which it is submitted may be rescinded or be void
or voidable, and the City may pursue any remedies under the contract or agreement (if not rescinded or
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter
and/or declining to allow the Disclosing Party to participate in other City transactions. Remedies at
law for a false statement of material fact may include incarceration and an award to the City of treble
damages.

D. It is the City's policy to make this document available to the public on its Internet site and/or upon
request. Some or all of the information provided in, and appended to, this EDS may be made publicly
available on the Intemet, in response to a Freedom of Information Act request, or otherwise. By
completing and signing this EDS, the Disclosing Party waives and releases any possible rights or
claims which it may have against the City in connection with the public release of information
contained in this EDS and also authorizes the City to verify the accuracy of any information submitted
in this EDS. ,

E. The information provided in this EDS must be kept current. In the event of changes, the Disclosing
Party must supplement this EDS up to the time the City takes action on the Matter. If the Matter is a
contract being handled by the City’s Departinent of Procurement Services, the Disclosing Party must
update this EDS as the contract requires. NOTE: With respect to Matters subject to MCC Chapter
1-23, Article I (imposing PERMANENT INELIGIBILITY for certain specified offenses), the
information provided herein regarding eligibility must be kept current for a longer period, as required
by MCC Chapter 1-23 and Section 2-154-020.
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CERTIFICATION

Under penalty of perjury, the person signing below: (1) warrants that he/she is authorized to execute
this EDS, and all applicable Appendices, on behalf of the Disclosing Party, and (2) warrants that all
certifications and statements contained in this EDS, and all applicable Appendices, are true, accurate
and complete as of the date furnished to the City.

Commonwealth Edison. Company
(Print or type exact legal name of Disclosing Party)

By:W "

(Sign here)

S F A feore

(Print or typc name of person signing)

Lt st ol Segppp . Sere e s
(Print or type title of person signing) ~

Signed and sworn to before me on (date) A! z, st c’zné{ 2/,
at Du Pag(, County, L (state). '
M arwded o

Notary Pubtiz”

Commission expires: 7/ q / o2z
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX A

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS
AND DEPARTMENT HEADS

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a
direct ownership interest in the Applicant exceeding 7.5%. Itis not to be completed by any legal
entity which has only an indirect ownership interest in the Applicant.

Under MCC Section 2-154-015, the Disclosing Party must disclose whether such Disclosing Party -
or any “Applicable Party” or any Spouse or Domestic Partner thereof currently has a “familial
relationship” with any elected city official or department head. A “familial relationship” exists if, as of
the date this EDS is signed, the Disclosing Party or any “Applicable Party” or any Spouse or Domestic
Partner thereof is related to the mayor, any alderman, the city clerk, the city treasurer or any city
department head as spouse or domestic partner or as any of the following, whether by blood or
adoption: parent, child, brother or sister, aunt or uncle, niece or nephew, grandparent, grandchild,
father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfather or stepmother, stepson or
stepdaughter, stepbrother or stepsister or half-brother or half-sister. '

“Applicable Party” means (1) all executive officers of the Disclosing Party listed in Section
I1.B.1.a., if the Disclosing Party is a corporation,; all partners of the Disclosing Party, if the Disclosing
Party is a general partnership; all general partners and [imited partners of the Disclosing Party, if the
Disclosing Party is a limited partnership; all managers, managing members and members of the
Disclosing Party, if the Disclosing Party is a limited liability company; (2) all principal officers of the
Disclosing Party; and (3) any person having more than a 7.5% ownership interest in the Disclosing
Party. “Principal officers” means the president, chief operating officer, executive director, chief
financial officer, treasurer or secretary of a legal entity or any person exercising similar authority.

Does the Disclosing Party or any “Applicable Party” or any Spouse or Domestic Partner thereof
currently have a “familial relationship” with an elected city official or department head?

[ ]1Yes [XINo see attached comment

If yes, please identify below (1) the name and title of such person, (2) the name of the legal entity to
which such person is connected; (3) the name and title of the elected city official or department head to
whom such person has a familial relationship, and (4) the precise nature of such familial relationship.
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX B

BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION
This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct
ownership interest in the Applicant exceeding 7.5% (an "Owner"). It is ot to be completed by any

legal entity which has only an indirect ownership interest in the Applicant.

1. Pursuant to MCC Section 2-154-010, is the Applicant or any Owner identified as 2 building code
scofflaw or problem landlord pursuant to MCC Section 2-92-4167 '

[ 1Yes [’ No
2. Ifthe Applicant is a legal entity publicly traded on any exchange, is any officer or director of
the Applicant identified as a building code scofflaw or problem landlord pursuant to MCC Section
2-92-4167

[ ]Yes { INo {X] The Applicant is not publicly traded on any exchange.
3. Ifyesto (1) or (2) above, please identify below the name of each person or legal eatity identified

as a building code scofflaw or problem landlord and the address of each building or buildings to which
the pertinent code vialations apply.
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX C

PROHIBITION ON WAGE & SALARY HISTORY SCREENING - CERTIFICATION

This Appendix is to be completed only by an Applicant that is completing this EDS as a “contractor” as
defined in MCC Section 2-92-385. That section, which should be consulted (www.amlegal.com),
generally covers a party to any agreement pursuant to which they: (i) receive City of Chicago funds in
consideration for services, work or goods provided (including for legal or other professional services),
or (ii) pay the City money for a license, grant or concession allowing them to conduct a business on
City premises. '

On behalf of an Applicant that is a contractor pursuant to MCC Section 2-92-385, I hereby certify that
the Applicant is in compliance with MCC Section 2-92-385(b)(1) and (2), which prohibit: (i) screening
job applicants based on their wage or salary history, or (ii) seeking job applicants’ wage or salary
history from current or former employers. I also certify that the Applicant has adopted a policy that
includes those prohibitions.

[ ]Yes

[ I1Ne

[X] N/A -1 am not an Applicant that is a “contractor” as defined in MCC Section 2-92-385.
see attached statement

This certification shall serve as the affidavit required by MCC Section 2-92-385(c)(1).

If you checked “no™ to the above, please explain.
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Response o guestion 11 — Comments on Section V-B Further Certifications

V-B-1: This certification does not apply to the Disclosing Party as the Matter is not a contract
being handled by the City's Department af Procurement Services.

V-B-2: The Disclosing Party, to the best of its knowledge, certifies that it is not delinquent in the
payment of any tax administered by the Illinois Department of Revenue, except for taxes that are
being contested in good faith in applicable legal proceedings (whether judicial or administrative).
To the best of the knowledge of the Disclosing Party, neither the Disclosing Party nor its
Affiliaicd Entities are delinquent in paying any fine, fee, tax or other source of indebtedness
owed to the City of Chicago ("Debts") except for Debts which are being contested in good faith
in applicable legal proceedings.

Representatives and agents of the Disclosing Party and its Affiliated Entities meet with City
representatives or other receive information from the City on 2 monthly or other regular basis to
identify outstanding Debts duly payable by the Disclosing Party and its Affiliated Entities and
any such Debts are settled accordingly. '

V-B-3-a: Disclosing Party certifies to this Statement to the best of its knowledge.

V-B-3-b, c and e and V-B-3-a, b and c: The Disclosing Party is routinely involved in litigation in
various state and federal courts. With nearly 33,000 full-time equivalent employees, such a large
business presence and a wide variety of activities subject to complex and extensive regulatory
frameworks at the local, state, and federal levels, it is not possible for the Disclosing Party and its
Affiliated Entities to perform due diligence across the full panoply of associates in preparing the
Disclosing Party's response and it is possible that allegations or findings of civil or criminal
liability, as well as the termination of one or more transactions for various reasons may have
arisen and pertain to or be the subject of matters covered in these certifications. The Disclosing
Party (including with respect to those persons identified in Section [I(B)(1) who are employed by
the Disclosing Party) makes all required disclosures in the Forms 10-K, 10-Q and 8-K (filed by
its parent corporation, the Exelon Corporation, with the Securities and Exchange Commission)
and in the Annual Report of its parent corporation as posted on its website. These filings include
disclosures of investigations and litigation as required by the securifies regulatory organizations
and federal law, and are publicly available (a copy of the "Environmental Remediation Matters"
or "Environmental Issues" and "Litigation and Regulatory Matters" portions of the Forms 10-K
and 10-Q filed by the Disclosing Party's parent corporation for calendar year 2018 and the first
quarter of 2019 are attached). The Disclosing Party cannot confirm or deny the existence of any
other non-public investigation conducted by any governmental agency unless required to do so
by law. With respect to those persons identitied in Section II(B)(1) who are not employed by the
Disclosing Party (such as independent directors), such persons are involved in a wide variety of
business, charitable, social and other activities and transactions independent of their activities on
behalf of the Disclosing Party and the Disclosing Party cannot further certify. As for any
unrelated Contractor, Affiliated Entity or such Contractors or Agents of either ("Unrelated
Entities"), however, the Disclosing Party certifies that with respect to the Matter it has not and
will not knowingly hire, without disclosure to the City of Chicago, any Unrelated Entities who
are unable ta certify to such statements and the Disclosing Party cannot further certify as to the
Unrelated Entities. It is the Disclosing Party's policy to diligently investigate any allegations



relevant to the requested certifications, promptly resolve any allegations or findings and at all
times comply in good faith with all applicable legal requirements.

V-B-3-d: The Disclosing Party performed due diligence within the Governmental and External
Affairs department of the Disclosing Party (“Governmental Group") to determine whether any
Governmental Group employees were aware of any public transactions (federal, state or local)
having been terminated for cause or default within the last five years, and none of such
employees were aware of any such transactions.

V-B-5 and 6: Please note that our responses are on behalf of the Disclosing Party and its
Affiliated Entities only and not on behalf of any Contractors.

V-B-5-d, 6 and 7: Disclosing Party certifies to this Statement to the best of its knowledge.

V-10: Disclosing Party certifies this Statement only as to any third parties directly retained by
Applicant in connection with the Matter.

Comment on Section V-B-12 Certification

V-B-12: To the best of Disclosing Party's knowledge after reasonable inquiry, none of the
persons identified in Section II(B)(1) of this EDS were employees, or elected or appointed
officials of the City of Chicago during the period of July 1, 2018 through July 1, 2019. The
Disclosing Party has approximately 6,200 full-time equivalent employees and is unaware of any
particular employee having been a City of Chicago employee or elected or appointed official
during the time period previously described, but did not, for its new hires during the period of
July 1, 2018 through July 1, 2019, collect data on immediately preceding employment by the
City of Chicago or status of a new hire as an elected or appointed official of the City of Chicago.

Commient on Section V-B-13 Certification

V-B-13: The Disclosing Party certifies to the best of its knowledge that there have been no gifts
within the prior 12 months to an employee, or elected or appainted official of the City of
Chicago.

Comment on Appendix A — Familiar Relationships

To the best of Disclosing Party's knowledge after reasonable inquiry, none of the Disclosing
Party's "Applicable Parties” or any Spouses or Domestic Partners thereof currently have a
"familial relationship” with an elected city official or department head.

Comment on Appendix C ~ Wage & Salary History Screening

Pursuant to a long-term franchise agreement, equipment comprising the Applicant’s electrical
grid system is installed within City of Chicago streets, alleys and other City properties. The
Applicant provides compensation to the City in connection with the Applicant’s maintenance of
equipment in these areas in accordance with state law (the IHinois Electricity Infrastructure
Maintenance Fee Law). In light of these arrangements, the Applicant has concluded that it is not
a “‘contractor” within the scope of Section 2-92-385 of the Municipal Code.



Combined Notes to Consolidated Financial Statements - (Continued)
{Dollara in milllans, except per share data unless otherwise noted)

As of Dacember 31, 2018 and 2017, the amount of SNF storage costs for which raimbursemant has been or will be requested from the DOE under the DOE
selilement agreements is as follows:

Oecembrer 3, 2010 Oscembar 31, 2017
DOE receivable - currant $ 12 3 -]
DOE receivable - noncurrent 15 15
Amounts owed to co-gwnars (s : (tn (1)

(a) Recarded in Accounts raceivable, olher.

(b} Recordad in Delerrad deblis and other asssis, other

{c) Nen-CENG amounis owed to co-owners are recardad In Accounts raceivable, other. CENG amounts owed to co-ownars ara racorded In Accounts payable, Raprasants
amaounts owad to the co-ownars of Paach Bottom, Quad Cilies, and Nina Mila Paint Unit 2 ganerating facllities.

Thae Standard Contracts with tha DOE also required the payment to the DOE of a ona-time fee appiicable to nuclear generation through April B, 1983, The fee
related to the former PECQ units has baen paid. Pursuant to the Standard Contracts, ComEd previously elected to defer payment of the ane-Yme fas of $277
million for its units (which ara now part of Ganeration), with interest 1o the date of payment, untli just prior to the first delivery of SNF to the DOE. The unfunded
liabilities for SNF dispasal costs, including the one-tima fas, were transferred to Generation as part of Exelon’s 2001 corporate restructuring. A prior ownar of
FitzPatrick also elscted to defer payment of the one-tima fee of $34 milllon , with interast to the date of paymant, for the FitzPatrick unit. As part of the FitzPatrick
acquisition on March 31, 2017, Genaration aasumed a SNF liabillty for the DOE one-time fee obiigation with interast related to FitzPatrick along with an offsetting
asset far the conlractual right lo reimbursement from NYPA, a priar awner of FitzPatrick, for amaunts paid for the FizPatrick DOE one-{ime fas abligation. The
amounts were recorded at fair value. See Note 4 - Mergars, Acquisitions and Dispositions for additional information on the FitzPatrick acquisiion. As of
Dacembar 31, 2018 and 2017 , the SNF liability for the ane-time fee with Interest was $1,171 million and $1,147 mililon , reapactively, which Is included in
Exelon's and Generatian's Conaofidatad Balance Sheats. Interest for Exelon's and Generation's SNF liabillles accrues at the 13-wesk Yreasury Rate. The 13-
weak Treasury Rats in effect for caiculation of the interast accrual at December 31, 2018 was 2.351% for the deferrad amount transferrad from ComEd and
2.217% for the deferrad FitzPatrick amount. The outstanding one-time fee obllgatians for the Nine Mile Point, Ginna, Oyster Creek and TMI units ramain with the
former owners. Tha Clinton and Caivert Clifs units have no outstanding cbligation. See Note 11 — Fair Value of Financial Assets and Liabllities for addiional
informatian. : '

Environmental Remeadiation Matters

Genaraf (All Registrunts). The Ragistrants’ operations have in the past, and may ir the future, requira substantial expendituras to comply with anvironmaentat
laws. Additionally, under Federal and state environmenital laws, the Registrants ara generally liable for the costs of remadiating enviranmantal contamination of
property now or formerly owned by them and of property contaminated by hazardous substances generated by them. The Registrants own or lease a number of
real astate parcals, Including parcels on which their oparations or tha aparalions of athers may have resuited in cantamination by substances that are considered
hazardous under environmental laws. In eddition, the Registrants are currently invalved in a number of proceedings relating to sites where hazardous
subatancas have been depositad and may be subject to addilional proceedings in the future. Unless otherwise disclosed, the Registrants cannot reasonably
estimate whether thay will incur significant llabilities for additional investigation and remadiatian costs at these or additional sites identified by the Reglstrants,
environmental agencies or others, or whether such costs will be recaverable from third parties, including customers. Additional costs could have a material,
unfavorable impact on the Registrants’ financlal stataments.

MGP Sites (Exslon and the Utllity Registrents). ComEd, PECO, BGE and DPL have identified sitas whara former MGP or gas purification activities have or
may have resulted in actual site contamination. For aimost all of thess sites, there are additional PRPs that may share responsibility for the uitimate remsdiation
of aach location.

«  ComEd has identified 42 sites, 21 of which have been ramadiated and approved by the Ulinois EPA ar the U.S. EPA and 21 that are cumently under
some degree of activa study and/or remadiation. ComEd axpects the majority of the remediation at these sites to continue through at least 2023.

430



Combined Notes to Consolidatad Financial Statements - (Continued)
{Dollars in milllons, except per share data uniass otherwlss noted)

+ PECO has Identified 28 sites, 17 of which have been ramadiated in accordance with applicable PA DEP regulatory requirements and 9 that are
currently under some degree of active study and/or remediation. PECO axpects the majority of the ramediation at these sites to continue through at
least 2022.

- BGE has identified 13 sites, 9 of which have bean remediatad and approved by the MDE and 4 that require some level of remediation and/or engoing
activity. BGE expacts the majority of the remedialion at these sites to continue thraugh at least 2019.

!

"s  DPL has identifigd 3 sites, 2 of which remadiation has bean completad and approvad by tha MDE or the Delaware Dapariment of Natural Resources
and Environmanial Contral, The remaining sile is under study and the required cost at the site is nol expected lo be matarial.

The historical nature of the MGP sites and the fact that many of the aes have been buried and built over, impacts the ability to detemmine a precise sstmate of
the ultimate costs prior to inilal sampling and datermination .of the axact scope and method of remaedial aclivity Management determines its best astimate of
remadialion costs using all available information at the time of each study, including prababifistic and detarministic modeling for ComEd and PECO, and tha
remediation standards curently raquirad by the applicable state environmontal agency Prior to completion of any significant claan up, each site remediation
plan is approved by the appropriate state snvironmental agency.

ComEd. pursuant fo an (CC order, and PECO, pursuant to gettiements of nalural gas distribution rate cases with the PAPUC, are currently recovering
anvironmenial ramediatlon coats of former MGP facliity sites through customor rates. Sea Nota 4 — Regulatory Malters for additional information regarding the
associated regulatory assets. While BGE and DPL do not have riders for MGP clean-up costs, they have hislorically raceived recovary of actual clean-up costs
In distdbution ratas.

During the third quarter of 2018, the Utility Registrants complated 8 study of thelr future estimated enviranmental remadlation requitements. The study resulted
In a $48 milllon {ncrease to tha environmanlal llability and related regulatary asset lor ComEd. The increasa was primarily due 10 a revised closure strategy at
one site, which resulted in an incroase in the excavation area and depth of impacted scils from the site. The study did not rasull In @ material change to the
anvironmenial Habiiity for PECO, BGE, Papco, DPL, and ACE.

As of Decambar 31, 2018 and 2017 , the Registrants had accrued the following undiscountad amounts for anvironmantal liabilities in Other current liabilitles and
Other daferred credits and ather liabililes within their respeclive Consolidated Balance Sheets:

Totat environmental

investigation Portion of talal related o NGP
Owcember 3¢, 2010 and remediation rserve [l and
Exelon . H 498 $ 56
Generatlon 108 . -
ComEd : 329 27
PECO 27 25
BGE 5 4
PHI 27 .
Pepco 25 _
DPL ' 1 . -_—
ACE ; 1 -
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Fotal snviraamentat

Investigation Partion of totai related to MOP
Dscember 31, 2017 and remediation resarve [l d
Exeslon : $ 68 $ 316
Gengration 117 —
ComEd 285 283
PECO 30 28
BGE 5 4
PHI 29 —
Pepco 27 -
DPL 1 —_
ACE 1 -

Cotter Corporation (Exelan and Generation). The EPA has advised Cotter Corparation (Cotter), a former ComEd subsidlary, that it Is potantially liable in
connaction with radlological contamination at a site known as the West Lake Landflli in Misscuri. in 2000, ComEd sald Catter to an unaffifiated third-party. As
part of the sale, ComEd agreed to indemnity Cotter for any liability arising in connection with the Wast Lake Landfill. In connection with Exalon's 2001 corporale
reslructuring, this responsibility to indamnity Cotter was translerred to Generation. On May 29, 2008, the EPA igsued a Record of Dacision (RQD) approving s
landfiil cover ramediation approach. By lotter dated January 11, 2010, the EPA requested (hat the PRPs perform a supplemental faasibility study for a
remediation allemative that would invaive complete axcavation of the radlalogical contamination. On Saptamber 30, 2011, the PRPs submittad the supplemental
feasibility study to the EPA lor raview. Sinca June 2012, the EPA has requested that the PRPs perform a series of additiona) analyses and groundwater and soll
sampling as part of the supplemental feasibility study. This further analysis was focused on a partial axcavation remedial option. The PRPs provided the draft
final Remedlal investigation and Feasibllity Study (RIFS) to the EPA in January 2018, which farmed the basis for EPA's proposed remedy salaction, as further
discussed below. Thera are cumently thrae PRPs panticipating In the Wast Lake Landfill remediation proceading. investigation by Generation has idenified a
numbar of other parties who also may be PRPs and could be llabie to contribute to tha final remedy. Further investigation is ongoing.

On September 27, 2018 the EPA Igsuad its ROD Amendment far the salection of the final remedy for the West Lake Landfill Superfund site. The ROD modifies
the EPA’s praviously proposed pian for partial excavation of the radiological materials by reducing the dapths of the excavalion. The ROD also aliows for
varigtion in dapths of excavalion depending on radialogical concentrations. The EPA estimates that the ROD will result in a reduction of both radiologlcal and
non-radiological waste excavated, with carresponding reductions in the cost and schedule for the remedy. The next stap is the naegatiation of @ Consent
Agreement by the EPA with the PRPs to Implement the ROD, 3 process that is expacted to be compleled In the first quarter of 2020. The aestimated cost of the
remedy, taking into account the current EPA technical requirements and the total costs expacted to be incurred by the PRPs In fully executing the remady, is
approximataly $280 millian , including cost escalation on an undiscounted basis, which would be allocated among the final group of PRPs. Generation has
datermined thal a loss assaclated wilh the EPA's partial excavation and enhanced landflll covar remady Is prabable and has recordsd a llability included in the
table abova, that reflacts management’s best estimate of Catter’s allocablo share of the ullimate cost far the antire remediation effort. Given the joint and several
nature of this liabifity, the magnituda of Generation’s ultimats Eability wil) depend an the actual cosls incurred to implement the required ramediation ramedy as
well as an the nature and terms of any cost-sharing arrangaments with tha Anal group of PRPs. Tharafare, it is raasanably possibla that the ultimate cost and
Generalion's asscclated allocable shara could differ significantly ance these uncertalntias are rasalvad, which could have a material impact on Exelon’s and
Generstion's future financial statements.

On January 16, 2018, the PRPs ware advised by the EPA that it will bagin an additional investigatian and evaluation of groundwater conditions at the Wast Lake
Landfil. In Septamber 2018, the PRPs agreed to an Administrative Setlament Agreement and Order an Consant for the performance by the PRPs of the
groundwatler RUFS and relmbursement of EPA’s oversight costs. The purposes of this new RIFS are to define the nature and axtant of eny groundwaler
contamination from the West Lake Landfill site, determine the potential risk posed to human haalth and the environment, and evaluate remedial altematives.
Generation eslimates the undiscounted cost for the groundwater RI/FS for West Lake to be approximately $20 milifon . Generation determined a loss assaclatad
with the RI/FS is probable and has recordad a llablifty included in the table above that reflacts managemant's bast estimate of Cotter's allocable share of the cost
among the PRPs. At this time Generation cannot pradict the iikelihoad ’
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or the extant to which, if any, remediation activities will be required and cannot estimate a raasonably possiole range of loss for respanse casts beyond those
assacialed with the RIFS companant. It is reasonably passible, howavar, that resatution of this mattsr could have a material, unfavorabie impact on Exelon’s
and Genaration’s futura financlal statamants.

Ouring December 2015, the EPA took two actions refated fo the Wast Lake Landfill designed to abate what it termed as imminent and dangaerous conditions at
the landfill. The first involved installation by the PRPs of a non-combustible surface cover to protect against aurface firas in areas where radiological materials
are beliaved to have bean disposed which was campleted in 2018. The second action invoived EPA's public statament that it will require the PRPs to conatruct a
barrier wall in an adjacent landfill lo prevent a subsurface fire from spreading to those areas of the Wast Laka Landfiil where radiological materials ars bellaved
to have been dispossd. At this ime, Genaration befiaves that the requirement to build a barrier wall ls ramote in light of other lachnologies (hat have been
employad by the adjacant landfill owner. Finally, one of the other PRPs, the landfill owner and operator of the adjacent landfill, haa indicated that it will be making
a contribution clalm against Cotter for costs that it has incurred lo prevent the subsurface fire from spreading ta those areas of the West Lake Landflll where
radiolegical materials are befleved to hava been dispogsed. At this tims, Exelon and Generation do not possess sufficient information to assess this clalm and
therafore are unabla to estimate a range of loss, if any. As auch, no liabifity has been recarded for the potential contribution ciaim. R is reasanably possible,
howevar, that resolution of this matter could have a materal, unfavorable impact on Exalon’s and Generation’s financial statements.

On August 8, 2011, Cotter was notlfied by the DOJ that Cotter is considarad a PRP with respect to the govemment's clean-up costs for contamination
atiributable to low leval radioactive residuss at a fermar storage and reprocassing facility namad Latty Avanue near St. Louls, Missouri. Tha Latty Avanue site is
included in ComEd's indemnification responsibiiities discussed above as part of the sale of Cotter. The radicactive residuss had been generatad initially In
connactian with the procassing of uranium oras as part of the U.S. Govemment's Manhattan Project. Cotter purchased the residues in 1968 for Initial processing
at the Latty Avanue facility for the subsaquent extraction of uranium and metals. in 1976, tha NRC found that the Latty Avenue gite had radiation levals
excasding NRC criteria for dacantamination of land areas. Latty Avanue was investigated and remediated by the United States Army Corps of Engineers
pursuant to funding under FUSRAP. The DOJ has not yat formally advised the PRPs of the amount that it is seeking, but it Is befieved to bs approximately $90
milion from all PRPs. The DOJ and the PRPs agreed ta toll the statute of limitations until August 2019 sa that settlsment discussions could proceed. Ganeration
has determined that a {oss associated with this mattar is probable under Its indemnification agresmant with Cotter and has racorded an estimated Hlability, which
is Included in the table above.

Commaencing in February 2012, a number of lawsuils have bean filad in the U.S. District Court for tha Eastem District af Missouri. Among the dafandants ware
Exelon, Generation and ComEd, all of which were subsequently dismissed from the case, as well as Cofter, which ramains a defendant. The auits allege that
individuals living in the North St. Louls area daveloped same form of cancer or othar serious iliness due to Cotier's nagligent or reckless conduct In processing,
transporting, storing, handling and/or disposing of radioactive matenals. Plaintiffs are asserting public llabllity claims under the Prica-Anderson Act. Their state
law claims for nagligencs, strict liability, emotiona! distrass, and medical monitoring have been dismissed. In the avant of a finding of Kabillty against Cotter, it is
probable that Generatian would ba financially respansible due to its indemnification rasponaibliities of Cotter described above. The court has dismissed a
number of the lawsuits aa untimely, which has been upheld on appeal. Cotter and the remaining plaintiffs havs engaged in setismant discussions pursuant to
count-ordered mediation. Ouring the second quarter of 2018, Ganeration detarmined a loss was prabable based on the advancament of settlament pracaadings
and recorded an immaterial Hability.

Benning Road Site (Exalon, Ganerstion, PN] and Pepco). In September 2010, PH! received a iettar fram EPA identilying the Benning Road sita as one of six
land-based sites patentially cantributing to contamination of the lowar Anacoslia River. A partion of the site was formarly the location of a Pepco Energy Services
efectric generating facllity. That generating facllity was daactivated in June 2012 and glant structure demolition was completed In July 2015. The remaining
portian of the site consists of a Pepco transmission and distribution sarvice centar (hat remains in operation. In Dacember 2011, the U.S. District Court for the
District of Columbia approved a Consent Decree entered into by Papco and Paepco Energy Sarvices with the DOEE, which requiras Pepco and Pepco Energy
Servicas lo conduct a Remediation lnveatigation (RIY Feasibility Study (FS) far the Benning Road site and an appraximately 10 to 15-acre gortion of the
adjacent Anacostia River. The RI/FS will form the basis for the ramedial actions for the Benning Road site and for the Anacostia River sediment agsoclated with
the site. The Congent Decrae doas not obligata Pepco or Papco Eneargy Services to pay for or parform any remadiation work, but it Is anticipated that DOEE wili
loak ta Pepco and Pepco Enargy Services to assume raspansibility for cleanup of any canditions in tha river
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that are determined to be attributabla to past activitlas at the Benning Road sita. Pursuant to Exelon's March 23, 2016 acquisition of PHI, Papco Energy Services
was trang(artad to Genaratien.

Since 2013, Papco and Pepco Energy Sarvices {now Generation) have been performing RI wark and have submittad multiple draft RI reports to the DOEE.
Once the RI work is completed, Pepco and Ganeration wiil issue a draft final® RI report for review and comment by DOEE and the gublic. Papco and Goneration
will then procasd ta davalop an FS (o evaluate possible ramadial altamatlves for submission to DOEE. The Cauct has estabiished a schedule for complatian of
the Ri and FS, and approval by the DOEE, by May 8, 2019. '

Upon DOEE's approval of the final Rl and £S Raports, Pepco and Ganeration will have satisfied their abligations under {he Consent Dacres. At thal point, DOEE
will prepars a Proposed Plan regarding further response actions. Aflar considaring public comment an the Prapased Plan, DOEE wilt issua & Recard of Deciglion
idantifying any futher raspanse actions determinaed to be necessary. PHI, Papco and Genaration have determinad that a foss associated with this matter is
ptabable and have acsrued an eslimated fiability, which is included in the tabie abavae.

Anacostia River Tidal Reach {Exelon, PHI and Pepco). Contemporanaous with the Banning RIFS being parfarmed by Pepco and Ganaration, DOEE and
certain faderal agancies have besn conducting a separate RI/FS focused on the enlire tidal reach of the Anacostia River extending from just north of the
Maryland-D.C. houndary lina to the confluance of the Anacostia and Patomac Rivars. In March 2018, BOEE releasad a draft of the river-wide RI Raport for
public raview and commaent. The dver-wide R! incorporated the results of the river sampling performed by Pepco and Papcoc Energy Services as part of the
Bonning RIFS, as wall as similar sampling offorts conducted by owners of other sites adjacent to this sagment of tha river and supplemaenta! river sampling
conducted by DOEE's contractar. DOEE asked Pepco, along with parties responsible for ather sites along (he river, to participats in a “Consultative Working
Group” to provide input into the process for future remedial actions addressing the entire lidal reach of the river and (o ensure proper coordination with the other
rivar cleanup efforts currently undarway, Inciuding clesnup of the rver segment adjacant to the Benning Road site resulling from the Benning RIFS. Papco
raspondad that It wili participate in the Consultativa Working Group, but its participation is not an accaptance of any financlat responsibility beyond the work that
will be performed at tha Benning Road site describad above. In April 2018, DOEE releasad a drah ramedial investigation report for public review and comment.
Pepco submitted written comments fo the draft Rl and partcipalad in a public haaring. Paepco cantinues autreach efferts as appropriate lo the agencles,
govemmaental officials, community organizations and other key stakeholdars. in May 2018 the District of Columbia Countill exended the deadline for complation
of the Record of Decislon from June 30, 2018 untit December 31, 2019. An approprate liability for Pepco's share of invastigation costs has been accrusd and is
included in the table above. Althaugh Pepco has determinad that It is probabla that costs for ramediation will be incurred, Pepco cannot estimate the reasonably
possible range of loss at this lime and no Hability has been accrued for those future costs. A draft Feasibllity Study of patential remedies and their astimated
costs Is being prepared by the agancies and Is expected to be released In 2019, at which time Pepco will itkely be In a better pasition to astimate the range of
loss.

In addition lo the activilies associated with the remadlal process aullined above, there is @ complamentary statutory program thel requires an assassment lo
determina If any natural rasources have been damaged 83 a resuit of the contamination that is being remadiated, and. if so, that a plan ba devalopad by the
faderal, state and local Trustees raspensible for thuse resources to restors them to thair condition before injury from the enviranmental contaminants. If naturat
resourcas are not rastared, then compensation for the injury can be sought fram the party responsibia for the relaase of the contaminants. The assessmant of
Natural Rasaource Damages (NRD) typlcaily takes place following cleanup because cleanups somestimes afso effactively restors habitat. During the second
quarler of 2018, Papco became awara that the Trustees are in the baginning stages of this procass that ofton 1akes many years bayond the remadlal decision lo
complata. Pepco has concluded that a loss associated with the eventual NRD assessment i3 reasonably possible. Dua lo tha very early stage of the assessment
process It cannot reasonably estimate the range of loss. .

Litigation and Regulatory Mattars

Asbestos Parsanal Injury Claims (Exelan, Gensration, ComEd and PECO). Ganeratian maintaing astimaled liabilitles far claims assoclated with asbestos-
related parsanal Injury actians in cerlain facilitles that are curenlly owned by Ganeration ar were praviously owned by ComEd and PECQ. The estimated
Nabilities are recorded on an undiscounted basis and excluda the astimated iega! casts assoclated with handling these malters, which could be material.
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At Dacembar 31, 2018 and 2017 , Genaration had recorded estimated liabilities of approximately $79 milllon and $78 million , respactively, in total for asbestos-

rolated bodily Injury claims. As of Dacember 31, 2018 , approximately $24 milllon of this amount ralated to 238 open claims presented to Ganeration, while the
ramaining §55 million is for estimated future asbestas-related Bodily injury claims anticipated to arise through 2050, based on acluarial assumptions and
anglyses, which are updated on an annual basls. On a quarterly basis, Generatlon monitors actuat experience against the number of forecastad claims to bg
recelved and axpected claim payments and evaluates whethar adjustments (o tha estimated liabilllas are necessary.

Thera is a reasonable possibility that Exelan may have additional exposure to sstimatad future asbestos-related badily Injury claims in excess of tha amount
accrued and the Increasas could have a material unfavorable impact on Exelon's and Generation’s financlal statements.

Fund Yransfer Restrictians (All Registrants). Under applicabla law. Exelon may borrow or receive an extengion of credit fram its subsidiariaa. Under the tarms
of Exalon’s intarcompany money poo! agraamant, Exalan can land ta, bul nat borraw from tha maney paol.

Under applicable law, Genaralion, ComEd, PECO, BGE, PH!, Pepco, DPL and ACE can pay dividands only from retained, undistibuted ar cumrent eamings. A
significant loss racorded at Genaralion, CamEd, PECO, BGE, PHI, Papco, DPL or ACE may limit the dividends that these companies can distribute to Exeion.

ComEd has agreed in cannaction with financings arrangaed through ComEd Financing I that it will not declare dividends on any sharas of its capital slack in the
avent that: {1} it exarcises ils ight to extend the inlarest payment pariods on the subordinated debt socurities issued to ComEd Financing IH; (2) it dafaults on its
guaraniae of tha paymant of distributions on the prefarrad tust sacurities of ComEd Financing W, or (3) an avent of default occurs under the Indenture under
which the subordinated debl securdites are Issuad. No such event has accurred.

PECO has agruad in connaction with financings arrangad through PEC L.P. and PECO Trust IV that PECO will not declare dividends on any shares of its capitai
slock (n the avant that: (1) it axercisas ils dght to axtend the intarast paymant parads on the subardinated dabentures, which wara issued to PEC L.P. ar PECO
Trust IV: (2) it defaults on its guarantee of tha paymant of distributions on the Sedes D Praferrad Securities of PEC L.P. or the preferred trust securities of PECO
Trust IV; or (3) an svent of dafault accurs under the !ndenlure undar which the subardinated debantures are issued. No such event has accurrad.

BGE is subject lg restrictions established by the MDPSC that prohibit BGE from paying a dividend on its common shares if {a) alter the dividend payment, BGE's
equity ratio would be below 48% as calculalad pursuant to the MDPSC's ratemaking pracadents or (b} BGE's senior unsecurad credit rating is ratad by two of
the three major cradii rating agancies below investment grade. No such avent has occurred.

Papco Is subject lo certain dividend restrictions aslablishad by sattlements approved in Maryland and the District of Columbla. Pepco is prohibited from paying a
dividend on ils commaon sharss il (a) aftar the dividond gaymenl, Papco’s equity ralio would ba 48% as equily Isvels are calculated under the ratemaking
pracadents of the MDPSC and DCPSC or (b) Pepco’s senlor unsecured credit rating is ratad by one of the three majar credit rating aganciss helow investment
grade. No such event has occurred.

DAL is subject to certain dividend restrictiona astablighed by settlamenis approvad in Delawara and Maryland. DPL is prohibited (ram paying a dividend an ils
comman sharas if (3) after tha dividend paymant, DPL's aqully ratlc would be 48% as aquity lovais are calculated under the ratemaking pracadents of the DPSC

and MDPSC or (b) DPL's seniar unsecurad credit rating i3 rated by one of the three major credit rating agencies below invastment grade. No such event nas
accurrad.

ACE is subject to certain dividend rastrictions established by settlements approved in New Jersey. ACE is prohibited fram paying a dividend on its common
shares If (a) afer the dividend paymant, ACE's equity ratio would be 48% as equity lavels ara colculated under the miemaking precadents of the NJBPU or
(b) ACE's sanior unsecured credit rating is rated by one of the three major cradit rating agencies below investmant grada. ACE is also subjact to a dividend
rastriction which requires ACE to obtaln the griar gpproval of tha NIBPU before dividends can ba pad it its aquity as a parcent of ita total capilafization,
excluding securitizalion dabt, falls below 30% . No such avenis have occurred.

Conduit Lease with City of Baltimore (Exalan and 8GE). On Seplamber 23, 2015 the Baltimare City Board of Estimates approved an Increase in nnnuul
rental fees lor access to the Baltimore City underground conduit system
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sffective November 1, 2015, from $12 miliion to $42 miflion , subject to an annual increase thereafter based on the Consumer Price index. BGE subsaquently
entered into litigation with the City regarding tha amount of and basis for establishing the condult fee. On November 30, 2016, the Baldmore City Board of
Estimates approved a setilement agreament enterad into batwean BGE and the City to rescive the disputes and pending litigation ralated to BGE's use of and
payment for the underground conduit system. As a result of ihe setdament, the parties entarad into & six-year lease thet reduces the annusl’ expense to $25
million in the firat three years and caps the annual expenss in the last three years to not more than $29 million . BGE recorded a dacrease to Operating and
maintenance expense in the fourth quarter of 2018 of approximately $28 million for the reveraal of the previously higher faes accrued as well as the settiement of
prior year disputed lee tus-up amounts.

City of Everett Tax incremaent Financing Agreemant (Exelan and Generation), On April 10, 2017, the City of Everatt pelitioned the Massachusatts Economic
Assistance Coordinating Councll {EACC) to revoke the 1399 tax incremant financing agreement (TIF Agreemant) relating to Mystic 8 & 9 on the grounds that the
total invaaiment in Mystic 8 & 9 materially deviates from the investment set forth in the TIF Agreement. On October 31, 2017, a thrae-member panel of the
EACC conducted an adminiatrative hearing on the City's petilion. On November 30, 2017. the hearing panel issued a tentative decision denying the City's
petition, finding that there was no material misrapresentation that would justify revocation of the TIF Agraement. On Dacember 13, 2017, the tentative decision
was adopted by the fult EACC. On January 12, 2018, the City filed a complaint in Massachusetts Suparsior Court requesting, among ather things, that the court
sat aside the EACC's decision, grant the City’s request to decartify the Praject and the TIF Agreement, and award the City damages for allegad underpaid taxes
ovar the pariod of the TIF Agreement. Generalion vigoroualy contested the City’s claims before the EACC and will continue to do so in the Massachusaits
Superior Court proceading. Generation continuas to beliave that the City's ciaim lacks merit. Accordingly, Generation has not recarded a lability for paymaent
resulting from such a revacation, nor can Generation estimate a reasonably possible range of loss, if any, assoclatad with any such revocation. Further, it is
reasonably passible that property taxes assessad In future periods, Including those following the expiration of the current TIF Agraement in 2019, could be
material to Generation’s financial statamanta.

General (All Ragistrants). The Registrants are invalved in various other litigation matters that are being defendad and handled in the ordinary course of
businass. The assassment of whather a loss is probabla or a reasonable possibility, and whether the loss or a range of loss ia estimabls, often involves @ series
of complex judgments about future svents. The Ragistrants maintain accruals for such (ogses that are probable of being incurrad and subject to reasonable
estimation. Management fs somelimes unable to estimale an amount or range of reasonably posaible loss, particularly whare (1) the damages sought are
indeterminate, (2) tha praceedings are in the early atages, ar (3) the matters involve navel or unsettied legal theories. In such cases, there is considarable
uncertainty regarding the timing or ultimate resolution of such matters, including a possible eventual loss.

23. Supplemental Financial Information (All Registrants)
Supplomental Statement of Operations Information

The fofowing tables provide additional information about the Registrants’ Consolidated Statements of Operations and Comprehensive income for the years
ended Decomber 31, 2018 ,2017 and 2016 . .

For the yess snded Dscsmbar 31, 2018

Succassor
Exston Genertion ComEd PECO soe PHI Papce oPL ACE
Taxwe other than [ncome |
Uity » $ 919 8 114 8 243 $ 131§ 94 $ 7 316 § 21 § —
Property 557 b1 30 15 143 [ 1 88 32 3
Payroll 247 130 27 16 17 24 3 3 2
Othar 80 » "M —_ - - - -

Total taxas other than incoma H 1,783 § 556 § M 163 0§ 24§ 455 $ 7 §$ 58 $ 5
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In addition, the U.S. Congress could impose revanue-raising measures on the nuclear industry to pay publle llability claims exceading the $14.1 biltion limit for a
single Incident.

As part of the execution of the NOSA on April 1, 2014, Ganeration axecutad an Indamnity Agreement pursuant to which Genaeration agreed to indemnity EDF
and itg affiliatas against third-party claims thal may arise from any future nuclear incident (as defined in the Price-Andarson Act) in connaction with the CENG
nuclear plants or their operations. Exelon guaranieas Generatlon's obligations under this indemnity. See Nole 2 ~ Variable Interast Entities of the Exelon 2018
Form 10-K for additional information an Generalion's operations relating to CENG.

Generation is requirad aach year ta report to the NRC the current lsvels and sources of propery insuranca that demanstrates Genaration poasesses sufficient
financial resources to stabillze and decontaminate a reactor and reactor station site in the event of an accident. The property insurance maintained for each
facility is currently provided through insurance policies purchased from NEIL, an industry mutugl insurance company of which Generation is a member.

NEIL may declare distributions {o Its membera as a result of favorable operaling experiencs. In racent years NEIL has made distributians to its members, but
Generation cannol predict the lavel of future distributions ar if they wi: continue at ail.

Premiums pald to NEIL by its mambers ara also subject to 3 potsntial assassment for adverse loss exparfenca in the form of a retrespective pramium obligation,
NEIL has never a3ssessed this ratrospective pramium since its formation in 1873, and Goneratlan cannot predict the leve of future assessments if any. The
current maximum aggregate annual retraspective premlum obligation for Generation Is approximately $335 miltton . NEIL raquiras its members lo maintsin an
investment grade crodit rating or to ensure collectability of thelr annual retrospective premium cbligation by prowdmg a financial guarantas, letter of cradit,
dapasit premtum or soma othar means of aagurance.

NEIL provides “all risk® property damags, dacantaminatian and premature decommissioning insurance for each station for losses resulting from damage to Its
nuclear plants, aither due to accidents or acls of terrorism. If the dacision Is made to decommission the facility, a portion of the insurance proceeds will be
allocated to a fund, which Genaration is required by the NRC to maintan, ta pravide for decommissioning the facility. in the avant of an insured loss, Ganeration
is unable to pradict the timing of the availability of insurance proceeds to Genaration and the amount of such proceads lhat would be available. In the event that
one or more acts of terrorism cause accidental property damage within a twaiva-month period from the first accidental propsrty damags undar one or more
policies for all insured plants, the maximum recovery by Exelon will be an aggregate of $3.2 billion plus such additional amaunts as the Insurer may racover for
all auch losses from reinsuranca, indemnily and any other source. applicable to such lossas.

For its insured losses, Gensration Is self-insured to the extent that lossas are within the policy deductible or exceed the amount of insurance maintainad.
Uninsured losses and other expenses, to the extent not recoverable from insurars or the nuclear industry, could also be borna by Generation. Any such losses
could have a material adversa effect on Exslon's and Genaration's financial condition, reaults of operations and cash flows.

Environmental Remediation Mattars

Ganeral (All Registrants). Tha Registranis’ operations have in the pasi, and may in the future, require substantial expenditures ta comply with environmental
laws. Additlonally, under Faderal and state environmental laws, the Reglsirants are generally liable for the costs of remediating environmental cantamination of
praperty now or formerly owned by them and of property contaminalad by hazardous substances generated by them. The Registrants own or lease a numbear of
real astate parcels, including parcels on which thelr operations or the cparalions of others may have resulled in contamination by substances that are
considared hazardous undar environmantal laws. In addition, the Registrants are currently involved in a number of proceedings relating to sites where
hazardous substances have boen deposited and may be aubjsct to additional proceadings in the future. Unlass otherwlse disclosed, the Ragistranis cannot
raasonably astimate whaether they will incur significant llabiiities for additional invastigation and remedlation costs at these or additional sites Identifled by the
Registrants, anvironmental agencles or othars, or whethar such costs will be recovarable from third garﬂes including customers. Additional costs could have a
materiat, unfavorable impact in the Reg-slmnts financial stalemants.
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MGP Sites (Exelon, ComEd, PECO, BGE, PHI and DPL). ComEd, PECO, BGE and DPL have identified sitas where formar MGP or gas purification aclivittes

have or may have resultad in actual sile conlamination. Far almost all of these sites, there are additional PRPs thal may share respensibility for the ultimate
remediation of each iocation.

» ComEd has identified 42 sites, 21 of wﬁleh have been remediatad and approved by the lllinois EPA or the U.S. EPA and 21 that ara curently

under some dagrae of active study and/or remadlation. CamEd expects the majority of the remediation at these sites to continue through at least
2023. :

< PECO has identifled 26 sitas, 17 of which have baen ramadiatad in accordance with applicable PA DEP regulatory requiremenis and 9 that are
currently under some degree of active sludy and/or remediation. PECO expacts the majority of the remedialion at thesa sites to-continue thraugh
at least 2022,

- BGE has ideniified 13 sites, 8 of which have been remadiated and approved by the MDE and 4 that require some level of remediation and/or
ongoing activity. BGE expects the majority of the renadiation at thesa sitas to continue through at least 2019.

«  DPL has identified 3 sites, for 2 of which ramadiation has basn complated and approved by the MDE or the ODelaware Dapartment of Natyral
Resources and Environmentat Contral. Tha ramaining site is undar study and the required cost at the site is not expected to ba material.

The historical nature of the MGP and gas purification sitas and the fact that many of the sites have been buried and bullt over, impacts the ability o determine a
pracise estimate of the uftimate costs prior to Initial sampling and determination of tha exact Scopa and method of mmadial activity. Managament determines ils
best estimate of remediation costs using all availabls information at the lime of each study, Including probabiiisic and deterministic modeling for ComEd and
PECO, and the remediation standards currently required by the applicable state enviranmantal agency. Prior to completion of any significant clean up, each site
remediation plan is approved by the appropriate state environmantal agency.

ComEd, pursuant to an ICC order, and PECO, pursuant to settiements of natural gas distribution rate cases with the PAPUC, ars currently recovaring
anvironmental remediation costs of former MGP facility siles through customer ratas. Ses Nale 6 — Regulatory Matters for additional infermation regarding the
associatad reguiatary assets. While BGE and DPL do not have riders fer MGP claan-up costs. they have historically receivad racavery of actual clean-up costs
in distribution rates.

As of March 31, 2019 and Decsmber 31, 2018 , the Registrants had accrued the following undiscounted amounts far anvironmantai liabilities in Other cument
liabilities and Qther deferred cradits and other llabilities within their respective Consalldated Balance Shaets:

Total environmantai Paortian of tats) relsted to
Investigstion and NGP Investigstion and

parch 31, 2018 remediation rserve ramadiation

Exslon $ 4685 $ u7
Generatlon 108 -—
ComEd 320 318
PECO 27 25
BGE LS 4
PHL : 26 —
Papco 2 -
oPL B} 1 -—
ACE 1 —
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Totsl snvironmantsl Portion of totel related to
Investigation and MGP [nvastigation and

Dacamber 11,2010 remadietion reserve remedistion

Exelon s 498 § 356
Generation 108 —
ComEd - 329 327
PECO Fi4 25
BGE 5 4
PHI 27 —
Pepco 25 -
DPL 1 -—
ACE : 1 -

Cotter Corporation (Exelon and Generation). The EPA has advised Cotter Carporation (Cotter), 3 former ComEd subsldiary, that it is potentially liable in
connaction with radiological contamination at a site known as the West Lake Landfill in Misaouri. in 2060, ComEd sold Cotter to an unaffillated third-party. As
part of the sale, ComEd agreed to Indemnify Cotter for any liabifity arising in connection with the Wast Lake Landfill. In connection with Exelon’s 2001 corporate
restructuring, this responsibility to Indemnify Cotter was transfsrred to Generatian. Including Catter, thara are thras PRPs participating in tha Wast Lake Landfill
remedlation procesding. Investigation by Generation has identifiad a number of other parties who also may be PRPs and could be liabie to contribute to the finat
remedy. Further investigation is ongaing.

In Septembar 2018 the EPA issued ita Record of Declsion (ROD) Amendment for the selection of the final remedy. The ROD modified the EPA’s previously
proposed plan for partial excavation of the radiological materials by reducing the depths of the excavation. The ROD also allows for variation in dapths of
excavatlon depending on radialogical concentralions. The EPA and the PRPs are negotiating Consent Agreements to design and implement the ROD remedy,
and negoliatians are expectad to be completad in the first quarter of 2020. The gstimated cost of the remedy, taking into account the current EPA technical
requimments and the total costs axpected o be incurred by the PRPs In fully executing the remedy, Is approximately $280 million , including cost escalation on
an undiscounted basis, which wouid be allocated amang the final group of PRPs. Ganeration has determinad that a loss assaciated with the EPA's partial
axcavaflon and snhanced {andfil! cover remedy s probable and has recorded a (iability Included in the table above, that reflects management's best estimate of
Cotter’s allocable share of the ultimate cost. Given the joint and several nature of thia liabllity, \he magnitude of Generation's uiimate lfability wit dapend an the
actual casts incurrad ta implement the required remediation remedy as well as on the natura and tarms aof any cost-sharing arrangements with the final graup of
PRPs. Therefore, it is reasonably possible that the ultimate cost and Genaration's associated allacable share could differ significantly once these uncertainties
are resolved, which cauld have a material impact on Exelon's and Generation's futura fnancial statamants,

One of the other PRPs has indicatad it will be making 8 conlribution claim against Colter far costs that it has incurred to prevent the subsurface fire from
spreading 1o those areas of the Waest Lake Landfill where radiological materials are believed to have baen disposed. At this time, Exelon and Generation do not
poasass sufficient information to assess this claim and therefore are unable to estimate a range of loss, if any. As such, no liability has been recordad for the
potential contribution clalm. It is reasonably possible, howevar, that resolutian of this matter could have a materal, unfavorable impact on Exelon's and
Generation's financial staternents.

ln January 2018, the PRPs ware advised by the EPA that it will begin an additional investigatian and evaluation of graundwater conditions at the West Lake
Landfil. In Septamber 2018, the PRPs agreed to an Administrative Settlemant Agreement and Order on Consant for the performance by the PRPs of the
groundwater RI/FS. The purpose of this RI/FS is to define tha naturs and extent of any groundwater contamination from the Wast Lake Landfill site and evalugte
remadial altamatives. Generation estimates the undiscounted cast for the groundwater RI/FS to be approximately $20 million . Genaration determinad a loss
associated with the RI/FS is probable and has recorded a lability included in the lable above that reflacis managemant's best estimats of Cotter's aliocabis
shara of tha cost among the PRPs, At this time Generation cannot pradict the likelihood or the extent to which, if any, remediation activities may be raquired and
therefore cannot estimate a reasonably possible range of loss for rasponse casts beyond thosa assaciated with the RIFFS component. it is reasonably possible,
however, that resolution of this matter could have a material, unfavorable impact on Exelon’s and Genreration's future financial statements.
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In August, 2011, Cottar was notified by the DQJ that Cottar is considerad a PRP with respect to the govarnmant's clean-up costs far cantamination attributable
te fow leval radicactive residyas at a former slorage and reprocessing faclity named Latty Avenue near St. Louls, Missoud. The Lalty Avenue site is included in
CamEd's Indemnification responsibilities discussed above as part of the sala af Cotter. The radioactive residues had been generatad initially in canneclian with
the pracessing of uranium oras as part of the U.S. Govemment's Manhattan Project. Cottar purchased the residues in 1869 far Initial pracessing at the Latty
Avenue facility for the subsssuent extraction of uranium and metals. In 1976, the NRC (ound that the Lalty Avenue site had radfation levels exceeding NRC
criteria for decontamination of land areas, Latty Avenue was invastigated and remediated by the United States Army Comps of Enginsers pursuant to funding
undar FUSRAP. Tha DOJ has not yet formally advised the PRPs of the amount that it Is sseking, but it ls befevad (o ba approximately $80 milllon from all PRP3.
Pursuant to a series of annual agresments since 2011, the DOJ and the PRPs have tafled the statute of limitations unlil August 2019 so that sattiement
discussions could praceed. Generation has detarmined that a loss assoclated with this matter is probable under its indemnification agreement with Cotter and
has recorded an estimatad flability, which s included in the table above.

Cammancing In February 2012, a number of iawsuits have been filed in the U.S. Distdct Court for the Eaatem District of Migsauri. Among the defendents were
Exelon, Generation and ComEd, all of which ware subsaquently dismissed from the case, as wall as Cotter, which remains a defendant. The suits gllege that
Individuals fiving in the North S8. Louls area devalapad soma form of cancer or other serious ilinass due lo Cotter’s nagligant or racklass canduct In processing,
transporting, storing, handling andfor disposing of radioactive materials. Plainifis are asserting public liability clalms under the Price-Anderson Act. Thair state
law claims for negligence, strict llability, emotlonal diatrass, and medical manitoring have been dismissed. in the avent of a finding of liability against Cotter, it Is
probable that Generation would be financially respansidle dus to its indemnification rasponsihilities of Colter described above. The court has dismissad a
number of the lawauits as untimely, which has bean upheld on appeal. Cotter and the remasining plaintiffs have engaged in sattiement discuasions pursuant to
court-ordarad mediallon. During the secand quartar of 2018, Generation detarmined a loss was probabis based on the advancement of settiement proceedinga
and recardad an immatsrial Rabitity.

Benning Road Site (Exelon, Ganeration, PHI and Papco). In Seplambar 2010, PHI raceived a latter fram EPA identifying the Banning Road site as one of six
land-based sites potantiatly cantribuling to contamination of the lowar Anacostia River. A portion of (he site was formaerly the location of a Pepco Enargy Sarvicas
elactric generating facillty. That generating faciity was deactivated in Juna 2012 and plant atructure demolition was completad in July 2015, The remalning
portion of the site consiats of a Pepco transmission and distribution service center that remains In operatlon. n Decembar 2011, the U.S. District Court for the
District of Columbla approvad a Consent Dacree anterad into by Pepca and Pepco Energy Services with the DOEE, which requires Pepco and Pepco Energy
Sarvices to conduct a Remaediation Investigation (RIY Feasibility Study (FS) for the Benning Road site and an approximately 10 to tS-acre portion of the
adjacent Anacostia River. Tha RI/FS wiil form tha basis for the remedial actions for the Banning Road site and lor tha Anacostia River sadiment assaclatad with
the site. Tha Consent Decree does not obligate Pepco or Pepco Enargy Services o pay for or perfarm any ramadiation work, bul it is anticipatad that DOEE will
look to Pepco and Papco Energy Services to assume rosponsibility for cleanup of any canditions In the river that aro detenmined to ba attributable to past
activitias at the Banning Raad site. Pursuant to Exalon's March 23, 2016 acquisilion of PHL, Pepca Energy Services was transferred to Ganaration.

Since 2013, Pepto and Pepco Energy Services {now Generation) have bean performing Ri work and have submittad mulliple draft Rl reporis to the DOEE.
Once the RI work |s completed, Pepco and Generalion will issue a draft “final” R repart for review and comment by DOEE and the public. Pepco and Ganeration
will then proceed ta develop an FS to evaluate possible remedial aitematives for submission to DOEE. The Court has established a schedule for complation of
the Rl and FS, and approval by the DOEE, by September 18, 2021,

Upon DOEE's approval of the final Ri and FS Reports, Papco and Generation will have satisflad their obligations under the Consent Dacres. Al that goint, DOEE
will propare a Propased Plan regarding further raspanse actions. Aftar considering public comment on the Proposed Plan, DOEE will issue a Racord of Decision
identifying any further response actions determined to be necessary PH!, Pepco and Generation have determined that a loss agsaciated with this matter is
prabsable and have accrued an estimated liability, which is included in the table above.

Anacostia River Tidal Reach (Exelon, PHI and Pepco). Contemporaneous with the Benning RI/FS baing performed by Papco and Generation, DOEE and
certain faderal agencies have been conducting a separate RI/FS focused on the entire tidal reach of the Anacostia River extending from just north of the
Maryland-D.C. boundary line to the confluence of the Anacostia and Polomac Rivers. In March 2016, DOEE released a draft of the river-
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wide RI Report for public review and comment. The river-wide Ri incorporatad the results of the river sampling performed by Papco and Pepco Energy Services
as part of the Benning RIFS, as well as similar sampling efforts conducted by owners of other sites adjacent to this segmant of the river and supplemaental river
sampling cunducted by DOEE's contraclar. DOEE asked Pepco, along with parties respansible (or other sites alang the river, to participate in a *Cansultative
Warking Group® to provide Input into the procesa for (uture remadial actions addrassing the entire tidal reach of the river and lo ensure proper coardination with
the other rver cleanup sfforts currently underway, Including cleanup of the river segment adjacent to the Benning Road site resuiting from the Benning RI/FS.
Pepco responded that it will participate in the Consuitative Working Graup, but its participation is not an acceptance of any financial responsibility beyond the
work that will bs performad at the Banning Road site describad above. In April 2018, DOEE released a draft remaedial investigation report far public reviaw and
comment. Pepco submittad written comments to the draft Rl and participated in a public hesring. Pepco continues autreach eWorts as appropriata to the
agencies, govemmantal officials, community arganizetions and other key staksholdars. In May 2018 tha District of Columbia Council extended the deadlina far
caompletion of the Racord of-Dacision fram June 30, 2018 until December 31, 2019. An agpropriate Hability lor Pepco's share of investigation costs has baen
accruad and Is included in the table above. Although Pepco has daetermined that it is probable that costs for remediation wilt be incurred, Pepco cannot astimate
the reasonably possibla rangs of loss at this time and no liability has baen accruad for those future costa. A draft Feaalbmly Study of potential ramedies and thair
estimated casts is being prepared by the agancles and is expacted later in 2019, at which time Pepco will likely be in & better pasition o eshmate tha rangs of
loss.

In addition to the activitles assaclated with the remadial process cutlined above, thera is a complementary statutory program that raquires an assessment to
datarmine it any natural resaurces have been damaged as a result of the contamination that is baing remediated, and, if sa, that a plan be developed by the
faderal, state and jocal Trustass rasponsible for those resourcas to restore them to their condition before injury from the enviranmental cantaminants. If natural
resources are not restored, then compaensation for the injury can ba sought from the party regsponsible for the release of the contaminants. The assessmant of
Natural Resource Damages (NRD) typically takes ptace following cleanup because cleanups somatimes also effectively restore habital. During the second
quartar af 2018, Pepco becamo awara that the Truslaaes are in the beginning stages of this process that ofien takes many years bayand the remadlal decision to
complste. Pepco has concluded that a loss associatad with the eventual NRD assassmant is reasonably possibia. Due o the very aarly staga of tha assesamant
procass It cannot reasonably astimate the range of loss.

Litigation and Regulatory Matters

Asbestos Personsl Infury Claims (Exelon and Generation). Generalion maintains a reserve for claims assoctated with astestos-ralatad personal injury
actions in certain facilities that are currently owned by Generation or ware previously owned by ComEd and PECO. Tha estimated liabllities are racorded on an
undiscounted basis and exclude the estimatad lagal costs associated with handling thesa mattars, which coufd be material.

At March 31, 2019 and December 31, 2018, Generation had recarded estimated lfabititias of approximately $77 million and $79 million , reapectively, in total for
asbestos-relatad bodily injury clalms. As of March 31, 2019 , approximately $25 million of this amount retated lo 23S open claims presented to Generation, while
the ramaining $52 million is for estimated future asbestos-related bodily injury c.aims anticipated to arise through 2050, based on actuarfal assumplions and
analyses, which are updated on an annual basis. On a quartarly basis, Generation monitors actual experience against the number of forecasted claims to be
received and sxpected claim paymants and evaluates whether adjustmants to the estimated liabiities are nacassary.

There is a reasonabie possibliity that Exelon may have additional exposura to estimated future asbestos-ralated bodily Injury claims in axcess of the amount
accrued and the increases could have a matesial unfavorable impact on Exelon’s and Generatian's financial stalemaents.

Chty of Everett Tax Increment Financing Agreemant (Exslon and Generation). On April 10, 2017, tha City of Everett petitioned the Massachusatts Economic
Asslstanca Coordinating Council (EACC) to revoke the 1999 tax increment financing agreement (TIF Agraement) relating to Mystic Units 8 and 9 on the grounds
that the total Investment in Mystic Units 8 and 9 materally deviates from the investment set forth in the TIF Agraement. On Octaber 31, 2017, a three-member
panel of the EACC conducted an administrative hearing on the City's pstition. On November 30, 2017, the hearing panel Issuad a tentative dacision denying the
Cry's petition, finding that thers was no matarial misraprasentation that would justify revacation of the TIF Agreamant. On Dacember 13, 2017, tha tenlative
decision was adopted by the full EACC. On January 12, 2018, the Clty filed a complaint in Massachusetts
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Superior Court requesting, among other things, that the caurt set aside the EACC's decision, grant the City's request to decertify the Project and the TIF
Agraemant, and award the City damagas far allsgad underpaid taxes over the period of the TIF Agraement. Ganeration vigorously contested Lhe City’s claims
bafors the EACC and will continue to do so in the Massachusatis Superior Court proceeding. Generalion continuss to belleve that the City's clatm lacks merit.
Accordingly. Generation has nat recarded a Hability for paymant resulling from such a ravacation, nor can Generation estimate a reasonably possidle range of
loss, if any. assoclated with any such revocation. Further, it is reasonably possible that property taxes assessed in future periods. including those following the
axpiration af the currant TIF Agreament in 2019, cauld ba matariat ta Ganaralion's resulls of operatians and cagh flows.

General Alf Reglstrants). The Regisrants aro invoived in various ather litigation matters that are being defended and handled in the ardinary course of
business. The assassment of whether a loss is probable or reasanably possible, and whether the 0ss ar a range of loss is astimable, aften invaives a series of
complex judgments ahout future events. The Registrants malntain accruals for such losaes thal are probable of balng incurred and subject to reasonable
estimation. Manageman! ls sometimes unabla (o aslimata an amount or ranga of reasonably possible loss, parlicularly where (1) the damages sought are
indeterminate, (2) the proceadings ara in the early stages, or (3) the mattars Involve novel or unsattiad legat thaories. In such cases, there Is congiderable
uncegriainty ragarding the Uming or ultimate resoiution of such matiers, including a possible aventual loss.

17. Supplemental Financlal Informatian (All Registranta)
Supplsmental Statement of Operations information

The foliowing tables provida additional Information abaut the Registrants’ Consolidated Statements of Operations and Comprehensiva Income for the thrae
months ended March 31, 2019 and 2018 .

Thres Months Ended March 31, 2019

Exslon Gensration ComBd PECOQ sae PH) Papco oPL ACE
Other, Net
a Ing-ralafed activit
Net realized Ingome an NOT funds ()
Reguisiory sgroamant unhis % [ 3 4 S 4 3 - 8 - 3 - 8 =3 - 3% - $ =
Non-regulatary agreemant unile 54 84 - - - - - —~ .
Nat unreulized gains on NOT funds
Regulatory agreement units & - e n - - - - - - -
Non-regulstory sgreament ualta 280 280 - - - - - - -
Reguiniory offest 5 NIST fund.estated sctivites @ oy (348 - - - - - _ -
Tobul de relatad 419 419 -—_ ’ —_ -— - - - -
{nveatment income 12 L4 -—_ 1 - - - - -—
Intarest incoms related (0 uncerisin income tax positors U - - - - - - - -
AFUDC — Equly 2 - 5 3 ] 0 8 "1 2
Natvagivica net pedadic benefit cost 5 — - - - - _— - -
Other 8 ] 3 - - 3 t 2 t
Qther, nat 3 @7 ¢ 430 $ [ . ] 4. 8 5 $ 2 3§ LA 3 8 3
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT
AND AFFIDAVIT
SECTION I -- GENERAL INFORMATION

A. Legal name of the Disclosing Party submitting this EDS. Include d/b/a/ if applicable:

Exelon Energy Delivery Company, LIC
Check ONE of the following three boxes:

Indicate whether the Disclosing Party submitting this EDS is:

1. [ } the Applicant

OR :

2. [X] alegal entity currently holding, or anticipated to hold within six months after City action on
the contract, transaction or other undertaking to which this EDS pertains (referred to below as the
"Matter"), a direct or indirect interest in excess of 7.5% in the Applicant. State the Applicant's legal
Name: _commonwsalth-Edison-Company

OR on CMPALY

3. [ ] a legal.entity with a direct or indirect right of control of the Applicant (see Section IT(B)(1))

State the legal name of the entity in which the Disclosing Party holds a right of control:

B. Business address of the Disclosiag Party: 10 S. Dearborn St.. 49th Floor
: Chicago, IL 60603

C. Telephone: c/o 312-394-3504 Fax: Email: _angel.pecez@comed.com

D. Name of contact person: _ Angelita Perez

E. Federal Employer Identification No. (if you have one):

F. Brief description of the Matter to which this EDS pertains. (Include project number and location of
property, if applicable):

Acquisition of utility easement at 3540 S. Michigan Avenue, Chicago, lllinois 60653

G. Which City agency or department is requesting this EDS? Dept of Fleet & Facility Mgmt

If the Matter is 2 contract being handled by the City’s Department of Procurement Services, please
complete the following:

Specification # ' and Contract #

Ver.2018-1 Page t of 15



SECTION II -- DISCLOSURE OF OWNERSHIP INTERESTS
A. NATURE OF THE DISCLOSING PARTY

1. Indicate the nature of the Disclosing Party:

[ ]1Person [x] Limited liability company

[ }Publicly registered business corporation [ ] Limited liability partnership

[ ]Privately held business corporation [ ] Joint venture

[ ]1Sole proprietorship [ ] Not-for-profit corporation

[ 1General partnetship (Is the not-for-profit corporation also a 501(c)(3))?
[ ]Limited partnership - [ ]Yes [ ]No

[ ] Trust [ 1 Other (please specify)

2. For legal entities, the state (or foreign country) of incorporation or organization, if applicable:

Delaware

3. For legal entities not organized in the State of [llinois: Has the organization registered to do
business in the State of Iilinois as a foreign entity?

[ ]Yes : { INo [ ] Organized in Illinois
B. IF THE DlSCLOSINGfPARTY IS A LEGAL ENTITY:

1. List below the full names and titles, if applicable, of: (i) all executive officers and all directors of
the entity; (ii) for not-for-profit corporations, all members, if any, which are legal entities (if there
are no such mewmbers, write "no members which are legal entities™); (iii) for trusts, estates or other
similar entities, the trustee, executor, administrator, or similarly situated party; (iv) for general or
limited partnerships, limited liability companies, limited liability partnerships or joint ventures,
each general partner, managing member, manager or any other person or legal entity that directly or
indirectly controls the day-to-day management of the Applicant.

NOTE: Each legal entity listed below must submit an EDS on its own behalf.

Name Title

See Exhihit a hed - ot OfEiciale

Exelon Corporation - Sole Member

2. Please provide the following information conceming each person or legal entity having a direct or
indirect, current or prospective (i.e. within 6 months after City action) beneficial interest (including
ownership) in excess of 7.5% of the Applicant. Examples of such an interest include shares in a
corporation, partnership inlerest in a partnership or joint venture, interest of a member or manager in a

Ver.2018-1 Page 2 of 1§



Exelon Energy Delivery Company, LLC

People Controlling Day-To-Day Management Of Disclosure Party .
Name Title
Robert A, Kleczynski .| Vice President, Taxes
Benjamin Haas | Assistant Vice President, Taxes
Jonathan Lyman _ Assistant Vice President, Taxes
Elisabeth J. Graham Treasurer o
Katherine A. Smith Secretary
Brian Buck | Assistant Secretary
| Carter C. Culver _| Asgistant Secretary

#4620483



limited liability company, or interest of a beneficiary of a trust, estate or other similar entity. If none,
state “None.”

NQOTE: Each legal entity listed below may be required to submit an EDS on its own behalf.

Name Business Address Percentage Interest in the Applicant

—please see attached sheet

SECTION III - INCOME OR COMPENSATION TO, OR OWNERSHIP BY, CITY ELECTED
OFFICIALS

Has the Disclosing Party provided any income or compensation to any City elected official during the
12-month period preceding the date of this EDS? ix] Yes [ 1No

Does the Disclosing Party reasonably expect to provide any income or compensation to any City
. elected official during the 12-month period following the date of this EDS? [X] Yes [ JNo

If “yes" to either of the above, please identify below the namc(s) of such Clty elected official(s) and
describe such income or compensation:
see attached statement

Does any City elected official or, to the best of the Disclosing Party’s knowledge after reasonable
inquiry, any City elected official’s spouse or domestic partner, have a financial interest (as defined in
Chapter 2-156 of the Municipal Code of Chicago (*"MCC")) in the Disclosing Party?

[.1Yes [X]No

If "yes," pleasc identify below the name(s) of such City elected official(s) and/or spouse(s)/domestic
partner(s) and describe the financial interest(s).

SECTION IV - DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES

The Disclosing Party must disclose the name and business address of each subcontractor, attorney,
lobbyist (as defined in MCC Chapter 2-156), accountant, consultant and any other person or entity
whom the Disclosing Party has retained or expects to retain in connection with the Matter, as well as
the nature of the relationship, and the total amount of the fees paid or estimated to be paid. The
Disclosing Party is not required to disclose employees who are paid solely through the Disclosing
Party's regular payroll. If the Disclosing Party is uncertain whether a disclosure is required under this
Section, the Disclosing Party must either ask the City whether disclosure is required or make the
disclosure.
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Section II-B-2 — Legal entities with direct interest in the Disclosing Partv

Exelon Corporation is the 100% owner of Exelon Energy Delivery Company, LLC. This
publicly traded entity is regulated by and required to make periodic filings with the federal
Securities and Exchange Commission under the Public Utility Holding Company Act and falls
under exception 1(i) of the Rules Regarding Economic Disclosure Statement and Affidavit most
recently dated December 17, 2015. The Form 10-K for calendar year 2018 was filed on February
8, 2019. The Form 10-Q for the first quarter 2019 was filed on May 2, 2019. Both Forms have
been provided. As of mid-February 2019 (the date of the latest reliable reportable information),
only two EDS-exempt entities held an interest of greater than 7.5% in Exelon Corporation -- The
Vanguard Group (a registered investment adviser filing a Form ADV which is available upon
request) held a 8.25% interest and BlackRock, Inc., a publicly traded financial firm whose -
relevant SEC filings can be similarly made available upon request, held a 7.80% interest.

Section III - Additional lnformation —~ Exelon Energy Delivery Company, LLC

The Disclosing Party and/or its affiliates may have engaged the law firm of Klafter & Burke for
legal representation during the [2-month period preceding the date hereof and may do so during
the 12-month period following the date hereof. Alderman Edward M. Burke is a principal of
Klafter & Burke.



Name (indicate whether Business Relationship to Disclosing Party  Fees (indicate whether

retained or anticipated Address  (subcontractor, attorney, paid or estimated.) NOTE:
to be retained) lobbyist, etc.) “hourly rate” or “t.b.d." is

not an acceptable response.

(Add sheets if necessary)

[ d Check here if the Disclosing Party has not _rctained, nor expects to retain, any such persons or entities,
SECTION V -- CERTIFICATIONS

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE

Under MCC Section 2-92-415, substantial owners of business entities that contract with the City must
remain in compliance with their child support obligations throughout the contract's term.

Has any person who directly or indirectly owns 10% or more of the Disclosing Party been declared in
arrearage on any child support obligations by any Illinois court of competent jurisdiction?

[ JYes [ I1No [X]No person directly or indirectly owns 10% or more of the Disclds'mg Party.

If “Yes,” has the person entered into a court-approved agreement for payment of all support owed and
is the person in compliance with that agreement?

[ ]Yes [ }No
B. FURTHER CERTIFICATIONS

1. [This paragraph | applies only if the Matter is a contract being handled by the City’s Department of
Procurement Services.] In the S-year period preceding the date of this EDS, ncither the Disclosing
Party nor any Affiliated Entity [sec definition in (5) below] has engaged, in connection with the
performance of any public contract, the services of an integrity monitor, independent private sector
inspector general, or integrity compliance consultant (i.e., an individual or entity with legal, auditing,
investigative, or other similar skills, designated by a public agency to help the agency monitor the
activity of specified agency vendors as well as help the vendors reform their business practices so they
can be considered for agency contracts in the future, or continue with a contract in progress).

2. The Disclosing Party and its Affiliated Entities are not delinqueat in the payment of any fine, fee,
tax or other source of indebtedness owed to the City of Chicago, including, but not limited to, water
and sewer charges, license fees, parking tickets, property taxes and sales taxes, nor is the Disclosing
Party delinquent in the payment of any tax administered by the Illinois Department of Revenue.
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3. The Disclosing Party and, if the Disclosing Party is a legal entity, all of those persons or entities
identified in Section [I(B)(1) of this EDS:

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily
excluded from any transactions by any federal, state or local unit of government;

b. have not, during the 5 years before the date of this EDS, been convicted of a criminal offense,
adjudged guilty, or had a civil judgment rendered against them in connection with: obtaining,
attempting to obtain, or performing a public (federal, state or local) transaction or contract under a
public transaction; a violation of federal or state antitrust statutes; fraud; embezzlement; theft; forgery;
bribery; falsification or destruction of records; making false statements; or receiving stolen property;

c. are not presently indicted for, or criminally or civilly charged by, a governmental entity (federal,
state or local) with committing any of the offenses set forth in subparagraph (b) above;

d. have not, during the 5 years before the date of this EDS, had one or more public transactions
(federal, state or local) terminated for cause or default; and

e. have not, during the 5 years before the date of this EDS, been convicted, adjudged guilty, or found
liable in a civil proceeding, or in any criminal or civil action, including actions concerning
environmental violations, instituted by the City or by the federal government, any state, or any other
unit of local government.

4. The Disclosing Party understands and shall comply with the applicable requirements of MCC
Chapters 2-56 (Inspector General) and 2-156 (Govemmental Ethics). '

5. Certifications (5), (6) and (7) concem:
o the Disclosing Party;
« any “Contractor” (meaning any contractor or subcontractor used by the Disclosing Party in
connection with the Matter, including but not limited to all persons or legal entities disclosed
under Section IV, "Disclosure of Subcontractors and Other Retained Parties”);
s any "Affiliated Entity" (meaning a person or entity that, directly or indirectly: controls the
Disclosing Party, is controlled by the Disclosing Party, or is, with the Disclosing Party, under
common control of another person or entity). Indicia of control include, without limitation:
interlocking management or ownership; identity of interests among family members, shared
facilities and equipment; common use of employees; or organization of a business entity following
the ineligibility of a business entity to do business with federal or state or local government,
including the City, using substantially the same management, ownership, or principals as the
ineligible entity. With respect to Contractors, the term Affiliated Entity means a person or entity
that directly or indirectly controls the Contractor, is controlled by it, or, with the Contractor, is
under common control of another person or entity;
* any responsible official of the Disclosing Party, any Contractor or any Affiliated Entity or any
other official, agent or employee of the Disclosing Party, any Contractor or any Affiliated Eatity,
acting pursuant to the direction or authorization of a responsible official of the Disclosing Party,
any Contractor or any Affiliated Entity (collectively "Agents").
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Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entity of either the Disclosing
Party or any Contractor, nor any Agents have, during the 5 years before the date of this EDS, or, with
respect to a Contractor, an Affiliated Entity, or an Affiliated Entity of a Contractor during the S years
before the date of such Contractor's or Affiliated Entity's contract or engagement in connection with the
Matter:

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attempting to bribe,
a public officer or employee of the City, the State of Illinois, or any agency of the federal government
or of any state or local government in the United States of America, in that officer's or employee's
official capacity;

b. agreed or colluded with other bidders or prospective bidders, or been a party to any such agreement,
or been convicted or adjudged guilty of agreement or collusion among bidders or prospective bidders,
in restraint of freedom of competition by agreement to bid a fixed price or otherwise; or

¢. made an admission of such conduct described in subparagraph (a) or (b) above that is a matter of
record, but have not been prosecuted for such conduct; or

d. violated the provisions referenced in MCC Subsection 2-92-320(a)(4)(Contracts Requiring a Base
Wage); (a)(5)(Debarment Regulations); or (a)(6)}Minimum Wage Ordinance).

6. Neither the Disclosing Party, nor any Affiliated Entity or Contractor, or any of their employees,
officials, agents or partners, is barred from contracting with any unit of state or local government as a
result of engaging in or being convicted of (1) bid-rigging in violation of 720 ILCS 5/33E-3; (2)
bid-rotating in violation of 720 ILCS 5/33E-4; or (3) any similar offense of any state or of the United
States of America that contains the same elements as the offense of bid-rigging or bid-rotating.

7. Neither the Discloéing Party nor any Affiliated Entity is listed on a Sanctions List maintained by the
United States Department of Commerce, State, or Treasury, or any successor federal agency.

8. [FOR APPLICANT ONLY] (i) Neither the Applicant nor any “controlling person” {see MCC
Chapter 1-23, Article I for applicability and defined terms) of the Applicant is currently indicted or
charged with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for,
any criminal offense involving actual, attempted, or conspiracy to commit bribery, theft, fraud, forgery,
perjury, dishonesty or deceit against an officer or employee of the City or any “sister agency”; and (ii)
the Applicant understands and acknowledges that compliance with Article I is a continuing requirement
for doing business with the City. NOTE: If MCC Chapter 1-23, Article I applies to the Applicant, that
Article's permanent compliance timeframe supersedes 5-year compliance timeframes in this Section V.

9. [FOR APPLICANT ONLY] The Applicant and its Affiliated Entities will not use, nor permit their -
subcontractors to use, any facility listed as having an active exclusion by the U.S. EPA on the federal
System for Award Management ("SAM").

10. [FOR APPLICANT ONLY] The Applicant will obtain from any contractors/subcontractors hired
or to be hired in connection with the Matter certifications equal in form and substance to those in
Certifications (2) and (9) above and will not, without the prior written consent of the City, use any such
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contractor/subcontractor that does not provide such certifications or that the Apphcam has reason to
believe has not provided or caanot provide truthful certifications.

11. If the Disclosing Party is unable to certify to any of the above statements in this Part B (Further
Certifications), the Disclosing Party must explain below:

—gee attached explanation

If the letters "NA," the word "None," or no response appears on the lines above, it will be conclusively
presumed that the Disclosing Party certified to the above statements.

12.To the best of the Disclosing Party's knowledge after reasonable inquiry, the following is a
complete list of all current employees of the Disclosing Party who were, at any time during the 12-
month period preceding the date of this EDS, an employee, or elected or appointed official, of the City
of Chicago (if none, indicate with "N/A” or “none”).

-nope == see atrached explanation

13.To the best of the Disclosing Party’s knowledge after reasonable inquiry, the following is a
complete list of all gifts that the Disclosing Party has given or caused to be given, at any time during
the 12-month period preceding the execution date of this EDS, to an employee, or elected or appointed
official, of the City of Chicago. For purposes of this statement, a “gift” does not include: (i) anything
made generally available to City employees or to the general public, or (ii) food or drink provided in
the course of official City business and having a retail value of less than $25 per recipient, or (iii) a
political contribution otherwise duly reported as required by law (if none, indicate with “N/A" or
“none™). As to any gift listed below, please also list the name of the City recipient.

none -- see a tion

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION

1. The Disclosing Party certifies that the Disclosing Party (check one)
[ 1is [ is not

a "financial institution" as defined in MCC Section 2-32-455(b).
2. Ifthe Disclosing Party IS a financial institution, then the Disclosing Party pledges:
"We are not and will not become a predatory lender as defined in MCC Chapter 2-32. We further
pledge that none of our affiliates is, and none of them will become, a predatory lender as defined in
MCC Chapter 2-32. We understand that becoming a predatory lender or becoming an affiliate of a

predatory lender may result in the loss of the privilege of doing business with the City."
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If the Disclosing Party is unable to make this pledge because it or any of its affiliates (as defined in
MCC Section 2-32-455(b)) is a predatory lender within the meaning of MCC Chapter 2-32, explain
here (attach additional pages if necessary): '

-

If the letters "NA," the word "None," or no response appears on the lines above, it will be
conclusively presumed that the Disclosing Party certified to the above statements.

D. CERTIFICATION REGARDING FINAN(fIAL INTEREST IN CITY BUSINESS
Any words or terms defined in MCC Chapter 2-156 have the same meanings if used in this Part D.

1. In accordance with MCC Section 2-156-110: To the best of the Disclosing Party’s knowledge
after reasonable inquiry, does any official or employee of the City have a financial interest in his or
her own name or in the name of any other person or entity in the Matter?

[ ]Yes [x] No

NOTE: If youchecked "Yes" to Item D(1), proceed to Items D(2) and D(3). If you checked "No"
to Item D(1), skip Items D(2) and D(3) and proceed to Part E.

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City elected
official or employee shall have a financial interest in his or her own name or in the name of any
other person or entity in the purchase of any property that (i) belongs to the City, or (ii) is sold for
taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collectively,
“City Property Sale"). Compensation for property taken pursuant to the City's eminent domain
power does not constitute a financial interest within the meaning of this Part D.

Does the Matter involve a City Property Sale?

[ ]Yes { 1No

3. If youchecked "Yes" to Item D(1), provide the names and business addresses of the City officials
or employees having such financial interest and identify the nature of the financial interest:

Name Business Address Nature of Financial Interest

4. The Disclosing Party further certifies that no prohibited financial interest in the Matter will be
acquired by any City official or employee.
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E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS

Please check either (1) or (2) below. If the Disclosing Party checks (2), the Disclosing Party
must disclose below or in an attachment to this EDS all information required by (2). Failure to
comply with these disclosure requirements may make any contract entered into with the City in
connection with the Matter voidable by the City.

__X 1. The Disclosing Party verifies that the Disclosing Party has searched any and all records of
the Disclosing Party and any and all predecessor entities regarding records of investments or profits
from slavery or slaveholder insurance policies during the slavery era (including insurance policies
issued to slaveholders that provided coverage for damage to or injury or death of their slaves), and
the Disclosing Party has found no such records.

___ 2. The Disclosing Party verifies that, as a result of conducting the search in step (1) above, the
Disclosing Party has found records of investments or profits from slavery or slaveholder insurance
policies. The Disclosing Party verifies that the following constitutes full disclosure of all such
records, including the names of any and all slaves or slaveholders described in those records:

SECTION VI — CERTIFICATIONS FOR FEDERALLY FUNDED MATTERS

NOTE: If the Matter is federally funded, complete this Section V1. If the Matter is not
federally funded, proceed to Section VII. For purposes of this Section V1, tax credits allocated by
the City and proceeds of debt obligations of the City are not federal funding.

This matter is not federally funded
A. CERTIFICATION REGARDING LOBBYING

1. List below the names of all persons or entities registered under the federal Lobbying
Disclosure Act of 1995, as amended, who have made lobbying contacts on behalf of the Disclosing
Party with respect to the Matter: (Add sheets if necessary):

(If no explanation appears or begins on the lines above, or if the letters "NA" or if the word "None"
appear, it will be conclusively presumed that the Disclosing Party means that NO persons or entities
registered under the Lobbying Disclosure Act of 1995, as amended, have made lobbying contacts on
behalf of the Disclosing Party with respect to the Matter.)

2. The Disclosing Party has not spcat and will not expend any federally appropriated funds to pay
any person or entity listed in paragraph A(1) above for his or her lobbying activities or to pay any
person or entity to influence or attempt to influence an officer or employee of any agency, as defined
by applicable federal law, a member of Congress, an officer or employee of Congress, or an employee °
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of a member of Congress, in connection with the award of any federally funded contract, making any
federally funded grant or loan, entering into any cooperative agreement, or to extend, continue, renew,
amend, or modify any federally funded contract, grant, loan, or cooperative agreement.

3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in
which there occurs any event that materially affects the accuracy of the statements and information set
forth in paragraphs A(1) and A(2) above.

4. The Disclosing Party certifies that either: (i) it is not an organization described in section
501(c)(4) of the Internal Revenue Code of 1986; or (ii) it is an organization described in section
501(c)(4) of the Internal Revenue Code of 1986 but has not engaged and will not engage in "Lobbying
Activities," as that term is defined in the Labbying Disclosure Act of 1995, as amended.

5. If the Disclosing Party is the Applicant, the Disclosing Party must obtain certifications equal in
form and substance to paragraphs A(1) through A(4) above from all subcontractors before it awards
any subcontract and the Disclosing Party must maintain all such subcontractors’ certifications for the
duration of the Matter and must make such certifications promptly available to the City upon request.

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY

If the Matter is federally funded, federal regulations require the Applicant and all proposed
subcontractors to submit the following information with their bids or in writing at the outset of
negotiations.

Is the Disclosing Party the Applicant?
[ ]Yes [ INo

If "Yes," answer the three questions below:

1. Have you developed and do you have on file affirmative action programs pursuant to applicable
federal regulations? (See 41 CFR Part 60-2.)
[ ]Yes [ ]No

2. Have you filed with the Joint Reporting Committee, the Director of the Office of Federal Contract
Compliance Programs, or the Equal Employment Opportunity Commission all reports due under the
applicable filing requirements?

[ 1Yes { INo { ] Reports not required

3. Have you participated in any previous contracts or subcontracts subject to the
equal opportunity clause?
[ 1Yes [ INo

If you checked "No" to question (1) or (2) above, please provide an explanation:
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SECTION VII -- FURTHER ACKNOWLEDGMENTS AND CERTIFICATION
The Disclosing Party understands and agrees that:

A. The certifications, disclosures, and acknowledgments contained in this EDS will become part of any
contract or other agreement between the Applicant and the City in connection with the Matter, whether

procurement, City assistance, or other City action, and are material inducements to the City's execution

of any contract or taking other action with respect to the Matter. The Disclosing Party understands that
it must comply with all statutes, ordinances, and regulations on which this EDS is based.

B. The City's Governmental Ethics Ordinance, MCC Chapter 2-156, imposes certain duties and
obligations on persons or entities seeking City contracts, work, business, or transactions. The full text
of this ordinance and a training program is available on line at www.cityofchicago.org/Ethics, and may
also be obtained from the City’s Board of Ethics, 740 N. Sedgwick St., Suite 500, Chicago, TL 60610,
(312) 744-9660. The Disclosing Party must comply fully with this ordinance.

C. If the City determines that any information provided in this EDS is false, incomplete or inaccurate,
any contract or other agreement in connection with which it is submitted may be rescinded or be void
or voidable, and the City may pursue any remedies under the contract or agreement (if not rescinded or
void), at law, or in equity, including terminating the Disclosing Party's participation in the Matter
and/or declining to allow the Disclosing Party to participate in other City transactions. Remedies at
law for a false statement of material fact may include incarceration and an award to the City of treble
damages.

D. ltis the City's policy to make this document available to the public on its Internet site and/or upon
request. Some or all of the information provided in, and appended to, this EDS may be made publicly
available on the Internet, in response to a Freedom of Information Act request, or otherwise. By
completing and signing this EDS, the Disclosing Party waives and releases any possible rights or
claims which it may have against the City in connection with the public release of information
contained in this EDS and also authorizes the City to verify the accuracy of any information submitted
in this EDS. '

E. The information provided in this EDS must be kept current. In the event of changes, the Disclosing
Party must supplement this EDS up to the time the City takes action on the Matter. If the Matter is a
contract being handled by the City’s Department of Procurement Services, the Disclosing Party must
update this EDS as the contract requires. NOTE: With respect to Matters subject to MCC Chapter
1-23, Article I (imposing PERMANENT INELIGIBILITY for certain specified offenses), the
information provided herein regarding eligibility must be kept current for a longer period, as required
by MCC Chapter 1-23 and Section 2-154-020.
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CERTIFICATION

Under penalty of perjury, the person signing below: (1) warvants that he/she is authorized to execute
this EDS, and all applicable Appendices, on behalf of the Disclosing Party, and (2) warrants that all
certifications and statements.contained in this EDS, and all applicable Appendices, are true, accurate
and complete as of the date furnished to the City.

\

v 11C
(Print or type exact legal name of Disclosing Party)
_,/—-:7
By,

(Sign here)
A A L D frone

(Print or t;pe name of person signing)

e /4?’) 1 f _S;-f/aﬁl—_fd’/'//ﬁ et
(Print or type title of person signing)

Signed and sworn to before me on (date) A'_(é)l Q c'bc‘_a?_olff '

at )g@;g County, “./ (state).

Saar b Wb, | T OPPCALSEAL -
Notary Public ~ LAURIE A WIRT2
NOTARY PUBLIC - STATE OF LLINOIS
Y COMMISEION EXPINER 17000

Commission expires: _ 7~[Dq | 2023
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX A

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OF FICIALS
AND DEPARTMENT HEADS

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a
direct ownership interest in the Applicant exceeding 7.5%. It is not to be completed by any legal
entity which has only an indirect ownership interest in the Applicant.

Under MCC Section 2-154-015, the Disclosing Party must disclose whether such Disclosing Party
or any “Applicable Party” or any Spouse or Domestic Partner thereof currently has a “familial
relationship” with any elected city official or department head. A “familial relationship” exists if, as of
the date this EDS is signed, the Disclosing Party or any “Applicable Party” or any Spouse or Domestic
Partner thereof is related to the mayor, any alderman, the city clerk, the city treasurer or any city
department head as spouse or domestic partner or as any of the following, whether by blood or,
adoption: parent, child, brother or sister, aunt or uncle, niece or nephew, grandparent, grandchild,
father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfather or stepmother, stepson or
stepdaughter, stepbrother or stepsister or half-brother or half-sister.

“Applicable Party” means (1) all executive officers of the Disclosing Party listed in Section
I1.B.1.a,, if the Disclosing Party is a corporation,; all partners of the Disclosing Party, if the Disclosing
Party is a general partnership; all general partners and limited partners of the Disclosing Party, if the
Disclosing Party is a limited partnership; all managers, managing members and members of the
Disclosing Party, if the Disclosing Party is a limited liability company; (2) all principal officers of the
Disclosing Party; and (3) any person having more than a 7.5% ownership interest in the Disclosing
Party, “Principal officers" means the president, chief operating officer, executive director, chief
financial officer, treasurer or secretary of a legal entity or any person exercising similar authority.

Does the Disclosing Party or any "Applicable Party” or any Spouse or Domestic Partner thereof
currently have a “familial relationship” with an elected city official or department head?
)
[ 1Yes [XINo see attached comment
If yes, please identify below (1) the name and title of such person, (2) the name of the legal entity to

which such person is connected; (3) the name and title of the elected city official or department head to
whom such person has a familial relationship, and (4) the precise nature of such familial relationship.
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX B

BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION

This Appendix is to be completed only by (a) the Applicant, and (b) any legal entity which has a direct
ownership interest in the Applicant exceeding 7.5% (an "Owner"). It is not to be completed by any
legal entity which has only an indirect ownership interest in the Applicant.

I. Pursﬁant to MCC Section 2-154-010, is the Applicant or any Owner identified as a building code
scofflaw or problem landlord pursuant to MCC Section 2-92-416?

[ 1Yes [d No
2. Ifthe Applicant is a legal entity publicly traded on any exchange, is any officer or director of
the Applicant identified as a building code scofflaw or problem landlord pursuant to MCC Section
2-92-4167

[ 1Yes { I1No [X] The Applicant is not publicly traded on any exchange.
3. Ifyesto (1) or (2) above, please identify below the name of each person or legal entity identified

as a building code scofflaw or problem landlord and the address of each building or buildings to which
the pertinent code violations apply.
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CITY OF CHICAGO
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT
APPENDIX C

PROHIBITION ON WAGE & SALARY HISTORY SCREENING - CERTIFICATION ,

This Appendix is to be completed only by an Applicant that is completing this EDS as a “contractor” as
'defined in MCC Section 2-92-385. That section, which should be consulted (www.amlegal.com),
generally covers a party to any agreement pursuant to which they: (i) receive City of Chicago funds in
consideration for services, work or goads provided (including for legal or other professional services),
or (ii) pay the City money for a license, grant or concession allowing them to conduct a business on
City premises. :

On behalf of an Applicant that is a contractor p{xrsuant to MCC Section 2-92-385, 1 hereby certify that
the Applicant is in compliance with MCC Section 2-92-385(b)(1) and (2), which prohibit: (i) screening
job applicants based on their wage or salary history, or (ii) seeking job applicants’ wage or salary
history from current or former employers. [ also certify that the Applicant has adopted a policy that
includes those prohibitions.

[ ]1Yes

[ INo

[X] N/A — I am not an Applicant that is a “contractor” as defined in MCC Section 2-92-385.

This certification shall serve as the affidavit required by MCC Section 2-92-385(c)(1).

If you checked “no” to the above, please explain.
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Response to question 11 — Comments on Sectign V-B Further Certifications

V-B-1: This certification does not apply to the Disclosing Party as the Matter is not a contract
being handled by the City's Department of Procurement Services.

V-B-2: The Disclosing Party, to the best of its knowledge, certifies that it is not delinquent in the
payment of any tax administered by the Illinois Department of Revenue, except for taxes that are
being contested in good faith in applicable legal proceedings (whether judicial or administrati ve).
To the best of the knowledge of the Disclosing Party, neither the Disclosing Party nor its
Affiliated Entities are delinquent in paying any fine, fee, tax or other source of indebtedness
owed to the City of Chicago ("Debts") except for Debts which are being contested in good faith
in applicable legal proceedings.

Representatives and agents of the Disclosing Party and its Affiliated Entities meet with City
representatives or other receive information from the City on a monthly or other regular basis to
identify outstanding Debts duly payable by the Disclosing Party and its Affiliated Entities and
any such Debts are settled accordingly.

V-B-3-a: Disclosing Party certifies to this Statement to the best of its knowledge.

V-B-3-b, ¢ and e and V-B-5-a, b and ¢: The Disclosing Party is routinely involved in litigation in
various state and federal courts, With nearly 33,000 full-time equivalent employees, such a large
business presence and a wide variety of activities subject to complex and extensive regulatory
frameworks at the local, state, and federal levels, it is not possible for the Disclosing Party and tts
Affiliated Entities to perform due diligence across the full panoply of associates in preparing the
Disclosing Party's response and it is possible that allegations or findings of civil or criminal
liability, as well as the termination of one or more transactions for various reasons may have
arisen and pertain to or be the subject of matters covered in these certifications. The Disclosing
Party (including with respect to those persons identified in Section II(B)(1) who are employed by,
the Disclosing Party) makes all required disclosures in the Forms 10-K, 10-Q and 8-K (filed by
its parent corporation, the Exelon Corporation, with the Securities and Exchange Commission)
and in the Annual Report of its parent corporation as posted on its website. These filings include
disclosures of investigations and litigation as required by the securities regulatory organizations
and federal law, and are pubticly available (a copy of the "Environmental Remediation Matters"
_or "Environmental Issues" and "Litigation and Regulatory Matters" portions of the Forms 10-K
and 10-Q filed by the Disclosing Party's parent corporation for calendar year 2018 and the first
quarter of 2019 are attached). The Disclosing Party cannot confirm or deny the existence of any
other non-public investigation conducted by any governmental agency unless required to do so
by law. With respect to those persons identified in Section H(B)(1) who are not employsd by the
Disclosing Party (such as independent directors), such persons are involved in a wide varicty of
business, charitable, social and other activities and transactions independent of their activities on
behalf of the Disclosing Party and the Disclosing Party cannot further certify. As for any
unrelated Contractor, Affiliated Entity or such Contractors or Agents of either ("Unrelated
Entities"), however, the Disclosing Party certifies that with respect to the Matter it has not and
will not knowingly hire, without disclosure to the City of Chicago, any Unrelated Entities who
are unable to certify to such statements and the Disclosing Party cannot further certify as to the
Unrelated Entities. It is the Disclosing Party's policy to diligently investigate any allegations



relevant to the requested certifications, promptly resolve any allegations or findings and at all
times comply in good faith with all applicable legal requirements.

V-B-3-d: The Disclosing Party performed due diligence within the Governmental and External
Affairs department of the Applicant ("Govemmental Group™) to determine whether any
Govemmental Group employees were aware of any public transactions (federal, state or local)
having been terminated for cause or default within the last five years, and none of such
employees were aware of any such transactions.

V-B-5 and 6: Please note that our responses are on behalf of the Disclosing Party and its
Affiliated Entities only and not on behalf of any Contractors.

V-B-5-d, 6 and 7: Disclosing Party certifies to this Statement to the best of its knowledge.

i

Comment on Section V-B-12 Certification

V-B-12: To the best of Disclosing Party's knowledge after reasonable inquiry, none of the
persons identified in Section II(B)(1) of this EDS were employees, or elected or appointed
officials of the City of Chicago during the periad of July 1, 2018 through July 1, 2019.

Disclosing Party is unaware of any additional employee having been a City of Chicago employee
or elected or appointed official during the period of July 1, 2018 through July 1, 2019, but did
not, for its new hires during the period previously described, collect data on immediately
preceding employment by the City of Chicago or status of a new hire as an elected or appointed
official of the City of Chicago. -

Comment on Sectign V-B-13 Certification

V-B-13: The Disclosing Party cértiﬁes to the best of its knowledge that there have been no gifts
within the prior 12 months to an employee, or elected or appointed official of the City of
Chicago.

Comment oo Appendix A -- Familiar Relationships

To the best of Disclosing Party's knowledge after reasonable inquiry, none of the Disclosing
Party's "Applicable Parties" or any Spouses or Domestic Partners thereof currently have a
“familial relationship” with an elected city official or department head.
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‘

As of Decembar 31, 2018 and 2017 , the amount of SNF storage casts for which raimburgemaent has bear or will be requasted fron the DOE under the DQE
seltlemant agraemanta s as follows:

s December 34, 2018 Decamber 31, 2017

DOE recelvable - curent $ 1 94

., DOE recsivable - noncurrent ® 15 15
Amaunts owad (0 co-owners (X . “un (1)

(a) Recordad in Accounts receivable, other.

(b) Recarded in Osfarved debits and other assats, other

(c) Non-CENG amounts owed to co-gwnare are recorded n Accounts recelvable, othar, CENG amounts awed o co s are din A 'is payable. Represents
amounts owed to the co-owners of Paach Bottom, Quad Ciliss, and Nine Mile Point Unit 2 generating facilities.

The Standard Contracts with the DOE algo raquired the payment to the DOE of a one-lima fee applicable to nuclsar genaration through Aprif 8, 1983. Tha fee
related to the former PECO units has been paid. Pursuant to the Standard Contracts, ComEd praviously elected to defer paymant of the one-tme fee of $277
million for its units (which are now part of Generation), with Interest to the date of paymaent, until just prior to the first delivery of SNF te tha DOE. Tha unfunded
liabilities for SNF disposal costs, including the ona-time fes, wera transferred to Generation as part of Exalan's 2001 corporate restructuring. A prior awnar of
FitzPatrick also elected lo defer payment of tha one-time fae of $34 miltion , with intarest to the date of payment, for the FitzPatrick unit. As part of the FitzPatrick
acquisiion on March 31, 2017, Generalion assumed a SNF liabliity for the DOE one-time fee obligation with intarest related to FilzPatrick along with an offsatting
aaset for the contractual right to teimbursement from NYPA, a prior owner of FilzPalrick, for amaunis paid for the FitzPatrick DOE one-time (sa abligetian. Tha
amounts ware recorded at fair value. See Note 4 - Mergers, Acquisitions and Oispositions for additional information on the FitzPatrick acquisition. Ag of
December 31, 2018 and 2017 , the SNF liability for the one-lime fae with intarast was $1,171 milllon and $1,147 milllon , respectively, which is included In
Exelon’s and Generation's Consolidated Balance Sheels. Interast for Exelon's and Generation's SNF llablilties accrues at the 13-week Treasury Rate. The 13-
wask Treasury Rate in effact for calculation of the interast accrual at December 31, 2018 was 2.351% for the deferrad amotint transferrad from ComEd and
2.217% for the daferred FitzPatrick amaunt. The outstanding one-time fee obligations for the Nine Mila Point, Ginna, Oyster Creek and TMI units remain with the
former owners. The Clinton and Calvert Cliffa units have no outstanding obligation. See Note 11 — Fair Vaiue of Financial Assets and Liabilities for addltuonal
Information.

Environmantal Remediation Matters

t

Geanersl (All Registrants]. The Registrants’ operations have in'the past, and may in the future, raquire substantial expendituras to comply with environmentat
laws. Additionally, under Federal and slate anvironmental taws, the Ragisirants ars generaily liable for the cosis of remediating anvironmental contamination of
praperty now or farmarly owned by them and of property conlaminated by hazardous substances generated by them. The Registrants own or laase a number of
real aslate parcals, inciuding parcels an which their operations or the operations of others may have resulted in contamination by substances that are considered
hazardous under snvironmantal lawa. in addition, the Registrants are curmently invoived in a number of proceedings relaling to sites where hazardous
substancas have heen deposited and may ba subject ta additional praceadings in the future. Unless otherwisa disclosed, the Registrants cannot reasenahly
astimate whether they will incur significant llabllilies for additional inveatigation and remediation costs at these or additional sites identified by the Reglstrants,

environmantal agencies or others, ar whethar such cosls will be recovarable from third partias, Including customers. Additional costs could have a material,

unfavorable impact on the Registrants’ financial statements. -

MGP Sites (Exelon and the Utllity Regiatrants). ComEd, PECO, BGE and DPL have idenlified sites where former MGP or gas purification activities have or

may have resuited in actual site contamination. For aimost all of these sites, thora are additionat PRPs that may share responsibility for the ultimate remediation

of aach location. ] )

«  ComEd has identified 42 sitas, 21 of which havé been remadiated and approved by the Illincis EPA or the U.S. EPA and 21 that are cutrently under
some degres of active study and/or remediation. ComEd expects the majority of the ramadiation at these sites to continue through at ieast 2023.
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+  PECO has identifled 26 sites, 17 of which heve been remediated in accordance with applicable PA DEP regulatory requiraments and 9 that are
curtantly under some degree of active study and/or remadiation. PECO expacts the majority of the remediation at these sites to continue through at
least 2022.

*  BGE has Identified 13 sites, 9 of which have been remediated and approved by the MDE and 4 that require same level of remediation and/or ongoling
activity. BGE expects tha majority of the ramediation at these sitas ta continue through st least 20189,

*  DPL has Identifiad 3 siles, 2 of which ramadiation has besn compiated and approved by the MDE or the Delawars Department of Natural Resources
and Environmental Contral. The remalning site i3 under study and the required cost at the site is not expected to be material.

The historical nature of the MGP sites and the fact that many of the sites have bean buried and bullt over, impacts the ability to determine a precigse estimate of
the ulimate costa prior to initial sampling and determination of the exact scape and method of remedial activity. Managemant determines tta bast estimate of
remadiation costs ysing alil avallable information at the ime of sach study, including prababilislic and deterministic modeling for ComEd and PECO, and the
remadlation standards cumenlly required by the appilcable state enviranmental agency.. Prior to completion of any significant clean up, each site remediation
plan is approved by the appropriate state anviranmantal agancy.

ComEd, pursuant to an ICC order, and PECO, pursuant to eetlemsants of natural gas distribution rats cases w%lh the PAPUC, are currently recovering
anviranmental ramediation costs of formar MGP facliity sites through customer rates. See Note 4 — Regulatory Matters for adaitionsl Inforration regarding the -
associated regulatory assets. While BGE and DPL do not have riders for MGP claan-up casts, they have historically receivad recovary of actual clean-up costs

In distribution rates.

Buring the third quarter of 2018, the Utllity Registrants completed a study of their future estimated anvironmental remediation raquiremeants. Tha study resultad
in a $48 million increase io tha environmenta! liabillty and related regulatory assal for ComEd. The increase was primarily due to a ravisad closure strategy at
one site, which resulted in an increase In the excavation araa and depth of lmpnclad sails fram the site. The study did not result in a material change to the
environmantal liability for PECO, BGE, Papco, DPL, and ACE.

'As of Decembar 31, 2018 and 2017, the Reglstranis had accrued the follawing undiscounted amaunts for enviranmantal liabillies in Other current llabilites and
Other deferred credits and other fiabilifies within their raspective Consolidated Balance Sheets:

Tatal snvironmentat

Investigation Portion ef total celated to RGP
Owcamber 31, 2018 and remedistion raserve i th and dl

Exalon [ S ' 485 § 358

Gaeneration 108 —_—

, ComEd a9 327

) PECO 27 25

. BGE 5 4
“PHI . 27

Papco , 25 . —

oPL 1 —_

ACE ' 1 ' —_

431



Table of Con

.

Comblnad Notes to Consolidated Financial Statements - (Continued)
(Doliars in millions, sxcept per shars data uniess otherwise noted)

Total environmantat \
Investigation Portion of tatml relatatt to MOP
Oscomber 31, 2017 and ramediatian msarvs il and ollgth
Exalan ‘ $ a8 $ 315
Generation . 117 : . -
Comed 285 283
PECO a0 28
BGE 8 4
PHI _ 29 -
Pepco b1 . -
DPL 1 -
ACE 1 -

Cotter Corporation (Exslon and Gensrstion). The EPA has advised Cotter Gorporation (Cotter), a formar ComEd subsidiary, that it is polentially Hlable in
connection with radiolagical cantamination at a site known as the West Lake Landfili In Missouri. In 2000, ComEd scld Cotter to an unaffiliated third-party. As
pan of the sale, ComEd agreed to indemnify Cotter far any liability arfsing in connectian with the Wast Laka Landfiil. In connaclion with Exelon’s 2001 comparate
resiructuring, this responsibility to indamnify Cotler was transferred to Ganeration. On May 29, 2008, the EPA fssued a Record of Dacision (ROD) approving a
tandfill cover remediation approach, By latter datad January 11, 2010, the EPA requasted thal the PRPs perform a supplemantal faasiblity study for a
remediation altarmative that would invoiva complate excavation of the radiclagical cantamination. On Seplambar 30, 2011, the PRP3 submitted the supplemantal
faaalbiflty study to the EPA (ar raview. Since Juna 2012, the EPA has raquasted that e PRPs perform a serles of additional analyses and groundwater and soil
sampling as part of the supplementa! feasibllity study. This further analysis was focusad an a partial excavation remedial aption. The PRPs provided the draft
final Remedial Invastigation and Feasibility Study (RUFS) to the EPA in January 2018, which formed the basis for EPA's propased remedy aalaction, as further
discussed below. There are currently three PRPs participating in the West Laka Landfili remediation proceeding. Investigation by Ganeration has identified a
numbar of ather partiss who alsc may be PRPS and could be llabla to contribute to the final remedy. Further investigation is angaing.

On Septembar 27, 2018 the EPA issued its ROD Amendment for the selection of the final remedy for the West Lake Landflll Suparfund site. The ROD madiflas
the EPA’s praviously proposed plan for partial excavation of the radiclogical materials by reducing the dapths of the sxcavation. The ROD also aligws for
variation in depths of excavation dspending on radiofogical concentrations. The EPA estimatas that the ROD will result in a reduction of both radiological and
non-radiological waste excavated, with corresponding reductions in the cost and schadule for the remedy. The next step s the negotiation of a Consent

- Agraement by the EPA with the PRP3 to Implemsnt the ROD, a process hat is expected to be completed in the first quarter of 2020. The estimated cost of the
ramady, laking into account the curent EPA technical requirements and tha total costs expected {o be incurred by the PRPs In (ully executing the ramady, ia
approximately $280 millian , including cost escalation an an undiscounted basis, which would be allccated amang the final group of PRPs. Generation has
determined that a lass associatad with the EPA’s partial excavation and anhancad fandfill cover remedy Is prabable and has recorded a Hability included in the
table abovae, that reflacts management’s bast estimate of Cotter's allacable shara of the uitimate cost for the enlire remediation effort. Given the joint and sevaral
nature of this liabllity. the magnitude of Generatlon’s ultimate Yabiiity wiil dapend on the actuat costs incurred to implament the raquired remediation remedy as
welt a3 on the nature and larms of any cost-sharing arrangemants with the final group of PRPS. Therafore, it is reasonably posaible that the uitimate cost and
Generation’s associated allocable share could differ aignificantly once these uncartainties are resolvad, which. could have a material impact on Exelon's and
Genamation’s fulura financial statemants.

On January 16, 2018, the PRPs ware advised by tha EPA that il will bagin an additional investigation and evaluatlon of groundwater conditions at the Wast Lake
Landfil, In Septamber 2018, the PRPs agresd to an Adminisiralive Settlamant Agresmant and Order on Consent for the performance by the PRPs of the
groundwater RI/FS and reimbursement of EPA’'s ovarsight costs. The purposes of this new RUFS are to define the nature and extent of any groundwater
contaminatlon from tha West Laks Landflll site, delermine the potentlal risk posed to human hsaith and the enviroanment, and evaluate remediat aiternatives.
Generalion asUmales the undiscountad cost for the groundwater RIFS for Wesl Lake to be approximately $20 million . Generation detarmined a loss associated
with the RIfFS s prabable and has recorded a ilabillty Inciuded in the table above that raflects management's bast estimate of Cotter's allacable share of the cost
among the PRPs. At this time Generation cannot pradict the lkellhood
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or the axtant to which, if any, remediation activities will be required and cannot estimata a reasonably possible range of loss for raspanse costs bayand those
asgociated with the RI/FS component. it is reasonably passibie, howaver, that rasalution of this matter couid have a materlal, unfavorable impact on Exslan’s
and Ganeratlon's fulure financial statements.

During December 2015, the EPA took two actlons ralated to the West Lake Landfill designed to abate what it termed as Imminent and dangergus condttions at
the iandfiit. The first invelved installation by the PRPs of a non-combustibla surface caver to protect against surface fires in areas whare radiclogical materials
arg beliaved to have baan disposad which was complated in 2018. Tha second action involved EPA's public statement that it wii require the PRPs to construct a
barar wall in an adjacent landfill to prevent a subsurface fire from spraading to thoss areas of the Wast Lake Landfill where radiological matarials are belleved
to have been disposed. At (his time, Gensration bellevas that the requirement to bulld a barrler wali is ramots in light of other technologies that have been
employad by the adjacent landfill owner. Finaily, ane of the other PRPS3, the landfifl ownar and operator of the adjacent landfill, has indicated that it will ba making
a contribution claim against Cofter for costs that it has incumad to prevent the subsurface fire from spraading to thoaa aroas of the West Lake Landfll whara
radiological materals are believed to have baen disposed. At this ime, Exelon and Generation-do not possess sufficient information lo assess this clalm and
therafore are unable to estimate a ranga of loss, if any. As such, no liability has bean racarded for the patential cantribution claim. it is reasonably possible,
howaever, that rasolution of this matter could hava a matariai, unfavarable Impact on Exelon's and Generation's financlal statements.

On August 8, 2011, Colter was notiflad by the DOJ that Cotter is considered a PRP with respaect to the govemment's clean-up costs for contaminailon
aitributable to low level radioactive residuas at a (armer storage and raprocessing facility named Latty Avenue near St. Louis, Migsouri. The Latty Avenue site is
inctuded in ComEd's indemnification rasponsibilities discussad abova as part of the sale of Galter. The radloactive residuas had beon generatad initially in
connaection with the pracassing of uranium ores as part of the U.S. Government's Manhattan Praject. Colter purchased the rasidues in 1969 for initial processing
at the Latty Avenue facility for the subsaequent extraction of uranium and metals, in 1878, tha NRC found that the Lalty Avenue aite had radiation levels
axcaeding NRC criteria for dacontamination of land areas. Latty Avenue was invastigated and remediatad by the United States Army Corps of Engineers
pursuant to funding undar FUSRAP. The DOJ has not yet formally advised the PRP3 of the amount that ft is seeking, but it is beliaved to be approximataly $90
milllon from afl PRPs. The DOJ and the PRPg agreed (a toll tha statute of limitations until August 2013 so that sattiement discussians could proceed. Generalion
has dstermined that a loss associated with this matter i probable under its indemnificatian agreament with Catter and has recordad an estimated liabillty, which
" is included In the table above. ;

Commencing in February 2012, a number of lawsuits have baen filed in the U.S. District Court for the Eastem Distnct of Missouri. Among the defendants were
Exelon, Genaration and ComEd, all of which were subsequenlly dismissed from the case, as wall as Colter, which ramains a defendant. The suits allege that
individuals fiving In the North St. Louis arga deveiopad same form of cancer or other serfous lliness due ta Cottar's negligent or reckless conduct in processing,
transporting, storing, handling and/ar dispasing of radioacliva materials. Plaintitf; are assarting public lisbility claims under the Price-Andarsan Act. Their state
law ctaims for nagllgance, strict liabliity, amotional distrass, and medical monitoring have been dismissed. In the gvent of a finding of liabllity against Cotter, it ia
prabable that Generation would be financlally responsible due to its indemnification responsbilities of Cotier described above. The court has dismissed a
number of the lawsuits a3 untimely, which has been upheld an appeal. Colter and the ramaining plaintiffs have engaged In setifement discusalons pursuant to
court-orderad mediation. During the second quarter of 2018, Genaration datermined a loss was probable based on the advancament of settiament praceadings
and racorded an immaterial liability.

Benning Road Site (Exelon, Genaration, PHI and Pepco). In Septemnber 2010, PHI raceived a letter from EPA identifying the Benning Road site as one of six
{and-based sites potentiaily contributing to contaminatian of the lower Anacostia River. A portlon of the site was formarly the location of a Papco Energy Services
elactric generating facllity. That generating facllity was deactivated in June 2012 and piant structure demolition was completed In July 2015. The remaining
partion of the site consists of a Pepco transmiasion and distribution service center that remalns in operation. In December 2011, the U.S. District Court for the
District of Columbia approved a Cansent Decree entered into by Pepco and Papto Energy Services with the DOEE, which requires Pepco and Pepco €nergy
Servicas to conduct a Remediatlon Invastigation (RI)/ Feasibility Study (FS) for the Banning Road gsite and an approximately 10 ta 15-acre portion of the
ad[acant Anacostia River. The RI/FS will form the basis for the remaedial actions for the Banning Road site and for the Anacoatia River sediment associated with
tha site. The Consent Decrae does not obligate Pspco or Papco Energy Services to pay for or perform any ramediation work, but it is anticipated that DOEE wili
look to Papco and Pepco Enargy Services ta assums responsibility for ¢cleanup of any conditions in the river
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that are determined o be aftributable to past activities at the Benning Road site. Pursuant to Exelon's March 23, 2018 acquisition of PH{, Pepco Energy Services
was transferred o Generation. :

Sinca 2013, Pepco and Papou Energy Sarvicas {now Ganaration) have bean performing RI work and have submitted multiple draft RI reports to the DOEE
Once the Rl work is campleted, Papco and Generation will issue a draRt “final” R report for raview and comment by DOEE and the public. Pepco and Generation
will then pracead to davelop an FS to evaluale possible remedial altematives for submission lo DOEE. The Court has established a schedule for complellon of
the R and FS, and approval by the DOEE, by May 8, 2019.

tpan DOEE's approval of the final RI and FS Reports, Pepco and Generation will have sallsfied their obligations under the Consent Decres. At that point, DOEE
will prapare a Proposad Plan regarding further respansa aclions. Aftar considering public comment on the Proposad Plan, DOEE will issue o Record af Decision
{dentifying any further rasponse actions datarmined to be nacessary. PHI, Papco and Ganaration have detarmined ihat a loss associated with this maltter s
prabable and have accrued an estimated liablity, which is included In the table above.

Anacostia River Tidat Reach (Exelon, PH! and Pepca). Cantemparanecus with the Banning RIFS baeing performad by Papco and Ganeration, DOEE and
certain federal agencies have bsan conducting a separats RI/FS focused on the entira tidal reach of the Anacostla River extending from just north of the
Maryland-0.C. boundary tine to the confluance of the Anacostia and Potomac Rivers. In March 2018, DOEE released a draft of tha dver-wide Ri Report for
pubiic review and comment. The river-wida RI incorparated the results of the river sampiing performed by Paepco and Pepco Energy Servicas as part of the
Banning RI/FS, as well as similar sampling afforts conducted by owners of olhar sites adjacent to this sagment of the rivar and supplemantal river samgling
conducted by DOEE's contractor. DOEE asked Papco, along with parties responsibla for other sites alang the rivar, to participata in 8 *Consultative Working
Group” to provide input Into the pracass for fulure remadial actlons addressing tha entire tidal reach of the niver and to ansure proper coordination with the othar
rivar cleanup afforts currently underway. including cleanup of the river segmant adjacent lo the Benning Road site rasulling from the Benning RIFS. Pepco
responded that it will participate in the Caonsultative Working Graup, but its parficipailon is nat an accaptance of any financial rasponsibliity beyond the work that
will be performed at the Benning Road site described above. In April 2018, DOEE raleased a draft remadial investigation report for public review and comment.
Papco submitted wrilten comments to the draft Ri and participated in a public hearing. Pepco continuas outraach efforts as appropriate to the agencles,
govammental officials, community organlzaﬁon\s and other kay stakehclders in May 2018 the District of Columbia Council extended the deadline for completion
of the Record of Decision from June 30, 2018 untll Decembar 31, 2019. An appropriate liability far Papca’s share of invastigation costs has been accruad and i8
Included In the lable above. Although Pepca has dalarmined that it is probable that costs for remediation will ba incurred, Pepco cannot estimate the reasonably
possible ranga of loss at this time and no fiabliity has been accrued for those fulure costs. A draft Feasibllity Study of potential remedies and their estimated
cosls Is being preparad by the agencies and is expected to be raleasad in 2019, at which time Pepco will llkely be in a better position to estmate the range of
loss.

In addition to the activities associated with the remadial process outlined abovae, thera Is a complamantary statutery progrem that requires an assessment (o
daterming if any natural rescurces have been damaged as a result of the contaminslion that {s being remsdiatad, and, if so, that a plan be developed by the
fedorai, state and local Trusteas reaponsible for those resources {o restore them to their condition before injury fram the enviranmental contaminants, If natural
rasources are not rastorad, then compensation for the injury can ba gought from the party regpansible for the reloaga of the contaminants. The assessmsnt of
Natural Resource Damages {NRD) typically lakes place following cleanup because cleanups sometimes also effaclively restore habitat, Quring the second
quarter of 2018, Pepco bacame awarg that tha Trusteas are in tho beginning slages of this procass that oftan takes many years beyond the remedial dacision to
complete. Papco has concluded that a loss associatad with the sventual NRD assessmant is raasonably possible. Dus to the very early stage of the assassmant
pracess it cannot reasonably esimate the ranga of loss.

Litigation and Regulatory Mattars

Asbestos Poersonal Infury Clalms (Exelon, Gensrstian, ComEd and PECQ). Generation maintains estimated llabilites for claims assoclated wilh asbestos-
related personal injury actions in centain facilitiss that are currenlly owned by Genaration or ware previously owned by ComEd and PECQO. The sstimated
Hlabikities are recorded on an undiscounted basis and axclude the astimated legal casts associated with handling these matters, which cauld be material.
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Al December 31, 2018 and 2017 , Generation had recorded astimatad liabifities of approximetely $79 mitllon and $78 million , respactively, in total for agbestos-
related bodily Injury claims. As of December 31, 2018 , approximately $24 milllan of this amount related to 238 open claims presanted to Generation; whils the
remaining $55 million is for estimated future asbestos-related bodily injury claims anticipated to arise through 2050, based on actuarial assumplions and
analyses, which are updated on an annual basis. On a quarterly basis, Generatlon monitors actual expanence against the number of forecastad claims to be
received and sxpeacted claim paymants and avaluates whether adjustmants to the estimated liabilities are necessary

There is a reasonable possibility that Exelan may have additional exposure to estimated future asbastos-related bodily injury claims in excass of the amount
accrued and the increases could have a matarial unfavorable impact on Exalon's and Generation's financial statements.

Fund Transfer Restrictions (All Registrants). Under appilcable iaw, Exelon may borrow or raceive an extensian of cradit from its subsidiaries. Under the tarms
of Exelan’s intarcompany money poal agreemant, Exalan can lend to, but not borrow from the money pool.

Under applicable law, Generation, ComEd, PECO, BGE, PHI. Pepco, DPL and ACE can pay dividends anly from retained, undistributed or current eamings. A
significant loss recorded at Generation, ComEd, PECO, BGE, PHI, Pepco, DPL or ACE may limit the dividends that these companies can distribute to Exalon.

ComEd has agreed in connaction with financings arranged through ComEd Financing Ili that it will not declara dividends on any sharas of ils capital stock in the
avant that: (1) it exercisas ils right to extand the intereat payment periods an the subordinated debt securities issued to ComEd Financing Il; (2) it defaults on its
guarantee of the payment of distributions on the preferrad trust securities of ComEd Financing IlI; or (3) an evem of default accurs under the indenture under
which the subordinated debl securitles are iasuad. No such avent has accurred.

PECO has agread in connection with financings aranged through PEC L.P. and PECO Trust IV that PECO will not declare dividends on any sharas of its capitat
stack in the avent that: (1) it exarcises ils right to extend tha interest payment pariads on the subordinated debentures, which ware issuad to PEC LP. or PECO
Trust IV; (2) it dafaults on its guarantee of tha payment of distributions on the Series D Prefstred Securitles of PEC L.P. or the prafamed trust securities of PECO
Trust IV; or (3) an event of defauit accurs under the indanture under which the subordinated debentures are issuad. No such event has occurred.

BGE is subject to restrictions established by the MDPSC that prohibit BGE from paying a dividend an its common shares if (a) after the dividend payment, BGE's
squity ratio would be below 48% as calculated pursuant to the MDPSC's ratemaking precedents or (b) BGE's semor unsecured credit rating is rated by two of
the three major credit rating agancies below invastmant grada. No such event has occurred.

Pepca Is subject to certain dividend restrictions established by settlements approved in Maryland and the District of Columbia. Papca is prohibited from paying a
dividend on its common shares if {a) after the dividond payment, Pepco's squily ratio would be 48% as equity levels are calculated under the ratemaking
precedents of the MDPSC and DCPSC or {b) Pepco’s senlaor unsecurad cradit rating is rated by one of the three major cradit rating agencies below Investmant
grade. No such event has occurred.

DPL is subject to certaln dividend restrictions gstablished by setffements appravad in Dalaware and Maryland. OPL is prohibitad from paying a dividend on its
common shares if (a) after the dividend payment, OPL's equity ratio would be 48% as aquity levels are calcutated under the ratemaking precadents of the DPSC
and MDPSC or (b) OPL's senior unsecured credit rating is rated by one of the threa maijor credit rating agencies belaw invastment grade. No such event has
accurred.

ACE is subjact to certain dividend restrictions established by settements aporaved in New Jersey. ACE is prohibited from paying a dividend an its common
shares If (a) after the dividend payment, ACE's equity ratlo would be 48% as equity levels are calculated under the ralemaking precadents of the NJBPU or
(b) ACE's seniar unsacured credit rating is rated by one of the three majar credit rating agencies below Invastmant grade. AGE is also subject o a dividend
restriction which requires ACE to obtaln the prior appraval of the NJBPU before dividends can be pald it its equity as a percant of its lotal capitalization,
exciuding securitization debt, falls below 30% . No such avenls have accumed.

Conduit Lease with Clty of Balt/more (Exalon and BGE). On September 23, 2015, the Balumore City Board of Estimates approved an increase in annual
rantal feas for access to the Baltimaere City underground condutt system
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offaclive November 1, 2015, from $12 milllon to $42 million , subject 10 an annual increase thereafler based on tha Cansumer Prica Index. BGE subasequently
ontered into fitlgation with the City regarding the amount of and basis for estabilshing the condult fae. On Novamber 30, 2018, the Baltimore City Board of
Estimates approvad a setlament agraemant sntered into batween BGE and the City to resolve tha dispules and panding litigalion refated to BGE's use of and
paymant for the undarground conduit system. As a rasult of the settiament, the partiss anterad into 8 six-ysar iaase that reduces the annual expense to $25
million in the first thres years and caps the annual axpensa in the last three years lo not more than $29 milllon . BGE racorded a dacrease o Operating and
maintenance expense in tha fourth quarter of 2016 of approximately $28 million for the reversa! of the praviousiy higher faas accrued as well as the setiement of
prior year digputed fee {rue-up amounts.

City of Everett Tax Increment Financing Agreement (Exalon and Genaration). On April 10, 2017, the City of Everett petitionad the Massachusatts Economic
Asslstance Coordinaling Council (EACC) to revake the 1999 tax increment financing agreemant (TIF Agraament) raiating to Mystic 8 & 3 on the grounds that the
total investment in Mystic 8 & 9 materially deviates from the Investment set forth In the TIF Agresment. On October 31, 2017, a thrae-member panel of the
EACC conducted an administrative haaring on tha City’s patition. On November 30, 2017, the hearing pane! Issued a tentative decision denying the Chy's
pelition, finding that there was no maleriai misreprasantation that would justify revocation of the TIF Agreamant. On Dacember 13, 2017, the tentative decision
was adopted by the full EACC. On January 12, 2018, the City filad a complaint in Massachusetis Superior Court requesting, among other things, that the court
set aside the EACC's ducisicn, grant the City's requast to decertify the Project and the TIF Agreamant, and award the City damages (or alleged underpald taxes
over the period of the TIF Agreament. Genaratlon vigorously contested the City's claims before the EACC and wiil continue to do so in the Massachusaits
Superior Court proceeding. Generation continues to belisve that the City's claim lacks merit Accordingly, Generation has not recorded a liability for payment
rasulting from such a revocation, nor can Generation astimate a reascnably possible range of loss, if any, assaclated with any such revocatlon. Further, It is
raasonably possible that property taxes assessed in future periods, including thase following the expiration of tha current TIF Agreement in 2019, could be
materal to Generation's financial stataments.

Genaral (All Registrants). The Reglsirants are Invoived in various other iltigation matters that are being defended and handled in the ardinary course of
business. The assassmant of whether a loss is probable or a reasonable possibility, and whether the lass ar a range of loss is estimable, aften involves a series
of complex Judgmants about future avents. The Regisirants maintain accruals for such losges that are probable of being incurrad and subject to reasonable
estimalion. Management Is sometimes unable to astimate an amount or range of reasonably possible loss, particularly where (1) the damagas sought are
indeterminate, (2) the procaadings are in the early stages, ar (3) the matters involve novel or unsettied leqal theories. in such cases, there is considerable
uncertainty regarding the timing or uitimate resolutian of such matters, including 3 poassible eventual loss.

23. Supplemental Financial Information (All Registrants)
Supplemental Statement of Operations Information

The following tables pravide additional information abaut the Registrants’ Consolidated Statemants of Operations and Camprehensive Income far the years
anded December 31, 2018 , 2017 and 2016 .

J Far te yasr snded December 31, 2019

Succassor
Exalon Generution CamEd PECO soe &l'm Papco oPL ACE

Taxes cthar than Income .

Utllity o s 919 ) ] 114 § | 243 § 11§ 94 3 337§ g § 2t § —
Propsity 867 273 30 15 143 ; 84 _ 68 a2 3
Payroll 247 130 27 18 17 24 5 3 2
Othar ’ 60 39 " 1 - - - - -
Total taxea other than incoma ’ L 1,763  § 55;6 $ 311§ 183 § 254 % 455 $. 379 § 58 § §
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In addition, the U.S. Cangress could impose revenua-raising measures aon the nuclear industry to pay public lability claims exceeding the 314 1 billion limit for a
single Incident.

As part of the exacution of the NOSA on April 1, 2014, Genaration axecuted an Indamnity Agraement pursuant to which Generation agreed ta indemnify EDF
and its affliiates against third-party claims that may arise from any future nuclear incident (as dafinad in the Price-Andarsan Act) in connsction with the CENG
nuciaar plants or their operations. Exefon guaranteas Generation's cbiigations under this indemnity. Sge Note 2 — Variable Intarast Entities of the Exsion 2018
Form 10-K for additional information an Generation's oparations refating to CENG,

Gensration is rgquired each yaar to report to the NRC the current levels and sources of praoparty insurance that demonatrates Ganaratian possesses sufficiant
financial resourcas to stabllize and decontaminete a reactor and reactor station site in the avant of an accldent. Tha property insurance maintalnad for each
facllity Is currently provided thraugh insurance policies purchased from NEIL, an industry mutual insurance company of which Generation Is a mambar.

NEIL may deciare disiributions to its members as a rasuit of favorable aperating exparience. In recent years NEIL has mads distributions to Its membars, but
Ganaration cannot pradict the level of future distsibulions or if they will continue at all.

Premiums paid to NEIL by its mambers are also subject to a potential assessment for advarsa foas experienca In the form of & retrospectiva pramium abligation.

NEIL has never assessed this retrospactive premium since its formatior: In 1373, and Ganeration cannot pradict the level of fulure assessments if any, The
currant maximum aggregate annual ratrospective premium obfigation far Generation is approximately $335 milllon . NEIL requires Its members to maintain an
invastmant grado cradit rating or to ensure collectability of their annual retrospective premium obilgation by providing a financial guarantee, tatter of credit,
daposit pramium, or soma other means of assuranca.

NEIL provides all rigk" proparty damage, decontamination and premature decommissioning (nsurance far each station for losses resulting from damage to its
nuclear plants, aither dus to accidents or acts of lerroriam. If the decislon is made to decommission the facility, a portian of the insuranca proceeds will be
allocated to a fund, which Generalion is required by the NRC to maintsin, to provide for decommissioning the facillty. In the event of an insurad loss, Generation
Is unable to predict the timing of the avallabliity of insurance proceeds to Genaration and the amaount of such proceeds that would be avallable. In tha evan! that
ane or more acts of tarrorlsm cause accidental property damage within a twalve-month period from the first accldental property damage under one or more
polictas for alf insured plants, the maximum recavary by Exelon will ba an aggregate of $3.2 biflion plus such additional amounts as the insurer may recovar for
all such losses from reinguranca, indemnity and any other source, applicable to such losses.

Far ite Insurad logses, Genaration is galf-Insured to the extent that losses are within the policy deductible or exceed the amount of insurance maintained.
Uninsurad loases and other expanses, to the extent not racaverable from insurers or the nuclear industry, could also be bome by Genaration. Any such lossas
could have a material advarse effect on Exelon's and Generation's financial condition, resulls of aperations and cash flows,

Environmental Remediation Mattars

Goneral (All Registrants). Tha Ragistrants’ oparations have in tha past, and may in tha future, require substantial expendituras to comply with envirenmental
laws. Additionally, undar Federal and state environmantat faws, the Registrants are genaerally liable for the costs of remediating snviranmantal contamination of
property now or formerly owned by them and of property contaminated by hazardous substances generated by them. The Registrants own or lease a number of
real estate parcels, Including parcels on which thelr operations or the oparations of others may have resulted in contamination by substances that are :
considered hazardous under snvironmental laws. In addilion, the Registrants are currently involved in & number of procaedings relating to sites where
hazardous substances have been deposited and may bs subject to additional procaedings in the future. Unless otherwise disciosed, the Registranis cannot
reagonably estimate whether they will incur significant labilities for additional investigation and remediation casts at these or additiona! sites identified by the
Ragistrants, anvironmental agenctas or others, or whether such costs will be recoverable from third partles, including customars, Additionat costs could have a
materlal, unfavorable impact in the Ragisirants' financlal stataments.
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MGP Sites (Exefon, ComEd, PECO, BGE, PH] and DPL). ComEd, PECO, BGE and DPL have idantified sites where former MGP or gas purificalion activitles
have or may have resulted in actual site contamination. For almost all of these sitas, there are additionai PRPs that may shara responsibility for the ultimate
remediation of each location. .

< ComEd has identified 42 sites, 21 of which have baen remediated and approvad by the lilinois EPA or tha U.S. EPA and 21 that are currently
under some degree of active study and/or remediation. CormEd axpects the majority of the remediation at these sites {o continue through at least
2023.

«  PECO has identifiad 26 sites, 17 of which have been ramediated in accordanca with applicable PA DEP regulatory requirements and 8 that are
currently under some degree of active study and/or remediation. PECO expects tha majority of the remediation at thesa sites to continue through
at least 2022.

+  BGE has identified 13 sitas, 9 of which have baen remediated and approved by the MDE and 4 that require same laval of ramadiation and/ar
angaing activity. BGE axpacts tha majority of the ramediation at thase sitas to continue through at least 2019.

»  DPL has identified 3 sites, for 2 of which remadiation has baen completed and approved by the MDE or the Oelaware Department of Matural
Resourcas and Enviranmental Control. The ramaining site is under study and the raquired cost at the site is not expacted to be material.

Tha histarical nature of the MGP and gas purification sites and the fact that many of the sites have been buried and built over, impacts the abilily to determine a
pracisa estimate of the ultimate costs prior (o initial aampling and detammination of the axact scope and method of remedial activity. Managament determinas its
best estimate of remediation costs using ali available Infarmation at the time of each study, including probabilistic and deterministic modeling for ComEd and
PECO, and the remediation standards currantly raquired by the applicable state snvironmental agency. Prior to completion of any mgnlﬂcant clean up, sach site
remadlation plan is approved by the spprapriate state environmental agency.

ComEd, pursuant to an ICC order, and PECO, pursuant to settiements of natural gas distn‘bution'rale cases with the PAPUC, are cumrentlly racovering
environmantal remadiation costs of former MGP facility sites thraugh customer rates. See Note 6 — Regulatary Matters for additional information regarding the
assaciated regulatory assets. While BGE and DPL do not have ridars for MGP clean-up casts, they have historically secaived recovary of actual clean-up coats
in distribution rates.

As of March 31, 2019 and December 31, 2018 , the Regisirants had accrued the following undiscounted amounts for environmental liabilities in Other current
liabil'mps and Othar deferred credits and other liabilitias within their raspactive Consolidated Balance Sheats:

Total environmontat ' Partion of tots) related (0
Invastigstion and MGP Invastigstian and

Marsh 31,2018 remadiation rserve remediation

Exaion s 488 § 347
Generation 108 —
ComEd ’ 320 318
PECO : 27 , 25
BGE . 8 4
PHI 26 -
Pepco 24 i
DOPL : 1 -
ACE h 1 -
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Total enviranmentsl Pertion of lolal related to

tnvestigation and : MAP Investigation and

Decamber 3%, 2018 remedistion rterve remadistion

Exelon ' $ 08 8 - 3s6
Generation 108 ’ -
ComEd 329 7
PECO 27 25
BGE 5 ]
PHI 27 -
Pepco 1] -
oPL 1 -
ACE : 1 | —

Cotter Corporution (Exelon and Generation). The EPA has advised Cotter Corporation (Cotter), a former CamEd subsidiary, that it Is potentially liable in
connection with radiological contamination at a site known as the West Lake Landflif In Missour. tn 2000, ComEd sold Cotter to an unafflliatad third-party. As
part of the sale, ComEd agreed to indemnify Cotter for any liahility arising in connection with the West Lake Landfll. in connection with Exelon's 2004 comporate
rastructuring, this responsibility to indemnify Cofter was transfarred to Genaratlon. Including Cotter, there are thrae PRPS participating in the Waest Lake Landfill
remediation pracasding. Invastigation by Genseration has identifiad a number of othar partias who also may be PRPs and could bg liable to contribute to the final
remedy. Further investigation is ongoing.

In Septembaer 2018 the EPA Issusd its Record of Decision (ROD) Amandmant for the selsction of the final remedy. The ROD modified the EPA’s praviously
proposed plan far partial excavation of the radiological materials by reducing the dspths of the excavation. The ROD also allows for variation in depths of
axcavation depending on radiological cancentratians. The EPA and the PRPs ara nagatiating Consent Agreements to dasign and implement the ROD remedy,
and negotiations are expected to be complated in the first quarter of 2020. The estimated cost of the remedy, taking into account the currant EPA technical
requiraments and the total costs expsected to be incurred by the PRPs in fully executing the ramady, is approximately $280 milllon , including cost escalatian on
an undiscounted basis, which would be ellocated amang the final group of PRPs. Genaration has detarminad that a loss associated with the EPA’s partial
oxcavation and enhancad landfill cover remedy is probable and has recarded a liabillty included in the table above, that raflects management's baest estimate of
Cotter’s allocable share of the ultimate cost, Given the [olnt and savaral natura of this liability, the magnitude of Generation’s ultimate liability will depend an the
actual costs incurred to implement the required remediation remedy as well as on the nature and terms of any cost-sharing arrangements with the final group of -
PRPs. Therefare, it is reasonably possible that the ultimate cost and Generation’s associated allocable share could differ significantly once these uncertainties
are resolvad, which could have a matarial impact on Exelon's and Generation’s futura financisl statements.

One of the other PRPs has Indicated it will be making a contribution claim against Cotter for costs that it has incumred to prevent the subsurfaca fra from
sproading to those areas of the West Laxe Landflll where radlological malerials are beliaved to have baen disposed. At this ime, Exeton and Generation da not
possass sufficent information to assess this claim and tharafore ara unable to estimate a range of loss, if any. As such, no fiability has been recorded far the
potentlal contribution claim. It is reasonably possible, howaver, that resolution of this matter could have 8 matarial, unfavorable impact on Exelon's and
Ganeration's financlal statamenta.

In January 2018, the PRPs wera advised by the EPA that it will begin an additional investigation and evaluation of groundwater conditions at the Waest Lake
Landfill. In September 2018, the PRPs agreed to an Administrativa Setlement Agreement and Order on Consent for the performance by the PRPs of the
groundwater RI/FS. The purpose of this RIFS is to define the natura and extent of any groundwater contamination from the Wast Lake Landfilt site and evaluate
remedial altematives. Generation astimates the undiscounted cost for the groundwatar RI/FS to be approximately $20 milllon . Generation determined a loss
assaciated with the RI/FS Is probable and has recorded a flability inciuded in the table above that reflacts managemant's best estimate of Cotters allocable
share of the cost among the PRPs. At this tme Genaration cannot gredict the likelihcod or the extant to which, if any, remedlation activities may be reguired and
therefore cannot estimate a raasonably possible range of loss for response costs bayond thase associated with the RI/FS component. It is reasonably possible,
howaver, that resolution of this matter cauld have a material, unfavarable impact on Exelan’s and Genaeration's futura financial statements.
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In August, 2011, Cotter was notified by the DOJ that Cottar Is considered a PRF with respact to the govemmaent's ¢lean-up costs for contamination attributabie
lo low |avel radioaclive residuea at a former storage and reprocassing facllity named Latty Avenue near St. Louis, Missourl. The Latly Avenue site is included in
ComEd's indemnification responsiblliiss discussed above as part of the sale of Cotter. The radioactive rasidues had bean genarated initially in connaction with
the pracessing of uranium ores as part of the U.S. Govamment’s Manhatian Project, Cotter purchased the residuas in 1860 for Initial processing at the Latty
.Avenue facility for the subsaquant extraclion of uranium and metals [n 1976, the NRC found that the Latty Avenue site had radiation levels excaading NRC
critaria for decontamination of land areas. Latty Avenue was Invesligated and remediated by the United States Ammy Corps of Engineers pursuant to funding
under FUSRAP. Tha DOJ has not yet formally advised the PRPs of the amount that it is seaking, but it is belleved ta be approximately $80 million from all PRPs.
Pursuent to a saries of annual agreaments since 2011, the 0QJ and the PRPs hava tolled the statute of limitations until August 2019 so that setilemant
discussions could praceed. Genaration has determinad that a loss assaciatad with this matter is probable under its indemnification agreement with Cotter and
has racorded an estimated [lability, which Is included in the table above.

Commencing in Fabruary 2012, a number of lawsuits have baen filad In the U.S. District Court for the Eastem District of Missoun. Amang the dafendants wera
Exalon, Genaration and ComEd, all of which wara subsequently dismissed from the case, as well as Cotter, which remains a defendant. The suits allega that
individuals living {n the North St. Louls area develcpad same farm of cancer or other serious iliness due to Cotter's negligent or rackless conduct In processing,
{ransporting, storing, handling and/or disposing of radloactive materials. Plaintlifs are asserting public liability claims under tha Price-Andersan Act. Thalr state
law cleims for negligence, stict liability, emotional disirass, and medical monitoring have been dismissed. in tha gvant of a finding of liabllity against Cotter, it ls
probable that Genaration would be financially rasponsible dua te its indemnification responsibilites aof Caotter deacribed above. The court has dismissed a
number of the iawsurts as untimely, which has bean uphseld on appea!. Cotter and the ramaining plaintiffs have engaged in sattlement discussions pursuant to
court-orderad mediation, During the second quarter of 2018, Generstion detarmined a loss was prababis based on the advancament of settlement procsedings
and recordad an immatarial Uabtlity.

Banning Road Site (Exalon, Generstion, PHI and Pepca). In Septembar 2010, PHI recalved a letter from EPA identifying the Benning Road site as one of six
land-based sites potentially contributing to contamination of the lower Anacostia Rivar. A partion of the sile was formerly the lgcation of a Papca Energy Services
electric gensrating facility. That generating facility was deactivated Iin June 2012 and plant structure demalifion was completed in July 2015. The remaining
portion of the site consists of a Pepco tranamission and distribution service caenter that remains In operation. In Decambar 2011, the U.S. District Court for the
District of Columbia approved a Cansent Dacrea sntered into by Pepco and Pepco Energy Services with the DOEE, which requires Pepco and Pepco Enargy
Services o conduct a Remadiation Investigation (RI)/ Feasibliity Study (FS) for the Benning Road site and an approximataly 10 to 15-acre portion of the
adjacent Anacostia River. The RI/FS will form the basis for the ramedial actions for the Berning Raad sits and for the Anacastia River sadiment agsoclated with
the site. The Cansent Dscree does nat obligate Pepco or Pepco Ensrgy Sarvices to pay for or parform any remediation work, but it is anticipatad that DOEE will
loak to Pepco and Papco Energy Sarvices to assumae responsibility for cleanup of any conditions in the river that are detormined to be atributable to past
activities at the Banning Road site. Pursuant to Exelon's March 23, 2018 acquisition of PHI, Papco Energy Services was iransfarred to Generation.

Since 2013, Papco and Pepco Energy Services (now Ganeration) have been perfarming Rl work and have submitted multipla draft RI regarts to the DOEE.
Once the Rl work is complated, Papco and Genaration will issue a draft “final” Rl report for review and commaent by DOEE and the public. Pepco and Gsneration
will then proceed te davalap an FS to evaluate possible remedial alternatives for submission to DOEE. The Court has established a schedule for completion of
the Rl and FS, and approval by the DOEE, by September 18, 2021.

Upon DOEE's approval of the final R1 and FS Reparts, Pepco and Genaration will have satisfiad their obligations undar the Consent Decree. At that paint, DOEE
will prepara a Proposad Plan ragarding further response actlons. After considering public comment on the Proposed Plan, DOEE will issus a Record of Dacision
identifying any further rasponse actions determined to be necessary, PHI, Pepco and Genaeration have determined that a loss asscclated with this matter is
prabable and have accrued an estimated liability, which is included in the table above.

Anacostia River Tida! Reach (Exefan, PHI and Pepco). Contemporanecus with the Banning RI/FS hsing performed by Pepco and Generation, DOEE and
certain fedaral agencies have besn conducting a separate RIFS focused on the antire tidal reach of the Anacostia River extending from just north of the
Maryland-D.C. boundary lins to the confluence of the Anacosta and Potomac Rivers. In March 2016, DOEE relaasad a draft of the river-
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wide Rl Report for public raview and comment. The river-wide RI incorporatad the results of the river sampling parformed by Pepco and Pepco Energy Services
as part of tha Benning RIFS, as wall as similar sampling afforts conducted by owners of othar sites adjacant to this segment of the river and supplemental rivar
sampling conductad by DOEE'a contractor. DOEE asked Papco, along with parties respansible for ather sitea along the river, to participale in a *Cansuitative
Working Group® ta provide input into the process for future remedlal actions addrassing the entire lidal reach of the rivar and to engure proper caordination with
the othar river cleanup afforts currently underway, including cleanup of the river sagment adjacent to the Benning Road site resulting from the Benning RI/FS.
Papco responded that it will participate in the Consultativa Working Graup, but its participation is not an accaptance of any financlal responsibility beyond the
waork that will bs performed at the Banning Road site described abova. In April 2018, DOEE released a draft remadlal invastigation report for public review and
comment. Pepco submitted wrilten comments to the draft Rl and participated in a public hearing. Pepco continues outreach efforis as apprapriate to the
agencies, govemmantal officials, cammunity organizations and othar key stakehoiders. In May 2018 the Diatrict of Columbia Council axtended the deadline for
completion of the Record of Decision from Juns 30, 2018 untit December 31, 2018. An appropriate llabliity for Pepca’s share of investigation costs has heen
accrued and is included in the table abave, Although Pepco has determined that it is probabie that costs for remediation will be incurred, Papco cannot estimate
the raasanably possible range of loss at this time and no liability has baen accruad for those future costs, A draft Feasibility Study of potential remedies and their
eslimated costs is heing prapared by the agancles and is expected latar in 2019, at which time Paepca will likely e in a batier pasition to astimatas the rangs of
losa.

in addition to the activities assoclalad with the remedial process outlined above, there is 8 complementary statutory program that requires an assessment to
delermine if any natural resources hava been damagad as a result of the contamination that is being remadiated, and, if so, that a plan be daveloped by the
fedaral, atata and (ocal Trustaes responsibia for those resourcas to restore them ta thair condition before [njury from the enviranmental contaminants If naturat
rasourcas are not cestored, then compeansation for the injury can be saught from the party responsibla for the releass of the contaminants. The assessmant of
Nalural Resource Damages (NRD) typically takes place following cleanup bacause cleanups somatimes also effectively restore habitat. During the sacond
quarter of 2013, Pepco bacame aware that the Trustees ara in the basginning stages aof this pracess that oftan takes many yaars beyond the remedial dacision to
complate. Papca has concludad that a loss assaciated with the eventual NRD assessment is reasonably possible. Dua to lhe very early stage of the assassment
process it cannot reasonably astimata the range of loss.

Litigation and Regulatory Matters

Asbostos Personal Injury Clalms (Exelon and Generation). Generstion maintains a reserva for claima assoclated with ashestos-refated parsonal injury
actions in cartain facililies that are currently owned by Generation or were praviously ownsd by ComEd and PECO. The astimatad ilabilitias are recorded on an
undiscounted basis and exciude the estimated (egai costs associated with handling thase malters, which could be matenial.

At March 31, 2019 and December 31, 2018 , Genaration had recorded estimated liabilities of approximately $77 million and $79 miilion , respsctively. in totai for
asbestos-related bodily injury claims. As of March 31, 2019, approximately $25 million of this amount related to 233 agen claims presented to Genaration, while
the romaining $52 mitlion is for estimated future asbestos-ratated bodily injury claims anticipated to arise through 2050, based an actuarial assumptions and
analyses, which are updated on an annual basls. On a quarterly basis, Genaration monitors actual axparience against the number of forecasted clalms to be
recoived and expected claim payments and evaluates whethar adjustments to the astimatad liabilities are nacessary.

Thare is a reasonable possibility that Exelon may have addliional exposure to estimated futura asbestos-ralated bodlly injury claims in excess of the amount
accrued and the increases cauld have a material unfavorable impact an Exelon's and Generatian's financial statements.

Clty of Evarett Tax Increment Financing Agreement (Exalon end Generation). On April 10, 2017, the City of Evarett petitioned the Massachusatits Economic
Asslstance Coordinating Council (EACC) ta revoke the 1999 tax increment financing agreement (TIF Agraement) ralating to Mystic Units 8 and 8 on the grounds
that the total investiment in Mystic Units 8 and 9 materially deviates from the invesiment set forth in the TIF Agreement. On Oclaber 31, 2017, a three-member
panel of the EACC conducted an administrative haaring on the City's palition. On November 30, 2017, the hearing panel 1ssued a sntalive decislon denying (he
City's petition, finding that there was no material misrapresantation that would justify ravocation of the TIF Agreement. On Ogcember 13, 2017, the lemalive
dacislon was adopted by the full EACC. On January 12, 2018, the City fiad a complaint in Massachusetts
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Superer Caurl requesting, among ather things, that the court set aside the EACC's decisian, grar the City's tequest ta decarlify the Project and the TIF
Agraament, and award the City damages for alleged underpaid taxes over the period of the TIF Agreemen(. Generation vigorous'y contested the City's claims
befora the EACC and will cantinue to do ao in the Massachusstts Suparior Court procesding. Generation continugs ta belisve that the City's claim lacks merit.
Accordingly, Generation has not recorded a liability for paymant resuiting from such a revacation, nor can Generation estimate a reasonably passible range of
loss, if any, associated with any such revocation. Further, It is reasonably poss bis that property taxas assessed in future perlads, including thase foliowing the
axpiration of the current TIF Agreemant in 2019, could ba material o Generation's resuits of operations and cash flows.

Genaral (All Ragistrants). The Registrants are involved in various other litigatian matters that are being defended and handled in the ordinary course of
businass. The assessmant of whether a loss is probable or reasonably possible, and whether the loss or a range of loss is estimabls, often invoives a serles of
complax judgmants about future avents. The Registrants maintain accruals for such lossas that are probeble of being incurred and subject to reasonable
astmation. Management s sometimes unabla to astimate an amount or range of reasonably possible loss, particulady where (1) the damages sought are
Indeterminate, (2) the proceedings are in the early stages, oc (3) the matters \avolva novel or unsattled legat theories. In such cases, thera i cansidaerable
uncertainty regarding tha timing or ultimate resaclution of such matters, including a possible eventual foss.

17. Supplemental Financlal Information (All Reglatrants)
Supplomantal Statement of Operations Information

The following tables pravide additional information about the Registranls’ Consalidated Statements of Operations and Comprahensive lncome for the three
months ended March 31, 2019 and 2018 .

Three Manthe Endsd March 31, 2018

Exelon Generstion Comid PECO BGE PHI Pepco DPL ACE
Other, Nat
o atsd
Net reskized incorme on NDT funds &
Regulatary sgroement units ®I $ 54 S 54 $ - 3 - 3 - 3 - 3 - § -~ 8 o
Non-reguisiory sgresment unlts L] N . . - - - -
Notunrealized gaine an NDT Ainds B
Reguialary agreemant ualis 8 e an - - - - - - Z
Non-mguisiory sgresmant units 200 280 - - - - - - -
Regulaiory affeat to NDT fund-refated ecthies (<} (348) ™8 - - - ¢ - - .
Total g-relsted 419 419 - - - - - - -
investment income 12 ? - 1 - - - - -
Interest incoma relatad o uncerain income tax positans 1 - - - - - - - —
AFUDC — Equity 2 — : s 3 S Q L] 1 2
Non-ssrvice nat perodic banefit cost 5 - - - -_ -_ - _ -
Other a 4 3 — 3 t 2 i
Ot nat ) ' a0 s s s 4 s s 3 1 s 7 8 3 8 a




