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S y B S T I T U I E 
M A N A G E M E N T 

O R D I N A N C E 

WHEREAS, The City of Chicago is a home rule unit of government as defined in Article 
VII, Section 6(a) of the Illinois Constitution; and 

WHEREAS, As a home rule unit of government, the City of Chicago may exercise any 
povî er and perform any function pertaining to its government and affairs; and 

WHEREAS, The management, structure, powers, and functions of its departments and 
agencies is a matter pertaining to the government and affairs of the City of Chicago; now, 
therefore, 

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF CHICAGO: 

This ordinance is organized into the following Articles, as follows: 

Departmental Responsibilities 
Applying Municipal Depository Requirements to Custodians 
Office of Contracting Equity and Procurement Updates 
Business Debt Clarification 
General Contractor Reforms 
Environmental Reforms 
Water iVIeters 
Lead Service Line Replacement Programs 
Public Reporting on Recovery Initiatives and Investments 
Miscellaneous 
Severability; Superseder 
Effective Dates 

ARTICLE I. DEPARTMENT RESPONSIBILITIES 

SECTION 1. Section 2-28-030 of the Municipal Code of Chicago is hereby amended by 
adding the language underscored, and by deleting the language struck through, as follows: 

2-28-030 Commissioner - Powers and duties. 
The duties and powers of the Commissioner shall be as follows: 

(Omitted text is unaffected by this ordinance) 

(h) To undertake responsibilities for oporato aR€>-ma4î am Millennium Park, as that 
term is defined in sectioH Section 10-36-140, in accordance with sectioR Section 10-36-140. 

(Omitted text is unaffected by this ordinance) 

SECTION 2. Section 2-51-050 of the Municipal Code of Chicago is hereby amended by 
adding the language underscored, and by deleting the language struck through, as follows: 

Article 1. 
Article II. 
Article III. 
Article IV. 
Article V. 
Article VI. 
Article VII. 
Article VIII 
Article IX. 
Article X. 
Article XI. 
Article Xii. 



2-51-050 Commissioner of Assets, Information, and Services - Powers and duties -
Rulemaking. 

(a) Duties and responsibilities. The Commissioner of Assets, Information, and 
Services shall have the following duties and responsibilities: 

(1) To operate, manage^ and maintain: (1) all public buildings and public 
grounds owned or occupied by the City, subject to lease provisions, except: (i) airport 
properties; or (ii) the public way and public transit rights-of-way; or (iii) properties managed by 
the Department of Planning and Development or Department of Housing; or (iv) property wittiin 
any redevelopment or project area designated by the Community Development Commission 
pursuant to Chapter 2-124 of this Code; or (v) the sale of surplus land pursuant to Chapters 2-
158 and 2-159 of this Code, and except as may otherwise be provided by this Code; and (2) the 
Chicago Riverwalk as defined in Section 2-32-1300(a); and (3) Millennium Park, as that term is 
defined in Section 10-36-140, and in accordance with Section 10-36-140; 

(Omitted text is unaffected by this ordinance) 

(17) To enter into contracts for the sale and purchase of natural gas, 
renewable energy, renewable energy credits and carbon emission credits, subsequent to 
competitive solicitation, and containing such terms as are useful, customary and appropriate for 
such transactions in the industry, including but not limited to the following provisions: (1) 
supplying a bond, letter of credit^ or other performance-related security to the vendor, (2) 
indemnifying the vendor, (3) addressing the sale of natural gas back into the market at a loss, 
and (4) addressing damages for the City's late payment, early termination or failure to perform; 
and to execute any ancillary documents necessary to affect any transactions contemplated by 
such contracts. The duration of such contracts shall not be subject to the time and term 
limitations set out in 65 ILCS 5/8-1-7. Any such contracts shall be subject to the availability of 
funds duly appropriated for such contracts and to review and approval by the City's Chief 
Financial Officer; 

(18) To procure and oversee public utilities for City-owned or City-leased 
facilities, including airport facilities, and to oversee the implementation of public utility franchise 
agreements, without being bound by the time and term limitations set out in 65 ILCS 5/8-1-7; 

(Omitted text is unaffected by this ordinance) 

(41) To enter into intergovernmental agreements to implement the City's 
environmental review obligations under the National Environmental Policy Act of 1969, 42 
U.S.C. 4312-4347 and the National Historic Preservation Act, 54 U.S.C. § 300101, et sea 
establish and administer a City-wide-Environmental Health and Safety Compliance Program 

Departmonts^tl-tt^ektded-employees and their department heads shall cooperate with the 

to: (i) protect ompl&yee-health-and-safety-aft' 
4th OSHA-and-EPA-repQr-ting-reqfcftfem-

ir-aiTv-aeress-Gity-depat^meFtts-with stan' 
empioyoG pfe€ktettvity-and-mQrale7-(-v)-ifRpF0ve, accciorato and expand incident reporting, and 
(vt)-FeduGe-the-Ptttfnbei^&^tnGidents that result in err>^leyee4est-ti(T(ei 

-Te 

(Omitted text is unaffected by this ordinance) 



SECTION 3. Chapter 2-32 of the Municipal Code of Chicago is hereby amended by 
adding a new Article XVI, in sequential order, as follows: 

ARTICLE XVI. HEALTH AND SAFETY COMPLIANCE PROGRAM 

2-32-1600 Program administration. 
(a) The Comptroller is authorized to administer a City-wide Health and Safety 

Compliance Program (the "Program") for all City employees, except sworn members of the 
Police and Fire Departments. All included employees and their department heads shall 
cooperate with the Comptroller in implementing and participating in the Program. The Program's 
objectives are to: (i) protect employee health and safety, (ii) ensure compliance with OSHA 
reporting requirements, (iii) create efficiencies in implementing the Program across City 
departments with standardized programs and training, (iv) improve employee productivity and 
morale, (v) improve, accelerate, and expand incident reporting, and (vi) reduce the number of 
incidents that result in employee lost time. 

(b) The Comptroller may carry out the duties set forth in subsection (a) of this 
section either directly, or through a designee, agent, or contractor, and is authorized to enter 
into one or more agreements to secure the services of such designee, agent, or contractor. 

(c) The Comptroller shall assume all rights, powers, duties, and obligations, related 
to the City-wide Health and Safety Compliance Program from the Commissioner of Assets, 
Information, and Services, including all personnel, books, records, property, and funds related to 
the Program. 

SECTION 4. Section 2-51-050 of the Municipal Code of Chicago is hereby amended by 
adding the language underscored, and by deleting the language struck through, as follows: 

10-36-140 Millennium Park. 
(a) For purposes of this section the following definitions apply: 

"Commissioner" means the commissionef Commissioner of cultural affatt^ 
Cultural Affairs and special events Special Events. 

"Millennium Park" or "Park" means the 24.5-acre park bounded by Michigan 
Avenue on the west, Randolph Street on the north, Columbus Drive on the east, and Monroe 
Street on the south; provided that the sidewalks on these streets are not included as part of the 
Park. Millennium Park shall also include the entire BP Bridge that spans Columbus Drive and 
extends into Grant Park; provided that the parking facilities located at Millennium Park, 
including^ but not limited to^ the Monroe East Garage, shall not be considered part of the Park 
for purposes of this definition. 

(b) The commissiQFier Commissioner, following consultation with the Commissioner 
of Assets. Information, and Services, may adopt and enforce rules and regulations for health, 
safety, and protection of the facilities and patrons of the Park, which may include, but not be 
limited to, defining the hours of operation, and prohibiting or regulating activities that may 
unreasonably disrupt pedestrian traffic flow or the quiet enjoyment of Park resources. The 
commisstet^er Commissioner may post signs in the Park setting forth the rules aRd-fegulattepts 
and directional signs. 

(c) The eommissioRef Commissioner, following consultation with the Commissioner 
of Assets. Information, and Services, is authorized to negotiate and enter into, subject to the 



approval of the city council City Council, and after publicly soliciting requests for proposals or 
qualifications, concession agreements for food, beverages, goods^ and services within the Park. 

(d) The commissioner Commissioner is authorized to enter into use agreements for 
the temporary use of space and facilities in the Park. The eemmissionor Commissioner shall 
only enter into use agreements that the eemmissioFtef Commissioner determines enhance and 
are consistent with the unique nature of the Park, but in no event shall the commissioner 
Commissioner discriminate on the basis of race, national origin, religion, partisan political 
affiliation, or viewpoint of the applicant seeking a use agreement, or on any other basis 
prohibited by the Constitution of the United States or the State of Illinois. 

The term of any use agreement shall not exceed 14 days, nor shall the use agreement 
be for the purpose of sponsoring an event, or for the sale of food, beverages, goods^ or 
services; provided that notwithstanding this provision or the provision of subsection (c) of this 
section, a use agreement may provide for the sale of food, beverages, goods^ or services that 
meet the following criteria: 

(1) the food, beverages, goods^ or services must be connected to or promote 
the event itself, including but not limited to, the sale of flowers by the vendor during a flower 
show, or the sale of t-shirts or compact disks by the vendor during a concert; 

(2) the sale of the food, beverages, goods., or services is incidental to the 
primary purpose of the use agreement; 

(3) the food, beverages, goods., or services must not endanger the public 
health and safety; and 

(4) the sale of foods, beverages, goods^ and services must not conflict with 
any contractual obligations of the City. 

The fees and conditions for use agreements shall be determined by the commissionef 
Commissioner giving consideration to the size and nature of the space, the duration of the 
event, and the unique nature of the Park. 

The eomrrHssiGnef Commissioner may adopt and enforce rules and regulations 
consistent with this section for the awarding of such use agreements. 

(e) The Gerftmissiofter Commissioner is authorized to accept grants of funds, 
services, and of other tangible and intangible assets pertaining to the Park, and in connection 
with the acceptance of such funds, services, and assets, the commissioner Commissioner is 
authorized to enter into and execute such ancillary agreements on behalf of the City as may be 
necessary or appropriate, which agreements may include indemnification by the City and right 
of entry. 

(f) The G€>mmfssioReF Commissioner is authorized to enter into and execute 
agreements for up to three years, and extend the agreements for up to two years with persons, 
including but without limitation, commercial or other business sponsors or media sponsors, for 
the sponsorship of events in Millennium Park. The terms and conditions of the agreements shall 
be determined by the commissioner Commissioner, giving consideration to the duration and 
extent of the sponsorship and the nature of the event sponsored. In those sponsorship 
agreements entered into directly with a sponsor, in which the sponsor's participation in the event 
is limited to providing money to the etty City, and where the sponsor is only represented at the 
event by signage or where the sponsor is a governmental entity, the GemmisslefteF 
Commissioner may elect not to require the sponsor to indemnify the Gtty City. All sponsorship 
agreements shall provide the eity Citv the right, with or without cause, to terminate the 
agreements prior to their expiration date. 

(g) Any person who violates any rule or regulation promulgated pursuant to 
subsection (b) of this section shall be fined not less than $50.00 nor more than $500.00. Each 
day that a violation continues shall constitute a separate and distinct offense. 

(h) With respect to any special event designated as such in the city-s City's special 
event ordinance of that year that will be held in the Park, the provisions of the special event 



ordinance shall control the sponsorship and production of that special event in the Park, and 
nothing in this section shall be construed as to limit or restrict any provision of the eity^ City's 
special events ordinance for the sponsorship and production of such special event. 

(i) Except as otherwise provided, all revenues from the Park or any facility or 
structure located within the Park, with the exception of the parking facilities located at the Park, 
shall be used for the operation of the Park, including maintenance and programming. Such 
revenues may be placed in an appropriate fund designated by the comptreHer Comptroller, with 
the concurrence of the budget-Gi+Fecter Budget Director, for the purposes set forth in this 
subsection (i). The el^ief procurement officer Chief Procurement Officer is authorized to enter 
into contracts, funded through revenues in such designated fund and otherwise meeting the 
applicable requirements of Chapter 2-92 of this Code, for goods, services, and work pertaining 
to the operation of the Park. The eemmtsstefieF Commissioner of cultural affairs afld-speeial 
events is authorized to enter into agreements, including, but not limited to, performer 
agreements, funded through revenues in such designated fund and containing such terms and 
conditions as are customary or appropriate in such agreements, for goods, services, and work 
pertaining to the programming or operation of events in the Park; provided, however, that such 
agreements shall not include concession agreements, which shall be governed by the 
requirements set forth in subsection (c) of this section. 

(i) The Commissioner of Assets, Information, and Services shall provide for the 
operation and maintenance of Millennium Park and, following consultation with the 
Commissioner, may delegate duties to the Department of Cultural Affairs and Special Events. 

ARTICLE II. APPLYING MUNICIPAL DEPOSITORY REQUIREMENTS TO CUSTODIANS 

SECTION 1. Section 2-32-400 of the Municipal Code of Chicago is hereby amended by 
adding the language underscored, and by deleting the language struck through, as follows: 

2-32-400 Bids awarded annually - Conditions. 

(Omitted text is unaffected by this ordinance) 

(d) Acquisition, Merger or Consolidation - Legal Effect on Municipal Depository 
Designation. If a municipal depository acquires or is acquired by, or merges or consolidates 
with, any other bank or savings and loan association or subsidiary thereof, regardless of 
whether such bank or savings and loan association or subsidiary thereof is a municipal 
depository, such newly created or successor bank or savings and loan association shall be 
deemed, by operation of law, to be a municipal depository as of the date of acquisition, merger 
or consolidation. Such designation shall remain in effect until ten days after an ordinance 
designating municipal depositories for the next applicable fiscal year takes legal effect. 

(e) The requirements for municipal depositories shall also apply to those institutions 
seeking to be designated as custodians of securities for the City. 

2-32-450 Loan policy - Pledge requirements and consumer protection statement. 
With each bid for interest upon City and school funds, the Comptroller shall obtain 

signature by either the chairman of the board, chief executive officer, or an officer acceptable to 
the Comptroller, of the bidding bank or savings and loan association on the following pledge: 



We pledge not to arbitrarily reject mortgage loans for residential properties within 
a specific geographic area in Chicago because of the location and/or age of the property, or in 
the case of proposed borrower to arbitrarily vary the terms of those loans or the application 
procedures for those loans on the basis of race, color, religion, national origin, age, sex, gender 
identity, marital status, ancestry, sexual orientation, parental status, source of income, disability 
or military status. In addition, we pledge to make loans available to low- and moderate-income 
residential property in the neighborhoods of the City of Chicago within the limits of our legal 
restriction and prudent financial practices. 

We understand that arbitrarily rejecting or varying the terms and/or application 
procedures of mortgage loans on the basis of the factors listed above may result in the loss of 
our designation as a municipal depository or a custodian, or both. 

We certify on information and belief that we are in substantial compliance with 
consumer financial protection laws, subject to any previous disclosures made by us or by 
regulatory agencies. 

2-32-455 Predatory lenders. 
(a) No financial institution may be designated as a eitv municipal depository or a 

custodian if it or any of its affiliates has been determined by the ehief-financial officer Chief 
Financial Officer or the city comptrollor Comptroller to be a predatory lender. Every financial 
institution shall, prior to any such designation, submit to the city Citv a pledge affirming that 
neither it nor any of its affiliates is or will become a predatory lender within the City of Chicago. 
The pledge shall be signed by the chairman of the board, chief executive officer or other officer 
of the financial institution acceptable to the chief financial officer Chief Financial Officer or the 
citv comptroller Comptroller. The pledge shall be in substantially the following form: 

We pledge that we are not and will not become a predatory lender as defined in 
Chapter 2-32 of the Municipal Code of Chicago. We further pledge that none of our affiliates is, 
and none of them will become, a predatory lender as defined in Chapter 2-32 of the Municipal 
Code of Chicago. We understand that becoming a predatory lender or becoming an affiliate of a 
predatory lender may result in the loss of our designation as a municipal depository or a 
custodian, or both. 

(b) As used in this section: 

(Omitted text is unaffected by this ordinance) 

"Predatory lender" means a financial institution that has made, within the previous 12-
month period, predatory loans that comprise either: (1) five percent of the total annual number 
of loans made, or (2) 25 individual loans; whichever is less. Each financial institution and affiliate 
shall be considered separately for the purposes of these calculations, and only loans secured by 
residential real estate that is located within the City of Chicago shall be considered. The term 
"predatory lender" shall not include a financial institution, or its affiliates, that has submitted to 
the chief financial officer Chief Financial Officer or the city comptroller Comptroller a plan to 
discontinue the practice of making predatory loans, if the plan ensures: (i) the prompt 
disengagement from the practice of making predatory loans by the financial institution and its 
affiliates, and (ii) the complete cessation of the making of predatory loans by the financial 
institution and its affiliates within 180 days after the plan is submitted; provided that no more 
than one plan may be submitted on behalf of any financial institution. 

(Omitted text is unaffected by this ordinance) 



(10) The payment by a lender to a contractor under a home repair or 
improvement contract from loan proceeds, where the contractor has been, on two or more 
occasions within the previous 24-month period, determined by a court or the department of 
administrative hearings to be in violation of any law or ordinance prohibiting deceptive practices 
or similar conduct, unless: (i) the lender has no knowledge of the determinations; (ii) the lender 
has received a written affidavit from the contractor stating that there have not been two or more 
such determinations regarding the contractor within the previous 24-month period; and (iii) 
notice of the determinations is not posted on the eity% City's web site. 

(11) Such other circumstances that the chief financiat-officef Chief Financial 
Officer or the city comptrollor Comptroller may determine to be predatory in nature, if necessary, 
in administrative rules promulgated to implement this section. 

ARTICLE III. OFFICE OF CONTRACTING EQUITY AND PROCUREMENT UPDATES 

SECTION 1. Chapter 2-92 of the Municipal Code of Chicago is hereby amended by 
adding a new Article II, as follows: 

ARTICLE II. RESERVED OFFICE OF CONTRACTING EQUITY (2-92-070 ef seq.) 

2-92-070 Reserved Definitions. 
For purposes of this Article II, the following definitions shall apply: 
"Certification eligible business" has the meaning ascribed to the term in Section 2-92-

420. 
"Certification program" has the meaning ascribed to the term in Section 2-92-420. 
"Contracting Equity officer" means the officer within the Department of Procurement 

Services who is appointed by the Chief Procurement Officer to run the Office of Contracting 
Eguity under such title as provided in the annual appropriation ordinance. 

"Disadvantaged business enterprise" has the meaning ascribed to the term in Section 2-
92-420. 

"Office of Contracting Eguity" means the Office of Contracting Eguity within the 
Department of Procurement Services. 

2-92-080 Rosorvod Establishment - Composition-
There is hereby established within the Department of Procurement Services an office, 

which shall be known as the Office of Contracting Equity. Such office shall include a Contracting 
Equity officer, who shall be appointed by, and reports to, the Chief Procurement Officer, and 
such other-assistants and employees as provided for in the annual appropriation ordinance. 

2-92-090 Reserved Powers and duties. 
(a) The Contracting Equity officer shall have the powers and duties provided in this 

Chapter to the individual occupying that position. 
(b) . In addition, the Contracting Equity officer; under the supervision of the Chief 

Procurement Officer, shall have power to: 
(1) administer, enforce, and ensure compliance with, the City's minority-
owned and women-owned business enterprise programs established in Articles 
IV and VI of this Chapter; 



(2) administer the certification of certification eligible businesses; 
(3) ensure compliance with: 

(i) the disadvantaged business enterprise program; 
(ii) other certification eligible business participation programs, 
including the veteran-owned business enterprise procurement proqram 
(Article VIII of this Chapter) and the business enterprises owned or 
operated by people with disabilities program (Section 2-92-586 of this 
Chapter); 
(iii) the City's bid incentive programs provided in this Chapter; and 
(iv) the construction and non-construction mid-sized business initiative 
procurement programs provided in this Chapter. 

(4) undertake administrative measures to improve the efficiency and 
effectiveness of the City's certification programs; 
(5) perform any other duties or exercise any other powers that the Chief 
Procurement Officer may reasonably reguire for the implementation of the 
powers and duties provided to the Contracting Eguity officer in this Chapter; 
(6) provide reports to the Mayor and the CPO, annually or at such other 
interval as the Mayor or the CPO may reguest, regarding the implementation, 
administration and progress of the disadvantaged business enterprise program; 
and 
(7) perform such other actions that improve eguity in the City's contracting as 
determined by the Contracting Equity officer in consultation with, and subject to 
approval of. the CPO. 

SECTION 2. Chapter 2-92 of the Municipal Code of Chicago is hereby amended by 
deleting the language struck through and by inserting the language underscored, as follows: 

2-92-010 Establishment - Composition - Chief ^Procurement ©Officer. 
There is hereby established an executive department of the eity City which shall be 

known as the dDepartment of pProcurement sServices (for purposes of this chapter, "D.P.S." or 
"DPS"). The department shall include such assistants and employees as may be provided for in 
the annual appropriation ordinance. The head of the department shall be the eChief 
^Procurement oOfficer (for purposes of this chapter, "CPO") whose appointment, powers, 
functions, duties and obligations are provided for by the "Municipal Purchasing Act for Cities of 
500,000 or More Population", codified at 65 ILCS 5/8-10-1, et seq., as amended (for purposes 
of this chapter, "Municipal Purchasing Act"). The eChief pProcurement eOfficer shall be 
appointed by the mMayor, subject to approval by the eCity eCouncil. The eChief ^Procurement 
©Officer shall provide direction and require assistance and input from other eCity departments to 
develop and implement department procurement plans. The eChief ^Procurement eOfficer is 
authorized to engage one or more agents in the performance of his or her the CPO's functions, 
including, but not limited to, conducting procurements using innovative methods as provided in 
sSection 2-92-640 of this Code, or the disposal of cCity surplus goods and equipment, old fleet 
vehicles or salvage and scrap. 

The eChief pProcurement eOfficer is authorized to: (i) administer Article II of Chapter 1-
23 of t f ^ this Code, as supplemented by Section 2-92-3207; (ii) implement standards for 
ineligibility under said Article II comparable to those set forth in Section 8-10-11 of the Municipal 
Purchasing Act; and (iii) promulgate rules to administer and enforce the foregoing eeefe Code 
provisions and standards. 



2-92-017 Transfer of rights, powers and duties. 
The ehief-pfecuromont officer Contracting Equity officer and the dep 

procurement services Office of Contractinq Equity, as these terms are defined in Section 2-92-
070, shall assume all rights, powers, duties, obligations and responsibilities of the CPO which 
the CPO assumed from the eExecutive dDirector of cCompliance and the eOffice of 
eCompliance related to the eCity's MBE and WBE procurement.programs, including: 

(a) All .personnel, books, records, property and funds related to the eCity's MBE and 
WBE procurement programs; 

(b) The administration of any federal, state, local or private grant or loan programs, 
except to the extent prohibited by the grantor or grant agreement, related to the eCity's MBE 
and WBE procurement programs; and 

(c) The rights and duties under existing contracts, appropriations, grant agreements, 
redevelopment agreements, leases, indentures or other agreements or ordinances related to 
the eCity's MBE and WBE procurement programs. 

All rules or regulations issued by the eExecutive dDirector of eCompliance relating to the 
eCity's MBE and WBE procurement programs, in effect as of January 1, 2012, shall remain in 
effect until amended or repealed by the eChief pProcurement eOfficer. The Contractinq Equity 
officer may recommend to the CPO, for a final decision, an amendment to, or the repeal of, 
such rules. 

2-92-405 Contracts - Bid incentive for utilization of project-area subcontractors. 
(a) For purposes of this section only, the following definitions shall apply: 

(Omitted text is not affected by this ordinance) 

"Small business enterprise" means a small business that has qross receipts, averaged 
over its previous seven fiscal years, that do not exceed one and a half times the size standards 
of the U.S. Small Business Administration set forth as defined by4he-y.S. Small Business 
A4mini&tr-atk>n-, puFSuaBt-te-tt^o businoss size-standaFds-feufid in 13 C.F.R. Part 121, relevant to 
the scope of work the business seeks to perform on eity the City's contracts. A-biitsinoss is not 

ever the firm's previous five fiscal yeaFSr-axeeed-tt^e-sizo standards of 13-GTF.R. Part' 121. 

(Omitted text is not affected by this ordinance) 

2-92-420 Definitions. 
As used in Sections 2-92-420 through 2-92-570 of this chapter, the following terms shall 

have the following meanings: 

(Omitted text is not affected by this ordinance) 

(e) "Certifying agency" means a private or public entity designated by the etwef 
proeurement-offieer Contractinq Equity officer as an agency eligible to certify businesses as 
C.E.B.s. 

(f) "Certification eligible business" or "C.E.B." means any one or more businesses in 
the group consisting of M.B.E.s., W.B.E.s., B E.P.D.s. and such other categories of business 
enterprises established by the ehief procuren^teF^^-offteef Contracting Eguity officer from time to 



time as eligible for participation in a certification program, when in t ^ the officer's judgment the 
best available evidence supports such establishment. 

(g) "Certification program" means any one or more programs in the group consisting 
of the eCity's minority- and women-owned business enterprise programs, and business 
enterprises owned by people with disabilities program, and such other programs as the chief 
procurement officer Contracting Eguity officer may from time to time develop and implement, 
when in fws the Contracting Equity officer's judgment the best available evidence supports such 
establishment. 

(h) "Contracting Equity officer" has the meaning ascribed to this term in Section 2-
92-070. 

(i) "Chief pProcurement eOfficer" or "CPO" means the eChief pProcurement 
eOfficer of the City of Chicago. 

(ij) "Contract" means any contract, purchase order or agreement (other than a 
delegate agency contract or lease of real property or collective bargaining agreement or a 
construction contract as defined in Section 2-92-670) awarded by any officer or agency of the 
eity Citv other than the City Council, and whose cost is to be paid from funds belonging to or 
administered by the City of Chicago, regardless of source. 

if) (Reserved) 

(Omitted text is not affected by this ordinance) 

(o) "Established business" means a business entity which, by virtue of its size and 
capacity for competing in the markets in which it operates, does not need to be a full participant 
in the program in order to effectuate the purposes of the program, as determined by the et4ef 
procurement offieef Contracting Eguity officer pursuant to regulations adopted by the 
dDepartment of pProcurement sServices. For calendar year 2000, a business entity shall be 
presumed to be an established business if the business entity and its affiliates have had annual 
average gross receipts in excess of $27,500,000.00 over the previous three fiscal years. For 
calendar year 2001 and beyond, this sum shall be adjusted upwards or downwards by applying 
to it a rate equal to the Consumer Price Index for Urban Wage Earners and Clerical Workers 
(CPI-W) published by the United States Bureau of Labor Statistics for that calendar year. Such 
adjustment shall be made for a given year in January of the following year and shall remain in 
effect for that given year until the following year's adjustment is made. The chief procurement 
officer Contractinq Equity officer, after computing the adjustment for a given year, shall cause 
the new sum as adjusted to be published for five consecutive business days in two or more 
newspapers of general circulation in the eCity. 

(p) "Joint venture" means an association of two or more businesses formed to carry 
out a single business enterprise for profit, and for which purpose they combine their expertise, 
property, capital, efforts, skills and knowledge. 

(q) "Local business" means a business entity located within the counties of Cook, 
DuPage, Kane, Lake, McHenry or Will in the State of Illinois (the "Six- County Region") which 

(Omitted text is not affected by this ordinance) 

2-92-440 Award goal - Implementation. 
In order to achieve the goal stated in Section 2-92-430 of this chapter, the eChief 

pProcurement eOfficer shall undertake, in addition to the other measures provided herein, the 
following measures: 

10 



(Omitted text is not affected by this ordinance) 

(e) Insert in each contract containing a commitment to MBE and/or WBE 
participation: 

(i) A requirement of periodic reporting by the contractor to the ei^ief 
procurement officer Contracting Eguity officer on all expenditures made to achieve compliance 
with the foregoing provisions. Such reports shall include the name and business address of 
each MBE and WBE solicited by the contractor to work as a subcontractor on the contract and 
the responses received by the contractor to such solicitation, the name and business address of 
each MBE and WBE actually involved in the contract, a description of the work performed 
and/or or product or service supplied by each such MBE or WBE, the date and amount of each 
expenditure, and such other information as may assist the et̂ tiof procurement officer Contracting 
Eguity officer in determining the contractor's compliance with the foregoing provisions, and the 
status of any MBE or WBE performing any portion of the contract; 

(ii) Remedies for a contractor's non-compliance with the commitment to 
MBE/WBE participation, including an agreement to pay damages to the MBEs and WBEs which 
were underutilized. The unexcused reduction of MBE or WBE contract participation in 
connection with a contract (including any modification thereof) shall entitle the affected MBEs 
and WBEs to damages pursuant to such agreement. Such provisions shall include an 
undertaking by the contractor to submit any dispute concerning such damages to binding 
arbitration by an independent arbitrator, other than any department or agency of the eCity, with 
reasonable expenses, including attorney's fees, being recoverable by a prevailing MBE or WBE^ 
DPS shall adopt rules and procedures governing such arbitrations. Nothing herein shall be 
construed to limit the rights of and remedies available to the eCity; 

(iii) Uniform provisions permitting the termination of the contract by the eCity 
upon the disqualification of the contractor as MBE or WBE, if (a) the contractor's status as MBE 
or WBE was a factor in the award of the contract and (b) such status was misrepresented by the 
contractor; 

(iv) Uniform provisions permitting termination of the contract by the eCity 
upon the disqualification of any MBE or WBE subcontractor or supplier of goods or services if 
(a) the subcontractor's or supplier's status as ' M B E or WBE was a factor in the award of the 
contract and (b) the status of the subcontractor or supplier was misrepresented by the 
contractor. In the event that the contractor is determined not to have been involved in any 
misrepresentation of the status of the disqualified subcontractor or supplier, the contractor shall 
discharge the disqualified subcontractor or supplier and, if possible, identify and engage a 
qualified MBE or WBE as its replacement; 

(v) Uniform provisions allowing the chief procurement officer Contractinq 
Equity officer access to the contractor's books and records, including without limitation payroll 
records, tax returns and records, and books of account, on five business days' notice, to allow 
the officer Contracting Eguity officer to determine the contractor's compliance with its 
commitment to MBE/WBE participation and the status of any MBE or WBE performing any 
portion of the contract. This provision shall be in addition to, and not a substitute for, any other 
provision allowing inspection of the contractor's records by any officer or official of the eCity for 
any purpose; 

(Omitted text is not affected by this ordinance) 

2-92-445 Penalty for failure to meet M.B.E. / W.B.E. commitments. 
(a) if the eChief pProcurement oOfficer determines, upon reviewing a particular 

contract, that the M.B.E. or W.B.E. participation commitments have not been met, a penalty in 



the amount of the discrepancy between the amount of the commitment, as such amount may be 
amended through change orders or otherwise over the term of the contract, and the achieved 
amount may be applied to the contractor. The Contracting Equity officer may at any time 
recommend that the Chief Procurement Officer take action pursuant to this section with respect 
to a particular contract. 

(Omitted text is not affected by this ordinance) 

2-92-490 Duties of the ehiof procuFement-effiGer Contractinq Equity officer. 
The eftief procuFement-effieef Contracting Eguity officer shall, in coordination with the 

bBoard, perform the following duties: 
(a) Supervise the implementation of the program and report to the Chief 

Procurement Officer, the mMayor and to the bBoard on a quarterly basis the extent of 
achievement of the goal stated in Section 2-92-430 of this chapter, along with any 
recommendations for modification of the goal or of the measures contained herein; 

(b) Establish or adopt substantially consistent standards and procedures for 
certification of applying businesses by the el^ie^pFeeuFemefit-effieef Contractinq Equity officer or 
a certifying agency as a C.E.B. Such standards and procedures shall, in the ei^ief-pfeewement 
officer's Contractinq Equity officer's judgment, fairly and effectively determine eligibility for 
inclusion as a C.E.B. without placing an undue burden on C.E.B.s. Each application for 
certification shall be in writing, and executed by an officer or owner of the applicant, and shall 
contain such information as may assist the et^ief procurement officer Contracting Eguity officer 
or applicable certifying agency in determining the status of the applicant. When all or a 
substantial portion of the application for certification is processed by the chief procurement 
effieef Contracting Equity officer, each such application submitted to the ehief procurement 
effieer Contractinq Equity officer shall be accompanied by a non-refundable $250.00 fee, in the 
form of a certified check, cashier's check, money order or such other payment method as may 
be acceptable to the ehie^proGUfement-GffiGeF Contracting Equity officer. If certification or 
recertification of a business entity has been denied three or more times in a five-year period, 
then the chief procurement offiGer Contractinq Equity officer may not consider an application 
from such business entity or its successors for a period of four years from the date of the most 
recent denial; 

(c) Recruit businesses to apply for certification as C.E.B.s. Recruitment may be 
done through contact with other governments, governmental agencies, commtjnity 
organizations or business associations, advertising or any other suitable means; 

(d) Maintain an electronic directory of certified C.E.B.s and participating established 
businesses, describing them by name, business address, classification, type of business, and 
whether the business is located in a qualified investment area, as defined in Section 16-14-020 
of the MtmiGi^l Code o^biGage. Additionally, in the case of M.B.E.s, such directory shall also 
include the minority group or minority groups of which the person or persons who own or control 
the business is a member, or, in the case of a publicly held corporation, the minority group or 
minority groups of which the person or persons who own at least 5 1 % of the corporation's stock 
is a member. This directory shall be made available to any interested person. A local business 
which meets all the requirements to be certified as a C.E.B. under this chapter except for the 
fact that it has become a non-participating established business since its initial certification may 
request to be listed in the directory, although it will remain ineligible for participation in the 
certification program; 

(e) Direct certified C.E.B.s to notify htfFi-©F-heF the Contractinq Equity officer of any 
change in ownership, officers or management within ten days after such change occurs; 
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(f) Establish or adopt substantially consistent procedures for reviewing or auditing 
any decision of any certifying agency conducting certifications pursuant to an agreement with 
the et^ief-preeuFemervt-effieeF Contractinq Equity officer, regarding the certification, recertification 
or decertification of any C.E.B.; 

(g) Establish or adopt substantially consistent procedures, for the decertification of 
C.E.B.s which have been improperly certified or no longer qualify for certification, and for appeal 
from decertification. Such procedures shall be consistent with the principles of due process of 
law; 

•' (h) Notify the eChief pProcurement eOfficer and all eCity agencies and departments 
which request information on certified C.E.B.s of any decertification made in accordance with 
subsection (g) of this section. If certification or recertification of a business entity has been 
denied by the chief procuromont officer Contractinq Equity officer, then the chief procurement 
effiGer Contracting Eguity officer shall inform other Chicago area governmental agencies with 
affirmative action plans containing similar certification criteria of such denial if such agencies 
have agreed to provide similar information to the et^ef procurement officer Contracting Eguity 
officer; and 

(i) Publicize the certification program through appropriate means, in order to attract 
qualified certified C.E.B.s 

(j) Periodically review the standards and procedures for certification of C.E.B.s to 
reduce unnecessary impediments to obtaining certification. 

2-92-495 Certification of eligible businesses. 
(a) As an alternative or in addition to conducting its-ewn C.E.B. certifications by the 

Contracting Eguity officer, the chief procurement offieef Contracting Eguity officer may 
designate certain eligible public or private agencies as certifying agencies, which may certify 
businesses as meeting eligibility standards and requirements necessary to participate as 
C.E.B.s. Such designation may be by way of: (i) entering a contractual agreement with any 
eligible certifying agency to act as the eCity's agent for the purposes of certifying businesses as 
C.E.B.s; (ii) entering a memorandum of understanding with any eligible certifying agency to 
accept C.E.B. certifications issued by such agencies; or (iii) accepting C.E.B. certifications 
issued by eligible certifying agencies. The Ghief-pFOGUfement-offiGef Contractinq Equity officer 
has authority is-emp©wefed to enter into such contractual agreements or memoranda of 
understanding on such terms and conditions as he the Contracting Eguity officer may deem 
necessary or appropriate. 

(b) If in the chief procuromont officer's Contracting Equity officer's judqment, or 
otherwise required by law, additional requirements to the certification issued by any eligible 
certifying agency are warranted, the chief procurement offieef Contracting Equity officer is 
authorized to impose such additional requirements before accepting C.E.B. certifications issued 
by any such agency to any such business. 

(c) To be eligible as a certifying agency such agency shall: 
(1) have C.E.B. certification requirements and procedures that conform with 

the standards and procedures for C.E.B.s certification established or adopted by the efvief 
preeuFemeRt officeF Contracting Eguity officer pursuant to Section 2-92-490 of this chapter, or 
that, in the judgment of the ehief-pFeeur-emefltH3ffi6eF Contracting Eguity officer, are of eguivalent 
effectiveness in determining eligibility for certification of C.E.B.s; 

(2) have at least five years of experience in certifying C.E.B.s for participation 
in public and pnvate affirmative action programs; and 

(3) provide C.E.B. certification which must be accepted by one or more public 
agencies in the State of Illinois, other than the City of Chicago. 

13 



(d) If the chief procuFemeR^effieeF Contracting Equity officer terminates any 
contractual agreement or memorandum of understanding with any certifying agency, C.E.B.s 
certified by such agency shall not have their status as C.E.B. affected by the termination of the 
contractual agreement or memorandum of understanding until their current certification period 
expires or until they are decertified in accordance with subsection (f) of Section 2-92-490 of this 
chapter. 

(e) The chief procurement offieef Contracting Eguity officer shall post the names, 
contact information and other information regarding a certifying agency which he the 
Contracting Eguity officer may deem appropriate on the eCity's D.P.S. wob site website within 
10 (ten) calendar days of execution by the eCity of any contractual agreement or memorandum 
of understanding with any certifying agency in accordance with the provisions of this section. 

(f) The chief pFeeufefHefit-efficcr Contracting Eguity officer is authorized to adopt 
recommend to the Chief Procurement Officer such rules and-rogulations as he the Contracting 
Eguity officer may deeiri appropriate for the proper administration and enforcement of the 
provisions of this section. 

(g) The c-hief-pfeeuFemeRt-efficer Contracting Eguity officer is authorized to enter into 
certification recognition agreements and any amendments thereto regarding acceptance or 
recognition of the city's C.E.B. certifications by other public or private agencies. The efiief 
procurement officer Contracting Eguity officer is also authorized to enter into reciprocal 
certification recognition agreements and any amendments thereto as required by applicable 
federal law, including but not limited to, unified certification program agreements. 

2-92-500 City officers - Consultation and cooperation. 
The head of any executive department or agency of eity the City's government who 

exercises any contracting power on behalf of the eCity beyond the scope of the Purchasing Act 
shalli_(i} consult and cooperate with the chief procurement officer Contractinq Equity officer in 
achieving the goal stated in Section 2-92-430 of this chapter through his or her the exercise of 
the contracting power and shall, to the extent practicable, implement procedures described in 
this article, includinq the applicable procedures described in subsections (a) thfeu§i=i-(-e-)-Qf 
Sections 2-92-440 and 2-92-460; and (ii) report to the Contractinq Eguity officer, at times and in 
the manner reasonably reguested by the Contracting Equity officer, reqardinq compliance with 
this Section. 

2-92-520 Affirmative action advisory board - Duties and responsibilities. 
The board and its staff shall meet regularly with representatives of D.P.S. and the 

dDepartment of tTransportation to review the implementation of the program. In addition, the 
board shall: 

(Omitted text is not affected by this ordinance) 

(f) Make recommendations to the eChief pProcurement eOfficer and the Contractinq 
Eguity officer concerning the suspension of contractors, M.B.E.'s and W.B.E.'s that are charged 
with making fraudulent misrepresentations concerning M.B.E. and W.B.E. utilization pursuant to 
Section 2-92-540 of this chapter, 

(g) [Reserved] On or boforo Soptombor 30, 1991, issue a repeft-te4t^-mayor, and te 
t-î te-eĵ ief-f)r-©GUFement-efficer sotting forth proposed standards fer the detefminatior 
MTBTE^er-W-BrET-has-beeeme-setf-sufftetent and capable of competing in-the-marketH¥tth 
ReRdisa4vaRta§ed-ftffF^s^Rd-4h^:ls-&heuld-be-treated-as-aR-estab^^shed busiRess undei^the 
pregramT 
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(Omitted text is not affected by this ordinance) 

2-92-540 Fraudulent misrepresentation. 
(a) If the GChief pProcurement eOfficer determines, after notice and a hearing before 

the ei^ief-procurement officer CPO and upon receipt of a nonbinding recommendation from the 
bBoard or the Contracting Eguity officer, that a contractor, M.B.E. or W.B.E. has made 
fraudulent misrepresentations to the eCity regarding the utilization or status of M.B.E.s or 
W.B.E.s, or has colluded with another making such fraudulent misrepresentations, the 
contractor, M.B.E. or W.B.E., as the case may be, shall be declared ineligible to contract or 
subcontract on additional contracts. Upon making a finding of ineligibility, the eChief 
pProcurement eOfficer shall determine the period of ineligibility imposed, which may include 
permanent or indefinite ineligibility or some lesser penalty. No M.B.E. or W.B.E. shall be 
disqualified for collusive misrepresentations unless all parties with which the M.B.E. or W.B.E. 
was found to have colluded are also disqualified. The eCity shall regard as nonresponsive any 
bid submitted during such period of ineligibility which includes a disqualified entity as a 
contractor, subcontractor or member of a joint venture. In the event that a contractor submitting 
a bid is determined by D.P.S. not to have been involved in any misrepresentation of the status 
of a disqualified subcontractor included in the bid, D.P.S. may allow the contractor to discharge 
the disqualified subcontractor and, if possible, identify and engage a qualified subcontractor as 
its replacement for inclusion in the bid. The consequences provided herein shall be in addition 
to any other criminal or civil liability to which such entities may be subject. D.P.S. shall inform 
the State's Attorney of Cook County of instances of fraudulent misrepresentation and collusion. 

(Omitted text is not affected by this ordinance) 

2-92-550 Administrative rules and-regulations. 
&.P.S. The Chief Procurement Officer may promulgate administrative rules aR4 

Fe§ulations-ifHplemefitiR§ for the proper implementation, administration, and enforcement of 
Sections 2-92-420 through 2-92-570 of this chapter. The rules and regulations may prescribe 
time delays and preemptive periods for applications, for appeals or for the doing of any act 
required or permitted herein. 

The Contractinq Equity officer may recommend to the Chief Procurement Officer rules 
with respect to the powers and duties qranted to the Contracting Equity officer under this 
chapter and with respect to improvinq equity in the City's contracting. 

2-92-642 Small orders. 
The dollar limit provided for under 65 ILCS 5/8-10-3, which establishes the amount at 

which bids may be solicited by mail, telephone or other means, is increased to $100,000.00 
$250,000.00, and such other means may include, without limitation, solicitations through e-mail 
and facsimile. Ail purchase orders or contracts involving an amount equal to or less than 
$-1007000rOO $250,000.00 shall be executed by the ehief procuromont offieef Chief Procurement 
Officer and the comptroltef Comptroller. 

A report of all purchase orders or contracts executed by the chief preeuromont offieef Chief 
Procurement Officer and the eefRptfeiieF Comptroller pursuant to this section will be placed on file 
each quarter with the city council ceR^mittee-GR-4t^e-bedget and-§evernment opefattens City 
Council Committee on the Budget and Government Operations. 
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2-92-670 Definitions. 

As used in this article, the following terms shall have the following meanings: 

(Omitted text is not affected by this ordinance) 

(c) "Contractinq Equity officer" has the meaninq ascribed to this term in Section 2-
92-070. (d) "Chief Procurement Officer" or "CPO" means the Chief Procurement Officer of 
the City of Chicago. 

(de) "Commercially useful function" means responsibility for the execution of a distinct 
element of the work of the contract, which is earned out by actually performing, managing and 
supervising the work involved, or fulfilling responsibilities as a joint venturer. 

(ef) "Construction contract" means a contract, purchase order or agreement (other 
than a lease of real property) for the construction, repair or improvement of any building, bridge, 
roadway, sidewalk, alley, railroad or other structure or infrastructure, awarded by any officer or 
agency of the City other than the City Council, and whose cost is to be paid from funds 
belonging to the City. 

(f) (Reserved) 

(Omitted text is not affected by this ordinance) 

2-92-680 Administrative rules and-regulations. 
The eChief pProcurement eOfficer s l ^ is authorized to promulgate administrative rules 

ig for the proper implementation, administration, and enforcement of 
^ons of this article. 

The Contracting Equity officer may recommend to the Chief Procurement Officer rules 
with respect to the powers and duties qranted to .the Contracting Equity officer under this article 
and, with respect to improvinq eguity in the City's contracting. 

2-92-685 M.B.E./W.B.E. certification for the construction procurement program. 
(a) As an alternative or in addition to conducting its own M.B.E. or W.B.E. 

certification, the chief procurement officer Contracting Eguity officer may designate certain 
eligible public or private agencies as certifying agencies, which may certify businesses as 
meeting eligibility standards and requirements necessary to participate in the eCity's minority-
and women-owned business enterprise construction procurement program. Such designation 
shall be made as provided in Section 2-92-495 of this Code. 

(b) If in the chief procuromont officer's Contracting Eguity officer's judgement, or 
otherwise required by law, additional requirements to the M.B.E. or W.B.E. certification issued 
by any eligible certifying agency are-warranted, the Ghief-pfOGUfemeRt-effieeF Contracting Equity 
officer is authorized to impose such additional requirements before accepting M.B.E. or W.B.E. 
certifications issued by any such eligible certifying agency to any such business for participation 
in the eCity's minority- and women-owned business enterprise construction procurement 
program. 

2-92-710 Race- and gender-neutral measures. 
The GCity shall develop and use race- and gender-neutral measures to facilitate the 

participation of small business enterprises in cCity contracting activities. Race- and gender-
neutral measures shall be used to the maximum feasible extent to meet the biannual, 
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aspirational goals established in Section 2-92-690. These measures shall include, but are not 
limited to: 

(a) arranging solicitation times for the presentations of bids, quantities, 
specifications, and delivery schedules so as to facilitate the participation of interested 
contractors and subcontractors; 

(b) segmenting contracts so as to facilitate the participation of small business 
enterprises; 

(c) in consultation with the Department of Business Affairs and Consumer Protection 
and the Department of Finance, providing assistance to businesses in overcoming barriers such 
as difficulty in obtaining bonding and financing; 

(d) providing timely information programs on contracting procedures, bid preparation 
and specific contracting opportunities; 

(e) holding pre-bid conferences, where appropriate, to explain the projects and to 
encourage contractors to use small business enterprises as subcontractors; 

(f) adopting prompt payment procedures, including requiring by contract that prime 
contractors pay subcontractors within specified days of receipt of payment from the eity City 
and, where necessary, issuing payments to subcontractors; 

(g) reviewing bonding, insurance^ and retainage and other requirements to eliminate 
unnecessary barriers to and reduce the burdens of contracting with the eity City; 

(h) expediting payments and advancing payments to cover start-up and mobilization 
costs, where appropriate; 

(i) in consultation with the Department of Business Affairs and Consumer Protection 
and the Department of Finance, providing information concerning city- sponsored small 
business loan programs and other programs providing access to capital to small business 
enterprises; 

(j) collecting information from all prime contractors on eity City construction 
contracts detailing the bids received from all subcontractors for eity City construction contracts 
and the expenditures to subcontractors utilized by prime contractors on eity City construction 
contracts; 

(k) at the discretion of the eChief pProcurement eOfficer, letting a representative 
sample of city construction contracts without goals, to determine M.B.E. and W.B.E. utilization in 
the absence of goals; 

(1) (Reserved); 
(m) limiting the self-performance of prime contractors, where appropriate; 
(n) creating a target market program for bidding on eity City prime construction 

contracts by small local business enterprises; 
(0) to the extent practicable, awarding contracts requiring the expenditure of funds 

not exceeding $10,000 to small local business enterprises; and 
(p) referring complaints of discrimination against M.B.E.s or W.B.E.s to the Chicago 

Commission on Human Relations and the eCity's Inspector General, or other appropriate 
authority, for investigation and resolution. 

2-92-720 Contract award procedures. 
(1) To achieve the aspirational goals and the contract specific goals, the chief 

Pfeeufemont officer Contracting Equity officer shall undertake, in addition to the other measures 
provided herein, to establish uniform procedures and criteria for certification, recertification and 
decertification as a M.B.E. or W.B.E. and appeals of and challenges to certification decisions, 
and maintain a directory of certified M.B.E.s or W.B.E.s and participating established 
businesses. 
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(2) To achieve the aspirational goals and the contract specific goals, the cChief 
pProcurement oOfficer shall undertake, in addition to the other measures provided herein, the 
following measures: 

(a) (Reserved) 
(b) Include with the bid specifications for each competitively bid contract a list 

of certified M.B.E.s and W.B.E.s that are available to perform the work required by the 
specifications or otherwise make such a list available to potential contractors. 

(c) Insert within specifications for each contract let through competitive 
bidding with an estimated value in excess of $10,000.00 for which contract specific goals have 
been established: 

(i) a description of this article and the program, including the 
requirement of an approved compliance plan; the requirements related to achieving the goals 
and counting M.B.E. or W.B.E. participation towards meeting the goals; if goals are not met, the 
requirement of documentation of the contractor's good faith efforts to achieve the goals, 
including the good faith efforts of M.B.E.s and W.B.E.s to achieve the goal for which they do not 
qualify; and a requirement that the contractor commit to the expenditure of at least the dollar 
value of the contract specific goals with one or more M.B.E.s and one or more W.B.E.s, or make 
good faith efforts to do so. This commitment may be met by the contractor's status as a M.B.E. 
or W.B.E., a joint venture with one or more M.B.E.s or W.B.E.s as prime contractor (to the 
extent of the M.B.E.'s or W.B.E.'s participation in such joint venture), subcontracting a portion of 
the work to one or more M.B.E.s or W.B.E.s, purchasing materials or services for the work from 
one or more M.B.E.s or W.B.E.s, or by any combination of the foregoing; 

(ii) a requirement that prime contractors on city City construction 
contracts notify M.B.E.s and W.B.E.s utilized on those contracts about opportunities on 
contracts without affirmative action contracting goals; 

(iii) a requirement that where the contractor cannot achieve the 
contract specific goals it must document its good faith efforts to do so. In determining whether 
the contractor has made such good faith efforts, the performance of other contractors in meeting 
the goals may be considered. The eChief pProcurement eOfficer shall consider, at a minimum, 
the contractor's efforts to do the following: 

(A) Soliciting through reasonable and available means the 
interest of M.B.E.s or W.B.E.s that have the capability to perform the work of the contract. The 
contractor must solicit this interest within sufficient tinie to allow the M.B.E.s or W.B.E.s to 
respond. The contractor must take appropriate steps to follow up initial solicitations with 
interested M.B.E.s or W.B.E.s. 

(B) Providing interested M.B.E.s or W^ETBTS W.B .E .S with 
adequate information about the plans, specifications and requirements of the contract, including 
addenda, in a timely manner to assist them in responding to the solicitation. 

(C) Negotiating in good faith with interested M.B.E.s or 
W.B.E.s that have submitted bids. Documentation of negotiation must include the names, 
addresses and telephone numbers of M.B.E.s or W.B.E.s that were solicited; the date of each 
such solicitation; a description of the information provided regarding the plans and specifications 
for the work selected for subcontracting; and evidence as to why agreements could not be 
reached with M.B.E.s or W.B.E.s to perform the work. That there may be some additional costs 
involved in soliciting and using M.B.E.s and W.E.B.s W.B.E.s is not a sufficient reason for a 
contractor's failure to meet the goals, as long as such costs are reasonable. 

(D) Not rejecting M.B.E.s or W.B.E.s as being unqualified 
without sound reasons based on a thorough investigation of their capabilities. The M.B.E.s' or 
W.B.E.s' standing within its industry, membership in specific groups, organizations, or 
associations and political or social affiliations are not legitimate causes for rejecting or not 
soliciting bids to meet the goals. 

18 



(E) Making a portion of the work available to M.B.E. or W.B.E. 
subcontractors and suppliers and to select those portions of the work or material consistent with 
the available M.B.E. or W.B.E. subcontractors and suppliers, so as to facilitate meeting the 
goals. 

(F) Making good faith efforts, despite the ability or desire of a 
contractor to perform the work of a contract with its own organization. A contractor who desires 
to self-perform the work of a contract must demonstrate good faith efforts unless the goals have 
been met. 

(G) Selecting portions of the work to be performed by M.B.E.s 
or W.B.E.s in order to increase the likelihood that the goals will be met. This includes, where 
appropriate, breaking out contract work items into economically feasible units to facilitate M.B.E. 
or W.B.E. participation, even when the contractor might otherwise prefer to perform these work 
items with its own forces. 

(H) Making efforts to assist interested M.B.E.s or W.B.E.s in 
obtaining bonding, lines of credit or insurance as required by the eity City or contractor. 

(I) Making efforts to assist interested M.B.E.s or W.B.E.s in 
obtaining necessary equipment, supplies, materials or related assistance or services, including 
participation in a eity City-sponsored mentor-protegee program; and 

(J) Effectively using the services of the eity City; minority or 
women community organizations; minority or women contractors' groups; local, state and 
federal minority or women business assistance offices; and other organizations to provide 
assistance in the recruitment and placement of M.B.E.s or W.B.E.s. 

(Omitted text is not affected by this ordinance) 

2-92-730 Contract performance procedures. 
To achieve the contract specific goals, the eChief pProcurement eOfficer shall 

undertake, in addition to the other measures provided herein, the following measures: 
(a) include uniform provisions permitting the termination of the contract by the eity 

City upon the disqualification of the contractor as a M.B.E. or W.B.E., if the contractor's status 
as M.B.E. or W.B.E. was a factor in the award of the contract and such status was 
misrepresented by the contractor; 

(b) include uniform provisions permitting termination of the contract by the eCity 
upon the disqualification of any M.B.E. or W.B.E. if the subcontractor's or supplier's status as a 
M.B.E. or W.B.E. was a factor in the award of the contract and the status of the subcontractor or 
supplier was misrepresented by the contractor. In the event that the contractor is determined not 
to have been involved in any misrepresentation of the status of the disqualified subcontractor or 
supplier, the contractor shall discharge the disqualified subcontractor or supplier and make good 
faith efforts to engage a qualified M.B.E. or W.B.E. replacement; 

(c) include uniform provisions allowing the chief procurement officer Contractinq 
Equity officer access to the contractor's books and records, including without limitation payroll 
records, tax returns and records and books of account, to determine the contractor's compliance 
with its commitment to M.B.E. and W.B.E. participation and the status of any M.B.E. or W.B.E. 
performing any portion of the contract. This provision shall be in addition to, and not a substitute 
for, any other provision allowing inspection of the contractor's records by any officer or official of 
the eCity for any purpose; 

(d) review each proposed contract modification request that, by itself or aggregated 
with previous modification requests, increases the contract value by ten percent of the initial 
contract value or $50,000.00 whichever is less, for opportunities to increase participation of 
M.B.E.s or W.B.E.s already involved in the contract; 
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(e) insert in each contract containing a commitment to M.B.E. and/©f and W.B.E. 
participation: 

(i) a requirement of periodic reporting by the contractor to the chief 
procuromeRt-efficer Contractinq Equity officer on all expenditures made to achieve compliance 
with the foregoing provisions. Such reports, which the Ghief-pfOGuromont officer Contracting 
Eguity officer shall publish on the Internet, shall include the name and business address of each 
subcontractor and supplier actually involved in the contract, a description of the work performed 
and/ef and product or service supplied by each such subcontractor or supplier, the date and 
amount of each expenditure, and such other information as may assist the chief procufeffteRt 
effieef Contracting Eguity officer in determining the contractor's compliance with the foregoing 
provisions; 

(ii) a requirement that the contractor cannot make changes to its contractual 
M.B.E. and W.B.E. commitments or substitute such M.B.E. or W.B.E. subcontractors without the 
prior written approval of the chief procurement officer Contractinq Equity officer. Unauthorized 
changes or substitutions, including performing the work designated for a subcontractor with the 
contractor's own forces, shall be a violation of this article and a breach of the contract with the 
eity City, and may cause termination of the executed contract for breach, and/or subject the 
contractor to contract remedies or other sanctions. The facts supporting the request must not 
have been known nor reasonably should have been known by the parties prior to entering into 
the subcontract. 

(Omitted text is not affected by this ordinance) 

2-92-740 Contract closeout procedures. 
Prior to contract closeout, the ehie^preeurement officer Contractinq Equity officer shall 

evaluate the contractor's fulfillment of the contracted goals, taking into account all approved 
substitutions, terminations and changes to the contract's scope of work. The ehief-pfeeufement 
effieef Contractinq Equity officer shall prepare a report of the closeout and file it with the eCity 
eCouncil and the eChief pProcurement eOfficer. If the eChief pProcurement eOfficer determines 
that good faith efforts to meet the M.B.E. or W.B.E. commitments were not made, so that the 
M.B.E. or W.B.E. participation commitments have not been met, or that fraudulent 
misrepresentations have been made, a remedy or sanction may be imposed. Such remedies or 
sanctions for failure to make good faith efforts, or for making any fraudulent misrepresentations, 
may include disqualification from contracting or subcontracting on additional eCity contracts for 
a period of up to three years, or the amount of the discrepancy between the amount of the 
commitment, as such amount may be amended through change orders or otherwise over the 
term of the contract, and the achieved amount may be imposed upon the contractor. The 
contractor shall have the opportunity, pursuant to administrative rule, to protest the remedy or 
other sanctions. The consequences provided herein shall be in addition to any other criminal or 
civil liability to which such entities may be subject. The eChief pProcurement eOfficer shall 
inform the eCity's ilnspector gGeneral, the State's Attorney of Cook County or other appropriate 
law enforcement agencies of instances of fraudulent misrepresentation and collusion. 

2-92-750 Department rosponsibrlitios City officers - Consultation and cooperation. 
The head of any executive department or agency of eity the City's government who 

exercises any contracting power on behalf of the eCity beyond the scope of the Purchasing Act 
shall: (i) consult and cooperate with the Ghief--proeur-emeRt-©ff4eef Contracting Eguity officer in 
achieving the aspirational goals in Section 2-92-690 of this chapter through bis-e^-hef the 
exercise of the contracting power and shall, to the extent practicable, implement procedures 
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described in this article, including the applicable procedures described in Sections 2-92-700 and 
2-92-720; and (ii) report to the Officer, at times and in the manner reasonably reguested by the 
Officer, regarding compliance with this Section. 

2-92-810 Definitions. 
For purposes of this Article VII, the following definitions shall apply: 
"Chief pfeeur^meRt-effieef^means the city's chief procurefReRt-effiGefr 
"Construction contract" means a contract, purchase order or agreement (other than a 

lease of real property) for the construction, repair or improvement of any building, bridge, 
roadway, sidewalk, alley, railroad or other structure or infrastructure, awarded by any officer or 
agency of the eCity other than the eCity eCouncil, and whose cost is to be paid from funds 
belonging to the eity City. 

"DepartmeR^ef-pr-eeur-emeRt services" or "DPS" means-the-eity's departmeftt-ef 
pr-€>6uremefî sefviGe&7 

"Local business enterprise" means a business entity located within the counties of Cook, 
DuPage, Kane, Lake, McHenry or Will in the State of Illinois (the "Six County Region"), which 
has the majority of its regular, full-time werk-fefee-leGated within the Six CouRty-Re§ieR. 

"Mid-sized Business Initiative construction program" or "MBI construction program" 
means the program established pursuant to this Article VII. 

enterprise ono or Mid sizod local businoss ontorpriso-two. 
"Mid-sized local business enterprise-efie" or "MSB-^" means a local business enterprise: 

(i) that has gross receipts, averaged over its previous five fiscal years, or number of employees, 
per pay period averaged over the past 12 months, that do not exceed two times the size 
standards set forth in 13 C.F.R. Part 121; and (ii) which is at least 51 percent owned by one or 
more persons whose personal net worth is not more than two times the personal net worth of an 
"economically disadvantaged" person, as that term is defined in Section 2-92-670. 

-Mid-siz-ed-lecal-business-eRtefpfisG-two" or "MSB-2" moans a leGat-busii 
(i) that has gross rocoipts, averaged over-its-pfevieus-five-fiseal-yoars, or numbet^ef-emptg 
per pay pofiod averaged-ovor the past 12 months, that-^e-not-ex-Geod one and a half-tim€ 
size-standaf^s-set-ferth-iR 13 C.F.R. Part 121; and (ii) wbiGh is aMeast-54-percent owned by one 
eFmefe-pefsens-whese-pefsonai not worth is not more than ofte-aRd-a-haif times the perseRat 
net weftlqhof-an "ecoRemiealty-disadvafitafGd" person, as that term is defined-iff-S€ 
670. 

2-92-820 MBI construction program - Established. 
(a) Unless otherwise prohibited by any federal, state or local law, the eChief 

pProcurement eOfficer shall establish a race- and gender-neutral program to increase 
participation by MSB-4-s in construction contracts. The eChief pProcurement eOfficer is 
authorized to identify and offer construction contract projects for exclusive participation of MSB-
4s. The estimated costs of such projects shall not be less than $10,000,000 nor more than 
$20,000,000. 

(b) Unless otbefwise-pFehibited-by-aRy-fedefaL-statG or local law, tbe Gbief 
pfeeyFemeRt-effieer-shall-establish a race- and gondef-Retitfal-pfegfam-te-inGfeaso participatipn 
by MSB-2G in construction contracts. The chief-pFeeuFement-effiGeF-is-authorizod to identify and 

suGh-pfejeets-sbatl-net-be-iess tiian $3,OOOr^QO-Reî meFe-than $ 10,QOOTOOOT 
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2-92-830 MBI construction program - Eligibility. 
To be eligible for the MBI construction program, a business enterprise must: 
(1) be a mid-sized local business enterprise-eRe-er-mid-sized-lGeai-

eRteFpFise4we; 
(2) perform more than fifty percent of the work on the construction project with its 

own work force or subcontractors that are mid-sized local business enterprises; and 
(3) be independent, and must not be an affiliate or subsidiary of any other business 

enterprise. For purposes of this subsection, the eChief pProcurement eOfficer shall have the 
sole authority to determine the independence of a business enterprise. 

2-92-920 Definitions. 
For purposes of this Article VIII, the following definitions shall apply: 

(Omitted text is not affected by this ordinance) 

"Local business enterprise" means a business entity located within the counties of Cook, 
DuPage, Kane, Lake, McHenry or Will in the State of Illinois (the "Six County Region"), which 
has the majority of its regular, full-time work force located withiR-the-Six County Region. 

(Omitted text is not affected by this ordinance) 

2-92-1010 Definitions. 
For purposes of this Article IX, the following definitions shall apply: 

(Omitted text is not affected by this ordinance) 

"Local business enterprise" means a business entity located within the counties of Cook, 
DuPage, Kane, Lake, McHenry or Will in the State of Illinois (the "Six County Region"), which 
has the majority of its regular, full time weFk-feree-lGGated-within the Six County RegioR. 

"Non-construction mid-sized business initiative procurement program" or "NMBI 
procurement program" means the program established pursuant to this Article IX. 

"Mid-sized local business enterprise" or "MSB" means a local business enterprise that 
has gross receipts, averaged over its previous five fiscal years, that do not exceed one and a 
half times the size standards of minority-owned or women-owned business as set forth pursuant 
to Section 2-92-420(o) of this Code. 

ARTICLE IV. BUSINESS DEBT CLARIFICATION 

SECTION 1. Section 1-23-400 of the Municipal Code of Chicago is hereby amended by 
adding the language underscored, and by deleting the language struck through, as follows. 

1-23-400 Issuance of licenses and permits - Acceptance of application - Prohibited 
when. 

(a) Definitions. For purposes of this section: 
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(1) The term "25 percent or more eWhe greater interest in the applicant or 
property owner" shall mean 25 percent or more of the combined voting power or fair market 
value of all stock, partnership interests or "other ownership interests in the applicant or property 
owner, or the right to receive at any time the distribution of 25 percent or FROFe-ef-the greater 
income or profits of the applicant or property owner. Provided, however, that with respect to 
those licenses or permits for which disclosure of a lesser percentage of ownership interest is 
required under this Code, including, but not limited to, licenses issued under Chapter 4-60, the 
percentage of ownership set forth in the specific ordinance establishing such license or permit 
shall be substituted for the term "25 percent" in the above definition. 

(2) The term "responsible party" shall mean (i) the applicant for such license 
or permit or (ii) the property owner identified in the applicable application or (iii) any person 
owning, directly or indirectly, a 25 percent or greater interest in the applicant or property owner. 

(b) License and permit issuance prohibited when. 
(1) No person shall be eligible to obtain any license or permit of any type 

issued under this Code, and no such license or permit shall be issued by the applicable 
department, if the applicant for such liceRse or permit or the-preper-ty owner identified in the 
applicable application or any person owning, directly or indirectly, 25 percent-er more of the 
interest in tho applicant or property owRer a responsible party, or any entity in which a 
responsible party has a 25 percent or greater interest, has any debt, as defined in Section 2-32-
094(a), unless and until each applicable person owing such debt satisfies or otherwise resolves 
the debt within the meaning of Section 2-32-094(a). 

(2) No person shall be eligible to obtain any license issued under Title 4 or 
Title 9 of this Code or any permit issued under Title 14A of this Code, and no such license or 
permit shall be issued by the applicable department, if the applicant for such license or permit or 
any person owning, directly or indirectly, 25 percent or more of the greater interest in the 
applicant or property owner, at the time of application for such license or permit, has been 
identified as a building code scofflaw pursuant to Section 2-92-416 of this Code. Except as 
otherwise specified by rule, the prohibition in this subparagraph (2) shall apply at all times such 
applicant or person remains a building code scofflaw. 

(3) Any applicant for any license issued under Title 4 or Title 9 of this Code or 
any permit issued under Title 14A of this Code shall certify to the City with his application 
whether or not such applicant or any person owning, directly or indirectly, 25 percent or more of 
tbe greater interest in the applicant or property owner is, at the time of application for such 
license or permit, identified as a building code scofflaw pursuant to Section 2-92-416 of this 
Code. 

(c) Exceptions. This section shall not apply to any permit or license sought by any 
local, state, or federal government agency. Nor shall this section apply to (1) any permit issued 
by the Department of Buildings for a permit for a type of work described in Table 14A-12-1204.2 
or emergency repairs as determined by the Building Commissioner, or (2) any license or permit 
issued by any department if the applicable department head determines that immediate 
issuance of the applicable license or permit is necessary to protect the public health, safety, or 
welfare, or otherwise necessary to comply with mandatory state or federal laws that preempt the 
City's home rule authority, and all other applicable requirements for issuance of such license or 
permit have been met. 

SECTION 2. Section 4-4-150 of the Municipal Code of Chicago is hereby amended by 
adding the language underscored, and by deleting the language struck through, as follows: 
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4-4-150 Indebtedness - License ineligibility. 

(Omitted text is unaffected by this ordinance) 

(b) (1) No initial or renewal license shall be issued under this Title to any license 
applicant er perseR-ewRiR§i-eitber-directly or indirectly, 25 pefeeRt-or-mofe-ef-tbe interest in 
such applicant, if (1) such apptieaft^-er-per-setvbas-aRy-debt, as defined in subsection (a-)-ef4bis 
seetieR issuance is prohibited by Section 1-23-400 of the Code, and (2) notice of such the debt 
which triqqers the prohibition on issuance in Section 1-23-400 has been provided to such 
applicant eff>6fSGR in accordance with the requirements set forth in Section 2-32-094(c); and 
(3) such debt has not been satisfied or otherwise resolved within the meaning of Section 2-32-
094(a). 

(Omitted text is unaffected by this ordinance) 

ARTICLE V. GENERAL CONTRACTOR REFORMS 

SECTION 1. Section 4-5-010 of the Municipal Code of Chicago is hereby amended by 
deleting the language struck through and by inserting the language underscored, as follows: 

4-5-010 Establishment of license fees. 

{Omitted text is not affected by this ordinance) 

(12) (Reserved] Excavator (Chapter ^ 196) $25OT0O 
(13) [Reserved] Gonoral contractor (4-3&) 

Giass-A $2,000.00 
Class B S-ITOOOTOO 
Glass-G $750.00 
Class D SSOOTOQ 
Giass-E $300.00. 

{Omitted text is not affected by this ordinance) 

SECTION 2. Section 4-6-050 of the Municipal Code of Chicago is hereby amended by 
deleting the language struck through and by inserting the language underscored, as follows: 

4-6-050 Residential real estate developer. 
(a) Definitions. As used in this section: 

{Omitted text is not affected by this ordinance) 

"Improves a residential building" means any construction, reconstruction, enlargement, 
installation, repair, alteration or renovation of a residential building, or any portion thereof, which 
requires a permit and either (i) involves increasing the floor area or height of a residential 
building; or (ii) involves substantially altering the plumbing or electrical service of a residential 
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building; or (iii) encompasses 50% or more of the square footage of a residential building, as 
measured before the construction, reconstruction, enlargement, installation, repair, alteration or 
renovation began. "Improves a residential buildinq" also means the creation of a conversion 
condominium as described in Chapter 13-72, regardless of whether a permit is required. For 
purposes of this definition: "residential building" meafts-a-btritdiRg-er portion thefeef-Glassified-as 
a-Greup R-2, R 3, R 4, or R 5 occupancy in accordance with Chapter I^B 3 has the meaninq 
ascribed to that term in Section 17-17-02146. 

{Omitted text is not affected by this ordinance) 

"Residential real estate developer" means any person who (1) acquires land regardless 
of whether improved; and (2) either improves vacant land so acquired with a new residential 
building as defined in tbe Chicago ZorwRg Ordinance Section 17-17-02146, or improves a 
residential building as-defiRed4fi-the-GhiG-a§e-Z6RiR§-Qfdinance on improved land so acquiredi 
and (3) sells-the4aRd or residefttiai-building, or any pertion thereof. The term does not include 
persoRS individuals who make improvements on property that constitutes their primary 
residence if (i) the primary residence is a single-family dwelling, or a multiple-famity-€lweliiRg4bat 
does not exceed three-steries iR-beight and property contains six or fewer dwelling units as 
defined in Chapter 14B-2 Section 17-17-0248; and (ii) no more than one such property is seid 
improved by the pefsen individual during a calendar year. 

{Omitted text is not affected by this ordinance) 

SECTION 3. Chapter 4-36 of the Municipal Code of Chicago is hereby amended by 
deleting the language struck through and by inserting the language underscored, as follows: 

Chapter 4-36 
Licensing of General Contractors 

4-36-010 Definitions. 
As used in this chapter: 
"Act related to general contracting" means: (1) any activity requiring a license under this 

chapter; or (2) any conduct regulated by this chapter; or (3) any activity requiring a building 
permit issued under Article XIII of Chapter 13-20 or Chapter 14A-4 of this Code or a sign permit 
tender Article XIII of Chapter 13-20 of this-Gede; or (4) any duty or other requirement imposed by 
this chapter; or (5) any inspection of a building or premises or performance of other legal or 
work-related duty by a eity City inspector, eity City personnel, or other government official in 
connection with: (i) the issuance of a general contractor license under this chapter, or (ii) the 
issuance of a building permit under Article XIII of Chapter 13-20 or Chapter 14A-4 ef-tbis-Gede, 
or (iii) for the purpose of enforcing the requirements of the buildiRg code, zoning code or any 
othor-lavtf-regulating building construction or the health or safety of construction site workers, of 
the cuff-eR^f-eventual-useFS-ei^eeeupants of a building or premises or of the general public 
Chicaqo Construction Codes, the Zoning Ordinance, or any other law intended to protect the 
health and safety of workers, buildinq occupants, or the public. 

"Building code" has tbo mGaRiR§-asGfibed-t64be-tefm-iR SeGtieR-1-4-090T 
"Chicaqo Construction Codes" has the meaning ascribed to the term in Section 

14A-2-202. 
"City" means the City of Chicago. 
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"City personnel" means any person employed by or authorized to act on behalf of the 
City efGbieafe. 

"City inspector" means any person authorized by the City of Chicago to conduct an 
inspection. 

"Complex demolition" has the meaning ascribed to that term in Section 14A-2-202. 
"Department" means the depar-tment-ef-buildiR§s Department of Buildings. 
"Dwelling unit" means a single unit of a building providing complete, independent living 

facilities for one or more persons, including permanent provisions for living, sleeping, eating, 
cooking, and sanitation. 

"Employee" means an individual who performs work for an employer in the capacity of 
an employee, as distinguished from a contractor, determined pursuant to Internal Revenue 
Service guidelines. 

"Commissioner" means the GGmmissiGner-e^uiidiRgs Commissioner of Buildings. 

{Omitted text is not affected by this ordinance) 
jtmeRt-ef-fer compensation or 

>its a bicf-er-effefs-te-undertake or purperts 
to have the capacity to undertake or undertakes, through himself or thf€Hjgh others, to erect, 

^veftr-femedetT-fehabilitate, modernize, improve 
wed4R-Gbaptef-14B 2 or to any appurtenance tbefete 

attaGbed-tG-feat-e&tate-aRd-leeate€i-eR4be-^ame-tet as the building, includingT-but-ReMimited to, 
driveways, swimnwig pools, peFGheSr-deeksT-gar-ages, fences, fallout shelters aRd-eti^ef 
accessory objeets or uses; aRd (ii) retaiRS-fef-bifnsel^eeRtrel over the means, method aRd 

part, require the hiring or supefvisieR-ef-eRe-ef-rnQfe-pefsoRS from any building trade-ei^efaft^ 
iRGludin§T-b<jt-Re^iifRite44€h-pltjfRbiR§i-masoRfy, oloctrical, heating, air-conditioniRg-ef^carpontry. 
The term includes nonresident geRefat-GGRtraGters-wbo do-businoss within the city-and 
devetepefs-ef-GGRvefsieR-eeRdemiRiums as-deftRod in the Condominium Proper-t-y-Aetr-as 

I I t c t r t t C r t r r 

{Omitted text is not affected by this ordinance) 

holding a valid "Licensee" means aR-y a person lieeRsecl-e 
license issued under this chapter. 

"Nonresident general contractor—meaR^s-aRy-geRefal-GQntractor who is not domicile^iR 
tbo city aRd-bas-Ftet maintaifted-a-pefmanent piaco of business or rosidonce in the city for at 
least six months. 

"Ordinary demolition" has the meaning ascribed to that term in Section 14A-2-202. 
"Regulated activity" means any type of work which reguires a permit in accordance with 

Article XVIII of Chapter 11-4, Chapter 11-16, Article XIII of Chapter 13-20, or Chapter 14A-4 of 
this Code; any type of work which is not required to obtain a permit in accordance with Section 
14A-4-402; and any construction, demolition, or grading undertaken pursuant to a stormwater 
management plan reguired by Chapter 11-18. 

"Zoning code" has tbe-meaftiRg-asGribed-to-tbe-term-in-SeGtieR 1-4-150. 
"Zoning Ordinance" means Title 17 of this Code. 

4-36-020 License - Required. 
(A) NG-pefsen-sball-Gwn7-epeFate7-GGnduGt-,-maRage-̂ -̂eR§age-iR-FF>aif 

tbe-busiRess of-geReral coRtraeter-wftbeut-first-t^ving-obtained-a-geRer-aI-G€ 
3ffy-en 
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The-geRefai-GGRtraGter-liGeRse-sball-be-in addition to any other liconso required- by law, 
including, but not limited to, the-exGavaters-lieense-isst)ed-pursuant to Chapter-4-196-ePtbis 
Code, if applicable. Except as provided in Section 4-36-020(B), no person shall enqaqe in any 
of the following activities for compensation, as an investment, or with the intent to sell or lease 
real property to others without first obtaining a general contractor license: 

(1) Prepare or submit a bid, proposal, or offer to undertake a regulated activity. 
(2) Undertake, either directly or through others, a regulated activity. 
(3) Hire or supervise one or more persons carrying out a regulated activity. 
(4) Exercise control over the means, methods, or manner of accomplishing a 

regulated activity. 
(B) The following persons are not general contraGtefs-witbin-tbo moaning of tbis-s 

shall not be reguired to obtain a general contractor license: 
(1) Any subcontractor, empioyee-er-ageRt working for or undef-tb€ 

a general contractor licensed or requife€i-t€>-be-lieeRsed-uRder this chapter and-aetif 
scope of^^is-eeRtract, empleyment or agency; A person performing a regulated activity under 
the supervision and control of a licensee, such as a subcontractor or employee of a licensee. 

(2) Afiy A person wbe merely furnishes furnishing materials or supplies for use at 
a construction or demolition site without fabricating them into, or consuming them in the 
performance of, the work of a general contractor; a regulated activity. 

(3) Afiy A person licensed by the City-Q^Gbieago as a mason coRtfaGtefr 
plumbing contractor or electrical contractef as a board-up company pursuant to Section 
4-6-190, a drain layer pursuant to Chapter 4-28, an electrical contractor pursuant to Chapter 4-
290, an elevator mechanic contractor pursuant to Chapter 4-298, a plumbing contractor 
pursuant to Chapter 4-336, or a mason contractor pursuant to Chapter 4-376 and acting within 
the scope of bis that licensei or an employee of such a person and acting within the scope of 
employment. 

(4) Any liconsod An architect, professional engineer, professional land surveyor, 
or structural engineer licensed by the State of Illinois and acting within the scope of his license; 
that license. 

(5) Any person An individual who dees-geRer-al-GORtfacting work on undertaking 
regulated activity at a property that constitutes bis the individual's primary residence, if the 
primary residence is (i) a single-family residential building or (ii) a multiple-family residential 
building that does not exceed three stories above grade plane in height and contains six or 
fewer dwelling units as defined in Section 14B-2 of this Code. This exception is limited to one 
such property during a calendar year; year and does not apply to excavation subject to Section 
14A-4-406 or demolition subject to Section 14A-4-407. 

(6) Any person who hires a general contractor licensed under tbis chapter to do 
general coRtracting work on tho pefseR^s-prepeftyi A person who contracts with a licensee to 
carry out a regulated activity at the person's property, provided that the contract provides for the 
licensee to exercise supervision and control over the regulated activity. 

(7) Afiy A property owner, or employee or agent thereof, including a tenant 
authorized to perform such work, who dees-fRiRer-Ronstructural repairs on performs a type of 
regulated activity listed in Section 14A-4-402 at the owner's property^-aftd. 

(8) A governmental entity and employees of the governmental entity for work 
upGR-premises at property owned or controlled by the governmental entity and performed by 
employees of the governmental entity. 

(C) This section applies to any activity which occurs within the City without regard for 
the domicile or residence of the person undertaking such activity. 

(D) The qeneral contractor license shall be in addition to any other license required 
by law, includinq but not limited to the residential real estate developer license required by 
Section 4-6-050 and board-up company license required by Section 4-6-190. if applicable. 
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4-36-030 License classifications. 
General contractor licenses shall be divided into tbe-eiassffieatieRS-wbieb-fellew five 

classes. Tbe-beiders of such liconsos A licensee shall be entitled to engage in the business of 
general contractor within the city City subject to the following limitations: 

Class A license: The holder of a Class A license is subject to no limitation as to the value 
of any singte-GGRtr-aGt-pr-ejeetT concurrent or consecutive regulated activity at a single site. The 
holder of a Class A license may engage in both ordinary demolition and complex demolition. 

Class B license: The holder of a Class B license is not entitled authorized to engage in 
tbe-construction of any single coRtfaet-pfejeet-ef concurrent or consecutive regulated activity at 
a single site with a value in excess of $10,000,000.00. The holder of a Class B license may 
engage in both ordinary demolition and complex demolition. 

Class C license: The holder of a Class C license is not entitled authorized to engage in 
the construction of-aRy-&iR§le contract project of concurrent or consecutive-regulated activity at 
a single site with a value in excess of $5,000,000.00. The holder of a Class C license may 
engage in ordinary demolition but is not entitled to engage in complex demolition. 

Class D license: The holder of a Class D license is not eRtitled authorized to engage in 
tbe construction of afvy-siR§le-GeRtract project of concurrent or consecutive regulated activity at 
a single site with a value in excess of $2,000,000.00. The holder of a Class D license may 
engage in ordinary demolition but is not entitled to engage in complex demolition. 

Class E license: The holder of a Class E license is not ontitlod authorized to engage in 
tbe-GeRstruction of any single contract prejeet-ef concurrent or consecutive regulated activity at 
a single site with a value in excess of $500,000.00. The holder of a Class E license is not 
entitled to engage in either ordinary demolition or complex demolition. 

It shall be unlawful to apply for multiple permits for concurrent or consecutive regulated 
activities at a single site for the purpose of evading the limitations imposed by this section. 

4-36-040 License - Posting - Nontransferability. 
(A) Each A copy of the license certificate issued pursuant to this chapter shall be 

posted in a conspicuous place near the entrance of the licensee's chief principal place of 
business. 

(B) A pb€>tGcopy of the license certificate issued pursuant to this chapter shall be 
posted in a conspicuous place at each construction site maintaineci-by under the supervision of 
the licensee. 

(C) No transfer Transfer of ownership shall not be allowed GR for any license issued 
under this chapter. 

4-36-050 License - Application. 
An application for a license under this chapter shall be made in writing to the 

commissioRef Commissioner on a form provided by the departmeR^ef-build+Rgs Department, 
and shall be accompanied by the following: 

{Omitted text is not affected by this ordinance) 

(F) [Reserved.] f\ dosGfiptteR-efthe-werk aRd-serviees-tbe-appiieaRt-will-pfevide^ 

{Omitted text is not affected by this ordinance) 
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(K) The date of birth, and social security number or other aeeeptabte-4d€ 
copy of a government-issued identification document for each natural person named in the 
license application; 

{Omitted text is not affected by this ordinance) 
f 

4-36-060 License issuance and renewal prohibited when. 
No general contractor license shall be issued under this chapter to the following persons: 

{Omitted text is not affected by this ordinance) 

(B) Any person whose permit privileges have been suspended pursuant to Section 4-
36-130 until such time that the suspension is lifted by the department of buildiRgs Department; 

{Omitted text is not affected by this ordinance) 

(D) Any person who has been convicted, in custody, under parole or under any other 
non-custodial supervision resulting from a conviction in a court of any jurisdiction for the 
commission of a felony or criminal offense of whatever degree involving,bribery, unless, upon 
request of such person, the commissioner Commissioner determines that such person has been 
substantially rehabilitated to warrant the public trust. The burden of proof of substantial 
rehabilitation shall be on the person seeking such rehabilitation; and 

{Omitted text is not affected by this ordinance) 

Eligibility for issuance of a license under this chapter shall be a continuing requirement 
for maintaining a license under this chapter. Failure to maintain such eligibility may result in 
license suspension or revocation in accordance with tbe-requirerReRts-ef Section 4-4-280 or 
14A-3-305 of this Code. 

4-36-065 Training program. 
The Commissioner may establish, either alone or in partnership with other City officials, 

an online training program addressing the obligations of a licensee under this chapter, the 
Chicago Construction Codes, and other relevant provisions of the Municipal Code, including the 
Governmental Ethics Ordinance (Chapter 2-156). If the Commissioner establishes such a 
program, the Commissioner may reguire, as a condition of licensure and renewal, that a 
licensee identify one or more employees of the licensee who have successfully completed the 
training program within the preceding 12 months. 

4-36-070 License - Fee - Termination. 
The license fee set forth in SeetiGn 4 5 010 of4bis-G€>de this section shall be payable 

annually. The A general contractor license shall expire one year after issuance as on the-date 
indicated on the face of the license certificate. 

Class A license $2,000.00 
Class B license $1,000.00 
Class C license $750.00 
Class D license $500.00 
Class E license $300.00 
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4-36-080 License number to be pfinted-whefe displayed. 
Tbe A licensee shall print b+s or type the licensee's general contractor license number 

legibly on the front page of every estimate, contract, and subcontract, and in any advertisement 
placed by or on behalf of a-feRefal-eentfaetef the licensee. -Tbe-gonoral contractor-tieeRse 
RWfibef7-aRd4be-Glass-ef-geRer-ai-GGRtr-aGtGf-iiGeRse-€>btaiRed, shall appear on evefy-applieatioR 
fer a building porRHtr Tbe A licensee shall affix bis the licensee's name and general contractor 
license number on all motor vehicles regularly used in the course of fws the licensee's business. 

4-36-090 Proof of insurance - Required. 

{Omitted text is not affected by this ordinance) 

Each policy of insurance required under this section shall include a provision requiring 
30 days' advance notice to the commissioner Commissioner prior to cancellation or lapse of the 
policy. The licensee shall maintain the insurance required under this section in full force and 
effect for the duration of the license period. A single violation of this section shall result in 
suspension or revocation of the general contractor license in accordance with Section 4-4-28Q 
14A-3-305. 

{Omitted text is not affected by this ordinance) 

4-36-110 Unlawful acts. 
It shall be unlawful for any licensee or for any person requiring a license under this 

chapter to engage in any of the following conduct: 
(A) Knowingly to allow any person to use the licensee's name or license identification on 

a building permit application unless the licensee will be performing the work attributed to the 
licensee in the permit application. Any person who violates this subsoctieR-sball-be-puRishod by 
a-fiRe-eWrO&O.OO f6<^e4ifst-6ffeRsef-S4T50&T00-aRd-a-9Q-day-iieeRse-suspeRsieR for the 
second offense; and $2,000.00 and license revocation for the third offense; 

(B) To do work or to direct, permit, encourage, assist, aid, abet or cause others to do 
work without first having obtained any permit required by this Code, or in violation of 
Section 14A-4-401.1 ef4bis Code, or in violation of Section 13-20-590 e^ti^ 

{Omitted text is not affected by this ordinance) 

(F) To fail to allow the department of buildings Department or the departRief>t-ef 
business affairs and consumer protection Department of Business Affairs and Consumer 
Protection to examine pursuant to Section 4-36-120(B) the financial books and records of the 
business within three business days of the time a written request for such an examination is 
made by the GommissiGRe^^6^^ii€^iR§s Commissioner or the depar-tmeRt-ef-busifiGSS affairs ai 
GGRSumer-pfGteGtieR Commissioner of Business Affairs and Consumer Protection; 

{Omitted text is not affected by this ordinance) 

(I) To knowingly make or cause to be made a false statement of material fact on or in 
connection with a building permit application; 
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(J) To knowingly submit or cause to be submitted in support of a buiid+f>§ permit 
application any document containing false or fraudulent information; 

(K) To knowingly affix or cause to be affixed a false signature on a byil4iRg permit 
application; 

{Omitted text is not affected by this ordinance) 

(N) To do work or to direct, permit, encourage, assist, aid, abet or cause others to do 
work in violation of the zoning code Zoning Ordinance or ift-a-frvaRReMhat fails to coRfer-m-te4be 
minimum standards e^ealtfvef-safety-se^rth in this Code the Chicago Construction Codes or 
iR any other applicable law^ or that otherwise endangers the health or safety of construction site 
workers, er the current or eventual users or occupants of a building or premises., or the general 
public, public; 

(O) To fail to comply with any requirement applicable to the contractor on a project as 
set forth in Articles XIV and XVIII of Chapter 11-4; or e^tbis-Geder 

(P) To knowinqly violate Chapter 2-156. 
The prohibitions set forth in subsections (A) through (O) (P] of this section shall apply to 

the licensee and to all controlling persons. 
The prohibitions set forth in subsections (B) throuqh (D) and (I) throuqh (P) of this 

section shall also apply to any person exempt from the licensinq requirements of this chapter 
pursuant to Sections 4-36-020(B)(5), 4-36-020(B)(7), or 4-36-020(B)(8). 

4-36-120 Duties. 
A licensee under this chapter shall have the following duties: 
(A) To maintain a list that includes information about all permits obtained by or on behalf 

of the licensee and all contractors or subcontractors performing work on any project permitted or 
requiring a permitj urider this Code, including the each contractor's or subcontractor's name and 
address, and if appliGable-tbeif license number, if applicable. If requested by the commissioRef 
Commissioner, the geRefabeeRtFaetef licensee shall produce this list within 72 hours of the 
eefRmissieRef^ Commissioner's request. 

(B) To.maintain sufficient and proper personnel, financial ability and facility to coordinate, 
develop, provide management expertise and complete in its entirety any proposed work for 
which a permit has been issued or is required to be issued under this Code. If the commissioner 
of buildings or the department of business-affaifs-aRd-GGRSwier protection Commissioner or the 
Commissioner of Business Affairs and Consumer Protection receives a complaint, or otherwise 
has reasonable cause to believe, that a licensee or any person requiring a license under this 
chapter is not financially solvent, the commissioner and tho department of bttsiROSs affairs and 
consumei^pfeteetieR Commissioner and the Commissioner of Business Affairs and Consumer 
Protection are authorized to examine that licensee's or person's financial books and records in 
order to determine whether the person's past and current financial solvency and expectations 
for financial solvency in the future give rise to a reasonable expectation that the person can 
successfully do business as a general contractor without jeopardizing the public health, safety 
or welfare, and can carry through to completion any project permitted or requiring a permit 
under this Code. Financial solvency is a continuing requirement for maintaining a license under 
this chapter. Any financial books and records submitted pursuant to this subsection, and all 
information contained therein, shall be deemed confidential, shall be used for purposes of 
enforcing this subsection only, and shall not be divulged to any person or agency, except to the 
United States Attorney, the Illinois Attorney General, the State's Attorney of Cook County, or to 
the extent required by law. Any person who uses or divulges confidential information in violation 
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of the requirements of this subsection shall be subject to incarceration for a term not to exceed 
six months or a fine not to exceed $500.00 or both. 

(C) To assure ensure compliance with the building-eede Chicaqo Construction Codes by 
its employees, agents, and subcontractors in the performance of a project. 

(D) To comply with all reasonable requests made by any authorized eity City official 
necessary or appropriate to implement the requirements of this chapter^ chapter. 

(E) To cooperate fully with any authorized city official in any inquiry, inspection or 
investigation necessary or appropriate to implement the requirements of this chapter; chapter. 

(F) To keep a copy of proof of insurance, as required under Section 4-36-090, at the 
following locations: (1) the licensee's principal office or place of business, as identified in the 
license application; and (2) each construction site within the eity City managed or controlled by 
the licensee. Upon request, proof of insurance shall be made available for inspection by any eity 
Citv inspector or other authorized eity City official. 

Tt̂ te-d<:̂ ties set forth in tbis-seGtioR-shall-appty-te-the licensee and to all coRtFeliif)§ 

(G) If the licensee is engaged at a specific job site in the business of home repair, as 
defined in Section 4-6-280(a), to comply with the requirements set forth in paragraphs (2) 
through (6), inclusive, of Section 4-6-280(d) and in paragraphs (1) through (4), inclusive, of 
Section 4-6-280(c). 

The duties set forth in subsections (A) throuqh (G) shall apply to the licensee and to all 
controllinq persons. 

4-36-130 Permit privileges - Suspension. 
The Commissioner G^BuildiRgs may suspend the ability of any person licensed or 

required to be licensed under this chapter to submit new applications or complete pending 
applications for a building permit or other permit issued by the Department ef Buildings for 
cause as set forth in Section 14A-3-304 ef4fws-Gede. 

4-36-140 License—Immediatesuspeftstorv-based-upon-a-pattern-of-sufe 
violat4onsT [Reserved.] 

If the commissioner of buildings detefmiRe&-tbat-a-liGeRsee-is-eR§agiRe 
eR§a§ed-iR-^patteFR-e^ubstaRtial-Gede-vietatiGRS-tb&-GefF>missieRer may order tbe-tempefafy 
suspension of any license issued pursuant to this chapter for a period not to exGoed ten days. 
NetiGe-ef4be4effipefar-y-stJspeftsieR-aRd the grounds for that suspension shall be-imffte€tiately 
seRt or delivered to the liGensee. The lieeRsee-sball-bave-aR-eppertuRity for a hearing bef6fe4be 

temporary suspension. If the department of businoss affairs and consumef-pret€ 

&xi&t&rf>€>tbiRg-iR4his section shati-prevent the department of business affairs and-GGRSumef 
pfG>teetieR-ffQfFi-sttspeR€tiR§-tbe-iiGeRsee^s-geRefal contractor license for a longer pefiQd-Gf4ifRe 
or from revoking the license in accordance with SeetieR-4-4-2-8Q-of4his-GGdeT 

five or more violations of tho building code which imporil tho public hoaltbr-safet-y-or welfare, or 
t-we-ef-mofe-vielatieRS-6f-aRy-step-wefk-6Fder4ssued-puFSuant4G this-GodG, or any combinatien 
tberoof involving five-ef-fFiefe-vielatiens-e^this-Goder-witbin-any-SHX-fReRth period, at one or 
rnGFe-GGnstruGtieR-sites-witbiR-tbe-Gity-maRaged-GF-GGRtretted-by-tbe-
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4-36-145 License suspension pending final adjudication of a bribery charge. 
If the eemmissiGRef Commissioner has knowledge that a licensee under this chapter or 

any controlling person has been indicted or charged with any offense set forth in item (L) of 
Section 4-36-110 or with a similar offense under any State or Federal law and the eemmissionor 
Commissioner determines that continued operation of the licensed business or activity may 
pose a threat to the public health, safety or welfare or may threaten to impair public confidence 
in the licensed business or activity, the commissieRef Commissioner may suspend the general 
contractor license of such licensee, in accordance with the requirements of Section 4-4-280, 
until final adjudication is made with respect to such offense. The subject matter of any hearing 
conducted under Section 4-4-280 shall be limited to determining (1) whether the licensee or any 
controlling person has, in fact, been indicted or charged with any offense set forth in item (L) of 
Section 4-36-110 or with a similar offense under any State or Federal law; and (2) whether such 
offense is connected in any way with an act related to general contracting; and (3) whether 
continued operation of the licensed business or activity may pose a threat to the public health, 
safety or welfare or may threaten to impair public confidence in the licensed business or activity. 
The burden of proving that continued operation of the licensed business or activity does not 
pose a threat to the public health, safety or welfare and does not threaten to impair public 
confidence in the licensed business or activity shall be on the licensee. 

4-36-150 License - Suspension or revocation. 
Any violation of this chapter or of the building code or of any regulation promulgated 

tbereuRdef Chicago Construction Codes may result in license suspension or revocation in 
accordance with Section 4-4-280 or SeetieR 14A-3-305 of this Code. 

4-36-170 Regulations. 
The commissioner of buildings Commissioner shall iiave tbe authority to promulgate 

rules and regulations necessary to implement tbo rcqijiromonts of this chapter. 

4-36-180 Enforcement. 
The GORimissiGRer-ef-buildiRgs Commissioner shall (i) enforce the requirements of this 

chapter; (ii) investigate coniplaints regarding violations of this chapter; and (iii) maintain a roster 
of all licensees under this chapter and of all persons whose general contractor license has been 
suspended or revoked within the previous four years. 

{Omitted text is not affected by this ordinance) 
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SECTION 4. Chapter 4-196 of the Municipal Code of Chicago ("Excavators") is hereby 
repealed in its entirety. 

SECTION 5. Chapter 4-256 of the Municipal Code of Chicago ("Roofers") is hereby 
repealed in its entirety. 

SECTION 6. Section 14A-3-304.1 of the Municipal Code of Chicago is hereby amended 
by inserting the language underscored, as follows: 

14A-3-304.1 General. 
The building official may suspend the ability of any person to submit new applications or 
complete pending applications for a permit where the building official determines that 
the person has done any of the following: 

{Omitted text is not affected by this ordinance) 

16. Failed to comply with an obligation under Article XIV or Article XVIII of Chapter 
11 -4 of the Municipal Code. 

17. Performed an act proscribed by a provision of the Municipal Code related to 
trade licenses. 

18. Failed to perform a duty imposed by a provision of the Municipal Code related to 
trade licenses. 

SECTION 7. Section 14A-4-407.4 of the Municipal Code of Chicago is hereby amended 
by deleting the language struck through and by inserting the language underscored, as follows: 

14A-4-407.4 Wreeking bond License required. 
Before any permit is issued granting authority to demolish a building or structure for which 
such permit is required under this section, the person engaged in the work of wrecking 
demolishinq the same must be licensed as a qeneral contractor in accordance with Chapter 
4-36 of the Municipal Code. fiie-witb-tbe-G/'^y-etefk a boRd with sureties appfeved-by4be 
ComptfeHef-te-ifi4emnify, keep and save harmless the City against any loss, costrdamager 

aeefue against, be charged to, or bo recovered from tho City, or any of its officials freffi-et^by 
reason or on account of accidents te-pefSQRS-€>f-pfeperty-dufiRg-aRy-suGb-wfeekiRg operations, 
aRd4Fem or by reason or on account of anything done-t^Rder-ef-by-vir-tue-e^aR^ 
fer any sueb-wfeekiRg-opef-atieRSr 

Syeb-beRd4R-eaGb-Gase-rfiust-ex4enct4e-aRd-GeveF-all-suGb-wr-eGi^fi§-Gpefati€ 
tbfeugh permits obtained thoroundor by such person during any year beginning January 1st and 
endiRg Docombor 31st, and a porm^^may not-be-issued-fer-any-wreekiRg-werk^-exGept-as 
othorwisG providod, during such yoaiHjntil such bond is filed. Said bond-fRtfst-be-iR-the-peRat 
sum of $20,000 fei^att-wfeGkiRg-GpefatieRS-er>-i^i:;//£//n§i5-and-s^we/t/res net -R^efe4baR-tbf-ee 
stoFies-in-hei§btr-and-tbeFe must be an additional bond ftled-iR-tbe-peRal-sunvof-$2-0;0Q0-er-a 
boRd in the penal suffi-e^^O7000-must-be-filed-iR-tbe-f4r-s^R-staft€e4R-ease-ef-wFeeking 
operations on /)»;/^tf?gs-aRd-s?w6ft/fes4eijr-ei^meFe-stGFies-in-bei§ht-;-aRd-tbef€ 
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additienal-b6Rd-f4led-iR-tbe-peRal-sufR-G^$§0G 
premises-upGR-wbieb-suGb-wreGkiR§-epe 

UpGR-the-filiRg 

id upon tl̂ -Fe&teFiRg-aR€ 

sekfRg 
3^tlWl l o CIO O T T 7 

jame is or-aro filed; 

be-/ 
R per/T)jte-fGf-st>Gb wfeGk4i 

4R§-tbG yoar-iR-wbich the 
pfevidedr-bewevefrtba^iR-casG of^Gidefvt-or casualty in the progress of any wfeekiRg 
Gperatiens-eaFr-ied-GFHjRdef-aRy-pefm/Y-se-issuGd, or the happening of any eir-etims 
migbt-riF>4he-epif>ieR of the building official, render such-boRd-ef^-beRds inadequate, t 
effie/aZ-FRay-requiFe-sueb-additieRal bond as tho building official deems neeessafy to fully preteet 
tbe-G/^y4fem-less rosultiRg from the4ssuancG of such permits before the werk-ffvay proccod or 

T t v t ICJI yC7C7» / ( / / t o C I t ~ lOOX: 

Ift-additieR-te-tbe-beFtds provided aforesaid, any person eR§a§ed4R-tb€ 
file with every application for a permit to wreck or tear down any building-er 
commercial general liability iRStifafiG€ 

-vweck-iRg must 

-aRV 
?mptr-eiler. The 
je-a£ 

4Rdifeetl 
gquirecf-undor this section ir 

Pbe4RSurance must be issued 

occurrence for bodify-iRjtjry, personal injtiry, and pr-epe 
\he-peFmit-or activities-GGR^UGted-pufsuaftt 
insurance policy required under this subseGtieft-must-f^f 

3fy-basis4ef^arvy4iabiW 
3o n p r m i t t o o m i 1*̂ .1 
T C I J d I I I I trtAZ^ C I t TCtOT 

fuH4efce and effect throughout the durat 
by an insurer authorized to insure in Illinois. In addition to tbe-requireme 
aRd apart from and separate from any insurance undef-tbis soctioR required as a condition of 
the qeneral contractor license, the person qeneral contractor engaged in the work of wfeekiR§ 
demolition that requires a permit under this section must indemnify, defend and hold harmless 
any owner of property adjacent to the property on which the building or structure to be wrecked 
demolished is located, against any loss, cost, damage, expense, or liability of any kind 
whatsoever which said owner of adjacent property may suffer, or which may accrue against, be 
charged to or be recovered from said adjacent property owner or anyone holding title by or 
under said owner of adjacent property, by reason of or arising out of any such wfeekiR§ 
operations demolition. In the event an aggrieved party finds it necessary to seek recovery for 
damages against a demolition qeneral contractor engaged in demolition work by the filing of an 
appropriate action at law, such aggrieved party will, upon being awarded a favorable judgment -
iR-bis4avGf, be entitled to recover bis court costs and reasonable attorney's fees against the 
demolition general contractor engaged in demolition work, as determined by the court. 

SECTION 8. Section 14A-4-407.5 of the Municipal Code of Chicago is hereby repealed 
in its entirety. 

14A-4-407.5 Waiver of fees and bonds. 
T-be-AdRiiaistfatef-ef-Public Works of tho United-States-Gf-suGb-otber-authority as may-be 
Gfeated-by-aGts-of-GGRgress-with-pGwor to cooporato with tho City in tbe-making-o^ptibtie 
improvements, the DepartfneR^ef-T-raRspeftation, tho Dopartmont of Streets aR€l-SaRitatiefh-aR^ 
tbe Fire Department may ongago in tho work of wrocking of buildings and structufos, and in 
sueb-eases-wbefe-any-e^these agencies appiy-fet^-peFmit4o-deRTOltsh-buildiRgs or structures, 
tbe-buiidiRg-GffiGial-must4ssue-suGb-per-ffwt without collecting the fee provided-4s-SeGtiGR-1-4A-4-

ilinn rif thp hnnH nrn\/iHpH in 5-^pptinn 1/l A-/l-/in"7 A 
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SECTION 9. Section 15-4-520 of the Municipal Code of Chicago is hereby amended by 
deleting the language struck through, as follows: 

15-4-520 Other licenses and permits required. 
For the licensing and permit requirements covering the following occupancies, refer to 

the chapter indicated: 

{Omitted text is not affected by this ordinance) 

RGGfeFSr4-2§^ 

{Omitted text is not affected by this ordinance) 

SECTION 10. Section 15-28-610 of the Municipal Code of Chicago is hereby amended 
by deleting the language struck through, as follows: 

15-28-610 Other licenses and permits required. 
Baled highly flammable materials as defined in Section 15-28-500 shall be stored only in 

buildings complying with the applicable sections of Chapter 4-256 with the following special 
provisions: 

{Omitted text is not affected by this ordinance) 

ARTICLE VI. ENVIRONMENTAL REFORMS 

SECTION 1. Chapter 4-108 of the Municipal Code of Chicago is hereby amended by 
adding the language underscored, and by deleting the language struck through, as follows: 

4-108-345 Waste removal requirement. 
The operator of any facility shall remove or cause te-be-fomovod on a daity-basis ensure 

that any garbage, debris, refuse, litter,̂  and miscellaneous waste located upon the facility 
premises is containerized at all times in accordance with the applicable requirements of Chapter 
7-28. Failure to properly containerize, including through allowing overflow or other escape from 
a container, is a violation of this section. 

4-108-350 Spill or overfill containment and cleanup requirement. 
(A) Each operator shall contain and immediately clean up a spill or overfill from a 

U.S.T. system, as follows: 
(1) The operator shall clean up spilied-material-OF-seiled surfaces by 

immediately placing place an absorbent on tbe any spilled matenal, overflow, and/or . 
contaminated area to prevent the fwrtbef spread of the spilled material or overflow 
eeRtaffHRaRts. 
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(2) The operator shall immediately clean up all spilled material and overflows 
to eradicate all stains and residue. 

(3) The waste generated by the cleanup required by this section shall be 
disposed of in accordance with applicable federal, state, and local laws and regulations. 

(4) The operator shall keep records of the cleanup and waste disposal 
required by this section onsite for three years after any cleanup, and, upon request, shall make 
such records available to the Commissioner of Health or the Commissioner's desiqnee. 

(B) Each operator shall report a spill or overfill from a U.S.T. that results in a release 
to the environment that exceeds 4-2 25 gallons or causes a sheen on nearby surface water to 
the Illinois Emergency Management Agency within 24 hours. 

4-108-355 Semiannual surficial cleansing. 
(A) At least twice per calendar year, and more frequently if determined necessary by 

the commissioner Commissioner of health Health or bis/ber the Commissioner's designee, the 
operator must wash or cleanse all vehicular use areas of the facility, either by power washing or 
by an eguivalent dry cleaning method to remove any and all residuey stains or otber-mattef 
remaining from oil spills and other spilled materials. Pefmitted-fRethods of vohicutaf-uso area 
GleaoiRf-iRGtude powef^/tfasbing or equivalent dry cleaning metbedsr 

(1) If power washing or other wet washing method is used, the operator must 
provide a positive mechanism to prevent the wash water or waste water from leaving the site or 
discharging into the municipal sewer system. < 

(2) In additiGfh-tbe The operator shall manage and dispose of all waste and 
effluent in a manner consistent with federal and state law. 

(B) The operator shall keep records of dates on which vehicular use area cleaning is 
performed and records of waste disposal onsite for three years and make such records 
available upon request of the GommissieRef Commissioner of bealtb Health or his/her the 
Commissioner's designee. In the event of any change in operator, all records required under 
this section shall be transferred to, and be maintained by, the new operator. 

4-108-365 Rulemaking Authority. 
The Commissioner of Health may promulgate rules necessary or useful to implement 

this Article IV of Chapter 4-108. 

SECTION 2. Chapter 11-4 of the Municipal Code of Chicago is hereby amended by 
adding the language underscored, and by deleting the language struck through, as follows: 

11-4-120 Definitions. 
Except as otherwise defined for purposes of a specific subsection, section, article or 

chapter in this Title 11, whenever the following words and phrases are used in this Title 11, they 
shall have the meanings ascribed to them in this section: 

(Omitted text is unaffected by this ordinance) 

"Recycle" or "recycling" means any process by which materials that would otherwise 
become municipal waste are collected, separated, or processed and-rettiFRed for the purpose of 
returning them to the economic mainstream in the form of raw materials for new, reused or 
reconstituted products, but does not include the recovery of materials for fuel in combustion or 
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energy production processes. This definition shall not prohibit any recycling facility from 
recovering and using biogas or other fuel generated as a byproduct of a recycling activity, as 
approved by the commissioner, while the facility is otherwise primarily engaged in recycling. 

"Recycled content" means goods, supplies, equipment, materials, and printing 
containing secondary materials. 

"Recycling facility" means any building, portion of a building or area in which Type A, 
Type B, Type C or Type D recyclable material, as defined in Section 11-4-2510, is collected, 
stored, or processed for the purpose of fnari^etiRg the mater4ai-fer-u^se-as-a-pfoduct or as raw 

classes of recycling facilities see Section 11-4-2540. A "recycling facility" shall not include any 
motor vehicle repair shop licensed pursuant to Chapter 4-228 of this Code. 

11-4-610 Definitions. 
For purposes of this Article II, the following definitions shall apply: 

(Omitted text is unaffected by this ordinance) 

"Combustion equipment" means any equipment or device which generates heat or 
energy by burning solid, liquid, or gaseous fuel or other material, and which emits or has the 
potential to emit air contaminants. Combustion equipment includes, but is not limited to, boilers, 
furnaces, ovens, incinerators, and generators. 

"Dwelling unit" means a single unit of a buildinq providinq complete, independent living 
facilities for one or more persons, including permanent provisions for living, sleeping, eating, 
cooking, and sanitation. 

"Equipment" shall have the meaning ascribed to the term "process equipment." 

(Omitted text is unaffected by this ordinance) 

"Residential heating plant" means a plant generatiR§ equipment that qenerates heat, 
including, but not limited to, hot water heaters, furnaces, stoves, and space heaters, for a single-
family-residonce, or multiple-dwelling units in which such plant serves fewet^haR4euf 
apartmeRts dwellinq unit, a sleeping unit, or a residential buildinq containinq three or fewer 
dwelling units or sleeping units, . Under this designation arc also hot water heaters, furnaces, 
Steves, and space heaters used in connection witb4be4efegGiftg establishments, or to heat 
shacks and other temporary buildings, such as including those used by the railroad and 
construction industriesf-pfev4dedT4^ewever—tha^like-egtiipment used in multiple-dwelliRg-uRits 
etbef-tbaf>-befeiR-desG-fibedi-er-used4R-pef-fFvanent bwi4iRgs of commercial or industrial 

"Sleeping unit" means a single unit of a building that provides rooms or spaces for one or 
more persons, includes permanent provisions for sleeping and can include provisions for living, 
eating, and either sanitation or kitchen facilities but not both. Such rooms and spaces that are 
part of a dwelling unit occupied by a single household are not sleeping units. 

"Smoke" means small gas-borne particles other than water that form a visible plume in 
the air from any emission source. 
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(Omitted text is unaffected by this ordinance) 

11-4-620 Permitting of facilities, devices, or processes for control of air pollution. 
(a) Air pollution control permit required. 

(1) Except as otherwise provided in this article or in rules er^fegulatieRS 
promulgated thereunder, no person shall install or operate in any way any regulated equipment 
or area without a valid air pollution control permit issued by the GOFRmissioner Commissioner. 

(2) No person shall replace or relocate any regulated equipment or area 
requiring an air pollution control permit without receiving a new air pollution control permit from 
the Gemmissionor Commissioner. 

(3) No person shall repair or modify any regulated equipment or area 
requiring an air pollution control permit, if such repair or modification will increase the quantity or 
change the nature of air contaminants emitted from such regulated equipment or area, without 
receiving a new air pollution control permit from the commissioner Commissioner. 

(b) Posting. Air pollution control permits shall be posted in a conspicuous place at or 
near the regulated equipment or area for which they are issued. 

(c) Exceptions. An air pollution control permit shall not be required for any of the 
following equipment or under the following circumstances: 

(1) Residential heating plants; 
(2) Indoor fireplaces that have-focoivod all necessary approvals from tbe 

departmef>t-©f-bu4l4iR§s; 
(3) Coin-operated Self-service laundry washers and dryers; 
(4) Air conditioners and refrigerators; 
(5) Gas-fired cooking equipment; 
(6) [Reserved] Stage II vapor recovery systems; 
(7) Bench-scale laboratory equipment used exclusively for chemical or 

physical analysis; 
(8) Repair, replacement, modification, or relocation specifically authonzed or 

required under applicable federal or state law; provided, however, that in the case of such a 
repair or modification, the owner or operator shall notify the GefRmissienef Commissioner in 
writing at least seven days prior to commencing the repair or modification; 

(9) Repair, replacement, modification, or relocation necessitated by an 
emergency before permission can be obtained, if the GOfRmissieRef Commissioner 
subsequently determines that such action was taken based on a reasonable belief that an 
emergency had arisen, and that serious consequences would have resulted if the action was 
deferred; or 

(10) Other equipment or circumstances exempted by the commissieRef 
Commissioner in accordance with rules and regulatiervs promulgated pursuant to this article. 

(d) Termination. Any air pollution control permit issued prior to the installation of any 
regulated equipment or area shall become void, and all fees paid for such permit shall be 
forfeited, if installation is not completed within one year from the date of issuance of the air 
pollution control permit, or any extended period allowed by the commissionef Commissioner in 
writing. 

(e) Permit application content. The owner of any regulated equipment or area 
requiring an air pollution control permit shall file an application in a form prescribeid by the 
GommissiGRef Commissioner and provide all requested information. 

(f) Other laws and regulations. The permitting requirements of this section do not in 
any way limit the authority of the commissiGRer Commissioner to enforce any environmental 
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laws or regulations otherwise applicable to a regulated equipment or area installed or operating 
in the city. 

ARTICLE XI. SOtiO WASTE MANAGEMENT REVIEW COMMITTEE FACILITY - HEARING 
(11-4-1640 0̂  SOQ. to 11-4-1670) 

44-4-16-5a-DutiesT 
tt-shalt-be4be-duty-ef4be-GGmmittee4G-feview-iRf6FRiatioF>-GR-SGlid-wast< 

aRd-dispesafrpFGtiminary reperts, and the city's cofRprebeRsive-seiid-waste-fRc 
fei^maRagiRg-nwRieipal-setid waste-§eReFatod withifHtbe corpefate-beuRdafies of tho City of 
Chicago. It shall also bo tho duty of the committee to make suggestions and prop6se-6baR§es4t 
believes-appfepFiate, consistent with the Illinois Solid-Waste-PtanRiRg-aRd Rocycling Act, and to 
conduct at least three public information mootings in various parts of the city concerning the 
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11-4-1660 Special permit - Hearing - Findings. 
The commissioner Commissioner of health Health shall conduct a public hearing to 

examine the impact on the community and compliance with the provisions of this chapter if: (1) 
any waste treatment or disposal facility for which an application to the zoning board o^appoals 
Zoning Board of Appeals for a special use permit is reguired under the Chicago Zoning 
Ordinance; or (2) the expansion or alteration of any such facility previously permitted as a 
special use for which an application to the zoning board of appeals Zoning Board of Appeals for 
the modification of a special use permit is required under the Chicago Zoning Ordinance. Notice 
of the public hearing and procedures therein shall be as provided in regulations rules issued by 
the GGmfRissieRGf Commissioner. The commissioner Commissioner shall record the 
proceedings and consider the matters presented in the hearing in deciding whether to issue the 
permit required under this chapter for the proposed facility. The commissioner shall-alse-pfepaFe 
findings based on tho matters prosontod in tho hoar-iRg-aRd-fGr-ward4he-fiR€itR€ 

If any part of Section 11 4-1640, 11 4 1650 or 11 4 1660 is held to be invalid for ar̂ ŷ 
reason, such holding shall not affect the validity of the remaining portions of those sections. 

11-4-1935 Construction site reprocessing authorization. 
(a) (1) Written authorization required. Except as otherwise provided in 

subsection (a)(2) and subsection (a)(3) of this section, reprocessable construction/demolition 
materials generated from construction, demolition or renovation may be reprocessed, as defined 
in Section 11-4-1910, and stored on a temporary basis on the site at which the construction, 
demolition or renovation occurred if all of the following requirements are met: 

(i) before any reprocessing occurs on the demolition site, such 
reprocessing is reviewed, authorized and approved in writing by the CGmmissiGRef 
Commissioner; and 

(ii) the owner of the property on which the reprocessing or temporary 
storage occurs or the owner's authorized agent consents in writing to such reprocessing and 
temporary storage, and 
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(Omitted text is not affected by this ordinance) 

(4) • Setback requirements. No reprocessing device or stockpile of 
reprocessable construction/ demolition material or of reprocessed construction/ deinolition 
material shall be located in the following places: 

(i) within 200 feet of any school, childcare facility, hospital, residential 
building or mixed occupancy building with a residential use; 

(ii) within 100 feet of any building other than a school, childcare 
facility, hospital, residential building or mixed occupancy building with a residential use; 

(iii) within 100 feet of any public way or park. 
Provided, however, that if (A) compliance with the requirements of this subsection (a)(4) is 
physically impossible or hazardous due to the configuration, location or unique characteristics of 
the Site where reprocessing or temporary storage of construction/ demolition material is 
authorized under this section; and (B) the contractor can show either that (1) the issuance of a 
certificate of exemption under this subsection will not create a public nuisance or adversely 
impact the surrounding area or surrounding users, or (2) such public nuisance or adverse 
impact can be eliminated or substantially reduced through the adoption of an abatement or 
mitigation plan, the contractor may apply to the commissioner for a written certificate of 
exemption from compliance with the requirements of this subsection (a)(4). Prior to granting any 
exemption under this subsection (a)(4), the commissioner Commissioner or the eommissioner's 
Commissioner's designee may conduct a site visit of the subject premises to determine the 
validity of the claim of impossibility or hazard and to determine whether the issuance of a 
certificate of exemption under this subsection will create a public nuisance or adversely impact 
the surrounding area or surrounding users. Upon a showing of physical impossibility or hazard 
and a finding that the issuance of a certificate of exemption either will not create a public 
nuisance or adversely impact the surrounding area or surrounding users or that such public 
nuisance or adverse impact can be eliminated or substantially reduced through the adoption of 
an abatement or mitigation plan, as determined by the commissioner Commissioner, the 
eefRfRissionor Commissioner shall issue to the contractor a certificate of exemption for such 
premises. Such certificate of exemption shall specify the scope and conditions of any exemption 
so granted, and may include provisions for nuisance abatement or other reasonable measures 
to eliminate or substantially reduce any adverse impact on the surrounding area or surrounding 
users. Such certificate shall be valid for the period of time identified on the face of such 
certificate or until such time that the certificate is revoked for cause by the commissioner 

a certificate for cause, the Commissioner shall give the certificate holder notice that the 
certificate will be revoked in three days and provide the certificate holder an opportunity to 
respond before the revocation takes effect. The Commissioner may reguire a work stoppage 
during the pendency of the revocation. A copy of such certificate shall be posted by the 
contractor in a conspicuous place on the premises covered by such certificate and, upon 
reguest by any authorized city official, shall be made available by the contractor for inspection 
by such city official. 

(5) Duration of authorization. The written authorization issued under 
subsection (a)(1) of this section shall be valid for a period of three months, as measured from 
the date on which such authorization is issued. Provided, however, that upon application to the 
Commissioner, such authorization may be extended for an additional period(s) of time, each of 
which additional period shall not exceed three months, so long as construction/demolition 
material requinng reprocessing and reprocessing equipment remain on the site. Any 
reprocessable or reprocessed construction/demolition material that is not used on or removed 
from the site within three months of the date on which the temporary authorization is issued or 
extended under this section shall be subject to the construction site cleanliness rules and 
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regulations for the maintenance of construction site stockpiles and prevention of the off-site 
dispersion of dust and debris from construction sites promulgated by the department under 
Section 13-32-125. 

(6) Enforcement. It shall be unlawful for any person to violate any of the 
requirements set forth in this subsection (a). In addition to any other penalty provided by law, 
any person who violates any of the requirements of this subsection (a) shall be subject to the 
penalty set forth in subsection (d) of this section. In addition, any authorization issued under this 
subsection (a) shall be subject to suspension or revocation for cause by the commissioner 
Commissioner following notice in accordance with the applicable provisions of subsection (d) of 
Section 11-4-025 and an opportunity to demand a hearing in accordance with the procedures 
set forth in subsection (c) of Section 11-4-025. 

(b) Rules aRd-Fe§ulatieFts. The eemmissionor Commissioner is authorized to adopt 
rules and regulations setting forth application requirements and standards and conditions for the 
location and operation of construction site reprocessing activities, and to require applicants for 
and operators of such activities to provide such information as the GOFRfRissioner Commissioner 
deems necessary to effectuate the purposes of this section. Such rules aRd regulations shall 
include those standards and conditions necessary to protect the environment, public health and 
safety and avoid nuisances, and may also include such other requirements as the commissioner 
Commissioner deems necessary and appropriate to carry out this section, including but not 
limited to financial security requirements and notification requirements. 

(c) Fee. The commissioner Commissioner shall charge a fee of $750.00 per month 
for each month or fraction of a month in which construction site reprocessing activity is 
authorized for the costs of reviewing and inspecting the activity to assure compliance with this 
section and the rules and regulations promulgated hereunder. 

(d) Penalty for violation. Penalties imposed for violations of this section shall be as 
provided in Section 11-4-030 of this Code. 

11-4-2510 Definitions. 
For the purposes of this article, the following words and phrases shall have the meaning 

ascribed to them by this section: 

(Omitted text is unaffected by this ordinance) 

Recycling facility shall have the meaning ascribed to that term in Section 11-4-120. For 
classes of recycling facilities, see Section 11-4-2540. 

Scrap metal means used or discarded articles made of metal and parts thereof. 
Source separation means the manual separation by the generator of recyclable 

materials according to type of material. 

(Omitted text is unaffected by this ordinance) 

11-4-2520 Permit-Required. 
No person shall engage in the business of operating a recycling facility in the City of 

Chicago without having first obtained a written recycling facility permit from the commissioneF 
Commissioner. Recycling facilities requiring a permit under this section shall comply with the 
provisions of this article, the rules and regulations promulgated hereunder, the permit and its 
conditions and any other applicable laws and ordinances. Each permit shall be renewed ever-y 
t-bree-yeafs in accordance with the rules and-regulatioRS adopted by the eemtnissioner 
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Commissioner, but in no case shall the permit be for longer than three yearsf-pfevided-tba^-fer 
tho firs^fef>evtfal-ef pGrmits-aftef-tbis-ameRdatery-oFdiRaf>Ge-e^2€)07, the cemmissieRef 
Commissienor may rGnew-tbe-per-mits-based-eR-a-randem-seleelion, as foltewsf (-1) eno third of 
tbe-pefR-'Hts^teii43e-issued4ef-a-eRe-yeaf-peFied-witb-a-fee-equat-te-eRe4bird of the three-year 
permit fee; (-2)-eRe—thifd-ef the permits shall be issued for a two-yeat^pefied-witb-a fee equat-te 
twG-tbiFds-ef-tbe4bfee-yeai^pefFRit fee; and (3) one third of the permits shall-be issued for a 
tbr-ee-yeaf-peried. 

No initial recycling facility permit shall be issued for any class of recycling facility set forth 
in Section 11-4-2540 unless the activity for which a permit under this section is required is a 
permitted or special use within the zoning district where such facility will be authorized to 
operate. 

If a permittee under this section fails to submit in a timely manner the annual recycling 
report required under Section 11-4-250 or submits an incomplete annual recycling report, such 
permittee's permit under this section shall not be renewed by the department of public health 
Department of Public Health until such time that the annual recycling report required under 
Section 11-4-250 is submitted and is complete. 

11-4-2650 Exemptions from Article XX provisions. 
(a) Nothing contained in this Article XX shall apply to the recycling or recovery of 

waste materials by a manufacturer for reuse in a manufacturing process, or to the purchase of 
recycled materials by a manufacturer for use as a raw material in a manufacturing process. For 
purposes of this exemption, a manufacturer is a person who possesses a valid manufacturinq 
license pursuant to Chapter 4-224 of this Code. 

(b) A facility intending to compost landscape waste or organic waste generated on-
site and for reuse on-site at the facility shall not be required to obtain a Class III recycling permit 
under this Article XX, if such facility is exempt under subsections (3) and (4) of Section 7-28-715 
from having to obtain a permit to engage in the applicable composting operation. Provided, 
however, that any operation to compost landscape waste or organic waste generated on-site for 
reuse on-site at such a facility shall comply with the general composting standards set forth in 
subsection (2) of Section 7-28-715. 

ARTICLE VII. WATER METERS 

SECTION 1. Section 11-12-310 of the Municipal Code of Chicago is hereby amended 
by adding the language underscored, and by deleting the language struck through, as follows: 

11-12-310 Metered service. 
The rate for metered water shall be determined as of January 1st of the-yeaf-iRdieated 

$30.79 per thousand cubic feet of water as of June 1, 2021, subject to increase pursuant to 
Section 11-12-315. 

1 
i S15-00" 

2045 2044 •20-15 
$ 4 8 ^ $-24.56 S24.80 $28-52 

43 



Payments shall be made to the department of finance, or its agent, or by any other 
means established by the department of finance. A late payment penalty assessed at a monthly 
rate of one and one-fourth percent shall be imposed on all water charges in excess of $10.00 for 
which payment in full is not received within 24 calendar days from the date the bill therefor was 
sent as shown by the records of the department of finance. Where the correctness of a bill is 
disputed and where complaint of such incorrectness has been made prior to the time a late 
penalty would be imposed, and where the adjusting of such complaint requires additional time, 
the penalty may be held in abeyance up to and including the tenth day succeeding the 
resending of such bill. The late payment penalty established pursuant to this section shall not be 
imposed upon persons who are 65 years or older, who own and reside in their own residence 
and who have a separate water meter or water assessment. 

All revenues received for payment of water use rates, charges and penalties shall be 
deposited to the water revenue fund. 

SECTION 2. Section 11-12-320 of the Municipal Code of Chicago is hereby amended 
by adding the language underscored, and by deleting the language struck through, as follows: 

11-12-320 Faulty-meters Metered billinq; estimates for metered service. 
City water supplied for other than fire purposes through service pipes controlled by water 

meter shall be charged and paid for on the basis of the amount registered by such meter, 
except in cases where it shall be found that such meter is registering incorrectly, er has stopped 
reqisterinq, or has not been read before the issuance of the next bill. 

In such cases, charge and payment shall be made on an estimate prepared by the 
Gemptfeilef Comptroller based on the average of 12 preceding readings of such meter, 
excluding excessive or deficient readings. 

Where such meter has been installed for a lesser period than one year, or where less 
than 12 competent readings exist, such estimate may be based on a lesser number than 12 
readings taken preceding or subsequent to such incorrect or stopped registration. Changed 
condition of occupancy or use, making for greater or less consumption during such period of 
incorrect or stopped registration, shall be taken into consideration in the preparation of such 
estimate. 

Once a meter is again read, if it reqisters the amount of water consumed in the 
interveninq period, the following bill will reflect the actual water consumption, and will account 
for the estimated consumption for the period between water meter readings. However, if the 
meter has not been read in 24 consecutive months, through no fault of the person who owns or 
controls the property, the bills for actual metered water will begin after a billing cycle during 
which the actual metered amount for the full period is recorded and only reflects that period, that 
is, without charging for a difference in the estimated and actual amounts for the period prior to 
the actual metered amount for that billing cycle. 

ARTICLE VIII. LEAD SERVICE LINE REPLACEMENT PROGRAMS 

SECTION 1. Section 2-106-040 of the Municipal Code of Chicago is hereby amended 
by adding the language underscored, and by deleting the language struck through, as follows: 

2-106-040 Commissioner - Power and duties. 
The Commissioner of Water Management shall have the following powers and duties 

44 



(Omitted text is unaffected by this ordinance) 

(p) To create and administer the Lead Service Line Replacement Programs, Article 
IX of Chapter 11-12. 

SECTION 2. Section 11-12-900 of the Municipal Code of Chicago is hereby amended 
by adding the language underscored, and by deleting the language struck through, as follows: 

11-12-900 Creation of lead service line replacement programs. 
(a) The Department of Water Management shall develop a Homeowner-Initiated 

Lead Service Line Replacement Programs Program ("HomeewRer-lnitiatGd LSLR Program") 
and-an Equity Lead Service Line Replacement Program ("Equity LSt=R-P-fegram") to promote 
and facilitate the replacement of full lead service lines. 

(b) Definitions. For the purposes of this article, the following definitions shall apply: 
(1) A "full lead service line" consists of both the publicly- and privately-owned 

portions of each residential lead service line, from the water main to the building of tho 
resideRGG. 

(2) "Property" means a rosideRce buildinq located within the geographic 
boundaries of the City of Chicago. 

(c) The Commissioner of Water Manaqement is authorized, subject to the availability 
of duly appropriated funds, to create programs for the purpose of replacing full lead service lines 
within the City of Chicago, beyond those programs already enacted in Article IX of this Chapter, 
and within those programs, to: 

(1) negotiate and enter into agreements, including grant agreements, with 
building owners, and to enter into and execute all such other related instruments and to perform 
any and all related acts as shall be necessary or advisable in connection with implementing the 
programs. 

(2) fund the replacement of full lead service lines. 
(3) provide a buffalo-box and water meter for buildings that meet the 

reguirements of the programs. 

SECTION 3. If 02021-4134 becomes law in the form in which it passed the Committee 
on Zoning, Landmarks and Building Standards on October 12, 2021, Section 11-12-910 of the 
Municipal Code of Chicago is hereby amended by adding the language underscored, and by 
deleting the language struck through, as follows: 

11-12-910 Owner-Initiated LSLR Program. 
(a) Owners of resider^tial-buiidiRgs, as that term is defined in SectieR-1^1-7-0244dT 

year who voluntarily replace the full lead service line serving the owner's build+R§ Property may 
apply to be part of the Owner-Initiated LSLR program. 

(b) Subject to need, availability, and appropriation of funds, 
(1) the Commissioner of Water Management shall provide a buffalo-box, 

water meter, and information on selecting contractors for the owner's lead service line 
replacement, to each owner voluntarily replacing the full lead service line at no cost to the 
owner. 
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(2) the permit fees and certain costs necessary to perform the full lead 
service line replacement, including permits and costs from the Department of Water 
Management, the Department of Transportation, and the Department of Buildings, shall be 
waived in an aggregate amount not to exceed $3,100.00. The Commissioners of Water 
Management, Transportation, and Buildings rr^ay shall jointly issue rules specifying the types of 
permits, permit fees, and costs which may be waived. 

ARTICLE IX. PUBLIC REPORTING ON RECOVERY INITIATIVES AND INVESTMENTS 

SECTION 1. Establishment of Subcommittee. 
The Resolution attached as Exhibit A to this Article, which creates a subcommittee of the 

Committee on the Budget and Government Operations, to be known as the Subcommittee on 
the Chicago Recovery Plan (for purposes of this Article, "Subcommittee"), is hereby adopted 
and passed. 

SECTION 2. Subcommittee Meetings and Public Participation. 
(a) The Subcommittee shall review and discuss the Chicago Recovery Plan (for 

purposes of this Article, "Recovery Plan") initiatives and expenditures, progress toward 
equitable goals, and potential course corrections, as necessary and in the manner described in 
this Article and Exhibit A. 

(b) Meeting frequency and timing. The Subcommittee shall schedule and conduct six 
public hearings during 2022, spaced approximately sixty days apart. Each hearing shall focus 
on a particular aspect of the Recovery Plan and the applicable City departmental efforts in that 
regard and shall include, but not be limited to, a discussion of pertinent data compiled to date 
pursuant to Section 3 of this Article. 

(c) Subcommittee Meetings shall be attended by the Director of the Office of Budget 
and Management and/or her designees, as well as such additional departmental 
representatives as needed for their authority and expertise. 

(d) Public Participation. Because robust and meaningful engagement by Chicago 
residents, particularly those most acutely affected by the COVID-19 pandemic, is essential to 
the City's successful recovery, the Subcommittee shall take the following measures to ensure 
effective public participation: 

(i) Meetings of the Subcommittee shall be open to the public and materials 
provided to the Subcommittee for the purposes of the pertinent meeting may be made 
publicly available except to the extent that disclosure is prohibited by law. 

(ii) In addition to the opportunity for public comment offered as a matter of 
course, each Subcommittee meeting shall reserve substantial time, not less than 30 
minutes, for the involvement of members of the public, prioritizing the participation of 
members of the public with: relevant lived experience in key recovery areas and/or who 
reside in communities prioritized for equity investments; relevant expertise and a 
demonstrated commitment to advancing equity in key recovery areas; and expertise on 
municipal budgeting and a demonstrated commitment to advancing equity. 
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(iii) Members of the public participating in Subcommittee meetings shall be 
provided the opportunity to provide relevant presentations, and to engage with the 
Subcommittee, to the maximum extent practicable. 

SECTION 3. Data Compilation and Reporting. 
(a) During 2022, the Budget Director shall on a quarterly schedule submit to the 

Subcommittee reports on Recovery Plan initiatives and expenditures. The content, scope, and 
format of these reports shall be sufficient to inform the Subcommittee and ensure transparency 
around efforts toward an effective and equitable recovery from the effects of the COVID-19 
pandemic. 

(b) These reports shall: (i) summarize Recovery Plan expenditures and progress 
toward equitable outcomes; (ii) identify areas where progress is less than expected or 
impediments have arisen, and describe proposed actions to improve progress and/or overcome 
impediments; and (iii) be written and published in a manner that is accessible to the public, 
through a public-facing, user-friendly data portal that the Budget Director, working with pertinent 
City departments, shall develop and implement to ensure that there is meaningful and complete 
public access to the information described in this subparagraph. 

(c) As feasible and appropriate, the reports shall contain detailed data on initiatives 
and expenditures intended to ensure the City's effective and equitable recovery from the effects 
of the COVID-19 pandemic, and: 

(i) Be capable of disaggregation by Community Area and such other 
disaggregation as is informative and feasible. 

(ii) Include data on the beneficiaries of Recovery Plan expenditures and 
initiatives, to the degree feasible and appropriate. 

(iii) Be sufficient in scope to allow for assessment of whether Recovery Plan 
initiatives and investments are achieving intended outcomes, specifically including equity-
related outcomes. 
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EXHIBIT A 

RESOLUTION 

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF CHICAGO: 

SECTION 1. There is hereby created a subcommittee of the Committee on the Budget 
and Government Operations, to be known as the Subcommittee on the Chicago Recovery Plan 
("Subcommittee"). The Subcommittee shall have jurisdiction over matters concerning data and 
reports on the Chicago Recovery Plan fiscal initiatives and expenditures. 

SECTION 2. The membership of the Subcommittee may include non-members of the 
Committee on the Budget and Government Operations, and shall be as follows: 

Pat Dowell (Chairperson), Matt Martin (Vice-Chairperson), Daniel La Spata, Leslie A. Hairston, 
Susan Sadlowski Garza, Patrick D. Thompson, Michael Rodriguez, Walter Burnett, Jason Ervin, 
Felix Cardona, Scott Waguespack, Samantha Nugent, Michele Smith, Harry Osterman. 
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ARTICLE X. MISCELLANEOUS 

SECTION 1. Section 2-112-100 of the Municipal Code of Chicago is hereby amended 
by adding the language underscored, as follows: 

2-112-100 Grants and other agreements. 
(a) The Commissioner shall have the power to: (i) apply for gifts and grants 

of services, equipment, supplies, materials, or funds from the United States, the State of Illinois, 
other government entities, their agencies or officers, or from any person, foundation, 
association, not-for-profit corporation, firm or corporation, and (ii) enter into contracts and 
agreements resulting in gifts or grants from these and other sources. The Commissioner shall 
notify the Mayor, the Budget Director, and the Comptroller of each such action. The 
Commissioner shall have the power to expend such receipts on projects that implement the 
policies of the Department of Health, including through agreements to address public health 
threats, provided that all expenditures of grant and/or contract funds shall be subject to the 
same policies and practices as the expenditure of corporate funds, including the provisions of 
career service rules. 

(Omitted text is unaffected by this ordinance) 

SECTION 2. Section 4-64-100 of the Municipal Code of Chicago is hereby amended by 
adding the language underscored, as follows: 

4-64-100 Definitions. 

As used in this Chapter 4-64, unless the context clearly indicates that another meaning 
IS intended: 

(Omitted text is unaffected by this ordinance) 

"Tobacco product" means any electronic cigarette as defined herein or component or 
part thereof or any product in leaf, flake, plug, liquid, or any other form, containing nicotine 
derived from tobacco or any other source, which product is intended to enable human 
consumption of the tobacco or nicotine, whether chewed, smoked, absorbed, dissolved, inhaled, 
snorted, sniffed, or ingested by any other means. For purposes of this Chapter 4-64, the term 
"tobacco product" excludes any product that has been specifically approved by the United States 
Food and Drug Administration for sale as a tobacco cessation product or for other medical 
purposes, where such product is marketed and sold solely for such an approved purpose. 

(Omitted text is unaffected by this ordinance) 

SECTION 3. Section 4-68-130 of the Municipal Code of Chicago is hereby amended by 
adding the language underscored as follows: 
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4-68-130 Fees for ambulance services. 

(Omitted text is unaffected by this ordinance) 

(c) After the City receives payment by an insurance company, and after the patient 
has paid any amounts required by the insurance company, such as a co-pay, the City shall 
waive any remaining amount owed by the patient. 

(Omitted text is unaffected by this ordinance) 

SECTION 4. Section 4-75-150 of the Municipal Code of Chicago is hereby amended by 
adding the language underscored, and by deleting the language struck through, as follows: 

4-75-150 Night care privilege. 
If the children's service facility is a day care center and the licensee desires to provide 

night care at such facility, the following requirements shall apply: 
(a) No licensee shall operate a day care center between the hours of 9:00 p.m. and 

6:00 a.m. without a night care privilege granted under this section; 
(b) An application for a night care privilege may be filed with the dopartmont 

Department as part of an initial or renewal application for a license under this chapter; 
(c) In addition to the other requirements for a children's service facility license, every 

applicant for a night care privilege shall comply with the following: 
(1) The day-eafe-Gonter shall comply with the State of Illinois' standards for 

"Eveninq, Night, Weekend, and Holiday Care" ^ i §b t Care Standards", codified at 89 III. Adm. 
Code § 407.240; 

(2) The day care center-sball provide a cot with at least three iRches of-de^se 
padding for use by each child wbo sleeps-leRget^baR-twcM^eurs and who is Ret reguifed4e 
sleep in a crib The State of Illinois' standards for "Napping and Sleeping", codified at 89 111. Adm. 
Code ^ 407.350; 

(3) Any day care center required to provide a fire alarm system under Section 
14X-5-504.6 shall either be directly connected to a city City fire alarm box as provided in Section 
14B-9-919 or connected to a central station service as provided in Section 14B-9-919 when 
operating between the hours of 9:00 p.m. and 6:00 a.m. All day care centers located on a floor 
that is above or below ground level shall comply with the fire resistive separation requirements 
for institutional occupancies that are day caî e centers serving children under two years of age, 
as set forth in Chapter 14B-5; 

(Omitted text is unaffected by this ordinance) 

Business Affairs and Consumer Protection shall notify the departments of peliee Police, fife Fire, 
bealtb Health. fafFHty-aftd-suppert-ser-vicGS Family and Support Service, and buildings Buildings 
of the name and address of every children's service facility licensee who has been granted a 
night care privilege under this section. 

(Omitted text is unaffected by this ordinance) 
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SECTION 5. There is established in the budget for fiscal year 2022 a Human 
Infrastructure Menu, which shall consist of an allotnnent of $100,000.00 ("Funds") per Ward. 
Each Alderman is authorized to sign agreements to spend Funds solely pursuant to, and in 
compliance with, the Community Micro-Grants Program Rules ("Rules") published and overseen 
by the City's Office of Budget and Management. Funds not spent in compliance with the Rules 
shall be subject to recoupment by the City of Chicago. 

SECTION 6. The ordinance creating the Certified Service Provider License Agreement 
("Ordinance"), passed September 6, 2017, and published on pages 55629 through 55660 of the 
Journal of Proceedings of the City Council for that date, is hereby amended by adding to Exhibit 
A to the Ordinance the language underscored, and by deleting from Exhibit A to the Ordinance 
the language struck through, as follows: 

Exhibit "A". 

Certified Service Provider License Agreement. 

(Omitted text is unaffected by this ordinance) 

Section 2.10. Labor Harmony. Licensee covenants that its employees at the Airport shall be 
able to work in labor harmony in order to protect the City's proprietary and economic interests. 
In order to comply with this provision: 

2.10.1. Licensee shall have in place, at all required times, a labor peace agreement 
complyinq with the requirements of Section 2.10.2 ("Labor Peace Agreement") with any 
organization of any kind, or an agency or employee representation committee or plan, in which 
employees participate and which exists for the purpose, in whole or in part, of dealing with 
service providers at the Airport concerning grievances, labor disputes, wages, rates of pay, 
hours of employment, or conditions of work ("Labor Organization"), which requests a Labor 
Peace Agreement. 

2.10.2. The Labor Peace Agreement shall include a binding and enforceable provision(s) 
prohibiting the Labor Organization and its members from engaging in, supporting, encouraging 
or assisting any picketing, work stoppages, boycotts, or any other economic interference by the 
Labor Organization or by Licensee's employees for the duration of the Labor Peace Agreement, 
which must include the entire term of any CSPP License Agreement. The Labor Peace 
Agreement, by its own terms, shall not directly alter waqes or workinq conditions. The Labor 
Peace Agreement shall be limited to those employees of Licensee who regularly work at the 
Airport or who work on the Services. No Labor Peace Agreement shall be recognized under this 
Section if Licensee directly or indirectly assists or encourages the formation or operation of the 
Labor Organization reguesting such Labor Peace Agreement. 

2.10.3. The Labor Peace Agreement must be executed within sixty (60) days of 
Licensee's receipt of the Labor Organization's written notice of intention or by such longer 
period as the Labor Organization and Licensee mutually agree. 

2.10.3. 2.10.4. Licensee shall, upon the City's request, submit to the City a certification, 
signed by Licensee and any Labor Organization(s), indicating the parties have entered into a 
Labor Peace Agreement. 

51 



2.10.4. in the event that Licensee and a Labor Organization are unable-to-agree-te-a 
traber Poaco Agroomont withiR sixty (60) days of the Labor Organiz-atteR-^s-writteR-r-equost, thoy 
shall-submit4be dispute4o-a mutually-agreed-upen-medtatef-te-assist4be-partiCG in reaching a 
feaseflable-L-abef^PeaGe-Agreement-lR4he-eveRt4bat-triGeRsee-and-a-Laber OrganizatioR-ar-e 
unable to reach a reasonable Labor Peace Agreement through mediation, the-par-ties-sbali 
submit the dispute to the American Arbitration Association ("AAA") for arbitration-GGRduGtGd-iR 
accordance with AAA rules. Both the mediator and, if necessary, the arbitratef-shati-be-guided-ifi 
tbe-detefminatioR-of-a-feasGRabie-irabet^PeaGe-AgfeemeR^by-tbe-Laber Peace AgreefRe^ts 
eRtered-iRte iR-tho privg 

2.10.5T4 îeeRSOG may-eeRtif)ue4e-e^ 
R^ediatiGfh-eF-afbitfatieR-feiatiRg to a t= 
SeetioFh 

^eaGe-AgreemeRt-GGRduGted-pt 

2.10.5. Licensee must comply with these labor harmony requirements with respect to 
any additional employees not covered by the Labor Peace Agreement should another Labor 
Organization reguest to enter into and be willing to comply with a Labor Peace Aqreement for 
additional employees. 

2.10.6. In the event that the City determines it necessary for the public safety or the 
efficient operation of the Airport to post police details or take other actions resulting from 
Licensee's violation of this Section or Section 2.11, the-Gtty-&baH4tave tbe authority to require 
tbat Licensee shall reimburse the City for all reasonable costs incurred by doing so. 

2.10.7. This License shall be terminable by the City upon thirty (30) days written notice 
to Licensee if any of the provisions of this Section 2.10 are violated by Licensee. 

2.10.8. Nothing in this Section 2.10 requires or prohibits any specific term in the Labor 
Peace Aqreement other than as specified in Section 2.10.2. 

2-.1-0T7T 2.10.9. Nothing in this Section 2.10 shall be construed as re€}uiRR§ requires 
Licensee to or prohibits Licensee from, through arbitration or otherwise, to chafige chanqinq 
terms and conditions of employment for its employees, recognize recognizing a Labor 
Organization as the exclusive bargaining representative for its employees, adept adopting any 
particular recognition process, or enter entei^ing into a collective bargaining agreement with a 
Labor Organization. 

(Omitted text is unaffected by this ordinance) 

ARTICLE XI. SEVERABILITY, SUPERSEDER 

SECTION 1. The provisions of this Ordinance are declared to be separate and 
severable. The invalidity of any provision of this Ordinance, or the invalidity of the application 
thereof to any person or circumstance, shall not affect the validity of the remainder of this 
Ordinance, or the validity of its application to other persons or circumstances. 
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SECTION 2. In the event of a conflict or inconsistency between this ordinance and any 
other ordinance, resolution, motion, or order, this ordinance shall prevail. 

ARTICLE XII. EFFECTIVE DATES 

SECTION 1. Article IV: Business Debt Clarification, Article VII: Water Meters, and 
Sections 1, 3, and 6 of Article X: Miscellaneous shall be effective upon passage and approval. 

SECTION 2. Following passage and approval, the remainder of this Ordinance shall 
take effect on January 1, 2022.' 
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CITY OF C H I C A G O 

COtyiMlTTEE ON THE BUDGET AND GOVERNIVIENT OPERATIONS 
CITY COUNCIL 

CITY HALL - ROOM 2 0 0 
121 NORTH LASALLE STREET 

C H I C A G O , ILLINOIS 6 0 6 0 2 
A L D E R M A N PAT DOWELL P H O N E 3 1 2 - 7 4 4 - 3 1 6 6 
C H A I R M A N FACSIMILE : 3 1 2 - 7 4 4 - 9 0 0 9 

October 25, 2021 
CHICAGO, ILLINOIS 

TO THE PRESIDENT AND MEMBERS OF THE CITY COUNCIL: 

Your Committee on the Budget and Government Operations which was referred a substitute 
ordinance amending various provisions of the Municipal Code regarding organization and 
functions of City govcmment. (2022 Management Ordinance) (SO2021-4785) 

Having the .same under advisement, begs leave to report and recommend that Your Honorable 
Body Pass the proposed substitute ordinance transmitted herewith. 

This recommendation was concuned in by a unanimous vote of the members of the committee 
present with no dissenting votes on October 22, 2021. 

(signed) 
Pat Dowell, Chairman 
Committee on the Budget and Government 
Operations 



APPROVED APPROVED 

CORPORAtlON COUNSEL MAYOR 

DATED: DATED: 


