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L O R I E. L I G H PFOOT 
MAYOR 

' n j y 

O F F I C E O F T H E M A Y O R 

C I T Y OF C H I C A G O 

October 7, 2020 

'O THE HONORABLE, THE CITY COUNCIL 
OF TME CITY OF CHICAGO 

Ladies and Gentlemen: 

Al the request ofthe Commissioner of Housing, I transmit herewith ordinances 
authorizing the sale of City-owned property. 

Your favorable consideration of these ordinances will be appreciated. 

Very truly 



ORDINANCE 

WHEREAS, The City of Chicago (the "City") is a home rule unit of govemment 
pursuant to Article V I I , Section 6(a) of the 1970 State of Illinois Constitution and may exercise 
any power related to its local governmental affairs; and 

WHEREAS, The City Council of the City (the "Citv Council"), by ordinance first 
adopted on November 8, 2017 ("Program Ordinance") and published in the Joumal of 
Proceedings of the City Council (the "Journal") for such date at pages 59287 through 59295, 
established the City Lots for Working Families Program ("Citv Lots Program"), to assist with the 
construction of high-quality, owner-occupied single-family housing affordable to working 
families; and 

WHEREAS, The Program Ordinance authorizes the Department of Housing ("DOH") to 
(a) sell City Lots (this capitalized term and all others not otherwise defmed herein are defmed in 
the Redevelopment Agreement attached hereto as Exhibit B) with an appraised value of 
$175,000 or less (the "Eligibilitv Cap") for $1 per City Lot to approved developers of projects 
that meet certain development parameters; (b) exempt such projects from MBE/WBE 
Requirements and City Residency Hiring Requirements if all City Lots within such project have 
an appraised value of $125,000 or less (the "Exemption Cap"), and (c) waive certain City fees 
for such projects; and 

WHEREAS, The City Lots Program further authorizes DOH to permit the sale of up to 
twenty-five percent (25%) of the homes in a project at market rates (the "Market Rate Option"), 
and to adapt program requirements for use in connection with the Chicago Community Land 
Tmst ("CCLT"), including modifying or eliminating the homebuyer mortgage and recapture 
provisions set forth in the Program Ordinance; and 

WHEREAS, Pursuant to ordinances adopted on June 27, 2001 and published at pages 
61711 through 61850, in the Joumal of such date, the City Council: (i) approved a certain 
redevelopment plan and project ("Redevelopment Plan") for the Division/Homan 
Redevelopment Project Area ("Redevelopment Area") pursuant to the Illinois Tax Increment 
Allocation Redevelopment Act, as amended (65 ILCS 5/11-74.4-1 et seg.) (the "Act"), (ii) 
designated the Redevelopment Area as a redevelopment project area pursuant to the Act, and (iii) 
adopted tax increment financing pursuant to the Act as a means of financing certain 
redevelopment project costs (as defmed in the Act) incurred pursuant to the Redevelopment 
Plan; and 

WHEREAS, The City owns the real property legally described on Exhibit A attached 
hereto (the "Propertv"). consisting of six (6) tax parcels or PINs (each, a "Parcel"), identified as 
Parcels 1 through 6 in Table 1 below; and 

WHEREAS, Parcels 1 through 5 consist of individual City Lots; and 

WHEREAS, Parcel 6 located at 2341 W. Erie is significantly larger than Parcels 1 through 



5 and will be subdivided into 6 City Lots; and 

WHEREAS, The appraised value of each City Lot comprising the Property is set forth in 
Table 1 below; and 

Table 1 

Address PIN Site 
Size 

Price 
per SF 

Market Value 
Per City Lot 

1. 1138 N. Christiana 16-02-408-034 2,556 $27.25 $69,651 
2. 1142 N. Christiana 16-02^08-033 2,556 $27.25 $69,651 
3. 1702 N. Monticello 13-35-320-048 3,006 $43.40 $130,460 
4. 3724 W. LeMoyne 16-02-105-008 3,125 $30.00 $93,750 
5. 3331 W. LeMoyne 16-02-210-012 2,998 $41.00 $122,918 
6. 2341 W. Erie 17-07-113-010 18,488 $139.50 $2,579,076-6 

= $429, 846 
Total-$3,067,449 

WHEREAS, L&MC Investments, LLC, an Illinois limited liability company (together with 
any single purpose entity owned and controlled by it, the "Developer"), has offered to purchase the 
Property from the City for $ 1.00 per City Lot (or $ 11.00 total) under the City Lots Program in order 
to build eleven (11) affordable single family homes ("Homes") on the Property (the "Project"): and 

WHERE AS, as shown in Table 1, the appraised value of Parcel 6 located at 2341 W. Erie 
exceeds the Program Eligibility Cap, and the appraised values of Parcels 3 and 6 exceed the 
Constmction Requirements Exemption Cap; and 

WHEREAS, in order to promote the development of affordable housing in gentrifying 
and high opportunity areas, DOH wishes to modify the City Lots Program for this Project as 
follows: 

(a) waive the Program Eligibility Cap to allow the sale of Parcel 6 for $6.00 or 
$1.00 per City Lot; and 

(b) waive the Constmction Requirements Exemption Cap to allow the Project to 
be exempt from the MBE/WBE Requirements and City Residency Hiring Requirements; 
and 

WHEREAS, In exchange for the foregoing waivers, DOH wishes to impose the 
following conditions on the sale of the Property to the Developer: 

(a) eliminate the Market Rate Option and require the Developer to sell all Homes 
in the Project at affordable prices; and 



(b) require all Homes to be placed in the Chicago Community Land Trust 
("CCLT') to ensure long-term affordability; and 

WHEREAS, Pursuant to an ordinance adopted on July 26,2017 ("2017 Ordinance"), and 
published at pages 53370 through 53416 in the Joumal of such date, the City Council authorized the 
sale of Parcel 6 to the Developer for $6 to constmct and sell six affordable homes ("2017 
Authorized Sale"): and 

WHEREAS, The 2017 Authorized Sale did not close due to Developer's inability to secure 
financing to fund the constmction, and in September 2019, DOH terminated negotiations with 
Developer and now wishes to formally repeal the 2017 Ordinance and release any agreements 
related to such 2017 Ordinance; and 

WHEREAS, Parcels 1 and 2 are located in the Redevelopment Area, and the Project is 
consistent with the goals and objectives of the Redevelopment Plan; and 

WHEREAS, The City has established the Community Development Conmiission 
("CDC") to, among other things, designate redevelopment areas and recommend the sale of 
parcels located in redevelopment areas, subject to the approval of the City Council; and 

WHEREAS, By ResolutionNo. 20-CDC-12, adopted by the CDC on September 8, 2020, 
the CDC authorized DOH to advertise its intention to enter into a sale with the Developer for the 
redevelopment of the Property, approved DOH's request to advertise for altemative proposals, and 
approved the sale of the Property to the Developer if no altemative proposals were received; and 

WHEREAS, Public notices advertising DOH's intent to convey the Property to the 
Developer and requesting altemative proposals appeared in the Chicago Sun-Times on September 
11, September 18, and September 25,2020; and 

WHEREAS, No akemative proposals were received by the deadline indicated in the 
aforesaid notices; and 

WHEREAS, Pursuant to Resolution No. 20-014-21 adopted on September 17, 2020, by 
the Plan Commission of the City (the "Commission"), the Commission recommended the sale of 
the Property; now, therefore, 

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF CHICAGO: 

SECTION 1. The recitals set forth above are incorporated herein by reference and mad e a 
part hereof. 

SECTION 2. For purposes of this ordinance, capitalized terms that are not defined herein 
shall have the meanings set forth in the Redevelopment Agreement. 



SECTION 3. The Developer is hereby designated as the developer for the Project pursuant 
to the Act. 

SECTION 4. All benefits and requirements of the City Lots Program shall apply to the 
Project, except as specified below: 

(a) The Program Eligibility Cap shall be waived to allow the sale of Parcel 6 for $6; 

(b) The Constmction Requirements Exemption Cap shall be waived to exempt the 
Project from the MBE/WBE Requirements and City Residency Hiring 
Requirements; 

(c) All 11 Homes will be sold to Qualified Households at Affordable Prices; and 

(d) All 11 Homes will be placed in the CCLT. 

SECTION 5. The sale of the Property to the Developer for $ 11.00 (or $ 1.00 per City Lot) is 
hereby approved. This approval is expressly conditioned upon the City entering into a 
redevelopment agreement with the Developer in substantially the form attached as Exhibit B to this 
ordinance (the "Redevelopment Agreement"). The commissioner of DOH ("Commissioner"), or a 
designee of the Commissioner, is each hereby authorized, with the approval of the City's 
Corporation Counsel as to form and legality, to negotiate, execute and deliver the Red evelopment 
Agreement and such other documents as may be necessary or appropriate to carry out and comply 
with the provisions of this ordinance and the Redevelopment Agreement. Such documents may 
contain terms and provisions that the Commissioner, or a designee of the Commissioner, deems 
appropriate, including indemnification, releases, affidavits and other docimients by the City as 
may be necessary to remove exceptions from title with respect to the Property or otherwise 
reasonably necessary or appropriate to consummate the transactions contemplated hereby. I f the 
Developer fails to execute the Redevelopment Agreement by September 30, 2021 then this 
ordinance will be rendered null and void and of no further effect. 

SECTION 6. The Mayor or her proxy is each hereby authorized to execute, and the City 
Clerk or the Deputy City Clerk is each hereby authorized to attest, a quitclaim deed or deeds 
conveying the Property to the Developer, or to a land tmst of which the Developer is the sole 
beneficiary, or to a business entity of which the Developer is the sole controlling party or is 
comprised of the same principal parties, subject to those covenants, conditions and restrictions set 
forth in the Redevelopment Agreement. 

SECTION 7. The waiver of those certain fees described on (Sub)-Exhibit C to the 
Redevelopment Agreement attached hereto are hereby authorized. The City shall deem the Project 
to qualify as "Affordable Housing" for purposes of Section 16-18 of the Municipal Code of the City 
("Municipal Code"). Given the applicable restrictions with respect to maximum purchase price and 
maximum income forthe residents of the Project, Section 2-44-080 of the Municipal Code shall not 
apply to the Project. 



SECTION 8. Any agreements related to the 2017 Ordinance are hereby repealed. 

SECTION 9. I f any provision of this ordinance shall be held to be invalid or unenforceable 
for any reason, the invalidity or unenforceability of such provision shall not affect any ofthe other 
provisions of this ordinance. 

SECTION 10. All ordinances, resolutions, motions or orders in conflict with this 
ordinance are hereby repealed to the extent of such conflict. 

SECTION 11. This ordinance shall take effect upon its passage and approval. 

Attachments: Exhibit A Legal Description of Property 
Exhibit B Redevelopment Agreement 



EXHIBIT A 

L E G A L DESCRIPTIONS OF PROPERTY 

Parcel 1 
Property commonly known as 1138 N Christiana, Chicago, Illinois 60651 
LOTS 85 IN S. E. GROSS' FOURTH HUMBOLDT PARK ADDITION TO CHICAGO, BEING 
A SUBDIVISION OF LOT 7 IN SUPERIOR COURT PARTITION OF THE EAST 1/2 OF 
SECTION 2, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL 
MERIDIAN, IN COOKCOUNTY, ILLINOIS. 
PINs: 16-02-408-034-0000 

Parcel 2 
Property commonly known as 1142 N Christiana, Chicago, Illinois 60651 
LOT 84 IN S. E. GROSS' FOURTH HUMBOLDT PARK ADDITION TO CHICAGO, BEING A 
SUBDIVISION OF LOT 7 IN SUPERIOR COURT PARTITION OF THE EAST 1/2 OF 
SECTION 2, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL 
MERIDIAN, IN COOKCOUNTY, ILLINOIS. 
PINs: 16-02-408-033-0000 

Parcels 
Property commonly known as 1702 N. Monticello, Chicago, Illinois 60651 
LOT 7 AND THE SOUTH 1/2 OF LOT 8 IN THE RESUBDIVISION OF LOTS A TO L OF 
REED'S SUBDIVISION OF LOTS 19,20,21 AND 22 OF BLOCK2 AND LOTS 1,2, 3, AND 4 
OF BLOCK 7, ALL IN THE SUBDIVISION OF THE SOUTHEAST 1/4 OF THE SOUTHWEST 
1/4 OF SECTION 35, TOWNSHIP40NORTH, RANGE 13, (EXCEPTTHE EAST 1/2 OF THE 
SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 35, 
TOWNSHIP 40 NORTH, RANGE 13 AND EXCEPT THE RAILROAD) EAST OF THE THIRD 
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. 
PIN: 13-35-320-048-0000 

Parcel 4 
Property commonly known as 3724 W LeMoyne, Chicago, lUinois 60651 
LOT 18 IN BLOCK 4 IN BEEBE'S SUBDIVISION OF THE EAST 1/2 OF THE NORTHWEST 
1/4 (EXCEPT 5 ACRES IN THE NORTHEAST CORNER THEREOF) OF SECTION 2, 
TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN 
COOK COUNTY, ILLINOIS. 
PIN: 16-02-105-008-0000 

Parcel 5 
Property commonly known as 3331 W LeMoyne, Chicago, Illinois 60651 
LOT 13 IN D.F. ANDERSON'S SUBDIVISION OF THE NORTH 1/2 OF THE SOUTHWEST 
1/4 OF THE NORTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 2, TOWNSHIP 39 

A-1 



NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, 
ILLINOIS. 

PIN: 16-02-210-012-0000 

Parcel 6 
Property commonly known as 2341W Erie, Chicago, lUinois 60612 
LOTS 75,76,77, 78 AND 79 IN HOPKIN'S SUBDIVISION OF BLOCK 9 IN THE CANAL 
TRUSTEE'S SUBDIVISION OF SECTION 7, TOWNSHIP 39 NORTH, RANGE 14, EAST OF 
THE THIRD PRINCIPAL MERIDL^N, IN COOK COUNTY, ILLINOIS. 
PIN: 17-07-113-010-0000 
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EXHIBIT B 

REDEVELOPMENT AGREEMENT 

This instmment prepared by 
and afterrecording retum to: 

Department of Law 
City of Chicago 
121 N. LaSalle Street, Room 600 
Chicago, Illinois 60602 
(312)-744-

REDEVELOPMENT AGREEMENT 
CITY LOTS FOR WORKING FAMILIES PROGRAM 

L&MC INVESTMENTS L L C PROJECT 

This Agreement ("Agreement"), dated as of , 20 ("Effective Date") is 
made by and between the City of Chicago, an Illinois municipal corporation ("City"), acting by 
and through its Department of Housing (together with any successor department thereto, 
"DOH") and L&MC Investments, LLC, an Illinois limited liability company, having its principal 
office at 3448 West North Avenue, Chicago, Illinois 60647 ("Developer"). Capitalized terms not 
otherwise defmed herein shall have the meanings given in the Definitions section. 

RECITALS 

A. The City, as a home mle unit under the 1970 Constitution of the State of Illinois, 
has the authority to promote the health, safety and welfare of its inhabitants, to prevent the 
spread of blight and to encourage private development in order to enhance the local tax base and 
create employment, and to enter into contractual agreements with third parties for thepurpose of 
achieving the aforesaid purposes. 

B. The City Council ofthe City ("City Council"), by ordinance adopted November 8, 
2017, and published in the Joumal of Proceedings of the City Council ("Joumal") for such date 
at pages 59287 through 59295, has established the City Lots for Working Families Program (the 
"City Lots Program") to assist with the constmction of high-quality, owner-occupied, single-
family housing affordable to working families. 

C. The City owns the real property legally described on Exhibit A attached hereto (the 
"Propertv"), consisting of sue (6) tax parcels or PINs (each, a "Parcel"), and identified as Parcels 1 
through 6 on Exhibit A. Parcels 1 through 5 consist of individual City Lots. Parcel 6, located at 
2341 W. Erie, is significantly larger and will be subdivided into 6 City Lots. Developer has 
previously submitted an application to DOH proposing to constmct eleven (11) single-family 
homes (each a "Home" and collectively, the "Homes") on the Property. 
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D. Based in part on the representations and proposals contained in Developer's 
application package, the City Council, by ordinance adopted , 202 and 
published in the Joumal for such date at pages through (the "Project 
Ordinance"), approved the selection of Developer for participation in the City Lots Program, the 
sale of the Property to Developer, and the sale of the Homes to Qualified Households (as 
hereafter defmed). 

E. Developer, subject to the terms ofthe Agreement, shall constmct 11 Homes on 
the Property, one on each City Lot. The constmction of the Homes by Developer pursuant to the 
terms of this Agreement shall be referred to as the "Project." As security forthe Developer's 
completion of the Project and compliance with this Agreement, the Developer has agreed to 
execute a reconveyance deed foreach City Lot in a form acceptable to the City (each a 
"Reconveyance Deed" and collectively, the "Reconveyance Deeds"). 

F. Parcels 1 and 2 are located within the boundaries of the Division/Homan 
Redevelopment Project Area ("Area"), which was established by ordinances adopted by the City 
Council on June 27,2001. The development of Parcels 1 and 2 shall be in accordance with all 
laws, mles and regulations conceming tax increment fmancing, including, without limitation, the 
Tax Increment Allocation Redevelopment Act. 65 ILCS 5/11-74.4-1 et seg., as amended from 
time to time. The TIF Property is legally described on Exhibit A. 

G. The City shall convey the City Lots to Developer forthe sum of $1 per City Lot. 
Furthermore, Developer shall also receive waivers of certain City fees and deposits relating to 
new constmction of the Homes as described on Exhibit C attached hereto. 

H. Developer and the City acknowledge that the implementation of the policies and 
provisions described in the Agreement will be of mutual benefit to the Developer and the City. 

NOW, THEREFORE, in consideration of the mutual covenants and agreements 
contained herein, the parties agree as follows: 

DEFINITIONS 

The following terms shall have the meaning set forth below: 

2014 City Hiring Plan: Shall have the meaning given in Section 10.20(A). 

Additional Land Value Lien Amount: Shall have the meaning given in Section 
4.5(bXl). 

Affiliate: Shall have the meaning given in Section 10.15. 

Affordable Price: Shall mean an amount less than or equal to the price at which monthly 
homeownership costs (including principal and interest on a 30-year fixed rate residential 
mortgage in the amount of ninety-five percent (95%) of the purchase price, taxes, insurance and, 
as applicable, private mortgage insurance and homeowners' association payments) for the Home 
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would total not more than thirty percent (30%) of household income with a family size equal to 
the product of 1.5 multiplied by the number of bedrooms in the Home whose income is equal to 
one hundred twenty percent (120%) AMI. For purposes of this definition, interest shall be 
calculated as the higher of: (a) the current interest rate, as published in the Chicago Tribune or 
comparable newspaper and rounded up to the nearest quarter point; or (b) the 10-year average of 
interest rates, as calculated by the City based on data provided annually by the Federal National 
Mortgage Association or any successor organization thereto. 

Agreement: Shall have the meaning given in the preamble. 

A M I : Shall mean the median household income for the Chicago Primary Metropolitan 
Statistical Area as calculated and adjusted for household size from time to time by the U.S. 
Department of Housing and Urban Development or any successor organization thereto. 

Appraised Value: Shall mean the value of a City Lot as determined by an independent 
appraisal ordered by the City no later than one year prior to the date of introduction to City 
Council ofthe Project Ordinance. 

Area: Shall have the meaning given in Recital F. 

Budget: Shall have the meaning given in Section 4.5(a). 

Bundle: Shall have the meanmg given in Section 10.14(2)(b). 

CCLT: Shall mean the Chicago Community Land Tmst. 

Certificate: Shall have the meaning given in Section 4.8. 

City: Shall have the meaning given in the preamble. 

City CouncU: Shall have the meaning given in Recital B. 

City Residency Hiring Requirements: ShaU mean the requirements set forth in Section 2-
92-330 of the Municipal Code, as such requirements are customarily modified for land sales by 
DOH. 

[City Junior Mortgage: Shall have the meaning given in Section 4.5(b)(1).] 

City Lots: Shall mean a City-owned zoning lot (as defined in Section 17-17-02197 of the 
Municipal Code) upon which a Home will be constmcted. 

City Lots Program: Shall have the meaning given in Recital B. 

Commissioner: Shall mean the Commissioner ofDOH, orhis or her authorized 
designee. 
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Commitment: Shall have the meaning given in Section 4.5(a). 

Conditional Certificate: ShaU have the meaning given in Section 4.5(d)(ii). 

Construction and CompUance: Shall mean DOH's Constmction and Compliance 
Division or any successor division thereto. 

Construction Lender: Shall have the meaning given in Section 4.5(a). 

Construction Loan: ShaU have the meaning given in Section 4.5(a). 

Contractors: Shall have the meaning given in Section 10.14(a). 

Contribution: ShaU have the meaning given in Section 10.14(2)(c). 

Corporation Counsel: Shall mean the City's Department of Law. 

Cure Period: Shall have the meaning given in Section 6.3. 

DAIS: Shall have the meaning given in Section 3.4. 

Deed: Shall have the meaning given in Section 3.2. 

Developer: Shall have the meaning given in the preamble, and shall also include the 
Developer's successors and assigns, as permitted underthis Agreement. 

[Developer Mortgage: Shall have the meaning given in Section 4.5(b)(1).] 

Developer Parties: Shall have the meaning given in Section 8.2. 

Domestic Partners: Shall have the meaning given in Section 10.14(2)(d). 

DOH: Shall have the meaning given in the preamble. 

Employer(s): Shall have the meaning given in Section 7.1. 

Environmental Documents: Shall mean all reports, surveys, field data, correspondence 
and analytical results prepared by or for the Developer (or otherwise obtained by the Developer) 
regarding the condition of the City Lots or any portion thereof, including, without Umitation, the 
SRP Documents. 

Environmental Laws: Shall mean any and all Laws relating to the regulation and 
protection of human health, safety, the environment and natural resources now or hereafter in 
effect, as amended or supplemented from time to time, including, without limitation, the 
Comprehensive Environmental Response, Compensation and Liability Act, 42 U.S.C. § 9601 et 
seq., the Resource Conservation and Recovery Act, 42 U.S.C. § 6901 et seq.. the Hazardous 
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Materials Transportation Act, 49 U.S.C. § 5101 et seq., the Federal Water PoUution Control Act, 
33 U.S.C. § 1251 et seq.. the Clean Air Act, 42 U.S.C. § 7401 et seq.. the Toxic Substances 
Control Act, 15 U.S.C. § 2601 et seq., the Federal Insecticide, Fungicide, and Rodenticide Act, 7 
U.S.C. § 136 et seq., the Occupational Safety and Health Act, 29 U.S.C. § 651 et seq., any and 
all regulations promulgated under such Laws, and all analogous state and local counterparts or 
equivalents of such Laws, including, without limitation, the Illinois Environmental Protection 
Act, 415 ILCS 5/1 et seq., and the common law, including, without limitation, trespass and 
nuisance. 

Environmental Remediation Work: Shall mean all investigation, sampling, monitoring, 
testing, reporting, removal (including excavation, transportation and disposal), response, storage, 
remediation, treatment and other activities necessary for the performance of the Project, all in 
accordance with all requirements of the lEPA, and all applicable Laws, including, without 
hmitation, all applicable Environmental Laws. 

Event of Default: Shall have the meaning given in Section 6.2. 

Final Certificate: Shall have the meaning given in Section 4.5(d). 

Final NFR Letter: Shall mean a fmal comprehensive residential "No Further 
Remediation" letter issued by the lEPA approving the use of the West Parcels for the 
constmction, development and operation ofthe Project in accordance with the site plan approved 
by the City and the terms and conditions of the SRP Documents, as amended or supplemented 
from time to time. The Final NFR Letter shaU state that the. West Parcels meet TACO Tier 1 
remediation objectives for residential properties and the constmction worker exposure route as 
set forth in 35 III. Adm. Code Part 742, but may be reasonably conditioned upon use and 
maintenance of engineered barriers and other institutional or engineering controls acceptable to 
the lEPA. 

Financing: Shall have the meaning given in Section 4.5(a). 

First Mortgage: ShaU have the meaning given in Section 4.5(a). 

First Mortgage Note: Shall have the meaning given in Section 4.5(a). 

Hazardous Substance(s): Shall mean any toxic substance, hazardous substance, 
hazardous material, hazardous chemical or hazardous, toxic or dangerous waste defined or 
qualifying as such in (or for the purposes of) any Environmental Laws, or any pollutant, toxic 
vapor, or contaminant, and shall include, but not be limited to, petroleum (including cmde oil or 
any fraction thereof), any radioactive material or by-product material, polychlorinated biphenyls 
and asbestos in any form or condition. 

Human Rights Ordinance: ShaU have the meaning given in Section 7.1(A). 

Home(s): Shall have the meaning given in Recital C. 
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Identified Parties: ShaU have the meaning given in Section 10.14(a). 

lEPA: ShaU mean the Illinois Environmental Protection Agency. 

IGO Hiring Oversight: ShaU have the meaning given in Section 10.20(D). 

Indemnitees: Shall mean the City, and its elected and appointed officials, employees, 
agents and affiliates. 

Inspector: ShaU have the meaning given in Section 4.5(c). 

Journal: Shall have the meaning given in Recital B. 

Land Value Lien: ShaU have the meaning given in Section 4.5(b)(1). 

Land Value Lien Amount: Shall have the meaning given in Section 4.5(b)(1). 

Laws: ShaU have the meaning given in Section 4.2. 

Losses: Shall mean any and all claims, demands, actions, suits, causes of action, legal or 
administrative proceedings, losses, damages, obligations, liabilities, executions, judgments, fines, 
penalties, assessments, hens, debts, costs, expenses and disbursements of any kind or nature 
whatsoever (including, without limitation, investigation, cleanup, monitoring, remedial, removal 
and restoration costs, natural resource damages, property damages, and the reasonable fees and 
disbursements of counsel for Indemnitees in connection with any investigative, administrative or 
judicial proceeding commenced or threatened, whether or not such Indemnities shall be 
designated a party thereto). 

Other Contract: ShaU have the meaning given in Section 10.14(2)(b). 

Owners: ShaU have the meaning given in Section 10.14(a). 

Market Rate Home: ShaU mean a Home that does not have to be sold at an Affordable 
Price toa Qualified Household (i.e., a Home that is sold for "Market Rate"). 

MBE/WBE Requirements: Shall mean the requirements of the Minority-Owned and 
Women-Owned Business Enterprise Procurement Program as set forth in Section 2-92-420 et 
seq. of the Municipal Code, as such requirements are customarily modified for lands sales by 
DOH, subject to the approval of the Corporation Counsel, and the Minority-and-Women-Owned 
Business Enterprise Constmction Program as set forth in Section 2-92-650 et seq. of the 
Municipal Code, as such requirements are customarily modified for land sales by DOH. 

Pliase I : Shall mean a Phase I environmental site assessment of the City Lot in 
accordance with ASTM E-1527-13, which must include a rehance letter naming the City as an 
authorized user. 
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PoUtical fundraising committee: ShaU have the meaning given in Section 10.14(2)(e). 

Principal Residence: ShaU mean an owner's primary or principal residence that the 
owner actually occupies on a regular basis. A Principal Residence does not include any housing 
unit used as an investment property, as a recreational home or a home in which fifteen percent 
(15%) or more of its total area is used fora trade or business. 

Project: Shall have the meaning given in Recital E. 

Project Ordinance: ShaU have the meaning given in Recital D. 

Purchase Date: ShaU mean the date upon which a QuaUfied Household takes title to a 
Home. 

Qualified Household: Shall mean a person or group of people whose household income 
does not exceed one hundred forty percent (140%) of AMI as calculated and adjusted for 
household size from time to time by the U.S. Department of Housing and Urban Development or 
any successor organization thereto. 

RAP Approval Letter: Shall mean a remedial action plan approval letter issued by the 
lEPA. 

Remediation Work: Shall mean all investigation, sampling, monitoring, testing, 
removal, response, disposal, storage, remediation, treatment and other activities necessary to 
obtain a Final NFR Letter for the West Parcels in accordance with the terms and conditions of 
the RAP Approval Letter, the SRP Documents, all requirements of the lEPA and all applicable 
Laws, including, without limitation, all applicable Environmental Laws. 

Recorder's Office: ShaU mean the Office of the Recorder of CookCounty, IlUnois. 

Released Claims: ShaU have the meaning given in Section 8.2. 

Schedule: Shall have the meaning given in Section 4.1. 

Special Lots: ShaU have the meaning given in Section 4.3. 

SRP: ShaU mean the lEPA's Site Remediation Program as set forth in Title XVII of the 
niinois Environmental Protection Act, 415 ILCS 5/58 et seq., and the regulations promulgated 
thereunder. 

SRP Documents: Shall mean aU documents submitted to the lEPA under the SRP 
program, as amended or supplemented from time to time, including, without limitation, the 
Comprehensive Site Investigation and Remediation Objectives Report, the Remedial Action 
Plan, and the Remedial Action Completion Report. 

Subordination Agreement: Shall have the meaning given in Section 4.5(a). 
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Sub-Owners: ShaU have the meaning given in Section 10.14(a). 

TACO: Shall mean the Tiered Approach to Corrective Action Objectives codified at 35 
IU. Adm. Code Part 742 et seq. 

Title Company: Shall mean Greater Illinois Title Company. 

Waste Sections: ShaU have the meaning given in Section 10.17. 

West Parcels: ShaU have the meaning given in Section 8.1(a). 

Working Drawings and Specifications: ShaU mean the fmal working drawings and 
specifications prepared for Developer with regard to the constmction of the Homes, a list of 
which is as Exhibit D attached hereto. 

SECTION I 
EVCORPORATION OF RECITALS AND DEFINITIONS 

The recitations and definitions set forth above constitute an integral part of the 
Agreement and are incorporated herein by this reference with the same force and effect as if set 
forth herein as agreements of the parties. 

SECTION n 
CITY OBLIGATIONS TO E X E C U T E AGREEMENT. COVENANTS. 

REPRESENTATIONS AND WARRANTIES 

2.1 Conditions to the City's ObUgation to Execute Agreement. Before the City shall 
execute the Agreement, DOH shall have reviewed and approved the following deliveries, unless 
waived or extended in writing by DOH in its sole discretion: 

(a) A certificate of good standing for the Developer from the State oflllinois, 
certified articles of incorporation or organization, including all amendments thereto, of the 
Developer, as fumished and certified by the Secretary of State of the State of Illinois, a 
certificate of incumbency identifying Developer's current officers and including specimen 
signatures, copy of the Developer's bylaws or operating agreement, resolutions authorizing the 
Developer's performance of its obligations under this Agreement and any other documents 
required to complete the transaction contemplated by this Agreement and to perform its 
obUgations imder this Agreement; and such other organizational documents as the City may 
reasonably request; 

(b) The following due diligence searches in Developer's name and names of its 
parent companies, if applicable, showing no unacceptable Uens, litigation, judgments, or filings, 
as reasonably determined by the Corporation Counsel: 

(i) Bankmptcy Search, U. S. Bankmptcy Court for the N.D. Illinois; 
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(ii) Pending Suits and Judgments, U. S. District Court for the N.D. Illinois; 
(iii) Federal Tax Lien Search, lUinois Secretary of State; 
(iv) UCC Search, Illinois Secretary of State; 
(v) UCC Search, Cook County Recorder; 
(vi) Federal Tax Lien Search, Cook County Recorder; 
(vii) State Tax Lien Search, Cook County Recorder; 
(viii) Memoranda of Judgments Search, Cook County; and 
(ix) Pending Suits and Judgments, Circuit Court of Cook County. 

Litigation searches must be provided with the Developer named (and its parent companies, i f 
applicable) as plaintiff and defendant. In addition, the Developer and its parent companies, i f 
applicable, have provided to the Corporation Counsel a written description of aU pending or 
threatened litigation or administrative proceedings, specifying, in each case, the amount of each 
claim, an estimate of probable liability, the amount of any reserves taken in connection therewith 
and whether (and to what extent) such potential Uability is covered by insurance; 

(c) A legal opinion stating, in part, that the Developer has been duly organized and that 
the Developer is duly authorized to enter into this Agreement. Such opinion shall be in form and 
substance reasonably acceptable to the City's Corporation Counsel; and 

(d) Economic disclosure statements in the City's then current form, dated as of the 
Effective Date. 

2.2 Covenants, Representations and Warranties of Developer. To induce the City to 
execute the Agreement and perform the obhgations of the City hereunder, Developer hereby 
covenants, represents, and warrants to the City as follows: 

(a) Developer is a duly organized and existing limited liability company in good standing 
under the laws of the State of Illinois with fuU power and authority to acquire, own and 
redevelop the City Lots, and the person signing this Agreement on behalf of the Developer has 
authority to do so. 

(b) AU certifications and statements contained in the economic disclosure statement last 
submitted to the City by the Developer (and any entity holding an interest in the Developer) are 
tme, accurate and complete. 

(c) To the best of the Developer's knowledge, no action, litigation, investigation or 
proceeding of any kind is pending or threatened against the Developer, or any party affiliated 
with Developer, which could: (i) adversely affect the ability of Developer to perform its 
obUgations pursuant to and as contemplated by the terms and provisions ofthe Agreement; or (ii) 
adversely materially affect the operation or financial condition of Developer. 

(d) The execution, delivery and performance by Developer of the Agreement and all 
instmments and agreements contemplated hereby wUl not, upon the giving of notice or lapse of 
time, or both, resuh in a breach or violation of, or constitute a default under, any other agreement 
to which Developer, or any party affiliated with Developer, is a party or by which the Developer 
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may be bound or affected, ora violation ofany law, regulation or court order which currently 
affects the Project, any part thereof, any interest therein or the use thereof. 

(e) To the best of the Developer's knowledge, the constmction of the Homes and the 
development of the Project pursuant to the terms of this Agreement wiU not violate: (i) any 
statute, law, regulation, mle, ordinance or executive or judicial order of any kind (including, 
without limitation, zoning and building laws, ordinances, codes or approvals and environmental 
protection laws or regulations); or (ii) any building permit, restriction of record or any agreement 
affecting any City Lot or any part thereof. 

(f) Except as otherwise provided in the Agreement, Developer shall not, without the prior 
written consent of DOH, which DOH may withhold in its sole discretion: (i) grant, suffer or 
permit any hen, claim or encumbrance upon any City Lot or any portion thereof (unless 
Developer has taken such appropriate action to cause the Title Company to insure over any title 
encumbrances caused by such Uens or claims); (ii) permit or suffer any levy, attachment, claim 
or restraint to be made affecting any City Lot or any portion thereof; or (iii) enter into any 
transaction not in the ordinary course of business of Developer which materially or adversely 
affects Developer's ability to perform its obligations underthe terms of the Agreement. 

(g) Developer has and shall maintain all govemment permits, certificates, and consents 
(including, without limitation, appropriate environmental approvals) necessary to conduct its 
business and to constmct and complete the Homes. 

(h) The financial statements of Developer are, and when hereafter required tobe 
submitted wiU be, complete in all material respects and accurately present the assets, liabUities, 
results of operations and financial condition of Developer, and there has been no material 
adverse change in the assets, liabilities, results of operations or financial condition of Developer 
since thedateof Developer's financial statements. 

(i) Developer has agreed to comply with the terms of those certain covenants described in 
Section 5 below. 

(j) Developer shall at aU times prior to the issuance of a Final Certificate carry and 
maintain the insurance coverages and amounts described on Exhibit E attached hereto. 

(k) Developer has enroUed the West Parcels in the lEPA SRP. 

2.3 Representations and Warranties of the City. To induce Developer to execute the 
Agreement and perform its obligations hereunder, the City hereby represents and warrants to 
Developer that the City has authority under its home mle powers granted in the Constitution of 
the State oflllinois and the Project Ordinance to enter into, execute and deliver the Agreement 
and perform the terms and obligations contained herein. 

2.4 Survival of Covenants, Representations and Warranties. Developer agrees that 
all of its covenants, representations and warranties, and the City agrees that all of its 
representations and warranties, set forth in this Section 2 or elsewhere in the Agreement are tme 
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as of the execution date of the Agreement and wiU be tme in aU material respects at aU times 
hereafter, except with respect to matters which from time to time are or have been disclosed in 
writing to and approved by the other party. 

SECTION HI 
CONVEYANCE OF THE CITY LOTS 

3.1 Intentionally Omitted. 

3.2 Form of Deed. The City shaU convey to Developer fee simple title to the City Lots 
by quitclaim deed substantially in the form attached hereto as Exhibit F ("Deed"). The 
conveyance and title of the City Lots, in addition to the provisions of the Agreement, shall, 
without hmiting the quitclaim nature of the Deed, be subject to the following ("Permitted 
Exceptions"): 

1. covenants and restrictions set forth in the Deed; 
2. schedule B exceptions in the title policy described in Section 3.6; 
3. general real estate taxes and any special assessments or other taxes; 
4. aU easements, encroachments, covenants, and restrictions of record and not 

shown of record; 
5. such other title defects that may exist; and 
6. any and aU exceptions cause by the acts of the Developer or its agents. 

3.3 "AS IS" CONVEYANCE. THE CITY MAKES NO COVENANT, 
REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, OF ANY KIND, AS TO 
THE STRUCTURAL, PHYSICAL OR ENVIRONMENTAL CONDITION OF THE CITY 
LOTS OR THE SUITABILITY OF THE CITY LOTS FOR ANY PURPOSE WHATSOEVER. 
THE DEVELOPER ACKNOWLEDGES THAT IT HAS HAD ADEQUATE OPPORTUNITY 
TO INSPECT AND EVALUATE THE STRUCTURAL, PHYSICAL AND 
ENVIRONMENTAL CONDITION AND RISKS OF THE CITY LOTS AND ACCEPTS THE 
RISK THAT ANY INSPECTION MAY NOT DISCLOSE ALL MATERIAL MATTERS 
AFFECTING THE CITY LOTS. THE DEVELOPER AGREES TO ACCEPT THE CITY 
LOTS IN ITS "AS IS," "WHERE IS" AND "WITH ALL FAULTS" CONDITION AT THE 
CONVEYANCE OF EACH CITY LOT BY CITY TO DEVELOPER WITHOUT ANY 
COVENANT, REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, OF ANY 
KIND, AS TO THE STRUCTURAL, PHYSICAL OR ENVIRONMENTAL CONDITION OF 
THE CITY LOTS OR THE SUITABILITY OF THE CITY LOTS FOR ANY PURPOSE 
WHATSOEVER. THE DEVELOPER ACKNOWLEDGES THAT IT IS RELYING SOLELY 
UPON ITS OWN INSPECTION AND OTHER DUE DILIGENCE ACTIVITIES AND NOT 
UPON ANY INFORMATION (INCLUDING, WITHOUT LIMITATION, ENVIRONMENTAL 
STUDIES OR REPORTS OF ANY KIND) PROVIDED BY OR ON BEHALF OF THE CITY 
OR ITS AGENTS OR EMPLOYEES WITH RESPECT THERETO. THE DEVELOPER 
AGREES THAT IT IS ITS SOLE RESPONSIBILITY AND OBLIGATION TO PERFORM AT 
ITS EXPENSE ANY ENVIRONMENTAL REMEDIATION WORK AND TAKE SUCH 
OTHER ACTION AS IS NECESSARY TO PUT THE CITY LOTS IN A CONDITION 
WHICH IS SUITABLE FOR ITS INTENDED USE. 
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3.4 Environmental Due DiUgence. It shaU be the sole responsibiUty of Developer, at its 
sole cost and expense, to perform such studies and investigations, conduct such tests and 
surveys, and engage such speciahsts as Developer deems appropriate to evaluate the soil and 
environmental condition of the City Lots. Such investigation shaU, at a niinimum, consist of a 
Phase I and any other environmental studies sufficient to conclude that a Home may be 
constmcted, completed, and operated in accordance with all Environmental Laws and this 
Agreement on such City Lot. The City's Department of Assets, Information and Services 
("DAIS") shaU have the right to review and approve the sufficiency of the Phase I and any other 
environmental studies. Upon DAIS's request, the Developer shaU perform additional studies and 
tests for the purpose of determining whether any environmental or health risks would be 
associated with the development of the Home on such City Lot, including, without limitation, 
updating or expanding the Phase 1 and performing initial or additional Phase I I environmental 
site assessment testing. 

3.5 Conditions to the City's ObUgation to Close. Before the City shaU deliver the Deed 
to Developer, and before any constmction may commence on any City Lot, DOH shaU have 
reviewed and approved the following closing deliveries (fully executed and acknowledged, 
where appUcable), each of which, unless waived in writing by DOH, shaU be a condition 
precedent to the City's obUgation to deliver the Deed: 

(a) the Agreement; 

(b) Developer's employment obligations compliance plan (as set forth in 
Section 7.4 below); 

(c) the Reconveyance Deeds; 

(d) the Working Drawings and Specifications foreach model of Home to be 
constmcted (as described in Section 4.2 below); 

(e) the Developer's Budget (as described in Section 4.5(a) below); 

(f) the Constmction Loan documents and evidence of Developer's Financing 
acceptable to DOH (as described in Section 4.5(a) below); 

(g) the building permits and other final govemmental approvals necessary to 
constmct the Homes on the City Lots; 

(h) [the Developer Mortgage;] 

(i) a certified copy of the contract between Developer and its general 
contractor, and all executed contracts covering the completion of the 
Project from the major subcontractors, if available; 

(j) a title insurance commitment for the City Lots; 
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(k) a fmal plat of survey for the City Lots certified by a licensed surveyor 
showing aU easements, encroachments and containing legal descriptions 
ofthe City Lots; 

(1) a certificate of good" stand ing for the Developer from the State of Illinois, a 
certificate of incumbency identifying Developer's current officers and 
including specimen signatures, copy of the Developer's bylaws and 
resolutions authorizing the Developer's performance of its obUgations 
underthis Agreement; 

(m) due dihgence searches as set forth in Section 2.1 above; 

(n) Intemal Revenue Service taxpayer identification numbers; 

(o) such transfer tax declarations, ALTA statements and similar customary 
transaction documents as may be necessary to consummate the 
conveyance; 

(p) all Environmental Documents generated by Section 3.4 above; 

(q) evidence of insurance required under Exhibit E: 

(r) economic disclosure statements in the City's then current form, dated as of 
the conveyance date; and 

(s) the Subordination Agreement. 

Subject to the Developer's satisfaction of the conditions precedent described above in 
Section 3.2(a) through (s) above, the City shall deUver to the Deed to Developer. 

I f the conditions described in this Section 3.5 (a) through (s) are not achieved by 
Developer within three (3) months of the execution date of this Agreement (except as provided 
in Section 10.25 below), then the Agreement, at the option of theCity, shaU become nuU and 
void and the City shaU be under no further obligation to Developer. 

3.6 Title Insurance. Not less than thirty (30) days before the anticipated conveyance of 
the City Lots (the "Closing"), the Developer shall obtain a commitment for an owner's policy of 
title insurance for the City Lots issued by the Title Company. The Developer shall be solely 
responsible for and shall pay aU costs associated with updating the title commitment (including 
all search, continuation, and later date fees). Upon the conveyance of the City Lots, the 
Developer shall obtain at Developer's sole expense a title insurance policy and such 
endorsements as it deems necessary or that the Corporation Counsel shall request, including, but 
not limited to, an owner's comprehensive endorsement and satisfactory endorsements regarding 
contiguity, location, access, and survey. The City agrees to provide the Title Company with a 
completed ALTA owner's statement, and other transfer documents typically required by the Title 
Company and typically provided by the City (but expressly excluding "gap" undertakings, title 
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indemnities and similar liabilities) at or prior to the Closing. At the Closing, the Developer shaU 
deliver to the City a copy of the owner's policy of title insurance that it obtains with respect to 
the City Lots. 

3.7 Correction of Title. The City shaU have no obUgation to cure title defects; provided, 
however, i f there are exceptions for general real estate taxes due or unpaid prior to the 
conveyance of the Deed or liens forsuch unpaid property taxes, the City shaU ask Cook County 
to void the unpaid taxes as provided in Section 21-100 of the Property Tax Code, 35 ILCS 
200/21-100, or file an appUcation for a Certificate of Error with the Cook County Assessor, or 
tax mjunction suit or petition to vacate a tax sale in the Circuit Court of Cook County. If , after 
taking the foregoing actions, the City is unable to obtain the waiver or release of any such tax 
Uens or is unable to cause the Title Company to insure over such tax liens, or if a City Lot is 
encumbered with any other exceptions that would adversely affect the use and insurability of the 
City Lot forthe development of the Project, the Developer shall have the option to: (a) elect to 
close and accept conveyance of the City Lot subject to such exceptions; or (b) decline the City 
Lot. Developer shall be responsible for payment of all real estate taxes payable after conveyance 
ofsaid City Lot. 

3.8 No Substitution of Citv Lots. I f the City cannot clear tax liens or other exceptions 
to title in a marmer suitable for purposes of the Agreement, or Developer's investigation of the 
soil and environmental condition leads Developer to refuse the conveyance of a City Lot then the 
City shall have no duty to provide substitute lots for development underthis Agreement. 
Moreover, under no circumstances, shaU the City be compelled by Developer, with regard to any 
City Lot, to remedy any tax Uen, title exception, or soU or environmental condition described in 
this Section 3. 

3.9 Recordation Costs. The Developer shall pay to record this Agreement, the Deed, 
[the Developer Mortgage,] and any other documents incident to the conveyance of the City Lots 
to Developer. This Agreement shall be recorded prior to any Deed and prior to the First 
Mortgage. 

SECTION rv 
THE CONSTRUCTION OF THE PROJECT 

4.1 Schedule of Construction Progress. Developer shall constmct the Homes on the 
City Lots in accordance with that certain constmction timetable schedule dated as of 

("Schedule"), prepared by Developer, approved by DOH, and attached hereto 
as Exhibit G. The Schedule represents an estimate of the number of Homes to be completed by 
Developer by the expiration of certain time periods within the -month time frame for 
commencement and completion of the Project as described further in Section 4.7 below. I f 
Developer's constmction of Homes falls short of its completion obligations under the Schedule, 
DOH, in its sole and absolute discretion, may record the Reconveyance Deeds so that such City 
Lots revert back to the City for ahemative redevelopment plans. 

B-14 



Developer covenants that the Homes shaU be constmcted in accordance with the Working 
Drawings and Specifications. Upon completion of the constmction of each Home, the City shall 
issue to Developer the Certificate pursuant to Section 4.8. 

4.2 Working Drawings and Specifications. The preliminary Working Drawings and 
Specifications dated 20 , containing the preliminary plans and drawings with 
regard to the constmction of each Home, are approved by DOH and listed on Exhibit D. Within 
thirty (30) days of the execution date of the Agreement, Developer shaU submit to DOH for its 
approval Developer's proposed final Working Drawings and Specifications with regard to each 
Home. DOH shall have thirty (30) days within which to approve or reject said drawings and 
specifications. I f DOH rejects the Working Drawings and Specifications, Developer shaU have 
skty (60) days in orderto correct such documents and resubmit them to DOH for its approval. 
DOH shall thereafter have thirty (30) days within which to approve or reject the corrected 
documents. Upon the approval of DOH, said Working Drawings and Specifications shaU 
constitute the final Working Drawings and Specifications. 

If, after executing this Agreement, the Developer desires to constmct a different type of 
Home than that reflected in the Working Drawings and Specifications Usted on Exhibit D. 
Developer shall submit to DOH Working Drawings and Specifications forsaid Home. DOH 
shaU have thirty (30) days within which to approve or reject said Working Drawings and 
Specifications. I f DOH rejects the Working Drawings and Specifications, Developer shaU have 
sixty (60) days in orderto correct such documents and resubmit them to DOH for approval. 
Upon the approval of DOH, said Working Drawings and Specifications shaU constitute final 
Working Drawings and Specifications. 

The Working Drawings and Specifications shall conform to the terms of the Agreement, 
the City Lots Program, and aU applicable federal, state and local laws, ordinances and 
regulations, including, without limitation, the Zoning Ordinance of theCity ofChicago, Title 17, 
Municipal Code of Chicago, the current edition of the Model Energy Code published by the 
CouncU of American BuUding Officials, and the housing quality standards contained in 24 
C.F.R. Section 882.109 (collectively, "Laws"). 

Any material amendment to the Working Drawings and Specifications must be submitted 
to DOH for its approval, which approval shaU not be unreasonably withheld or delayed. 

The Developer acknowledges that DOH wiU require a design review following the 
completed constmction ofthe first accessible Home that is buih at grade with a no-step entry (if 
any) to confirm that such design is satisfactory. I f DOH determines that such design is not 
satisfactory, no additional accessible Homes are tobe built until DOH approves an ahemative 
acceptable design. 

4.3 Preparation of the City Lots; General Requirements. Developer and the City 
acknowledge that some of the City Lots may have "atypical" conditions (sunken lot and other 
site elevation problems, ingress and egress problems, parking problems, and/or issues conceming 
the location of the Homes vis-a-vis existing buildings located on the parcels adjacent to the City 
Lots) which dictate that special consideration should be given to the constmction of Homes on 
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such City Lots. These "atypical" conditions do not include matters which are routinely 
considered by the City's Departmentof Buildings with regard to the issuance ofbullding pemiits. 
Accordingly, prior to the commencement of constmction of the Project, a representative of 
Developer and a representative of Constmction and Compliance shall conduct a site visit of each 
ofthe City Lots described on Exhibit A to determine if any special, "atypical" conditions exist. 
Those lots shaU be deemed as "Special Lots" for purposes ofthe Agreement. 

Prior to the commencement of constmction by Developer on any Special Lot, DOH must 
approve a site-specific, final plat of survey (including grading elevations) identifying the 
proposed location of the model type, showing the resolution of any elevation, ingress/egress, 
parking, and location issues. 

In addition, prior to the commencement of constmction on any of the City Lots, if federal 
funds are involved in the Project, the environmental effect ofthe development and constmction 
ofthe Project must be assessed in accordance with the provisions of the National Environmental 
PoUcy Act of 1969 and implementing regulations contained in 24 C.F.R. Parts 50 and 58. In such 
regard, the City may grant to Developer a right of entry to the City Lots for the purpose of 
allowing Developer's architects and engineers to inspect each City Lot and to investigate the soil 
and environmental condition existing in each City Lot. 

Constmction and development of any of the Homes shall be in accordance with the Lead-
Based Paint Poisoning Prevention Act, 42 U.S.C. 4821 et seq, and the corresponding regulations 
contained in 24 C.F.R. Part 35. In addition. Developer shaU comply with the Flood Disaster 
Protection Act of 1973, 42 U.S.C. 4001-4128. 

4.4 Limited AppUcabiUty of DOH's ApprovaL Any approvals of the Working 
Drawings and Specifications made by DOH are for the purposes of the Agreement only and do 
not affect or constitute approvals required by the City's Department of Buildings, any other City 
Bureau (such as, but not limited to, the Department of Planning and Development's Bureau of 
Zoning), or any other City Department; nor does any approval by DOH pursuant to the 
Agreement constitute approval of the quality, stmctural soundness or the safety of the Homes. 
The approval given by DOH shall be only for the benefit of Developer and the Constmction 
Lender authorized by this Agreement. 

4.5 Financing and Constructing the Proiect. 

(a) Budget. Concurrent with the execution of the Agreement by Developer and its 
delivery to the City, Developer shaU deliver to DOH for its approval a written budget ("Budget") 
for the constmction of the Homes. Developer shaU also submit to DOH a description of 
Developer's fmancing ("Financing"), which shall include the amount of Developer's equity in the 
Project and evidence of: (i) a commitment for adequate financing ("Commitment") obtained 
from a fmancial institution or lender, specifying the source and the amount of the loan, length of 
the term and the applicable interest rate, or (ii) evidence of a line of credit or other funding 
source necessary to fund the constmction of the Homes. Within fourteen (14) business days of 
receipt, DOH shall review and approve or reject the Financing, and the Commitment. The 
Financing shaU be subject and subordinate to the terms and conditions of the Agreement. 
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Provided that the Commitment is approved by the City, Developer shall obtain fmancing 
from the lender identified inthe Commitment ("Constmction Lender") to permit the constmction 
of the Project ("Constmction Loan"). The closing ofthe Constmction Loan shaU occur 
concurrently with the Closing. The Constmction Lender shall be permitted to secure and 
evidence its loan by a mortgage ("Fu-st Mortgage") and mortgage note ("First Mortgage Note") 
encumbering the City Lots. The First Mortgage shall be recorded afterthe Agreement, and the 
Constmction Lender shaU execute a subordination agreement in a form reasonably acceptable to 
the Corporation Counsel in which the Constmction Lender agrees to subordinate the lien of its 
First Mortgage the covenants mnning with the land set forth in Section 9 below ("Subordination 
Agreement"). The Subordination Agreement shall be recorded prior to the First Mortgage. 

(b) City's Incentives. 

(1) Sales Price. Subject to all of the terms, covenants and conditions of this 
Agreement, the City shaU convey the City Lots for the consideration of One Dollar ($1.00) per 
City Lot. [The foUowing to apply, at DOH's discretion, if permitted by Developer 
construction financing: Developer acknowledges that upon the recording of this Agreement, the 
City shall have a lien against each City Lot conveyed pursuant hereto in the amount of the 
Appraised Value of such City Lot, as set forth on Exhibit B (the "Land Value Lien"). The 
Appraised Value of a particular City Lot, up to the first $50,000 in value (the "Land Value Lien 
Amount"), shaU be secured by a mortgage, security and recapture agreement executed by the 
Developer (the "Developer Mortgage") in the form of Exhibit H to this Agreement. The amount 
by which the Appraised Value of a City Lot exceeds $50,000 (if any) (such excess amount, the 
"Additional Land Value Lien Amount") shaU also be secured by this Developer Mortgage and 
subject to the special repayment provisions described in the following paragraph.] 

[The foUowing to apply, at DOH's discretion, if permitted by Developer 
construction financing: After the recording of this Agreement, and prior to the conveyance of a 
City Lot to a homebuyer, the Land Value Lien Amount and any Additional Land Value Lien 
Amount shall not amortize and shaU be immediately due and payable to the City if the City Lot 
is sold, except as expressly contemplated and permitted under this Agreement. When Developer 
conveys a City Lot developed with a Home, the hen of the Developer Mortgage securing such 
Land Value Lien Amount and any Additional Land Value Lien Amount shall be released and be 
replaced with the City Junior Mortgage (as defined below) or other regulatory agreement or 
instmment consistent with the objectives of the CCLT. The Developer Mortgage shaU be junior 
to the lien of the First Mortgage.] 

[The foUowing may be replaced or supplemented with an obUgation to execute a 
regulatory agreement or instrument consistent with the objectives of the CCLT: The 
Developer shall advise each initial homebuyer that such homebuyer shall be required to: (a) be a 
Qualified Household; and (b) execute and record at the time of the homebuyer's purchase ofthe 
Home (and the Developer shall attach as an exhibit to the homebuyer's sales contract) a 
mortgage, security and recapture agreement in favor ofthe City (the "City Junior Mortgage"), in 
the form of Exhibit I to this Agreement, which shall also include the homebuyer's covenant to 
use the Home as the homebuyer's Principal Residence, and shall secure all amounts described in 
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this Agreement as being subject to recapture or repayment. The amoimt of Land Value Lien 
Amount and any Additional Land Value Lien Amount shall be secured by the City Junior 
Mortgage. The Land Value Lien Amount shall thereafter reduce in five equal installments on 
each anniversary date of such conveyance, and afterthe fifth anniversary date shaU be zero. The 
Additional Land Value Lien Amount shaU not amortize but shaU be an amount potentially due 
and owing the City calculated as the Additional Land Value Lien Amount, plus interest thereon 
at an annual rate of three percent, from the date of such conveyance. The principal amount of and 
any accmed interest on the Additional Land Value Lien Amount shaU become due upon the sale 
or refinancing (except a refmancing in an amount equal to or less than the homebuyer's purchase 
price for the Home) of said Home during the 30 year period commencing on the date of such 
conveyance; provided, however, that if the subsequent homebuyer is a Qualified Household, 
such subsequent homebuyer may assume the obligations of the City Junior Mortgage as to such 
Additional Land Value Lien Amount for the balance of such 30 year term. The Land Value Lien, 
[as initially evidenced by the Developer Mortgage and then] evidenced by the City Junior 
Mortgage, shall be junior to any First Mortgage, and any subsequent purchase money mortgage 
obtained by any homebuyer of a Home (if such homebuyer is a Qualified Household), and any 
refinancing of such purchase money mortgage, provided such refmancing is in an amount equal 
to or less than the homebuyer's purchase price for the Home.] 

(2) Waiver of City Fees. In conjunction with the constmction by Developer of the 
Homes the City shaU waive those certain fees and deposits as described in Exhibit C. 

(c) Review of Construction Progress. During the constmction of the Project, 
Developer shall submit to the City for its review any documentation relating to the constmction 
work, including, without limitation, all documents described in Section 4(d) below, all additional 
building permits issued, an owner's swom statement and the general contractor's swom statement 
("Contract Documents"). 

During the constmction of the Project by Developer, the Constmction Lender shaU 
employ, at the sole expense of Developer, a Ucensed inspecting architect ("Inspector") (other 
than the architect who prepared the Working Drawings and Specifications) acceptable to DOH, 
to review for the parties aU activities undertaken with regard to the constmction of the Home. I f 
no Constmction Lender exists (or if the Constmction Lender does not wish to hire the Inspector), 
then DOH, at the sole expense of Developer, shall utiUze an Inspector which has been previously 
approved by DOH. 

The scope of the Inspector's work shall be contained in the terms ofthe contract between 
the Inspector and the Constmction Lender, or the Inspector and DOH, as the case may be, and 
shall include inter alia, providing a certification for the benefit of the Constmction Lender and 
DOH on the form attached hereto as Exhibit J that the constmction of said Home complies with 
the Working Drawings and Specifications., The Inspector shaU notify DOH and the Constmction 
Lender of any discrepancies between the Working Drawings and Specifications and the actual 
constmction of any Home and shall provide DOH with a copy of each and every Inspector's 
certification. A representative of DOH shall have the right, but not the obligation, to accompany 
the Inspector during his inspection of the progress of the constmction of the Homes. 
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(d) Homebuyer Closings. As long as Developer is not in material default m the due, 
prompt, and complete performance or observance of any of its covenants or obligations 
contained in the Agreement, the conveyances of Homes may proceed to closing provided the 
foUowing conditions precedent are satisfied: 

(i) Developer and the homebuyer shall have compUed with the appUcable provisions 
described in Section 4.5(b)(l)[, including, the execution of the City Junior 
Mortgage]; 

(ii) The Inspector shall have deUvered to the City its conditional certificate for said 
Home in the form of Exhibit J, conditioned and subject only to the completion of 
punch Ust items or such other items agreed to by the City, the Inspector and 
Developer ("Conditional Certificate"); 

(in) The City shall have issued its Certificate iri accordance with Section 4.8 below; 

(iv) Developer, in the form ofan owner's swom statement and the general 
contractor's swom statement, shaU have submitted to DOH and the Inspector 
affirmative proof that there are no materiaknen's liens or claims exist affecting the 
Home, or that Developer has taken such appropriate action to cause the Title 
Company to insure over any title encumbrances caused by such Uens or claims; 
provided, however, that the Title Company shaU have received from Developer 
acceptable waivers or releases of Uen covering at least 75% of the hard 
constmction costs associated with the constmction ofthe Home; 

(v) Developer shaU have submitted to the City a copy ofthe owner's swom statement 
and the general contractor's swom statement describing aU constmction costs for 
the Home; and 

(vi) Developer shaU have fumished to the City one copy of an "as-built" survey 
showing the location of all completed improvements, including all walks, drives 
and other on-site appurtenances and improvements, showing site elevations, and 
showing no encroachments by any such improvements across the boimdary lines 
ofthe City Lot; 

(vii) DOH shall have issued a letter to Developer that the homebuyer is a QuaUfied 
Household; 

(vni) Developer shaU have placed the Home in the CCLT; 

(ix) For the West Parcels, Developer shall have obtained and recorded with the 
Recorder's Office the Final NFR Letter; 

(x) As apphcable to any portion of the Property, Developer shall have submitted to 
the City proof of any subdivision that occurred post-Closing. 
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Developer shaU be obligated to complete those items listed on the Conditional Certificate 
(including the punch list items) in a timely and expeditious marmer subsequent tothe closing. 
The City reserves the right to request that Developer deposit or reserve with an escrowee 
("Escrowee") funds in an amount to pay forthe cost of such incomplete work, including, without 
limitation, any landscaping or other work that was not completed prior to closing because of 
weather-related conditions. Once such work has been completed, the Inspector shall conduct an 
on-site inspection in order to facilitate the issuance ofa final certificate indicating that 
constmction of the Home is complete ("Final Certificate"). Any funds retained by the Escrowee 
pursuant to this paragraph shall not be released until a copy of the Final Certificate is delivered 
to the Escrowee and DOH. The City further reserves the right to request that Developer deposit 
or reserve with Escrowee the sales proceeds of the Homes constmcted on the Erie Property until 
the City issues its Final Certificate of Compliance, which wiU not be issued until Developer 
meets aU of its obligations hereunder, including, but not limited to submitting to DOH a copy of 
the recorded Final NFR forthe West Parcels from the lEPA. 

Developer does also certify and agree that it shaU not take its fee untU the closing for the 
sale of a Home to a QuaUfied Household. 

4.6 Relocation of UtiUties. To the extent necessary to complete the Project, the 
Developer shall be solely responsible for and shaU pay aU costs in regard to: (a) the relocation, 
instaUation or constmction of public or private utilities, curb cuts and driveways; (b) the repair or 
reconstmction of any curbs, vauUs, sidewalks or parkways required in cormection with or 
damaged as a resuh of the Developer's constmction of the Project; (c) the removal of existing 
pipes, utility equipment or buUding foundations; and (d) the termination of existing water or 
other services. The City shaU have the right to approve any streetscaping provided by the 
Developer as part of the Project, including, without limitation, any paving of sidewaUcs, 
landscaping, and lighting. 

4.7 Commencement and Completion ofthe Proiect. Developer shaU commence with 
the constmction of the Project within three (3) months of the Effective Date of the Agreement. 
Developer shall complete the Project within [TBD - DOH] months from said Effective Date. 
Developer, its successors and assigns, shall promptly begin and diligently complete the Project 
within such time periods. The Commissioner of DOH, in the Commissioner's sole discretion, 
may extend the completion upon the Developer's written request, by executing a written 
extension letter. 

4.8 Certificate of Compliance. As each Home is substantially completed in accordance 
with the Working Drawings and Specifications (as evidenced by the issuance of the Inspector's 
Conditional Certificate or Final Certificate, as the case may be) and Developer has performed all 
of its other obligations underthis Agreement, including without limitation, the closing conditions 
precedent specified in Section 4.5(d) above, DOH, upon written request by Developer, shall 
fumish Developer with an appropriate compliance certificate ("Certificate"). The Certificate 
shall be signed either by: (1) the deputy commissioner of Constmction and CompUance; or (2) 
another designee of the managing deputy commissioner of DOH. 
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The Certificate shaU be evidence the Developer's compUance with respect to its 
obUgation to constmct such Home in accordance with the terms of this Agreement. The 
Certificate, however, shaU not constitute evidence that Developer has compUed whh any 
applicable provisions of federal, state and local laws, ordinances and regulations with regard to 
the completion of the Home and furthermore, shaU not serve as any "guaranty" as to the quality 
ofthe constmction of said stmcture. 

The Certificate shaU be in recordable form and shall be delivered by DOH to the 
Developer at the closing conveying the Home from Developer to the homebuyer. At such 
closing, the Developer shaU provide the homebuyer with an owner's policy of title insurance 
issued by the Title Company, dated as of the closing date in the amount of the purchase price. 
Once the Certificate is recorded with the Recorder's Office, the Agreement shall no longer 
encumber the City Lot. 

4.9 Prohibition Against Unpermitted Encumbrances; Limits on Developer Actions. 

(a) Prior to the City's issuance of the Certificate for a Home on a particular City Lot, 
neither Developer nor any successor in interest to the City Lot shall engage in any fuiancing or 
other transaction the effect of which creates an encumbrance or lien upon said City Lot; 
provided, however, that Developer, after receiving the prior written consent of the City, may 
mortgage the City Lot for the purpose of obtaining the Constmction Loan or other financing 
source as described in Section 4.5(a) above to the extent necessary to constmct the Home. 
Notwithstanding the above, no mortgage may be recorded against a City Lot until such City Lot 
is conveyed to Developer. 

(b) Prior to the issuance of the last Certificate for the Project, the Developer may not, 
without the prior written consent of DOH, which consent shaU be in DOH's sole and absolute 
discretion: (a) be a party to any merger, liquidation or consoUdation; (b) seU, transfer, convey, 
lease or otherwise dispose of aU or substantially all of its assets; (c) enter into any transaction 
outside the ordinary course of Developer's business that would materially adversely affect the 
ability of the Developer to complete the Project; (d) assume, guarantee, endorse, or othenvise 
become liable in connection with the obligations of any other person or entity; or (e) enter into 
any transaction that would cause a material and detrimental change to Developer's financial 
condition. 

(c) Prior to the issuance of the last Certificate for the Project, the Developer may not, 
without the prior written consent of DOH, which consent shaU be in DOH's sole and absolute 
discretion: (a) directly or indirectly sell, transfer, convey, lease or otherwise dispose of the City 
Lots or the Project or any part thereof or any interest therein or the Developer's controlling 
interests therein (including without limitation, a transfer by assignment of any beneficial interest 
undera land tmst); or (b) directly or indirectly assign this Agreement. I f the Developer is a 
business entity, no principal party of the Developer (e.g., a general partner, member, manager or 
shareholder) may sell, transfer or assign any of its interest in the entity prior to the issuance of 
the final Certificate for the Project to anyone other than another principal party, without the prior 
written consent of DOH, which consent shall be in DOH's sole discretion. The Developer must 
disclose the identity of all limited partners to the City at the time such limited partners obtain an 

B-21 



interest in the Developer. The provisions of this Section 4.9(c) shaU not prohibit the Developer 
from contracting to seU or from sellmg individual Homes provided that the Developer complies 
with the provisions of Sections 4.5(b)(1) and 4.5(d) above and Section 5 below. The Developer 
acknowledges and agrees that DOH may withhold its consent under (a) or (b) above if, among 
other reasons, the proposed purchaser, transferee or assignee (or such entity's principal officers, 
members or directors) is in violation of any Laws, or i f the Developer faUs to submit sufficient 
evidence of the financial responsibility, business background and reputation of the proposed 
purchaser, transferee or assignee. In the event of a proposed sale, transfer, conveyance, lease or 
other disposition of aU or any portion of the City Lot, the Developer shall deliver to the City 
copies of any and all sales contracts, legal descriptions, descriptions of intended use, 
certifications from the proposed purchaser, transferee or assignee, as applicable, regarding this 
Agreement and such other information as the City may reasonably request. The proposed 
purchaser, transferee or assignee must be quaUfied to do business with the City (including but 
not lunited to the City's anti-scofflaw requirement). 

4.10 Mortgagees Not ObUgated to Construct. Notwithstanding any of the provisions of 
the Agreement, no holder ofa mortgage authorized by the Agreement (including any holder who 
obtains title to a City Lot as a resuh of foreclosure proceedings, or action in Ueu therefor), shaU 
be obligated to constmct or complete the constmction ofany Home on any City Lot, or to 
guarantee such constmction or completion. However, any such holder shall take its lien or hold 
such title subject to this Agreement and must devote the City Lot to those uses or improvements 
provided for or permitted in the City Lots Program and this Agreement, i.e., it may only 
complete the Homes on said City Lots and convey such homes to homebuyers, as originally 
contemplated. I f the Constmction Lender, due to a default by Developer obtains possession or 
title to any of the City Lots by foreclosure or deed in lieu of foreclosure, the Constmction Lender 
may request that the City make the incentives described in Section 4.5(b) available in order to 
constmct or to complete the Homes on said City Lots and convey such homes to homebuyers, as 
originally contemplated. The City shaU not unreasonably withhold its consent to such a request, 
so long as the Constmction Lender complies with the terms and conditions of this Agreement. In 
such event, the Constmction Lender shall be required to execute such economic disclosure 
documents as the City deems appropriate. 

Whenever the City shall deliver a notice or demand pursuant to Section 6.2, the City shaU 
at the same time forward a copy of such notice or demand to any Constmction Lender identified 
in Section 10.7. Afterthe expiration of any applicable cure period, each such Constmction 
Lender shall have the right, at its option, to remedy such default within an additional thirty (30) 
day cure period. 

Whenever the Constmction Lender shaU deliver a default notice or demand to Developer 
underthe Constmction Loan documents, it shall at the same time forward a copy of such notice 
or demand to the City at the addresses listed in Section 10.7 below. Afterthe expiration of any 
applicable cure period, the City shaU have the right, at the City's option, to remedy such defauh 
within an additional thirty (30) day cure period. 

SECTION V 
DEVELOPER'S COVENANTS FOR PARTICIPATION 
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IN THE CITY LOTS PROGRAM 

The Developer, for itself and its successors and assigns, agrees as follows: 

5.1 Sales Price and Initial Lottery. Developer acknowledges and affirms the objectives 
of the City with regard to the creation of the City Lots Program as a means of achieving the 
constmction of high quality, owner-occupied, single-family housing affordable to working 
families within the corporate boundaries of the City. Developer affirmatively covenants that it 
shaU seU and convey each Home to a Qualified Household foran Affordable Price forks 
Principal Residence. Developer further acknowledges and affirms that the sales to the initial 
Qualified Households shaU be via lottery organized by DOH. 

5.2 CompUance with Fair Housing and Non-Discrimination Laws. Developer shall 
not discriminate based upon race, color, religion, sex, national origin or ancestry, age, handicap 
or disabUity, sexual orientation, military status, parental status or source of income in the design, 
marketing and sale of any Home constmcted by Developer pursuant to the terms of the 
Agreement, and shaU comply with any and aU federal, state and local laws, statutes, ordinances 
or regulations with regard to non-discrimination in the sale and marketing of housing, including, 
without limitation, the Fair Housing Act, 42 U.S.C. sec. 3601-20 et seq. (1988) and 
implementmg regulations at 24 C.F.R. Part 100; Executive Order 11063, as amended by 
Executive Order 12259 (3 C.F.R., 1958-1963 Comp., p. 652 and 3 C.F.R., 1980 Comp., p. 
307)(Equal Opportunity in Housing) and implementing regulations at 24 C.F.R. Part 107; and 
Title VI ofthe CivU Rights Act of 1964 (42 U.S.C. 2000d)(Nondiscrimination m Federally 
Assisted Programs) and implementing regulations issued at 24 C.F.R. Part 1; 42 U.S.C. sec. 1982 
(1988), and sections 17-19 of Article I of the Constitution of the State oflllinois; the Age 
Discrimination Act of 1975, 42 U.S.C. sect. 6101-07, and implementmg regulations at 24 C.F.R. 
Part 146, Section 504 ofthe Rehabilitation Act of 1973, 29 U.S.C. 794 and unplementing 
regulations at 24 C.F.R. Part 8. 

5.3 Warranty of HabitabiUty. At the closing for the conveyance of a Home from 
Developer to an initial homebuyer. Developer shaU deliver to said homebuyer a warranty of 
habitability in the form of Exhibit K attached hereto. Said warranty of habitabUity shall have a 
duration of one year and shaU be deemed to run with the land. 

5.4 Proiect. The Developer shall constmct the Project in accordance with the Working 
Drawings and Specifications, this Agreement and all applicable Laws. Further, the West Parcels 
wUl be remediated while the Scattered Sites are developed. The West Parcels will be developed 
afterthe remediation is complete and prior to the rest of the Erie Property. 

5.5 TIF. The Developer shaU devote the City Lots to a use consistent with the 
redevelopment plan forthe Area. 

5.6 EnvironmentaL At a minimum, the Developer shaU remove any soil or soU gas not 
meeting therequirements of 35 I AC Section 742.305. Any underground storage tanks ("USTs") 
identified must be removed and closed in accordance with applicable regulations including Title 
41 of lAC Part 175 and any identified leaking USTs must be properly addressed in accordance 
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with 35 I AC Part 734. Further, the Developer shaU comply with aU land use restrictions, 
institutional controls and other terms and conditions contained in the Final NFR Letter for the 
West Parcels. 

5.7 Marketing. Developer shall comply with the affirmative marketing requirements 
described m Section 5.2 above. In addition, Developer shaU comply with the marketing plan 
which has been approved by DOH and is attached hereto as Exhibit L, and to utilize solely those 
marketmg materials which have been approved by DOH prior to the Effective Date of the 
Agreement with regard to the marketing of the Homes to prospective homebuyers. Developer 
also agrees to place on at least one of the City Lots a sign statmg that the Home was (or shall be) 
constmcted by Developer pursuant to the City Lots Program. 

5.8 Income EUgibiUty Standards. Every potential homebuyer in conjunction with the 
homebuyer's execution ofa purchase contract forthe purchase ofa Home shall be approved m 
writing by DOH as a Qualified Household. Developer shaU provide DOH with any and aU 
information required by DOH to confirm such homebuyer as a QuaUfied Household. DOH shall 
have fourteen (14) business days from the date of receipt of a "complete information package" 
(which shall include, by means of illustration and not limitation, the W-2 forms from the initial 
homebuyer's employer(s), U.S. 1040 mcome tax retums for the previous two years, an affidavit 
or verification from the homebuyer with regard to household size, and the employer verification 
form utUized by the Federal National Mortgage Association within which to quahfy potential 
homebuyers. 

5.9 Pre-Purchase Qualification. Developer shaU refer each prospective homebuyer for 
pre-purchase counseling, which shaU be offered either by DOH, a qualified community 
organization or lending institution. Each homebuyer must participate in pre-purchase counseling 
and provide DOH with a certificate or other evidence of participation. 

The Developer, for itself and its successors and assigns, acknowledges and agrees that the 
development and use restrictions set forth in this Section 5 constitute material, bargained-for 
consideration for the City. 

SECTION VI 
PERFORMANCE 

6.1 Time of the Essence. Time is ofthe essence ofthe Agreement. 

6.2 Event of Default. The occurrence of any one or more of the foUowing shaU 
constitute an "Event of Default" under this Agreement: 

(a) the failure of the Developer to perform, keep or observe any of the 
covenants, conditions, promises, agreements or obUgations of the Developer under this 
Agreement or any other agreement entered mto with the City with respect to this Project; 
or 
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(b) the making or fumishing by the Developer of any warranty, 
representation, statement or certification to the City (whether in this Agreement, an 
economic disclosure statement, or another document) which is untme or misleading in 
any material respect; or 

(c) except as otherwise pemiitted hereunder, the creation (whether voluntary 
or involuntary) of, or any attempt to create, any lien or other encumbrance upon any City 
Lot, or the making or any attempt to make any levy, seizure or attachment thereof; or 

(d) the entry of any judgment or order against the Developer which is related 
to any City Lot and remains unsatisfied or undischarged and in effect for sixty (60) days 
after such entry without a stay of enforcement or execution; or 

(e) the commencement of any proceedmgs in bankmptcy by or against the 
Developer for the liquidation or reorganization of the Developer, or alleging that the 
Developer is insolvent or unable to pay its debts as they mature, or for the readjustment 
or arrangement of the Developer's debts, whether under the United States Bankmptcy 
Code or under any other state or federal law, now or hereafter existing, for the reUef of 
debtors, or the commencement of any analogous statutory or non-statutory proceedings 
involving the Developer; provided, however, that if such commencement of proceedings 
is involuntary, such action shall not constitute an Event of Default unless such 
proceedings are not dismissed within sbtty (60) days after the commencement of such 
proceedings; or 

(f) the appointment of a receiver or tmstee for the Developer, for any 
substantial part of the Developer's assets or the institution of any proceedings for the 
dissolution, or the fuU or partial liquidation, or the merger or consolidation, of the 
Developer; provided, however, that if such appointment or commencement of 
proceedings is involuntary, such action shaU not constitute an Event of Default unless 
such appointment is not revoked or such proceedings are not dismissed within skty (60) 
days after the commencement thereof; or 

(g) the occurrence of an event of default under any mortgage lien affecting the 
any City Lot, which default is not cured within any applicable cure period; or 

(h) , the d issolution of the Developer; 

(i) a change in the Developer's financial condition or operations that would 
materially and adversely affect the Developer's ability to complete the Project; 

(j) if the Developer conveys any Home to a homebuyer in excess of the 
consideration described in 5.1 above, or conveys any Home to a non-Qualified 
Household; and 
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(k) Developer fails to comply with the non-discrimination covenants in 
Section 5.2 above with regard to the marketing and sale of the Homes. 

6.3 Cure. Except as provided m Section 10.25 (Force Majeure), if the Developer defaults 
m the performance of its obUgations under this Agreement, the Developer shall have forty-five 
(45) days after written notice of defauh from the City to cure the defauh, or such longer period as 
shall be reasonably necessary to cure such default provided the Developer promptly commences 
such cure and thereafter diligently pursues such cure to completion (so long as contmuation of 
the defauk does not create material risk to the Project or to persons using the City Lots) (the 
"Cure Period"). I f the Developer does not cure such default within the Cure Period, then the City 
shall have avaUable aU remedies set forth tn this Agreement. Notwithstanding the foregoing or 
any other provision of this Agreement to the contrary: 

There shaU be no notice requirement and no Cure Period with respect to Events of 
Defauh described in Section 4.7 (Commencement and Completion of Project), Section 4.9 
(Prohibition Agamst Unpermitted Encumbrances; Limits on Developer Action), Section 5.1 
(Sales Price), Section 5.8 (Income EUgibiUty Standards), and Section 10.14 (Prohibition on 
Certain Contributions Pursuant to Mayoral Executive Order No. 2011-4). 

6.4 Prior to Commencement of Construction. I f prior to the commencement of 
constmction of any Home, an Event of Defauh occurs, the City may immediately terminate this 
Agreement, record the Reconveyance Deeds and insthute any action or proceedmg at law or in 
equity against Developer. In such event. Developer shall have no further right or mterest 
regarding the City Lots. However, the Developer shall be responsible for aU real estate taxes and 
assessments which accmed during the period the Property was owned by the Developer, and 
shall cause the release of all liens or encumbrances placed on the Property during the period of 
time the Property was owned by the Developer. The Developer wiU cooperate with the City to 
ensure the recording of the Reconveyance Deed is effective for purposes of transferring title to 
the Property to the City, subject only to those title exceptions that were on title as of the date and 
time that the City conveyed the Property to the Developer and except for any mortgage 
authorized by this Agreement. 

6.5 After Commencement of Construction UntU Issuance of Certificate. I f after 
commencement of constmction by Developer of a Home on any City Lot but before the City 
issues its Certificate for such Home, an Event of Default occurs, the City may immediately 
termmate the Agreement, record the Reconveyance Deeds and institute any action or proceeding 
at law or in equity against Developer. In such event, Developer shaU have no further right or 
interest regarding the City Lots. However, the Developer shall be responsible for all real estate 
taxes and assessments which accmed during the period the Property was owned by the 
Developer, and shaU cause the release of all liens or encumbrances placed on the Property during 
the period of time the Property was owned by the Developer. The Developer will cooperate with 
the City to ensure the recording of the Reconveyance Deed is effective for purposes of 
transferring title to the Property to the City, subject only to those title exceptions that were on 
title as of the date and tune that the City conveyed the Property to the Developer and except for 
any mortgage authorized by this Agreement. 
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Notwithstanding the City's right to re-enter and take possession ofeach City Lot 
previously conveyed, to terminate the Developer's title to such City Lots and aU other rights and 
mterests of Developer to said Chy Lots and any improvements constmcted thereon, and revest 
title in the City without any compensation whatsoever to Developer, such condition subsequent 
and revesting of title in the City shall always be lunited by, and shaU not defeat, render mvalid, 
or limit in any way, the Uen of the First Mortgage. 

Upon such revesting of title to the City Lots in the City, DOH may complete the 
constmction of any Homes on the City Lots, including, if necessary, the huing of an altemative 
contractor to complete the constmction. Upon completion of constmction, DOH shall employ its 
best efforts to convey the Home (subject to the First Mortgage liens described above, if any) to a 
homebuyer underthe City Lots Program, and in accordance with all appUcable federal, state and 
local laws, ordmances and regulations. In the event a First Mortgage encumbers the City Lot on 
which the Home is built, then at the closmg of the conveyance of such Home, the net sales 
proceeds from the sale of the Home shall be applied to repay an allocable share ofthe unpaid 
prmcipal of the First Mortgage attributable to said City Lot and the interest accmed thereon due 
and payable as of the date of conveyance. When the City seUs aU of the Homes in accordance 
with the provisions described in this paragraph, then upon repayment of aU amounts underthe 
First Mortgage any remaining proceeds shaU be distributed pursuant to Section 6.6 below. In the 
altemative, the City may allow the Constmction Lender to enter into possession of such City 
Lots and cause the completion of constmction of the Homes so long as the Constmction Lender 
complies whh the terms and provisions of the Agreement. 

6.6 Distribution of Sale Proceeds. Upon the sale of aU of the Homes by the City 
pursuant to Section 6.3(d) above, the proceeds from said conveyance(s) shall be utilized first to 
reunburse the City for: 

(a) costs and expenses incurred by the City with regard to the reconveyance of the 
City Lots, management of the City Lots, and the subsequent conveyance of the 
City Lots to the homebuyers; 

(b) aU taxes, assessments, and water and sewer charges paid with respect to the City 
Lots; 

(c) any payments made or necessary to be made (includmg attorneys' fees) to 
discharge or prevent from attaching or being made any subsequent encumbrances 
or liens agamst the City Lots; 

(d) any expenditures made, or obligations mcurred with respect to the constmction 
and maintenance of any Homes constmcted on the City Lots; 

(e) any other amounts owed to the City by Developer, its successors or transferees 
underthis Agreement[, the Developer Mortgage,] [the City Junior Mortgage or 
otherwise]; and 

(f) any remaining sums shall be delivered to Developer. 
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6.7 After Conveyance. I f an Event of Defauh occurs under Section 6.2(j) or Section 
6.2(k), then the City shall have the right to institute a suit for injunctive relief against Developer, 
or ahematively, at the option of the Chy solely whh regard to an Event of Defauh under Section 
6.2(j), Developer, within twenty (20) days after the receipt of written notice of default from the 
City, shaU deliver the sum of one and one/half times the amount by which the sales price exceeds 
the permitted consideration described m Section 5.1, per violation to the City, said sum 
representing an amount of liquidated damages and not a penalty. 

6.8 Waiver and Estoppel. Any delay by the Chy in insthuting or prosecuting any 
actions or proceedmgs or otherwise assertmg its rights shaU not operate as a waiver of such 
rights or operate to deprive the Chy of or lunit such rights m any way. No waiver made by the 
City with respect to any specific defauh by Developer shaU be constmed, considered or treated 
as a waiver of the rights of the City with respect to any other defaults of Developer. 

6.9 Indemnity. Developer hereby agrees to mdemnify, defend and hold the City 
harmless from and agamst aU Losses suffered or mcurred by the Chy arising from or m 
connection whh: (a) an Event of Defauh underthis Agreement; (b) the failure of the Developer 
or rts agents or affihates to pay contractors, subcontractors or material suppliers in cormection 
with the constmction of the Project; (c) any misrepresentation or omission made by the 
Developer or hs agents or affiliates relatmg to this Agreement; and (d) any activhy undertaken 
by the Developer or its agents or affihates on the City Lots or relating to this Agreement prior to 
or after the conveyance of the City Lots, includmg but not limited to, conducting environmental 
tests; provided, however, the Developer shall have no obligation to mderrmify the City for Losses 
to the extent such Losses are caused by the City or its agents. This indemnification shall survive 
the conveyance of the Chy Lots or any termination of this Agreement (regardless of the reason 
for such termination). 

6.10 Access to the City Lots. Any duly authorized representative of the City shaU, at all 
reasonable times, have access to any Chy Lot, or part thereof, from the Effective Date of the 
Agreement untU the City issues hs Certificate whh regard to the completion ofthe Home on the 
Chy Lot, forthe purpose of confummg Developer's compliance whh this Agreement. 

6.11 City's Right to Inspect Records. UntU the date that is three years afterthe date on 
which the Chy issues hs Certificate with regard to the completion of the final Home, the Chy 
shaU have the right and authority to review and audit, from tune to tune. Developer's books and 
records relating to the Project, mcludmg, whhout lunitation. Developer's loan statements, the 
constmction manager's swom statements, general contracts, subcontracts, purchase orders, 
waivers of Uen, paid receipts and hivoices. AU such books, records and other documents shall be 
avaUable at the offices of Developer for inspection, copyhig, audit and examination by any duly 
authorized representative of the Chy; provided, however, that the Chy shall provide Developer 
whh at least five (5) business days' written notice of any proposed inspection of Developer's 
books and records. 
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SECTION V I I 
DEVELOPER'S EMPLOYMENT OBLIGATIONS 

7.1 Employment Opportunity. Developer agrees for hself and hs successors and 
assigns, and shall contractually obUgate its or their various contractors, subcontractors or any 
affiUate of Developer operating on the Project (collectively, with Developer, the "Employers" 
and individually an "Employer") to agree, that for the term of this Agreement with respect to 
Developer and during theperiod ofany other party's provision of services m connection with the 
constmction of the Project and the occupation of the City Lots whh regard thereto: 

A. No Employer shaU discriminate agamst any employee or appUcant for 
employment based upon race, religion, color, sex, national origm or ancestry, age, 
handicap ordisability, sexual orientation, military discharge status,marital status, 
parental status or source of income as defined hi the Chy of Chicago Human 
Rights Ordmance, Chapter 2-160, Section 2-160-010 et sec[., Municipal Code of 
Chicago, except as otherwise provided by said ordinance and as amended from 
thne to time (the "Human Rights Ordmance"). Each Employer shaU take 
affhmative action to ensure that appUcants are hired and employed without 
discrimination based upon race, religion, color, sex, national origm or ancestry, 
age, handicap or disabiUty, sexual orientation, military discharge status, marital 
status, parental status or source of income and are treated m a non-discrimmatoty 
manner whh regard to aU job-related matters, mcludhig whhout limhation: 
employment, upgradmg, demotion, or transfer; recmitment or recmhment 
advertising; layoff or termination; rates of pay or other forms of compensation; 
and selection for training, mcludmg apprenticeship. Each Employer agrees to post 
m conspicuous places, available to employees and applicants for employment, 
notices to be provided by the City settmg forth the provisions ofthis 
nondiscrimination clause. In addhion, the Employers, m all solicitations or 
advertisements for employees, shall state that all qualified appUcants shall receive 
consideration for employment without discrimination based upon race, religion, 
color, sex, national origm or ancestry, age, handicap or disability, sexual 
orientation, miUtary discharge status, marital status, parental status or source of 
mcome. 

B. Each Employer shall comply with all federal, state and local equal employment 
and affirmative action statutes, mles and regulations, mcluding, but not lunited to, 
the Human Rights Ordmance, and the Illinois Human Rights Act, 775 ILCS 5/1-
101 et sec[. (1993), and any subsequent amendments and regulations promulgated 
thereto. 

C. To the greatest extent feasible, each Employer shall present opportunities for 
trammg and employment of low and moderate mcome residents ofthe Chy, and 
provide that contracts for work m cormection with the constmction of the Project 
be awarded to business concems which are located m or owned hi substantial 
part by persons residing in, the City. 
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D. Developer, m order to demonstrate compliance whh the terms ofthis Section, 
shall cooperate whh and promptly and accurately respond to mquhies by the Chy, 
which has the responsibiUty to observe and report compUance whh equal 
employment opportunhy regulations of federal, state and municipal agencies. 

E. Developer and each Employer shaU mclude the foregoing provisions of 
subparagraphs A through C in every contract entered into in connection with the 
Project, and shaU requhe mclusion of these provisions m every subcontract 
entered mto by any subcontractors, and every agreement whh any Affiliate 
operatmg on the Property, so that each such provision shall be bindmg upon each 
contractor, subcontractor or affiliate, as the case niay be. 

F. Failure to comply with the employment obligations described m this Section 7.1 
shaU be a basis for the City to pursue remedies under the provisions of Section 6 
above. 

7.2 [INTENTIONALLY OMITTED] 

7.3 [INTENTIONALLY OMITTED] 

7.4 Pre-Construction Conference and Post-Closing CompUance Requirements. Not 
less than fourteen (14) days prior to the City's conveyance of the Chy Lots to Developer, the 
Developer and the Developer's general contractor and aU major subcontractors shall meet whh 
DOH monitoring staff regardhig compliance with Section 7 requhrements. During this pre-
constmction meetmg, the Developer shaU present hs plan to achieve hs obligations under Section 
7, the sufficiency of which the City's monitoring staff shall approve as a precondition to the 
Chy's conveyance of the City Lots to Developer. During the constmction of the Project, the 
Developer shall submit all documentation requhed by this Section 7 to the City's monitoring 
staff, mcluding, without Umitation, the following: (a) subcontractor's activity report; (b) 
contractor's certification concemmg labor standards and prevailmg wage requkements; (c) 
contractor letter of understandmg; (d) monthly utilization report; (e) authorization for payroU 
agent; and (f) certified payroU. Failure to submit such documentation on a thnely basis, or a 
detennination by the Chy's monhoring staff, upon analysis of the documentation, that the 
Developer is not complymg whh hs obligations under this Section 7, shaU, upon the delivery of 
written notice to the Developer, be deemed an Event of Defauh. Upon the occurrence of any 
such Event of Defauh, in addition to any other remedies provided m this Agreement, the City 
may issue a written demand to the Developer to hah constmction of the Project and/or seek any 
other remedies against the Developer available at law or in equity. 

SECTION VIU 
ENVIRONMENTAL REMEDIATION 

8.1 Environmental Remediation. 

(a) The Developer acknowledges and agrees that the envhonmental assessment of the 
Property disclosed the presence of contammants exceedmg residential remediation objectives on 
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the three (3) westem parcels of the Erie Property (the "West Parcels"), depicted as Lots 1, 2 and 
3 on Exhibit M attached hereto. Prior to Closhig, the Developer shall enroll the West Parcels in 
the lEPA's SRP and thereafter take aU necessary and proper steps to obtam written approval 
from the lEPA of a Remedial Action Plan ("RAP Approval Letter") for the West Parcels. The 
Developer acknowledges and agrees that it may not commence constmction on the West Parcels 
untU the lEPA issues, and DAIS approves, a RAP Approval Letter for the West Parcels. The 
Developer further acknowledges and agrees that the order of remediation of the West Parcels 
wUl move from east to west so that the eastemmost West Parcel is the fhst to be remediated. 

(b) Upon receipt of the RAP Approval Letter for the West Parcels, the Developer 
covenants and agrees to complete aU Remediation Work necessary to obtam a Fmal NFR Letter 
for the West Parcels usmg all reasonable means. The Chy shaU have the right to review m 
advance and approve all documents submitted to the lEPA under the SRP, as amended or 
supplemented from thne to thne, mcludmg, whhout limitation, the SRP Documents and any 
changes thereto, and the Developer's estimate of the cost to perform the Remediation Work. 
The Developer shaU cooperate and consult with the City at all relevant times (and hi aU cases 
upon the Chy's request) whh respect to envhomnental matters. The Developer shall bear sole 
responsibiUty for aU costs and aspects of the Remediation Work including, but not Umited to, 
the removal of pre-existing buildmg foundations, soil exceeding residential remediation 
objectives as detemiined by Title 35 of the Illmois Admmistrative Code Part 742, demoUtion 
debris, and the removal or treatment of Hazardous Substances. The Developer shaU promptly 
transmit to the City copies of all Envhonmental Documents prepared or received with respect to 
the Remediation Work, includmg, whhout limhation, any written communications delivered to 
or received from the lEPA or other regulatory agencies. The Developer acknowledges and 
agrees that the City will not permit occupancy on any of the West Parcels until the lEPA has 
issued, the Chy has approved, and the Developer has recorded whh the Recorder's Office, a 
Final NFR Letter for the West Parcels, which approval shall not be unreasonably withheld. I f 
the Developer fails to obtain the Fmal NFR Letter within nme (9) months of the submission of 
the Remedial Action Completion Report to the lEPA, then the City shall have the right to record 
a notice of defauh of this RDA against the Property. 

(c) The Developer must abide by the terms and condhions of the Final NFR letter. 

8.2 Release and Indemnification. The Developer, on behalf of hself and hs officers, 
directors, employees, successors, assigns and anyone claiming by, through or under them 
(collectively, the "Developer Parties"), hereby releases, relmquishes and forever discharges the 
Indemnhees from and agamst any and all Losses which the Developer or any of the Developer 
Parties ever had, now have, or hereafter may have, whether grounded in tort or contract or 
otherwise, m any and all courts or other fomms, of whatever kmd or nature, whether known or 
unknown, foreseen or unforeseen, now existhig or occurring after the conveyance of the City 
Lots by Chy to Developer, based upon, arismg out of or in any way connected whh, dhectly or 
mdhectly (a) any environmental contamination, pollution or hazards associated whh the City 
Lots or any unprovements, faciUties or operations located or formerly located thereon, includmg, 
whhout limitation, any release, emission, discharge, generation, transportation, treatment, storage 
or disposal of Hazardous Substances, or threatened release, emission or discharge of Hazardous 
Substances, or threatened release, emission or discharge of Hazardous Substances; (b) the 
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stmctural, physical or envh-orunental condition of the Chy Lots, mcludmg, whhout lunitation, the 
presence or suspected presence of Hazardous Substances m, on, under or about the City Lots or 
the migration of Hazardous Substances from or to other prbperty; (c) any violation of, 
compliance with, enforcement of or liability under any Envhonmental Laws, hicludmg, whhout 
limitation, any govemmental or regulatory body response costs, natural resource damages or 
Losses arising under the Comprehensive Envh"onmental Response, Compensation and Liability 
Act, 42 U.S.C. § 6901 et seq.; and (d) any investigation, cleanup, monitoring, remedial, removal 
or restoration work requhed by any federal, state or local govemmental agency or pohtical 
subdivision or other thud party hi cormection or associated with the City Lots or any 
unprovements, facilhies or operations located or formerly located thereon (collectively, 
"Released Clahns"). Furthermore, the Developer shaU mdemnify, defend (through an attomey 
reasonably acceptable to the City) and hold the Indemnitees harmless from and against any and 
aU Losses which may be made or asserted by any thh-d parties (mcludmg, whhout lunitation, any 
of the Developer Parties) arismg out of or m any way connected with, dhectly or mdirectly, any 
ofthe Released Claims. 

8.3 Release Runs with the City Lots. The covenant of release m Section 8.2 above shaU 
mn whh the City Lots, and shaU be bmding upon all successors and assigns of the Developer 
whh respect to the Chy Lots, mcludmg, whhout Umitation, each and every person, fhm, 
corporation, limited Uability company, tmst or other entity owning, leasing, occupying, using or 
possessing any portion of the Chy Lots under or through the Developer followmg the date of the 
Deed. The Developer acknowledges and agrees that the foregomg covenant of release consthutes 
a material inducement to the City to enter into this Agreement, and that, but for such release, the 
Chy would not have agreed to convey the Chy Lots to the Developer. It is expressly agreed and 
understood by and between the Developer and the Chy that, should any future obUgation of the 
Developer arise or be alleged to arise in cormection whh any environmental, soil or other 
condhion of the City Lots, the Developer shall not assert that those obligations must be satisfied 
m whole or m part by the Chy, because Section 8.2 contams a full, complete and fhial release of 
all such clahns. 

8.4 Survival. This Section 8 shall survive the conveyance of the Chy Lots or any 
termmation ofthis Agreement (regardless of the reason for such termhiation). 

SECTION IX 
COVENANTS RUNNING WITH THE LAND 

The Developer agrees, and each Deed shaU so expressly provide, that the covenants, 
agreements, releases and other terms and provisions contained m Section 4.7 (Commencement 
and Completion of Project), Section 4.9 (Prohibhion Against Unpermitted Encumbrances; Limits 
on Developer Action), Section 5 (Developer's Covenants for Participation in the City Lots 
Program), and Section 8.2 (Release for Envhonmental Condhions) touch and concem and shall 
be appurtenant to and shall mn with the City Lots. Such covenants, agreements, releases and 
other terms and provisions shaU be bindmg on the Developer and hs successors and assigns 
(subject to the limitation set forth in Section 4.10 above as to any permitted mortgagee) to the 
fullest extent permitted by law and equhy for the benefit and in favor of the City, and shall be 
enforceable by the City. Such covenants, agreements, releases and other terms and provisions 
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shaU termhiate as follows: 

Section Covenant Termination 

§4.7 Commencement and Completion 
of the Project 

Upon issuance of the fmal Certificate for the 
Project 

§4.9 Prohibition Agamst Unpermitted 
Encumbrances; Limits on 
Developer Action 

Upon issuance of the fmal Certificate for the 
Project 

§5.1 Sales Price Upon issuance of the final Certificate for the 
Project 

§5.2 CompUance whh Fair Housing 
and Non-Discrimination Laws 

No lunitation as to thne 

§5.3 Warranty of HabitabiUty Upon the one (1) year armiversary of Developer 
conveyhig the Home to a homebuyer 

§5.4 Project Compliance Upon issuance of the fmal Certificate for the 
Project 

§5.5 TIF Compliance Upon exphation of the redevelopment plan for the 
Area, as such exphation may be amended from 
thne to thne hi accordance whh and pursuant to 
applicable law 

§5.6 Envhonmental CompUance In accordance whh the terms of the Final NFR 
Letter 

§5.7 Marketing Compliance Upon issuance of the fmal Certificate for the 
Project 

§5.8 Income Eligibility Standards Upon issuance of the fhial Certificate for the 
Project 

§5.9 Pre-Purchase Qualification Upon issuance of the fhial Certificate for the 
Project 

§8.2 Envhonmental Release No lunitation as to thne 

SECTION X 
MISCELLANEOUS PROVISIONS 

The following general provisions govem this Agreement: 

10.1 Entire Agreement; Modification. This Agreement contams the entire agreement 
ofthe parties with respect to the Project and supersedes all prior agreements, negotiations and 
discussions with respect thereto. It shall not be modified, amended or changed in any manner 
whatsoever without the prior written consent of the parties hereto. No term of this Agreement 
may be waived or discharged orally or by any course of dealmg, but only by an histmment m 
writing signed by the party benefitted by the term. 
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10.2 Conflict of Interest - City's Representatives Not IndividuaUy Liable. Prior to the 
issuance of the Certificate by the Chy whh regard to the completion of the fhial Home, no 
member of any City board, commission or agency, or official or employee of the Chy shaU have 
any personal mterest, dhect or mdhect, m Developer, the Agreement, or the Project; nor shaU 
any such member, official or employee participate m any decision relating to the Agreement 
which affects his or her personal mterest or the mterests of any corporation, partnership or 
association in which he or she is directly or induectly interested. This prohibition shall include 
those public officials who have exercised any functions or responsibUhies with respect to this 
Project or the Chy Lots Program or who are hi a poshion to participate m a decision makhig 
process or gain inside information with regard to the Project or the City Lots Program or may 
obtain a financial mterest or benefit from this Project, or have an interest in any contract, 
subcontract, or agreement whh respect thereto, or the proceeds therefore, ehher for themselves or 
those with whom the officials have family or busmess ties, during the tenure or employment of 
said public officials and for a period of one year thereafter. The foregomg shaU not be deemed to 
exclude employees of the City who meet the requh-ements of the City Lots Program from 
purchasmg Homes for theh primaiy residences, and who are able to do so pursuant to an 
ordinance passed by the Chy Council. No member, official or employee of the Chy shall be 
personally liable to Developer, or any successor m mterest, to perform any commhment or 
obUgation of the Chy under the Agreement nor shaU any such person be personally liable hi the 
event of any defauh or breach by the City. 

10.3 Survival. AU representations and warranties contamed in the Agreement shall 
survive execution date of the Agreement and the execution, delivery and acceptance hereof by 
ihe parties shaU not constitute a waiver of rights arismg by reasons of any misrepresentation. 

10.4 Mutual Assistance. The parties agree to perform theh respective obligations, 
mcluding the execution and delivery of any documents, instmments, petitions and certifications, 
as may be necessary or appropriate, consistent whh the terms and provisions of the Agreement. 

10.5 Cumulative Remedies. The remedies of the City hereunder are cumulative and the 
exercise of any one or more of the remedies provided by the Agreement shaU not be construed as 
a waiver ofany ofthe other remedies of the Chy unless specifically so provided herem. 

10.6 Disclaimer. No provision ofthe Agreement, nor any act ofthe City, shall be 
deemed or constmed by any of the parties, or by third persons, to create any relationship of thh-d-
party beneficiary, or of principal or agent, or of lunited or general partnership, or of joint 
venture, or of any association or relationship mvolvmg the Chy. 

10.7 Notices. Any notice, demand or communication requhed or permitted to be given 
hereunder shall be given m writmg at the addresses set forth below by any of the followuig 
means: (a) personal service; (b) overnight courier; or (c) registered or certified fhst class mail, 
postage prepaid, retum receipt requested: 

I f to the City: City of Chicago 
Department of Housing 
121 North LaSalle Street 
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Room 1000 - City HaU 
Chicago, lUmois 60602 
Attn: Commissioner 

Whh a copy to: Chy of Chicago 
Department of Law 
121 North LaSalle Street 
Room 600 
Chicago, Illmois 60602 
Attn: Real Estate Division 

I f to the Developer: 

With a copy to: 

I f to Constmction Lender: 

L&MC Investments, LLC 
3448 West North Avenue 
Chicago, Illmois 60647 
Attn: Luis Castro 

Attn: 

Attn: 

Any notice, demand or communication given pursuant to ehher clause (a) hereof shall be 
deemed received upon such personal service. Any notice, demand or communication given 
pursuant to clause (b) shall be deemed received on the business day hnmediately followmg 
deposh with the ovemight courier. Any notice, demand or communication sent pursuant to 
clause (c) shaU be deemed received three (3) busmess days after mailmg. The parties, by notice 
given hereunder, may designate any further or different addresses to which subsequent notices, 
demands or communications shall be given. The refusal to accept delivery by any party or the 
inability to deliver any communication because of a changed address of which no notice has 
been given m accordance with this Section shall consthute delivery. 

• 10.8 Headings. The headmgs ofthe various sections and subsections of the Agreement 
have been mserted for convenient reference only and shall not m any manner be constmed as 
modifying, amendmg or affecting in any way the express terms and provisions hereof. 

10.9 Governing Law. The Agreement shall be govemed by and constmed m accordance 
whh the laws of the State of Illmois and, where applicable, the laws of the Unhed States of 
America. 

10.10 References to Statutes. AU references herem to statutes, regulations, mles, 
executive orders, ordmances, resolutions, mlings, notices or chculars issued by any 
govemmental body shall be deemed to mclude any and all amendments, supplements and 
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restatements from time to thne to or of such statutes, regulations, mles, executive orders, 
ordmances, resolutions, mlmgs, notices or chculars. 

10.11 No Third Party Beneficiary. The approvals given by the Chy pursuant to the 
Agreement and the Certificate when issued by the City shall be only for the benefit of Developer, 
the First Mortgagee, and their successors in mterest in the Project and no other person or party 
may assert agamst the City or claim the benefit of such approval or certificate. 

10.12 Successors and Assigns. Except as otherwise provided in this Agreement, the 
terms of the Agreement shall apply to and bind the successors and assigns of the parties. 

10.13 SeverabiUty. I f any provision ofthe Agreement, or any paragraph, sentence, 
clause, phrase, or word, or the application thereof, m any chcumstance, is held hivalid, the 
remamder of the Agreement shall be constmed as if such mvalid part were never mcluded herein 
and the Agreement shall be and remam vaUd and enforceable to the fullest extent permitted by 
law. 

10.14 Prohibition on Certain Contributions pursuant to Mayoral Executive order 
No. 2011-4. 

(a) The Developer agrees that the Developer, any person or entity who dhectly or 
mdhectly has an ownership or beneficial mterest in the Developer of more than 7.5 
percent ("Owners"), spouses and domestic partners of such Owners, the Developer's 
contractors (i.e., any person or enthy in dhect contractual privhy whh the Developer 
regardmg the subject matter of this Agreement) ("Contractors"), any person or enthy who 
dhectly or indirectly has an ownership or beneficial interest m any Contractor of more 
than 7.5 percent ("Sub-owners") and spouses and domestic partners of such Sub-owners 
(such Owners and all other precedmg classes of persons and enthies, collectively the 
"Identified Parties"), shaU not make a contribution of any amount to the Mayor of the Chy 
or to his political fundraising committee (a) after execution of this Agreement by the 
Developer, (b) while this Agreement, or any Other Contract (as heremafter defmed) is 
executory, (c) during the term of this Agreement or any Other Contract, or (d) during any 
period while an extension of this Agreement or any Other Contract is bemg sought or 
negotiated. This provision shall not apply to contributions made prior to May 16, 2011, 
the effective date of Executive Order 2011-4. 

(b) The Developer represents and warrants that from the later of (a) May 
16, 2011, or (b) the date the City approached the Developer, or the date the Developer 
approached the City, as applicable, regardhig the formulation of this Agreement, no 
Identified Parties have made a contribution of any amount to the Mayor or to his pohtical 
fundraising committee. 

(c) The Developer agrees that it shaU not: (a) coerce, compel or intimidate 
hs employees to make a contribution of any amount to the Mayor or to the Mayor's 
political fundraising committee; (b) reimburse hs employees for a contribution of any 
amount made to the Mayor or to the Mayor's political fundraismg committee; or (c) 
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bundle or soUcit others to bundle contributions to the Mayor or to his poUtical fundraismg 
committee. 

(d) The Developer agrees that the Identified Parties must not engage in any 
conduct whatsoever designed to intentionally violate this provision or Mayoral Executive 
Order No. 2011-4 or to entice, dĥ ect or solich others to mtentionally violate this provision 
or Mayoral Executive Order No. 05-1. 

(e) Notwithstanding anythmg to the contrary contamed herem, the Developer 
agrees that a violation of, non-compliance with, misrepresentation with respect to, or 
breach of any covenant or warranty under this Section 10.15 or violation of Mayoral 
Executive Order No. 2011-4 consthutes a breach and default under this Agreement, and 
under any Other Contract for which no opportunity to cure will be granted, unless the 
City, m hs sole discretion, elects to grant such an opportunhy to cure. Such breach and 
default entitles the City to all remedies (including, without limitation, termination for 
default) under this Agreement, and under any Other Contract, at law and m equity. This 
provision amends any Other Contract and supersedes any mconsistent provision 
contamed therehi. 

1. I f the Developer mtentionally violates this provision or Mayoral Executive 
Order No. 2011-4 prior to the execution of the Agreement, the City may elect to declme to 
execute the Agreement. 

2. For purposes of this provision: 

(a) "Bundle" means to collect contributions from more than one 
source, which contributions are then delivered by one person to the Mayor or to 
his pohtical fundraising commhtee. 

(b) "Other Contract" means any other agreement whh the Chy to 
which the Developer is a party that is (i) formed under the authority of Chapter 2-
92 of the Municipal Code of Chicago; (ii) entered mto for the purchase or lease of 
real or personal property; or (iii) for materials, supplies, equipment or services 
which are approved or authorized by the Chy CouncU. 

(c) "Contribution" means a "political contribution" as defmed m 
Chapter 2-156 of the Municipal Code of Chicago, as amended. 

criteria 
(d) Individuals are "domestic partners" if they satisfy the following 

(i) they are each other's sole domestic partner, responsible for 
each other's common welfare; and 

(ii) neither party is married; and 
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(iii) the partners are not related by blood closer than would bar 
marriage m the State of Illmois; and 

(iv) each partner is at least 18 years of age, and the partners are the 
same sex, and the partners reside at the same residence; and 

(v) two of the following four condhions exist forthe partners: 

(1) The partners have been residing together for at least 12 
months. 

(2) The partners have common or joint ownership of a 
residence. 

(3) The partners have at least two of the foUowmg 
arrangements: 

(A) jomt ownership of a motor vehicle; 
(B) jomt credh account; 
(C) a jomt checkmg account; 
(D) a lease for a residence identifying both domestic 

partners as tenants. 

(4) Each partner identifies the other partner as a primary 
beneficiary m a wiU. 

(e) "PoUtical fundraismg committee" means a "polhical fundraismg 
committee" as defmed m Chapter 2-156'of the Municipal Code of Chicago, as 
amended. 

10.15 Patriot Act Certification. The Developer represents and warrants that nehher the 
Developer nor any Affihate thereof (as defmed m the next paragraph) is hsted on any of the 
followuig lists mamtained by the Office of Foreign Assets Control ofthe U.S. Department of the 
Treasury, the Bureau of Industry and Security of the U.S. Department of Commerce or their 
successors, or on any other list of persons or enthies with which the Chy may not do bushiess 
under any applicable law, mle, regulation, order or judgment: the Specially Designated 
Nationals List, the Denied Persons List, the Unverified List, the Entity List and the Debarred 
List. 

As used m the above paragraph, an "Affiliate" shall be deemed to be a person or enthy 
related to the Developer that, directly or indirectly, through one or more mtermediaries, controls, 
is controlled by or is under common control whh Developer, and a person or enthy shall be 
deemed to be controlled by another person or enthy, if controlled m any marmer whatsoever that 
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resuhs m control m fact by that other person or entity (or that other person or entity and any 
persons or enthies whh whom that other person or enthy is actmg jomtly or m concert), whether 
directly or hidhectly and whether through share ownership, a tmst, a contract or otherwise. 

10.16 Business Relationships. The Developer acknowledges (A) receipt of a copy of 
Section 2-156-030 (b) of the Municipal Code of Chicago, (B) that h has read such provision and 
understands that pursuant to such Section 2-156-030 (b) h is illegal for any elected official of the 
City, or any person acting at the dhection of such official, to contact, either orally or m writmg, 
any other Chy official or employee whh respect to any matter mvolving any person whh whom 
the elected Chy official or employee has a "Business Relationship" (as defmed in Section 2-
156-080 of the Municipal Code of Chicago), or to participate m any discussion hi any City 
CouncU committee hearing or in any Chy CouncU meetmg or to vote on any matter mvolving the 
person with whom an elected official has a Business Relationship, and (c) notwithstanding 
anything to the contrary contamed m this Agreement, that a violation of Section 2-156-030 (b) 
by an elected official, or any person actmg at the direction of such official, with respect to any 
transaction contemplated by this Agreement shall be grounds for temiination of this Agreement 
and the transactions contemplated hereby. The Developer hereby represents and warrants that no 
violation of Section 2-145-030 (b) has occurred with respect to this Agreement or the 
transactions contemplated hereby. 

10.17 Waste Ordinance Provisions. In accordance with Section 11-4-1600(e) of the 
Municipal Code of Chicago, Developer warrants and represents that it, and to the best of hs 
knowledge, its contractors and subcontractors, have not violated and are not m violation of any 
provisions of Section 7-28 or Section 11-4 of the Municipal Code of Chicago (the "Waste 
Sections"). During the period while this Agreement is executory. Developer's, any general 
contractor's or any subcontractor's violation of the Waste Sections, whether or not relatmg to the 
performance of this Agreement, consthutes a breach of and an event of defauh under this 
Agreement, for which the opportunhy to cure, if curable, wiU be granted only at the sole 
designation of the Chief Procurement Officer. Such breach and defauh enthies the Chy to all 
remedies under the Agreement, at law or m equity. This section does not limit the Developer's, 
general contractor's and hs subcontractors' duty to comply whh aU applicable federal, state, 
county and municipal laws, statutes, ordmances and executive orders, hi effect now or later, and 
whether or not they appear hi this Agreement. Non-compliance with these terms and conditions 
may be used by the Chy as grounds for the termination of this Agreement, and may further affect 
the Developer's eligibiUty for future contract awards. 

10.18 Inspector General. It is the duty of every officer, employee, department, agency, 
contractor, subcontractor, developer and licensee of the Chy, and every applicant for certification 
of eligibility for a Chy contract or program, to cooperate whh the Chy's Office of Inspector 
General m any mvestigation or hearing undertaken pursuant to Chapter 2-56 of the Mimicipal 
Code of Chicago. The Developer understands and wiU abide by all provisions of Chapter 2-56 of 
the Municipal Code of Chicago. 

10.19 FaUure To Maintain EUgibiUty To Do Business With City. Failure by the 
Developer or any controlling person (as defined in Section 1-23-010 of the Municipal Code of 
Chicago) thereof to mamtain eligibility to do busmess with the Chy as requhed by Section 1-23-
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030 of the Municipal Code of Chicago shaU be grounds for termination of this Agreement and 
the transactions contemplated hereby. The Developer shaU at all times comply whh Section 2-
154-020 of the Municipal Code of Chicago. 

10.20 City Ifirmg Plan. 

A. The City is subject to the June 16, 2014 "City of Chicago Hhing Plan" (as 
amended, the "2014 Chy Hhhig Plan") entered m Shakman v. Democratic Organization 
of Cook County, Case No 69 C 2145 (Unhed States District Court for the Northern 
District of Illmois). Among other thmgs, the 2014 Chy Hhing Plan prohibhs the Chy 
from hhing persons as govemmental employees m non-exempt poshions on the basis of 
polhical reasons or factors. 

B. The Developer is aware that Chy policy prohibhs City employees from 
dhecting any individual to apply for a poshion with the Developer, either as an employee 
or as a subcontractor, and from dhectmg the Developer to hire an mdividual as an 
employee or as a subcontractor. Accordingly, the Developer must foUow its own hiring 
and contractmg procedures, whhout bemg mfluenced by Chy employees. Any and all 
personnel provided by the Developer under this Agreement are employees or 
subcontractors of the Developer, not employees of the City. This Agreement is not 
mtended to and does not constitute, create, give rise to, or otherwise recognize an 
employer-employee relationship of any khid between the City and any persormel 
provided by the Developer. 

C. The Developer wiU not condhion, base, or knowingly prejudice or affect 
any term or aspect to the employment of any personnel provided under this Agreement, 
or offer employment to any mdividual to provide services under this Agreement, based 
upon or because of any political reason or factor, mcludhig, without Ihnitation, any 
uidividual's political affiliation, membership in a poUtical organization or party, political 
support or activhy, political fmancial contributions, promises of such poUtical support, 
activity or financial contributions, or such individual's political sponsorship or 
recommendation. For purposes of this Agreement, a polhical organization or party is an 
identifiable group or entity that has as its primary purpose the support of or opposhion to 
candidates for elected public office. Individual political activhies are the activities of 
mdividual persons m support of or in opposhion to political organizations or parties or 
candidates for elected public office. 

D. In the event of any communication to the Developer by a City employee 
or Chy official m violation of Section 10.20(B) above, or advocatmg a violation of 
subparagraph Sectionl 10.20(C) above. Developer will, as soon as is reasonably 
practicable, report such communication to the Hiring Oversight Section of the City's 
Office of the Inspector General ("IGO Hhmg Oversight"), and also to the head of the 
relevant Chy Department utilizmg services provided under this Agreement. The 
Developer will also cooperate whh any inquiries by IGO Hhmg Oversight. 
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10.21 Venue and Consent to Jurisdiction. I f there is a lawsuit under this Agreement, 
each Party agrees to submit to the jurisdiction of the courts of Cook County, the State of Illinois 
and the Unhed States District Court for the Northem District of Illmois. 

10.22 No Merger. The terms ofthis Agreement shall not be merged whh the Deed, and 
the delivery of the Deed shall not be deemed to affect or impair the terms of this Agreement. 

10.23 No Waiver. No waiver by the City whh respect to any specific defauh by the 
Developer shall be deemed to be a waiver of the rights of the Chy whh respect to any other 
defaults of the Developer, nor shall any forbearance by the Chy to seek a remedy for any breach 
or default be deemed a waiver of hs rights and remedies whh respect to such breach or defauh, 
nor shall the City be deemed to have waived any of hs rights and remedies unless such waiver is 
in writing. 

10.24 Form of Documents. AU documents required by this Agreement to be submitted, 
delivered or fumished to the City shaU be in form and content satisfactory to the Chy. 

10.25 Force Majeure. Nehher the Chy nor the Developer nor any successor in mterest 
to either of them shaU be considered hi breach of or m default of hs obligations under this 
Agreement in the event of a delay due to unforeseeable events or condhions beyond the 
reasonable control of the party affected which m fact hiterferes whh the abiUty of such party to 
discharge hs obligations hereunder, hicludmg, whhout Ihnitation, fhes, floods, strikes, shortages 
of material and unusually severe weather or delays of contractors due to such causes. The thne 
for the performance of the obligations shall be extended only for the period of the delay and only 
if the party relying on this section requests an extension in writing withhi twenty (20) days after 
the beghmmg of any such delay. 

10.26 Exhibits. AU exhibhs referred to herem and attached hereto shaU be deemed part 
ofthis Agreement. 

10.27 Date for Performance. I f the final date of any thne period set forth herehi faUs 
on a Saturday, Sunday or legal holiday underthe laws of Chicago, Illinois or the United States of 
America, then such time period shall be automatically extended to the next bushiess day. 

10.28 Counterparts. This Agreement may be executed in any number of counterparts, 
each of which shaU be deemed an original and all of which, taken together, shall constitute a 
shigle, mtegrated mstmment. 

[Signatures Appear On Next Pages] 

B-41 



IN WITNESS WHEREOF, the parties hereto have executed or caused the Agreement to 
be executed, on or as of the date fhst written above. 

CITY OF CHICAGO, an Illhiois municipal 
corporation 

By: 
Marisa C. Novara 
Commissioner 
Department of Housing 

STATE OF ILLINOIS) 
) SS. 

COUNTYOFCOOK) 

I , the undersigned, a Notary Public m and for said County, m the State aforesaid, do 
hereby certify that Marisa C. Novara, Commissioner of the Department of Housing of the Chy of 
Chicago, an Illinois municipal corporation, and personally known to me to be the same person 
whose name is subscribed to the foregomg instmment, appeared before me this day hi person and 
being first duly swom by me acknowledged that as said Commissioner, she signed and delivered 
the mstmment pursuant to authority given by the Chy of Chicago, as her free and voluntary act 
and as the free and voluntary act and deed of the City, forthe uses and purposes therein set forth. 

GIVEN under my notarial seal this day of , 20 . 

NOTARY PUBLIC 
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IN WITNESS WHEREOF, the parties hereto have executed or caused the Agreement to 
be executed, on or as of the date first written above. 

L&MC INVESTMENTS, LLC, an Illmois 
Umited Uability company 

By: 
Name: Luis Castro 
Title: Managing Member 

STATE OF ILLINOIS) 
) SS. 

COUNTYOFCOOK) 

I , the undersigned, a Notary Public m and for said County, m the State aforesaid, do hereby 
certify that Luis Castro, personally known to me to be the Managmg Member of L&MC 
Investments, LLC, an Illinois Ihnited liability company, and personally known to me to be the 
same person whose name is subscribed to the foregohig instrument, appeared before me this day 
m person and, bemg fhst duly swom by me, acknowledged that he signed and delivered the 
foregohig instmment pursuant to authority given by said company, as his free and voluntary act 
and as the free and voluntary act and deed ofsaid company, for the uses and purposes therehi set 
forth. 

GIVEN under my notarial seal this day of , 20 . 

NOTARY PUBLIC 
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LIST OF EXHIBITS 

A Legal Description of Chy Lots 
B Appraised Values of Chy Lots 
C Fee Waivers 
D List of Workmg Drawmgs and Specifications 
E Insurance Coverages and Amounts 
F Form of Deed 
G Schedule of Constmction Progress 
[H Form of Developer Mortgage] 
[I Form of Chy Junior Mortgage] 
J Inspector's Certificate 
K Warranty of HabhabiUty 
L Marketing Plan 
M Depiction of Contaminated West Parcels 
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(SUB)-EXHIBIT A 

L E G A L DESCRIPTION OF CITY LOTS 

See Exhibit A to Ordinance. 
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(SUB)-EXHIBIT B 

APPROXIMATE APPRAISED VALUES OF CITY LOTS 

1' î (i!l)]GSS' ^ ^ ^ ^ ^ 1 1138 N Christiana 16-02-408-034 Division/Homan RS-3 2,556 $70,000 $1 
1142 N Christiana 16-02-408-033 Division/Homan RS-3 2.556 $70,000 $1 

1702 N Monticello"* 13-35-320-048 NA RS-3 3,006 $130,460 $1 
3724 W LeMoyne 16-02-105-008 NA RS-3 3,125 $94,000 $1 
3331 W LeMoyne 16-02-210-012 NA RS-3 2.998 $123,000 $1 

2341 W Erie** 17-07-113-010 NA RS-3 18,488 $2,580,000 $6 
Totals 32,729 $3,067,449 $11 
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(SUBVEXHIBIT C 

F E E WAIVERS 

Department of Buildings 

Plan review fees, permit fees and field inspection fees are to be paid in full for the first Home. 
The fees paid for each successive Home would be reduced by fifty percent (50%). This fee 
reduction is not applicable to electrical permits. 

Department of Housmg. 

Open Space Impact fees are not waived. For the City Lots for Working Families Program, an 
Open Space Impact fee of One Hundred Dollars ($100) per Home shall be assessed to the 
Developer to be paid to the City as a condhion of issuance of a buildmg permit. 

Zonmg approval is requĥ ed as part of the buildmg permit process and is covered under the 
builduig permit fee schedule. However, any private legal work, such as givhig notice to nearby 
property owners if a zonmg change is requested, is not waived. 

Department of Water Management. 

Cormection fees are waived. Inspection fees are waived. Tap fees are waived. Demolition fees 
for existing water tap are waived. Water liens against City Lots are waived. (B-boxes, meters and 
remote readouts are not waived and need to be purchased.) 
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(SUBVEXHIBIT D 

LIST OF WORKING DRAWINGS AND SPECIFICATIONS 

[TO COME] 

B-48 



(SUBVEXHIBIT E 

INSURANCE COVERAGES AND AMOUNTS 

The Developer shaU procure and mamtam, at all tunes, or shall cause to be procured 
and maintained, all of the types and coverages of insurance specified below, with insurance 
companies authorized to do bushiess in the State of IlUnois, covering all operations under 
this Agreement, whether performed by the Developer or any of hs contractors. 

A. INSURANCE TO BE PROVIDED: 

1) Workers Compensation and Employers Liabilitv 

Workers' Compensation and Occupational Disease Insurance, m statutory amounts, 
covering all employees who are to provide Work under this Agreement. 
Employers' liability coverage whh limits of not less than $ 1,000,000 each accident, 
illness or disease. 

2) Commercial General LiabiUty (Primary and Umbrella) 

Commercial General LiabUity Insurance or equivalent with limits of not less than 
$2,000,000 per occurrence for bodily injury, personal mjury, and property damage 
Uability. Coverages must hiclude the followuig: All premises and operations, 
products/completed operations mdependent contractors, separation ofmsureds, defense, 
and contractual liabihty (whh no limitation endorsement). The Chy of Chicago is to be 
named as an additional hisured on a primary, non-contributory basis forany liability 
arising dhectly or indhectly from the work. 

Contractors performing work for Developer must maintain limhs of not less than 
$2,000,000 with the same terms herehi. 

3) Automobile Liabihty (Primary and Umbrella) 

When any motor vehicles (owned, non-owned and hired) are used m connection whh 
work to be perfonned, the Contractor must provide Automobile Liabihty Insurance whh 
limhs of not less than $2,000,000 per occurrence for bodily mjury and property damage. 
The Chy of Chicago is to be named as an addhional insured on a primary, non-
contributory basis. 

Contractors performing work for Developer must mamtam Ihnits of not less than 
$2,000,000 with the same terms herehi. 

4) Builders Risk 
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When Developer undertakes any constmction, mcludhig hnprovements, betterments, 
and/or repairs, the Developer must provide or cause to be provided. All Risk Builders 
Risk Insurance at replacement cost for materials, supplies, equipment, machhiery and 
fixtures that are or will be part of the permanent faciUty/project. The Chy of Chicago is 
to be named as an additional insured and loss payee/mortgagee if applicable. 

B. ADDITIONAL REQUIREMENT: 

The Developer must fumish the Chy of Chicago, Department of Houshig, 121 North 
LaSalle Street, 10* Floor, Chicago, 60602, orighial Certificates of Insurance, or such 
similar evidence, to be in force on the date of this Agreement, and Renewal Certificates 
of Insurance, or such simUar evidence, i f the coverages have an exphation or renewal 
date occurring during the term of this Agreement. The Developer must submit evidence 
of msurance prior to closhig. The receipt of any certificate does not constitute agreement 
by the Chy that the msurance requuements m the Agreement have been fully met or that 
the insurance policies mdicated on the certificate are in compliance whh aU Agreement 
requuements. The failure of the City to obtam certificates or other msurance evidence 
from Developer is not a waiver by the Chy of any requirements for the Developer to 
obtain and mamtain the specified coverages. The Developer shall advise all msurers of 
the Agreement provisions regarding msurance. Non-conforming uisurance does not 
relieve Developer of the obligation to provide msurance as specified herehi. 
Nonfulfilhnent of the msurance conditions may constitute a violation of the Agreement, 
and the Chy retains the right to stop work and/or terminate Agreement until proper 
evidence of uisurance is provided. 

The msurance must provide for 60 days prior written notice to be given to the City in the 
event coverage is substantially changed, canceled, or non-renewed. 

Any deductibles or self-insured retentions on referenced insurance coverages must be 
bome by Developer and hs contractors. 

The Developer hereby waives and agrees to requhe theh msurers to waive theh- rights of 
subrogation agamst the Chy of Chicago, hs employees, elected officials, agents, or 
representatives. 

The coverages and Ihnits fumished by Developer m no way Ihnit the Developer's 
liabihties and responsibilities specified within the Agreement or by law. 

Any insurance or self-insurance programs mamtamed by theCity ofChicago do not 
contribute whh uisurance provided by the Developer underthe Agreement. 

The requhed msurance to be carried is not Ihnited by any Ihnitations expressed m the 
indemnification language m this Agreement or any Ihrutation placed on the mdemnhy m 
this Agreement given as a matter of law. 
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I f Developer is a jomt venture or Ihnited UabUhy company, the uisurance policies must 
name the joint venture or limited liability company as a named hisured. 

The Developer must require its contractors and subcontractors to provide the insurance 
requh-ed herehi, or Developer may provide the coverages for hs contractors and 
subcontractors. AU contractors and subcontractors are subject to the same msurance 
requirements of Developer unless otherwise specified in this Agreement. 

I f Developer, any contractor or subcontractor deshes additional coverages, the party 
desiring the additional coverages is responsible forthe acquishion and cost. 

The Chy of Chicago Risk Management Department mamtams the right to modify, delete, 
aher or change these requuements. 
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(SUBVEXHIBIT F 

FORM OF DEED 

[TO COME] 
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(SUBVEXHIBIT G 

SCHEDULE OF CONSTRUCTION PROGRESS 

[TO COME] 
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[(SUBVEXHIBIT HI 

FORM OF DEVELOPER MORTGAGE 

[IF APPLICABLE] 

[NOT ATTACHED FOR RECORDING PURPOSES] 
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l(SUB)-EXHIBIT II 

FORM OF CITY JUNIOR MORTGAGE AND/OR C C L T COVENANT 

[IF APPLICABLE] 

[NOT ATTACHED FOR RECORDING PURPOSES] 

B-55 



(SUB)-EXHIBIT J 

EVSPECTOR'S CERTIFICATE 

In accordance whh the Workmg Drawings and Specifications and the Contract 
Documents (as such terms (and aU other terms herehi not otherwise defhied) are defmed m that 
certam Redevelopment Agreement, dated , 202_ by and between The Chy 
of Chicago and L&MC Investments, LLC and based on on-she observations, the undersigned 
hispecthig architect certifies to the City of Chicago that to the best ofthe architect's knowledge, 
mformation and belief, the constmction has progressed as mdicated and that the quality of the 
constmction is m accordance whh the Workmg Drawings and Specifications and the Contract 
Documents. The Inspector hereby notifies DOH and the Constmction Lender of any 
discrepancies between the Workhig Drawmgs and Specifications and the Contract Documents 
and the actual constmction: 

ARCHITECT: 

Printed Name: 
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(SUBVEXHIBIT K 

WARRANTY OF HABITABILITY 

[TO COME] 
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(SUBVEXHIBIT L 

MARKETING PLAN 

[TO COME] 
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(SUBVEXHIBIT M 

DEPICTION OF CONTAMINATED WEST PARCELS 

[TO COME] 
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CITYOFCHICAGO 
ECONOMIC DISCLOSURE STATEMENT 

AND AFFIDAVIT 

SECTION I GENERAL INFORMATION 

A. Legal name of the Disclosmg Party submitting tills EDS. Include d/b/a/if applicable: 

L & MC Investments LLC 

Check ONE ofthe foUowing three boxes: 

Indicate whether the Disclosing Party submitting this EDS is: 
1. the Applicant 

OR 
2. [ ) a legal emity cuirentfy holding, or anticq>ated to hold within six months after City action on 

the contract, transaction or otiier undertaking to which this EDS pertains (referred to below as the 
"Matter"), a direct or indirect interest in excess of 7.5% in the Applicant State tiie Applicant's legal 
name: ^ 

~0R — 
3. [ ] a legal entity with a direct or indirect ri^t of control of the Applicant (see Section II(BX1)) 

State the legal name of the entity in which the Disclosmg Party holds a right of control: 

B. Busmess address of ttie Disclosing Party: • 3448 W North Ave. Chicago, B. 60647 

C. Telephone: 630-220-3881 pax: Email: luis.castro@lmc_investments.coni 

D. Name of contact person: Mr. Luis Castro 

E. Federal Employer Identification No, (ifyou have one): 

F, Brief description of the Matter to which this EDS pertains. (Include project number and location of 
property, if applicable): city lots for Working Families - This is a sale of city land 

Adresseses to be included: il38 N Christiana; 1142 N Christiana; 1702 N Monticello;3724 W LeMoyne; 3331 W LeMoyne; 2341W Erie 

G. Which City agency or departraent is requesting this EPS? Department of Housing 

Iftiie Matter is a contract being handled by tiie City's Department of Procurement Services, please 
complqtQ tiio foUowing; 

Specification # and Contract # ^ 
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SECTION II - DISCLOSURE OF OWNERSHIP INTERESTS 

A. NATURE OF THE DISCLOSING PARTY 

I , Indicate the nature of the Disclosing Party: 
] Person Lunited Hability company 
] Publicly registered business corporation [ ] Limited liabiUty partnership 
] Privately held business corporauon [ ] Joint venture 
] Sole proprietorship [ ] Not-for-profit corporation 
] General partnership (Is the not-for-profit corporation also a 501 (c)(3))? 
] Limited partnership [ ] Yes [ ] No 
] Trust [ ] Other (please specify) 

2. For legal entities, the state (or foreign country) of incorporation or CM-ganization, i f applicable: 

^L.L\^oh 
3. For legal entities not organized in the State of IlUnois: Has the organization registered to do 
business in the State of Illinois as a foreign entity? 

[ ] Yes [ ] No Organized in Illinois 

B. IF THE DISCLOSING PARTY IS A LEGAL ENTITY: 

1. List below tfie fiill names and tities, i f applicable, of: (i) all executive officers and aU directors of 
the entity; (ii) for not-for-profit corporations, aU members, i f any, which are legal entities (if tiiere 
are no such members, write "no members which are legal entities"); (iii) for trusts, estates or other 
simflar ratifies, the tnistee, executor, admiiustrator, or similarly situated party; (iv) for general or 
limited partnerships, limited Uability companies, Umited UabiUty partnerships or jomt ventures, 
each general partner, managing member, manager or any other person or legal entity that directty or 
indirectiy controls the day-to-day management of the Applicant. 

NOTE: Each legal entity listed below must submit an EDS on its own behalf. 

Name Titie 
Luis Castro Managing Member 

2. Please provide the following information conceming each person or legal entity havmg a direct or 
indirect, current or prospective (i.e. within 6 months after City action) beneficial mterest (including 
ownership) in excess of 7.5% ofthe AppUcant. Examples ofsuch an mterest include shares in a 
corporation, partnership interest in a partnership or jomt venture, interest of a member or manager in a 
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lunited liabihty company, or interest of a beneficiary of a trust, estate or other similar entity. Ifnone, 
state "None." 

NOTE: Each legal entity listed below may be required to submit an EDS on hs own behalf. 

Name Business Address Percentage Interest in the Applicant 
Luis Castro 

SECTION ra - INCOME OR COMPENSATION TO, OR OWNERSfflP BY, CITY ELECTED 
OFFICLALS 

Has the Disclosing Party provided any mcome or compensation to any City elected official during the 
12-month period preceding the date of this EDS? [ ] Yes ^ No 

Does the Disclosing Party reasonably expect to provide any income or compensation to any City 
elected official during the 12-month period following the date ofthis EDS? [ ] Yes ^ No 

If "yes" to either of the above, please identify below the name(s) of such City elected official(s) and 
describe such income or compensation: 

Does any City elected official or, to the best of the Disclosing Party's knowledge after reasonable 
inquiry, any City elected official's spouse or domestic partner, have a financial interest (as defined in 
Chapter 2-156 ofthe Municipal Code ofChicago ("MCC")) in tiie Disclosmg Party? 

[ JYes {/INo 

If "yes," please identify below the name(s) of such City elected official(s) and/or spouse(s)/domestic 
partner(s) and describe the financial interest(s). 

SECTION IV - DISCLOSURE OF SUBCONTRACTORS AND OTHER RETAINED PARTIES 

The Disclosing Party must disclose the name and business address of each subcontractor, attomey, 
lobbyist (as defined in MCC Chapter 2-156), accountant, consultant and any other person or entity 
whom the Disclosing Party has retained or expects to retain in connection with the Matter, as well as 
the nature of the relationship, and the total amount of the fees paid or estimated to be paid. The 
Disclosing Party is not required to disclose employees who are paid solely throu^ the Disclosing 
Party's regular payroll. Ifthe Disclosing Party is uncertain whether a disclosure is required under this 
Section, the Disclosing Party must either ask the City whether disclosure is required or make the 
disclosure. 
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Name (indicate whether Business Relationship to Disclosing Party Fees (indicate whether 
retained or anticipated Address (subcontractor, attomey, paid or estimated.) NOTE: 
to be retained) lobbyist, etc.) "hourly rate" or "Lb.d." is 

not an acceptable response. 
Worldwide Constmction and Development, 2615 W Division St., Subcontractor - non MWBDE, $5000.00 Estimaled 

LAM Architecta. Anticipated, 134 N LaSatte Ste. 2U5 Cliicago, it. 60602, Other, $7.000.00 Estimated 

(Add sheets if necessary) 

[ ] Check here if the Disclosing Party has not retained, nor expects to retain, any such persons or entities. 

SECTION V - CERTIFICATIONS 

A. COURT-ORDERED CHILD SUPPORT COMPLIANCE 

Under MCC Section 2-92-415, substantial owners of busmess entities that contract with the City must 
remain in compliance with their child support obligations throughout the contract's term. 

Has any person who directly or indurectly owns 10% or more of the Disclosing Party been declared in 
arrearage on any child support obligations by any IlUnois court of competent jurisdiction? 

[ ] Yes No ( j No person directly or indirectiy owns 10% or more of the Disclosing Party. 

If "Yes," has the person entered into a court-approved agreement for payment of all support owed and 
is the person in compliance with that agreement? 

[ ] Yes [ ] No 

B. FURTHER CERTMCATIONS 

1. [This paragraph 1 applies only if the Matter is a contract being handled by the City's Department of 
Procurement Services.] In the 5-year period preceding the date of this EDS, neither the Disclosing 
Party nor any Affiliated Entity (;see definition in (S) below] has engaged, in connection with the 
perfonnance ofany public contract, the services ofan integrity monitor, mdependeot priv ê sector 
mspector general, or integrity compliance consultant (i.e., an individual or entity with legal, audith^ 
mvestigative, or other similso' skills, designated by a public agency to help tiie agency monitor the 
activity of specified agency vendors as well as help tiie vendors reform their business practices so tiiey 
can be considered for agency contracts in the fiiture, or continue witii a contiact m progress). 

Tfii.s matter-is not a coitriict handled by the Dept. of Pracunsment Services 

2. The Disciosing Party and its Affiliated Entities are not delinquent in the payment of any fine, fee, 
tax or other source of indebtedness owed to the City of Chicagp, including, but not limited to, water 
and sewer charges, license fees, parking tickets, property taxes and sales taxes, nor is the Disclosing 
Party delinquent m the payment ofany tax administered by the Illinois Departinent of Revenue. 

1 certify the above to be true. 
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3. The Disclosmg Party and, if the Disclosmg Party is a legal entity', all of those persons or entities 
identified in Section U(B)(l) ofthis EDS: 

a. are not presently debarred, suspended, proposed for debarment, declared ineligible or voluntarily 
excluded from any transactions by any federal, state or local unit of govemment; 

b. have not, during the 5 years before the date of this EDS, been convicted of a cruninal offense, 
adjudged guQty, or had a civil judgment rendered against them in connecdon with: obtainnig, 
attempting to obtain, or perfonning a public (federal, state or local) transaction or contract under a 
public transaction; a violation pf federal or state antitrust statutes; fraud; embezzlement; theft; forgery; 
bribery; falsification or destmction of records; makmg false statements; or receiving stolen property; 

c. are not jKesently indicted for, or criminally or civilly charged by, a govemmentol entity (federal, 
state or local) with committing any of the offenses set forth in subparagraph (b) above; 

d. have not, during the 5 years before the date of this EDS, had one or more public transactions 
(federal, state or local) temiinated for cause or default; and 

e. have not, during the 5 years before the date of this EDS, been convicted, adjudged guilty, or found 
liable m a civil proceeding, (x in any criminal or civil action, including actions conceming 
environmoital violations, mstituted by the City or by the federal government, any state, ot any other 
unit of local govemment 

I certify the above (o be Iruc. 

4. The Disclosing Party understands and shall eompty with the applicable requirements of MCC 
Chapters 2-56 (Inspector General) and 2-156 (Govanmratal Ettiics). 

i certify ilie above to bc due. 

5. Certifications (5), (6) and (7) concem: 
• the Disclosing Party; 
• any "Contractor̂  (meaning any contractor ca: subcontractor used by die Disclosing Party in 
coimection with the Matter, including but not limited to alt persons or legal entities disclosed 
under Section IV, "Disclosure of Subcontractors and Other Refined Parties"); 
• any "Affiliated Entity" (mining a person or entity that, directiy or indirectly: controls the 
Disclosing Party, is controlled by the Disclosing Party, CMT is, with the Disciosing Party, under 
cotnmon control of anotiier pierson or entity). Indicia of control include, without limitation: 
int̂ ocking management or ownership; identity of interests among family memb ,̂ shared 
facilities and equipment; common use of employees; or organization of a business entity foUowing 
the ineligibility of a business entity to do business whh federal or state or local government, 
including the City, using substantially the same management, ownership, or principals as the 
inetigibie entity. Witii respect to Contractors, the term Affiliated Entity means a person or entity 
that directiy or indirectty controls the Contractor, is controUed by it, or, witii tfie Contractor, is 
under common control of another person or entity; 
• any responsible official of ttie Disclosing Party, any Contractor or any Affiliated Entity or any 
other official, agent or employee of the Disclosing Party, any Contractor or any Affiliated Entity, 
acting pursuant to the direction or authorization of a responsible official ofthe Disclosing Party, 
any Contractor or any AffiUated Entity (collectively "Agents"). 
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Neither the Disclosing Party, nor any Contractor, nor any Affiliated Entity of either the Disclosing 
Party or any Contractor, nor any Agents have, during the 5 years before the date of this EDS, or, with 
respect to a Contractor, an Affiliated Entity, or an Affiliated Entity of a Contractor during the 5 years 
before the date ofsuch Contractor's or Affiliated Entity's contract or engagement in connection with the 
Matter: 

a. bribed or attempted to bribe, or been convicted or adjudged guilty of bribery or attemptoig tp bribe, 
a public officer or employee of tiie City, ttie State of Illinois, or any agency ofthe federal government 
or ofany state or local govenunent in the United States of America, in that ofBccir's or employee's 
official capacity; 

b. agreed Pr colluded with other bidders or prospective bidders, or been a party to any such agreement, 
or been convicted or adjudged guUty of agreement or collusion among bidders or prospective bidders, 
in restraint of freedom of competition by agreement to bid a fixed price or otherwise; or 

c. made an admission of such conduct described hi subparagraph (a) or (b) above that is a matter of 
record, but have not been prosecuted for such conduct; or 

d. violated the provisions referenced in MCC Subsection 2-92-320(a)(4)(Contracts Requhring a Base 
Wage); (a)(5)(Debannent Regulations); or (aX6)(Minimum Wage Ordinance). 

1 certify the above lo be true. 

6. Neither the Disclosing Party, nor any Affiliated Entity or Contractor, or any of their employees, 
officials, agents or partners, is barred from contracting with any unit of state or local gpvemment as a 
resuh of engaging in or being convicted of (I) bid-rigging ui violation of 720 ILCS 5/33E-3; (2) 
bid-rotating hi violation of 720 ELCS 5/33E-4; or (3) any similar offense of any state or of the United 
States of America that contams the same elements as the ofTense of bid-rigging or bid-rotating. 

1 certify the above to be true. 

7. Neither the Disclosing Party nor any Affiliated Entity is hsted on a Sanctions List maintained by the 
United States Depaitment of Commerce, State, or Treasury, or any successor federal agency. 

I certify the above to be tnie. 

8. [FOR APPLICANT ONLY] (i) Neidier the Applicant nor any "controUmg person" [see MCC 
Chapter I -23, Article 1 for applicabUity and defined terms] of the Applicant is currently indicted or 
charged with, or has admitted guilt of, or has ever been convicted of, or placed under supervision for, 
any criminal off(^e involving actual, attempted, or conspiracy to commit bribery, theft, fraud, forgety, 
perjury, dish<mesty or deceit against an officer or employee of fhe City or any "sister agency; and (ii) 
the Applicant und̂ stands and acknowledges that compliance with Article I is a continuing reqmrement 
for doing busmess witfi the City. NOTE: If MCC Chapter 1-23, Article I applies to tiie Applicant tiiat 
Article's permanent compliance timeframe supersedes 5-year compliance timeframes m this Section V. 

1 certify the above to bc tnie. 

9. [FOR APPLICANT ONLY] The Applicant and its Affiliated Entities will not use, nor permh their 
subcontractors to use, any facility listed as having an active exclusion by the U.S. EPA on the federal 
System for Award Management ("SAM"). 

] certiiy the above to be true, 

10. [FOR APPLICANT ONLY] The Applicant will obtain from any contractors/subcontractors hued 
or to be hired m connection with the Matter certifications equal in form and substance to those in 
Certifications (2) and (9) above and will not, without the prior written consent of the City, use any such 
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contractor/subcontractor that does not provide such certifications or that the Applicant has reason to 
believe has not provided or cannot provide tmthful certifications. 

[ certify the above to be true. 

11. Ifthe Disclosmg Party is unable to certify to any of die above statements in this Part B (Further 
Certifications), the Disclosmg Party must explain below: 

None 

If the letters "NA," the word "None," or no response appears on the lines above, it wiU be conclusively 
presumed that the Disclosing Party certified to the above statements. 

12. To the best of the Disclosing Party's knowledge after reasonable inquiry, the following is a 
complete Ust of all current employees ofthe Disclosmg Party who were, at any time during the 12-
month period precedhig the date of this EDS, an employee, or elected or appointed official, of the City 
of Chicago (if none, indicate with "N/A" or "none"). 

None 

13. To the best of the Disclosing Party's knowledge after reasonable inquiry, the following is a 
complete list of ali gifts that the Disclosing Party has given or caused to be given, at any time during 
the {2-month period preceding tfie execution date of tfiis EDS, to an employee, or elected or appointed 
official, of the City of Chicago. For purposes Pf this statement, a "gift" does not include: (i) anything 
made generalty avaUable to City employees or to the general public, or (ii) food or drink provided in 
the course of official City business and having a retail v^ue of less ttian $25 per recipient, or (iii) a 
political contribution otherwise duly reported as required by law (if npne, mdicate with "N/A" or 
"none'O- As to any gift listed below, please also list the name of the City recipient. 

None 

C. CERTIFICATION OF STATUS AS FINANCIAL INSTITUTION 

1. The Disclosing Party certifies that the Disclosing Party (check one) 

[ ] is is not 

a "financial institution" as defined in MCC Section 2-32-45 5(b). 

2. If the Disclosing Party IS a fmancial institution, then tfie Disclosing Party pledges: 
"We are not and will not become a predatory lender as defined in MCC Chapter 2-32, We fiirther 
pledge that none of our affiliates is, and none of them will become, a predatory lender as defined in 
MCC Chapter 2-32. We understand that beconting a predatory lender or becoming an affiliate ofa 
predatoty lender may result in the loss ofthe privilege of doing business with the City." 
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[fthe Disclosing Party is unable to make this pledge because it or any of its affiliates (as defined in 
MCC Section 2-}2-455(b)) is a predatory lender within the mearung of MCC Chapter 2-32, explain 
here (attach additional pages if necessary): 

Iftiie letters "NA," the word "None," or no respionse appears on the lines above, it will be 
conclusively presumed that the Disclosmg Party certified to tiie above statements. 

D. CERTIFICATION REGARDING FINANCIAL INTEREST IN CITY BUSINESS 

Any words or terms detlned in MCC Chapter 2-156 have the same meanings if used in this Part D. 

1. In accordance with MCC Section 2-156-110: To the best of the Disclosir^ Party's knowledge 
after reasonable inquity, does any official or employee of the City have a financial mterest m his or 
her own name or m the name of any other person or entity m the Matter? 

[ ] Yes P 

NOTE: Ifyou checked "Yes" to Item D(l), proceed to Items D(2) and D(3). Ifyou checked "No" 
to Item D(l), skip Items D(2) and D(3) and proceed to Part E. 

2. Unless sold pursuant to a process of competitive bidding, or otherwise permitted, no City elected 
official or employee shall have a financial interest in his or her own name or in the name of any 
other person or oitity in the purchase of any property that (i) belongs to the City, or (ii) is sold for 
taxes or assessments, or (iii) is sold by virtue of legal process at the suit of the City (collectively, 
"City Property Sale"). Compensation for property taken pursuant to the City's eminent domain 
power does not constitute a financial interest within the meaning of this Part D. 

Does the Matter mvolve a City Property Sale? 

[ ] Yes [ ] No 

3. If you checked "Y es" to Item D( 1), provide the names and business addresses of the City officials 
or employees having such fmancial interest and identify the nature of the fmancial hiterest: 

Name Business Address Nature of Financial Interest 

4, The Disclosing Party further certifies that no prohibited financial interest in the Matter will be 
acquired by any City official or employee. 
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E. CERTIFICATION REGARDING SLAVERY ERA BUSINESS 

Please check either (1) or (2) below. Ifthe Disclosing Party checks (2), tiie Disclosing Party 
must disclose below or in an attachment to this EDS aU infonnation requhed by (2). Failure to 
comply with these disclosure requirements may make any contract entered into with the City in 
connection with the Matter voidable by the City. 

2̂  1. The Disclosing Party verifies tfiat the Disclosing Party has searched any and aU records of 
the Disclosing Party and any and all predecessor entities regarding records of investments or profits 
from slavay pr slaveholder insurance pohcies during the slavery era (including insurance policies 
issued to slaveholders that provided coverage for damage to or injury or deatii of their slaves), and 
the Disclosing Party has found no such records. 

2. The Disclosing Party verifies that, as a result of conducting the search m step (1) above, the 
Disclosmg Party has found records of investments or profits from slavery or slaveholder insurance 
policies. The Disclosing Party verifies tiiat the foUowing constitutes fiill disclosure of all such 
records, including the names of any and aU slaves or slaveholders described in those records: 

SECTION VI ~ CERTIFICATIONS FOR FEDERALLY FUNDED MATTERS 

NOTE: Ifthe Matter is federalty fiinded, complete this Section VT. Ifthe Matter is not 
federally fiinded, proceed to Section VIL For purposes ofthis Section VI, tax credits aUocated by 
the City and proceeds of debt obligations of the Chy are not federal funding. 

A- CERTIFICATION REGARDING LOBBYING 

1. List below the names of all persons or entities registered under the federal Lobbyuig 
Disclosure Act of 1995, as amended, who have made lobbying contacts on behalf of the Disclosing 
Party with respect to ttie Matter: (Add sheets if necessary): 

NA 

(If no explanation appears or begins on the lines above, or if the letters "NA" or if the word "None" 
appear, it will be conclusively presumed that the Disclosing Party means that NO persons or entities 
registered under the Lobbyuig Disclosure Act of 1995, as amended, have made lobbying contacts on 
behalf of the Disclosing Party with respect to the Matter.) 

2. The Disdosmg Party has not spent and will not expend any federally appropriated fimds to pay 
any person or entity listed m paragraph A(l) above for his or her ldbbying activities or to pay any 
person or entity to influence or attempt to influence an officer or employee pf any agency, as defined 
by applicable federal law, a member of Congress, an officer or employeie of Congress, or an ^plpyee 
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ofa member ofCongress, in connection with the award ofany federally funded contract making any 
federally fimded grant or loaiu entering into any cooperative agreement, or to extend, continue, renew, 
amend, or niodify any federally fimded cono'act, grant, loan, or cooperative agreement. 

3. The Disclosing Party will submit an updated certification at the end of each calendar quarter in 
which there occurs any event that materially affects the accuracy ofthe statements and infonnation set 
forth m paragraphs A(I) and A(2) above. 

4. The Discloshig Party certifies that either: (i) it is not an organization described in section 
501(c)(4) ofthe Interaal Revenue Code of 1986; or (ii) it is an organization described in section 
501(c)(4) of the Intemal Revenue Code of 1986 but has npt engaged and will not engage in "Lobbying 
Activities," as that term is defined in the Lobbying Disclosure Act of 1995, as amended 

5. Ifthe Disclosing Party is the Applicant, the Disclosuig Party must obtam certifications equal in 
form and substance to paragraphs A(l) through A(4) above from all subcontractors before it awards 
any subcontract and the Diselosing Party must maintain all such subcontractors' certifications for the 
duration of the Matter and must make such certifications promptly available to the City upon request 

B. CERTIFICATION REGARDING EQUAL EMPLOYMENT OPPORTUNITY 

If the MattCT is federaUy funded, federal r̂ ulations require the AppUcant and all proposed 
subcontractors to submit tfie following information with their bids or m writing at the outset of 
negotiations. 

Is the Disclosing Party the Applicant? 
[ ] Yes [ ] No 

If "Yes," answer the tiu-ee questions below: 

1. Have you developed and do you have on file affirmative action programs pursuant to applicable 
federal regulations? (See 41 CFR Part 60-2.) 

[ 1 Yes [ ] No 

2. Have you filed witii the Joint Reporting Committee, the Director of the Office of Federal Contract 
Compliance Programs, or tile Equal Employment Opportunity Coinmission all reports due under the 
applicable filing requirements? 

[ ] Yes [ ] No [ ] Reports not required 

3. Have you participated in any previous confracts or subconfracts subject to the 
equal opportunity clause? 

[ ] Yes [ ] No 

If you checked "No" to question (1) or (2) above, please provide an explanation: 
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SECTION VII ~ FURTHER ACKNOWLEDGMENTS AND CERTIFICATION 

The Discloshig Party understands and agrees that: 

A. The certifications, disclosures, and acknowledgments contained in this EDS will become part ofany 
contract or other agreement between the AppUcant and the City in connection witti tiie Matter, whether 
procurement. City assistance, or other City action, and are material inducements to the City's execution 
of any contract or taking other action with respect to the Matter. The Disclosing Party understands that 
it must eompty with all statutes, ordinances, and regulations on which tfiis EDS is based. 

B. The Citys Govemmental Ethics Ordinance, MCC Chapter 2-156, imposes certain duties and 
obligations on persons or entities seekuig City contracts, work, business, or fransactions. The full text 
of this ordinance and a training program is available on luie at www.citvofchicago.org/Ethics. and may 
also be obtained from tfie City's Board of Etiiics, 740 N. Sedgwick St, Suite 500, Chicago, IL 60610, 
(312) 744-9660. The Disclosing Party must c(miply fully with this ordinance. 

IACKKOWLEOOE AND CONSENT TO THE ABOVE 

C. Ifthe City detennines that any information provided in this EDS is false, incomplete or inaccurate, 
any cpntract or other agreement in connection with which it is submitted may be rescinded or be void 
or vpidable, and the City may pursue any r^edies under the conti^ or agreement (if not rescinded or 
void}, at law, or in equity, mcludmg tenninating the Disclosing Party's participation in the Matter 
and/or deeliiung to allow the Disclosing Party to participate in other City transactions. R^edies at 
law for a false statement of material fact may include incarceration and an award to the City of treble 
damages. 

D. It is the City's policy to make this document available to the public on its Internet site and/or upon 
request. Some or all of the information provided in, and appended to, this EDS may be made publicly 
available on the Internet, in response to a Freedom of Information Act request, or otherwise. By 
completing and signing this EDS, tfie Disclosing Party waives and releases any possible rights or 
claims which it may have agmnst the City in connection with tiie! pubtic release of informaticm 
contained in this EDS and also authorizes the City to verify the accuracy of any information submitted 
in tills EDS. 

E. The information provided in this EDS must be kept current In the event Pf changes, the Disclosing 
Party must supplement tiiis EDS up to the time the City takes action on the Matter. If the Matter is a 
contract bemg handled by the City's Department of Procuren^t Services, the Disclosmg Party must 
update this EDS as tiie contract requires. NOTE: With respect to Matters subject to MCC Chapter 
1-23, Article I (imposing PERMANENT ENELIGIBILITY for certain specified offenses), the 
information provided herein regarding eUgibUity must be kept current for a longer period, as required 
by MCC Chapter 1-23 and Section 2-154-020. 

I ACKNOWLEDGE AND CONSENT TO THE ABOVE 
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'c.jt.n.i 11" IL, A T I O N 

Under penalty of perjury, the person signing below: (1) warranto that he/she is authorized to execute 
this EDS, and all {̂ plicable Appendices, on behalf of the Disclĉ ing Party, and (2) warrants that aU 
certifications and statements contained in this EDS, and all appUcable Appendices, are tme, accurate 
and complete as ofthe date fiimished to tiie City. 

pf Disclosing Party) 

(Sign here) 

(Print or type name of person signmg) 

(Print or type title of person signing) 

Signed and swora to before me on (date) P îplMiJiiî  l^fJS)^^ 

at C ^ K ^ County, 3 i— - (state). 

Notary Public 

Coinmission expires: 
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CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX A 

FAMILIAL RELATIONSHIPS WITH ELECTED CITY OFFICIALS 
AND DEPARTMENT HEADS 

\ 
This Appendii is fo be completed onty by (a) the Applicant, and (b) any legal eofity which has a 
direct ownership interest hi the AppUcant exceeding 73%. It is not to be completed by any legal 
entity which has onty an indirect ownership interest in the AppUcant. 

Under MCC Section 2-154-015, the Disclosing Party must disclose whetiier such Disclosing Party 
or any "Applicable Party"* or any Sppuse or Domestic Partner thereof currently has a "familial 
relationship" with any elected city official or department head A "familial relatipnship" exists if, as of 
the date this EDS is signed, the Disclosing Party or any "AppUcable Party" or any Spouse or Domestic 
Partner tiioepf is related to the mayor, any alderman, tfie city clerk, tfie city treasurer or any city 
department head as spouse or domestic partner or as any of tiie following, whether by blood or 
adoption: pareait, child, brother or sister, aunt or uncle, niece or nephew, grandparent, grandchild, 
father-in-law, mother-in-law, son-in-law, daughter-in-law, stepfiither or stepmother, stepson or 
stepdaû ter, stcpbrotiier or stq[>sister or half-brother or half-sister. 

"Appiicabie Party" means (1) all executive officers of the Disclosing Party listed in Section 
II.B.l .a., ifthe Disclosing Party is a corporation; all partners ofthe Disclosing Party, tf the Disclosing 
Party is a general partnership; all general partners and limited partners of the Disclosing Paty, if the 
Disclosing iParty is a Umited parbiership; aU managers, managmg members and memhors of the 
Disclosihg Party, if the Disclosing Party is a limited liabUity company; (2) aQ principal officers of the 
Disclosing Party; and (3) any person having more than a 7.5% ownership interest in the Disclosmg 
Party. "Prmcipal officers" means the president, chief operating officer, executive director, chief 
financial officer, treasurer or secretary of a legal entity or any perscm exercismg similar authority. 

Does the Disclosuig Party or any "AppUcable Party" or any Spouse or Domestic Partner thereof 
currently have a "fionilial relationship'' with an elected city official or department head? 

[ ] Yes IV̂ No 

If yes, please identify below (I) the name and title ofsuch person, (2) tiie name of the legal entity to 
which such person is connected; (3) the name and title ofthe elected city official or department head to 
whom such person has a familial relationship, and (4) the precise nature of such familial relationship. 
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CITY OF CHICAGO 
ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 

APPENDIX B 

BUILDING CODE SCOFFLAW/PROBLEM LANDLORD CERTIFICATION 

This Appendix is to be completed Pnly by (a) the Applicant, and (b) any legal entity which has a du-ect 
ownership into-est in the AppUcant exceeding 7.5% (an "Owner"), It is not to be completed by any 
legal oitity which has only an uidirect ownership mterest in the Applicant 

1. Pursuant to MCC Section 2-154-010, is the AppUcant or any Owner identified as a building code 
scofflaw or problem landlord pursuant to MCC Sectipn 2-92-416? 

[ ] Yes MTNO 

2. If the AppUcant is a legal entity pubUcly traded on any exchange, is any officer or director of 
the Applicant identified as a buUding code scoffiaw or problem landlord pursuant to MCC Section 
2-92^16? 

[ ] Yes [ ] No H^The AppUcant is not publicly traded on any exchange. 

3. If yes to (1) or (2) above, please identify below the name of each person or legal entity identified 
as a building code scofflaw or problem landlord and the address of each building or buildings to which 
the pertinent code violations apply. 
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ECONOMIC DISCLOSURE STATEMENT AND AFFIDAVIT 
APPENDIX C 

PROHIBITION ON WAGE & SALARY HISTORY SCREENING - CERTIFICATION 

This Appendix is to be completed only by an Applicant that is completing this EDS as a '̂ contractor* as 
defined in MCC Section 2-92-385. That section, which should be consulted (www.amle|gal.com). 
generally covers a party to any agreement pursuant to which they: (i) receive City of Chicagp fimds in 
consideration for services, work or goods provided (including for legal or other professional services), 
or (ii) pay the City money for a license, grant or concession allowing them to conduct a business on 
City premises. 

On behalf ofan A ĵUcant diat is a contractor pursuant to MCC Section 2-92-385.1 hereby certify that 
the Applicant is in compliance with MCG Section 2-92-385(bX I) and (2), which prohibit: (i) screening 
job appUouits based on their wage or salary history, or (ii) seeking job applicants' wage or salaty 
history from current or former employers. 1 also certify that the Applicant has adopted a policy that 
inclucles tiiose prohibitions. 

[ ]No 

[ ] N/A - I am not an Applicant that is a "contractor" as defined in MCC Section 2-92-385. 

This certification shaU serve as the affidavit required by MCC Section 2-92-385(c)(l). 

If you checked "no" to the above, please explain. 
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