Meeting Date:
Sponsor(s):
Type:

Title:

Committee(s) Assignment:

ciyorcnicago | 1IN

02021-2592

Office of the City Clerk

Document Tracking Sheet

6/17/2021
Dept./Agency
Ordinance

Provision of financial relief to struggling businesses under
Chi Biz Strong Initiative, establishment of related licensing
and regulatory measures, and associated amendment of
Municipal Code Titles 2, 3, 4, 8, 9 and 10

Committee on License and Consumer Protection



ORDINANCE

WHEREAS, The City of Chicago has worked tirelessly for over a year to help
businesses and workers survive the most devastating pandemic in a century; and

WHEREAS, Chicago’s businesses and workers persevered through the unprecedented
COVID-19 crisis to provide critical services to City residents and to keep Chicagoans safe; and

WHEREAS, The City executed an array of robust emergency relief measures to provide
businesses with much-needed financial support and regulatory relief during this uniquely
challenging time in its history; and

WHEREAS, The City’s emergency relief measures include providing Chicago
businesses with more small business grant and loan relief than any other municipality in the
Nation, totaling over $100 million; rolling out an Expanded Outdoor Dining program to enable
restaurants to serve diners safely outside; issuing 241 outdoor dining permits to more than 400
establishments encompassing over 30 closed streets and 150 parking lots available for outdoor
dining; reforming the sidewalk café permit-issuance process by expediting the permitting of
approximately 1,000 sidewalk cafés, discounting the sidewalk café permit fee by 75%, and
allowing permittees to expand their cafés in front of neighboring storefronts; establishing eight
Chicago Business Centers across the City to provide additional licensing and business support in
neighborhoods; and operationalizing an innovative pandemic public safety strategy to ensure
adherence to health guidelines through education, including nearly 40,000 educational outreach
calls to individual businesses; and

WHEREAS, With a robust COVID-19 vaccination program now underway, the City’s
focus must shift from economic survival to economic recovery; and

WHEREAS, The Chi Biz Strong Initiative (“Initiative”) is a bold plan to jumpstart
business growth, protect workers, and set the marketplace on a path towards a strong, rapid,
equitable and long-lasting economic recovery; and

WHEREAS, This Initiative will disburse lifeline grants to struggling businesses and help
small businesses stay afloat; overhaul business licensing by streamlining public vehicle
regulations and expediting license and permit issuance to save businesses time and money on the
road to recovery; and align business regulations with public safety goals to protect residents from
unsafe business practices; and

WHEREAS, The Chi Biz Strong Initiative is only the beginning. Addressing the lack of
access to capital for investment purposes in distressed communities is critical in building
community wealth into the future; and

WHEREAS, Uplifting the entrepreneurial spirit by supporting emerging worker
cooperatives will raise awareness and champion the cause of equitable business models; now,
therefore,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF CHICAGO:



This ordinance is organized into ten Articles, as follows:

Article L. Immediate Financial Relief

Article II. Temporary Food Delivery Fee Relief

Article II1. Expedited Restaurant Licensing

Article IV.  Hospitality Industry Support

Article V., Fair Marketplace Innovation and Compliance
Article VI.  Public Vehicle Industry Support

Article VII.  Expedite Signs and Permits

Article VIII. Allow Sidewalk Signs

Article IX.  Improve Neighborhood Safety and Quality of Life
Article X. Effective Dates

ARTICLE I. IMMEDIATE FINANCIAL RELIEF

The City Council approves the resolution attached as Exhibit A to this ordinance.

ARTICLE II. TEMPORARY FOOD DELIVERY FEE RELIEF

SECTION 1.
RECITALS

Beginning in late 2019, a new and highly communicable type of Coronavirus, now
commonly known as COVID-19, emerged and began to spread rapidly. Despite efforts to contain
COVID-19, it continues to spread throughout Chicago and the State of Illinois.

While great progress has been made in the fight against COVID-19, the virus continues
to present an unprecedented threat to Chicagoans. It is necessary and appropriate for the City of
Chicago to continue to take immediate measures to protect the health, safety, and welfare of its
residents.

On March 18, 2020, acting pursuant to Section 2-4-110 of the Municipal Code, the
Mayor declared that a state of emergency exists in Chicago and issued Emergency Executive
Order. No. 2020-1.

Since March 2020, restaurants have been closed, have been limited to serving customers
outdoors, or have been subjected to limits on indoor customer capacity, due to social distancing
requirements.



As many restaurants further reopen, there are establishments that continue to struggle,
and many that have already closed and will never come back. During these precarious times,
restaurants remain vulnerable and highly reliant on third-party food delivery services.

Due to the high fees imposed by third-party food delivery services, many restaurants have
been forced to increase food prices to stay in business, and Chicago residents who rely on food
delivery may be unable to absorb increased food prices.

Many local restaurants being charged high fees struggle to remain financially viable. If
these restaurants are forced to close, their workers will lose employment, which affects their
ability to feed and shelter their families.

It is vital that the City continues to act effectively to help and support our residents and
employees during the period of COVID-19 recovery, including supporting and providing relief
for the suffering business community within the City.

The City Council finds and declares that the immediate passage of this Article is urgent
for the protection of the public health, safety and welfare.

The above recitals are incorporated into and made a part of this Article.

SECTION 2.
(a) Definitions. For purposes of this Article, the following definitions apply:
“City” means the City of Chicago.

“Delivery fee” means a fee charged by a Third-Party Food Delivery Service for providing
a Food Dispensing Establishment with a service that delivers food and beverages from such
establishment to customers. The term does not include any other fee or cost that may be charged
by a Third-Party Food Delivery Service to a Food Dispensing Establishment, such as fees for
listing or advertising the Food Dispensing Establishment on the Third-Party Food Delivery
Service platform or fees related to processing the Online Order.

“Food Dispensing Establishment” has the same meaning as ascribed to this term in
Section 4-8-010 of the Municipal Code of Chicago.

“Online Order” means an order placed by a customer through or with the assistance of a
platform provided by a Third-Party Food Delivery Service, including a telephone order, for
delivery or pick-up within the City.

“Purchase Price” means the price, as listed on the menu of the Food Dispensing
Establishment, for the items contained in an Online Order, minus any applicable coupon or
promotional discount provided to the customer by the Food Dispensing Establishment through
the Third-Party Food Delivery Service. This definition does not include taxes, gratuities, and any



other fees or costs that may make up the total amount charged to the customer of an Online
Order.

*“Third-Party Food Delivery Service” means any website, mobile application, or other
internet service that offers or arranges for the sale of food and beverages prepared by, and the
delivery or pick-up of food and beverages from, no fewer than 20 Food Dispensing
Establishments located in the City that are each owned and operated by different persons.

(b) Prohibitions. 1t shall be unlawful for a Third-Party Delivery Service to:

(1) charge a Food Dispensing Establishment a Delivery Fee that totals more than 10
percent of the Purchase Price of each Online Order on an individual or cumulative basis.

2) charge a Food Dispensing Establishment any amount designated as a Delivery
Fee for an Online Order that does not involve the delivery of food or beverages.

3) charge a Food Dispensing Establishment any combination of fees, commissions,
or costs for the Food Dispensing Establishment’s use of the Third-Party Food Delivery Service
that is greater than 15 percent of the Food Dispensing Establishment’s monthly net sales
processed through the Third-Party Delivery Service. For purposes of this subsection (b)(3), the
term “fees, commissions, or costs” includes Delivery Fees.

(4)  charge a Food Dispensing Establishment any fee, commission, or cost other than
as permitted in Subsections 1 through 3, above.

(5) charge a customer any Purchase Price for a food or beverage item that is higher
than the price set by the Food Dispensing Establishment on the Third-Party Food Delivery
Service or, if no price is set by the Food Dispensing Establishment on the Third-Party Food.
Delivery Service, the price listed on the Food Dispensing Establishment’s own menu.

(6) reduce the compensation rates paid to the Third-Party Delivery Service drivers, or
to garnish gratuities, as a result of any fee limitations instituted by this section.

(c) Enforcement and Rules. The Commissioner of Business Affairs and Consumer
Protection is authorized to: (i) administer and enforce this Article, and (ii) promulgate.rules
necessary or useful to assist in the implementation and administration of this Article.

(d) Violation — Penalty. Any person who violates this section shall be fined not less
than $1,000.00 nor more than $2,000.00 for each offense. Each day that a violation continues
shall constitute a separate and distinct offense.

SECTION 3. This Article shall not apply to any Chain Restaurant. For purposes of this
Atticle only, the term “Chain Restaurant” means any group of businesses licensed as a Food
Dispensing Establishment in the City with ten or more locations and operating under a common
business name.



SECTION 4. This Article shall be repealed of its own accord, without further action of
the City Council, when there are no longer any governmentally imposed COVID-19-related
indoor dining restrictions, (whether imposed by the City of Chicago or the State of Illinois) on
food dispensing establishments for 180 consecutive days. COVID-19-related indoor dining
restrictions shall include restrictions on capacity percentages, distance between tables, party size,
and hours of operation.

ARTICLE III. EXPEDITED RESTAURANT LICENSING
SECTION 1.

RECITALS

The issuance process for City of Chicago business licenses is expeditious and can
be as quick as a single day.

Retail food licenses, required for restaurants and other food operations, can take a
couple of weeks to issue due to the need to schedule mandated inspections.

There are approximately 8,000 restaurants in Chicago, many of which are
estimated to have closed as a result of the COVID-19 pandemic, creating an opportunity
for new operators to enter the market.

Issuing licenses to food establishments that meet certain health criteria on a
provisional basis, pending full inspection, would allow these businesses to open ten to 14
days faster, saving critical time and providing these businesses with the opportunity to
open early and start serving their clients faster.

Every day counts when opening a new business, especially in the aftermath of an
unprecedented pandemic and associated economic recession.

The foregoing recitals are incorporated into and made a part of this Article.

SECTION 2. A pilot program is hereby established to expedite the issuance under
Chapter 4-8 of the Municipal Code of Chicago of a retail food establishment license to engage in
the business activity of restaurant as defined herein. This pilot program shall remain in effect
from the effective date of this ordinance through December 31, 2023. During the duration of this
pilot program, the following requirements shall apply:

(a) Definitions. As used in this ordinance:

“Code” means the Municipal Code of Chicago.



“Department of Business Affairs and Consumer Protection” or “BACP” means the
Department of Business Affairs and Consumer Protection of the City ot Chica

“Department of Health” or “CDPH” means the Department of Public Health of the City
of Chicago.

“Food Code Rules” means the Food Code Rules of the City of Chicago Department of
Public Health, as now or hereinafter amended, published on the City of Chicago Rules Portal
(https://www.chicago.gov).

“Restaurant” means any brick-and-mortar establishment or portion thereof where food is
prepared, processed and sold to the public, regardless of whether seating or tables are provided
for on-premises consumption of the food sold.

(b)  Expedited license issuance — Authorized when. Notwithstanding any language to
the contrary in Section 4-8-030(b) of the Code, (1) the Commissioner of Business Affairs and
Consumer Protection is authorized to issue, on an expedited basis, a retail food establishment
license to engage in the business activity of restaurant prior to inspection’and approval by the
Department of Health of the premises, vehicles, vending machines and other equipment and
facilities identified in the license application; and (2) the holder of such license is authorized to
prepare, process and sell food prior to such inspection and approval by the Department of Health,
if all of the following requirements are met:

(1) The applicant for such license is seeking to open a new restaurant at a location
previously occupied and vacated by another properly licensed restaurant (“the previous
restaurant™); and

(11) On or after July 1, 2018, CDPH inspected the previous restaurant and the previous
restaurant passed its most recent inspection as confirmed by CDPH; and

(iii)  The applicant for such license certifies or acknowledges under penalty of law in
the license application or addendum thereto: (A) the square footage of the business location
identified in the license application, including food service, preparation and storage areas; (B)
whether any structural, plumbing, ventilation or electrical changes requiring a building permit,
other than repairs to the existing structural, plumbing, ventilation or electrical systems, have been
made or are being made at the business location identified in license application, and, if so, the
nature of those changes; (C) that no changes to the structural, plumbing, ventilation or electrical
systems requiring a building permit, other than properly permitted repairs to the existing
structural, plumbing, ventilation or electrical systems, may be made at the business location
identified in the license application throughout the duration of the pilot program; (D) that the
information provided in the license application or addendum thereto is true and complete; (E)
that the City of Chicago is authorized to make all necessary inquiries to verify the accuracy of
the information provided in the license application or addendum thereto; (F) that any false
statement of material fact to the City in connection with the license application or addendum
thereto will subject the license applicant to potential penalties under the City of Chicago False
Statements Ordinance, Chapter 1-21 of the Code, which may include denial of the requested City



action; and (G) any other appropriate facts, statements or understandings that BACP may require
as a condition of license issuance; and

(iv)  BACP determines that: (A) the square footage of the business location identified
in the license application is substantially equivalent to that of the previous restaurant; and (B) no
changes requiring a building permit have been made or are being made to the structural,
plumbing, ventilation or electrical systems at the business location identified in the license
application other than properly permitted repairs to the existing structural, plumbing, ventilation
or electrical systems; and

v) Prior to the issuance of such license: (A) the applicant self-inspects the premises
identified in the license application and certifies that all of the food safety and operational
requirements that CDPH identifies on a checklist of requirements that the applicant must meet in
order for an expedited license to be issued pursuant to this ordinance have been met and must
continue to be met after the license is issued; and (B) the applicant completes a consultation with
CDPH to review and approve the menu, equipment, and food safety operations proposed by or
otherwise required to be uscd by the applicant at the new restaurant; and (C) the applicant attests
that such approved menu, equipment and food safety operations will be used at the new
restaurant and that no changes to such menu, equipment or food safety operations will be made
without prior written approval by CDPH; and (D) CDPH notifies BACP that the requlrements set
forth in 1tems (A) through (C) of this subsection (a)(v) have been met.

(c) Post-license issuance inspection requirement. CDPH shall inspect for compliance
with the Food Code Rules all restaurants licensed on an expedited basis pursuant to this
ordinance within 180 calendar days of the date on which such license is issued by BACP.

(d)  Legal duties of licensees. All applicable requirements set forth in Chapter 4-8 of
the Code, other than those set forth in Section 4-80-030(b), or in any rules duly promulgated
thereunder, including but not limited to the Food Code Rules, shall apply to persons who hold a
retail food-establishment license issued on an expedited basis pursuant to this ordinance.

(e) Construction of section. BACP shall offer applicants, who otherwise meet the
requirements set forth in paragraphs (i) through (vi) of subsection (a) of this ordinance, the
option to obtain the requested license on an expedited basis in accordance with this ordinance or
in accordance with Section 4-8-030(b).

ARTICLE IV. HOSPITALITY INDUSTRY SUPPORT
SECTION 1.
RECITALS

Chicago’s hospitality industry drives economic activity, employs tens of thousands of
workers, and distinguishes Chicago’s vibrant and diverse neighborhood corridors.



The City’s Expanded Outdoor Dining program, cocktails to go regulation, and other
hospitality programs provided struggling bars, restaurants, and event spaces a lifeline to attract
and serve customers safely during the COVID-19 pandemic.

Making it easier for these businesses to serve customers by aligning the Special Event
Liquor license term with State law requirements will save businesses money and time. Allowing
these businesses to continue to sell cocktails to go will boost economic activity, cultural
vibrancy, and workforce opportunities.

Current hospitality regulations exclude persons convicted of crimes within the last ten
years from getting licensed and disproportionately impact communities of color.

Providing persons with a criminal record the ability to prove that they have been
rehabilitated will enable them to partake in the growing hospitality industry and increase equity
and opportunity.

Aiding Chicago’s hospitality industry is critical to ensuring its recovery from the
unprecedented disruptions that occurred as, a result of the pandemic and changes in consumer
behavior.

The foregoing recitals are incorporated into and made a part of this Article.

SECTION 2. Section 2-14-200 of the Municipal Code of Chicago is hereby amended by
deleting the language stricken through and by inserting the language underscored, as follows:

2-14-200 Eviction proceedings.
(Omitted text is unaffected by this ordinance)

(b) Whenever an administrative law officer determines that a tenant is subject to
eviction based upon a pattern of controlled substance violations under Chapter 828 8-30 of this
Code, he or she will issue an order of eviction effective on a specified date not less than 30 days
after the date the order is issued. On that date and thereafter the landlord shall be entitled to re-
enter and take possession of the premises. Any person who violates an order of eviction issued
under this section by failing to surrender the premises shall be subject to prosecution under
Section 2-14-100.

(Omitted text is unaffected by this ordinance

SECTION 3. Section 4-6-230 of the Municipal Code of Chicago is hereby amended by
inserting the language underscored, as follows:

4-6-230 Booting of motor vehicles.

(Omitted text is unaffected by this ordinance)



(c) Application — Additional itzformatio;/z..required. In addition to the requirements set
forth in Section 4-4-050, an application for, and, if requested, renewal of, a regulated business
license to engage in the business of booting shall be accompanied by the following information:

(Omitted text is unaffected by this ordinance)

(2) a statement as to whether, within three years of the date of application or renewal,
(1) the applicant, or (ii) any employee or agent of the applicant who physically installs or
removes booting devices or receives payment for removing booting devices, has ever been
convicted, in custody, under parole or under any other non-custodial supervision resulting from a
conviction in a court of any jurisdiction for the commission of a felony of any type (other than a
minor cannabis offense);

Omitted text is unaffected by this ordinance)

(e) License issuance and renewal — Prohibited when. No license to engage in the
busmess of booting shall be issued to the following persons:

(D any applicant or licensee, as applicable, if, within three years of the date of
application or renewal, (i) such applicant or licensee, or (ii) any employee or agent of such
applicant or licensee who physically installs or removes booting devices or receives payment for
removing booting devices, has ever been convicted, in custody, under parole or under any other
non-custodial supervision resulting from a conviction in a court of any jurisdiction for the
commission of a felony of any type (other than a minor cannabis offense).

(Omitted text is unaffected by this ordinance)

SECTION 4. Section 4-6-290 of the Municipal Code of Chicago is hereby amended by
inserting the language underscored, as follows:

4-6-290 Bed-and-breakfast establishment.
(Omitted text is unaffected by this ordinance)

() Application — Additional information required. In addition to the requirements set
forth in Section 4-4-050, an application for, and, if requested, renewal of, a regulated business
license to engage in the business of bed-and-breakfast establishment shall be accompanied by the
following information:

(Omitted text is unaffected by this ordinance)

(2) a statement as to whether the applicant or any controlling person has ever been
convicted in any jurisdiction of any felony (other than a minor cannabis offense);

(Omitted text is unaffected by this ordinance)



(e) License issuance and renewal — Prohibited when. No regulated business license to
engage in the business of bed-and-breakfast establishment shall be issued to the following
persons:

(Omitted text is unaffected by this ordinance)

3) any applicant or licensee, as applicable, if such applicant or licensee has been
convicted under any federal or state law of any felony (other than a minor cannabis offense) that
is rationally related to the applicant's fitness or capacity to operate a bed-and-breakfast
establishment; )

(Omitted text is unaffected by this ordinance)

SECTION 5. Section 4-6-320 of the Municipal Code of Chlcago is hereby amended by
inserting the language underscored, as follows:

4-6-320 Massage establishments and massage services.
(Omitted text is unaffected by this ordinance)
(b)  Application.
(Omitted text is unaffected by this ordinance)

2) Application contents. The application for a license to operate a massage
establishment shall set forth the exact nature of the massage to be administered and the proposed
place and facilities thereof. An application for such a license shall be made in conformity with
the general requirements of this code relating to license. The application shall be signed under
oath by the owner of the business for which a license is sought. If the owner is a corporation, the
application shall be signed by an authorized officer of the corporation. If the owner is a
partnership, the application shall be signed by a partner.

(Omitted text is unaffected by this ordinance)

(E) @ any conviction, forfeiture of bond, or plea of nolo contenderc upon any
criminal violation at any time (other than a minor cannabis offense); or (ii) any municipal
ordinance violation (except minor traffic violations), within a five-year period;

(Omitted text is unaffected by this ordinance)

(3)  Issuance conditions and term. No license shall be issued under this article if the
Department shall find:

(Omitted text is unaffected by this ordinance)

(B) that the applicant or any other person who shall be directly or indirectly engaged
in the management and operation of the massage establishment has been found to have violated
Section 4-6-320(c)(1)(C) or (E); former Section 4-92-047(c) or (e); or has been convicted of (a)
any offense involving sexual misconduct with children, or (b) any provision of 720 ILCS 5/10-9

=
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or Article 11 of Chapter 720 of the Illinois Compiled Statutes, or (c) any other felony (other than
a minor cannabis offense) unless upon request ot such person, the Commissioner determines that
such person has been substantially rehabilitated to warrant the public trust. The burden of such
substantial rehabilitation shall be on the person seeking such rehabilitation. The rehabilitation
procedure shall apply only to subsection (B) of this section; or

(Omitted text is unaffected by this ordinance)

SECTION 6. Section 4-60-030 of the Municipal Code of Chicago is hereby amended by
inserting the language underscored, as follows:

4-60-030 License issuance prohibited when,
No license for the sale of alcoholic liquor shall be issued to:
(Omitted text is unaffected by this ordinance)

(e) A person who has been convicted of a felony (other than a minor cannabis
offense) under any federal or statc law, if the local liquor control commissioner determines, after
investigation, that such person has not been sufficiently rehabilitated to warrant the public trust;

(Omitted text is unaffected by this ordinance)

SECTION 7. Section 4-60-070 of the Municipal Code of Chicago is hercby amended by
* deleting the language stricken through and by inserting the language underscored, as follows:

4-60-070 Issuance authority — Special licenses.
(Omitted text is unaffected by this ordinance)

©) (D The local liquor control commissioner shall have the authority to issue a
special event liquor license.

(2) The local liquor control commissioner may approve a special event
retailer's license issued to a not-for-profit by the State of Illinois for a period of time not to
exceed 4+ 15 calendar days.

3) The local liquor control commissioner may approve a special event use
permit issued to a fer—prefit for-profit entity by the State of Illinois for an outdoor event
authorizing the sale and consumption of alcoholic liquor for a period not to exceed 1 15
calendar days; provided that the Commissioner of Cultural Affairs and Special Events has
designated an event as a special event.

(€3] The local liquor control commissioner shall have authority to issue a beer
showcase permit, subject to the applicable provisions of this chaptcr and the Liquor Control Act
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of 1934, 235 ILCS 5/1-1, et. seq., and to promulgate rules useful to assist in the proper
implementation and administration of this subsection.

& (5) Notwithstanding any other provision of this chapter, the fee for a special
event liquor license or a beer showcase permit shall be the special liquor license fee as set forth
in Section 4-5-010.

5 (6) The alderman of the ward in which the event is located shall be notified
five days prior to issuance of the special event license or beer showcase permit.

SECTION 8. Section 4-60-080 of the Municipal Code of Chicago is hereby amended by
inserting the language underscored, as follows:

4-60-080 Off-premises sales prohibited — Exemptions.

(a) No liquor shall be sold, offered for sale, kept for sale, displayed or advertised for
‘sale at retail or delivered to any person purchasing same at retail except at a location, place, or
premises described in a retail liquor dealer's license. Provided, however, that solely with respect
to a caterer whose licensed place of business is located in an area where no liquor may be sold at
retail as the result of a referendum pursuant to the Liquor Control Act, the retail sale of liquor by
such a caterer may take place as provided in Section 4-60-081(b). '

(Omitted text is unaffected by this ordinance)

d A retail liquor dealer licensee may sell cocktails for off-premises consumption as
provided in Section 4-60-082. }

SECTION 9. The ordinance adopted by the Chicago City Council on June 17, 2020
(commonly known as the cocktails-to-go ordinance) and appearing in the Journal of the
Proceedings of the City Council of the City of Chicago on pages 17889 — 17892 of that date is
hereby repealed in its entirety.

SECTION 10. Chapter 4-60 of the Municipal Code of Chicago is hereby amended by
adding a new Section 4-60-082, as follows:

4-60-082 Delivery and carryout of cocktails permitted.

(a) For purposes of this section and subsection (d) of Section 4-60-080, the following
definitions shall apply:

“Cocktail” means any: (i) single serving of wine or (ii) beverage obtained by combining
ingredients alcoholic in nature, whether brewed, fermented, or distilled, with ingredients non-
alcoholic in nature, such as fruit juice, lemonade, cream, or a carbonated beverage.
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“Original container” means a container that is filled, sealed, and secured by a retail
licensee's employee at the retail licensee's location with a tamper-evident lid or cap.

“Retail licensee” mcans the holder of a “consumption on premises — incidental activity
license” or a “tavern license,” but does not include the holder of a “‘package goods license,” as
these terms are defined in Section 4-60-010 of the Code.

“Sealed container” means a rigid container that contains a cocktail, is new, has never
been used, has a secured lid or cap designed to prevent consumption without removal of the lid
or cap, and is tamper-evident. “Sealed container” does not include a container with a lid with
sipping holes or openings for straws or a container made of plastic, paper, or polystyrene foam.

“Tamper-evident” means a lid or cap that has been sealed with tamper-evident covers,
including, but not limited to, wax dip or heat shrink wrap.

(b) If expressly allowed under applicable State of Illinois law, a retail licensee may
sell a cocktail placed in a sealed container by the retail licensee at the retail licensee's location for
off-premises consumption if the following requirements are met:

(nH the cocktail is transferred within the licensed premises, by a curbside pickup, or
by delivery by an employee of the retail licensee who:

(A)  has been trained in accordance with Section 6-27.1 of the Liquor Control
Act of 1934, codified at 235 ILCS 5/6-27.1, at the time of the sal

(B) isatleast 21 years of age; and

(C)  upon delivery, verifies the age of the person to whom the cocktail is being
delivered;

) if the employee delivering the cocktail is not able to safely verify a person's age or
level of intoxication upon delivery, the employee shall cancel the sale of the
cocktail and return the product to the retail license holder;

3) the sealed container is placed in the trunk of the vehicle or if there is no trunk, in
the vehicle's rear compartment that is not readily accessible to the passenger area;

(4) the sealed container shall be affixed with a label or tag that contains the following
information:

(A)  the type of, name of, and ingredients in the cocktail;

(B)  the name, license number, and address of the retail licensee that filled the
original container and sold the cocktail;

(9] the volume of the cocktail; and
" (D)  the sealed container was filled less than 7 days before the date of sale.

(c) Third-party delivery services are not permitted to deliver cocktails under this
Section.
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(d) Delivery or carry out of a cocktail is prohibited if:

() a third party delivers the cockfail;

(2) a container of a cocktail is not tamper-evident and sealed;

3) a container of a cocktail is transported in the passenger area of a vehicle;

4 a cocktail is delivered by a person or to a person who is under the age of 21; or

%) the person delivering a cocktail fails to verify the age of the person to whom the
cocktail is being delivered.

(e) The Local Liquor Control Commissioner shall have the authority to promulgate
rules for the proper administration and enforcement of this Section.

SECTION 11. Section 4-60-181 of the Municipal Code of Chicago is hereby amended
by inserting the language underscored, as follows:

4-60-181 Revocation order not stayed by appeal.

An order of the liquor control commissioner revoking a city license under this chapter
shall take immediate effect if the liquor control commissioner finds that any of the following
circumstances are present: (a) the revocation is for violation of any federal or state law or city
ordinance regulating the sale, use or possession of firearms; or (b) the revocation is for violation
of any federal or state law or city ordinancc regulating the sale, usc or possession of narcotics or
other controlled substances (other than a minor cannabis offense) as defined in the Illinois
Criminal Code; or (c) the revocation is for violation of any federal or state law or city ordinance
relating to prostitution; or (d) the revocation is for sale of alcoholic liquor to a minor, and the
licensee was disciplined for three or more similar sales, occurring in separate incidents, within
the prior three years; or (e) the revocation is for violations of this Code or the rules and
regulations of the City of Chicago Board of Health related to health and sanitation in a food
establishment; or (f) the revocation is ordered pursuant to Section 4-4-313 because the premises
caused a public nuisance; or (g) if the revocation is of a late-hour privilege, the revocation is for
the failure to implement or maintain an adequate exterior safety plan, or for any violation of any
law or ordinancc that the liquor control commissioner determines warrants immediate revocation
of that privilege; or (h) the revocation is for a violation of subsection (k) of Section 4-60-140.
For purposes of subsection (d) of this section, “discipline” means revocation, suspension, a
voluntary closing in lieu of suspension, or imposition of a fine. In the event that a revocation
order contains a finding described in this section, the effect of the revocation shall not be stayed
pending an appeal by the licensee to the License Appeal Commission under the Liquor Control
Act.

SECTION 12. Section 4-75-030 of the Municipal Code of Chicago is hereby amended
by inserting the language underscored, as follows:
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4-75-030 License — Application.

(a) In addition to the requirements set forth in Section 4-4-050, an application for,
and, if requested, renewal of, a license to engage in the business of children's services facility
shall be accompanied by the following information:

(Omitted text is unaffected by this ordinance)

(7) a statement as to whether, within ten years prior to the date of application or
renewal, the applicant, any controlling person, any manager, any person charged with
responsibility for day-to-day management or supervision of the facility or any existing employee
or staff member of the facility has ever been convicted, in custody, under parole or under any
other non-custodial supervision resulting from a conviction in a court of any jurisdiction for the
commission of a felony of any type (other than a minor cannabis offense) other than thosc
felonies required to be disclosed under paragraph (6) of this subsection or of a misdemeanor
offense (other than a minor cannabis offense) involving drugs or narcotics;

(Omitted text is unaffected by this ordinance)

SECTION 13. Section 4-144-030 of the Municipal Code of Chicago is hereby amended
by inserting the language underscored, as follows:

4-144-030 License — Qualifications.

No license shall be issued under this Article if the applicant or.any employce who
handles or possesses a stun gun or taser:

(Omitted text is unaffected by this ordinance)

(b) has ever been convicted of a felony (other than a minor cannabis offense)

(Omitted text is unaffected by this ordinance)

SECTION 14. Section 4-151-030 of the Municipal Code of Chicago is hereby amended
by inserting the language underscored, as follows:

4-151-030 License — Application and issuance procedures.

(Omitted text is unaffected by this ordinance)

(&) a statement as to whether the applicant, manager, any employee, or the building
owner in the case of a leased building, has ever been convicted, or found liable in an
administrative adjudication, of a felony (other than a minor cannabis offense), a misdemeanor
involving a firearm, or any other law concerning the manufacture, possession or sale of firearms;

(Omitted text is unaffected by this ordinance)
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SECTION 15. Section 4-151-040 of the Municipal Code of Chicago is hereby amended
by inserting the language underscored, as follows:

I

4-151-040 Qualifications for licenses.

No license shall be issued under this chapter if the applicant, the manager, range master,
or any employee:

(Omitted text is unaffected by this ordinance)

(b) Has ever been convicted of a felony (other than a minor cannabis offense);

(Omitted text is unaffected by this ordinance)

SECTION 16. Section 4-156-355 of the Municipal Code of Chicago is hereby amended
by deleting the language stricken through and by inserting the language underscored, as follows:

4-156-355 License — Issuance prohibited.

No public place of amusement license under this Article III shall be issued to:

(1 A person who has been convicted of a felony;-within-the-past-ten-years; under any

federal or state law (other than a minor cannabis offense) unless the commissioner determines,
after investigation and in accordance with duly promulgated rules, that such person has been
sufficiently rehabilitated to warrant the public trust. The burden of proof of rehabilitation shall be .
on the person seeking such rehabilitation;

(Omitted text is unaffected by this ordinance)

SECTION 17. Section 4-156-820 of the Municipal Code of Chicago is hereby amended
by inserting the language underscored, as follows:

4-156-820 Issuance of license — Prohibited when.

No public place of amusement license to engage in the business of industrial private
event venue shall be issued under this Article VI unless all of the following requirements are
met:

(Omitted text is unaffected by this ordinance)

(c) the applicant has not been convicted of a felony (other than a minor cannabis
offense) under any state or federal law within the ten years prior to the date of the application,
unless upon the request of the applicant, the commissioner determines that the applicant has been
sufficiently rehabilitated to warrant the public trust. The burden of proof of sufficient
rehabilitation shall be on the person seeking such rehabilitation;
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(Omitted text is unaffected by this ordinance)

SECTION 18. Section 4-156-830 of the Municipal Code of Chicago is hereby amended
by inserting the language underscored, as follows:

4-156-830 License — Application.

(a) In addition to the requirements in Section 4-4-050, an application for a public
place of amusement license under this Article VI shall be accompanied by the following
information:

(Omitted text is unaffected by this ordinance)

(11) ~ astatement as to whether the applicant has been convicted of a felony (other than
a minor cannabis offense) under any state or federal law within the ten years prior to the date of
the application; and

i

(Omitted text is unaffected by this ordinance)

SECTION 19. Section 8-4-030 of the Municipal Code of Chicago is hereby amended by
inserting the language underscored, as follows:

8-4-030 Drinking in public ways — Exceptions.

(a) (D) It shall be unlawtul for any person to drink any alcoholic liquor as defined
by law on any public way or in or about any motor vehicle upon a public way in the city.
Provided, however, that this subsection (a)(1) shall not apply to:

(Omitted text is unaffected by this ordinance)

2) It shall be unlawful for any person to transport, carry, possess or have any
alcoholic liquor in or upon or about any motor vehicle upon any public way in the city except:
(1) in the original package and with the seal unbroken, or (2) in a package properly sealed,
bagged and receipted pursuant to Section 6-33 -of the Liquor Control Act of 1934, added by P.A.
94-1047, effective January I, 2007, and codified at 235 ILCS 5/6-33, as amended, or (3) in
compliance with Section 11-502 of the Illinois Vehicle Code, codified at 625 ILCS 5/11-502, or
(4) in compliance with Section 4-60-082 of this Code.

(Omitted text is unaffected by this ordinance)

SECTION 20. Section 10-28-845 of the Municipal Code of Chicago is hereby amended
by inserting the language underscored and deleting the language stricken, as follows:

10-28-845 Operational conditions.
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(A)  Sidewalk cafés permitted under this article shall not operate earlier than 7:00 $:060
a.m. nor later than 12:00 midnight.

(Omitted text is unaffected by this ordinance)

SECTION 21. The Department of Business Affairs and Consumer Protection shall
apply the requirements in this Article [V governing a person’s license eligibility based on
criminal background to persons who have on file with the Department, as of the effective date of
this Article, an application for a license governed by this Article.

ARTICLE V. FAIR MARKETPLACE INNOVATION AND COMPLIANCE
SECTION 1.
RECITALS

Third-party facilitators and peer-to-peer apps connecting consumers to services and
businesses have fostered economic growth, workforce opportunities, and advances in the quality
of life.

These third-party facilitators provide broad-based opportunity for businesses, individuals,
property owners, and others to offer food, event spaces, and other services to the paying public.

The City of Chicago licenses and regulates businesses to ensure public safety, equity, and
fairness in the marketplace.

Unlicensed businesses providing services via third-party facilitators not only undercut the
investments of those businesses duly licensed by the City, but also create nuisances and put the
public’s health and safety at risk in crowded, unregulated event spaces, in unlicensed food
establishments, and by way of other unregulated products, services, and spaces.

Requiring third-party facilitators to deal only with licensed operators will level the
playing field for businesses, protect public safety, and reduce nuisance.

Providing clarity for new hotel concepts to get licensed will ensure that the hotel industry
remains sate for consumers and fair and transparent for all businesses involved.

The foregoing recitals are incorporated into and made a part of this Article.
SECTION 2. Chapter 4-4 of the Municipal Code of Chicago is hereby amended by

inserting a new Section 4-4-120, as follows:

4-4-120 Unlicensed businesses — Liability of third-party facilitator.
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